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THE SELECT COMMHTEE appointed to inquire into 
the present state of the Affairs of the East-India 
Company, and into the Trade between Great Hritain, 
the East-Indiesy and Chinuy and to report their Obsetvk- 
tions thereupon to the House ; having from time to time 
reported the Minutes of Evidence, and having now 
closed that part of the inquiry which respects the China 
Trade, deem it expedient to place before the House 
a Summary of all the Evidence which has been taken 
upon that subject. 

VouR Committee directed their attention in the first instance 
to the papers relating to the finances of India, laid before the 
House in February last by the King’s command ; but having 
found it necessary to call for further statements, your Committee 
determined to proceed to an examination of the state of the 
trade with China, postponing* until that should be completed, 
their inquiry into the Company’s finances. 
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The present report, therefore, will embrace only the China 
Trade ; but, as in the course of it there will frequently be 
occasion to use the term Board^s Rates of Exchange,” it may 
be desirable so far to refer to the first days Minutes of Evi- 
dence, which relate exclusively to financial matters, as to 
explain that phrase to mean, that in the plan for the separation 
of the territorial and commercial accounts of the Company, 
framed in obedience to the Act of the 53d Geo. JIT. c. 155. 

T 

8. 64, the Board of Commissioners for the Afiairs of India 
4307. (contrary to the opinion of the Court of Directors) determined 

to use the old rates of exchange, according to which, 

72. 78. 82. 90. 148. the Sicca Rupee is equivalent to 2s. 3 d, ■84. 

the Madras Rupee to 2s. 3 d. *408. 
and the Bombay Rupee to 2s. 3 d. 

900 . and which as they now materially exceed either the bullion par 

or the market ejichaYige, have the effect of giving to the Indian 
territory a great advantage from the Company’s trade, indepen- 
dently of any direct benefit which may accrue to it from the 
appropriation of the surplus profits of that trade as prescribed 
in the 57th section of the Act of the 53d Geo. 111. c. 155. It 
is however stated that, if that advantage had not been derived 
by the territory in this form, there would have been a corres- 
ponding increase of the surplus so to be appropriated. 


The evidence on the China Trade may be classed under 
the following general heads, viz. 

The disposition of the Chinese in respect to Foreign Trade, 
and the mode in which their transactions with foreigners 
are conducted at Canton : 

The state of the British trade with China, particulaHj^ of 
that in tea : . . • 

The 
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The mode in which the Company's sales of tea in England 
are conducted, and the effects of the laws which regulate 
the trade in that article upon the Company and upon 
the publie respectively : 

The trade of the Americans and of other foreigners with 
China: and 

The effects expected from the abolition of the Company’s 
exclusive privilege. 

Multifarious as are the topics referred to in the evidence, 
they may all be comprised under one or other of these divisions; 
while by adopting this simple arrangement, your Committee 
hope to bring before the House, without troubling it with 
unnecessary details, a clear and comprehensive summary of the 
information tliey have obtained, abstaining frono the expression 
of any opinion. 


DISPOSITION OF THE CHINESE IN RESPECT TO FOREIGN 
TRADE, AND THE MODE IN WHICH THEIR TRANSACTIONS 
WITH FOREIGNERS ARE CONDUCTED AT CANTON. 

The people of China are represented to be intelligent, indus- 297. 34990. 3670a. 38.53a. 
trious, and persevering ; and although said to be in some *95- 37 * • 
measure independent of foreign trade, owing to their success in Boo. 92a. 1129. 1870. 
agiiculture and to their extensive island commerce, yet highly 
sensible of, its value, and anxiously disposed to cultivate it. 2640. 9671.3424. 3792. 
This disposition, indeed, is strikingly manifested in the Chinese 4487.**' 
settlers on the Eastern islands, whose object in emigrating is 3479* M3^8. 349a«- . 
the accunuilatioii.of wealth with a view to returning into their 4739^ 
own country, to which they have a stremg attachment ; and a 877. 3491. 3673a. 

B 2 further 
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further proof of this spirit is to be found in the number of 
Chinese Junks which frequent the various ports of the Archi- 
pelago. 

One witness has certainly said that the Chinese are ** anti- 
commercial but this term has been explained to apply, not 
so much to the disposition of the people as to that of the 
government, whose policy, as it is stated, is adverse to foreign 
trade and to all foreigners, even though they are aware of the 
advantages derived from that intercourse. Towards the English, 
it is by some apprehended that there exist peculiar jealousy 
and distrust, arising from a knowledge of their territorial acqui- 
sitions and military achievements in India, especially those in 
Nepaul and Ava. 

The government of China derives from the foreign trade a 
revenue, estimated at the most at ^650,000 per annum, besides 
the advantage resulting from the patronage of Canton, said to 
be the most valuable in the empire, and to be sold by the 
government to the highest bidder. Hence it follows ’that the 
local authorities are greatly interested in maintaining the trade, 
which, from the same cause, is subjecte<l to heavy taxes and 
extortions. The inhabitants also of Canton and its neighbour- 
hood, as well as the numerous classes empl'o^'ed in the culture 
and manufacture of tea, have a deep interest in the trade, 
every interruption of-. which consequently causes great indivi- 
dual distress. 

The foreign trade, which is now restricted to Canton (except- 
ing in the case of the Spaniards, who have still access to Amoy, 
a privilege stated to be nearly nominal, and very rarely used) 
was formerly carried on in other ports^ from which foreigners 
were gradually excluded by acts of the Chinese government. 
In spite of these restrictions, however, it is stalled that a contra- 
band trade, chiefly in opiunlj, haa‘ 6f late been openly carried 

on 
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oil (without any disturbance from the Chinese authorities^ with 

the ports to the north-east of Canton, which are represented to 444»«-&«eq- 

be safe and excellent harbours. 

Foreigners are interdicted, by Chinese regulations, from 37510977. 
going within the walls of Canton. 7 he place of their abode is 
a small suburb, and their residence there is authorized only for 
the period of the shipping season ; but that limitation is not 
enforced, the Company's servants going when they please to 
Canton, and some private merchants residing there throughout 
the year. 

Tea, although cultivated in maritime districts, is brought 332.^883. 3053. 3807. 
chiefly to Canton through the interior, the government pro- 
hibiting it from being transported by sea in native vessels, in 1881 & scq. 2709. 3519. 
which, however, in spite of that prohibition, tea is conveyed 446f'& 
in considerable quantities to the Eastern Archipelago, and even 
to Canton. 

Foreign ships are not permitted to trade at Canton until 434, 478, 659; 680. 925. 
security is given to the government for the payment of its dues ; 
which security also involves responsibility for the good conduct, 
and submission to the laws, of the ship’s company. The only 423- >004. 
persons whom the government accepts as such security, arc the 
Hong merchants, formerly ten in number, but reduced by 
bankruptcies to seven. These, with the^Ception of the senior, »7>- 434. 671. 686. 
excused upon the ground of his numerous avocations, become 
security for the Company’s ships in turn ; the whole of the 
Company’s trade being apportioned among the seven Hong 613. 1901. 
merchants in shares. 

It has been stated that the Hong merchants have occasionally 434. 679. 681.684. 691 
manifested an unwillingness to become security for Indian and 68^* 

American ships, and required, as a condition of the undertak- 
ing, to be traded with exclusively; but on the other hand, 

evidence 
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1151, 1570. 1935. 3263. 


i» 57 - ^570. 


171 . 172 . 480 . 


468. 833. 1280. 1300. 
2676 . 

324. 1269 & seq, 1278. 

1303 - 

659 - 147 a- 


701. 937 - 3727- 


1470 and 1471. 


1120. 1586. 1970. 

1120. 1469. 1581. 1974. 
3261 . 


181. 427. G23. 1204. 


323- 461. 55 ^- 7B2. 924. 
iioi. 1467. 1580. 2056. 

2294- 3258. 


1681- 1932. 1977- 2283. 
2912. 3259. 


evidence has been given that no such difficulty has been expe^ 
rienced, and that the security merchant is delected by the trader 
with a view to his own interests, it being the practice to trade 
always in part, and generally in chief, with the merchant so 
selected. 

The Hong merchants form the body through which the 
Government of China permits the foreign trade to be carried on, 
allowing, however, other persons (designated in the evidence as 
“ Outside Merchants” and “ Shopmen”) to trade with foreigners ; 
but not in certain articles, such as tea, raw silk, cloths and 
woollens, all of which are by the Chinese edicts reserved exclu- 
sively to the Hong merchants, they being responsible for the 
duties of the outside merchants. 

The Hong merchants are by law mutually responsible for 
each other, to a limited amount ; but that regulation does not 
appear to be always enforced. 

No one is responsible for the debts of the outside nibrchants, 
and traders are warned of this in official notifications. 

The Hong merchants are stated to be fair and liberal in their 
conduct. A similar opinion, though with less confidence, and 
some qualification, has been expressed respecting the outside 
merchants. 

'V'-" 

The East-India Company deal exclusively with the Hong 
nierchants, and are represented to be the only traders who 
abstain entirely from all illicit dealing. A preference has been 
expressed by most of the witnesses to trade with members of 
the Hong ; but the officers of the Company’s ships, and private 
traders, including the Americans, have frequent dealings with 
the outside merchants, even in tea and other prohibited articles. 

From a communication niiide to the Court of Directars by 

the 
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the Select Com raittee at Caaton, dated the 29th December 
1829 > it appears that four of the Hong merchants were in a 
state of inevitable bankruptcy ; and that the Hong, generally, 
was in such a deplorable condition as to render necessary either 
** a radical change of system,*' or an increase in the number of 
Hong merchants. With a view to this object, a negotiation 
was commenced by the Select Committee with the local autho- 
rities ; and advices have recently been received, dated the 
23 d of February and 2 d of March last, announcing that this 
negotiation had led to the addition of three merchants to the 
Hong, and to the expression of a desire on the part of the 
viceroy of Canton further to increase the number. 

The object of the Chinese government in their severahregu- 66a. 
lations affecting foreign trade, is stated to be, that that trade 
should be always within their own control. This would have 
been more completely secured than at present, had that govern- 189 & seq. 
ment accomplished a plan, proposed in 1814 , under the 
sanction of an imperial edict, for giving to two or three of the 
senior Hong merchants, as the agents of the government, an 
absolute power to fix prices. The attempt was resisted by the 
Company’s Supercargoes, who, after having recourse to the 484. 
measure ^adopted usually by the Chinese, when they have an 
oli^ect to attain} of stopping the trade, succeeded in defeating 459- 486. 2635 & seq. 
an arrangement which must have proveA injurious to all fo- 
reigners in China. 

Most of the witnesses who have been at Canton concur in 95a. 1573. 1963. 35}, a 
stating, that business may be transacted there with greater 34i7f’3765. 38-53. 
facility and expedition than in almost any other part of the sb.mo* 
world, much of which is said to be owing to the transactions 1966. 
connected with each ship being all managed by the same per- 
son, the security merchant. It has been further stated, that ,,,2. 1605 Aseq. 
thfe Hong merchants have occasionally aided the operations of 
^>y‘ t»dyah<jing fndney oh loan tb foreigners. 

* Smuggling 
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Smuggling in various articles is carried on in China to an 
immense extent, and to the injury of the Hong merchants, who 
are never concerned in it. It takes place chiefly in the. contra- 
band article of opium, which is imported into China in country 
and American ships, and much of which is purchased at the 
Company's sales in India. 

The Chinese government prohibits the use of opium upon a 
moral principle ; but this prohibition, although frequently 
reiterated in imperial proclamations, is not only disregarded by 
the people, but also by the government officers, who appear sys- 
tematically to connive at the smuggling of opium, and to derive 
a large profit from the bribes of the smugglers. The Company's 
servants in India and China are cognizant of the fact, that the 
opium sold at their sales is conveyed to China ; but they' are 
expressly prohibited from having any dealings whatever in that 
article. 


STATE OF THE BRITISH TRADE WITH CHINA, AND PAR- 
TICULARLY OF THAT IN TEA. 

Thb trade of the United Kingdom, and of British subjects, 
with China, which in the aggregate largely exceeds that carried 
on by all other foreigners, is by law (53d Geo. 3. c. 155, sec. 
2 and 8) vested in the East-India Company until April 1834 ; 
and no tea can, at any place, be put on board of a British 
vessel, or of any other vessel by British subjects, but by the East- 
India Company, or persons duly authorized by them. These 
privileges do not empower even the Company, either by them- 
selves, or by license to other persons, to trade between China 
and places not situated either within the limits of the Company's 
charter, or intermediately between China and Great Britifln. 
The Company's charter comprel^nds, ^ however, for the 

* poses 
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poses of trade, the Cape of Good Hope (54 Geo. 3 , cap. 34, 
sect. 3 ) ; and the Company have also permission to trade to the 
British colonies in America, under the 5 th Geo. 4 , cap. 88. 

The exclusion of British shipping from the trade between 1501. 1783* 9043.0*53. 
China and foreign Europe, and other parts, has been very 3531. 3535. 
greatly complained of; and cases have been adduced in which, 
owing to the state of the law in this respect, foreign ships have 
been engaged, upon advantageous terms, by parties who were 
willing to employ British vessels. 

The East-lndia Company reserve to themselves all the trade 
between the United Kingdom and China, excepting only a 
small portion allowed by way of privilege to the commanders 
and officers of their ships. Licenses are granted, by the Com- 405* 627. 
pany’s authority, to all Indian ships, usually denominated 
** Country ships,” to trade between India and China, and to 
export from China a limited quantity of tea (stated not to 907*. 
exceed 400 chests in a ship), with permission to dispose of it at 
any intermediate port between China and the port in India to 
which the ship may be destined. These licenses do not include 2078*0 2081. 2831. 
the Cape of Good Hope, the Company themselves supplying 
that settlement with tea, and at prices deemed high by some 
witnesses, notwithstanding an arrangement made some years 3066. 4028 & 4029. 
since by the Company, for putting up their teas for sale at the 
Cape at an advance, not exceeding six per cent, on the cost and 
charges of importation. 

The licensed British trade in country ships, from India to 290 & seq. 984. 460. 
China, has greatly increased, and is conducted by agents un- 
connected with the Company. 

The Company’s trade at Canton is managed by an establish- 97** 
nent of Supercargoes and Writers, twenty in all, with two 
inspectors, whose duty it la to examine into and report upon the 

C qualities 
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3755 & *eq. 3861a. 
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3041. 3046. 3080. 
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336. 3043. 
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qualities of all teas offered for sale to the Company. Three or 
four of the senior Supercai^oes are annually formed into a select 
committee, who, under the orders of the Court of Directors, 
conduct the whole of the Company’s affairs in China. The 
Select Committee possess certain powers over British subjects, 
and country ships when in China. 

The influence of the Company’s servants at Canton is stated 
to be considerable, and to have increased of late years. They 
are admitted to personal conferences with the Chinese authoii- 
ties, who occasionally pay visits of compliment to the Factory 
and the Company’s ships. They are the only foreigners who are 
permitted (and much value is attached to the privilege) to ad- 
dress the local government in the Chinese language. All other 
foreigners are obliged to use European languages, whereby the 
Government is enabled to put what construction it pleases upon 
the contents of the addresses. 

The Company’s superior influence is ascribed to the magni- 
tude and regularity of their dealings, and to their being able to 
temporise, without either incurring national dishonour, or bring- 
ing ruin upon themselves. 

Some of the witnesses have said, that neither the private Bri- 
tish traders, nor foreigners, have derived any benefit from the 
Company’s influence, the exercise of which has, on the contrary, 
excited complaints from persons interested in the country and 
American trade ; whilst in contradiction to these notions it ia 
maintained by others, that the country trade exists under the 
protection of the Company’s trade, that the Company’s influence 
has affafded a necessary and efficient counterpoise, to that of the 
Hong, and that it has been successfully exerted in upholding the 
character and station of foreigners. It is stated moreover, that 
by the influence of the Company, searches of country ships haire 
been prevented, and difficulties int tiie fMOsecation of thfiir tfiWw^ 

v> actions 
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actions removed ; that exactions and combinations have been 

checked and resisted ; and that foreign trade, in; general, has 178. 189. »9** 416* 

been greatly benefited by means of that influence, the objects 

for which the Company have had to contend being for the most 784, 9614. 3 <h 7* 3736* 

part of common interest to all nations. 

Difference of opinion exists among the witnesses, as to whe- 
ther the same degree of influence as is now possessed by the 
Company in China, could be maintained by a British Consul 
unconnected with trade. Some assert, that the Chinese are not 203. 396. 787. 794- 1743- 
prepared to recognize foreign dignities (in proof of which their 
refusal to acknowledge the authority of a British Admiral, in 
1808, has been adduced), and that they respect the Company 203. 794. 
solely on account of their large commerce ; and on the other 
hand it has been asserted as strongly, that equal if not superior 3885a. 
respect would be paid to a political functionary delegated by 
the crown. 

Tlie Company do not grant licenses authorizing British sub- 9130.2500, 
jects out of their service to reside in China ; but a small number, 378. 636. 
acting for the most part as consuls for foreign nations, are resident 
there, and carry on extensive transactions of trade and of agency. 

The main object of the Company’s trade with China is the 4397. 
provision of tea for the consumption of the United Kingdom, 
under the regulations of the Act of the 24th Geo. 3, c. 38, 
usually called ** The Commutation Act,” which require that the 
Company “ shall from time to time send orders for the purchase 
“ of such quantities of tea, and provide suflicient ships to import 
** the same, as, being added to the stock in their warehouses and 
** to the quantities ordered and not arrived, shall amount to a 
sufiSiment supply for. the kaeping a stock at least equal, to one 
** year’s consumption, according to the sales of the last preced- 

*ti^g year, always lrefoieh<MPKl<^ ^-1 

C a- Tea 
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Fiife Appendix to Lords’ Tea purchased by the Company in conformity with this 
Tri^e! pmtedTy^Com- enactment, used formerly to be paid for principally by bullion 
exported from England ; and it would appear that the Ame- 
1159 - 1199- 1353. 1693. ricans still effect their purchases in China more readily with 
dollars than through the medium of merchandize. 


349- 4397- 


4166. 4297. 
2428. 4005. 


The Company now provide their funds at Canton by sales 
there of the produce and manufactures of Great Britain, ex- 
ported by them from hence ; and by sales of the produce of 
India taken from thence to China, either by the Company and 
their officers, or by private traders, who readily exchange a 
portion of the sale proceeds for the Company’s bills on India. 
A very small proportion of funds is raised by bills upon 
England, which, when drawn, are at the current exchange. 


3944- 4769 to 4771 . 

3148. 4780 & 4781. 
3387. 4848. 

394.')- 3956. 3111. 


31H- 

3007. 3115. 


The Company’s purchases in England for exports to China* 
consisting Principally of cloths and woollens, are made by 
tender and contract, the conditions of which, framed with a 
view to obtain the goods in a perfect state, and considered by 
some witnesses to be necessary for that purpose, are said by 
others to be so strict as to deter some manufacturers from making 
an offer, and to compel those who db ^the number of which, 
however, is given in evidence to be large) to demand high prices, 
as a compensation for the risk of rejection of their goods. 


3254 to 2360. 2875. 
3950. 3 1 39. 3386. 4754. 
4830. 4853. 4855. 

31 19' 4852. 


The goods rejected are often purchased at reduced prices, 
and exported in some instances, as it appears, to China by the 
Americans. Although the Company occasionally take goods 
not equal to contract, at an abatement of price, yet it is 
3959* 3180. 3384 &seq. alleged that a public body cannot so conveniently depart from 
written contracts as a private merchant, and that consequently 
the effect of the Company’s contracts is to obtain a perfect 
4773- 4793- 4834. 4867. investment at too dear a price. Evidence on the other band is 
given to prove, that iit consequence of the arrangements of the 
■: Company, they are supplied A^tb‘gO«ods upon better terms ‘dmn 

private 
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private merchants would be, supposing the quality of the goods 

to be the same. It has also been stated, in favour of the Com- sa47. 3953. 9969. to 

pany's cloths and woollens, that goods exported to China by 476*4.^^* 

the Americans (some of which are stated to have been of 

inferior kind) have been packed in the same form, and stamped 

with a mark closely resembling that of the Company, which is 

a passport, it is said, for goods from Canton into the interior, 906. 391. 9897. 

and this without the intermediate examination to which goods 907. 399. 

not bearing that mark are subject. 

The exports by the Company of the manufactures of Great 189. 815. 9991. 4817. 
Britain, notwithstanding their desire to increase the consump- Papers ordered to be 
tion of them in China, have fallen off in value during the pre- of*^t 1 ?e 

sent charter ; and in some articles, though not in the aggregate. Foreign Trade ordered by 

, 1 , , , . . . °° . ** „ the Lords to be printed, 

there has been a decrease in quantity, owing to a reduction of nth May 1830, No. 3. 
sale prices at Canton, caused, it is said, by considerable impor- 
tations by the Americans. The decrease in the Company's 505. 1945. 1458. 
exports has been chiefly in woollens. 

Some witnesses allege that these importations by the Ame- 180. 919. 307. 510. 
ricans have been unprofitable ; whilst others state that they have & Kq!'9853. 395.0. 
yielded a fair profit, and'they infer from the continuance of this 
branch of the American trade that such must have been the 
result of the transactions ; though again, it has on the other hand 339o« 3630. 3806a. 
been said, that if the Americans had found it really profitable 
to take British manufactures to China, they would have still 510. 1449. 
further augmented such exports instead of taking specie. 

It is said that some articles of British manufacture, parti- 664. 1449. 1790 to 1796. 
cularly camlets, are smuggled into China, to evade high duties, 
levied as a protection to the native manufacturers ; that the 644. 
demand in China for British manufactures is limited by the 9819. 
restriction of the trade to one port ; and that although woollen 878. 1701. 4470. 
clothing is extensively used in the cold season, yet the chief 
demand for it. is in the northern parts of China, the access to 483.358.388.1451.9805. 

which,' 
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470. 1357. 4778 & 4779. which, for bulky goods, owing to the distance and to hcavjf 

transit duties, is difficult and expensive. Were it uot for these 
358* 3546* impediments, it is imagined that the consumption of British 

manufactures in China might be greatly increased. 


,308. 1943. 1437.5194. 


180. 999.387.504. 1440. 
4396*4397. 

189. 507. 4337* 


The late reductions in the home price of British manufac- 
tures will, it is expected, have enabled the Company to 
realize a profit upon their exports during the last two years ; 
but upon the whole, their exports of those manufactures have 
occasioned loss. Notwithstanding the loss stated to have been 
so incurred, the Company have continued this trade, influenced, 
as is declared, by a desire to promote the interests of the 
manufacturers, and of the growers of British wool, and by a 
conviction that their conduct in this respect was in accordance 
with a policy prescribed in charters and legislative enactments. 


349. 1943. 1816. 9137. 
38490. 

9040. 3985. 9810. 

3689. 3709. 

342. 573- 
69 1 . 649. 


905. 363. 408. 508. 
574. 616. 3799«- 

905. 349. 


It used to be the practice of the Company to barter British 
manufactures for teas ; and from some parts of the evidence it 
would seem that this, to a certain extent, is still practically the 
case, not only with the Company, but also with private traders. 
Other witnesses, however, acquainted with the Company's mode 
of transacting business at Canton, have stated that the system 
of barter has been altogether abandoned by them ; that the 
prices of teas and of woollens have no reference to each other; 
and that the goods imported by the Company from England 
are disposed of at money prices, regulated by the market prices, 
and annually adjusted with the Hong merchants. Buf these 
merchants are said to be unwilling purchasers, and to be induc^ 
to take the goods only in consideration of the advantage result- 
ing to them from the Company’s large purchasil^ of t^ ; and 
moreover, it is given in evidence, that the Hong merchants 
induce the persons who bring the tea to market to take the 
goods in part payment^ . > 

The produce of India expoelBd totChina consists piinc^xidliy 

of 
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of raw cotton and opium. The trade in the former article is 3488a. 3590a. 4390 & 

conducted partly by the Company, who are said formerly to 5 tuVo 5 ii 7 . 

have taken the cotton in kind, to the injury of the cultivators, 

and now to buy the cotton dear, and to lose by it ; but in reply 4399 & 4393.5118. 

it is observed, that the trade in cotton would be profitable were 

it not for the (reight, and this freight being a portion of that 

payable on the ships which import the teas, would be incurred, 

even if no cotton were sent to China; Partly the trade in 3590.4134. 

cotton is conducted by the commanders of the Company's 

ships, who are compelled to buy it from the Company and to 

pay the cost into the treasury at Canton, at the intrinsic value, 

computing the price of silver at the old standard of 5 s. Sd» an 

ounce; and partly by private merchants, whose trade in 9666.3081. 

cotton formerly yielded considerable profit, but which has 953.9794. 

latterly much fallen off, owing to the cotton of India having 

experienced an increased competition with that grown in 

China. 

The trade in opium, which is altogether contraband, has been 994 a 995. 
largely extended of late years, and is conducted by private 339. 498. 1796 & seq. 
merchants, British and American. The opium is readily dis- ^®99^*9®°-3357 Se 3358. 
posed of in China ; and the returns of merchandize from China 
to~.India not being proportioned to the value of the opium, 
many of the ships go back in ballast, taking their sale proceeds 
either in bills on India, or in specie, the exportation of which 765. 3496a. 
requires a license from the Chinese authorities. This permis* 764.9769. 
sion is granted occasionally for dollars, but never for native 
silver, usually called sycee. Both are, however, constantly •551.34970. 
exported by prjivate traders to India, in spite of the prohibition ; 769.768. 
and the whole export of silver by different parties has in some 
years considerably overbalanced the importation of dollars. 

By these several methods of placing funds in China, in addi* 1587. 4969. 4308. 48BS. 
tidn to drafts- upon England, tfaa Ms (a nominal or imaginary 3413.3946.5579. 

money 
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746. .546. 
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749- 750. 


1395. 1400. aogi. 2701. 

3693 to 3696a. 3733a. 
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money in China, estimated by Americans as bearing the pro- 
portion of 1^3 dollars to 100 tales) has cost the Company very 
nearly 6s. 8d. upon an average of all the years since 1814-15; 
but in this cost, as is to be observed, are moreover included the 
freight and actual charges upon the outward consignments, 
and a portion besides of the charges of the establishment in 
China ; and the loss, by the Board's rates of exchange (referred 
to and explained in the early part of this report) is included, so 
far as the Indian part of the transaction is concerned. But on 
the other hand, this proht and loss computation of 6s. 8d. the 
tale does not include interest upon the Company's capital,' and 
insurance from sea risk. Interest and insurance are dmitted* 
upon the principle, as is stated, that neither the one nor the 
other are actual outgoings. It has been mentioned in evidence, 
that the rate of 6s. 8d. per tale is that which has for a long 
period been used in the proBt and loss accounts of the Com- 
pany's China trade, and has also been recognized by the several 
Parliamentary Committees which at different times have had to 
investigate the Company's affairs. 

The Company's exports from China are now confined to tea, 
the trade in which has considerably increased since 1814. The 
Company have discontinued the exports of jiankeens and silk, 
which latter article in its raw state appears to have been sent in 
some quantities to Sincapore, and from thence brought to Eng- 
land in private trade. 

Tea is grown and used throughout China. Those species 
which are suited for the European and American markets are 
stated to be produced in five provinces ; but doubts, as it 
appears in evidence, are entertained, whether the quantity of 
jdne teas required for those markets could be materially 
augmented, an opinion being ^so given . that an increa^ 
demand would for a time cau8^« rise <Qf price. , Supposii^^tlhe. 

‘ i quantity 
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■quantity could be augmented, previous arrangements would be 

necessary to obtain it ; the tea plant requiring at least two or 

three years to come to maturity. A sudden supply of an kw3.;i4C!9«- 

increased demand, especially tor green tea, would, it is said, be »«« 

of a deteriorated quality. In cases, however, where the Chinese -jos: 44(!. ^799- 

have found that the demand was increasing, they have made ms. 

their provision accordingly, though some difficulty has occa- 4>4&4'5 i59:» 

sioiially been experienced by traders in obtaining all they 

wanted. 


» 4 :h- 


A large proportion of the Company’s black teas is bought by 18(5.408. 579- 
previous contract with the Hong merchants, who form corres- 
ponding engagements with the cultivators, to whom the Hong 498. 
merchants make pecuniary advances, ’llic practice of making 186.204. 
advances to the Hong was formerly used by the Company ; but 
it is now abandoned, from finding that it often entailed an 204. 
obligation to receive the tea, whatever its quality might prove ; 
and also from a desire to lessen the amount of the Company’s 
risks in China. The method of previous contract is considereil 2138. -2594- 
by some witnesses to be well calculated to effect a regular 
supply, and of good quality ; but on the other hand an opinion 3269. 
has been expressed, that the tea might be bought more advan- 
tageously by watqhing the state of the market. 


The prices of all the Company’s teas are settled, after aq isc. lan. 
examination of their respective qualities, by a descending scales 579 - 692- »2it to 1213. 
fixed many years since ; but subject to change in the event of 181.1230. 
alterations in the market price^ the Canton market for teas 927. 
being said to Jt)e a duptnating one. Xt b bowever alleged that 
the o(iarket prico is regulated, by the Compfmy ; and instances 178. 423- 1230. 1236. 
are adduced of their not only having Cucoessfully reMsted com- 
binations of the tea merchants to raise their prices, but also of 
their, having, iu the year 1835, effiseted a material reduction in 200. 

the^iiiarketiprioes of 300. 603. la 12. 


D 


The 



i86. igg. 409. 930, 141a. 
3490- 3044- 3577 - 


187. 315. 1043- 3446. 
4394. 3448. 


J99* 380. 930.1412. 1599. 
1817. 3135. 3142. 3596. 
*740- 305 >• 

1600 & seq. 

3371.5179 to 5181. 

3740. 

IS18 to 1233. 

3402. 

383.416. 
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The Company appear to have the pre-emption of most of the 
black teas, of which they are by far the largest purchasers ; but 
they have not the pre-emption of the green, of which the Ame- 
ricans are the largest purchasers. This advantage in the 
market is stated to depend upon the extent of the respective 
dealings. 

Many of the witnesses concur in saying, that owing to the 
extent of the Company's purchases, to their system of contract, 
and to their great regularity, they buy the teas, particularly the 
black, at comparative advantages. Instances have been men- 
tioned of teas intended for the Company having been sold 
by the Hong merchants to other parties at an advance of price. 
One witness indeed is of opinion that the Company pay higher 
prices than private traders ; and it is said, that by waiting until 
the Company's season is over, teas are purchased more cheaply 
than by the Company during the season ; but it is in this mode 
that the Company themselves buy their winter teas. 

Difference of opinion exists at Canton regarding the effect of 
the Company's transactions upon prices in China ; some main- 
taining that it . is to keep down prices ; and others that it is of 
an opposite character. 


THE MODE IN WHICH THE COMPANY’S SALES OF TEA IN 
ENGLAND ARE CONDUCTED, AND THE EFFECTS OF THE 
LAWS WHICH REGULATE THE TRADE IN THAT ARTICXE 
UPON THE COMPANY, AND UPON THE/ PUBLIC HR. 
SPECTIVELY. . / 

The Act of the 34th Oeo^ 111. 'CSap. SS^ provides that 
shall be at least four sales in e^fy year, at wbids there^dialljEa 

. ' ■* put 
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put up such quantities of tea as shall be judged equal to the 
demand ; that the tea so put up shall be sold without reserve 
to the highest bidder, provided an advance of one penny per 
pound shall be bid upon the prices at which the same shall be 
put up ; and that it shall not be lawful for the Company ** to 
“ put up their tea for sale at any prices which shall upon the 
“ whole of the teas so put up at any one sale exceed the prime 
“ COST thereof, with the freight and charges of importation, 
together with lawful interest from the time of the arrival 
“ of such tea in Great Britain, and the common premium of 
** INSURANCE, as a compensation for the sea risk incurred 
“ thereon.” 


The quantity of tea sold by the Company has greatly in- 
creased. since 1814. The average of three years 1814-15 to 
1816-17* was 25,028,243 lbs. ; and the average of the three 
years 1826-27 to 1828-29* was 28*017*238 lbs. It has been 
stated that the principle to which the Company look in deter- 
mining what quantity to offer for sale, is the amount of 
deliveries and the quantities sold at the previous sale. The 
average sale proceeds of the larger quantity in the last three 
years, amounted to no more than ^3,376,773, while that of the 
smaller quantity in the three first years of the present Charter 
was j64,(X)3,838. 


PaperB as to Trade with 
Inaia and China^ ordered 
to be printed 4th June 
1829, No. 33. 


494 1 • 

4368. 4941. 4947 Sc seq. 
4943- 5065. 

Papers as to Trade witli 
In dia and China» ordered 
to be printed 4th June 
1829, No. 33. 


The supply is said to have more than kept pace with the 41 > 4366 & «cq. 5420, 
demand. Considerable quantities offered have occasionally 
been withdrawn, in consequence of no advance having been 
bid on Che upset price. Some complaint %va8 indeed made * 
s^eyeals since, on the part of the Scotch dealers, that the 5420.5453. 

Company did not put up enough ; but it is stated, that when 
Uie^Companyaugmentod itheir supply, the same dealers com- 
plained of the incfease, owing to their interest being affected by 

D 2 a reduc- 



54/>6- 


3994a. 4149. 4164. 4297. 


423G & scq. 4298. 4883. 

343- 4>7.'>. 

3994 4244 to 424G. 

430a. 4306 & 4307. 
4887. 


4305* 4306. 4887. 
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a ceduction in the value of their stock in band, the amount of 
which, however, is said to be generally very small. • 

From the Act which has been quoted, it will be observed that 
there are five component parts in the computation of the upset 
price of tea ; viz. 

Prime Cost, 

Freight, 

Charges, 

Interest, and 
Insurance. 

To these it will be desirable, for the purpose of fully investi- 
gating an important part of the subject, to advert separately, 

PRIME COST. 

The Company, according to the evidence given, consider all 
their consignments and remittances to China as made solely with 
a view to the provision of funds for the purchase of tea. They 
therefore compute the Prime Cost of the tea at the sums ex- 
pended in making those consignments and remittances, adding 
the Charges on the outward consignments, including Insu- 
rance ; and also adding Interest from the first date of ex- 
penditure in respect to such consignments until that of the ar- 
rival of the tea in Fngland. In this computation (which your 
Committee have deemed it necessary clearly to explain) the 
Company do not observe the Board’s Rates of exchange, but 
the rates they have thought fit to adopt are founded on, the old 
Mint standard of Ss. 2d. an ounce, which, although much less 
than the Board s valuation, considerably exceeds the market 
price of silver; but it has been stated td your Committee, that 
upon an average of a// /Ae since 1814- there is Qp(y ^ 
fractional difference between the value of the rupee at > th^ 
market price and at the old ataudard).* u 
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In the computation of the upset price, the Board’s rates have 
not been used, because the Company, disapproving of these 4:^19. 
rates, would not afford to them any avoidable sanction, and 
because also the observance of them would have had the effect, 
which it is said the Gpmpany always deprecate, of enhancing 
the upset price ; but in the computation of profit and loss, the 4:u>7- 4:19*- 
Board’s rates are necessarily observed, as the loss to the com- 
merce which they occasion must be so brought to account. In- 
terest and Insurance (as before shewn) form a part of the prime 
cost of the tea, inasmuch as the Company employ their capital, 488:1. 44«i. 
and risk their property in importing it ; but they do not enter 
into their statement of profit and lo.ss, because the Company, 
trading upon tlieir own capital, consider that there is no actual 4400.* 
outgoing of interest ; and because, as being their own under- 
writers, there is no charge for sea risk beyond actual losses, 
which alone are therefore charged to profit and loss. 

It has been suggested, that the more proper criterion for 35)720 & seq. 
ascertaining the prime cost of tea, or indeed of any other article, 
would be the sterling value in exchange upon England at the 
market price at which bills may have been negotiated in the 
foreign country in the year of purchase ; and, with regard to the 
market rate of exchange at Canton, an opinion is expressed, 
that if the trade were thrown open, the (Bxehange would consi- 
derably fall, a like result having taken place in Bengal when the 
Company's exclusive privilege of trade to India was put an end 
to. The cost to the Company of the Tale, in their computation ;)5)79<i. 4.306. 
of the upset price of the teas, has amounted, upon an average 4232. 
of all the years since 1814-15, to 6*. Id. *502. If the bill of ex- 
change rate had been the principle of computation, it would 
have averaged for the same period Gs. Sd. *949 per tale. Restrict- 
ihg the eotkiparison to the year 1 828-29* the crpset price valuation 
4dl *624;' hs shfrivn itt an account' made up at the EmU 
Ifldid Fl6d8d; ‘atid it' has ^be6ki stated, that m that year bills 

upon 
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5350 . 5331. upon England were drawn front Canton on private merchants 

3413. at rates even lower than 45. the dollar, which is equivalent to 

58. 6d. •§■ per tale ; and that, if the monopoly did not exist, the rate 
3979a. would not upon an average exceed 45 . 3d. the dollar ; some 

thinking that it would be even lower. 

4344- 4347- In reply it has been remarked, that the method adopted by 

4166. 4311. 4342.4344. the Company is in conformity with the laws prescribed to them 

by Parliament ; that a computation of prime cost, founded on 
43>8» the rate of exchange prevalent at Canton upon London, would 

not be a proper criterion, as the Company cannot raise all their 
funds by bills upon themselves in England, without defeating 
the arrangement under which the proceeds of their imports are 
in part appropriated to payments for the territorial government 
of India, amounting, upon an average, to three millions sterling 
a year. 

4301 - The sum so paid in England is reimbursed to the commercial 

branch in India, the effect of that arrangement being, to make 
an^Loss^Account the China trade, to the extent of two-thirds of the funds em- 
1828-29. laid before tbe ployed in buying teas, a trade of remittance for the Indian ter- 
Commttee, May 1830, |.ijory. The commercial branch makes this remittance at the 

Board's rates, the gain by which to India, compared with the 
market rates, amounted, in 1828*29, from the tea trade alone, 
to £ 169 , 174 . 

4978 . It has been further stated, in reference to the comparison be- 

tween the value of the tale in the upset price computation in 
1828-29, and its value in that year at the market exchange, that 
759 - 3436. 4969 & 4970 . the Company’s proceedings should be measured by the results, 
not of any one year, but of a series of years ; that since i814-15, 
the exchange at Canton upon London has fluctuated from 
4310 . to 48. the dollar : and that the tale has, by the Company’s com? 

43 * 8 - bined operations, been more cheaply valued, taking the aveHq(ii 

of the present charter, than it if ould have been if computie^ fit 

the 
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the rate at which bullion could have been sent to China, or at 4310. 

that at which bills appear to have been drawn in the same 

period ; that, obliged as the Company are by law (24 Geo. 3 , 

c. 38 ) to provide a regular supply of tea, they Could not risk a 4otoa. 4333. 5146. 

dependence on such a money market as Canton for all their 

funds (other persons, however, contending that the supply would 3976«- 

be certain) ; that if they did so, they would be subjected to the 4333. 

combinations of persons having the disposal of the available 

funds in China, and that a great rise in the rate of exchange 

must have followed any attempt to negotiate bills on England to 4179. 4397. 5043.505 

an extent proportioned to the Company’s demand for funds. 5 > 44 - 5 a 3 »- 

A statement has been submitted, tending to shew that the 4294, 
prime cost of the teas sold in the United States of America is 
less than the Company’s. 

FREIGHT. 

The freight included in the upset price of the Company’s tea 4348. 
is an average computation per pound of that which they have 
actually incurred in respect to the tea put up, a\\ political freight 39943. 
and demurrage being carried to the debit of the territorial ac- 1415. 3097. 3175.3341 
count. It has been said by several of the witnesses, and in- w 

stances have been mentioned in support of their statement, that 
the Company’s rates of freight are high, compared with those 
which private merchants pay ; but this, on the other hand, has 4373.4709 * teq. 
been attributed to the operation of the law (58 Geo. III. c. 83 , 
s. 2, in which former similar enactments were consolidated^ 
under which the Company build ships, for the China trade, on 
contract for six voyages, applicable to warfare as well as trade ; 
and it has been stated that most of such ships now in the ser- 3955. 4373.4384.4388. 
vice were contracted for in seasons of high prices : that the rates 
of froight are gradually decreasing; but that the Company’s 3961.4386.4696. 
VMselSf employed as, 'they are in the cimveyanoe of tipops on 
4^tatlt^ vdyagesr most: be equipped,^^eveo during peace, more 

expensively 



42 or,. 




No. 38. 56^29. 


1710 - 1945 . 

‘ 2 * 22,3 & 2224 . ‘ 223 S. 
3900 a. 


138.5- 1387- -2230. 2357. 


392 ‘ 2 . 

1832. 3868 to 3871. 

3901a. 


377 • 434 & 435 - 
3310 . 


4373 * 


9& • f$|£9OB.T?0N ttaAk liis 

e;fP{^D,9ix^1y' tha».; wonl(i - r^uired Ibr,*^ 
p^»;ir,pQ8e. The charge, for Jf eight of i;ea ^mport^ . 4 n,the; G«PBr 
paay’s ships has amounted to about 4^4. for blapkr?tnd S^fi.Sfir 
green tea ; and it has been stated that it could now hn inopn'^ted 
ip private trade for Sd. per lb. or even lo,wer. An accopat h^iYir 
ever, has been laid before your Committee, for the purppsoof 
showing that through the gradual reduction of the Qetppany's 
freight, their charge will not eventually exceed , 2*^ 57 d^c.- t!or 
black tea and S'* 21 dec. for green tea. . - 

, - ; . t-'* 

The Company derive, as is given in evidence, an advantage 
in the employment of large ships, from the mode of levying the 
port charges at Canton, which are in some respects less in pro- 
portion for a large than for a small vessel ; and it has been said 
that the large ships stow more rapidly and safely than tlie small, 
and carry more in proportion to their tonnage. The latter part 
of this statement has been controverted. 

The ships which, the Company engage to. convey teas to 
Canada are of a smaller description than those eipployed in tl^ 
regular service. The Americans are said to have found by ex- 
perience that the cheapest and best ships for employment in 
India nnd China trade, are those of about 400 tons., -1 ; . 

It has been declared in evidence, that if the Company wdre 
unfettered by law, and were not Compelled to make tlieif 
applicable to political services, their freights would be as.low as 
those of private merchants. 

■: ' ■' CKAItOEa 


The charges ais© only thoa©' on tho ^wweawiwltinfostiinnntit 
those on the oii#n*o*'d’c€iiiBi'gniiieni3i b^ingy-^ns udieddy * obiif 
included in the conipotetion llhctialel »tbe»|wimeieost&3« nd 

Thesp 
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These charges comprehend the expenses of landing, housing, 4934. . 
warehouse rent, and preparing for sale ; also the commission of 
the Supercargoes, which is at the rate of two per cent, on the 
net sale amount of the teas, deducting ch^irges, and is not paid 348. 350. 
until two years after shipment in China. The commission on 351- 
the outward consignments, comprised under the head of prime 344- 
cost, is at the rate of nearly two per cent upon the sales in 
China and England. The rate of commission on the transac- 366. 96 1.989. 1033. 1105. 
tions of private traders and Americans in China appears to 
fluctuate from five to two and a half per cent., a single com- -^544.8587.3709.3789. 
mission being charged on the outward and homeward invest- 
ments. 


INTEREST. 

It will be seen that to the prime cost, according to the Com- 4998 and 4300. 
pany's mode of computing it, is added interest Jrom the time of 
the provision of the Funds inChinay up to that of the arrival of the 
tea in England, when the Company would be in the situation to 
sell it, were it not for that provision in the Act of the 24th Geo. 3, 
c. 38, which requires them to keep a stock at least equal to one 
year's consumption always beforehand ; coupled with that pro- 
vision, is an authority to the Company to include in the upset Account, No. 9, p. 549. 
price of the tea “ lawful interest from the time of the arrival of 4333. 
such tea in Great Britain." The Company's practice under this 4353. 
enactment is, to charge an interest at the rate of five per cent, 
per annum for eighteen months, so that (combining the ordi- 4399. 
nary usage of the Company as respects interest being included 
in the invoice charges with the Parliamentary enactment) the 
upset price of the tea includes interest from the time of the first 
expenditure in making remittances to China, until eighteen 
months after the arrival of the tea in England, that period of eigh- 
teen months being stated to be the shortest average period that 
the tea can remain on head ; the Company's ships all arriving 4399.4886. 

E at 



230. 4392.4937 to 4939- 

5099. 

1051. 1095. 

1051. 1172. 

5432 & seq. 5.521 & seq. 
5526. 

5132. 

4206. 4331- 

2100. 2242. 2414. 3314. 
3316. 3996. 3601a. 

5129. 


3312.3982. 


5130. 
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a particular time of the year, and the Act, as construed by the 
Company, requiring that the minimum stock on hand should 
not at any period fall below a quantity equal to twelve months 
consumption. 

'J’he keeping the article for so long a time produces deterio- 
ration in the green teas, and that is also considered in America 
and in Holland to be the case with black teas ; but the evidence 
of the tea brokers is, that if black teas are kept in warehouses, 
and not in cellars, as is said to have been sometimes the case, 
they improve by keeping, and becoming stronger, are better 
liked by the public. 

INSURANCE. 

The Company are their own Under-writers, or, to speak more 
correctly, they do not insure at all ; and being empowered by 
law to charge in the upset price of tea “ the common premium 
of insurance, as a compensation for sea risk,” they annually fix 
a rate stated to be in reference to the market rate. The rate 
now used by the Company is three per cent. ; and it appears in 
the evidence, that that is not more than the rate usually paid 
for the property of the owner and officers embarked in a Com- 
pany’s ship; though the rate for a priua/e. ship going direct is 
lower. 

It was observed above, that the Company’s ships are liable to, 
circuitous voyages and deviations for political services,, and 
is considered to involve greater risk. ’I’lie losses actually sus- 
tained by the Company at sea* since 18l4rl5» are stated by 
them not to liave exceeded IbreerfourUixs per cent. 


The tea that is put u,p to salp Q^uat by 24 Geo.,3> C. 
sold to the best bi.d4cf^ 

penny 
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penny per pound; and the Company ofifer to sell it, if the 5059.. 
advance be no more than one farthing f>er pound. In cases 5104 & 5105. 
arbere no advance is offered, the tea is pot up at the next sale 
without any price being affixed to it, and sold for what it will 
fetch. 

It has generally happened that the sale price has considerably 
exceeded the price at which the Company offered to sell the 4366. 
tea, the difference being, of course, all profit to the Company, 
who have also a further profit from their insurance account, and 
from the employment of the capital used in the tea trade, at an 
interest of five per cent, per annum. Insurance and interest at 
that rate being, as already observed, comprised in the upset 
price. The profit, thus obtained, has of late very greatly 
declined ; and it is stated not to have exceeded in the last year 5066. 
six per cent, on the capital employed, exclusive however of 5071.507a. 
interest, and of the gain (as already explained) from the 5087. 
insurance account. 

Notwithstanding the diminution in the Company's profit, it 4294104197 
has been stated, that the fall in the price of their tea, although 
very considerable, has not equalled the fall in the prices of 
other articles of trade. On the other hand it has been 5107. 
observed, that the rise in the price of tea, tluring the period of 
high prices, was not so great as in that of some other commo- 
dities, and that the trade in tea has by the Company's system 
been kept more steady than other commercial undertakings. 

Several statements have been submitted in evidence, with a 34a7- 3420a. 3454a. 
view of showing that the Company's exclusive right to supply 3968a. 3989a. 4086. 
tea entails a very heavy tax upon the public, amounting, in the 4294- 
view of one witness, to ^ 1 , 500,000 ; of another, to £1,727^934; 
ittid ‘of a third, to ^ 9 , 588 ; 499 i*‘of which latter sum, however, 

M hnlf M paid to the State. But 3461.3464. 

E2 those 
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4359* 


4360. 

4359- 


tho^e j^tatements have b^n objectsed to j^nd, controverted, 
the grounds that tliey have reference to a trade conducted 
differently from that which the Ijegislature has piteacribed to the 
Company; that the calculations are in some respects atiUbA 
nietically wrong, that they are all fallacious, inasmuch as they- 
assume the rate of exchange in one year, and the prices paid 
to the Company in another; and that in some of them the 
prices of tea in China are stated lower than the tea could 
purchased for, without risking deterioration of quality. 


4900.4903.5086. It has at the same time been admitted, that the Compan^^ 

Uie^Ch^a^TrtSl orXred from the trade is very considerable. From a statement 

1830^ 17th Juno which has been laid before your Committee, of the profit and 

loss of the China trade for the last fifteen years, it would appeat 
that the Company's profit upon imports from China in that 
period, including interest and insurance, has aggregated 
.^^15,414, 414 ; which if the mercantile instead of the Board’s 
rates of exchange had been observed, would have been 
5875 - increased to ^£Jl6,97l,3l6. This is inclusive of the profit and 

the loss upon exports from England, and from India to China ; 
the results of these transactions, according to the Company's 
mode of computation, as before explained, being accounted., 
for in the prime cost at which the imports from China ar^ 
valued. 


4359- 


4376. 


4899 to 49<>a- 


It is said that these profits have afforded to the CoiW^niiy' th6’ 
means not only to pay the dividend upon the £ast-Indi4 biodk’l * 
and the interest of the bond debt (the latter of Which hOwevW, 
it is contended, should not bO charged on the cbifaWiObpe ‘6f Wife 
Company), but also of materially aiding thO ’ firthhc^’ of thff 
Indian territory, which are said to be in iu6h situatidn as'td' 
render that assistahde necessary^ ' i * j f ■ 

Cprttrary to this* vieia of d^lmsef one witnesadiaaaulMMMedq 

statements 
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Ktutements for the purpose of proving, tliat the profits of the 3435a. 3764a e seq. 

tea trade to the Company are not sufficient to meet the charges 5370. 

of the dividend on Fiast-India stock, and of the interest on the 

bond debt : and that the deficiency, which he supposes to 

ernt, is supplied by territorial revenue, notwithstanding that 3770a. 5963 & seq. 

it appears by the accounts laid before Parliament, that that *he 

revenue has upon the whole, since 1814 - 15 , fallen tar short 6f finances of India, Fe- 

the territorial charges. * 

The ground of this witness's computation is, that the Com- 5969.5337. 
pany have no commercial capital, although it has been stated 
that the commercial assets are calculated to amount to 
^21,731,869 the particulars of which are given in one of the 4914. 
accounts. I’he same witness has said, that interest should be Paper* relating to the 
charged as an actual outgoing (and not as a profit) in a state- SC^y 183^ pp?S‘ir69.’ 
riient of the results of tea trade to the Company ; and he 5337. 
has also said, that the whole of the insurance should be included 5969.6359- 
iu the charges upon the trade; and that a much larger allow- 4375. 5333 & 5334* 
a nee should be made for wastage than that of two per cent, 
which the Company deduct on that account. 

The whole of the calculations of this witness has been con- 4375-4913- 
troverted upon the ground that if the interest and insurance be 
charged, they must appear again on the credit side of an 
account professing to shew the amount of the funds applicable 
to , the. dividend, and to the interest upon the bond debt, the 
L^islature haying ( 53 d Geo. 3, c. 155 , s. 37 ), declared that 
all the proJiU and other receipt* of the Company in England 
shaU be apprppriated to those and other specified purposes. 

Should the in^rest upon the capital, and the profit of the 
insurance net:ount b.e« charged and not re-credited, it is affirmed 
that all ih» receip/s would not be appropriated as the above 
quoted Act directe, and that the Company would be left in 
poeaeiBKiB «off , tfaooei jainoaot8»>t^(>An. ■ officktl- docametit has also 

been 


4»09 
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.'^43 & seq* 3764a & seq. 
4375 & seq. 4907 & seq. 
5178 & seq. .5363 & seq. 
5367 & seq. 

5 a 7 . 5 . 5358. 


42940. 


>254. 3379. 3409. 


1811. 


674 & 1675. 35400. 


5135 


252. 3568a. 
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been produced, to show that the Coiiipatiy^s expenditupe ffor 
allowance and wasta^ does not exceed two per cent. 

As this part of the subject will fall within the scope of the 
inquiry which your Committee are now making into the Com- 
pany’s finances, they think it unnecessary further to enlarge 
upon it in this place ; contenting themselves with referring the 
House to the evidence which has been given in elucidation of 
the discordant statements ; and from which it will be seen, 
that the opinion of the Company’s trade deriving aid from the 
territorial revenue is at variance with that expressed by the 
Select Committee on Foreign Trade, in 1821 , towards the close 
of their third Report. 

It has been stated that the price of tea to the consumer iii 
Great Britain is higher than that at which it is sold on the 
continent of Europe and in America, after deducting the duty ; 
and although a mere comparison of prices quoted for the seve- 
ral denominations of tea affords no just criterion, there being 
various kinds classed under the same denomination, yet exam- 
ples have been adduced to show that where the quality has 
been equal, the prices have been higher in England than else- 
where. This is further proved, as respects several of the sorts 
of tea (though not all), by the prices affixed by the London tea- 
brokers to teas purchased on the Continent and in America, by 
order of the India Board, for the express purpose of making 
such comparison. 

It would indeed seem that the prices paid to the Company 
for their teas must be higher than those at which tea is sold io 
other countries; the Company relying, as it appears, upon the 
profits of the 'tea to enable ‘them to fulfil the obli|^iK'aiia 

which Parliament haa impoMM uptth them in their 

political 
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political and conimerciaU character ; while foreigners, on the 
contrary, have no such obligations. 

The revenue to the Crown from tea is produced by an ad 5618. 
valorem duty. Tliere are numerous prices of the different kinds 5614 & 5616. 
of tea, which are ascertained at the Company's sales, so that 
the duty chargeable in each case is determined without difR- 5618. 
culty. 

The average amount of this revenue is stated to be about 5603. 

J03, 300,000 annually. It is most economically collected by the 
Company, who pay it over quarterly, a fortnight after they 5591. 
receive it ; and the whole of the charge incurred by the Crown 
for an establishment to check and superintend this branch 
of the Excise in London, is stated to amount to less than 5596. 
^10,000 annually, exclusive of the establishment for superin- 5604. 
tending the dealers* stocks. 


TRADE OF THE AMERICANS AND OF OTHER FOREIGNERS 

WITH CHINA. 

The Russians are said to be excluded from Canton in 
consequence of the privilege they enjoy of trading with China 
overland. Of the other European nations, those which have 263. 
been mentioned as continuing to resort to Canton, are, the 
French, the Dutch, the Swedes and Danes, and the Austrians ; 
but the trade of all these is comparatively trifling. The most 259.261.262.264. 
important of them is the Dutch trade, which used to be con- 255.516.2520. 
ducted by a Company with exclusive privileges, but is now 
thrown open. 

'•*Thef8 is^ hoamver^ a MNetbsiiandfl' Association^ of modern 5«i. 35770. 
foimnatibn^ toy which the Dutch >Ghioa Trade i» principally conr 66p. 3573a. 

* * ducted. 



3608a. 

3564 & 3565«- 


Z51oa. 

1669 & 1670. 8627a. 
3629a. 


36aia& seq. 


3597«- 


355. 

268.523. 


325 & seq. 

>97* 3a5»5i9-94»' 1668. 
1745 & 1746. 1820 to 
1823. 

1667. 

»98- 330. 906. 956 & 967. 
1823. 3251 & seq. 


328 & 329. 

»97. 

539- 994- *025. 1109. 
»443. 1558. 5647- 
Return of Foreign Trade 
with China, ordered by 
the Lords to be printed, 
lith May 1830. 

921. 1027. 1468. 
>i9»-3335- 
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ducted, and which appears to have been established with the 
hope of promoting the sale in China of Belgian manufactures*' 
In that object the Netherlands Association failed ; and its 
returns in tea have caused a loss, it is said, of twenty-five per 
cent, on the capital employed. This Association is restricted 
from exporting British manufactures to China. Although the 
Dutch trade (as before observed) is principally carried on 
through the Netherlands Association, no such restriction as to 
British manufactures is imposed upon Dutch private tradehi, 
who, however, in consequence of heavy losses occasioned by 
competition with the Americans, are stated to have in a great 
measure abandoned the trade since 1825. 

This trade of the Dutch has been carried on in ships of from 
40() to 500 tons, and is conducted by resident agents in China, 
where there are two supercargoes and a consul. It does not 
appear that of late years the Dutch have experienced any 
difficulties in the transaction of business at Canton. 

The Americans used to conduct an extensive carrying trade 
from China to Holland and other parts; but this has consider- 
ably fallen off, owing to the Dutch and other nations importing 
direct for their own use. It has been stated, however, that the 
Americans can still compete with the Dutch in their own 
market. 

The aggregate of the American trade with China has increased 
since 1814; but latterly there has been a falling-ofT. Their 
exports consist principally of dollars, which, even since they 
began to take British manufactures to Canton, have formed 
two-thirds of the total exported. The imports into America 
from China are chiefly teas and manufactured silks. The latter 
article is said to yield the best return, though that baa not 
always been the case. i-. i 
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1685. vGSg. 1747. 3203. 
3339. 341 1. 3413 


394 - 905* »o 54 . 
1078. 1646. 3353 & leq. 


. Their tea 'trftde waa forinerljr very profitable ; but, in conse- 
quence of^overjtradiiig, encouraged by a system adopted in the 
United State$» of giving to. the importers of tea a year’s credit 330 
for tlie. duties, it subsequently became a losing one. The 
American trade with China seems also to have snffered from 
the establishment (by authority of the Act of the 5 Geo. IV. 541.907.1056. 
cap. 88) of the trade of the Company from China to Canada, 906-915.1088. 
which settlement was previously supplied in a great measure » 746. 1754 &» 755 
with tea smuggled from the United States. 


Tliat part of the American trade which relates to India and 1083. 1749 & 1750. 
China, is stated not to labour under greater depression than any 
other trade of the United States: and opinions have been 
expressed, that if conducted upon correct principles, and nSo&nSi. 
brought within proper limits, the American trade with China 1133.1748. 
might still be profitable. 


Tbe Americans are said to navigate their ships at a less 3330. 
expense, not only than the Company, but than British mer- 
chants in general. Some of the American vessels are chartered ,031. 1037. 1759. 
by various persons in shares, each of whom may and often docs 
send a supercargo ; but this is not done in all cases. Instances 1564. 1910. 
have been mentioned of the transactions of a voyage having 
been wholly, and .without difficulty, managed in China by the 
commander of the ship; but the more frequent practice is to 964*965, 
employ a resident agent, it being thought that the business is 
better arranged with the Chinese by persons of established con- 
fidence, than by strangers. 

The American consul at (Ilantpn acts as ? agent for those 46o. 1734. 
who choose to employ him ; and there are several American 
mprebanu who reside in China, 

Tho^m eiicnAK w^htr^aled in>'<>hinia. ’ Their trade » said 1133. 1692*1693. 1853. 
to be popular there, in consequence of the lafgp ithporlatioif' of 

F dollars; 



Q02. 65*- 556.936 1728 
&8eq«i847. 


2206 & 2207. 


383. 2638. 


178. 295. 338.383.401. 
829. 841 & seq. 2449 
2601. 2638. 

3499«- 


1886 & scq. 2707. 3526. 


332- 353. 355. 874. 883. 
3052. 


423. 559. 
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dollars ; and it has been interrupted only once since 1814. 
The cause of the interruption was an accidental homicide of a 
Chinese by an Italian seaman of an American ship. He was 
given up to the local authorities ; by their order he was put to 
death, and then the trade was resumed. 


EFFECTS EXPECTED FROM THE ABOLITION OF THE COM- 
PANY'S EXCLUSIVE PRIVILEGE. 

The opening of the trade between Great Britain and China 
would not, it is thought, cause any alteration in the policy of 
the Chinese government towards foreigners, unless the revenue 
should fall off from an increase of smuggling by free traders, or 
unless there should be from private disputes more frequent 
collisions between Europeans and Chinese. In either of these 
contingencies, apprehensions are entertained that the trade 
might be entirely interdicted. But, on the other hand, it is 
said that such a fatal result would be averted, either by the 
sense which the Chinese government entertains of the value 
of the trade, or by the influence of the population of Canton, 
and of the tea districts, which are deeply interested in its con- 
tinuance. If the trade were interdicted; tea, it is thought, 
might be brought to Sincapore, and other places accessible 
to the British traders, in Chinese junks; but such, a com- 
merce is stated to be contrary at present to the . laws, .of 
China ; and much doubt is felt, whether, by the, of 

such insecure vessels as the junks are represented to be^ 
tea could be obtained in sufficient quantities for the English 
market. 

It is said that the interest of the Hong merchants, in a pecu- 
niary point of view^ would be promoted by an open trade, as 
an increase in the number oftpurchasers of tea would afford an 

opportunity 
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opportunity for commanding high prices. In spite, however, 
of such expected advantage, the Hong merchants, from an 
apprehension of increased risk and responsibility, are repre- 
sented to be against any change. On the other hand, it is i*. 53 & »eq. 1875.2684 
stated that the Americans and other foreigners, dealing freely ^ 
as private traders, have not experienced any combination against 
them on the part of the Hong merchants. 


In order to derive advantage from a free trade between Great 839. 3043. 3065. 3072. 
Britain and China, it would be necessary, as some think, that 
the monopoly of the Hong merchants should cease, and that a 
commercial treaty, upon mutually liberal principles, should be 
formed between the two countries. It is, however, appre- 
hended that the Chinese would not be induced to enter into 
such a treaty by any other than coercive means, and these it 
is fancied might be easily and successfully used. 3065 & seq. 3498a. 

Many of the witnesses are strongly impressed with the 
belief, that a very large increase in the consumption of British 
manufactures would be the consequence of opening the trade. 

Private merchants, they say, can push a commerce much better a>46. 2180. 2183.2184. 
than a company ; and new wants and desires would be created 3368. 3395. 3449! 

by the never-ceasing efforts of individual enterprize and specu- gggJa -jSioa. 3817. 
lation. These witnesses refer, not only to the fact, of the 3095. 3494a. 
Americans having of late made exports of British manufactures 
to China, but they also refer to the result of opening the trade 
with India, followed as that measure unquestionably was by 
an immense increase in the exports from this country. 

In opposition to these views, it is said that the small pro- 387.507.510.539.629. 
portion of the American exports of British manufactures, rela- 2i85f23<)7!*24^^3685 
tively with bullion, coupled with the fact, that the officers of 
the Conipstny’i 'ships;' hnving ho freight to pay, have not 
inciesoed thdf exerts, blight to be considered as proof that 

F 2 the 
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43U- 4334. 4372- 4373- 
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4338. 4898 & »eq. 


4905 & 4906. 
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the consumption has not, as yet, been found susceptible of any 
material augmentation. It is furtlier stated, that a formidable 
obstacle to the growth of a profitable export trade from Great 
Britain to China, arises from the obligation under which India is 
placed of annually effecting a large remittance to England, and 
which remittance is now advantageously made by the Company 
through the medium of Chinese produce. It is likewise 
observed, that the extended use of British manufactures in 
India has been promoted by fiscal regulations, which the British 
government had the power there to make, but which it could 
not effect in China. 

With respect to the price of tea, it is thought that the first 
effect of an increased demand in China, consequent upon the 
opening of the trade, would be materially to raise the price there ; 
though indeed this efi’ect (unless the Hong should be enabled to 
dictate prices) might be expected gradually to subside. 

It is said that the charges of bringing the tea to England and 
selling it, would be much less in a free trade than they are at 
present, and therefore that tea would be afforded to the con- 
sumer at a lower rate. In answer to this it is remarked, that 
most of the Company’s charges are controlled by law ; that 
these might be reduced if the law were altered ; and that what 
the Company get in shape of profit, is necessary, with the obli- 
gations imposed upon them, to enable them to administer the 
government of India. According to this view, whatever the 
consumer of tea might gain by a reduction of the rate of profit 
to the importer, would either be at a sacrifice to India, not now 
in a situation to bear it, or must be made up by the people of 
England ; besides which it has been observed, that the ability 
of the private traders to furnish tea cheaper than the Company^ 
would depend upon the effect which an open trade might have 
upon prices at Canton. 


One 
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iS: scq. 


One great advantage expected to result from an open trade uBSa. & 

with China, is the facility which it would give to private pier- 
chants te eftect returns from India, in which great difficulty is 
now experienced. It is said that the Company partake largely 4:w«-4:M7-4«97-.''P>^i» 
of this inconvenience, and that owing to the pressure of the de- 
mand for the government remittances, it has become necessary 
to make the China trade a principal channel of cftecting them. 

Deprived of this channel, India would be obliged to remit 
through the private trade, by which (should remittances to so 
large an amount be practicable) a loss would be sustained ecpial 
to the difference between the rupee valued at the Board’s rates, 
and at the current exchange. 


If the trade were opened, the Company would still possess 4904- 
the power of trading with China ; and it is thought by some 
that their capital and influence might enable them to trade more 
successfully than private merchants. But it is said that this 
competition might be mutually injurious, without the country’s 
being benefitted by an extension of her commerce ; and that the 
Company’s proBts, if they had competitors, would be so 
reduced as to prevent them from ministering to the financial 
aid of the Indian territory. 


Your Committee have thus endeavoured to give a fair and 
impartial summary of the evidence on the China trade which 
has been brought before them. 

Whether this object, shall have been faithfully and satisfac- 
torilly effected, will appear to the House by a careful, perusal 
and examination of the whole evidence itself ; but it will not 
fail to be borne in mind, that in the midst of such multifarious 
and conflicting statements as that evidence contains, and 
restrained as your Committee have been (both by what was 

expressed 
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expressed in the House, and by their own sense of whatj at the 
present period, would be either prudent or just) to a plain 
unbiassed narrative of their proceedings, it has not been in the 
power of your Committee to offer such observations and to 
enter upon such discrimination of the evidence, as might be a 
guide to the House in the decisions hereafter to be made. 
Your Committee have, on the contrary, done their utmost to 
guard against the appearance of a leaning on the one side or on 
the other. 

Their observations, your Committee have felt, ought not, by 
any inference of their own, to convey opinions which may have 
been taken up ; but, in the execution of the important duty 
committed to their charge, while from necessity some valuable 
information may be left unnoticed, they have studiously endea- 
voured, by classiheation and arrangement, to bring the most 
material parts of the Evidence into view, and thus to facilitate 
to the House the means of acquiring for itself an accurate 
knowledge of its real tendency and result. 


m July 1830 . 
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FIRST REPORT. 


THE SELECT COMMITTEE appointed to inquire into the present 
State of the Affairs of the East-India Company, and into the Trade 
between Great Britain, the East-Indies, and China / and to report their 
Observations thereupon to the House; and who were empowered to 
report the Minutes of the Evidence taken before them from time to 
time, to the House ; — ‘ 

’ 'wf h 

HAVE made tt Progress in the matters to them referred, and had 
examined several Witnesses; and directed the Minutes of the 
Evidence to be reported to the House up to the 4th day of 
this instant, March, inclusive. 


^th March, 1860. 


A 



MINUTES OF EVIDENCE- 


LuncBy 15° dtc FehruoLTHy 1830. 


William Ward, Esq. in the Chair. 


15 I'eb. 1830. 
J.C.Mflvil/, Kttq. 


THOMAS GORE LLOYD, Esq. Accountant-General of the East- 
India Company, and JAMES COSMO MLLVILL, Esq. Auditor 
of the East-India Company ; called in arid examined. 

1. (To Mr. Melvill. )■— You fill the office of Auditor to the East-lndia 
Company ? — I do. 

2. Are you Auditor of the accounts of the revenue, commercial and po- 
litical, or of any other department ?“-**Of the whole of the political accounts 
of India. 

3. What do you consider as the political accounts ? — The whole of the 
revenues and charges applicable to the territorial government of India. 

4. Do you include in that the revenue of the old settled districts of the 
ceded and of the conquered or tributary states r— The whole. 

5. Are those accounts sent home annually to England? — ^Tliey are. 

6. To what period have the last complete set been received?— Up to the 
30th of April 1828 j the account of 1827*1828. 

7. Have you seen the printed papers submitted to this Committee, signed 

William Leach, dated the 4th of January 1830 ?— I saw them, for the first 
time, late on Saturday afternoon. . 

8. Do YOU know whether that account is made up to April 1827, for the 
year 1826-7 ? — It professes to be. 

9. The Committee are to understand that you have a whole year’s ac- 
counts at the India- House, received after those accounts were made up?— 
Undoubtedly } which, I believe, the Committee will find corttained in a 
papef ..communicated from the India-House, included ^in this collection, 
pageJfo. 

10. Are the Committee to understand that the accounts in Table, No. 1 

(A) are a regular abstract of the revenues and charges^ under the Bengal 
presidency? — I have not yet had an opportunity of examining them. • 

11. Will you state whether detmled accounts of the iteilis from Ufhich 
those accounts are made up are also forwarded ?— Uodoubtedly.J-\ 

For 
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12. For instance, have you the details of the expense of the MintP—We 

have. 

1 A A 1 t • • A i/f C*. luM* 

13. Does the return show thg coinage, the expenses of the establishinenv ‘ 
and other matters connected with the department ?— -It does. 


14. You have stated that you have charge of the political ; will you have 
the goodness to state what other departments of accounts come home from 
India, and who has charge of them?— I am not aware that any other 
accounts come home, except the commercial accounts, which come into the 
Company’s home accounts, and of which Mr. Lloyd, the Accountant-gene- 
ral has charge. 


15. Are the Committee to understand that, with the details of the poli- 
tical accounts, and the details of the commercial accounts, they shall have 
the ^hole accounts the India Company possess ?— If by political is meant 
the expenses of the political government, including the civil and military 
charges. 

16. Will you state to the Committee under how many different heads 
the revenues of Bengal are arranged ? — ^The General department, which 
comprehends the Mint, Post-office and Stamps ; the Judicial department, 
which merely ^ comprehends a few fees and 6nes ; the Land llevcnue de- 
partment, which comprehends the land revenue ; the Customs, which com- 
prehends land and sea customs ; the Salt, which comprehends the gros.s 
receipts from the sales of salt ; the Opium, which comprehends the gross 
receipts from the sale of opium. There is a new head of account, of the 
Territories ceded during the present charter on the Nerbuddah ; there is, 
finally, the head of Marine receipts, which comprehends river dues. 

17. In what departments are the revenues of Benares included ? — They 
are included under the several heads I have mentioned to the Cominittec. 
The head of Revenue shows how much was received from Benares^ how 
much from the old province, how much from the new; and so of the 
Customs. 


’< <-18. Are the Committee to understand that in the accounts you keep at 
the India-House, the pr^ts, if any, of the Benares mint, the receipt, if 
any, of stamps in that diitrict, would appear as part of the general receipt 
of the Mint and Stamps ?— Undoubtedly, stated separately under that ge- 
neral head. ’ . • 

19. Do you undeco^nd what fills up the column here under the he^ of 
Benaires^ where^ for instance, for the year 1809-10, the revenue ’<jf Be- 
nares is stated at £570,486, and for the year 1826-7, it is Sta^d at 
£784,784; are the Committee to understand thai that is the aggregate 
Of ftp revenue of Benares, and that no portion of it is included in me pre- 
ceding existhv columns?— I should apprehend so; but not having had an 
opportujnXy oTexatnimog the account, I cannot answer precisely. 


20. The 
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15 Feb. 1830. SO. The Committee are to understand that there are portions of those 
— ;■ , columns placed precisely under the same classification under which you have 

J. C. Melvill, hsq. stated the other revenues to be ?— Yes. 

21. At the India*House, Benares is kept separate and distinct?— We have 
the materials for keeping it distinct ; they are sent home distinct. 

22. There is another column, “ Ceded Provinces in Oude does that 
column contain the aggregate of the whole receipts of revenue under every 
head ? — I apprehend the answers I have given as to Benares are applicable to 
that. 

23. And the same with respect to the Conquered Provinces? — Yes. 

24<. Can you furnish to the Committee details respecting those five 
departments, Benares, Ceded Provinces of Oude, Conquered Provinces, 
Ceded Territory on the Nerbuddah, Ceded Provinces in Burmah, under 
their respective heads, in the same manner as tlie Committee have the re> 
venue lor the old provinces of Bengal ? — Undoubtedly. 

25. In the accounts of the salt revenue, have you the annual expense 
of the establishment, the gross and net produce, and prices of sale ? — 
Certainly. 

26. With respect to.opium, the same details can be furnished ? — Yes. 

27 . Under what head are the sayer or inland duties included ? — They 
come under the head of the land revenue, a separate branch of the land re- 
venue, the sayer or transit duties, and the abkarrie or excise duties on 
spirits. 

28. Does the column marked “ Total Revenues” contain the entire gross 
amount of all those revenues which you have now stated ? — I presume it 
does, if the figures are correct. 

29 . Is it the practice in India, in paying money out of the revenue, to 
credit only the actual amount received, or do you bring the receipts for all 
such payments made into the gross amount? — The gross amount is credited 
without any deduction whatever, the deductions being carried to the oppo- 
site side of the account. 

30. Will you state how many departments of spdit there are in Calcutta, 
for examining those accounts before they are settled and sent to England ?-— 
They are audited by the several Boards and separate functionaries. 

31. How many Boards are there, and what are their duties ? — There are 

three Boards i one of Revenue, consisting of three or four members, civil 
servants ; there is a Board of Sait and Opium, consisting of three members, 
civil servants: and there is a Marine Board, consisting of three civil 
servants and the Master- Attendant in Calcutta : each of these Boards hM 
an accountant. ^ 

32. Are those Boards entirely separate from each other, so that no memltiers 
of one are members of another ? — The Marine Board is united in a gfl^t 

measure 
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measure with the Board of Salt and Opium, only that tiie Master* Attendant 
is a member of the Board for marine purposes. 

33. You mean to say that the Salt and Opium Board, joined by the Master- 
Attendant, sits as the Marine Board?— -Yes. The civil charges are not 
audited by either of those Boards, but by an officer expressly for that pur- 
pose, who is denominated the Civil Auditor, and who audits also the accounts 
of the Mint and of the Post-office. The military charges are audited by a 
separate auditor, under the denomination of the Military Auditor-general, 
who is a member of the Military Board. 

34. Will you state the constitution of the Military Board ? — It is not in 
my department 

35. Will you state what period elapses after the close of the year before 
the land revenue is audited and settled ? — About ten months.- The accounts 
are closed to the 30th of April in each year, and they should be despatched 
about the January or February following. That delay is created by the 
revenue accounts and military accounts not being intermediately audited. 

36. Will you %tate to what cause the delay that takes place is to be 
assigned ? — ^The complexity of the accounts, the vast sums they embrace, 
and the necessity of referring to a great distance. • 

37 . Will you state the time that elapses in the final audit of the other 
Boards after the closing of the year ? — About the same time. 

38. Does the auditing at home in your office include any judgment upon 
the charges, or is it merely passing the accounts as they are passed in India ? 
—It is merely a revision of the accounts i the auditing of the accounts, 
properly so called, takes place in India. 

39- Your office in England is merely recording the transactions of the 
audit offices in India ? — Clearly so ; so far as respects the audit branch of 
business. The duty consists in revising the whole of the Indian books, 
and seeing that all the orders of the home authorities with respect to the 
mode of keeping those accounts have been strictly observed. 

40. Do you conceive that the systam of audit of the accounts in India, 
and afterwards by re-e4||tffiination at home, is as good a system as can be 
established, or that it might be improved? — If I may be permitted to form 
a judgment, I should say that the system that now prevails in India is a good 
one i that the accounts are quickly audited, considering the vast sums and 
the description of the expenditure they embrace. 

41. You have stated that the office with which you are connected audits 
merely the political accounts ?— Meaning by that the whole of the territorial 
xevenues and charges ; what would be called the Government accounts. 

. 4fS. In what office are the coinmercial accounts audited ?— liy Mr. Lloyd, 
^ Ac^ntant^heral, who is here. 

43. Do 


15 I’Vl). I83(t. 

/. C. Mrlnn,Ks>/. 
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1.0 t'eb. 1830. 43. Do you mean the accounts in India connected with India, as well as 

— ; the accounts at home ? — I apprehend that the audit of commercial accounts 

J<’. Mefri//, Enq. takes place in India; and that what takes place in this country by Mr. 

Lloyd is very similar to that which takes place in my office in regard to the 
political accounts. 

44. So that the commercial accounts in India are not included in your 
department ? — They are not. 

45. They arc made up in India, and not in London ?— Not in London. 

46 . Are the salt and opium accounts included in your department ?— They 
are. 

47 . You consider them purely revenue accounts, and not commercial ?~ 
Clearly revenue accountst^ 

48. Have the goodness to state how the salt comes into the possession of 
the East- India Company? — ^'Fhe Committee will be pleased to understand 
mine is merely a department of account. 

49 . In page 6 of the accounts before the Committee, it appears that in the 
year 18$6-7 the profits of the Government Bank are broi%ht in under the 
head of Mint ; are the profits of the Bank generally brought in under the 
head of Mint, or is that the only year in which they have been so introduced ? 
— I believe that is the only year in which there are any profits from the 
Government Bank at Madras, and it is only at Madras that there is purely 
a Government Bank : those profits had accumulated for a long course of 
years, without being brought to account, and there was an adjustment in 
that year. I was not aware, until the honourable Member pointed it out, 
that this item was stated in the accounts signed ** William Leach,” under 
the head of Mint. 

50. Can you inform the Committee in what manner the salt and opium 
come into the possession of the Company’s authorities in India ?— I have not 
in my department the documents which would furnish the information. 

51. With regard to the salt and opium, can you inform the Committee 
whether, under the head of Revenue, as that including the gross amount, 
you take the repayment of advances of the v^ previous which is put 
together with the charges under the same heaa l^lt is a cash transaction ; 
and these accounts show in one year what has been received in that year, 
and what has been spent and advanced in that year. 

52. Under the head of Revenue you have separately that received as 
revenue for the salt and opium, and also that received in repayment of 
advances made in the preceding year ?— What is termed advances is money 
issued to the manufacturer for the purchase of the article, and not intend^ to 
be repaid ; it is an advance to him on account of bis contract. 

53. The Committee are not to understand, then, that if you deduct tije 
smaller from the larger sum, that which remains is the exact profit (|€ fij^t 
year? — No, not of that year. 

34. It 
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' is I'Vlt. 1K30. 

54. It may be taken running from year to year, as shewing the net — ' 

balance r— Yes. J.CAfcMlfyKs'/. 

55. What is comprehended under the head of Marine Revenue ?— There 
are river dues, moorings and pilotage, and light*house dues also. 

56. Will you state in what manner the military stores, which strictlv belong 
to the political department, which are purchased in England and sent out! 
are brought into the accounts ?— They are included among the territorial 
charges paid in England. 

57 . 'I hey do not enter into this account at all ? — Certainly not. 

58. Does the revenue of the Mint include seignorage, or from what docs 
that arise ?— -There is a duty upon coinage j I presume a seignorage. 

59 . Are you aware whether any alteration has been made since the Report 
of the Committee in 1810, in which the statement of the Mint regulation.s 
is contained? — I am not aware of any alteration ; the business connected 
with the Mint is in a separate department. 

60. Can the Committee obtain an account of the items from which this 
revenue arises r-^Undoubtedly. 

^1. In the money coined at the Mint on account of the Company, is that 
change for seignorage included ? — I am not able to answer that question 
without referring to the detailed accounts. 

G2. Does that remain as stated in the Report of 1810?— *1 believe it does ; 
but I must take the liberty of referring the Committee to the department in 
which the business of the Mint is transacted. 

€3. Can you state whether the sum credited in each year as profit to the 
Mint is net profit, or whether there is a charge to be set against it r — There 
is a large charge on the opposite side of the account 

64 . Is the Eastlndia Company, in its commercial capacity, charged witii 
a seignorage for the money coined at the India mints ?— I apprehend that 
the Company, in its commercial capacity, has no money coined at the India 
mints } in its territorial capacity it has. 

65. Is there any seignprage charged in this account of receipts for money 
cmned for the Compan)|l%enerally?— I am not aware ; but the honourable 
Committee may be furnished with the details of the account. 

66. Are you aware that any portion of the revenues of Bengal are received 
in kind ?— No, I apprehend not. 

WILLIAM LEACH, Esq. Accountant to the Board of Commissioners for 
the Affiurs of India, called in, and examined. 

’ Witt you look at that paper that you have in your band, pam 4, under fy,„ / * 7 . 
&|1heiMl 1 ^ Benares, and state whether you conceive the sums in that column 
dflttd leFonie, stamps, and eveiy other kind of income received in Benares, 
are ihdiided?— Tbn account has been made up from the accounts pre. 

sented 
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sented to Parliament every year, and I suppose it to include all those items. 
Mr. Melvill, being present, can of course speak to the fact. 

68. (To Mr. Mehill.) Do you, in the accounts that you make up for Par- 
liament, include Benares separately? — ^Yes, I doj and that includes all the 
heads. 

69. (7b Mr. Leach.) Have the goodness to state at what exchange you 
have converted all the rupees into pounds in the Table you have laid befbre 
the Committee ? — At the exchange used in the Parliamentary accounts ; 2s. 
the current rupee. 

70. Are all the accounts of Bengal kept in current rupees, or siccas ? — 
They are kept in siccas. The difference between the current and sicca is 16 
per cent. ; the sicca rupee is 16 per cent, better than the current ; that is tiie 
rate at which the sterling value shewn in the accounts befbre Parliament is 
calculated. 

71. In what rupee are the whole of those accounts of the revenue kept 
at Calcutta ? — In sicca rupees. 

72. At what rate do you convert the sicca rupee into curtrent? — By taking 
the sicca at 1 6 per cent, better than the current rupee at 2«., which makes 
2^. 8d. and i%%ths for the sicca rupee. 

78. The process you adopt is first to convert the sicca into current rupees, 
and then the current rupees into pounds sterling, at the exchange of 2,;. the 
current rupee ? — Exactly so. 

74. Is the exchange you have taken the commercial exchange?— No; it 
is the exchange that has been in use in the accounts before Parliament for a 
very long series of years. 

75. (To Mr. Mehill.) How do you consider this rate of conversion to be, 
as considered with the intrinsic value of the sicca rupee?— Do the Committee 
mean, that in computing the intrinsic value, 1 am to refer to the standard 
price of silver at the English Mint ? 

76. Yes. — ^Taking the price of silver at the Miiit standard in England, of 
6s. 2d. per ounce, the intrinsic value of the sicca rupee is about 2s. Ohd. ; and 
by the process adopted in this account, as explainosi by Mr. Leach, the sicca 
rupee is made to be worth nearly 2r. 4d. 

77< Are you aware that the present rate of mercantile exchange i8>^only 
1$. lid. per sicca rupee? — ^Yes, taking a bill of exchange in India upon 
London. 

78. Have the goodness to state the intrinsic value of the Madras and 
Bombay rupee?— The Madras accounts, as rendered to Parliament, are stated 
in India in rupees ; those rupees are, in this country, converted into pagoda^ 
at the rate of three and a half rupees for one pagoda ; and then the pagli^ 
is converted into sterling, at 8r. the pagoda; and at that rate the 
riipee is made to be worth 2s. 3d. and lij^tb parts. .At the Mint prii^ of 

rilver 



SELECT COMMITTEE op the HOUSE OF COMMONS. 9 

silver in England the value of the Madras rupee would be only Is lirf. and 15 I'Vl). 1H3o. 
T^^^th parts. The Bombay accounts are stated in India in rupees ; and the • ~ — 

rupees in England are converted at the rate of 2s. 3d. each j tlie intrinsic 
value is Is. llrf. and -j^th parts. 

79. How are the revenue«nd other accounts kept at Madras ? — In Madras 
rupees, since*the year 1819, when the currency wasclianged to rupees from 
pagodas, in which latter coin the accounts were previously kept. 

80. Is the rupee, since 1819, of the value you have stated, of 2s. and 
■^^{^th parts ?— That is the value assumed only in our English view of the 
accounts; the real value is Is. lid. and y^^th parts. 

81. In what manner are the accounts kept at Bombay? — In rupees. 

82. Those rupees are converted at what ?-— At 2s. 3d. 

83. What is the intrinsic value ? — The same as in the former case, assuming 
the price of silver in England to be 5s. 2d. an ounce. 

84. How are they kept at Benares ? — They are kept in Furruckabad ru- 
pees, and they are converted at the presidency into sicca rupees, at four and 
a half per cent, worse than the sicca, which is about the intrinsic difference. 

^ 85. In what coin are the accounts of the ceded province of Oudc kept ?— 

In the Furruckabad rupees. I rather think that in the whole of the Bengal 
territories there are only two descriptions of coin used in the accounts^ the 
Furruckabad and the sicca rupees. 

86. In what manner are the accounts of the conquered provinces kept ? — 

In Furruckabad rupees. 

87 . In what manner are the accounts of Prince of Wales’ Island kept ? — 

In sonaut rupees ; they were formerly kept in dollars. 

88. Are the Committee to understand that in using the term intrinsic 
value, you are obliged to make use of the rule of the English Mint for the 
relation between gold and silver ?~I took the liberty of asking whether I 
was to adopt that standard in giving my answers, and I have done so. 

89 . Is not that rule arbitrary ?— I apprehend it is. 

90 . What would be the average difference in the computation between the 
real an^ the supposed value ?— About 12 per cent, as far as respects Bengal ; 
but if the Committee take the average of the diflerences applicable to all the 
presidencies, about 15 per cent. 

91 . You have stated two sums as being included in the land revenue ; are 
there any other sums included under the head of land revenue, or is the 
C^mdoittee to understand that the whole of the remainder is really land re- 
venue ?— •The. land revenue merely comprehends two gp'eat heads of account, 
file lend revenue, and the sayer and abkarrie; the sayer is still preserved in 
'tWI^Unta. ■ 

’ tindtt t^ head of CbargM under the Bengal government, how many 
of aeeount are there ?<^There are the same heads of account as there 

B 
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are on the receipt side, and there are some additional ; there are the milit^y 
charges under a separate head. 

93. Does the head called Civil come under the general department ? — Yes» 
it does. 

94i, In the charges are the articles of machinery for the Mint that have 
been sent out from England included? — ^Yes, undoubtedly } I apprehend that 
they are not included under the column referred to, but would come under 
the head of Territorial Stores. 

9^. In the column of Charges, where £47,4S6 appear as expended in the 
year 1 826-7. does the machinery come in that account?— No, certainly not 
under that column. 

96. Will the freight and insurance, and all the expenses attending them, 
come under the head of Buildings and Fortifications ?— If the Committee refer 
to the expenses which have been incurred in building the new Mint, un» 
doubtedly under the head of Buildings ; but if they refer to the expense of 
machinerv, that will come under the Territorial Charges paid in England, 
which wifi include the freight and all tlie expenses. 

97< Are the Committee to understand that, under the head of Buildingg 
and Fortifications, there is no distinction drawn between military buildings 
and civil buildings r — ^The accounts distinguish the military from the civil 
buildings. 

98. Under this head of Mint, £47,000, what is included ? — The whole 
expense of the establishment, salaries, and loss on refining and melting, and 
charges of that description. 

99. All the European and native servants employed in the Mint are there 
included ? — ^Yes. 

100. There appears to be a great increase in the charges of the Mint 
during the latter years of this account as compared with the former j can you 
give a reason for that increase ? — I apprehend there has been a ^reat increase 
of business in the latter years in the Mint. 

101. The next item is the Post-office, where there is an increase of 
£50,000? — I would explain, with reference to that increase, that it princi- 
pally arose from a transier from the chaises ot Political Residents to the head 
of ** Post-office,” of the expense of what is called the Political dawfcs. 

103. Do you know whether the Company is charged postage in its com- 
mercial department in this account ?— I am not aware. 

103. The third column is Civil Charges ; will you have the ^(oodness to 
explain them. They appear in 1809-10 to be and in the yew 

1836-7 they appear to be £1,331,834. Explain under what head the seven^ 
sums included under this word "civil” come?--^ne of the principal ity 
is the whole of the charge of the political residencies and embassies ^ 
courts. Another prihcipiil item is the whole of the exjiettse of pnldie dp^s 
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and establishments at the presidency, including the salaries df the Governor- 
General, and the Members of Council. Another principal head of expense 
is the Nizamut stipends, and other allowances, which we are bound by treaty 
to pay. There is another principal head, the Provincial Battalions. 

104. Is the police of Calcutta included ? — All the provincial and Calcutta 
battalions are included. 

105. Are the irregular cavalry included in that ?•— No. 

106. Are the expenses attending the journies of the Commander-in-chief 
and the Governor-General included in this r — They are included in another 
head of charges, the Durbar charges, which is also comprehended in these 
civil charges, which likewise include subsidy to the king of Persia. 

107 . Does that include embassies sent from the other presidencies as well 
as from Calcutta? — Yes, all the political residencies are comprised in the 
Bengal accounts, and all the embassies. 

108. No part of the charges connected with the collection of the revenue 
are here included? — The revenue charges are not included in the civil 
charges. 

109. Under what head does the expense of the College come ?— That 
comes also under the civil charges. The contributions to public institutions 
are all included. 

110. In reference to the column of Land Revenue, can you give the 
information whether that is a revenue collected in money or collected in 
kind ? — In money. There is no revenue paid in kind in Bengal. 

111 . The stamps appear to have been in 1809 - 10 , £9,555; and in the 
year 1826 - 7 , £ 67 , 766 . What kind of stamps, or what items, are compre- 
bended under that?— Salaries and establishment, and paper and all incidental 
expenses. 

112. Does that include any thing for the machinery used in stamping?— 
No, 1 apprehend not 

113. Are you aware that the charge upon the stamps amounts to full 30 
per cent. ?— I recollect some alteration in the mode of keeping the stamp 
accounts ; and I believe that a portion of that charge is an allowance in 
commutation of fees formerly levied on the institution of suits. There was 
an account to that effect laid before Parliament some time ago, and that 
account may be continued. I believe the charge of collection of stamp 
duties to be about 15 per cent. 

1 14. Would it be practicable to furnish an account of the expense of the 
jj^r-centage of collecting all the revenue in detail?— Clearly so. 

, 115. .Oan yoo account for the very great increase of the revenue on stamps 
l^^etlast tWM Team of this account?— There has been an extension of 
stamp duty to Calcufta. 


15 Feb. 1880. 
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116. Can you account why in the year 1826-7 the receipt was £219,607, 
and the estimated receipt for 1827-8 is £254,432, being a difference of about 
£30,000? — I suppose that to have been in consequence of the new system 
having been only in partial operation in the year 1826-7, and it being sup- 
posed it would come into complete operation in 1827-8, 

117* Under what head are the charges for collecting the land revenue? — 
•Under the head of Revenue. 

118. Is that exclusively the charge of land revenue, or does it include 
charges .on any other revenue? — It includes other sums that would not be 
properly considered the expenses of collecting the revenue } many stipends 
to rajahs ^nd other persons. 

119., There is only one class of stipends included under civil? — Only the 
Nizamut. 

120. Can you give any reason to the Committee for the increase of 
charge upon the collection of the revenue, being from 1809-10 to 1826-7, 
in the proportion of nearly one-third, and the increase of revenue collected 
being only about in the proportion of one-ninth? — A good deal of the 
increase has been caused by new territory, which has lately come into the 
Company’s possession j undoubtedly the charge of collecting revenue on 
new territory is greater than on old territory } but without examining the 
details I cannot state farther. 

121. You were understood to state, that under the head the Committee 
are now considering, the Benares and the Ceded and Conquered Provinces 
were not included, that they had all their separate heads in another account? 
— 1 understood the Committee to refer only to charges of collecting on the 
old territory ; respecting which it is impossible to explain the cause of the 
increase without looking into the particulars of the account. 

122. What items are contained within the column “ Supreme Court and 
Law,” £56,917 in the year 1809-10, and £54,239 in the year 1826-7 ? — The 
charge of the King’s Courts. 

123. Does it include all payments of every kind ; pensions, if there are 
any, connected with the Supreme Court? — Yes, it does; excepting only such 
portions as are paid in England. 

124. And there is no charge on account of the Supreme Court in any 
other department ? — No, there is riot, with the before-mentioned excep- 
tions. 

125. Does it include payments made in England ? — ^No ; they are brought 
into account at home, and charged in that shape to India. 

120. The next is the head of Sudder and Zillah Courts; does that includri 
the expense within Bengal, Behar, and Orissa, or «ny other district 
includes only Bengal, Behar, and Orissa, as far as 1 can judge from refereui^ 
to the account at the moment. 

127. It 
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127. It is observable in the accounts as they stand, that on the Revenue 15 peb. ifWO. 

side and on the charjge side the revenue and charge of the Ceded Provinces ^ 

and Conquered Provinces are given in gross; can accounts in detail be given Mehill^Enq. 
of both those ? — Yes, clearly. 

128. Can you account at all for the expense of the collection of the duties 
of customs having increased so piipdigiously ; it appearing that in 1809-10 
it was £10 per cent, whereas in 182G-7 it was £20 per cent. ? — I have no 
doubt it is susceptible of explanation, but I have not the materials at present 
before me. 

129. Can you furnish the Committee with an account of the outstanding 
arrears and balances of the land revenue at the time of making up the ac- 
count? — ^Yes, certainly. 

130. Can you inform the Committee whether the “Customs” include the 
charges of customs on goods imported on account of the Kast-India Com- 
pany into Calcutta ? — Yes, undoubtedly. The Company, in its commercial 
character, pays the same duties upon imports and exports as are charged to 
individual merchants. 

131. Do their stores pay duty ?— Not their political or military stores ; all 
Company’s merchandize pays a dpty. 

132. Are all the charges upon the entrance of articles of consumption into 
Calcutta included under the head of this charge of C ustoms ? — Yes, they are. 

133. Are the Company’s salt and other tilings, when imported into Cal- 
cutta, entered? — Yes. 

134i. The next head is “ Revenue will you state what are the items 
that come under the charges of revenue ?— The charges of collecting the 
revenue, including the salaries of the members of the Boards of Revenue ; 
the charges of the Collectors in the various districts ; there are also charges 
denominated Pulbundy charges ; there is the charge of Revenue surveys ; I 
am not aware at this moment of any other except pensions. 

135. Are the expenses of those that arc Sent to assist the collectors in- 
cluded ? — In the charges of the collectors are included the cost of their 
establishments, aS well as their own allowances. 

136. With the Subrundy corps? — No, they are not included in the revenue 
charges ; which, however, comprise pensions of a very considerable amount 
chargeable on the revenue, being stipends to natives. 

I87. Are there any charges on account of education here ? — No ; the 
pensions are a very material item. 

138, Is there any expense attending the abkarrie or license system — 

Thefe u a charge for collecting. 

13^. Under the next column of “ Charges of Ceded Provinces,” what is 
ihcliided rf*«^The charge for collectine the land revenue, and other receipts, 

frem the new territoiw on the Nerbuddab. . ' 

^ 140. Under 
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Feb. 1830. Under the head of Militaiy Charges there is the amount of three 

-1- milliens and a half in 1809» and five millions and a half in 18S6 j are those 
Me/ptYil, Esg. confined entirely to the pa^r of the military, or what is included? — All militwry 
expenses of every description : all war charges ^ the charge of stores bought 
in India, but not that of stores purchased in England. 

141. Do fortifications built come under>tbat head ? — No. 

142. Have you the means of distinguishing the ordinary from the extra- 
ordinary military expenses, and of separating the expenses which have been 
incurred in the wars which have taken place in the period of those accounts, 
from th$ ordinary expenses of the military establishment? — In a considerable 
degree ; but I should fear not altogether. 

143. What comes under the head of “ Marine Charges -The whole of 
the Master Attendant’s establishment, and the whole of the Pilot’s establish- 
ment. 

144. Are all buildings connected with the marine included here ?~The 
buildings are altogether a separate head. 

145. The only other item is “ Interest on Debts does that include all 
debts payable with interest ?— All interest that is payable on the Indian debt, 
whether that interest be payable in India ojr in England. 

146. What change has there been in the rate of interest paid in India ? — 
In 1809 it was eight percent. ; in 1814, six per cent ; and in 1828, it is five 
per cent. ; that is the average rate. 

147 . By whose authority would it be that the increase of debt upon the 
territorial revenues accrued would be transferred ; for instance, supposing 
there was a defalcation on the general account to a considerable amount, in 
any given year, would it be by the autliority solely of the Company them- 
selves that they would transfer that as a debt to the territorial revenue ? — 
The plan for the separation of the accounts has been framed in obedience to 
a Parliamentary enactment, and has been approved by the Board of Com- 
missioners for the Affairs of India, and has been laid before Parliament. I 
refer to the last Charter Act. By that Act the Home expenses were divided, 
and instructions were given to the several Presidencies, who framed the 
accounts on the same principle; and those have been approved by the Com- 
missioners under that Act. 

148. In your opinion, does that separation, which is (Greeted bv Act of 
Parliament, give a fair means of really judging of the result of toe Com- 
pany’s trading as merchants ? — With one important exception. The plan 
provides that the rates of exchange which have been to-day mentioned, with 
reference to the territorial accounts, shall be observed in that separation ; 
and the effect of observing those rates is, that the Commerce pays very 
largely, and the Territory gains very larj^ely. Perhaps I ought to explmo 
to the Committee, that the operation is simply this: the Commerce disbidMs 
in England for the Territory, in military pay and: allowances to King’s ' and 

Company’s 
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Compan/8 officOT8 in England, in the purchase of political stores, and in 
vanoua temtoml charge^ amou^ng, on an average, to about tliree millions 
sterling annual^. The Act of Parliament provides that the Territory siiall 
wue in Andia, for the purposes of commerce, an equivalent to the sums so 
iMued in England ; and the plan of separation directs that the Commerce 
shall be repaid its issues made in England, at the rates wliich have been 
mentioned. 


149. Has any estimate been made of the extent of the injury that the 

Company suffer in their commercial capacity under that arrangement? I 

believe it has; Mr. Lloyd has, I believe, prepared such an estimate. 

150. ('To Mr. Lhtyd. )--Cm you furnish the Committee with an estimate, 

which you consider to be correct, of what the Company suffer in their com- 
merciid capacity under that regulation with respect to the exchange P—Yes. 
I can, up to the year 1839. ^ 

151. Do you consider that with the exception of that circumstance which 
you have mentioned, the separation between the political and commercial 
character of the Company is fairly stated in the accounts ?~With that 
exception, 1 am certainly of that opinion. 

15^. And that if they were different interests, one acting as sovereigns, 
and the other acting as merchants, the accounts would show clearly what 
has been the result in the one capacity and the other ?-^£xactly so. 

153. Would you be able to produce an account upon any particular in- 
vestment from India to England, and also fVom India to China, stating the 
amount at which that investment was laid in, and the actual receipts ob> 
tuned upon that investment ? — ^Yes, 1 have no doubt I could. 

154. Is there any capital belonging to the Company in their capacity as a 
commercial company, with which they trade ?— I apprehend that their com- 
mercial assets constitute their commercial capital. 

155. There is no disposable cimital in the shape of money for the pur- 
chase of those investments ?•— We have disposable money, cash being one of 
the assets. 

156 . Li it not the usual custom to draw on the territorial possessions of 

attch investments ?-~Certainly not. 

157 . i)«Mi7 ebarges of any kind connected with commerce for providing 
tbehufestmeiita t^pear at all?— Not in the territorial; they are stated in 
the comiaeBdel, accoent 

158. Are the Committee to understand, that on no occasimi the invest- 
ments of the Company, as a commercial company, have been made through 
the mediuqi of the territorial revenues in ^ndla^~^ince the year 1814, 
wlmn thd account were directed by the Act passed in 1813 to be kept 
un(^ tiie 'h^i^ of Territorial and Commercial, there has been a running 
accolmt betwem the Territoiy and Commerce ; the Commerce has paid for 
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every thing they have received from India, and there is now a balance bi’ 
upwards of 5,000,000 sterling due from the Territorry to the Commerce. 

159. Can you give the Committee an account of the trade of the Company 
to India, and the trade of the Company to China ; the trade of the Company 
between India and China distinct, with the result of each description of 
trade? — We can. 

1()0. Up to what period can that be furnished ? — As far as regards the 
home accounts, up to May 1829 : the foreign accounts, as far as the books 
have been received ; I think we have not received the books of 1 8^*8. 

161. If Commerce now stands creditor to Territory 6,000,000 and 
upwards, will not the manner in which the repayment of those advances have 
been valued, as stated before, nearly double the amount?— -I have no doubt 
it will exceed the proportion that the Committee have stated. 1 think, from 
some papers I have been preparing, the additional claim upon the Territory, 
if I use the mercantile rate of exchange in England for bills upon India, 
would be 7,000,000 sterling in addition to the 5,000,000. 

162. When you talk of commerce, do you include the China trade? — The 
China trade is part of our commercial concern, certainly. 

163. {To Mr. MehilL ) — Can you inform the Committee of the reason of 
the extraordinary increase in the department of the Marine t in 1809-10 it 
was £75,1-17, and in 1827-8 the estimate was to the amount of £239,273? 
— Much of the increase is attributable to the estimate having included 
charges connected with the Burmese war j and there was also brought into 
the estimate the cost of a steam-vessel. 

164. Still the increase was much more than doubled in the year previous 
to the Burmese war ? — Yes } but I think that many of the accounts of that 
expenditure were unadjusted. 

165. {To Mr. Llo^d.)— -Can you state as to the creditors of this large 
debt of the East-lndia Company, what proportion is held in Europe and 
what in India? — I can furnish the Committee with a statement of a former 
Accountant-general in Bengal, in which he stated the proportion field by 
natives and the proportion held by European residents in India. 

166. Are there accounts at the India-House which will show an estimate 
of the reductions which it is understood are now going on in India 
{Mr. Melvill .") — Certain statements have been received from India, shbwlng 
the progress of those reductions ; and the Court of Directors hate ordered 
very extensive reductions, which are now in progress; the nature of those 
may be stated. 
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JoviSf 18 “ cUe Februariif 1830 . 

CHARLES MARJORIBANKS, Esq. called in and examined. 

1 ^. You are a servant of the East-India Company in their China Fac- 
tory? — I am. 

168. How many years have you been in the Company’s service?— I have 
been seventeen years in the service of the East-India Company ; the greater 
part of that time resident in China. 

169. In that situation you had an opportunity of making yourself master 
of the mode in which the trade between China and England is conducted ? 
— I have had opportunities of acquiring information upon this subject. 

170. Is the foreign trade of China confined to one port alone ? — It is so 
at present. The Spaniards still enjoy the right of trade to the port of 
Amoy, in the province of Fokien ; but 1 believe it to be merely a nominal 
privilege, inasmuch as they seldom avail themselves of it. The foreign 
trade was in former years open to other parts of the empire, to Chusan, 
Limpo, and the island of Formosa, from which ports foreigners were gradu- 
ally excluded bv the enactments and oppressions of the Chinese government; 
but foreign trade is now entirely confined to the port of Canton. 

171. Is that trade carried on by many persons, or under what peculiar 
circumstances is the tt’ade with China carried on ?— The legal trade with 
China, as far as the Chinese is concerned, is carried on by a body of men 
called Hong merchants, at present seven in number. 

172. Those Hong merchants, therefore, may be considered as enioying a 
monopoly of the Chiba trade? — They enjoy the monopoly of the legal 
trade as it is at present carried on, and are the only persons permitted by the 
Chinese laws and government to conduct trade with foreigners. 

173. Do you consider that the present system of carrying on the trade is 
advantageous to China ?-r>l conceive very gr^at advantages result to China 
generally from foreign trade. The Chinese government has invariably. 
From the first periods of our intercourse with them down to the present 
period, professed to hold it in contempt ; but I believe they are well aware 
that very great advantages result to the empire generally from the foreign 
trade. .1 do not believe that any laige sum is paid into the Imperial Exche- 
quer at Pekin in the shape of government revenue ; I have heard that sum 
mfferently estimated, but I have seldom heard it stated to exceed two 
Qlillions of dollars from the whole foreign trade ; I have heard it so stated 
upon Chinese authority, which is always more or less a questionable authority ; 
hut 1 believe great advantages result to the country generally from the foreign 
trade, firom the encouragement which it gives to native industry, from the 
ntimerotts nativrn employed in different ways in the transactions of foreign 
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commerce, and from tlie ver^ flourishing state of the southern provinces of 
the empire, among which I include the Tea provinces, which owe their 
prosperous condition very materially to the foreign trade. I believe the 
appointments of the government oiBces at Canton are considered amongst 
the best in the empire ; the Chinese themselves, in speaking of an appoint- 
ment at Canton, call it quaintly promoting to Canton, considering it a 
promotion from most of the other government situations in the empire. 
It affords to the government officers numerous opportunities of realizing 
fortunes, which they have not always the means of enjoying, from the inse- 
curity of property. 

174. Has any change taken place in the trade within your recollection ? — 

Yes, very considerable changes have taken place in the foreign trade gene- 
rally. One of the greatest changes which has taken place, and which, in 
my own opinion, will sooner or later affect the security of our trade, is the 
enormous extent of the smuggling trade now carried on in China, amongst 
the islands in the mouth of the Canton river, to a very great extent indeed ; 
so much so, that if the Chinese government had the inclination, 1 do not 
imagine they possess the means of putting it down, at least by any marine 
force w’hich they have. That trade has originated very much in the opium 
trade, which used formerly to be carried on at the port of Macao, which 
was then principally in the hands of the Portuguese i but by their enact- 
ments, which prevented other foreigners from engaging in it except natu- 
ralized Portuguese subjects, which enactments were principally passed with 
a view of excluding British merchants from any participation in its advan- 
tages, the opium trade was forced to Whampoa, which may be considered 
the port of Canton : there it was met by counteracting prohibitions and 
exactions of the Chinese government. It was then compelled to seek refuge 
amongst the islands in the mouth of the Canton rivej^, where it is now car- 
ried on to a very great extent ; indeed, not only in opium, but in articles of 
every description. Great apprehensions have arisen on the part of the 
persons connected with the Chinese government, of the deficiencies which 
are likely to arise in their legal duties, as well as in the profits of the situa- 
tions of the Government officers in Canton, if the trade is pernfitted to 
increase in the manner in which it shows a disposition to do at present. Such 
is the corrupt nature of the government, that the lower custom-house officers, 
who are appointed to put down smuggling, are frequently the persons by 
whose instrumentality it is carried on. There are other changes which Have 
taken place in China during the period of my residence. I think the condi- 
tion of British subjects in China, with reference to their relations with the 
Chinese government, has very materially improved within my recollection, 
and the Company's trade iii tea has increased considerably. » 

175 . Has the situation of British residents in .China been improved -dT; 
otherwise, or their commercial interest promoted by the last emb^si^^ 
Pekin ? — I think our situation has very materially improved ; inalmuc|ivltt« 

very 
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very favourable impression was made upon the minds of the Chinese govern* 
ment, and indeed of the people generally, by the late embassy to Pekin, 
which arose very much out of the principles upon which that embassy was 
conducted— principles which I have always oonsidered as the most conducive 
to the Company’s interest in China — namely, great conciliation in all inter* 
course with government, but at the same time perfect firmness and decision 
in all material points which involved either the national character there, or 
the interests of our commerce ; and our national reputation and commercial 
interests have ever had a near and intimate connection. I have always seen 
in China, that what has proved injurious to our national reputation, has had 
an equally injurious effect upon our commercial interests : 1 believe it will 
continue to remain so. 1 conceive that our character has been raised in 

? ublic estimation in China by the conduct of Lord Amherst’s embassy ; and 
believe the resistance which Lord Amherst made to the requisitions of the 
Chinese government, which involved on the part of the foreigners the most 
humiliating compliances, has raised, at least preserved unimpaired, the 
British character in China. It is in the very nature of an arbitrary govern* 
ment tu trample on abject submission, and to have its appetite increased by 
thq very means which are adopted for its gratification. By a subservient 
course of conduct we should only have incurred degradation, without the 
shadow of an equivalent. In former years I am not prepared to say it was 
the case, but since 1 have known China, the representatives of the Com* 
pany have endeavoured as much as possible to proceed in such a manner in 
their intercourse with the government and people of the country, as not to 
sacrifice national character for the acquirement of a temporary advantage. 

176. Do you consider the Company’s representatives in China to possess 
a superior influence over other foreigners?— Certainly I do. 

177. From whaj cause? — From the great magnitude of their trade, as 
well as from the superior importance which attaches to British residents in 
China, as in most parts of the world. A knowledge of the Company’s 
power and influence in India certainly contributes to the influence which 
their representatives possess with the government of China — an influence 
which perhaps increases the jealousy and apprehension of the government j 
while it does so, it increases their anxiety to remain on good terms with us. 
When I speak of British residents, 1 mean in any part of the world I have 
been in, 1 have generally seen British residents fully more respected than 
those of any other countries, and I think that enters into the causes which 
produce the estimation in which we are held in China. 

178. What general effect, in your opinion, would be produced in China 
by the opening of’tbe trade to China generally to British ships? — I consider 
that etery increased number of British ships which resort to Canton more 
titan U necessary for the trade, tend ’to endan^r the security of the trade, 
I weatt'tq , shy, that every increased resort of British subjects to Canton, by 
bHnsrtnif ftein more' into postible collision with the Chinese than they at 
. ® C 2 present 
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present are under the existing system, would tend to endanger the security 
of that trade. I think a number of individuals would resort from this 
country who would enter into very active competition with each other in the 
markets of Canton, and that that individual competition would have a ten- 
dency to induce them to undersell each other in imports, and to give higher 
prices for the productions of China than are now given by the East-India 
Company. As the trade at present exists, the Company enter as an indivi* 
dual purchaser into the market, and have a very great control in consequence 
over the markets in China, which I do not think individuals would possess ; 
I think it would be very difficult, in the restricted limits to which foreigners 
are generally confined in Canton, for British subjects generally to be ad- 
mitted there ; 1 think it would be found too small for their active com. 
petition, and that they would not submit to the required restrictions. 1 am 
of opinion that one of the immediate effects of an open trade to China would 
be to raise the prices of tea in the Canton market, which have remained for 
many years fixed, by the power of the Company enabling them to resist any 
attempts which have been made to raise them. 1 think also that the 
opening of the trade would very much endanger its security, by the increase 
which would take place in the foreign smuggling trade; and 1 think its 
general effect would be to lower the English character in the estimation of 
the Chinese. 

179. Have you any means of knowing whether the Chinese authorities 
and the Hong merchants have formed any opinion of the advantage or other- 
wise to them of an open trade ? — The government have at all times objected 
to innovation of any kind ; and they have been so long accustomed to the 
manner in which the trade has been conducted, and to the regular system 
which they have been enabled to establish, that I think they would very 
unwillingly exchange it for any other. 1 have been told by the Chinese 
with whom I have conversed, that the officers connected with the govern- 
ment, upon hearing that changes were in contemplation, expressed them- 
selves inimical to such changes. The Hong merchants themselves, at least 
the wealthier part of them, are decidedly against any change which would 
subvert the system on which the Company’s trade is conducted. Howqua, 
the senior Hong merchant, speaking' in reference to the subject, said, he 
looked with dread and apprehension at an increased number of British ships ; 
which implies an increased resoft of British subjects arriving at Canton. 1 
believe the Chinese to be perfectly satisfied with the extreme regularity with 
which the Company’s affairs are^ conducted, as well as with the good faith 
which is uniformly preserved by the Factory in their several transactions. 

180. Do you think that any increased consumption of British manufac- 
tured articles would take place if the trade was more op«p to China than it 
now is ? — I am not disposed to think so ; and my reasons for not thinking 
so are, that 1 have known the Chinese markets of late years frequently 
filled with English manufactures upon which prime cost could not bo , re- 
alized. 1 have known several investments imported by Americana and 

others. 
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ahera, which have sold at a very considerable discount} and I know that 
the Companv have for many years, and in former times, sustained very great 
losses indeed upon the import trade into China from England. 

181. Will you explain to the Committee the mode in which the super- 
cargoes buy and sell generally for the Company in China ?— rOuf dealings 
take place directly with the Hong merchants, who come to the Factory. 
We partly hear from them the state of the markets generally, and we as- 
certain from other sources the state of those markets. All the transactions 
of the Company’s servants are confined to the Hong merchants. Indeed the 
Cotnpany is the only legal trader in relation to the Chinese laws at present 
in China. I mean that all other foreigners are more or less connected with 
the illicit trade. 

182. Are measures constantly taken for the increase of the consumption 
of British manufactures in China by the Company ? — Since I have been 
acquainted with China, and on reference to the records of the Company, I 
have found that the subject more than any other which the Company’s au- 
thorities in this country have urged on their servants in China has been, 
that they should use every endeavour to extend the consumption of British 
manufactures in China. I believe that anxiety has not been found wanting 
on the part of the Company's representatives in China, both from a wish to 
maintain credit in the estimation of their employers, as well as from a desire 
to promote the general interests of British manufacturers. If selfish inte- 
rests can be supposed to enter into the arrangement at all, of course our 
commissions would increase with increasing extent of sale. The greater the 
sale the greater our profits. But I believe the anxiety of the Factory to 
promote the consumption of British manufactures in China originates in 
superior motives to any arising out of mere selfish considerations. 

18>S. What do you consider the impediments to a great extension of 
trade r~>The limits which the Chinese have set to the foreign trade} their 
confining it to one remote corner of one of the southern provinces of the 
empire. The articles which we import into China are carried to the 
northern provinces through the interior of the country. The Chinese have 
every fitcility of internal intercourse by navigable rivers and canals y but 
shch a system is to a certain extent expensive. I conceive, also, the 
Chinese to have arrived at a very great perfection in their own manufac- 
tures, some of which are superior to our own, and existed many hundred 
years before we manufactured at all : perhaps their manufactures have not 
advanced in excellence for many hundred years. 

184. What articles are imported into China in the shape of raw materials 
in the ships of thp Company generally, and by private persons, from India ? 
•—The great import of raw material into China in the ships of the Company 
£tQm India is xmtton from the presidencies of Bombay and Bengsd, and a 
smaU. portiini iTrom Madras } there are pepper and betel-nut, and rattans, 
aod lUlicle# of that descriptioB, ,wbich the Company of later years have left 
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18 Fell. 1830. entirely to their officers, and is a part of the trade carried on by country 

ships, The country trade now in China forms, I conceive, a yery impor* 

C. Marj^rilmnks, tant branch of the British trade, both from its extent, and from the profits 
which arise to the persons engaged in it. It is a trade which, I believe, the 
Company’s authorities' in China have shown every disposition to give every 
assistance to. They never considered that commerce at variance with that 
of the Comjiany. 

185. Generally speaking, have the Company’s representatives encouraged 
to* the utmost the import of the raw material.^ — Yes, they have done all in 
their power to promote it. 

18t). Will you explain to the Committee the mode in which the teas are 
bought for the Company, and how they are examined as to their quality, 
and their prices arranged ? — ^The most considerable portion of the Com- 
pany’s tea investment is contracted for by the Company with the Hong mer- 
chants, in the season previously to that in which the teas are delivered to 
them. The Hong merchants enter into engagements with the tea mer- 
chants, and make to them advances upon those contracts. The tea when 
it is brought to Canton is submitted to the inspection of the Company’s in- 
spectors there, and indeed is subjected to every scrutiny which is supposed 
to be desirable to ascertain its quality. The Company have, 1 believe I 
may say, every leaf of black tea at their option ; I mean every parcel of 
black tea of any value is first offered to the Company, and is submitted to 
their inspection previously to its reception. 

187. Have they an equal advantage in respect to green teas ?— We expe- 

rience competition with the Americans in respect to some of the classes of 
green teas, and they frequently give higher prices for those green teas than 
the Company’s standard prices. The tea brokers themselves, I mean the 
green tea merchants, who deliver their teas to the Hong merchants, are a 
body of men consisting very nearly of 400. They are men of very small 
capital indeed ; the advilnees are very much made to them from merchants 
in Canton. Those persons always show a greater wish to deal with the 
Company than with individual merchants, from the obvious reason that they 
consider them a more secure and regular customer, a better customer and a 
better paymaster. • 

188. The large amount, therefore, of the Company’s trade gives to their 
agents in China great influence with the Hong merchants ?— -Unquestion- 
ably, and with all the government authorities in any way connected with the 
foreign trade. 

189. Has not this influence been very beneficial to the whole foreign 
trade of the port ? — I conceive the Company’s trade to be.very beneficial to 
the foreign trade generally. It has formed a sort of breakwater to th^t 
trade; having prevented innovations of the Cbipese government, wbie$ 
they are always sufficiently disposed to make upon such • privileges as ’jllNl 
possess ; and having prevented several attempto which have been madi^to 

raise 
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raise (hb prices of teas, and to levy exfictions upon the trade. 'In some in, la Fell ihso 

stances, though the trade in China, as far as regards the Chinese, is a mo- . 

nopoly at present, yet the government has endeavoured to make it a still C. Mtayoribanks, 

closer monopoly, what they call a Co-Hong, which was to consist of two 

or three merchants. The prices of imports and exports were to be fixed by 

the Chinese government, and that those Chinese merchants were merely to 

be the agents of the government. This, upon one occasion, was not only 

attempted by the local government at Canton, but it was confirmed by an 

Imperial edict from Pekin, directing it to take place. The Company saw 

the danger which would arise from so closely restricted a system, and that 

we should be in the hands of the despots of the country, very mudi in the 

same way as we are in those of the Siamese and the Cochin Chinese, when 

we attempt to trade with them at present, and they resisted that innovation. 

The Company’s power and influence in China, and their being able to 
make great pecuniary sacrifices in consequence of delays which took place, 
enabled them to become successful, and to prevent that attempt of the 
Canton government to make it a perfectly close and restricted government 
monopoly, though *it was sanctioned by the Emperor’s commands from 
Pekin. I conceive that was one very important occasion on which the Com- 
pany- have prevented, by their power and influence, an innovation upon 
trade, which must have proved destructive of profits, not only to themselves, 
but to the foreign trade generally. 

190 . When did that take place P—lSl-t was the year* in which the discus- 
sions commenced; and the previous year the measure had been taken by 
the government. 

191 . You stated that the Company resisted; in what way was the resist- 

ahee evinced ? — This attempt to establish a Co-Hong has been made on 
more than one occasion ; but the occasion to which I particularly allude 
was during my own residence in the country, in 1814, when an attempt was 
made to break the junior Hong merchants, and sundry other attempts which 
I need not detail, because they are upon the Company’s records, to destroy 
the advantages we had in our commerce witKChina. The Select Committee 
then came to the determination of stopping the trade, and intimated to the 
Chinese government that, under such circumstances, all amicable relations 
between the two countries must terminate. This gave rise to discussions, 
whi^h continued for several months, involving great losses to individuals, 
and very considerable inconvehience and loss to the Company; but the 
result was eminently successful. The junior Hong merchants remained as 
they were, and tbe Imperial edict was not carried into effect. I conceive 
that the Compbn^ have been generally useful to foreigners, in gradually 
doing away a muittbef of exactions. When our ships first went to China 
•tHay warn cbmpdied tosubmit to numerous mconveniences. The guns were 
d^Ob oili^f IhaaMpe, ' the rudders unho^ and they were placed entirely 
id Wtl^tibn tb the Chinese ; and It was in consequence of the 
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opposition to 'those exactions that the government were induced to do'awa^r 
with them. Upon all those occasions, I think, when the Company have 
fought their own battle, they have at the same time fought the battle of 
the trade in general. 

193. Have not the supercargoes occasion frequently to address the Viceroy 
or other authorities upon subjects connected with the British trade 7—Fre- 
quentiy ; though of late years, perhaps, they have been more infrequent, 
because their situation with reference to the government has been much iin> 
proved. Of late years we have been left much more unmolested than 1 re- 
collect the trade to have been in 1813, and years immediately following. 

193. In what language are petitions allowed to be presented ?— It has been 
a regulation, as applicable to forejgn trade, established by the Chinese go- 
vernment, that all addresses to *them should be written in the European 
character. That regulation was made by the government, from a wish to 
place what construction they pleased upon the addresses which were made to 
them. In former years, that was the case, and at present it exists in every 
case, except in that of the Company. The Company’s, representatives are 
the only persons in China who possess the right, a right acknowledged by 
the government, of addressing them in the language of China. 

194. Is there a knowledge of the Chinese language among the membei's 
of the Factory? — Very many of the members of the Factory speak the 
language of China. Every encouragement has been given to them to acquire 
a knowledge of it by the Company, in holding forward prospects of certaip 
pecuniary rewards, as well as of approbation of their conduct. In addition,' 
some men possess anxiety for literary reputation ; but I conceive, a know- 
ledge of the peculiar language of China to have been more materially pro- 
moted by Dr. Morrison than by any other individual whom 1 have ever 
known in China. He has been interpreter in the Company’s employ now for 
upwards of twenty years ; and the great knowledge he has acquired of the 
Chinese language has enabled him to be eminently successfuh not only on 
the occasion of the last embassy to Pekin, but on numerous others, which 
are almost daily occurring with the Chinese. He speaks the language almost 
as fluently as he does English. * I believe one of the largest sums which has 
ever been expended upon the publication of a work, has been by the Com- 
pany, in the publication of Dr. Morrison’s Chinese Dictionary, which emi- 
nently facilitates the acquisition of the language. 1 think the expense of 
the Company in that work could not have been less than £13,000 sterling ; 
and that dictionary is at this moment employed by the Japan^ as a medium 
of translation into their own language. The colloquial language of Japan 
is different from the Chinese, but they use the same character. 

19^. Does Dr. Morrison still receive a salary from the Company ?-— He la 
their interpreter. I Mention Dr. Morrison’s name, because I think hi^ 
eminently conspicuous as a Chinese scholar; and I think the advantefl'^ 
which have resulted from his services have been very great indeed. Ha#ettt 
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out u a mtittooar^ upon his own account at first, with a view to the objects 
of his nslssiony which I believe have not been very successful. 

196 . Are there any foreigners resident in China, as far as you know, who 
are masters of the language ?— There are none of the« foreign residents in 
China who possess any knowledge of the languager if 1 except the Portu- 
guese padr6s at Macao. 1 am not acouainted with any foreigner at this mo- 
ment at Canton who possesses a knowledge of the language, except persons 
connected with the Factory. The resident merchants certainly have not ; 
it is not their business ; they go there for commercial purposes ; and it is a 
language which requires almost the devotion of a life to acquire any useful 
knowledge of it« 

197 . Have you any means of knowing whether the American trade in 
China has increased or decreased of late years ? — Within the last two or 
three years the trade has very materially decreased. I have an abstract of 
the American imports and exports; it is taken from American sources of 
information, and from this I find in 1825-6 the Americans had 42 ships in 
China, and that the amount of their imports was 7 , 700,000 dollars, and their 
exports 8 , 900,000 dollars; in 1826-7the numberoftheshipswas reduced to 26, 
thd amount of their imports was 3,800,000 dollars, and their exports 4,300,000 
dollars.; in 1827-8 the number of American ships in China was only 20, 
being less by half than what it had been in 1825-6 ; in that year the amount 
of theH* imports was 6,200,000 dollars, and the amount of the exports 
6,000,000; and when 1 left China in December 1828-9, there had only 
arrived in China 12 vessels. I have received no later account of the amount 
of the American trade, nor to my knowledge is there any in this country ; 
but this exhibits within the last few years a very ren)arkable falling off in the 
amount of the American trade to China. I may mention, as confirmatory of 
that fact, that Mr. Edward Thompson, of Philadelphia, who is the largest 
shipowner I have known in the American trade connected with China, who 
haa five or six vessels in China, in bis deposition which was laid before Con- 
gress, explanatory of the deficiency in his payment of duties, stated that he 
had engaged in the Chinese trade with five or six vessels, with a capital of 
800,000 dollars, as applicable to that trade, and that he bad himself, as an 
individual trader, paid a larger sum to the American government in the shape 
of duties than he believed any other individual ; I think be stated 14,000,000 
of dollars, and at that moment he said he was a bankrupt. I mention him as 
being the laigest American ship-owner I have known as connected with the 
China trade. The result of the information which I have derived from the 
American agents themselves resident in China certainly has been unfavour- 
able to the profim of their trade generally. Some of the American agents 
hiee ieaueed'iiiooey by dealing in opium and by other naeans, but I telieve 
tbfflt f t hae ^**t ** engaged in coiumerce between China and the United States, 

Foreign Europ^bave not been at all 

idciitijssfliif t to etnne^tnneei veiy much the reverse. This estimate exhibits a 

D statement 
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statfmtnt of the Araericaa- trade from I80i>5 till 

principally from the book of aa ■ • A m e rican - m i d o ii t jo-Cwtoat hut it-yaa 

derived entirely from American sources, and therefore 1 imagine it to be 

correct. 

% 

[The witness delivered in the statement, which was read, asjfitUows.] 

r 

ESTIMATE of tlie Total Amount and Value of the Ambricak Exports and Imports. 


Seasons. 

N® of Ships. 

Imports* 

Exports. 

1804-1805 

34 

DoUars. 

3,555,818 

^ Dollan. 
3,842,000 

1805*1806 

42 

5,326,358 

5,127,000 

1806-1807 

37 

3377.362 

4,294,000 

1807-1808 

33 

3,940,090 

3,476,000 

1808-1809 

8 

479.850 

808,000 

1809-1810 

37 

5,744,600 

5,715,000 

1810^1811 

16 

2,896,800 

2,973,000 

1811-1812 

25 

3,132,810 

2,771,000 

1812-1813 

8 

1,453,000 

620,000 

1813-1814-1815 

9 

451,500 • 

672,000 

1815-1816 

30 

2327,500 

4,220,000 

1816-1817 ' 

38 

5,609,600 

6,703,000 

1817-1818 

39 

7,076,828 

6,777,600 

1818-1819 

47 

9,867,208 

9,057,107 

1819^1820 

43 

8,185,800 

8,173,000 

1820-1821 

26 

4,035,000 

4,088,000 

1821-1822 

45 

8,199,741 

7,058,741 

1822-1823 

40 

8,339,389 

•7,623,492 

1823-1824 

34 

6315,127 

6,677,149 

1824-1825 

43 

8,962,045 

8,501,119 

1825*1826 

42 

.7,776,301 

8,949362 ' 

1826-1827 

26 

3,843,717 

4363,788 

1827-1828 

20 

6,238,788 

6359,925 

1828-1829 

12ves8elB only in Cbinaon lat December. 

• ' ■ ^ ...A ' 


198. Is it not understood that the senior Hong merchant, Howqua, has 
embarked in the American trade on his own ^ccoimt ?-~When 1 wa%j|p|t 
acquainted with the trade in 1813-14, Howqu%iWas „yoty considerably,^* 
gaged with the Americans^ At that period, ood some years suhsequy^^, 
Ibdieve the American trade to. have beeii Tfry profitable, 
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trhen thw wm actkiH^ « carrien to tho world fcenoritly, when British ships 19 Feb. 1 «3(). 

were esiduded ▼617 much from the ports of fondly Europe j but latterly, for 

several yeavSi he has entirely withdrawn from hise^nection with the Amerl- ^f»y<>rihatiks, 
cai^ soldy upon the ground, I belieVe, of his having found it very unpro- 
ntable. 1 have that information derived from himself that he found his last 
speculations connected with the Americans not at all profitable. 

199* Do you consider that the Americans purchase their teas on equally 
favourable t^s with the Company ? — I think the Company have a decided 
advantage in the purchase of teas over any other competitor, inasmuch as all 
the classes of black teas are in the first instance submitted to them i and if 
they are disposed to give the same prices for green teas as the Americans, I 
believe the Chinese would infinitely rather deal with them than with the 
Americans or any other individuals, When the Americans give larger 
prices, of course the Chinese, proceeding upon common commercial prin- 
ciples, deliver their teas to them when their security of payment is good.' 

200«, Has the price of teas generally to the Company been increased or 
decreased latterly ?•— One of the advantages which 1 conceive to have arisen 
from the Company’s system is, that it has kept the teas at a fixed price. An 
attempt' was made in 1819 and 1820, by combinations of the green tea mer- 
chant^, and afterwards of the black tea merchants, to raise the prices of teas 
most materially. ^ the case of the green tea merchants, it was a very strict 
combioation amo^t the individuals connected with the trade ; they met 
together and expressed their determination to maintain their prices. The 
Company were equally obstinate, and were not disposed to yield to their 
terms. A considerable delay took place in the sailing of the Company’s 
ships from China, and of course loss to the Company upon demurrage ; but 
the Company’s possession of capital enabled them to sustain that loss, and 
the combination amongst the Chinese tea merchants was broken in conse- 
quence, while the Company had the power of punishment in their own hands. 

They refused to receive the teas, even though of a good quality, from the 
tea merchants who had been the principal persons connected with this com- 
bination, and bankruptcy and very serious losses were the consequence to 
those merchante of the rejection of the tea by the Company. The Company 
eventually succeeded in maintaining prices at their former standard. That is 
one particidar occarion which I remember where the Company have main- 
tained the prices of teas. An occasion occurred in 182.5, where the Company 
reduced the prices of their contract teas considerably, one tale ner pecul ; 
they received foe teas at reduced prices, by which a saving resulted to the 
Company of £20^000 sterling per annum. 

.201, ^OiV much is 8 tide and a pecul ?***-Six shillings and eightpence is 
dfo cDDventional vfdtie of s tale: and a pecul is 188^ lbs. The real value of 
foe> tsln ie iUtt» however, more t^ I mean if a talewei^tof dollar- 
sUiVB9 W!(^ mtited do^ not yidd mtwe pure silver than that con- 

D2 2C2. Does 
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20Si Docs the American Consul in China possess au effident contrd over 
his countrymen there f—l do not coaster at all efficient for die gopd c<m» 
duct of the trade : indeed he possesses very Uttle.power beyond, luving the 
right of administering i^ oathj and upon some occasions where his power 
has been called in ouestion, the Americans have made a very unhappy exhi> 
bition. Upon an important occasion, which was in 18S1, .when a seaman 
belonging to one of their ships was accused of homicide, and where, from 
every enquiry that was made, the man, I believe, was entirely innocent of the 
crime imputed to him, the Chinese, as usual, demanded that^ie should be 
given up. The Consul, who was a man of much good feeling, resisted that 
demand ; but his countrymen, and the persons connected with tlie trade, 
and the captains of the ships, formed themselves into a combination, as it 
were, against the Consul, and resisted his wishes. The seaman, who was a 
Sicilian by birth, was surrendered into'the hands of the Chinese. I believe 
this association of the Americans so far sheltered themselves under the plea 
that he was not a citizen of the United States, and that they were not corn- 
pelled to protect him. He was surrendered to the Chinese government, 
strongly against the private individual remonstrances of members of the 
British Factory. The select committee, as a public body, was not called 
upon to interfere in it. The unfortunate man, when delivered up to the 
Chinese, underwent a mere sham trial. He scarcely spoke English (he was 
a Sicilian by birth) : nobody but Chinese interpreters wei^present ; his hand 
was covered with ink, and he ignorantly placed the impression of it upon a 
paper, which was a confession of his guilt. It was expected, as in other 
cases of homicide, the sentence would be referred to the Emperor for his 
sanction : instead of that, the seaman, without any intimation, was carried to 
the place of public execution three days afterwards, and strangled. I believe 
that is a case which has tended very much to degrade the foreign character 
in China, and which may have a very prejudicial influence upon the foreign 
relations in China. 1 believe the American character, in the estimation even 
of the Chinese, was very considerably lowered by that act. By it was in 
some measure subverted the precedent which the British Factory had on 
several previous similar occasions succeeded in establishing, by strenuously 
opposing the execution of the merciless and indiscriminating laws of China. 
I have known one or two individuals, American merchants, in Canton, who 
were persons of great respectability ; but their general mercantile character 
in China certainly stands very far from high — 1 mean in relation to their 
commercial transactions. 1 ought to state, that the American Consul, who 
had thus proved the inefficiency of bis power, was so disgusted with the pro* 
ceedings of his countrymen, that he immediately resigned his situation. 

903. In the event of the trade being open to British subjects generally, do 
you apprehend that the appointment of a King's Consul will ensure tbit 
respectability which is now ^ven to the chief supeccaigo of the Company 
1 conceive that a penKm possessing the poivef of Kinrs Consul alooe^ 
that power was backed by some omer indueneei wowd not be sudcesidbi^ in 

controlling 
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ecHttn^ag hiti oouatirm^ there* or r^iatiag oqr intercourse with tlie 
Chinese. MyTeason ror thinking so is* that the Chin^ have on all occa* 
skNia refused to acknowledge any government authority whatever* or any 
King^s <^oers; Upon occasions where officera^o^ hif Majesty’s ships have 
been in China* when discussions have arisen outof their mming into collision 
withfcthe Chinese* the Company have always requested fee Chinese govern- 
ment to communicate with the officers of his Majesty’s ships* stating as their 
reason that they possess no authority over them. ^ The answer of the Chinese 
has always been* ** we acknowledge no authority in China but the Company’s 
Factory* through whom alone we will communicate.” When an English 
Admiral was in China, which took place in 1808— when Admiral Drury was 
conducting his ill-concerted expedition* the same language was held by the 
government. In former years the Company’s Chief did possess the powers 
of King's Consul. In 1698, indeed, at one time there were two King’s Con- 
suls in China* the representatives of rival East-India Companies. 1 believe 
considerable advantage would arise’from the Company’s Chief in China being 
vested with the powers of King’s Consul ; not that I think the Chinese 
would.consider his situation changed* but that it would give him a more dis- 
tinct power* which the representatives of the East-Iudia Company really do 
not possess, on occasions of homicide* or others* when they are placed in 
situations of very great difficulty indeed* and when they are left entirely to 
proceed upon the principles of common sense ; but there are no laws made 
for their protection in China, and no sufficient instructions given for their 
guidance in very embarrassing situations with the Chinese. I allude to occa- 
sions of murder and homicide occurring. Even in cases where they believe 
there has been murder, they have not the power of examining evidence upon 
oath •* and murder has often to be proved upon circumstantial evidence ; 
they cannot, therefore, unless under the certainty of the crime having been 
committed, surrender an individual. They are equally required to do so m 
cases of homicide by the Chinese government, whose law is very indiscrimi- 
nating upon that subject ; their situation, therefore, becomes very embarassing 
inde4. The Company’s Factory have been told that the necessity of sub- 
mission to' tbe laws of the country in which they resided might be pleaded as 
sufficient to justify them in pursuing a different course from what they have 
done } but they have declined sheltering themselves under such an unworthy 
plea of justiflcation. 

204. Will you be good enough to give the Committee any informaUon 
you possen with reference to the growth of tea in the interior ? 
black*^ tea imported by the East-India Company is grown and manufactur^ 
in* the pwivibce of Fiiicn* with the exception of about one-third of that 
sbit'ciJted by ue bohea, which third part is produced in t^ north-eastern 
comet of the province of Canton* in a district called 


df Klki^-fuh, 
The te^idantB 


nan, Kiang-ai, and Che.Kuing» but. chiefly in the two 
lants of all these provinces are supposed to be ol one 


18 Fob. 
C. Mar/(j 


species ; 
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18 Feb. 1830. species ; the difference in the mimuftctured' ertMeAmsing £mm» 

— of seif, ‘Climate, and 'manufactme. • Qceeo tea has jbeen made in thedi^ 
V. Marj^ihanha, trttts from whence the black tea comes; and vke imtL Some of the Iwids 
of the plant m«Fokten are picked in the early part of the tqprmg, be^ie 
they have burst : those form the pekoe tea, the moat vduahlo part of the 
plant; of which buds a small portion is mixed with the best paffsfls oi' 
Congo, to give them a flavour. Pekoe is also brought tO: Canton unmixed 
with other leaves. The tea sent to Russia is said to be pekoe, sl^tly adul- 
terated by the mixture of other leaves. In the beginning of May the leaves 
are stripped off the plant ; a new crop is then thrown out, and picked about 
six weeks afterwards, and a third crop about the end of the summer ; the. two 
first pickings are -the best, and nearly equal in quality. The third crop of 
leaves yields tea of little strength and inferior flavour : hpnee the best crops 
are composed wholly of the choice leaves of the two first gatherings, with a 
small sprinkling of tlie buds or pekoe. The inferior crops contain a larger 
share of the third pickings, and none of die pekoe. The black tea in Fokien 
is said to be cultivated largely by cottagers in small plots of ground or gar- 
dens. The leaves are picked by the family, and are immediately carried to 
market, where persons, whose business lies in that line, collect quantities of 
them, and manufacture them in part, that is, expose them to be dried by the 
wind under the shade, and afterwards to be further dried in a heated ware- 
house. The persons whom we call tea merchants, and the agents of the 
Hong merchants, come to the tea districts, and purenase from the men 
before-mentioned quantities of the dried leaves of the first, second, and third 
gatherings, discriminating the leaves of young and old plants, of those grown 
in well-known favourable spots, &c. &r. They then complete the drying 
process, according as it may be requisite, and employ women and children 
to select the hard, the best leaves, with more or less discrimination, according 
to the object of making very fine, middling, or common tea. The tea Is 
made into parcels of from 100 to 600 chests each, with a distinctive name to 
each parcel and conformity of quality, where the tea merchant acts honestly ; 
hence those parcels of tea whicn, under certain Chinese names, have proved 
in a series or years of excellent quality and similar characters, and which are 
greatly sought after at the London sales, are not the produce of any par- 
ticular farm, but owe their character to the skill and good faith with wbicb 
the tea merchant or the Hong merchants* agents have executed their eo<n* 
missions in selecting only superior pai^els of leaves in the market of Wpo-y- 
shan. Green tea is brought from 'the three provinces above-mentioned. 
Like the black tea, the different classes are formed by selecting the better 
from the inferior leaves after they have been dried f light leaves, s^a- 
rated by a winnowiqg machine from the heayier, forip hyson skins ; mueh 
of the skins of twank^ are sold as hyson skins. Copper is never used in 
making green tea. The blooming, appearance fit hyspn, gunpowder,.^* 
is said to arise from the elifects of carefully tpastipg (he, leaves in irfi|P:|yi^s 
placed over, afire, and by rubbing them i^nst the. sides of the vestu; in 

' this 
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tlm pMoem!«^hrtliegrMn tern much tllill is requisi^^; luad there is a class lu f..|. igso 

i^jMTSMU who Me hire^ by eome of the tea nierchants to superintend — — 

tbeir raspective manuiactories. The bohea tea is composed partly of the Mnrjwihanhs, 

tow gtodet of the Vu.y4haa tea* which has been lelft unsold after the ' 

de|wetiiro4if the tost ships of the season, and partly of the tea grown in the 

distflDt of Canton called Wo-Ping. The green tea merchants who come 

annually to Canton are supposed to be very numerous, about 400, many 

with very small adventures ; the black tea merchants are fewer in number, but 

it is believed that there is not one of either party sufficiently provided with 

funds to be able to trade on his own capital. The Hong merchants advance 

die tea merchants from to 3,000 tales per chop of congo or twankay, 

by which meant the article is procured \ formerly, that is until about 1814 or 

181^, the East*India Company had for a long period themselves advanced 

such sums as those above stated to the Hong merchants, by whom the money 

was transferred to the tea merchant. The plan was abandoned, because partly 

it was found in a great degree to dihnpel an acceptance of the tea provided, 

whether good or bad, as ^e only means of recovering the loan ; and partly 

ftom a desire to lessen as much as possible the extent of the East*India Com* 

pany^ property at risk in China. The richer Hong merchants each send a 

ptlrser or clerk to the black tea country to manufacture for them a few chops 

of tea, which usually prove the best of the investment ; and they assert that 

these first class teqp do not pay them profit in proportion to the inferior 

801 ^ and that they continue the partial manufacture of the former only to 

satisfy the Conmany’s earnest demand for them, and in consideration of the 

larger share or business allotted to them. In an open trade these motives 

would not exist. 


S05. Will you inform the Committee of the mode in which the woollens 
from this country are disposed of to the Hong merchants ?■— The woollens 
are disposed of to the Hong merchants under very favourable circuroftanccs 
as regards ’charges, inasmuch as what the Hong merchants call the Consoo 
charge^ which are the charms arising out of the operations connected with 
the expenses of their own Hongs, are not levied upon our manufactured 
woollens at all. They are, in the first instance, delivered to the Hong mer* 
chants^ who have upon all occasions, since I have been acquainted with them, 
decked that they sos,tained losses upon the Company’s woollens, and they 
only consented to receive thqm on consideration of the large purchases of tea 
ina4e,^y thia,poiDpaoy. Through WinflueDce of the Hong merchants, the 
tea afe UMUcq^ a considerahle portion of those woollens 

in payibent the tras received from them ; and by that means, I believe, 
the woollens find their way into the interior of tn|s countiy with greater 


in payment of the tres received from them ; and by that means, I believe, 
the wpqtlens find their way into the interior of tn|s countiy with greater 

. the Company’s mark, that a bale of 

gottto to nuuliadjiliritt gp believe that has been praverbial 

for amiy yeart> and 1 Mievb not only upon the Company’s mark, but the 

Company’s 
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s I'cb. 1830. Company's seal, whenever that is affixed, they consider it a pledge of safety 

and security. 1 may say the same of the word of the Company's servant passed 

Marjuriimnhsy on mhtters of business ; no written engagements are required. ** It is enough 
I'.sq. If 1 ^ |g jji Company's book," has neen the common answer of a Hong 
'merchant, when large sums have been owing to him, sometimes to the amount 
of half a million sterling. # 

207 . Do you apprehend that a bale of goods which had not the Company's 
mark would experience the same ready transit, and have the same security at- 
tached to it ? — It would not be received without examination and measurement. 

208. Do you believe that a supply of tea could be obtained by the con- 
sumers in this country at a cheaper rate than it now is, if the trade were 
thrown open ? — I conceive, with reference to what 1 have stated as to the 
competition that would ensue among individuals of the British mercantile 
community in the markets of Canton, one of the immediate results of that 
would be to raise the prices of teas. It might be supposed that that might 
be met by an increased manufacture of teas. As far as green teas are con- 
cerned, we know that cannot be, for we have never received green teas 
enough ; there has been an increasing demand for green teas, and not a pro- 
portionate increased supply. With respect to the better classes of black teas, 
for the reason which I gave in a former answer, that the Hong merchants 
derive little or no profit upon them, 1 think they would not be produced ; 
probably their production would discontinue ; but the inferior sorts of black 
teas might, 1 have no doubt, be increased in quantity if there was a decidedly 
increased demand for them. I conceive that the increase of quantity could 
only be accompanied by a corresponding deterioration in quality. From 
every attention I have given to the subject, I believe that so far as the Com- 
pany's purchases of teas in China are concerned, and the charges upon them 
there, tea is supplied by them to the English consumer cheaper than it could 
be under any other system. 

209 . Were you a member of the select committee at Canton?-— I was. 

210. Will you be good enough to state to the Committee if you know in 
what other articles, besides opium, the smuggling trade is carried on upon 
the coast of China ? — 1 conceive that at present it extends to articles, more 
or less, of every description ; not on the coast of China, but among the islands 
in the mouth of the Canton river. 

^ , 211. Articles of British manufacture?— I am not aware of any individual 

' instance where smuggling of articles of British manufficture has existed ^ but 
I know nothing to predbde it. 

212. Can you state hrhat were the articles of British manufacture imported 
by the Americans on v^hich you stated that you supposed a loss has been 
sustained at Canton ?<^1 understood from American agents at Canton, that 
losses .had been sustained by their imports into Canton, both on woollens and 
on cotton piece-goods imported in Aijnerican ships. • > . 

213. Has 
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SIS. Has, there been, during the period of your residence there, any sus- 
pension of the commercial intercourse between the Chinese and allBriUsh 
subjects trading to Canton ?>-There has. 

S14, Will you be^ good enough to state on what occarions that took 
place ? — The first serious one was in 1814. 

Slf . How did that originate ? — It arose immediately from the act of the 
Company’s representatives themselves, who suspended ‘the trade in conse- 
quence of tlie conduct of the Chinese government towards them ; in con- 
sequence, as 1 think I have stated, of an attempt to establish a Co- Hong 
system ; in consequence of our ships being fired at ; natives in our employ- 
ment being seized and punished ; ^nd in consequence of acts which showed 
an hostility on the part of the Chinese government to such an extent that our 
amicable relations could not be continued ; and the Select Committee, under 
these difficulties, themselves intimated to the Chinese government the ne- 
cessity of suspending the trade. 


18 Fei). 1830. 

C. Meuyorihankt, 
Esq. 


216. W’hen you speak of the Company, you mean the Factory r — I mean 
the Company’s representatives. 


217 . How long did that suspension continue ? — It continued for a con- 
siderable time. I cannot say the precise period, but I believe about two 
months. 


218. Did it extend to all British ships at Canton ? — In the first instance 
there was a disposition on the part of the country trade at Canton to consider 
their separate interests. The Select Committee’s reply to them was this, 
that in cases where the Company’s individual interests alone arc concerned, 
we do not wish any other persons to be involved ; but in cases which concern 
the interests of the British trade generally, if a measure has been taken by 
us to produce an influence upon the mind of the Chinese government, we 
must make that measure as operative as possible ; and under those circum- 
stances they suspended the British trade generally. It was a strong measure, 
and was very naturally objected to by individuals who were suffering incon- 
veniences from losses they sustained. Some were very clamorous ; but the 
Select Committee, who were exercising what they considered a public duty, 
were not deterred from the performance of it, and the trade was suspended 
in consequence. An interruption took place for, I think, two months. 
Mandarins were deputed to negociate with the Company’s authorities at 
Canton ; and the result of that negociation was, that the principal points 
on wihich the Company insisted were conceded to them, and the trade 
restored to its former footing. 1 may mention this» which occurred in 1814, 
^ I believe, the only instance upon record, as far as I can speak, where the 
C^ese government consented to enter into what may be considered a treaty 
with any foreign representatives. 

219. Will you be good enough to state the next occasion on which a sus- 
penuon took place of all commercial iintercourse between the Chinese a^d 
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the British?*— I think no other occMion occurred till the yesr 18SO, when I 
was absent from China, when a Chinese was accidentally shot by an officer 
belonging to one of the Company’s ships. 

' SSO. Was the suspension an act of the Chinese government, or of the 
Company’s supercargo ? — Of the Chinese government on that occasion ; 
they demanded the life of the individual, and the Committee would not 
surrender him. 


SSI. How long was the trade suspended upon that occasion ?— For a very 
short period ; my recollection is, that it was only for a few days. 

2S2. How did it terminate ?-— The result was of a very peculiar nature. 
The day that the ('hinese was found killesl, a butcher, belonging to one of 
the Company’s ships, had committed suicide ; the Hong merchants heard 
of the circumstance, and said that it was a very extraordinary thing that this 
suicide should have immediately followed the murder of the Chinese. 
There was no anxiety upon the part of the Chinese government then to 
enter into collision with the English, and still less anxiety on the part of the 
English to enter into collision with them. The Hong merchants were anxious 
that no differences should arise ; they mentioned the above circumstance to 
the Chinese government, and it was eagerly seized by them. A deputation 
of Mandarins was sent to the Company’s ships : they examined the evidence 
of one or two sailors upon the subject, who 1 believe said that they thought 
it was very extraordinary that the butcher should have died the same day as 
the Chinese, and the deputed Mandarins determined that the butcher was 
the murderer. 


223. You have adverted to the nature and extent of the country trade ; 
can you state the probable amount of tonnage employed in the country trade 
from the different ports in India to Canton ? — It is in the public statements 
laid before Parliament. I have of late years seen about seventy country ships 
in China annually. 

224. Do you think the extent of tonnage employed in the country trade 
is more or less than that employed by the £ast>lndia Company in the port 
of Canton ? — Some years ago we used to consider the whole British trade as 
nearly divided ; the Company’s trade used to be about 20,000 tons, and the 
country trade about 20,000 tons ; of late years the Company’s trade has 
fluctuated. In 1827 the Company’s tonnage was about 37,700 tons, and in 
that year I consider it was beyond the country trade. 1 am not prepared to 
state what the amount of the country tonnage is, but it is very considerable, 
and I consider it a very important part of the British trade to China. 

225. Do you conceive the country trade has been increasing during the 
period of your stay in China ? — -I do. This has chiefly arisen from the 
enormous increase in the consumption of opium by the Chinese, who now 
give some 10,000,000 or 12,000^000 of dollars, for what can only be ooini- 
dered a poison. 

226. How 
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326. How is the country trade carried on f is it carried on through the , jg Feb. I830 

interference of the Company's servants at Canton?— The commercial — ^ 

transactions are carridE on perfectly distinct from those of the Company. C. MorjoribankK, 
The persons connected with the country trade have often, when steps have 

been taken by the Committee which involved their interests, raised objections; 
but ppon occasions where difficulties have arisen, where the persons con- 
nected with the country trade became involved with the Chinese, they 
generally have applied to the Company’s authorities. One occasion 1 
remember when 1 was last in China. A country captain in 182t> arrived 
from Whampoa, and mentioned that a Chinese had been killed on board his 
ship. The Select Committee immediately upon hearing this, in.stead of 
waiting till the report reached the ears of government, sent a deputation into 
the city, and stated that a Chinese had been killed on board a country ship, 
whose death they considered to have arisen entirely from accident. From 
tlie manner in which that statement was made, the Chinese expressed them- 
selves satisfied. 1 believe that is one occasion in which, if the Company 
had not interfered, the country trade might have been involved in serious 
difficulties. 1 remember other instances in which the Company’s interference 
has been called for to protect the interests of the country trade. It is going 
too much into detail to mention those instances. I remember one occasion 
particularly, where an attempt was made by officers of tlie Chinese govern- 
ment to search the country snips lying at Whampoa, which it was considered 
would be a very serious matter were it ever submitted to. The persons 
connected with the country ships applied to the Company, who immediately 
interposed their influence, and prevented a search taking place. 

327 . Are the Committee to understand that the country trade is conducted 
at Canton by commercial agents, or commanders of the country traders, 
without the intervention of the East-India Company’s servants at all ? — The 
operations of buying and selling are ; but on occasions which involve pro- 
tection, or which involve rights, the members of the llritish mercantile 
community apply to the Select Committee, as the only authority that is likely 
to obtain them redress. They have not the means of addressing the Chinese 
government, except through the medium of the Hong merchants. 

328. Have the Select Committee the means of communicating with the 
Chinese government, except through the medium of the Hong merchants ? 

—The Select Committee are the only foreign residents who possess the right 
of addressing the government in tne Chinese language. When their ad- 
dresses are sent in to government, they are sent by the Hong raerchanu ; 
but they are scaled with the Company’s seal, and delivered in an unbroken 
state into the hands of the I'ovemment. , 

339* Are you aware of any instance in which a personal interview has 
been given by the Chinese authorities at Canton to any of the Company’s 
senrenta Several. ^ 

23a Upon what occasimi r — ^Tjcre have been occasions when the Viceroy 

E 2 has 
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has accepted entertainments on board the ships of the Company, which is 
the strongest case that could occur. When the Imperial Legate accompanied 
the embassy from Pekin, who is a still higher authority than the Viceroy, 
he came to the Company*s Factory and dined with us. 

S31. Did he come down to meet the ambassador ? — He came in attend* 
ance on him ; but there are numerous instances where the Company's 
records exhibit statements of personal conferences with the officers of the 
Chinese government. 

232. The question applies to the time of your own personal knowledge, 
during the time you were in China, whether during that period vou are ac* 
quainted with any personal interview having been granted by the Chinese 
authorities to any of the Company's servants on business ? — Upon occasion 
of announcing tne embassy, a deputation of the Company's servants waited 
on the Viceroy, and announced to him the embassy personally. We con- 
ceive it generally better, in consequence of the rigidity of the Chinese 
forms, to carry on our communication with the government as much as pos- 
sible by correspondence ; but some of the Chinese, high in rank, frequently 
come to the Company's Factory and accept of entertainments : they are 
received on friendly terms. On such occasions we avoid business ; for the 
Chinese conceive there is great want of taste in speaking to them about 
points of business, if you ask them to your house. Much want of tact has 
been shown on some occasions by foreigners, who have marred the good- 
will and civil disposition of their guests by very ill-timed and unseasonable 
applications. 

233. Was the interview upon that occasion, with reference to the em- 
bassy, connected with any part of the commercial affairs of the Company ? 
— Of course it was not ; he was the King's authority sent to the country, 
and as such he was announced. 

234. Were there any commercial matters touched upon at the interview ? 
-—I believe it would have been considered highly indecorous if they had 
been alluded to. 

23^. Have the Chinese authorities admitted any direct intercourse with 
the servants of the East-India Company on commercial matters; or are not 
all communications carried on through the Hong merchants or through the 
linguists ? — Unquestionably not. I think 1 have stated, that in 1814 a de- 
putation of Mandarins was sent to the Factory for the purpose of adjusting 
the differences with the Company. The Mandarin deputed was a person of 
very high rank, and he came to the Factory on several successive days, and 
discussed „the various points till the necessary arrangements were made. 
There are numerous other instances where we have had intercourse with 
them. 

236. Was he a member of the Canton government ; was he a Viceroy ? 
— He was deputed by the Viceroy ; he was a man of. very high rank. 

237. Are 
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• 2d7« Are you aware of any application having been made by the Select 
Committee tor an interview on any commercial matters or business of any 
kind?*-*! speak of that case in 1814) as being intimately connected with the 
commerce of the Company. On minor occasions, if there are differences, 
for example about landing cargoes from ships, the Company’s servants con* 
sider it much better to avoid requesting an interview upon such occasions, 
and send their addresses to the Hoppo, who is the head of the Customs. I 
believe men in high official situations in China, as elsewhere, would consider 
it a very great inconvenience if personal interviews were demanded on oc- 
casions of minor importance. 

2S8. Are you aware, at any period during your residence in China, of 
an application having been made by the Select Committee, or a«iy of its 
members, for an interview with the Viceroy of Canton or any constituted 
Chinese authorities, on the commercial affairs of the East-India Company ? 

I think this in 1814 was a demand which comes under the description 

contemplated in the question ; it was a demand for an interview, and an ad- 
justment of their commercial relations. There have been, however, several 
other occasions. 


3d9« How was that application answered ?— By the deputation of a Man- 
darin, a man of high rank. 

240. What took place with that Mandarin who came to the Factory ? — 
ITiere were other Mandarins who came with him, and the affairs in discus- 
sion were satisfactorily adjusted. 

241. The Chinese answered that demand by sending a deputation of Man- 
darins to the Factory ? — Yes. 

242. Are you aware of any instance in which any of the sailors in tlie 
ships carrying on the Indian trade to China, or any of their supercargoes, 
or any one connected with them, conducted themselves at Canton in such 
a manner as to occasion any interruption to the commercial intercourse 
between the Chinese and the British flag at Canton?— The India Shms are 
manned by native sailors almost entirely, who are very different indeed from 
our English sailors. 

243. Are you aware of any interruption having been occasioned between 
the Chinese and the British, by any of the crews of the ships carrying on 
the trade between British India and Canton ?— Not during my residence^ 1 
have known instances which I have seen upon the Company s records. 1 he 
Lascars are a very inoffensive people, who would submit to insults of dif- 
fennt kinds. They have gone of the bold intrepidity, or creless and reck- 
less character of linglidi &lora I think ‘l>« 

that 80 many differences have occurred with the Chinese, but that w few 
have occurred, which I attribute very much to the excellent discipline of 
the Company’s ships, and the character of the officers by whom those ships 
are commanded. 
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344. Are the sailors of the Company’s ships permitted to visit Qmton 
now on lUierty ? — ^No. 

345. Are the crews of the country • traders, the Lascars, permitted to visit 
Canton on liberty ? — I have seen a great number in Canton very frequently 
drunk in the factories. 


346 . Rut you are not aware of their having occasioned any disturbance 
to call for the interference of the Select Committee, or to occasion any in- 
terruption to the commercial intercourse between the Chinese and British 
flags? — No. 

347. You have adverted to the period when Admiral Drury was in China ; 
were you there yourself at that time ?— -No, I was not } it was in 1808. 

348.9* You stated that the Chinese refused to hold any intercourse with 
Admiral Drury, because he was not a servant of the Company, being a 
King’s officer, whom they did not acknowledge,— -do you state that as a 
fact? — I state that as a fact. It appears in all the Chinese proclamations 
1 have seen relative to the expedition to take possession of Macao, that the 
Chinese, when applied to by Admiral Drury, said, we acknowledge no 
authority but that of the £ast-India Company. The Select Committee said, 
the Admiral is a distinct authority, over whom we have no control. The 
answer of the Chinese was in very violent words, saying, that the men-of- 
war came there, and took ships on their coast, and they did not wish to have 
their visits ; and they had now come and taken possession of the island of 
Macao ; and that till Admiral Drury withdrew from Macao, and till the 
troops were re-embarked, they would hear nothing. 

3.50. Are you aware that, upon that occasion. Admiral Drury came up 
to Canton from the second bar, where bis ship was lying, for the purpose 
of having an interview with the Viceroy, having been promised by the 
Hong merchants that the Viceroy would see him ? — As to the promise of 
the Hong merchants that the Viceroy would see him, that I cannot speak 
to. I should be disposed to question the fact ; but 1 have a perfect recol- 
lection of these two instances, and I have very deeply lamented them ; for 
I think the expedition of 1808 is one of those unfortunate occasions in which 
the English character has been exhibited to very little advantage in China. 
Admiral Drury came up to Canton and insisted upon an interview with the 
Viceroy. The Viceroy refused him that interview, when he sent an intima- 
tion to the Viceroy that he would be in his palace in the city ia the course 
of half an hour. The Viceroy declined a visit offered in such unusual terms, 
and said he should not come, but that he must go back to his ship. Ad- 
miral Drury did not persevere in his expressed intention, but returned to 
his ship. He, on the second occasion alluded to in the question now put 
to me, ordered the boats of his own and the Company’s ships to be manned 
and armed, and to proceed up the river and break through the line of 
Chinese vessels which were moored across from one bank to the ottwr. Ad- 
miral 
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iniral jpmiy pulled up in his boat in front of the Chinese line, to address 18 Fell. i83o. 

the Chinese admiral, through the medium of a Portuguese padr6, who acted 

as his interpreter, and who at that moment was very much disinclined to Mtur^ibunkn. 

such a duty. After being fired at for some time, one of Admiral Drury’s 

men was wounded, when he ordered the signal to be made for the boats to 

attack. The signal was not observed, and was ordered not to be repeated. 

He then declared his intention not to force the Chinese line, and returned 
with the boats under his command to the ships, I believe Admiral Drury 
was a man of courage undisputed, but that he was destitute of that cool and 
deliberate judgment which was essentia! to the success of such an under- 
taking as that entrusted to him. The Company’s chief in China at that 
time expressed his approbation of Admiral Drury’s conduct in not forcing 
the Chinese line ; but 1 am disposed to think that that attempt ought never 
to have been made, or that the end in view should have been accomplished. 

There is nothing in our whole intercourse with China so necessary as to 
keep our ground when it is once assumed. The expedition ought, in my 
opinion, never to have been undertaken. 

251. Are you aware that upon that occasion we gave up the whole of the 
ground we had taken posse.ssion of? — I think it is one of tliose lamentable 
occasions in which the English character was exhibited to great disadvantage 
in China. A pagoda was built by the Chinese upon the occasion, to com- 
memorate the victory they had obtained over the English admiral : they 
cannot afford to lose an opportunity of that sort. 

252. How long was the trade interrupted at that period at Canton ? — I 
was not in Canton at the time. I can only speak from information I have 
derived from the Company’s records, but I should say six months. 

253. You have stated that the principal import of raw material from India 
to China is cotton ; are you aware whether China does or does not produce a 
great quantity of cotton itself? — It does a very considerable quantity of 
native cotton j the cotton from which nankeen is manufactured is a cotton 
which I believe is peculiar to China. 

254. Can you state the probable quantity imported into China from 
British India?— The estimates of trade which are annually laid before Par- 
liament shew much more accurately the quantity than I can speak to from 
recollection. 

255. Will you be so good as to state how the Dutch conduct their busincHs 
in China} is it a free trade, or is it a company’s trader — It has existed as a 
company within my recollection, but I believe at this moment it is a free 
trade. There was lately k Netherlands Company established, but I do not 
know to what extent that company proceeded. There are_ two resident 
supercargoes there, and a consul } and 1 think the Dutch, within the last few 
years* have had about three or four ships in China annually. 

^6. Are you aware that the Dutch trade with China is now entirely an 

open 
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18 Fei). 1830. open trade ; as much so as the American or any other trade ; and that the 

Netherlands Company is merely a commercial company having no peculiar 

c. Marjorihanks, privileges in the China trade ?•— I understood that upon the dissolution of 
the old Dutch £ast*India Company the trade was then thrown open. 

257. How is it conducted in Canton ? — By resident agents. 

258. Does that resident agent do the business of individuals ? — I believe 
the Dutch consul is permitted to engage in private business. 

259. Do not those who trade between the Netherlands and China carry 
on their trade with such agents, and in such manner as they think most for 
their interest ; are they restricted to any particular agent in Canton ? — I do 
not know what regulations may exist in Holland as to that point ; but as far 
as I have seen their transactions in China, I am not aware that they are 
restricted. I do not speak from accurate knowledge of the fact, but I believe 
a Dutch ship may be consigned to a British resident agent in Canton. 

260. Then, in fact, they may carry on their business in such manner as 
they please ? — 1 believe they are not restricted by the government in Holland. 

261. Do the French send any ships to China?— Of late years, I think, we 
have had one or two small ships annually. 

262. Do the Swedes and Danes, or any other European nation, cariy on 
any trade with China ?— The Swedes and Danes formerly had larger ships in 
the trade than the £ast>lndia Company; but now the trade has ceased 
almost entirely. 

26s. Do the Russians trade with China? — ^The Russians are excluded 
from the trade at Canton. During the time I was there, one Russian ship 
came, which was excluded, upon the ground that the Russians possess a trade 
by land, and that it was not desirable to admit them to trade by sea. 

264. Do not some of the Mediterranean ports trade to China ? — I remem* 
ber what was called the Austrian Frigate, but she was a trading ship in 
China. 

2G5. Is there any Austrian factory? — ^No, not now. 

266. Is there any trade with the Brazils ?— Some trade does exist between 
Macao and the Brazils, but I believe latterly to very inconsiderable extent. 
The Portuguese at one time at Macao possessed a very lucrative trade. 

267.. Are not those several trades that have been mentioned all carried on 
without any particular company existing at Canton ; are they not all free 
trades carried on at the will of the persons transacting them? — Of those that 
have been mentioned there are only two now existing deserving the name of 
trades, and (hese are inconsiderable ; viz. the Dutch and Portuguese j the 
latter of whom have never traded to the port of Canton, but who carry on 
trade direct from Macao. Some Swedes are still resident in China, but they 
have little or no commercial intercourse. The Dutch have certainly a tr^d^ 

and 
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and the number of their ships annually has been, I believe, about three or 
four, of 600 or 700 tons. 

S 68 . Have the Dutch got into any difficulties with the authorities at 
Canton ? — Not of late years ; but in former years, certainly. 

269. Within the period of your residence there ? — During the first period 
of my residence there the Dutch did not enter into the trade of Canton j the 
Du^ch supercargoes remained in China, and their salaries were very regularly 
paid in Paris. Until the declaration of the independence of Holland they 
had no trade, and I think they did not send any ships to China till some 
years afterwards. 

S70. You are aware that the Dutch China trade was formerly an exclusive 
monopoly like our own, but has been entirely thrown open since the last war ? 
— I am aware of that fact ; but I understood the dissolution of the Dutch 
Kast-lndia Company had arisen from their very embarrassed situation. 

271. Since the trade has become a free trade, has any particular difficulty 
arisen with the authorities at Canton in carrying it on, within your recollec* 
tion ? — No ; it has been to a very limited extent. 

272. What does the British Factory consist of ; how many persons ? — We 
have twenty; consisting of a Select Committee, supercargoes, and writers ; 
and besides that, there are an interpreter, two tea inspectors, two surgeons, 
and a chaplain. 

272. (a.) Of how many does the Select Committee consist ? — Sometimes 
of four, sometimes of three ; at present it consists of four members. 

273. The business, it is presumed, is conducted by the Select Committee, 
and the remainder are clerks in the execution of the business ?— Very much so. 

274. Do not the gentlemen of the Factory and the Company’s servants 
reside only a small portion of the year at Canton itself ?— Yes, six or seven 
months. 

275. Is it not the fact that the Chinese government do not permit them to 
remain there the remainder of the year ?— There is an old Chinese law that 
foreigners shall leave Canton at the expiration of what is considered the 
shipping season ; but it is a law that has fallen very much into disuse. The 
Company's servants themselves very frequently go to Canton during the 
summer months, and they have had ships loading during the summer months ; 
and some of the British merchants reside there the whole year. 

276. Do they ever permit you to come into the town They do not allow 
us to go within the walls of the town. 

277. But you are confined to a small suburb for the transaction of the 
business?-— Yes. 

278. What other British residents are there besides the Company's factors ? 
...There are some mercantile houses, some of the members of which are men 
of very great respectability. 

F 279. Is 
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279> Is that a new state of things, or have there always been independent 
houses there ? — There have always, within my recollection, been houses esta- 
blished there. There are more agents now than there used to be, but they 
are not all men of the same credit and character. 

280. Does the Factory consider itself as having any authority over the 
English merchants settled there ? — So far as appears by reference to Acts of 
Parliament, 1 think the Company's authorities have a right to interfere with 
the residents there, in case of their conducting themselves in a manner to 
injure the general interests of trade. That authority has been rarely ex- 
ercised by the Committee. 

281. Do you consider yourself as having power to send persons away 

It is not very clearly expressed ; but I think the Company's authorities would 
exert it if they saw that British interests required it. As far as my views of 
the Act go, I think they would be borne out by it. 

282. Can you refer to the Act of Parliament which you suppose to give 
you the authority you mention? — I cannot immediately refer to it by its title. 

283. Do you suppose it to be derived from the charter of the India Com- 
pany granted by Parliament ? — It is an Act of Parliament j whether it is a 
separate Act, or a clause of the charter, I cannot say. The Act, as far as I 
remember, gives the Company’s representatives control over British subjects 
trading to the Emperor of China's dominions. 

284. Will you be so good as to state who transacts in China the English 
private trade that goes fi'om India \ is it done by the independent houses you 
have mentioned, or is it in any proportion done by the Company's servants ? 
— At present not by the Company's servants at all ; in former years it was. 

285. Are the Company’s servants prohibited from engaging in it ? — They 
are now prohibited from being connected with private agency. 

28G. So that the private agency is entirely in the hands of independent 
houses ? — Yes, and in the hands of supercargoes, many of them Parsees, and 
captains of ships. 

287. In fact, the private traders put their business into whose hands soever 
they please ? — Yes. 

288. You have stated that the houses that .are established arq^very re- 
spectable, and quite capable of transacting business of that description ?•— 
Unquestionably, they are houses of great respectability. Thiere are men 
who are members of those houses who are men both of character and credit, 
sustaining the character of British merchants respectably and properly. 

289. You have stated that the smuggling trade in China has become very 
extensive ; has not the increase of that smuggling trade a tendency very 
much to injure the fair trade ?— -1 think it has a. tendency to do so, in as far 
as articles smuggled into the country that evade duty can be sold at a profit, 
when articles which pay government duties cannot. 

* 290. Is 
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390. Is not the opium trade in China, which you state to exist to the extent 

of 13,000,000 or 14,000,000 of dollars a year, entirely an illicit trade ? ■ 

Entirely prohibited by the Chinese government. 

291. Is it not, therefore, a trade in which the India Company, through its 
servants, can take no interest whatever? — ^The Company, I think, are inte- 
rested in the trade so far as regards the Indian revenue. They prohibit their 
servants in China from having any connexion with it. 

293. Would you not consider it as derogatory to the character of tlie 
Company for its servants to be extensively interested in the smuggling 
trade of the country ? — The Company have always professed to be legal 
traders in China, and to conform to the established laws of trade in China. 

293. Does not a considerable portion of that high character which you 
state the Company to bear with the Chinese government, arise from their con- 
viction that the Company would not meddle with a trade of that description ? 
— I think it does. 

294. But if the tendency to the smuggling trade is suffered to increase to 
any great extent, would not the Company, in consequence of debarring itself 
from that species of trade, carry on a much smaller portion of the general 
trade of China than might be carried on by persons who have not the same 
scruples? — The two distinct trades are transacted with two distinct classes of 
people : one the legal merchants ; the other, persons who are disclaimed by 
the government, and declared to be illicit traders. 

295. While the Company carry on the one trade, which you say is inde- 
pendent of the illicit trade, are not the subjects of this country in a great 
measure debarred from entering into that other trade which is open to the 
rest of the world ? — ^The subjects of this country are the persons who derive 
the principal profits from that trade, who are the British agents in India, and 
the persons immediately connected with the opium trade. I conceive the 
country trade to form a very important branch of the British trade ; and I 
conceive that trade to exist under the protection of the Company's trade, 
inasmuch as if there were no legal traders in China, which I have stated the 
Company to be, I think it would remain a question with the Chinese govern- 
ment, how far it would submit to be deprived of its revenue, and whether it 
would not be induced to take very strong and very precipitate measures, 
perhaps, for the exclusion of foreigners altogether from its ports. The 
Chinese attach a value to th6 foreign trade ; yet there is no country in the 
world so independent of it, from its successful agriculture and extensive 
inland commerce. 

296. Do you think it is possible that a country having enjoyed for so many 
years an immense foreign trade as China has done, by which it has exported 
to such an extent its domestic produce, could suspend, without a total destruc- 
tion of its internal economy, that trade with foreigners ?~The power of that 
suspension rests with the Imperial government of Pekin ; and, as I have 
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stated* I believe the revenues coining direct into the Imperial treasury from 
the foi^ign trade are not large* they have therefore no distinct interest in the 
trade. How far the Imperial government at Pekin would be induced to 
consider the general interests of the country 1 am not prepared to say ; for 
the Chinese government acts upon principles so diametrically opposite to 
those which regulate the governments of civilized Europe* that it would be 
difficult to hazard an opinion of what might be the result of such a state of 
things as that contemplated. 

297* Has not the Chinese government, in its conduct towards foreigners 
who have attempted to fix themselves in their harbours* shown itself a shrewd 
government* acutely understanding its own interests? — I think that the 
Chinese are a highly intelligent people, remarkable for their industry and 
perseverance ; but I think they are oppressed with one of the most corrupt 
governments that ever weighed down the energies of a people. 

298. You stated that the Company have been exporting woollens to China 

at a loss, and that it has been a losing trade ? — In the years from 1819-20 to 
1828-9, the average invoice of woollens imported into China from England 
has been £821,680 per annum * therefore, notwithstanding the very heavy 
losses previously sustained for the twenty-six preceding years of £64,000 per 
annum, the imports of the Company into China have not been lessened more 
than about £125,000 per annum. Xhe Company’s average loss at present 
has, I think, been reduced to about £ 17,000 sterling per annum upon their 
general investment. * 

299. Have you any doubt of the fact, that the woollen trade of the Com- 
pany is a losing trade ? — It is so at present, and has in former years been 
still more so. 

300. Does the statement you have made include the freight and all other 
expenses ? — As far as freight is concerned, the woollens have been exported 
to China under very great advantage ; for I believe it will be found that a 
comparatively very small charge for freight has been made' by the Company 
on British exported manufactures, with a view to facilitate the consumption 
in China. 

301. ^ As the article of tea, which is brought from China, is a very bulky 
one* it is presumed that the freight of any mani^factured goods sent out can- 
t^otbe very important, as the China sliip would otherwise go nearly empty ? 
—That would depend upon how it is charged ; but the Company have always 
gone upon the principle of making a very small charge of freight upon Eng- 
lish manufactured goods. 

302. Are you aware that the price of cloths sent out to China has in this 
market been reduced more than one-half? — I have been told so j 1 have no 
knowledge of the prices of cloths in England. 

503. Are you aware that for some years past foreigners have been carrying 
on a considerable trade in those very woollen goods from this country to 

China ? 
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China ?— -I have understood that some American ships have cleared out from 
Liverpool and from London to China. 

304. Are you aware that it appears in the Paper before Parliament for 
the last three years, that the Americans have taken out between 800,000 
and 900,000 dollars’ worth of woollen goods to China ? — I have seen the 
statements made : I have no means of acquiring knowledge as to their accu- 
racy. 

805. Do you suppose that they would have continued that trade so stea- 
dily as it appears to have been continued, without its having been a profitable 
one to them? — I do not know whether those manufactured articles are 
the property of American merchants, or whether they are the property of 
British merchants. If they are the property of British merchants, who 
have no means of disposing of the manufactures except the hazard of a 
distant market, I think they might be disposed to embark in a specula- 
tion which even had not answered before, rather than keep their goods on 
hand. 

306. Would not the British merchant be prohibited by law from having 
any interest in a trade of that description ? — 1 do not know. 

307 . If it should be shown Uiat the American has been carrying it on for 
his own account, and that that trade has been steadily going on for some 
years past, is it not presumable that it has been a profitable one ?— I am not 
disposed to think so, from having received other information from American 
agents in China, who told me that their consignments from this country have 
generally been unprofitable. 

308. If it should be the case, that the American or foreign merchant has 
carried on a trade of this de.scription with profit, when the Company have 
been carrying it on with loss, would not that prove that their trade has been, 
in this article at least, better conducted than that of the Company ? — It might 
not prove that it was better conducted, for it might arise from the circum- 
stances I have stated, of some of those goods having been smuggled into 
China, having evaded the Chinese duties. 

309 . If the tendency of the trade in China is to get into the smuggling 
line, will not the Company, feting upon different principles, and being from 
its circumstances unable to enter into that trade, be a disadvantage against 
persons who have no scruples of tha£ description ?— If the question put to 
me contemplates the subversion of the Company, I think we should be all 
smugglers in China together, and there would then be no legal trade in China. 

I do not know how far the Chinese would submit to that. The ultimate 
result would, in opinion, be very prejudical to British commercial 
interests, of which 1 consider the Company's to be only a part. 

310. Will you have the goodness to explain what you mean by legal trade 
in China, when you say that if the Company cease to trade as a Company 
there would be no 1^1 trade carried on there ?— 1 applied the term legal 

trade 
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18 Feb. isao. trade to transactions in China, and I use the term in relation to the Chinese 
-7-; laws, ftpm the circumstance that the English laws do not extend to China 
MatjfonhmiAs, therefore the terra legal trade, as applied to the trade in China, 

can only have reference to the laws of China. When I speak of legaltrade, 
1 speak of a trade conducted in conformity to the laws of the country, 
whether those laws have reference to residents or to their commercial transac- 
tions. 

311. Is there any reluctance on the part of the Hong merchants to trade 
with individuals ? — Certainly not, with individuals of respectability and credit. 

SIS. You have stated that the black teas are generally offered first to the 
Company, and that of the green teas the Americans have frequently the first 
option ? — 1 stated that the Company have the pre-option of all black teas. 
With respect to green teas, they are submitted to the Company*8 inspection 
also, and to their choice ; but a competition enters on the part of the 
Americans with the Company in the article of green teas. On some occa- 
sions, the Americans being disposed to give higher prices than the Company, 
they get the teas ; but the tea brokers always express a wish rather to deal 
with the Company, upon the principle, that they consider the Company’s 
security better than the security of an individual. 

313. Upon what credit are the purchases made from the Chinese? — Thelre 
are no regular periods of paynAent. The teas are generally paid for in the 
course of the season ; sometimes earlier, sometimes later. 

314i. You are not in the habit of being in debt to any considerable extent 
to the merchants there ? — The Company, for several years past, have insisted 
upon their servants keeping a clear account with the Hong merchants in all 
matters connected with the Company’s interest. Upon a late occasion which 
occurred of the bankruptcy of a Hong merchant, the Company were credi- 
tors to a very trifling amount. 

315. Does not the preference you have had in the black teas arise from the 
circumstance of your being much the largest customers for that description 
of tea ? — The best customers and the best paymasters. 

* 316. Do not the Americans carry on the trade in small vessels ?— ‘Yes, they 

do. I think the average I have made, upon looking at the American ton- 
nage, has been in vessels from @80 to 300 tons. 

317. Are not the expenses of the port very heavy ?— "Yes, they are ; and 
they fall much heavier upon small ships than they do upon large ships ; and 
consequently it was found much better by the Swedish and Dutch to have 
large ships, as well as from their superior adaptation to a -tea cargo. 

318. Can you give a detail of all the charges made , upon a ship of 6OO 
tons, including fees and all disbursements ?— The duties upon a Company’s 
large ship are about 4,300 tales. .The port duties on a smaller ship 
comparatively with its extent of tonnage, much heavier. 

319. Is 
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519. Is not that portion of the port charges called a present, the same ihk.i iwao 
on all vessels, great and small ?— It cpnsists of 1,9^0 tales, and is the same ^ 

upon large or small ships, ‘ r. 

3 ^ 0 . Does not that give a very considerable advantage to the Company’s 
large ships over small private traders ? — It does. 

521. Would not the temptation to smuggling be irresistible if the trade 
was carried on in small vessels ?~— I imagine that individuals who do not 
much respect the laws of the country, will not consent to pay duties which 
they can evade by acting in opposition to those laws. 

522. Is the smuggling carried on among the Chinese by what arc called 
outside merchants? — This term is applied in common to all merchants not 
members of the Hong ; some of them are smugglers, some mere shopmen. 

325. Is not the trade which is carried on by the American merchants, 
chiefly with the outside merchants? — It is, I believe, to a certain extent. 

I should say that a large portion of their trade was cjirricd on with the Hong 
merchants. 

324. Do not the Hong merchants give permission to the Americans to 
trade with the outside merchants ? — The outside merchants are prohibited 
from trading in teas or other staple articles; but the Hong merchants 
frequently connive at the trading of the outside dealers, by permitting 
shipments to be made through their Hongs. That is done by the poorer 
class of Hong merchants. 

525. You stated that the American trade of later years has fallen otT; are 
you not aware that the American trade is in part a carrying trade? — It was 
a very great carrying trade some years ago ; I believe that carrying trade 
has been very much limited of late years. 

326. Is not the carrying trade subject to great fluctuation, inasmuch as^ it 
depends upon the policy of other countries ? — That is a question of a 
general description which I am not prepared to answer ; but a part of the 
American traoe which appears to be declining is their direct trade between 
China and the United States. 

327. Would not the interference of the Dutch in the tea trade necessarily * 
affect the carrying trade of the Americans, in so far as the supply of tea to 
Holland was concerned ? — Certainly. 

328. It appears that the years 1826-1827 exhibit a considerable falling-off 
in the American trade; still are you not aware that there has been a con- 
siderable increase in the American trade, commencing in the year 1814, 
and terminating in the year 1827-8? — I am aware there has been in some 
years an ihcreue. ’ 

529. Are you aware of the averages which have been struck in the Papers 
prefteutecT to Parliament upon that subject?— I am. I concei^ that the 
Gendins h^ve been increasing in wealth and population, sufficiently to 
account for a general increase of trade. 
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330. Do not you think there may be some circumstances to account for 
the falling off of the trade in 1826 and 1827 of a. temporary, and not of a 
permanent nature?— I believe the Americans have been very much over- 
trading, both to continental ports in Europe and to the United States, and 
that very considerable losses have been sustained upon those consignments. 

331. Are not the principal tea provinces in China maritime provinces? — 
The province of Fokien is the black tea province, and the province of Kiang- 
nan is the principal green tea province, both maritime provinces. 

332. Is the tea generally brouglit from those provinces to Canton by sea 
or by land-carriage? — Entirely through the interior of the country. It is 
prohibited by Imperial edict to bring it by sea. The Chinese have attempted 
to bring it by junks ; but the Imperial government of Pekin, being appre- 
hensive of being defrauded of the duties Mrhich arose from the transit of 
teas, have prohibited the trade by sea altogether. 

333. Are you aware that there is an exportation of tea from the tea pro- 
vinces to the islands of the Eastern Archipelago ?— 1 have understood that 
there is an export to a limited amount for the supply of Chinese settlers there. 

334. And that it is also brought to Sincapore ?— I cannot speak with any 
personal knowledge of what is brought to Sincapore. 

335 . You have stated that the tea provinces were very much benefited by 
the export of their teas to Great Britain ? — I stated as an individual opinion, 
tliat 1 conceived that the native industry was very much encouraged in China 
by the extent of foreign trade ; and of course the tea provinces were 
materially improved by the flow of capital into them. 

33G. Are you aware of the amount of the population in the tea provinces? 
— It varies in the different provinces ; the whole population of China is 
computed now at 140,000,000. I believe the southern provinces of the 
empire the most populous. * 

337. Have you heard any estimate at Canton of the number of persons 
connected with the tea trade? — I have heard many estimates, but it is 
impossible to place reliance upon such information. 

338. If the Company’s establishment at Canton was to cease, and the 
trade of Canton was to be carried on by private merchants, and those mer- 
chants wese to carry on indiscriminately a lawful and an illicit trade, do you 
think that the whole trade might be endangered ? — I do. 

339. You have stated that one of the articles which is smuggled into China 
is opium } is not that smuggled by individuals of every nation, who provide 
themselves with it in India ?— It comes to China principally in British country 
ships, which are the traders between India and China. 

340. Is it not purchased exclusively from the India Company ?•— It is pur- 
chased at the East-India Company’s sales ; besides which, there is smuggled 
Malwa and Smyrna opium. 

341. So 
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although the East-India Company will not smuggle opium 
mto themselves, they sell it knowingly to parties that do smuggle it 

in . The persons connected with the Company’s interests have knowledge 
enough to know that it goes to China, but they conceive their connexion 
with It to terminate with the sale in India. 


342. In making a calculation of the profits and loss of the East-India 
Company's imports into China, how is that calculation founded where barter 
takes place : you were understood to state that the woollens and other goods 
were bartered against tea ?— I stated that the Hong merchants required the 
tea merchants to take them in return for their teas. ^J'hc t'ompany Ibrmerlv 
used to barter with the Hong merchants : of late years they have required 
the Hong merchants to give money prices for every thing. 

343. Is it taken as a mercantile account upon the cost price in England, 
the freight and charges, &c. being added to it, and the result taken from 
that ? — The usual number of mercantile charges which are made in invoices 
enter into the account. 


344. Is any commission charged upon it as received by the (,'ompanv’s 
agent there ? — I believe our commission is charged upon the exports from 
this country in the Company’s invoices. It is paid upon the sales in China 
»nd England at the rate of two per cent. 

345. Is that upon the gross sales I believe so. 

346. Upon the goods out and upon the goods home ? — Yes. 

347- Upon the purchases of tea is your commission of two per cent, 
charged also ? — Upon the sales of tea we receive two per cent, commission ; 
three per cent, commission pays not only our commission, but the whole 
expenses of the Company’s establishment in China. There are some 
commercial charges which we call charges on merchandize, and expenses 
for the transit from the factory at Canton to Macao and the factory rent ; 
but two per cent, we receive in the shape of commission as our own allow- 
ances. 


348. Is that two per cent, allowed upon the sale of teas in England, 
or upon the prime cost at Canton ? — Upon the sale in England. 


349. There appears to exist a considerable difference between the value 
of the imports into China and the value of the tea expor|pd by the 
Company from China ; how is that difference made up ; is it not by the 
Company selling their bills in China?— -The Company draw annually in 
China upon their Bengal treasury, to the amount generally of 2,000,000 of 
dollars and upwards, which afifords a remittance for the proceeds of opium 
and cotton in China to British merchants, who generally very gladly avail 
themselves of the Company’s paper to remit their proceeds to India. The 
Company’s tea investment is therefore provided by the proceeds of the 
sale of English manufacture in part, and the productions of our Indian 
possessions. 

G 350. You 
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f iercent. ; are there not certain deductions from that, to the amount of at 
east one quarter per cent.? — The salaries of our tea inspectors, our surgeon, 
and our chaplain, and certain allowances to the senior officer commanding 
the Company’s sliips, and payments to the retired servants of the Company, 
come under the two per cent., and what we call in China the European 
establishment, which is the expenses of European servants connected with 
the factory. 

.S51. When is it that you receive this two per cent. ; how many years is it 
after they are shipped from China? — We do not receive our first payment 
from the Company till the expiration of two years after the work is done for 
which that payment is a remuneration ; and the whole payment is not 
completed under four years, which makes our nominal greater than our real 
allowances. 

S52. Is not the delay in that respect occasioned by the Company keeping 
the tea of one year for sale in a subsequent year ? — I do not know if that be 
the cause. 

353. If the Chinese government were to exclude both the Company and 
private traders from the trade in tea at Canton, are you of opinion that that 
trade could be carried on elsewhere to a beneficial purpose through any 
other channel? — The question would contemplate the Chinese entering 
themselves into the trade with their own native vessels. It has been a prin- 
ciple of the Chinese government altogether to discourage the natives of the 
country from being in any way connected with foreign commerce. The 
question is one completely of speculation ; but I should think very great 
difficulties would stand in the way of the trade being carried on to any great 
amount in Chinese vessels to the islands of the Eastern Archipelago. 

354.. Do not you think that the Hong merchants, having a large stock of 
teas in their hands, would be prompted by their own interests to send those 
teas to other parts, when they could not sell them at Canton ? — ^There would 
be great danger in sending them, inasmuch as the Chinese native vessels are 
of such a cumbrous description that they are very unseaworthy. 

355. Would you have the same security for the good quality of the teas ? 
—•Unquestionably not ; there could be no security in such a trade. 

356. I^iot the production of teas capable of being increased, according 
to the increased demand for it? — I think, to a certain extent, of black t^a, 
though not of the best kind, but not of green. My reason for thinking the 
production of green tea cannot be increased is, that there has been a greater 
demand for it than the increasing supply of the Chinese has been able to 
keep up with. 

357 . Are you aware of any reason peculiar to the country creating 
an impossibility on the part of the Chinese to proportion the supply of 
green tea to the demand ?— I imagine it requires a considerable outlay of 

capital, 
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capitol, -which the Chinese have not at command ; and it involves a specula* 
tion into which the Chinese merchants do not seem disposed to enter. 

358. Can you say whether the demand for the English woollen manufac* 
tures in China is capable of being increased according to the increased sup- 
ply?— I conceive that if our manufactures could be introduced into the 
northern provinces of the empire, the demand for them would decidedly in- 
crease ; for they are the cold provinces, where woollen manufactures would be 
principally used. 

359. Are there any insuperable obstacles to the introduction of our woollens 
into the northern parts of China ? — The ports of China being hermetically 
sealed against us for many years. 

360. Have you found the British manufactures have been in greater de- 
mand when the price has been low in China ? — 1 suppose that low prices 
generally produce an increased demand ; but I cannot answer that question 
distinctly, from any recollection of the circumstances. 

361. With respect to British manufactures in general, when the price is low 
in China do you find that they are in more general reque.st tlian when they 
are high r— I believe that men will buy things more readily when they are 
cheap than when they are dear : but 1 cannot answer the question from recol- 
lecting the circumstance. 

S63. Do you know whether the consumer, or the retail dealer, makes a 
larger demand upon the Hong merchant when the price is low than when the 
price is high ? — When prices were high, I have always heard the Hong mer- 
chants complain of having many unsold goods in their warehouses} and I 
have always heard them say they sustained losses on our woollens. 

363. How many English establishments may there be at Canton ? — We 
send home an accurate list of the English residents every year ; but I cannot 
state the precise number at present. 

864, Have they increased of late years ? — There have been more agents ; 
I think the houses of respectability have not increased. 

365. How many consuls are there at Canton r — There is ah American 
copsul, a Dutch consul, and a Dutchman who, I believe, has the diploma of 
French consul. 

366. Do you know what the private houses of agency in Chin%charge for 
conducting a trade ?— Five per cent. 
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JOHN FRANCIS DAVIS, Esq. called in and examined, 

367* What opportunities have you had, of'a peculiarly favourable nature, to 
enable you to form an opinion respecting the Chinese, their trade, and with 
respect to the relations of this country with China? — I have been seventeen 
years in the Company’s service ; and I think it probable that the attention I 
have paid to the language and institutions of the country may have assisted 
me in forming an approximation to a correct opinion regarding them ; be* 
sides, I travelled for six months through the interior of the empire. 

368. Were you not also a member of the Select Committee ? — Previous to 
my last leaving Canton 1 was. 

369. What circumstances, in your opinion, in the character of the Chinese, 
and in the nature of their institutions, are opposed to an extended intw- 
course with foreign nations ? — They are a decidedly anti-commercial people : 
they have a particular objection to increasing their intercourse, in any way, 
with Europeans, and I should think more particularly with the English, on 
account of our close approximation to their frontiers towards Tartary and 
in Ava. 

370. Has the condition of British merchnnts and of the British trade im- 
moved in China since your recollection, and more particularly since the last 
British embassy to Pekin ? — It certainly has. The Returns, which I believe 
are now lying on the table of the Committee, show that for the last ten years 
there is an increase of 5,000 tons in the Company’s shipping, when compared 
with the nine years preceding ; that is to say, that for the last ten years the 
average has been 28,000 tons of shipping, and for the nine years previously 
the average was only 23,000. 

371* Is the foreign trade considered of real importance to the Chinese, or 
is their government independent of it? — I shoula think their government is 
as independent of it as that of any country in the world ; they have, besides, 
a decided objection to an increased intercourse with foreigners, and diminish 
as much as possible their intercourse, by laying heavy duties upon foreign 
manufactufes. 

372. From what circumstances does the influence which the British repre^ 
sentatives appear to possess over the Chinese government and their commer- 
cial delegates arise ?— I should think, in some measure, from their moral 
respectability, in having no concern whatever with smuggling ; and I should 
also think their influence arises, in a great measure, from the value and im- 
portance of their trade in amount. 

373. What advantage does the Company derive from the superior class of 
large ships employed in their China trade, and from the discipline maintained 

in 



SELECT COMMITTEE of the HOUSE OF COMMONS. 53 

in those ships They derive several distinct advantages from the superior 22 Fol). 

class of their shipping. In the first place, they pay less, in proportion to the 

tonnage, at Canton in the shape of port charges : in the second place, these J. F. Darin, J'.si/. 

ships better adapted to the stowage of teas ; they stow more in proportion 

to their nominal size. There is another advantage derived from the superior 

class of their shipping, in regard to sea>risk. Since I have keen in service, 

seventeen years (and I believe for many years previously), not a single 

homeward-honnA ship of the Company has been lost. We may consider the 

number of homeward>bound ships in that time 4 < 00 so that that makes the 

risk as nothing to 400 . I speak in reference to the leas, and therefore in 

reference to the homeward-bound. The observation is correct in reference 

to them, and would not be in regard to the others. This advantage is shown, 

in practice, by the small premium on the insurance of the Company’s ships. 

There is another decided advantage derived from the superior character of 
the Company’s shipping : it is independent almost of convoy in time of war, 
and it is well known that their fleets have beaten off French line-of-battle 
ships. 

374. Do you allude to the celebrated action in which Commodore Dance 
had a large fleet of Indiamen, and repulsed Admiral Linois ?— 'Yes. 

375. Do you know the amount of property that was then in jeopardy if the^ 

French had been successful ? — No, but I believe it is a matter on record. If 
it were the whole fleet of the Company, it would amount to one year’s value 
of the Company’s trade. 

376. Were there not also under the charge of Commodore Dance a large 
number of private ships also of very great value?— I believe there were, as 
far as the Straits of Sunda. With regard to the objections raised against the 
Company’s superior class of shipping on the score of its freight, I would say, 
that the charge on account of freight at present is only 4 rf. per pound upon 
all the teas; and taking it for granted that the private traders might purchase 
their freight at one-half of the Company’s, that brings the difference to 2 </. 
per pound. Against this 2 </. per pound you must take all the advantages I 
have stated as an offset ; you must take the smaller port charges paid by the 
Company ; you must take the very advantageous insurance account of the 
Company ; their ind^ndeoce of convoy ; and the superior stowage of their 
ships. 

^ 7 . Do you chance to know what freight the Company pay fbr the stow- 
age employed in the trade to our North American colonies r — They pay less 
than the Americans ; about or j 610 a ton, I believe. Fhe American ton 
is one«iburth smaller than ours^ and therefore in ■ proportion to the nominal 
price they pay more. 

8^8. Are you able to state how iituch the £9 or £10 per ton is per pound 

weight of tear The £9 or £10 must not be charged upon the tea; not 

mote than onodiaM^ of it should be -chaiged on the tea, because the ships are 
l ahe n up to export Pritish manufimtured goods to Canton; and therefore 
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the freight must be divided between the outward voyage and the return 
voyage. It is, accordingly, only £ 4 . 105. or £5 upon the tea. 

379. Are you able to state how much that would be per pound of te^frbm 
China to North America; — It is something under a penny per pound on black 
tea ; on green tea I have not calculated. 

380. Do the Company derive any advantage from the regularity of their 
demand for tea, and from tiie regular contracts made by them with the Hong 
merchants in conformity to this demand ? — I should think that they do. A 
crop of tea is not like a crop of turnips or a crop of corn, which may be pro- 
duced within the year, according to the demand ? The shrub requires a 
certain time to come to perfection, and the regularity of the demand certainly 
tends to encourage its cultivation, to produce a supply in due proportion, 
and to save the growers from severe losses ; because if there were a sudden 
diminution of the demand for a year or two, after a rapid previous increase, 
they would probably, a great many of them, be ruined ; since it is not so 
easy to convert the cultivation of tea into the cultivation of any thing else? 
1 therefore hold, that a regular demand for tea insures a regular supply, at 
the same time that it keeps up the quality. A fluctuating demand, probably, 
would be more pernicious in the case of tea, than in the case of almost any 
other thing in the world. 

381. Practically, what effect has this regularity in the demand for tea pro- 
duced upon the price of it ? — It certainly keeps up the quality relatively to 
the price. 

382. Has the price of tea increased or diminished latterly ? — 1 would 
rather say it has been prevented from increasing ; an increase which would 
have been inevitable, from the very great advantages which, in the absence 
of the Company, the united body of Hong merchants, all living within a few 
doors of each other, would derive from their union against promiscuous 
traders. 

383. What impression, in your opinion, would be produced upon the 
Chinese generally by throwing open the trade to British merchants generally ? 
The whr.le body of smugglers at Canton would rejoice. The government 
would, in the first instance, view it with jealousy, as they view every change ? 
and when they came to lose their revenue, they would view it with hostility. 
They have already, in consequence of the extraordinai^ amount of smuggling 
(not only relatively to contraband articles, such as opium, but in the case of 
articles that pay duty), lost so much, that they have issued edict after edict 
directed against those individuals and those nations who |)rincipally partake 
in this smuggling trade ; and it is impossible to suppose that they would go 
on ad ir^nittm in their endurance, or consent to the conversion of the whole 
trade of Canton into a smuggling intercourse. 

384 . Do the representatives of the Company possess any peculiar adv^- 
tages in their intercourse with die Chinese, and in. their means of access to) 

th^ 
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tlie local government of Canton ?— They possess one very essential advanlaffe 
in being the only foreigners who are allowed to have a direct communication 
in the native language with the government, which has been expressly denied 
to all others, and only conceded to the Company, on the part of the govern- 
ment, because^ they could not resist it. They also derive great advantage 
frarn the attention which has been paid to the language and to the institutions 
of the Chinese j to the knowledge of their laws especially, as well as to the 
general character of the people ; an advantage which is not, as far as I know 
possessed by any other traders at Canton. ’ 

385. Do any other foreigners in China besides the English possess a com- 
petent knowledge of the Chinese language, or avail themselves of its use in 
their intercourse with the government of China ?— Certainly none of the 
traders in China. There are a few Catholic priests who study it for the 
purpose of propagating Christianity ; but it has not, to my knowledge, ever 
been used by any European traders, except the Company's representatives, 
in their written intercourse with the government and with the people. 

386. Do the Chinese government recognize the Company’s Factory as a 
respectable and more official body of persons than any other persons in 
China?— They consider and treat them in a manner very different from the 
treatment which they show to other Europeans. They have done, in respect 
to the Company’s representatives, what they never did in re.’ipect to any other 
traders j they have admitted them to personal conferences on equal term.s. 
In the year 1814, I was at ail the conference.? which were conducted by Sir 
George Staunton, to which the Mandarins came in full state, and met us as 
equals to all intents and purposes. I have myself been engaged in personal 
interchanges of visits with the Mandarins on friendly terms. They would 
not certainly adopt such a mode of conduct towards other Europeans at 
Canton, in my opinion. 

387. Do you conceive that the throwing open the trade to China would 
extend the consumption of British goods there ? — My opinion is decidedly 
that it would diminish that consumption. The importation of European 
goods by the Americans, of which so much has been said in this country, 
appears, on examination, not to have exceeded one-fourth of the quantity 
imported by the Company and their officers : the average seems to have 
been about 800,000 doUarSt while the latest average of the Company is about 
^800,000 sterling ; and I should ascribe this actually small quantity on the 
part of the Americans (although that has been very much exaggerated in 
England) to two or three plain reasons. In regard to the Company’s officers, 
they pay no Jreightt and they also pay a very small insurance, in conse- 
quence of the superior character of the ships ; and they can accordingly 
afibrd to introduce European manufactures cheaper than the Americans. 
In regard to the Company, they have thought it necessary, on account 
of the clamour raised in this country, to submit to actual tosses ; an<l it is 
not likely that individuals would, from any patriotic motives, endure the 
iunfe losses. 
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22 KebTlHSO. 388. What obstacles exist, in your opinion, to the increased consumption 

of British goods throughout the empire of China?— I would first, state the 

J. /■', Davit, Esq. anti.commercial spirit of the Chinese, which leads them to charge heavy 
duties on foreign importations. For instance, the duty on woollens is from 
about Is. to Is. 4fd. a yard ; the duty on raw cotton is about 6s. a hundred- 
weight ; and 1 would say, that the circumstance of British manufactures 
being generally calculated for a cold climate, while Canton is placed at the 
very southern extremity of China, 1,200 miles distant from the northern, 
would also be an obstacle to the consumption of British manufactures. 
Then, again, the Chinese have laws directed against the use of strange and 
foreign things, and on all occasions involving expense, particularly such 
as festivals, marriages, public and domestic occasions of rites and cere- 
monies, they are bound to use the things which in material and in fashion are 
consonant with established and ancient usages ; and even in what they buy 
of us, they buy principally those things which admit of disguise ; for instance, 
the little demand they have for our white cottons is principally because they 
can dye them some other colour, and thereby hide the circumstance of their 
being foreign. 

389. Is there only one port in China into which foreigners are permitted 
to trade ? — Only one. 1 have heard that the Spaniards have a nominal 
admission to another port, that of Amoy, which they have been obliged to 
abandon from the impossibility of coping with the exactions of the Man- 
darins. 

390. Have any efforts been made, to your knowledge, by British residents 
or other foreigners, to open a trade at other ports besides Canton ? — Not 
within my recollection. 

391. Is not the Company’s mark a passport for their goods from one end 
of China to the other? — ^Yes; and in travelling through the country with 
Lord Amherst, I saw written up in Chinese characters “ Company’s cloth.” 

I would observe, with regard to the title “ Company,” that it is the only 
respectable term which the Chinese apply to foreigners j they generally call 
them by names which are scarcely to be repeated ; the original Chinese 
expression, Koong-sze, means a body of public functionaries. 

392. What is your opinion with relation to what would occur to goods 
not having the Company’s mark upon them, as far as the interior trade was 
concerned ? — They certainly would not have that passport. 

393 . Are you in possession of any information as to the manner in which 
the Americans purchase their long ells and other cloths which they procure 
from this country? — I am not so well acquainted with what occurs in 
England on that subject. 

394 . What has been tlie success of the free jtrade of the Americans and 
others with China ; has. it been a beneficial trade or otherwise ?‘^I under- 
stand it has produced bankruptcy to a very considerable extent in America, 

which . 
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which is a circumstance referred to in the President’s message to Congress. 22 Feb. I830. 
He said, that the principal defalcations in the American revenue had arisen — 
in the department of the customs, from the bankruptcies which occurred J- F^Darh, I sq. 
among those engaged in the Eastern trade; and that the best way to guard 
the government from such losses in future was to give it the first claim 
against the estates of its insolvent debtors. 

395. Has the American consul any control over his countrymen at Can- 
ton ? — He has not a great deal of control over his countrymen ; he seems to 
be simply a commercial officer. 

396. Is any deference or respect paid to him by the Chinese authorities ? 

—Very little indeed. The Chinese do not understand recognizing foreign 
dignities and authorities. 

397. When Admiral Drury was in China was he respected, and his autho- 
rity acknowledged by the Chinese authorities ? — No ; they treated him, in 
fact, with the greatest contempt, which in some measure occasioned him to 
lose his temper, and to behave with what I should call imprudence. 


398. Are you aware of an order from the Admiralty to prohibit any Ilri- 
tish man-of-war from going to the Chinese seas, unless under circumstances 
of the greatest necessity, such as want of water?— Yes; and I believe that 
order was made specifically in consequence of the mischief that had been 
produced by men-of-war going to China. 

399. Were you in China at the time of the occurrence referred to ? — I was 
not in China at the period of Admiral Drury’s stay there ; but I was in 
China during very similar mischiefs, which occurred in the case of Captain 
D’Brien, in 1814. Captain Richardson’s case also occurred during the 
period of my service, though I was not actually on the spot at the time. 

400. Are the British seamen in the Company’s ships under belter control 
than other seamen who come in other ships ? — Decidedly. There is a spe- 
cies of police established at Canton by the Company ; a circumstance that 
has arisen out of the exigencies of the case, in consequence of the mischief 
that resulted from the sailors coming up without sufficient control to Canton, 
where they gave occasion to several homicides. A most efficient system of 
police has been established on the spot, with reference to British seamen, 
constituting the commodore, or senior officer of the Company’s ships (the 
Company’s president is the chief), a sort of magistrate, with perfect control 
over the men, and the power of sending them down to the ships, or of punish- 
ing tliem when they deserve it. 

401 Do you consider that if the trade was thrown open to sliips of all 
descriitioDS, there could be a control over the seamen similar to that which 
is exer^d over the Company’s own sailors?— I should think that neither 
the officers nor the men could be under the same control as in the Company s 
^ios; because these constitute a sort of approximation to the footing of 
«ieo^war» and therefore the disdpUne in their case is cerUinly less lax 
th an on board private ships. 

402. Is 
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402. Is there not a great trade from the ports of India to China? — Very 
large. 

403. What class of persons navigate those ships which are called country 
ships ? — The men are chiefly Lascars. 

404. Are they under pretty good control ? — They are under the Com- 
pany’s control entirely ; perhaps less so than their own ships, but still under 
the Company’s control. 

405. Can any ship go from India to China without a license from the 
Company? — I fancy they are licensed by the local governments. 

406. Does not that give an authority to the local governments to place, in 
some measure, under the control of the Company’s authorities in China the 
sailors who navigate those ships ? — The captains sign a penalty bond, 
obliging themselves to conform to the orders of the Select Committee. 

407. Have you been in any of the Company’s settlements in India ? — I 
have not visited them. 

408. Will you explain to the Committee in what way the contracts are 
made of tea, and also the sales of woollen goods, with the Hong merchants ? 
— With regard to the woollen goods, the merchants have a decided objection 
to them ; and they certainly incur a heavy loss on some of them ; they 
accordingly take them from the Company only because they are obliged. 
They take them in shares, proportioned to the quantity of contract teas which 
each of tliem supplies to the Company ; and they take a considerable portion 
of them only because the Company obliges them. I have seen accounts 
which evidently proved that the merchants were severe losers by the bulk of 
the woollens, particularly the long-ells. With regard to the teas, the contracts 
are made annually about the month of February for the ensuing season j and 
tliey do not extend to the whole of the intended investment, but perhaps to 
about two-thirds of it, the remainder being left to be supplied from the offers 
which may be made after the contracts have been filled. 

409. Have the Company the first offer of all the black teas that are grown 
in China? — I believe they have of all. 

410. How do they stand with relation to the green teas? — The bulk of the 
green teas are also offered to them in the first instance. There are one or 
two very peculiar descriptions of tea, small in quantity, which they do not 
import j the young hyson, I think, is one suited particularly to the Conti- 
nental and American trades. 

411. Is it your opinion that an increased supply of teas could be raised to 
supply any indefinite demand in China? — 1 should think that as the quantiW 
increased, the quality would deteriorate. The quantity might be increased» 
probably, very considerably beyond what it is at present j bht experience has 
shown that it is impossible to keep the quality Upin proportion as the quantity 
of this produce or manufacture increases. We have found several of tbe^best 
species of black tea almost vanish, as the whole demand of the Company has 

increased ; 
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increased} and the importations of the Company into England, so far from 
staving the market, have so much over-supplie/ it, that there lias been 
siderably above a million annually rejected at their sales at the up.set price'. 

412. Do you know how many years it takes to bring the tea plant to 
maturity?— I cannot speak very positively pn that subject; but 1 should 
tnink, as it is a shrub, two or three years would be necessary, or more 

413. Has there not been very pressing orders from the Directors to the 

supercargoes, when you were in China, to send an increased supply of twaii- 
kay tea ? — Yes. ‘ ^ 

414. Has there not been a difHculty in obtaining that article ? 1 believe 

there has. 


22 l‘Vh. 1830 

/Mr/.v, /'av/. 


415. Was there any limitation of price fixed, or was it ordered to be boiioht 
if it could be bought at all?— It was, I fancy, to be purchased at any rale. 
It was stated as being much in demand at home. 

416. With respect to the many foreigners who are at Canton, do you sup- 
pose that the acknowledged authority of the Company’s representatives is 
advantageous to them ? — I should think in two respects, politically and com- 
mercially : politically, they have certainly preserved foreigners lioni the 
degradation to which they would have been reduced by the haughty di.spo- 
sition and conduct of the Chinese government ; they have stemmed that 
torredt ; and, commercially, they have certainly kept down the jirices of 
teas. 


417- What effect would, in your opinion, be produced, iiolitically speaking, 
by the Company being divested of their exclusive privileges in the eyes ol‘ 
the Chinese ? — They would undoubtedly lose in the eyes of the Chinese. 
The Chinese would infer that they had abused the trust conhMcd in them ; 
and, in fact, they must necessarily lose n/f the advantages which they at 
present possess, for they would entirely lose their present character. 

418. That is, the'Company would lose — The Company would lose, and 
also British subjects, as the Company represent British subjects. 

419. Would private merchants, trading to China, receive the same protec- 
tion as they now do, under the wing of the Company’s representatives? — 1 
should say they would be reduced to the level of the subjects of other nations 
who frequent China. 

420. What protection do you suppose that foreigners now receive from the 
acknowledged authority of the Company ? — I would say that they have 
derived a general advantage, from the character of Europeans in general 
having been kept up in the eyes of the Chinese ; for the Chinese cannot draw 
those distinctions which we do : they consider all nations wearing hats and 
coats to belong to one general class, of which they certainly acknowledge 
the English to be the head. 

421. Have :the Company's .representatives extended their protection over 
formgners whenever they have had an opportunity ?— Have they interfered, 

H2 as 
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22 Feb. 1830. as far as they could, to support the rights of other nations, European and 

„ American ? — ^No particular instance occurs to me, at present, of their having 

J. ]\ Davis, Esq. done so. F » 

In the case of the murder of a Chinese by an American, were you in 
China at that time ? — I was not in China. I have heard that there was some 
disposition to take the poor man*s part displayed by individual British sub* 
jects, but that the Chinese would not have any thing to say to them. 

423. Have you any means of knowing in what way any contemplated 
change of system is viewed by the Chinese, particularly by the Hong mer- 
chants, and by any of the constituted authorities ? — The Hong merchants 
would have reason to rejoice in a change, if viewed in regard to their gain ; 
for they would certainly be able to do with private traders what they cannot 
do with the Company ; they would dictate prices to individuals j while at 
present, on the contrary, the Company dictate prices to them. But they 
would not, I fancy, willingly purchase this advantage at the heavy risk whicn 
they would incur, in the event of the trade being opened, arising from their 
responsible character. They are responsible for the acts of all Europeans j 
they are security for the ships : and the risks of fine and imprisonment, and 
even of corporal punishment, arising to themselves, from the acts of private 
merchants and their sailors, would be so great, that they would not willingly 
purchase the advantage of trading with foreigners generally on superior 
grounds to those which they at present enjoy, at the price of the risks which 
they would incur both of the person and or the pocket. 

424. What is the Committee to understand by the Hong merchants being 
security for the acts of private merchants ? — The Chinese government will 
not deal with any ship till some Hong merchant has consented to be answer- 
able for the conduct of every individual in that ship. In the case of private 
ships, much delay has arisen from no Hong merchant being willing to become 
security, while each of them in his turn readily becomes security for the 
Company’s ships as they arrive ; with the exception, I would add, of the 
chief Hong merchant. His more numerous avocations, as representing the 
w'hole Hong, and as conducting the affairs of the whole Hong in their 
ofbcial intercourse with the local government, led him to petition the Com- 
pany to be exempted from this duty of being security for their ships. They 
call him in their language the general merchant ; that is, the principal organ 
of official intercourse between the local government and foreigners ; and on 
account of the time and attention which this required from him, he petitioned 
to be exempted from the business of being security for the ships. He was 
exempted on that ground, when he had explained to their satisfaction the 
reasonsof his application. 

42.5. Can you state in what year that exemption took placer — I think it 
was in the end of 1827, or the beginning of 1828. 

426. Were you rightly understood to say that the Chinese object to fOToign- 
ers, and particularly to the English, on account of -their power being in the 

neighbourhood 
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neighbourhood of the Chinese empire?-— I would not say olgect; I would say 22 iVh. i8:io 

that they are more inclined to jealous oi the English, and of course on that 

account, on account of the English having got so much political influence in 'I I"'- J-xi/. 

Nepaul, as well as in Ava. 

427 . Were you rightly understood to say, that the Company are preferred 
because they do not smuggle, and on account of the greatness of their trade? 

—Certainly ; those circumstances must raise them in the estimation of the 
Chinese. 

428. Is not the smuggling generally and chiefly carried on through the 
country-trade ships from India to China? — I should say through the country 
trade and the Americans : both the country traders and Americans smuggle 
opium. 

429 . Do the country-trade ships receive licences from the local govern- 
ments in India ?— -To the best of my knowledge they do ; but I cannot speak 
to that as coming within the immediate range of my own knowledge. 

430. Are the Chinese aware that those country ships come under the license 
of the East-India Company from India to China? — They regard them gene- 
rally as British ships, and they do not trouble themselves further. 

431. Do they consider them as under the authority of the East-India Coip- 
pany ?— Not farther than as British subjects. They cannot consider them as 
so immediately under the authority of the Company as the Company's own 
ships are. 

432. Do not the country-trade ships give bonds to the East-India Com- 
pany? I believe they give bonds to the East-lndian governments at the Pre- 

sidencies from which they sail. 

4 . 33 . In the event of any misconduct on board of one of the country ships, 
to whom would the complaint of tlie Chinese authorities be addressed ? — It 
would be addressed to the British chief, if that occurrence happened within 
the river ; hut we do not recognize the country ships that stay outside of the 
river, which do not enter the river at all, but lurk amongst the islands for the 
purpose of smuggling opium. 

434 You stated that the price of freight on tea from China to England is 
about 4d. a pound ; and you stated that the price of freight from China to 
Canada was about Id. per pound : can you explain the reason of the difference 
between the rate of freight of tea from China to Canada, and the rate from 
China to England?— In the first place, the high freight of the Company's 
ships to China arises from their being a superior class of vessels ; and the high 
charge on the tea arises from more of the freight being laid on the teas, that 
is, upon the homeward cargo, than upon the cargo outward. 

435. Is not it true, that a different class of ships is employed in the trade 
between Canton and Canada than that which is employed between Canton 
and England ?— I should say that the higher freight on the tea that comes 
home to England arises partly from the shipping being of a superior class ; 

k it 



62 


EVIDENCE ON EAST-JNDIA AFFAIRS: 


'i2 l el». 1830 . it antes* secondly* from a larger .proportion of the high freight' being charged 
- — ;■ upon the tea that comes home to England* than on the British manufactures 

./. /'■ Esq. go oUt. 

436. Did the calculations you made of Id. per pound for freight embrace 
the £9 or £10 per ton, which you calculate thoSe ships to cost ?— I take one- 
half of the freight charged for the -voyage* assuming the freight paid to be 
£9 or £10 per ton. 

437 . During your residence in China, have you had occasion to know that 
the East-India Company has exported a considerable quantity of Sysee silver, 
,tliat is pure silver, from Canton? — No, I cannot call to mind any single in- 
stance of that within my service, nor before it. 

438. Are you aware of their having exported bullion in any other shape? 
— I believe they did once within the seventeen years that I have been in 
their service. 

439 . Was it in any considerable quantity ?— -It is so long ago (I do not 
think it is within the last twelve or'thirteen years), and I cannot speak to the 
quantity. 

440. Is not the export of bullion in any shape strictly prohibited by the 
laws of China ? — It is ; but the Company, of course, when they did export 
that quantity, applied for and obtained a regular license. 

441. The Committee are to understand that the Company did apply for 
and did obtain a license from the Chinese government for the exportation of 
that bullion ? — I was not in the Committee at the time ; but 1 should cer- 
tainly say that they did apply for and obtain that license. In fact, I can 
speaK to their actually having applied for and received such a license, when 
they have exported bullion. 

442. Are you aware that, with respect to a considerable quantity of the 
opium which is smuggled into China, the chests in which the opium is con- 
tained bear the Company’s mark ? — I never saw a chest of opium in my life, 
and therefore I cannot speak to it. 

443. As a member of the Select Committee, have you not had occasion to 
know officially that a considerable quantity of that opium was sold by the 
East-India Company’s authority in India, and a license granted to British 
subjects to carry it to China ? — We cannot possibly be ignorant of that. The 
Company enjoys a monopoly of the growth of opium in India, and therefore 
they must be the sellers of it ; but I am confident the Chinese are perfectly 
ignorant of a circumstance which is foreign to their empire. 

444 . Are the Committee to understand that the members of the Select 
Committee are cognizant of the fact that that contraband article is brought 
to China under the license of the East-India Company’s governments in 
India ? — They cannot be ignorant of a fact so generally notorious to En- 
glishmen. 

445. Can you state how many of the Company’s and China ships were 

captured 
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captured during the late war? — That I cannot state. Whatever may have 
been the number, it all occurred long previous to my entering the service. • 

446. Do not you think that an increased demand for tea at Canton 
would naturally tend to produce an improvement in the quality of the 
article ? — I should say, from the experience of the past, that an increased 
demand for tea would produce a decided *deterioration of quality. 


447. On what grounds do you form that opinion ? — Entirely from the cir- 
cumstance of its being a very delicate produce, requiring peculiar soil and 
climate and situation ; and tliat in proportion as the quantity manulactured 
is increased, and particularly if the demand is rapid, the quantity that is 
hastily produced, in order to meet that rapid increase of demand, invariably 
produces a deterioration in the quality. 

448. Since when has it been deteriorated? — Since tlic demand has been 
increased, I have before stated that the Company’s tonnage had in the last 
ten years increased on the average 5,000 tons per annum, when compared 
with the nine years preceding that period. 

449. From the experience you have had travelling in China, can you 
inform the Committee whether the profession of a merchant is not looked 
upon as of a very inferior nature? — I should say, that though by the institu- 
tions of the country it is generally considered as inferior to that of scholais 
and some others, yet still that in China, as in every other part of the world, 
wealth must carry with it a very considerable share of consideration ; and 
that the circumstance of wealth in the Hong merchants (who idso possess 
some official character) gives them a certain degree of respectability and con- 
sideration, even among the officers of their own government : so much so, 
that I remember Sir George Staunton, after the discussions of 1814, which 
he conducted personally, and at which I was present, told me that he was 
subseauently invited to meet one of those Mandarins at dinner, at the house 
of a Hong merchant. So much influence has wealth, even in China, 111 

conducing to respectability. 1 o 1 

450. Is the American consul himself personally engaged in trade.-— 1 
should think it is the^only source from which he can derive a livelihood ; for 
i believe he receives no salary whatever. 

451. Do you consider tlie Hong merchants generally to be wealthy men ? 
—.Decidedly; I should say that those who have escaped ruin from the illicit 
trade must L’ wealthy men. I would hardly make any excepUon at preaent. 

45fi How many are those who have escaped that ruin ?— There are at 

nobody knows how rich Howqua is. 

453 Are vou able to slate whether it is not a fact that it is contrary to 
co^ e^«fte for a merchant to be admitted into ■“ 

alD— I am not aware ofany such regulation of the government. 


92 Ft'b. IKU». 
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'22 I'Vl). 1830. 454. How were the supercai^oes designated in the edict issued by the 

Viceroy of Canton •»— The term generally used is Koong^sze, as I mentioned 

J. F. Haris, Esq. before, ** a body of public functionaries.** 

455. Can you state the probable amount of the tonnage employed in the 
country trade carried on between India and China, with reference to the 
Company*s tonnage ?— -The report on the table speaks to that fact: it is 
nearly equal, at all events, to that of the Company. It arises, not from there 
being so large a quantity of tonnage actually employed, but from the quick- 
ness of the returns, and from the comparative smallness of distance enabling 
one ship to make two voyages in the year. 

456. Is that trade carried on without the intervention or assistance of 
the Company’s servants at Canton at all? — A very large portion of it con- 
sists of smuggling trade, and therefore must be entirely out of the Company’s 
cognizance. 

457« The question refers to the country trade carried on at Canton, of 
which no portion is a smuggling trade ? — ^TL'hat consists principally of cotton. 

4.58. Is that trade carried on without the intervention or assistance of the 
Company’s servants at all ? — I should say not, inasmuch as that trade has 
derived very important advantage and assistance from the Company’s 
Factory in the course of time. 

459. In what respect has it received the protection of the Factory ? — 
There was an attack made by the Chinese upon the privileges and trade 
of foreigners generally, in the year 1814. The Company then made a 
stand } and 1 conceive that they gained advantages which necessarily ex- 
tended to the country trade, as well as to the Company’s. 

460. Is it not the fact, that all the sales of the cargoes imported from 
India to Canton, and the purchases of returns, are conducted by the super- 
cargoes on account of the country trade in direct communication with the 
Chinese merchants, without any interference or assistance from the Com- 
pany’s servants whatever? — Certainly, we do not interfere with their ar- 
rangements with, the Hong merchants. 

461. Do you know whether the American trade *is not carried on in 
the same way, namely, that the American merchants have direct commu- 
nication with the Chinese authorities and the Chinese merchants, without the 
interference or assistance of the Company’s servants ?— With the Chinese 
authorities they have endeavoured to obtain an intercourse, but have been 
denied it, except through the medium of the Hong merchants. They^ are 
ordered by the Chinese government, if they have any thing to say, to send a 
petition in English to the Hong merchants, which petition the Hong mer- 
chants are to translate into Chinese. The disadvantage of such a medium 
of communication as the Hong merchants is this, that, in the first place, 
they have interests decidedly contrary to those of the petitioning itH'eigners ; 
ana secondly, that they dare not, in their communication with their own 

government^ 
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govenimeat, ui®b points or use expressions which foreigners would urge and 22 Feb 

which foreigners would use» could they write their petition themselves. The ’ 1 - 

Aroericans have been engaged, in a great measure, in the illegal trade with Tiavis, 
what ace called the outside shopmen, in express contravention of the laws of 
the Chinese empire; and the government repeatedly interfered to put a stop 
to it, in consequence probably of the ddUcations of revenue, and the ruin 
of the Hong merchants which ensued thmfrom. They have interfered three 
or four times since I have been in the service. 

46s. Was not that interference on the part of the Chinese government at 
the request of the Factory ? — Certainly not. 

466. Do you know the date of the last interference ?— >The last wSvS shortly 
before I left the country. 

464. Were you in Canton in 1828? — Yes, I was. 

465. With respect to the country trade, are the Committee to understand 
that a trade, equal in amount of tonnage to the trade carried on by the h'ast- 
India Company, is carried on under the British flag to China now, without 
any interference or intervention of the Select Committee as regards the com- 
mercial intercourse between the supercargoes of those ships and the Chinese 
merchants at Canton ? — Except as regards the occasional protection which 
the Committee have found it necessary to extend to the British trade in 
general in cases of exigency. 

466. Can you state any of tHbse cases I speak particularly in relation 
to the year 1814, when a stand was made against the Chinese in favour of 
British subjects generally. 

467. Do you think that trade could be carried on with the same security, 
if it had not the protection of the Factory ? — I should say not. 

468. Are you aware of a proclamation issued by the Canton government 
in 1814, regulating the trade between the shopmen and the Americans, on a 
petition for that purpose ? — No ; I recollect a proclamation denyifig what the 
Americans petitioned for. There was a proclamation about certain trifling 
and worthless articles ; but this was so perfectly futile, that the Americans 
petitioned for a set of regulations, which should admit the shopmen to trade 
in staple articles of commerce. Those allowed were mere mats, shoes, &cc. 
and articles of consumption, which are permitted to be sold to the sailors and 
foreigners generally for the supply of their occasional wants. 

469i Are not all cotton goods and silk goods included in the last pro- 
clamation? — If I recollect right, they were all excluded. The ultimate 
result of the American petition was, to be refused those articles which they 
applied for. 

470. You mentioned that there were very heavy duties on the importation 
of wreign goods ; ere there any internal duties on transit ?— Very consider- 
able on«. which necessarily add to the sale price of the articles that are the 
sui^^ of that transit. ^ 
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471. Ar« those fixed end krfonhft^ or tore they v»rieb)e?^TlM^ mo m 
entirely connected with the internal adminietmtion- of the ein|drGif that it M'' 
not easy to obtain accurate hiformattOii regarding them. 

47^« it easy to pass the goods* or are any obstacles thrown in the 
way ?— 'There are no lurtber obsta^s than tliose which arise from the bar 
that this transit duty forms to the q|Dsumption of the article* by increasing 
its price. 

473. Is there any means of knowing what the rates of duties are ?<— 
Yes; they have been stated and calculated according to the information 
obtained by a former tea-inspector of the Company. The document is 
available. 

474. Has this system of transit duties been increasing of late years ?— 
— I have no means of ascertaining that point ; but I believe they are vnry 
heavy. 

475. Have they been of late years increased or diminished r— I have not 
heard of their being either increased or diminished. 

476. Do you know how the duties are collected ? — That also forma a por- 
tion of the internal administration of the empire* with which we have few 
means of becoming acquainted. 

477. You have stated that the smuggling trade has increased very much 
of late years ; haa that increased at the same time with the system of inter- 
nal duties? — The increase of the smuggling trade has been chiefly with 
reference to opium, which can have no connexion with duties, being altoge- 
ther contraband. 

478. Is there not a very considerable smuggling trade in other articles 
imported into China from Europe ? — I believe that a great deal has been 
smuggled into China. . I know instances where the articles have been de- 
tected, and« heavy fine has been imposed upon the Hong merchant who 
secured the ship, while of course the importing European has suffered the 
loss of his goods. 

479. Have the Hong merchants themselves taken part in the smuggling 
trade? — Ear from it; they were sold, not to the Hong merchants, jbut to 
outside shopmen. 

480. You were undemtood to stote that some of the Hoag merchants 
have been ruined by their mixing with the smuraling trade ? — ^Not atall; 
they, have been ruined by the smuggling trade. They pay heavy duties and 
exactions to the government, on. account of the aavantages which their 
situation affords them in the monopoly of the regular trade ; and as the 
smuggling trade must necessarily be carried on by persons who do not pay 
those heavy exactions, and who in fact frequently evade the regulaf duties* 
they must necessarily be, ruined by the extensibU of such u coarse of trans- 
actions. 

481. Eio 
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• 481. Do ali tiio English manufacturei imported into China by the Com- 
pany |hib 8 through the fair trade ?— ^^rtiunly. 

488. Have yon any means of judging what proportion of the whole im- 
ports into China consist of the smuggling trade ? — It is impossible to say 
exactly how much, because the smuggling is secret, and therefore not so 
open to investigation; but with regard^ opium, we know that the amount 
of the annual importation into China is upwards of 10,000,000 of dollars. 

483. Taking what information you have, shotfld you say that one-half, or 
two-thirds of the whole importation of foreigners into China is surreptitious ? 
— I should say that it is very likely that one-half may be surreptitious, taking 
the value, not the bulk, because it is the most valuable articles in proportion 
to their bulk which are the most likely to be smuggled. Bulky articles, such 
as raw cotton, can hardly be the subjects of smuggling. 

484. You have spoken of the Company’s Factory making what you call a 
stand upon certain occasions ; in what way is that stand made ? is it by ab- 
staining from dealing and trading ? — The t’ompany turned upon the Chinese 
their own favourite weapon. The Chinese had a mode of resorting to tlie 
stoppage of all communication ; and in the year 1814, the Company, with 
very great edect, tried the same measure upon the Chinese, and found it 
perfectly successful. 

485. That is to say, the Chinese were not able to withstand the abstaining 
from trading with them for any -length of time?— They gave up the point 
at last. 

466. You threatened the stopping of the trade, and that threat brought 
them to their senses ? — The measure of stopping the trade gained for the 
Company all the points for which they contended. 

487 . Can you state how long the trade was stopped upon that occasion ? 

—I have not the dates in my recollection ; but it was for a considerable 
period. * 

488. Did that stand, which you represent to have been made, create any 
considerable distress in China? — No, it could not produce much distress 
among the people for the time ; but it produced considerable embarrassment 
to the government, from the delay of the duties. It gained for the Com- 
pany two or three most important immunities and rights. Among the im. 
munites may be stated, that of exemption from inquisitorial visitations from 
the Chinese Mandarins at the Factory, They had been lately subject to 
every kind of insult in that way, and they gained an exemption from it. 
With regard to the privileges which they gained, the most important one was 
friat of mrect communication with the government in the written character 
of the country, under sealed cover, and without any interference on the part 
of the Hoi^. merchants. 

489 . Aiw the Committoe to understand, that prior to the year 1814, the 
period at whidi the stand was made, the Company carried on their trade 

18 without 
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22 Feb. 1B30. without the privil^^ to which yoii attach so much importance, of comma* 
— 7 nicating directly in the Chinese character ?->Ncs they did not altogether $ 
J.F.Daviit, haq. it had been frequently disputed ; and ^t was in the year 1814> that the 
Chinese particularly endeavoured to deprive them of it* The^ contended 
for the retention of this privilege, and giuned a final confirmation of it in 
writing. ^ 

490. ‘ How many gentlemen are there in the Factory that can speak Chi- 
nese ? — Perhaps half a dq^pen. 

491. Sufficiently to hold conversation with the natives ?•— I should think 
so ; and some of them to write the character. 

492. Were you in any provinces where the .tea is cultivated ?— Lord 
Amherst's embassy did not pass through the principal tea provinces, which 
are Fokien and Tche-Kiang. We passed, however, through some where it 
is partially cultivated. 

493. Are not the provinces, where the tea is cultivated, very populous 
districts ? — ^Very populous. 

494. Is it not cultivated by a great number of small proprietors ? — I 
should think that nearly all the landed proprietors in China must be small, 
from the mode in which property descends. They have, I believe, some- 
thing like the law of descents in France, which generally divides the pro- 
perty pretty nearly among the children, and therefore the cultivators must 
come gradually to be persons of small property. 

495. Is not it cultivated rather by what we should call cottagers in gar- 
dens, than upon a great scale ? — I should think the immediate cultivators are 
persons of small property ; but the tea-men, as they are called, those who 
employ the cultivators in performance of the contracts made at Canton, are 
persons of generally large capital. 

496. Altogether, do you think there is any considerable population 
engaged iu the cultivation of teas ? — It must necesatrily be so in the pro- 
duction of the commodity, because the manufacture 5f tea necessarily 
involves so large a quantity of human labour. 

497. Did you ever hear any estimate how many millions were supported 
by that trade ? — No ; all our statistical information with regard to China 
must be very vague indeed. 

498. Can you state what intermediate contractors there are between the 
cultivators of the tea-plant and the Hong merchant? — -The intermediate 
contractors are called the tea-men, who at the commencement of every 
year, about the month of February, make their arrangements with the Hong 
merchants, in reference to the supply of the succeeding season. 

499. You are understood to say, that the persons whom you call the tea- 
men go into the country and buy the tea of - the small proprietors, .^ bub tl^y 
are not the advancers of tbe capital which .is required for the cultivatiipn of 

this 
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Uiis mutt repeat, that ali our knowledge of details in the interior of 32 Feb. I8:U) 

Cliina mast be extremely vague ; and what 1 have said as to the smallness , : 

of individual property, in reference to those cultivators, is in fact chiefly a 
surmise of my own, deduced from the mode of descent in China. 

500. To what do you ascribe the circumstance, that the Factory know so 
little of the interior of the country ; — Because they are confined to a small 
corner of the empire, and their knowledge cannot be so great as if they had 
access to several points of it. 

501. Do you suppose that those with whom you deal purposely keep you 

in ignorance, or that they themselves are unable to acquaint you ? — I be- 
lieve the Chinese themselves are generally ignorant of statistical matters ; 
they either have not the curiosity, or they do not possess the means of inform* 
ing themselves. • 

50S. How long has the trade in British manufactures been a losing trade 
on the part of the Company ? — I think the returns will show for a very con- 
siderable period. 

503. You know that fact from having seen the accounts ? — Yes. 

504. Have you any doubt of it? — I have no doubt that they have lost in 
the long*run very considerably. 

505. Does it continue to be a losing trade, or has it improved in that re- 
spect ?— I fancy that the Company have got a more lair return for some of 
their articles of importation, in consequence of having diminished the quantity. 

The prices have experienced very great depression at Canton, in consequence 
of the importations of the Americans. 

506. Would not that circumstance have continued the depression of your 
profits rather than have increased the prices? — I would not say that the 
Company have gained more, but that they have lost less, in consequence of 
finding it necessary to diminish the supply. 

507. Have the Factory always considered it as a losing trade, which was 
carried on rather to satisfy the people of England than for any profit to be 
derived from it ? — Decidedly ; and I would add, that the quantity imported 
by the Americans has not been more than about one-fourth of the quantity 
imported by the Company and their officers, for the reason I have already 
stated,— that the officers can afford to import British manufactures at a 
cheaper rate, and that the Company have submitted to losses which cannot 
be expected from private merenants, from any feeling of regard lor the 
manufacturers of the goods. 

508. Of course, as this has been a losing trade, you have not felt your- 
selves bound to extend it ?— — We have extended it, and in fact kept it up to 
a point which private merchants could not have kept it to, in consequence 
of our influence over the merchants, causing them to take the goods, though 
they lost by aome of them. 

509- Of course, therefore, the merchants that are forced to take the goods, 

must 
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>2 Feb 1830. *nu«t put that loBs upon some other part of their dealhige with the Gompany ? 

_1_ — >FoMibly upon the teas. Such a trade as that cannot be consideiw aa 

l'. Davis, Eaq, advantageous to the Company ; but the Company have, I believe, continued 
it to a certain extent, in deference to public opinion, or rather in oonsequenee 
of the public clamour. 

^10. Do you suppose that the American who has carried on that trade has 
been induced to do it from any other circumstance than finding it profitable ? 
— I believe it will be shown that the American importations have fallen off 
lately ; and, in fact, the great bulk of their importations has been in bullion ; 
and 1 conclude that, if they had found the trade in woollens profitable, it 
would have been much more extensive than it has been, viz, one>fourth of 
the Company’s. 

511. Have you not every reason to suppos# that that portion which they 
do carry on, whatever it may be, must be profitable ? — I should argue that 
it was not profitable, from the fact that very large failures and ruin have 
attended the American trade. 

51^. Have you any other facts to prove that, except the passage you 
referred to in the President’s speech ? — Merely that sort of knowledge which 
one gains in conversation and by reading. 

513. If it can be shown to you in evidence, that the American is making 
a profit of from SO to 30 per cent, upon manufactures sent out, while the 
Company have, according to your own statement, been carrying on generally 
a losing trade in this article of manufacture, would it not be a satisfactory 
proof to you that the private trader has had some better means of disposing 
of his goods than the Company’s Factory ? — Certainly, in relation to that 
particular article : the thing speaks for itself. 

514. You state, that great advantage is derived in the China trade from 
large ships in preference to small ones. Supposing a private trade to exist 
to China, is it not to be presumed that the individuals who carried on that 
trade for their own benefit would select the sort of ships .which carried on 
the trade to the best advantage ? — ^That is quite a speculative question, and 
I cannot speak to the result of the experiment. 

515. Are you aware whether the Americans have increased the size of their 
ships lately ? — I am not aware of that. 

516. Do not the Dutch and other European states also carry on some 
trade with China ? — The Dutch have had three or four ships in China within 
the last three or four years. 

517. Bo they act through a factory, or in what manner do they transact 
their business ?->-They have lately established a consulate. 

518. Do not those who trade between Holland and China carry on their 

business at the places without any particular control from any company >dt 
factory r — I am not exactly aware that they are - under any particular eoiitirid, 
beyond that e;&ercised by th«iv consul. v ^ 

519. Have 
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Hav« di«yy wMiin your neicdlootioti, got into any diflUcuIties with 
dwCtatnoMiMithonties or government? — It is only very lately that they 
have resumed their trade they were thrown out of bjr the war, and they have ' 
only resumed it lately ; in fact, displaced the Americana in the supply of 
H(^and. 

6^0. Ate you aware that the Dutch formerly carried on all their trade 
through the Dwtch East India Company?—! believe they did. 

59X, Have you heard from the merchants, or from any persons carrying 
on that trade at present, any expression of opinion, that the trade was now 
cariying on to any disadvantage in consequence of its being o[>en and free ? 
•^1 believe there is something like an association in Holland, at present, for 
carrying on the China trade, if 1 am rightly informed. 

/5S2. Are you aware that, Aough it is an associ.ation, it is a free associa- 
tion, and it is open to any private persons to make a similar one?— It is j 
vwry little inference can be drawn from the Dutch China trade, it being 
so very recent. 

523. But you are not aware of any difficulty arising from its present 
freedom No specific difficulty j they compete with other foreigners at 
CaDton. 

524% Do you know any thing about Cochin (’hina?— Very little. 

525. Do you know whether any trade is carried on by individuals with 
Cochin China?— I think an attempt was made by some Americans, which 
proved an utter failure. 1 read something about it in the Edinburgh 
Review, or in the Quarterly, three or four years back. 

526. Has any attempt been made on the part of the Facjpry, to ascer- 
tain whether they could increase the commercial relations with Cochin 
China, or any or those countries to which we have little access ? — An at- 
tempt was made by the British Factory, in the person of Mr. Roberts, many 
years ago, under tne auspices of the Supreme uovernrncnt, but it proved a 
failure. 

527. How many years ago was that ?— I cannot state, but it was consider- 
ably previous to my entering the service. 

528. Was it a mere trading attempt, or was it an attempt to establish 
some relation between the governments ?— It was, 1 believe, an attempt to 
establish a trade. 

529: You stated that the Chinese felt a peculiar jealousy toward.s the 
English, from their neighbourhood in Nepaul and in Ava. Have any cir- 
cuffistaneea occurred, within your knowledge, which led you to suotosc 
that, or is it merely a surmise of your own ? — I think that an edict of the 
Emperor at about the commencement of the Burmese war, tended to 
that the Chiaesa wertt: aware of such a contest having commenced, and that 
had tmraad tfacir attentioii towards their frontier in that quarter. 

580*. Was there any thing iw the proclamation, or in what 
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32 Feb. 1830. period, which proved at all distinctly that the Chinese TOvernment connected 

the operations in Ava with the British at Canton ?— They cannot be ignorant 

,/. /<’. /Jm ig, Esq. that the British nation is concerned in both places. 

531. Then you imagine that they were aware that the same nation which 
was engaged in hostile operations near their western frontier, was connected 
with the Factory of merchants subsisting at Canton ? — I should certainly think 
that they could not be ignorant of that*, and I know very .well that they are 
fully aware of the existence of our influence in Nepaul ; for a Chinese gene- 
ral was either seen or heard of as being very near, by some of our public 
functionaries, about the time of the Nepaul war. 

532. Are you led to suppose that they connect the operations in Ava and 
Nepaul with the Factory at Canton? — I think their pride would prevent their 
making such admissions to us; but 1 feel perfectly certain that they must be 
aware of our encroachment upon them on those two points. 

533. Are they aware that the persons who compose the British Factory at 
Canton belong to the same nation ? — They certainly have never told us in 
so many words. 

534. Has any thing ever occurred which leads you to conclude that they 
distinctly connect the British Factory with the proceedings in Nepaul and 
Ava ? — Circumstances have occurred, as already stated, which make me feel 
quite certain of their knowing that those who encroached upon them towards 
Nepaul and in Ava were the British, and they must connect them with the 
British in Canton. 

535. You stated that the Chinese are incapable of distinguishing foreigners 
at Canton; how comes it, then, that the^ distinguish so particularly, in the 
case of the British Factory, its connexion with those operations on their 
fiontier in another quarter ? — ^They cannot fail to know that there are such 
flags and such nations as Americans and English ; and they cannot, of course, 
fail to know who are the English authorities at Canton, and who are not the 
English authorities. 

536. Then, in point of fact, they do make a distinction between the dif- 
ferent nations of foreigners ? — If they did not make any distinction, they 
could not treat one better than another. They are not capable of making 
such nice distinctions as we make ; for we can tell an American by his mere 
accent. 

537 . Then you mean that they cannot distinguish between individuals?-—! 
Certainly. 

538. You stated that the American trade has been a declining one ; for 
what length of time has it been declining ? — I cannot go veiy nicely into 
details, but they are before the Committee. 

539- It appears by the returns now before the Committee, that with the 
exception of the years 1826 and 1827, it has been an increastiw trad#?— In 
amount ; but in tonnage it has diminished : and if the amount haa remailif d 

nearly 



SELECT COMMITTEE of ¥he HOUSE OF COMMONS. 73 

nearly the same, while the tonnage has diminished, I would ascribe it to tliis 
circumstance, that they have given up bringing tnanu/acturcs, which occupy 
a large space, and brought buUiont which occupies a small one ; that they 
have moreover diminished their purchases of tea, which occupies a large 
space, and bought silks, which occupy a smaller one in proportion to the 
value. 1 began, however, with stating that the documents will be a better 
authority than I am. 

5M). Are you acquainted with the actual amount of American imports 
and exports fbr any one year? — I only speak with reference to those docu- 
ments which I have examined. 

541. Are you aware of the way in which the duties arc paid by Ameri- 
can merchants upon goods brought from the cast of the C’ape of Good 
Hope ? — 1 have understood that the American government gave the traders 
a year's credit for the duties they had to pay ; and that the trade existed to 
an unnatural extent, in consecjucnce of the credits arising from this custom. 
That the American government has been obliged to resort to some remedy 
for its losses. 

542. Has the falling off in the American trade been in that with ( 'hina, or 
with India?— I speak with reference to the documents which 1 have seen 
relating to China. 

543. Do you know the actual amount of trade in the years 182() anti 
1827? — I have an account, I think, of 1828-9, which exhibits six millions 
and a half of dollars. 

544. You state that in your travels in China you have perceived British 
manufactures in the interior of China ; can you state any particular place 
where you saw them; at Pekin, for instance ? — No, it was oidy in the 
neighbourhood of Canton. We, in fact, became sensible of our approach 
to Canton, by the recurrence of shops containing British manufactures. 

545. Was it solely in the province in which Canton was situated, that 
you saw British manufactures exposed for sale ? — I cannot speak to that ; 
but it was only in the southern part of the empire. In fact, the recur- 
rence of such goods was more frequent in propprtion as we approached 
Canton. 

546. You stated, that it had been the earnest endeavour of the C'om- 
pany's Factory at Canton to extend their trade, if possible, but that they 
had been unable to do it ? — They have certainly extended their trade very 
much in tea. 

547. Were you at Canton in September 1828 ? — 1 was. 

548. Did you hear that a ship called the Merope had returned to Canton 
after having been a voyage as high up as to Ningpo, having made a very 
profitable voyage, and converted the whole of her cargo to a very large ex- 
tent into specie ?— »It milst have been entirely surreptitious, if she did ; and 
I judge that her cargo was opium. 

K 549 . Do 
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22 Feb. 1830. 549- Do you conceive that such a thing would be possible ? — I should say 

j ~ T „ very improbable, until the fact spoke for itself. From surmise, I should say 
. Joins, t.sq. -j. ^ thing that could not easily occdr ; but that by smuggling a ship 

might manage to introduce goods in that way. 

550. You have stated, that the Chinese government have issued many 
edicts against smuggling ; have those edicts been carried into force or not ? 
— Tliey certainly have, to the utmost capability of the weak Chinese go- 
vernment. I would say that they have ratheV shown the hostility of the 
(Chinese government to the system, than that they have been very effective 
in suppressing it. 

551. Do you consider that smuggling has been decreased by them, or the 
contrary? — 1 should say, that the weak and ill-organised government of 
China cannot follow up its edicts by a corresponding effectiveness ; and they 
have probably, in a great measure, proved unavailing. 

C 5.52. You stated, that the Americans laboured under disadvantages in 
their intercourse with Chinese ; what inconvenience can you state ever to 
have arisen from the intercourse between the Americans, carried on as it is, 
and the Hong merchants ? — They have suffered very severe distress and mis- 
fortune, in the case of a homicide, from their want of union. 

553. In their commercial transactions, to what disadvantages are they 
subject ? — I should simply argue, from the ruin of American houses engaged 
in Chinese commerce, that the commerce has been a losing one. 

554. Then you have no reason to suppose that there is any difficulty 
whatever in the Americans carrying on their transactions with the Chinese 
in Canton, but only that the result of the trade is probably a losing one?-—- 
A great many inconveniences. They cannot make their grievances known 
to the government. 

555. Have you ever known any inconvenience arise to them from that? — 
Yes ; I have known individuals attempt to communica’te their grievances in 
the written character, and the document which contained that character 
was returned to them unopened. 

556. Has their trade ever been interrupted in their transactions with the 
Hong merchants ? — Very much indeed, in the year 1821. 

557 . Has there been any other case besides that ? — Yes ; I believe that 
very considerable delay has arisen from the prices demanded for the teas not 
being suited to the Americans, and they have been obliged to hold back for 
long periods. 

558. In those cases have the Hong merchants yielded ?— It was not with 

the Hong merchants that they have generally dealt, but principally with 
unlicensed people, contrary to the regulations of the government. Of 
course they have dealt with the Hong merchants occasionally, as weU as with 
the others. * 

559 . In 
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559 . In the cases to which you allude, in which, as you say, a sort oi’ stand 02 
has been made, have the Americans generally obtained the tea at their own 
prices, or have they been obliged to come to the prices of the Chinese ? — 1 -/• /*'. 
should think they must have given in, in most cases ; but 1 cannot speak 
with the same correctness to the transactions regarding the Americans and 
Chinese as 1 can with regard to our own transactions. 

5G0. When the East-India Company ship a quantity of woollens to China, 
do they send you an invoice of those goods ? — They do. 

561. Do you add to that the charges of freight, &c. as in a common mer- 
cantile transaction ? — It is all calculated in the invoice. 

5G2. And then you turn that over into the money of the country ? — V'es, 
and endeavour to get the best price we can. 

563. Do you turn it over at the current exchange, or at the (w. 8^/. ? — We 
turn it over at Gs. Sd. a talc. 

564. Is 6s. Sd. the current exchange? — It is the value which has been 
settled for many years. 

5G5. How far does that calculation of G.s-. Kd. vary from the real rate of ex- 
change within your knowledge ? — The rate of exchange at t’anton, in the case 
of the dollar, has been very fluctuating since I have been in the country, and 
has fallen since the war. 

566 Supposing you turn over the invoice amount of goods into talcs at 
the rate of 6.v. Sd., and the current exchange is cither above or below that, 
must it not give you a false result- — The exchange of dollars is only with 
regard to the dealings of foreigners at Canton, and foreigners elsewhere. It 
has nothing to do with the value of silver among the ( 'hinese. The fluctua- 
tions in the value of the dollar have had nothing to do with the value of silver 
on the spot among the Chinese themselves. 

.567. How do you sell the w’oollens ; for so many tales or so many dollars? 

— The woollens are generally sold in tales. 

568. Which are carried to the credit of the East-1 ndia Factory’s account, 
at the rate of 6s. Sd. ?— Yes. 

569. Whatever be the real rate of tales at the time ? — the value of the 
goods in dollars is found by turning over their price in tales into dollars, i 
still say that the fluctuations in the value of the dollar can have no reference 
to the value of money among the Chinese ; they are simply in reference to 
the exchange with the countries to whom those foreigners wish to remit the 
dollars } it is an aflfair entirely between the European in China and the Euro- 
pean in Europe, or elsewhere ; they have no reference whatever to the value 
of the money among the natives. 

570. How do you gat at the profit and loss on these woollens, because 
the woollens are sold in tales ; how do you turn those tales over into English 

K d money ? 
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money ? — The talc is a nominal value : thOre is no coin of that kind ; it is a 
weight of silver, and not a coin. 

571. Why do you say that the tale varies in value? — The value of money 
must necessarily vary among the Chinese ; but. the fluctuations in the ex- 
change of the dollar at Canton have no reference whatever to the fluctuations 
in the value of money among the Chinese. 

.572. Are not those woollens always sold for so much money? — -They are 
sold nominally in tales. 

573. Without any reference to the return in tea ? — Certainly ; it is not a 
barter transaction. 

574f. Are they generally sold to di^rent people ? — They are sold to all the 
Hong merchants, in the same proportion in which those Hong merchants re- 
ceive our woollens. The supply of tea, on the part of the Hong merchant, 
is proportioned to the quantity of our manufactures which he takes from us : 
and that is the inducement to him to take our manufactures ; because the 
more he takes of our goods the more we take of his tea. The tea is a gaining 
transaction to him. 

575. -So that, although not really a barter, it is in effect a barter? — No; 
because we take much more of tea than we sell of manufactures. 

576 . Do you buy tea of any parties to whom you do not sell woollens ? 
— No; wo buy tea of all the Hong merchants, and we sell manufactures to 
all the Hong merchants. The quantity which they take of the manufactures 
bears a proportion to the quantity of their contract teas. 

577* Are the prices of the contract teas higher or lower generally than that 
of the tea which is bought upon the spot ? — The quality is superior, and 
therefore the price is higher. 


Martis, 23" die Fehruarii, 1830. 

CHARLES MARJORIBANKS, Esq. again called in and examined. 

578 . Can you state the prime cost of the different sorts of tea per pound 
paid by the Company, in any given year, at Canton?— I cannot state from 
recollection ; but the Company’s books from China will distinctly show it. 
The common price of contract congo teas, which forms the bulk of the in- 
vestment, is *25, 2 (y, Q 17 , S8, and 30 tales per pecul ; that is 1d3^1bs. 

579- How is that price settled ; is that according to the market price at 
Canton, or according to a contract ? — ^There are three-ffflhs of the Com- 
pany’s Congo teas which are contracted for with the Hong merchants in the 

previous 
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previous season to the season in which tlicy arc delivcrcil ; and two-fifths of 
the Congo teas consist of old teas, which are purchased at the conclusion of 
the season. These teas are contracted for by the Hong merchants with the 
tea merchants, the particular description of teas that the Company require 
being described to them. Upon the arrival of those teas in Canton they are 
subjected to every possible scrutiny which is supposed to be desirable, to 
ascertain their quality, when the prices given for them are established. 

580. Upon what rule are the prices established ? — Upon the quality of the 
teas, founded on the reports of the tea inspectors. 

581. Is that with reference to the price in the market at Canton ?-— Not 
in the case of the contract teas. 

582. For what length of time are the contracts generally entered into — 
The contracts are concluded with the Hong merchants in the month of 
March for teas to be delivered in the ensuing season. • 

583. Is it then an annual contract? — It is annually made. 

584. Are there considerable variations in the contract from year to year ? 
— The amount quantity varies according to the varying demand j the prices 
are not fixed until the teas are delivered. 

585. Then is it a matter of agreement between the tea inspectors and the 
Hong merchants what the price of the tea shall be in each year? — Not at 
all. It is a matter of agreement between the Company’s Select (’ommittec 
and the Hong merchants. The reports of the tea inspectors are made to the 
Select Committee ; the members of that Select Committee arc present in the 
Tea Hall where those examinations take place ; they hear the reports of 
the tea inspectors, and arc principally guided by their reports : but the 
tea inspector has nothing whatever to do with the settlement of the price of 
tea } that rests entirely with the Committee. 

586. Tlie settlement of the price of tea is an annual settlement ? — It is 
an annual settlement, so far that I think I stated that for the teas of a 
certain quality and certain description, certain prices were given. Those 
prices were not determined according to the character of the tea given by 
the Hong merchant, but according to the real character which it was found 
to deserve after inspection. 

587» Are those the contract teas? — The contract teas, and every tea that 
comes in the Company’s investment } the price of that is not established by 
any old standard, but by the real merits of the tea itself. 

588. Is that an annual settlement ; and do the prices, in point of fact, 
vary much from year to year? — The prices do vary. 

589. Do they vary considerably from year to year ? — They so far vary, 
that in some seasons we have a very good supply of teas, and in other 
seasons an inferior supply : and in those seasons, of course, the price paid 
for them is less. 


•i3 Feb. 1830. 


( \ Matjonhfin/is^ 
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590 . Can 
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590. Can you give an instance of the variation from year to year ? — No, 
I cannot charge my recollection ; 1 should be sorry to speak to any thing 

. which can be shown so much more accurately by printed statements. 

591. Do you mean that there is an invariable price for best, an invariable 
price for moderate, an invariable price for the inferior sort of tea, and that 
the only variation in the price is according to the proportion which the best, 
the moderate, anti the inferior bear to each other when they are brought in ? 
— If I were to endeavour to give the characters of the teas employed in 
China, I believe they would not be intelligible to this Committee. The 
terms employed are found useful in rating the qualities of the teas, and the 
teas that are found to deserve those characters are placed under them, and 
the prices given for them are according to the quality which it is found the 
tea really possesses. 

592. Do you mean to say that there is an invariable price paid year by 
year for the same quality of tea, or that the same quality may one year with 
another fluctuate in its price ?— That applies to some of the teas, but not 
to all. 

593. Will you state to what teas that does not apply ? — The question is in 
some respects complex ; as the teas which are purchased as winter teas are 
received by different standards from the teas which are purchased under 
contract. Those general questions do not apply to the tea investment gene- 
rally. 

594. Can you give the Committee the names of the teas, and the average 
amount of the teas which are subject to that contract, and which are excluded 
from it ? — Congo as well as twankay teas. The part of the investment con- 
sisting of contract congo is about 120,000 chests annually. 

595 . What is the quality of the congo tea ?-— It is a remarkably good black 
tea. But Congo is a general term j there are several different .classes of 
Congo. 

596. What may be the average export of congo tea from Canton on the 
part of the Company ? — Upwards of 200,000 chests. But this is not all con- 
tract Congo ; there is a good deal of that winter congo. 

597* What proportion would the winter congo bear to the contract congo ? 
— The winter purchases of the Company are, I think, from 90,000 to 100,000 
chests. 

598. With respect to bohea, what proportion does the contract tea of the 
sort called bohea bear to the winter bohea ? — There is no winter bohea. The 
bohea tea is a lower description of tea, which is used as a flooring for the 
Company’s ships ; the proportion of that to the general investment is very 
small. 1 am unwilling to state the proportion, unless I could state it per- 
fectly accurate ; but it is proportionably small. 

599. Is not the bohea tea commonly estimated at about 9d. a pound in the 
prime cost ? — We buy it at from 14 to I 7 tales apecul. 


600 . What 
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600. What is the price of congo tea paid by the Company ? — At present 
the Company’s price is at 26, 27, 28, and 80 tales per pecul. 

GOl. Do you speak of the tale at 6s. 8</»?— I speak witli reference to the 
conventional value of the tale at 6s. ; but I do not consider the tale to 

have that value. 1 should say, in explanation of the value of a tale, that 1 
believe if a tale weight of dollar silver were melted down, and Os. of English 
money were also melted down, that they would yield nearly etpial parts of 
pure silver; which, according to that estimate, would not give the tale at 
more than 6s. as compared with English money. 

602. Can you state the proportion that the port charges at Canton would 
bear upon a pecul of bohea tea ? — No, I cannot from recollection. 

603. Can you state at what rate bohea tea is p«it up here ? — I only know 
from the papers before Parliament; I have no personal experience of the 
India-Uouse sales. With respect to the prices of congo tea, I may state that 
in the year 1825. the Company’s prices of congo teas were reduced one tale 
per pecul upon every class of teas; and the result of that was, a saving upon 
the Company’s investment of about £20,000 sterling per annum. 

604. Did the same reduction in price take place in other teas ; bohea for 
instance? — Not at that period. 

605. Subsequently did a fall in price take place in bohea teas ? — The price 
has varied, but I do not remember the precise variation. 

606. Can you state the prime cost of souchong tea? — 80, 32, 34, 36, 38, 
40 tales per pecul. 

607. Are there any copies kept of the accounts sent home by the Select 
Committee ? — All accounts with reference to the Company’s purchases are 
regularly sent home. 

608. Can you state what the Canton charges consist of? — The charges for 
the establishment of the Factory, the Factory rent, the wages of (Jhincse in 
the Company’s employ, and there are certain charges on merchandise which 
enter also to some amount into these charges, boat>hire to carry teas to the 
ships, linguist’s fees, marking Company’s chests, &c. 

609. Can you state the amount of them in anyone year? — I think the 
charges I speak of generally amount to about 100,0CX) dollars. 


Feb. 1830. 


C’. .Mar/orifutu/ts, 

ks,/. 


610. Is not the tea taken from the Hong merchants, who receive English 
goods in return, upon certain shares of which the Hong merchants have a 
certain quantity ? — The Company’s business is divided into twenty-one shares, 
which are apportioned differently amongst the different Hong merchants. 
The quantity of teas supplied by them upon contract is in proportion to those 
shares. 

611. Are not the English manufactured goods, which they receive in return, 
also apportioned in certain shares ? — With the greater part of the woollens 
that is the case. 


612. Is 
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Esq. 


Cl 2. Is it the fact then, that each merchant who has a certain proportion 
of this trade delivers a certain quantity of tea, and receives a certain quantity 
of goods ? — No, I did not state it in those terms. 

613. Can you give the Committee an account of the share which any one 
individual has had in furnishing tea to the Company ? — I can state what the 
shares of the merchants are. The senior merchant has four of the twenty>one 
shares, the next four in succession have three, and the remaining two mer- 
chants have two and a half shares each. 


G14. What is the amount of a share? — It depends upon the extent of the 
investments. 

615. Is it equally divided according to the investment of the year? — The 
Company’s business is divided into twenty-one shares, apportioned asT have 
stated. 


6l6. Do the Hong merchants that furnish this tea all of them receive a 
certain quantity of woollens or other articles imported by the Company ifito 
Canton ?— No ; all the imports are not regulated in the same way. They 
have received the greater proportion of Company’s woollens according to 
their shares for a distinct and decided reason, that the merchants have 
always complained that the woollens which they have received have been no 
gain to them, and on some occasions a loss : therefore it has been considered 
equitable that the merchants who have the largest portion of the teas received 
from them, shotdd take in return the largest proportion of British manufac- 
tured goods. 

Gl7. In point of fact, each individual having a share of the tea trade does 
receive a certain proportion of woollens from the Company ? — He receives 
his proportion according to the proportions I have stated. 

(il8. In the settlement of the account between the Company and those 
individuals so furnishing a portion of the tea and receiving a portion of 
woollens, how is it conducted ?— It is conducted upon the same principle as 
other mercantile transactions. The merchants who deliver more in value 
than they receive, have the balance paid to them. 

019. But the one, as far as it goes, is setoff against the other ?— Not 
always : generally speaking it is so. There have been sometimes importations 
on the Company’s account at the period when no teas have been received. . 
Of course the merchants who have received the goods as imported would be 
required to pay the amount value of them into the Company’s treasury. 

020. In all those cases in which there have been accounts on both sides 
between the Hong merchants and the supercargoes and woollens, a balance 
i.s struck between them, estimating the woollens at a given price, and the tea 
at a given price ? — I scarcely understand the question. The trade, in cases 
where goods are received and delivered, is conducted on similar principles 
to those applying to mercantile transactions all over the world — the debtor 
and creditor account is settled between the parties. 


691 , In 
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621 . In what way is the value of the woollens estimated by the super* 
cargoes ?~-They receive information as to prices of the woollens in the 
markets of China from the Hong merchants, as well as from other sources 
which are open to them. Though the Company's servants are conBned in 
their commercial transactions to the Hong merchants, their ears are open to 
information from every quarter which may be considered one of intelligence. 
They are aware of the state of the China market for woollens and any other 
description of goods. 

622. Is the value of woollens settled by the Select Committee upon such 
evidence as they obtain ? — It is adjusted between them and the Hong mer- 
chants. The Hong merchants have frequently been required to receive 
woollens, when they have made very serious objections to it. 

623. Are any of those woollens ever sold by the Company to any other 
parties than the Hong merchants ? — I think not. A small experimental con- 
signment of some goods may, upon some occasion, have been sold to some 
other person, but the commercial transactions of the Company in buying and 
selling are confined to the Hong merchants. 

624. Then it follows, that the price settled between the supercargoes and 
the Hong merchants must be a price which is obtained from information 
about the market, and not from actual dealings in the market on the part of 
the supercargoes ? — The supercargoes do not go into the retail market to 
sell the cloth, but they receive information from every source which is open 
to them, and according to their information they are guided in the adjust- 
ment of prices. I believe the supercargoes have equal means of obtaining 
general information in China with other persons. 

625. The fact being, that it is a sale by one party possessing a mono- 
poly. to another party possessing a monopoly ? — That is a question which in- 
volves the word monopoly^ to which different persons give different signi- 
fications. The Company's is a monopoly in some respects, and not in 
others. 

626. Ih what respect is the Company's trade with China not a monopoly ? 
——British ships from every port in Asia are permitted to arrive in China. The 
Company have allowed British merchants to remain in China, with and 
without the diplomas of foreign consuls ; they have given every encourage- 
ment to British commerce in China. There are very numerous instances 
which can be stated, where the Company has not what is called a mono- 
poly in an invidious sense of the word. 1 conceive, under the protection of 
the Company, the British trade generally at Canton has originated and has 
been preserved. 

627. Then, so far as the free trade is concerned, is there not a mono- 
poly on the part of the East-India Company for the export of* teas to all 

E arts of the British possessions ? — There are powers vested in the Company 
y acts of the l-egislature, to trade exclusively fix>m the dominions or the 
unperor of China in tea. The Company, however, give tea licenses to 

L country 
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23 Feb. 1830. country ships, which proceed to diderent ports in Asia, to carry teas there 
for the consumption of those ports : in these. New South Wales is included. 

C. Marjarihank*^ j state, with regard to the word ** monopoly,** that since I have been 
acquainted with China, I have never known a Company*6 servant there to 
show the least wish unnecessarily to restrict the limits of British commerce, 
or to interfere with the fair trader, as long as he conducted himself in a 
manner that«could not endanger the general trade in Canton. 

6^8. By whom are the licenses to export tea from Canton to India given? 
— By the Select Committee. 

629 . Is not also the furnishing woollens to the Hong merchants a trade 
exclusively in the hands of the Company, in so far as that can be carried 
on by Britons ?<— -No ; they allow their captains and officers to import 
woollens into China, and 1 know no prohibition against their being imported 
into China in country ships. 

630. Is not there a prohibition of the export of woollens ? — I dp not un- 
derstand the question. 

631. Is it not the fact that they were prohibited by the English law ? — I 
am not accurately acquainted with the provisions of the English law. I do 
not imagine that the Company ever exercise any power which is not vested 
in them by the Legislature. 1 do not remember that their representatives 
in China interfered in the importations of private ships. 

632 . Can you state the amount of tonnage allowed to the officers of the 
East'lndia c5ompany to export goods from England or India to Canton ?— I 

can 


CORRECTED STATEMENT of the BRITISH TRADE at 1 


IMPORTS 
on account of 
The Honourable Company. 


Imports remaining over Season 
1826.7: 


Lons ells /o/es, 197,222 

Worleys — 26,000 

Camlets — 68,904 


Taiesy 292,196 


Imported by Country Ships, 
1828.9: 


Cotton, l 
Bengal / 


bales, peouls. tales. 
16,642 3i«4,559 


. . __ _ 




Tales. 

Dollars. 

Broad cloth 

bales 4,154 . . . 

. . yards^ 

431,816 

553.650 


Long ells. . 

— • • • 

. . picoes^ 

100,060 

578,760 


Worleys 

— 300 . . . 

. . — 

6,000 

39,000 


Camlets 

~ 470 . . . 

. . — 

4,700 

98.136 


Mohair camlets. 

— 2 

. . — 

15 

486 


British calicoes 

612 

. . — 

i 5>300 

77,112 


Blankets and scarfs. . . . 

2 . . . 

. . — 


204 


British iron 

Xi^ead - ......... 


. • peculSf 

30.261 

30,246 

86,312 

104,430 

124,472 

798.554 


Cottons, Bengal 

— 39.336 . . - 

— 


Do. Madras .... 

— 12,029 • • • 

• . — 

27.065 

240,917 


Do. Bombay .... 

— 22,486 . . . 

. . — 

62,829 

621,725 


Sandal wood 

billets 32,654 


1.873 

16,203 

3.853.649 

4.518,95 


Carried fi>rwardL 
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can only apeak from recollection of what can be much more accurately 
shown by documents ; but I think the Company allow their officers 'two- 
fiflhs of the ships* tonnage upon their own account» from port to port in 
India. 1 do not remember tiie precise amount of tonnage granted to the 
commanders of direct ships ; but the Company’s direct ships rarely go out 
with full cargoes ; and no refusal is, I believe, given by th(^ Company to 
officers exporting any goods upon their own account, which they may be 
desirous of doing. 


29 Feb. 1890. 
C. Memoribankf, 


6S3. Can you state the actual price at wlvich cloth of different descriptions 
was sold to the Hong merchants, in any given year, by the supercargoes ? 
•—’I must plead defect of memory on those subjects ; those statements are all 
regularly sent home. 

634. Can you furnish that statement to the Committee ?- — I can do so. 


635. Have the Company exported any cotton-yarn to China within the last 
few years? — The exports of cotton-yarn to Canton the year I left China had 
been very limited. The Company exported cotton-yarn as an experimental 
consignment ; but it was only within the last two years that it has been 
introduced into China. 1 may refer the Committee to a general statement 
of British trade at Canton. 1 have here a Statement of British trade at the 
port of Canton for the year ending the doth of June 18i^8, which shows the 
precise amount of the trade on the Company’s and private account. 


[T/ie witness delivered in the same.] 


art of CANTON, for the Year ending 30th June i8a8. 


EXPORTS 
on account of 
The Honourable Comp a ny. 


tales. 

oading charges - 13,689 

tory expenses - - 75,954 

opean establishment 5,983 
»cnses of Schooner 1,305 


Tales, 96,830 


Bohea pecuts, 38,967 .... ts. 437 t 560 

Congo — 161,54.5 .... 3.93.5447 

Souchong — 1,605 .... G<>,33<) 

Twankay — 38,617 .... 1,043,758 

Hyson — 4,603 .... 336,333 

Hyson-skin — i,6ii .... 43 . 65.3 


North American investment, including supracargocs’ 1 

commission J 

Cape stores, teas and sundries 

St. Helena stores, and stores to Bengal and Bombay 


309,808 

29,168 

9.337 


Port charges on 38 ships (Boyne included) 109,004 

Unloading charges. Canton Factory expenses, Canton 1 06 8‘io 

European es^lishment, expenses of schooner, &c. ) ^ ’ 3 


TaUs. 

Dollars. 

5,7.56,873 


348,313 


305,834 


6 , 3 »o .919 

8 , 765,*65 


L3 


Carried forwatd. 
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Per H. C. Ships: 

Cotton, Benral 34>963 

Do. Madras 387 

Do. Bombay 33,046 


IMPORTS Brought forward 

ON PRIVATE ACCOUNT; 

1 34*963 Cotton, Bengal . . pec. 41,487, at 9 6 m. p' pec. . .U. 398,275 

IS 387 Do. Madras . . — 387, at 9 ^ 5 m. — . . 3,676 

sy 33,046 Do. Bombay.. 228,664, at 9 3 m. *— ••9,103,709 

• -- ■ 

Peculsj 67>395 Opium, Malwah, 3,080, at 1,185 dn. ^ ch. . drs. 3,649,800 
Do. Patna & Benares — 7,191 — 1,056 — .. 7>593»696 


Tales. 


Dollars. 

4»6i8,957 


p’ H. C. Ships. . . .peculsy 14,252 Pepper , 


14»252> 



13,574 

21,566 

Kattans 

Betel-nut 

... — 14.014 — 

.. — 31,800 — 

... 

1,260 

Putchuck 

... — 1,334 — 

— 

142 

Sharks’ fins 

► .. — 2,030 — 



Olibanum-. 

.. — 522 — 


665 

Blackwood 

.. — 700 — 

— . 

1,455 

Sandalwood 

• . — 5,150 — 



Ivory 

. . — 762 — 

— 

1,158 

Saltpetre 

.. — 1,200 — 

— 

136 

Cloves ...... 

.. — 196 — 

_ 

3,559 

Flints 

.. — , 3,55« — 

catties^ 

35 

Amber, very inferior . . 

.. catiieSf 25 — 

pectds^ 

4,188 

Iron 

. . pec. 4,188 — 

— 

2,084 

Lead 

— 2,084 — 

— 

3,019 

Tin 

.. — 3,019 — 

_ 

70 

Speltre 

— 70 — 



Broad cloth 

.. j/ds. 25,725 — 

dollars^ 

18,000 

Woollens, various kinds 



7 drs. 
5 


p pec., 


12 drs.p' cat 

2^ dr$.p^ pec 

6 — 

20 — . . . . 

10 — . . . . 

1 & 2 drs, p 


33,617 Cotton goods, British long cloth, &c. 


— 8,400 


^»5i527 


Opium, p’ Portuguese Ships, 
1827-8 : 

Dumaun chests^ 1,988 

Company’s Patna . . — 73 

Do. Malwah — 413 

Chests^ 2,474 

Opium on hand, ist July 1828: 

Patna chests^ 2,482 

Benares — 421 

Malwah. — I9532 

ChestSf 4,435 


♦Cotton yam ♦ pec. 

Pearls ; estimated value 

Cornelians do. 

Clocks and machinery ; do. . . . , 

Rice, Manilla pec. 

Rhinoceros* horns. Sc cows’ horns— 
Fish maws — 


(invoice cost) 


3,000 

36 

210 


Myrrh 

Sundries ; estimated value 


— 48 


at 2 drs p* pec. 

— 60 — 

— 75 ~ 

— 15 — , 


2,505,660 3,480,083 

dollars. 

11,243,496 

99,764 

73,070 

71,550 

16,008 

36,540 

2,610 

4,200 

103,000 

60,960 

6,600 

11,760 

7,104 

300 

10,470 

12,504 

60,380 

700 

34,467 

25,775 

66,487 

14.000 
48,400 
51,500 

84.000 
6,000 
2,160 

15,750 

720 

195,285 


12,365,560 



Dottarsl 20,364,600 


This cotton yarn wfti, returned to Bombay. 
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p’ H. C. Ships to England . . 

p' Countty Ships { 

p' H. C. Ships . . pfcult. 1,706 
pieces^ 337,800 


— 56 

— 275 

doUarif 31 f 500 
241,000 


iubU^ 1,660 .• Jloor^ 660 
peculSf 119 
— 263 

pieceSf 5,000 
caUies, 36 


dollars^ 3,370 

Remittances through the Com- 
pany's Treasury* 1837-8 and 
1838-9: dollars. 

Bills on the Hon. Court* 78,301 
Certificates .. .. 447>143 

Bill on the Bengal gov« 3,417,560 


Dollars 3*943*904 


dollars. 

Command on Cotton 1 

a • • • — 


Bonds 


EXPORTS Brought forward 

ON PRIVATE ACCOUNT: 

Congo . * , , , , pec. 5,666* at 3i ts.p* pec. . . 1 1 8,860 

— 3,110 — 33 — .. 99>520 

-464—38 — ... 17.632 

— 603 — 36 — .. 15,652 

— 3,638—46 — .. 120,888 

— 945 — 26 — . . 24,570 

— 60 — 50 — . . 3.0^0 

— 800 — 30 — . . 35,800 

— t.735— 42 — .. 72,870 


Catnpoi Souchong 7 
Pouchong* J 

Pekoe 

Twankay 

Hyson 

Hyson-skin . . 
Gunpowder • . 

Black tea 

Green tea 


pieces^ 396,400, at 98 drs.p 100 pieces 388,473 

— 325.400—75 — 244,050 

— 36,200 — 48 — .. 17.376 


Raw silk. Nankin .. — 1,834-— 450 drt. .. drs, 825,300 

Do. Canton, of sorts — 1.736 319.920 

Nankeen cloth, 
large brown 
Nankeen cloth, 

2d sort 

Nankeen cloth, 

3d sort, small 

Sugar candy pec. 9,420, at 1 2 drs. p* pec. 

Soft sugar — 34. 1 39 — 6 — 

Cassia ngnea — 3.648 — 20 — 

Tortoiseshell — 56 — 1,000 — 

Mothcr-o*-pcarI — 275 — 15 — 

Wrought silk, silk piece-goods, crapes, scarfs, Sec.; estimated value 

Coarse china-ware Do. 

Bamboos and Whangee canes •• 241,000 — iijdrs.p* 100 

Musk catties y 90 — 80 — // cattj/ 

Glass beads, &c peculsy 800 - — 20 - - p pec. 

Table and floor mats . . . • setsy 2,320 — — - — 

Vermillion boxeSy 460 — 44 — p* box 

Rhubarb peculsy 262 — 65 — p* pec. 

Cochineal — 147 — 5oo — 

Damasks pieces 5,000 — 16 — ^ piece 

Writing paper, toys, kittysols* fireworks, lacquered ware, &c. ; 7 

estimatea value • . 3 

Seed coral - catties, 36, at 30 drs. p* cattp 

Brass foil peculs, 365 — 58 — p* pec. 

Alum* aniseed, China root, aalengal, gamboge, Ac 

Gold tales tueighty 300 at 25 drs. p* tale 

Camphor peculsy 885 — 30 — p pec. 

Sundries; estimated value ... 

Dollars* Sycee and Peruvian silver 


Talcs. 


talcs. 

498.792 


dollars. 

1,145,220 


649.898 

204.834 

72.960 

5(i,ooo 

4.125 

200,935 

49.100 

3.615 

7,200 

1 6.000 

3.584 

20,240 

17,030 

73.500 

80.000 

38,086 

1,080 

15.370 

15.702 

7.500 

26,550 

^ 47,79.5 
6,094,646 


Disbursements on nineteen regular ships, at drs. 9,000 each ; eighty 
chartered and thirtj^-nine countiy ships, at drs. 7,000 each, measure- > 
ment of country ships included •• .. J 


Balance 


Dollars 


Dollars. 

8,765.165 


692,767 


8.964,000 

500,000 

18,931,932 

1,443,668 

20,364,600 
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aa Feb. 1830. 636. Does that show the quantity of cotton-yarn imported ? — There is 

cotton-yarn imported on private account in this year to the amount of 

( MarjoribankSy 14^(XX) dollars. 

/'>y. 

637* Does the private trade include the trade of the Company*s officers? 
— It does. 

638. Can you state the amount of cotton-yarn imported in the subsequent 
year ? — I can furnisli the Committee with it, but I have it not with me. 

639* Do you know what the numbers were of the cotton-yarn that were 
exported ? — I do not remember the precise numbers, but the Chinese ob- 
jected to very fine descriptions of cotton-yarn, inasmuch as they could not 
work it up in their cloths. 

640. Can you give the Committee any account of the cotton piece-goods 
imported ? — In the year 1828, it is given to the amount of 66,487 dollars. 

641. You stated that the Hong merchants take a certain proportion of 
the Company's woollens in proportion to the quantity of tea furnished : is 
the contract for taking the woollens made at the same time with the con- 
tract for furnishing the tea ? — The price of the woollens is settled at the 
period at which the woollens are delivered to the merchants ; the contract 
for the teas is made the year previously, and the prices adjusted when the 
teas are delivered. 

642. The contract for the price of teas is not made at the same time with 
the contract for the price of woollens ?— -The prices of teas and the prices 
of woollens have no reference to each other; they are established sepa- 
rately. 

643. Does raw or manufactured produce find the best market at Canton? 
— Raw produce generally speaking. 

644. Is that because the Chinese government wishes to protect its own 
manufactures ? — I conceive the Chinese government have a disposition to 
protect their native industry apd their own manufactures. I should be led 
to draw that conclusion from the ve^ high duty which is placed upon the 
article of camlets, the sale price of which in China is generally about 40 
dollars, and the duty upon it is 18 dollars, being nearly 50 per cent, upon 
the sale value. The camlet is the nearest approximation to their silk manu- 
factures. We do not possess the same power over the Chinese as we do over 
our Indian empire. We have excluded the manufactures of India from 
England by high prohibitory duties, and given every encouragement to the 
introduction Of our own manufactures into India. By a selfish (I use the 
word not invidiously) policy, we have beat down the native manufacturers 
of Dacca and other places, and have inundated their country with bur own 
goods. We do not possess the same power over China; we exclude 
their manufactures by high duties, but we cannot compel the Uhinese to 

receive 
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receive ours on our own terms. 1 should tliink they have sagacity enough 
to protect themselves. 

645. Do the Chinese object to the English calicoes as not equally durable 
with their own ?•— Yes» they consider them more flimsy and less durable. 

646. Are those camlets frequently smuggled into the country ?— Very 
frequently, from the very high duty and consequent temptation. 

647 . Are you acquainted with the manufactured calicoes of India?— 1 
have seen them. 

648. Are they not superior in point of strength to t^ose which are 

exported from this country ? — 1 cannot speak to that point. • 

649 . You have stated, that the assumed value of the talc by the Kast- 
India Company is 6s. Sd. ; can you state what is the assumed value of the 
tale by the Americans? — All the American purchases and sales are conducted 
in dollars and cents, without any reference to the tale. 

650. Besides camlets, what other articles of British manufacture arc 
subject to duty in China? — Ail articles. I speak of camlets as being subject 
to an extraordinary high duty; and I account for that by its being a nearer 
approximation to their silk manufactures than any other article of British 
manufacture which is imported into China. 

651. Is the duty upon calico what you would call a high duty, with 
reference to the duty upon camlets, for instance ?— No ; the duty on 
camlets is higher in point of relative value. 

652. How is New South Wales supplied with tea? — By licenses, which 
are granted by the Select Committee in China to private ships which carry 
tea to New South Wales. 

653. Is it a direct trade. Have you a list of Chinese duties ? — It is gene- 
rally a direct trade, though sometimes the ships stop at Batavia. I have 
here a list of Chinese duties said to be charged by the Hong merchants on 
goods imported into Canton. 1 believe this list of duties to be compiled 
from as accurate sources as possible. I have heard private British merchants 
resident in Canton declare the vet^ great difficulty they had in ascertaining 
the accuracy of the Chinese duties. I beg to state that that list of duties 
was acquired entirely for my own private information, with no view to laying 
it before a Committee of the House of Commons. 

\The voiiness delivered in the same, which was read as Jbllows .*J 
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t. tn. 

Cotton I 3 

Sandal wood 

Black wood or ebony 

Japan wood 

Camphor, i6t sort 

t2d 

Olibanum 

Putchuck 

Myrrh 

Cutch • • 

• Tortoise-shell 

Elephants’ teeth 

Rhinoceros’ horns 

Buffalo do 

Mother-o’-pearl shells 

Birds* nests, ist sort 

2 d 

Bicho do Mar 

Shark fins 

Fish maws 

Rattans 

Pepper 

Betel-nut • . 

Cloves 

Nutmegs 

Tin 

Iron 

Copper 

Lead 

Steel 

Quicksilver 

Amber, large 

small 

Coral beads 

Branch, 1 St sort 

2 d 

3 d 

4th, or fragments 
Cotton handkerchiefs, large. • 
small . 

LfOng cloths, ist sort 

2 d 

Broad cloth 

Kerseymere 

Camlet, English 

Dutch 

Long ells 

Scarlet cuttings 

Bees’-wax 

Land otter skins 

Sea otter skins 

Rabbit skins • • 

Beaver skins 

Ginseng 

Cudbear 

Cochineal 
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Estimated LIST of DUTIES charged by the Hong Merchants on Goods imported info 

Canton, 

lbs. Avoird. 
at lo/p' 
aitto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 
ditto 

each 
ditto * 
p’ piece 
ditto 

p’ lo ft. 5 in. 
ditto 
ditto 
ditto 
ditto 

p" 133 ^ lbs. 

ditto 

p’ hundred 
dittp 
ditto 

CUCBO 

p’ 13^ lbs. 




c. 

c. 


£. 

s. 

d. 

1 

5 

0 

0 

p’ pecul 

0 

8 

8 

2 

1 

0 

0 

_ 

0 

14 

0 

0 

4 

9 

0 

— 

0 

3 

3 'ao 

0 

6 

3 

0 

_ 

0 

4 

2 *40 

109 

2 

3 

2 

— 

36 

8 

2 *56 

1 

9 

7 

0 

— 

0 

13 

1 *60 

1 

2 

0 

0 

— 

0 

8 

0 

2 

1 

0 

0 

— 

0 

14 

0 

2 

2 

3 

4 

— 

0 

14 

10 *72 

0 

8 

4 

5 

— 

0 

5 

7 *60 

7 

0 

0 

0 


2 

6 

8 

5 

8 

6 

1 


1 

19 

0 -88 

24 

0 

2 

1 

— 

8 

0 

1 -68 

12 

0 

8 

7 

— 

4 

6 

0 -96 

0 

4 

3 

6 


0 

2 

10 *88 

24 

1 

3 

2 

— 

8 

0 

10 -56 

4 

5 

0 

0 

— 

1 

10 

0 

0 

7 

1 

8 


0 

4 

9 44 

1 

0 

9 

1 


0 

7 

3 ‘28 

1 

3 

2 

0 

— 

0 

8 

9 *60 

0 

4 

3 

6 

— 

0 

2 

10 *88 

0 

9 

8 

3 

— 

0 

6 

6 “64 

0 

3 

9 

6 

_ 

0 

2 

7 -68 

5 

8 

1 

0 


1 

18 

8 *80 

4 

4 

0 

9 

— 

1 

9 

4-72 

1 

6 

8 

9 

. — 

0 

11 

3 '12 

0 

2 

8 

0 

— 

0 

1 

10 '40 

1 

2 

9 

0 

— 

0 

8 

7 -20 

0 

6 

8 

6 

— 

0 

4 

6-88 

0 

7 

0 

2 

— 

0 

4 

8-i6 

1 

4 

4 

4 

— 

0 

9 

7 -52 

13 

4 

1 

3 

— 

4 

9 

5*04 

6 

7 

8 

3 

— 

2 

5 

2 *64 

132 

7 

5 

3 

— 

44 

5 

0 *24 

13 ‘^ 

5 

1 

3 

— 

44 

3 

5-04 

79 

7 

1 

3 

^ — 

26 

11 

5-04 

13 

4 

1 

3 

— 

4 

9 

5-04 

6 

7 

8 

3 

— 

2 

5 

2 *64 

0 

0 

3 

0 

each 

0 

0 

2 *40 

0 

0 

1 

5 

ditto 

0 

0 

1 -20 

0 

6 

7 

0 

piece 

0 

4 

5 '^0 

• 0 

2 

9 

0 

ditto 

0 

1 

11 *20 

0 

6 

7 

8 

p* 10 covids 

0 

4 

6-24 

0 

4 

0 

6 

ditto 

0 

2 

8*48 

0 

8 

4 

0 

ditto 

0 

5 

7 *20 

1 

4 

7 

6 

ditto 

0 

9 

10 *08 

0 

2 

7 

0 

ditto 

0 

1 

9*60 

6 

0 

7 

0 

p* pecul 

2 

0 

5 ‘80 

1 

7 

9 

0 

ditto 

0 

11 

11 *20 

1 

8 

1 

2 

p’ 100 

0 

12 

0*96 

1 

3 

1 

5 

ditto 

0 

8 

9 ’20 

0 

4 

6 

2 

ditto 

0 

3 

0*96 

6 

1 

2 

0 

ditto • 

2 

0 

9 ^ 6 o 

48 

9 

0 

0 

p’ pecul 

16 

6 

0 

0 

2 

8 

0 

ditto 

0 

1 

10 *40 


9 

2 

9 

ditto 

0 

12 

10 *32 


ditto 

ditto 


iV*. J 3 ,— The China rates are reduced into sterling at 6/8 per tale. The covid is equal to 
inches ; and the pecul to 133^ pounds avoirdupois. 



SELECT COMMITTEE op th* HOUSE OF COMMONS. 89 

654. Could you from an inspection of this document, state to the Com- 
mittee the amount per cent, of the duties u|^n the value of any of these 
articles 7 — I can have it rated, but I could not Tmmediately state it. 

655. Are those fixed duties, or do they vary in difierent years?— We 
have been told sometimes that the duties are charged differently. Every 
foreign trader has been desirous of paying his own duties, but that has 
always been prohibited. It was among the requisitions made by Lord 
Macartney of the Viceroy of Canton, but was then, and has been subse- 
quently, refused. 

656. Has the duty upon camlets varied materially in your recollection ? — I 
think that has remained steadily at the rate of about eighteen dollars per piece. 

657. Notwithstanding this high duty, is there much demand for them in 
China ? — ^There is a considerable demand. I believe it is an article in which 
smuggling has taken place to a great extent, from the temptation which a high 
duty always gives. 

C58. Can you give the Committee any idea of the quantity of camlets that 
has been imported by the East-India Company into China ? — It is stated in 
the Returns. 

659- Are the Committee to understand, that the whole of the duties that 
are paid, are paid by the Hong merchants upon the vessels for which they 
go security ? — The Hong merchants are responsible for all duties upon foreign 
trade. With regard to the persons who deal outsido of .the Hong, their 
duties can only be paid through the Hong merchants. 

660. Have you any reason to suppose that, in any instance, the duties paid 
by one merchant are higher or lower than the duties paid by another ? or is 
there any opening for any bargain with respect to the amount of duties ?— 
Not to my knowledge j I should be sorry to say that it were otherwise, from 
the corrupt nature of the Chinese government. 

GCl. To what, then, do you ascribe the anxiety you state to have been 
evinced by individual merchants to pay the amount of their own duties? — It 
was from a wish to ascertain precisely the amobnt, and how far they could 
rely upon that amount with a view to future importations. 

662. Does not the secrecy which is observed with respect to the amount 
of duties make it always open to the government officers to demand more or 
less from one merchant than another? — I do not know that this has ever 
taken place. The struggle between the Chinese and foreigners has always 
been, that the Chinese have endeavoured to keep the control of the trade in 
their own hands ; and but for the intervention of the Company, 1 conceive 
that the restriction would have been infinitely stricter than it is now. 

663. It appears that the importation of camlets has decreased considerably 
in each year ; can you state ai^ reason for that ?— A good many Dutch 
camlets have been imported by Dutch ships ; and camlets have also been 
imported on private account. 

M 664. Has 


2S Feb. 1880. 
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23 Feb. 1830 . Has Tiot the smuggling trade in camlets increased ?«— The smuggling 

trade in every article has i^ureased within my knowledge to a very great 

665 . Has it increased chiefly in those articles on which the duties are 
highest? — It has increased chiefly in opium, of which there is a prohibition. 

666 . Of the rated articles, must not the tendency of the smuggling trade 
be to increase most in those articles upon which the duty is highest ?>^ 
Certainly. 

667. Is not the duty upon camlets high? — Yes; I have stated it to be 
nearly fifty per cent, on the sale price. 

668. Therefore may it not be presumed that the smuggling trade in 
camlets has increased ? — I cannot speak from any certain knowledge of its 
increase. 

669. How many Hong merchants are there? — Seven. 

670. That is a lower number than formerly existed, is it not? — ^Within my 
recollection I think there have been seven, eight, nine, ten, and eleven. 

671. What causes have led to the diminution of the number of Hong mer- 
chants ?•— 'Bankruptcies among them. 

673. How do the seyen existing Hong merchants stand now with respect to 
property? — Howqua, the senior merchant, is a man of very large property. 
The second in the Hong, Mowqua, has been a man of large property, but he 
is of more questionable property now ; I consider him still to be a very suffi- 
cient merchant. Puankhequa and Chunqua are both men of opulence. I 
should say the same of Goqua. Kinqua and Fatqua, the two juniors, 1 
believe to be poor men, and indifferent merchants. 

67s. Have you known any connexion existing between the outside mer- 
chants and the Hong merchants, by which the capital obtained of the outside 
merchants is brought to support the lower class of Hong merchants ? — 1 
believe that exists. 

674. Is not Dr. Morrison Ihe interpreter of the Company ? — He is. 

675. Is he not also the Editor of the Canton Register ?•— No, I believe not. 

676. Is he a propriet'or? — Not to my knowledge. 

677 - Are you acquainted with the statements of commerce which are con- 
tained in the Canton Register ? — I have seen them. 

678. As far as they have come within your information, do they contain 

accounts upon which reliance can be placed ? — Sometimes the informa*tion in 
them is correct, and sometimes incorrect. The Canton Register is like other 
newspapers in this respect. , 

679. Do the Hong merchants make any objection to entering into security 
for the American ships ?-->The Hong merchants have invariably declared 
their preference to being security for the Company's ships ; they wish to 

refrain 
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refhiin from beiag «ecurity for other ehipa. 1 have underatood that the 
Americans, upon occasions, could only get Hong merchants to become 
security for the ships by agreeing to carry on their commercial transactions 
with them. 

680. In point of fact, do not the Hong merchants become security for a 
very considerable number of American ships, exceeding thirty in a year ? — 
Every ship that arrives at Canton some Hong merchant must be security 
for. The American ships of late years have been below thirty in number ; 
only twenty in 1827*Si» end below that number, 1 believe, in the subsequent 
year. 

681. Is there any additional charge made by the Hong merchant upon 
the American ship, not made upon the British ship, which can measure 
the indisposition of the Hong merchant to become security for the one as 
compared with the other ? — What 1 have stated, 1 think, in some measure 
answers the question, that I have known instances where the Hong mer> 
chants have declined being security for the American ships, unless the agents 
of those ships agreed to trade with them. 1 conceive that atforded the Hong 
merchants an opportunity of imposing an indirect tax upon the American 
ships. 

682. Where a Hong merchant becomes security fur the Company’s ship, 
does not the trade of that ship necessarily turn to the Hong merchant ? — Not 
at all. 

688. In the case in which the trade of a British ship does not go through 
the Hong merchant, is it not an arrangement, with the assent and ])crmis> 
sion of the Hong merchant* that the trade is carried on with an outside mer- 
chant? — If the goods are shipped from Canton, they can only be shipped 
from the warehouse of a Hong merchant, therefore it must be with his sanc- 
tion. The junior merchants, the poorer mcrchunts, have been those most 
disposed to permit such shipments ; the^ have often formed connections with 
the outside men, which have been very injurious to themselves, and injurious 
to the trade generally. 

684>. Are the instances numerous, in which you have, in your experience, 
known the Hong merchants to refuse becoming security for American ships ? 
-—The Hong merchants did not refuse to become security ; but they showed 
an indisposition to become security, which indisposition did not extend to 
the ships of the Company. 

685, How did they evince that indisposition ? — By in some instances re- 
quiring, I have been told, an indemnitj^ bond of the captain or supercargo of 
the vessel ; by the Hong merchant requiring, in some instances, that he should 
be dealt with in preference to any other merchant. 

686. How could a Hong merchant become security for a ship without that 
ship dealing with him ?— It is constantly the case with the Company’s ships ; 
they become security for the ship, with no reference to their future com- 

M 2 mercial 


83 Feb. 1830. 

’. Alatyorihanh*. 
Eaq. 



9* 


EVIDENCE ON EAST-INDI A AFFAIRS: 

23 Feb. 1830. mercisl dealings at all. The merchants become security successively for the 
Company's ships as they arrive. 

Atar^ribanks. What is the inducement to the Hong merchant to become security 

''^7- 2 ship, when he has none of the dealings with that ship put into his hands? 

— >He has no particular inducement to become security for an individual 
Company' 's ship, except from the advantages which he derives from the trade 
generally. 

688. Did you ever Icaow a Company's ship to be secured by a Hong mer- 
chant who had not a share in the Company's business ?— The Hong merchants 
have all shares in the Company's business. 

689* Are not some of the junior Hong merchants in such a state of em- 
barrassment as to induce the Select Committee not to trust them with the 
management of the shares assigned to them, but that those shares are 
managed by other more responsible Hong merchants on their behalf? — Not 
now. In former years, when the juniors have been in difficulties, such has 
been the case. 

690. Do the Hong merchants ever become security for private ships which 
do not deal with them ? — 1 cannot say that they have not done so. 

691. Is there any indisposition on the part of the Hong merchants to give 
security for country ships? — I may say, to a certain extent, it has been ; for 
they have required indemnity bonds, upon some occasions, to be given by 
persons connected with the country trade, to protect them against any exac- 
tions from the government, in event of deviations from the Chinese regula- 
tions on the part of the persons connected with that trade. 

692. Did you ever know that course adopted with respect to American 
ships? — 1 have been told that it has been ; 1 have been told that indemnity 
bonds have been required from American agents. 

693. With respect to ships of other foreign countries, Dutch ships for 
instance, are you aware of any indisposition on the part of the Hong mer- 
chants to become security for them ? — The Dutch trade has been very limited 
of late years ; but I am not aware of any such indisposition. 

694<. Will you describe the process that takes place upon the arrival of a 
ship, for the purpose of finding a merchant to become security ?— As far as 
the Company are concerned, it has been arranged that the Hong merchants 
shall successively become security for the ships as they arrive. 

69^. Within tl^e last two or three years has not one of these Hong mer- 
chants become insolvent ? — Yes. 

G96. Which of them is that ? — Manhop. 

G97- Has he still a share of the Company's business ? — No. 

698. Would Manhop be asked or permitted to secure one of the Company's 
ships ? — He is no longer a merchant ; 1 believe he is at this moment at Elee, 
in the centre of the wilds of Chinese Tartary. 


699. Is 
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690. Is not his hong still at Canton, and in the list of the security tner- 83 Feh. IK8 o 
chants^— No } lie is a bankrupt, and his hong is dissolved. — 

700 . Did he not remain at Canton some time after he became a bankrupt ^ 

and compromised with his European creditors? — I believe he was kept in '''* 

very close confinement, by order of the Chinese government, for a number of 
weeks. He was very much addicted to opium smoking, and, I believe, that 
was his only consolation. 

701 . If one Hong merchant failed with money belonging to an European 
in bis hands, are not the Co*hong responsible for that debt by the law of 
China ? — By the law of China to a limited amount only, to the amount 
of 100,000 tales: that is the Imperial law, but that has never been acted 
upon. 

702 . You stated that there have been other ports besides Canton where 
ether Europeans have had access, as Am^; can you state whether the same 
mode of carrying on business through Hong merchants exists at those 
establishments as at Canton? — I stated that the Spaniards still possessed the 
privilege, which I believe to be a merely nominal one, inasmuch as they 
nave taken no advantage of it of late years ; therefore no mercantile 
establishment exists with a view of carrying on trade, because there is no 
trade. 

703 . Do you know whether there was an establishment of Hong mer- 
chants for the purpose of carrying on trade there ? — There is no foreign 
trade there now wnatever, and therefore no merchants. I believe there was 
in former years. 

704. Do you know what was the establishment when foreign trade was 
carried on ? — Upon reference to the records of the Company, 1 have seen a 
description of persons spoken of during the early periods of our trade, desig- 
nated government merchants ; those persons have been persons who were 
put forward by the Chinese government to deal with foreigners, and respon- 
sible to the government, much in the same way that the Hong merchants 
are now. The early period of our trade with China shows the commerce 
very ill conducted, and displays the English character to very little advan- 
tage. The Portuguese and Spaniards, the Dutch and English, first appeared 
on the coasts of China as a race of men eagerly desirous of wealth, but care- 
less of the means by which it was obtained. The Chinese were at all times 
their masters in the arts of fraud and deception ; but it cannot excite surprise 
that a people wisely estimating the advantages of peace as the first of bless- 
ings which can be bestowed upon a nation, should have regarded the con- 
stant contentions of these early adventurers with the contempt and indiffer- 
ence which they deserved. * 

705. You have given in a table, showing that the barter trade in the year 
ending the 30th of June 1828, in the port of Canton, amounted to 20,364,000 
dollars ; can you state what proportion that bears of the whole foreign trade 
at Canton?-— I could give a statement of the amount of American trade, if 

it 
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it were not already before the Coomiittee ; and a domparisoii of the two 
statements, with that of the Dutch included. Would g^ve the result. • I 
should say the British trade at Canton is very considerably beydnd all the 
others. 

706. By this statemenf it appears that the trade on the part of the Com- 
pany imports 4,618,000 dollars, and that on private accounts including 
11,243,000 dollars. The amount by the private individuals is 12,365,000 
dollars. Will you state in what manner this account is made up, to enable 
them to show the amount of imports of opium, when it is a prohibited article ? 
— 1 have already stated, that though the Committee in China are confined in 
their commercial dealings to the Hong merchants, yet, like every other 
description of persons in their situation, they receive information from eveipr 
source which they consider good ; and when they are desired by their 
employers to furnish them with accounts of the opium trade or others, they 
consider it their duty to make such inquiries as may elicit the best informa- 
tion upon those subjects. Not dealing in opium themselves, they cannot 
speak to the practical part, but they receive information from British agents 
and others who do deal in it. The friendly intercourse which has always 
existed between the respectable class of British merchants in China and tne 
representatives of the Company induces the British merchants to commu- 
nicate readily information upon those subjects ; at least I have always found 
it so. 

707 . It is stated here, that 3,080 chests of Malwa opium are valued at 1,185 
dollars per chest; in what manner is that valuation obtained? — From the 
sale. Those prices are not put down by the Company’s servants ; they are 
obtained from the British merchants who deal in opium. 

708. Are the Committee to understand, that although the trade of opium 
is prohibited under very severe penalties, yet that the quantity imported, 
and the prices at which it is sold, is as regularly known as any other article 
which is authorized and regularly imported? — It is made no secret of; it is 
generally known by the parties who deal in it, and they communicate it to 
others. The prices of opium are always given in the Canton Register, a 
public newspaper. 

709. Is it not an instruction from the Court of Directors, that no English- 
man in China shall in any way be concerned in the importation of opium? 
— No; there is no such order from the Court of Directors: the 'Company 
prohibit any of their own servants from dealing in opium. 

710. Are you aware whether any of the Company’s marks are put on the 
chests of opium imported from Malwa and Bengpl ?-— I cannot speak accu- 
rately as to the fact. The only time when I have seen opium was when it 
was taken out of the chest. 1 do not know that it is so, and I do not know 
that it is not. 

711 . Is opium landed in chests in China? — I have understood that on 
board the country ships they break up the chests and put the opium into 

bags. 
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bags, in which state it is delivered to th«;Chine$e. The chest is a cumbrous 
am<de» and they wish to get rid of it. The chest does not find its way into 
the Chinese boat } it is, I believe, left in the ship. 

714. Can you inform the Committee how the trade of opium is carried 
on ? The question refers to the transfer of opium from the country ships to 
the opium boats ? — When I first went to China, the opium trade was at 
Macao, from which it went to Whampoa, and is now confined to the islands 
at the mouth of the river. The opium smuggling boats go alongside the 
ships in the open face of day, and the opium is delivered to them upon their 
presenting what is called an opium order from the agent in Canton. 

71s. Is this trade carried on within the view of the officers of government 
and the men-^f-war boats of the Chinese ? — Frequently within the view of 
the men-of-war boats. 

714. Are there boats stationed on the part of the Chinese authorities 

within reach and view of this trader — Not regularly stationed ; they 
frequently go and come there. They are constantly manoeuvring about, and 
often report to the Canton authorities that they have swept the seas of all 
smuggling ships. The ships remain there just the same. • 

715. Have you ever known any case in which they have interposed to 
prevent the carrying 011 of this opium trade r — The Cliinese have frequently 
interposed by the strongest proclamations. 1 have known some instances in 
which the opium boats have been seized, and the crew have had their heads 
cut ofi*. 

716. Has that happened when they have been detected up the river, or 
at the place among the islands where the trade is carried on ? — They have 
been detected in diflerent parts of the river. They arc tried and convicted 
in a very summary manner. The custom-house officers, by whom the opium 
is seized, frequently on such occasions light a fire on the top of a hill in a 
conspicuous situation. The opium is declared to be burnt, but I believe 
none of it is put into the fire. 

717. Then, in point of fact, the interposition, although it may be con- 
nected with the loss of life, does not lead to the cessation of the trade ?— 
No, it does not. The Chinese government, with respect to opium, consider 
it as a traffic that ought not to exist. An Imperial edict is supposed to be 
indisputable, and anything contained in it not to be contravened. They 
never acknowledge it as a trade. 

7 18 . Therefore the existence of established laws against foreign trade 
and against foreigners by no means admits of presumption that the practice 
is according to the law?— No. Practice and profession are much at variance 
in China. 


Mcujoribitnks^ 
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719. Then, in point of fact, it may be, said that the smuggling trade inr 
opium is carried on with the connivance of the Chinese authorities ?— With 
the connivance of the lower Government authoaities; I am not prepared to 
say of the higher authorities; 

7^0. Is that the case in the smuggling of other articles ? — Yes, it is. 

721. Have you known of seizures being made of opium in the interior of 
China ?— I have heard bif them. 1 believe the opium finds its way to all parts 
of the empire, and within the walls of the Imperial palace at Pekin, though 
it is disclaimed and denounced as a poison. 

a 

7^2. Is it carried on without interruption ? — No ; it is liable to frequent 
interruptions. The persons who carry it from Canton are obliged to conceal 
it about their baggage, to evade the search of the Chinese oflScers. 

723. How can a trade of such an extent be a secret trade ? — It is an illicit 
trade. 

724. You have stated that the smuggling trade in opium is confined to the 
islands at the mouth of the Canton river ? — It is there that it is principally 
conducted ; the foreign ships anchor there, and the opium boats go alongside 
of the ships there. 

725. Is it carried on at any other parts of the coast ? — 1 have known opium 
ships go along the coast with a view to disposing of opium, but I believe un> 
successfully. 

726. Is the smuggling trade in other articles carried on in any other parts 
of the empire ?->->Not to my knowledge ; it is all at Canton. 

7^. Was there not a ship called the Merope freighted with opium ?—-! 
remember a ship of the name of Merope, in China. 

728. Did not that ship sail to the northward, and dispose of her cargo 
somewhere about the ports of Amoy and Ning.po heard that she went 
along the coast, but the extent of her cargo I am not aware of. 

729. Have you ever known the Hong merchants deal in opium ?— Never, 
to my knowledge. 

730. Do you understand the consumption of opium in China to be rapidly 
increasing r — ^Very rapidly. I think I stated that the year I left China thie 
importation of opium %yas supposed to be between 13,000 and 14,000 chests, 
which was a very considerable increase. I have a statement of the consump<. 
tion and value of the Indian opium in China, from 1818«19 to 1827.8« 

'ooHness^ delivered in the same.J 
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STATEMENT o» Consumption aiid Valuk of Indian Opium in China,’ 

^roin 1818-19 to 1827-28. 



PATNA and BENARES.j 

1 

MALWAH. j 

TOTAL. 


CHiests. 

Value. 

Chests. 

Value. 

Clicsts. 1 

Value. 

1818-1819 

3,050 

X>ollarM. 

3,050,(W0 

1.530 

r 

DoUars . 

1,109,250 

4,580 

Dollar*. 

4,159,2.50 

1819-1820 

2,970 

3,667,950 

1,630 

1,915,250 

4,600 

6,58:1,200 

1820-1821 


5,795,(X)0 

1,720 

2,605 ,8(X) 

4,770 

8,400,800 

1821-1822 

2,910 

6.0:18,250 

1,718 

2,276,3.'>0 

4,6’28 

8,311,600 

1822-1823 

1,822 

2,828.9.10 

4,000 

5,160,000 

5,822 

7,988,9:10 

1823-1824 

2,910 

4,656,0(X> 

4,172 

3,a'>9,100 

7,082 

8,515,1(K) 

1824-1825 

2,655 

:i, 119,625 

6,000 

4,.5(X),000 

1 8,6,5.5 

7,619,625 

1825-1826 

3,442 

3,14 1,75.'» 

6.179 

4,466,450 

9,621 

7,608,205 

1826-1827 

3,601 

3,668, .‘>65 

6,308 

5,91 1 ,520 

' 9,969 

9,6io,oa5 

1827-1828...... 1 

5,114 

5,105,073 

4,:i61 

5,251,760 

1 9,475 

io,:ii>6,Ki:i 

1 


1 



. ... 


— 


Can tun, 

lOlh November 1828. 


• 731. Is that statement confined to opium which has passed the Company's 
sales in India, or does it include the opium which is smuggled from India to 
China ? — I believe it includes the Alalwa opium, which comes from the 
Portuguese port of Demauii. 

782. Is there any Turkey opium imported into China? — There is. 

733. To any considerable extent? — In some years, I believe, it has been 
to the extent of 500 or 600 peculs. The amount of a chest of opium is 
considered exactly one pecul. 

734 . Is the Turkey opium better opr worse than the Indian opium ?— Very 
inferior; it is used by the Chinese to mix with the other opium. 

733 . Does it go from the Mediterranean ? — It is brought from the Levant ; 
chiefly from Smyraa, I believe. 

736 . By what class of traders ? — I have known it come from Sincapore ; 
and I have known it brought by American ships. 

737 . Have you known it brovght by European ships ? — I do not remember 
any being brought by European ships. 

738. Are you aware whether the Company's ships are allowed to take out 
any Turkey imium from England ?— They are not ; they are prohibited by 
a regulation or the Company. 

739. Are the Bengal ships avowed to take out any opium?— I do not 
know. 

N 7‘f‘O* -A-re 
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23 Teh. 1830. 740. Are you not aware that man^olBcers in the India service have taken 

opium from Europe to China,, and nave been obliged to send it circuitously 

c. Marjorihankfi, instead of taking it in the Company’s ships?— ^ have been told that the 
Company’s officers have speculated in opium on their own account by having 
it sent on from India to China. 

741. Do you know u ^ n what principle the Chinese government prohibit 
opium ?— Upon a moral^inciple. 

742. In the statement you have delivered in, there is an account of 3,9SO 
tales value of woollen remaining of the season of 1826-7> whilst the imports 
from Europe in that year of woollens amount to 1,279,000 tales ; can you 
state whether that is about the usual quantity of stock remaining in the 
Company’s stores at Canton ?— The Company have very rarely any goods 
remaining on hand. It has occurred once or twice, when the importation 
has been larger than the market would take off ; but they generally get rid 
of all goods as they are imported. 

743. Have they any portion of their cotton, or iron, or lead which they 
export remaining in store ? — No. When I say no, I speak generally j goods 
occasionally remaining over to a trifling extent. 

744. ; Generally speaking then, the Company are able to dispose of their 
importations into China in the course of the season ?— Certainly. 

745. Are the Committee to understand that the amount on private account 
in this return of goods imported into China includes the country trade, the 
amount imported by officers of Company’s ships, and all other British sub- 
jects? — I believe it does. 

746. In the statement of the exports, it appears that the value of goods 
exported on account of the Company, with their charges, amounted to 
8,765,000 dollars, consisting entirely of teas ; will you inform the Committee 
whether the Company trade in any other article, as an export, except teas? 
— Not now j their investment is confined entirely to teas. They used to 
deal in raw-silk and nankeens, but they, have not lately. 

. 747* Are you aware why the trade in raw-silk and nankeens was discon- 
tinued? — The Company left those trades very much to their commanders and 
officers. 

748. Were there any other articles, since you have been at Canton, besides 

silk and nankeens, in which the Company dealt ?— -None to my recollection, 
except tea. • . 

749. Are you aware to what place the sinc and nankeena* are rtbw prin- 
cipally exported from Canton? — I believe the manufactured silks exported 
from Canton go principally to America ; and jthe raw-silk comes a great deal 
of it to this country, and very little of it to America. 

750. Are you aware that of late yemrs a large quantity of raw silk has-been 
sent to Sincapore ? — I know consignmenti have been made of raw-silk to 
Sincapore : 1 cannot state to what extent. 

^ 751. Is 
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^51. Is any tea consigned to Sincapore ? — No tea can leave China except 
under license of the East^India Company, which I have stated is frequently 
given to country ships to (^port to ports in Asia, for consumption in those 
places. Mt. 

752. Has any license been granted to Sincapore ? — — Sincapore must have 
been included among other places. The license is, of course, to a limited 
amount, according to what appears to be the consumption in those places. 

753. Is there any means of ascertaining the extent to which such licenses 
have been granted by the Factory at Canton to those several places ? — A list 
of licenses which have been granted has been kept. 

754. It appears that the imports on account of the Company were 
4,500,000, ana that the exports were 7,800,000 dollars ; how is the differ- 
ence in value made up ?— The Committee in China draw upon the Bengal 
treasury for the amount of the balance of the trade. 

755. How does the operation take place, and how is the e.xch.ange made ? 
—The Companjr regulate that exchange generally according to the value of 
Sycee silver, which is Chinese bullion, and of dollars in the Chinese market, 
in order to ascertain at what rate they can secure the money being paid into 
their treasury for bills. The standard of Sycee silver and of dollars differs 
considerably. The value of Sycee silver is parts of pure sHver | the 
sundard value of dollars is computed at 89% i and notwithstanding that 
difference, the premium which the Chinese Sycee silver bears over the 
dollar is not generally above three per cent. ; so that, generally speaking, 
the Chinese give five per cent, premium for coined over uncoined bullion, 
the preference being given to coined bullion from a knowledge of the accu- 
racy of its standard. With reference to the rate at which the Sycee silver 
is in the Chinese market compared with dollars, the Company regulate 
their exchange upon Bengal. I'he treasury at Canton is generally opened 
under very favourable circumstances, inasmuch as of late years the Company 
have granted bills at 202, 203, and 204 sicca rupees for 100 dollars ; those 
bills are drawn upon the Bengal government, in most seasons, to the amount 
of about 3,000,000 of dollars. 

756. What is it that makes the remittance so favourable to Bengal on the 
part of the Company ? — ^The Canton treasury forms, to a certain extent, a 
remittance for the proceeds of the sales of Indian productions of opium and 
of colton. 

737. Are the Committee to understand that a larger portion of the invest- 
ment of teas for England is ‘^provided by bills drawn by the Factory at 
Canton on the BedgaT presidency ? — A portion of it is. I may say that the 
Company’s ho^e investment is entirely provided by the sale in China of 
English manufactures and productions of our Indian possessions. It is the 
proceeds of those possessions seeking, a return to India that enables us to 
get money upon Ikvourable terms. 

N2 , 738. But 
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758. But those proceeds are supplied by private trade, not by any trade 

which the Company has between India and China ?— They result from private 
trade between India and China, as well as imppm from India on the Com- 
pany’s account. mjf 

759. Will you state if you can at what intrinsic value the Spanish dollar 
received in Canton for bills on Bengal may be valued in English money?—- 
It varies ; dollars are more or less valuable in the market, according to the 
quantity of them ; I have known the exchange above 6 j. and bplow 4 >s. 

760. In the statement that you have delivered in, it is stated that the 
Factory received for bills on the Honourable Court of Directors 78,200 
dollars ; do you know what was the exchange in that year? — I do not re- 
member at what rate that specific sum was drawn j I should think it must 
have been 4s. 3 d. in that year ; but of late years the treasury at Canton has 
not been open for bills on the Court of Directors. 

761. There is an item described as certificates 447,143 dollars received 
into the treasury at Canton ; will you state what certificates are ?— Bills 
which are granted by the Committee in Canton to commanders and officers 
in their service, to afford them the means of remittance for the profits upon 
their investments; they differ so far from bills, that the rate at which they 
are (^rawn remains to be adjusted by the Court in England. 

762. There appears in the exports from Canton Sycee silver and Peruvian 

silver 6,094,000 tales ; is that exported by private merchants or by the Com- 
pany ? — The Company have occasionally sent dollars to Bengal ; they do not 
export Sycee silver. ' 

.763. Under what, privilege is that silver exported ?— The Chinese laws 
prohibit the exportation of apy metals. Dollars are allowed to be exported 
from China, but not bullion ; “but it has always been exported to a large 
amount. ' , f 

764. Is any certificate obtained from the custom-house to permit the ex- 
portation of bullion from Canton? — Of dollars, not of Sycee silver* 

765. Then all Sycee silver exported must be contraband ?— Its exportation 
is prohibited by law. 

766. Has the Company ever exported any dollars or Sycee silver since you 
were at Canton ?— Dollars they have. 

767. To what places have they exported them? — To Bengal. 

768. Are you able to state what quantity they have exported ? — I remem- 
ber one season to the amount of half a million sterling. 

769. Was that export of silver a surplus of money after providing for their 
investment, or was it silver obtained for bills granted in ^^ngal ?— It arose 
in that season from the imports having sold at a much better profit ^than wlv ■ 
expected, and the treasury containing more money than was required for the 
provision of the home investment, it beinjg, contemplated by ‘ the Select 

Committee 
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Committee that the supply would be very seasonable to the Bengal govern* 
nient at the time the dollars were sent. 

770. In what year was that?— It must have been in 1817> J think. 

771. You stated on a former day, that the competition on the part of the 
English merchants, if the trade was opened, would raise the price of teas. Is 
not tea almost the only article which has been kept at a fixed or nearly fixed 
rate in China since you have been at Canton ? — 1 have mentioned variations 
which have taken place in the price of tea during my recollection. 

772. Are you aware that cassia, silk, camphor, and generally the exports 
of China have been reduced in price, whilst tea has remained nearly stationary ? 
—No ; I do not know the fact that all exports of China have been reduced 
in price. 

773. Did not the competition of the Americans raise the price of some 
peculiar sorts of tea ? — With respect to the green teas, it has always had that 
tendency. 

774 '. Are they much higher now than they were ? — They are higher than 
they were, and we find greater difficulty in obtaining them. 

775. Do you know the proportion in which they have risen ?—-I cannot 
state that from recollection. 

776. Is it not in the power of the Americans, or any other country, if they 
give a higher price than the Company, to obtain tea?— I should think it was. 

777 *. Can you state whether green tea is used by the natives in China, or 
whether it is not principally an article of export ? — I have been told that it 
was principally for the foreign market, but 1 believe it is also used ip the 
country. 

778. Have you any reason to doubt the 'capability of its increase to any 
amount to which the demand might aris^ ? — 1 have alrea’d^ stated, that of 
lateyear8therehasbeen jrtoredemandfor.it than supply would meet, 
from which 1 should be led to doubt the capability of its increase. 

779. Has not that arisen from the great demand which America has had 
for green tea, they being the principal customers ?— That has entered into 
the causes of it. ' 

780. Are you aware what increase has taken place in the exports of green 
tea, including the supply to America as well as to the Company during the 
seventeen years you nave been at Canton? — I cannot state it from recoJ* 
lection. 

781. Are you not aware that it has been considerably increased ?— 1 be- 
lieve the export of all teas has considerably increased, and the export of 
green has increased in common with the others : the Company's exports of 
'teas from phina have within my recollection increased considerably. 

782 ' Are. you able to state whether the Americans purchase the greater 
part of their teas from the outside merchants or from the Hong merchants ? — 

I believe 
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1 believe the best part of the American bu8tnes8» that is, the most respectable 
part, is conducted with the Hong merchants. 

'yss I* it not notorious that the outside merchants supply a very large 
orwortion of the American trade ?— I do not know what proportion. I have 
stated that the outside dealers frequently make shipments through the Hongs 
of the junior merchants to very considerable extent; I have no means of 
ascertaining what that extent is, n % 

784. You were understood to state that by the firmness and conduct of the 
Select Committee, they have been able to resist impositions on the part o 
the Hong merchants ? — Innovations on our privileges by the government, 
and attempts to raise the prices of teas bv the merchants. We cannot afford 
any innovation on our privileges, for they are limited enough ; but those 
attempts that have been made to raise the pnces of teas by combinations 
among the merchants, have been put down by the Company. 

785. li' the Company had no longer a Factory there, but the BriUsh inte- 
rests were represented by a consul, what, in your opinion, would be J"® 

of an union of all the European consuls at Canton, jn case of any attempt at 
imposition on the part of the Hong merchants?--! ccnceive that the interests 
of different European merchants resident in China would be so likely to b© at 
variance, that it would be very dilficiilt to reckon on the possibility of such 
an union. But supposing such an improbable result to take place, I conceive 
' the Company’s authority would derive very little acquisition of power or 

influence from such an association. „ , .r, j i .. 

780. You have stated that the influence of the Company depends upon 
their being the largest dealers at Canton ?~I have stated that as one cause 
of the power and influence of the East-India Company. 

787. Are you not aware that the influence of any nation, or of any indi- 
vidual in- a series of years in a commercial port, must depend upon the extent 
to which they carry on their trade ; and if, under the protection of a British 
consul, the British trade was increased by being thrown open, is it not 
probable that the influence of that consul and of that nation would continue 
as ffieat as that of the Company ?— No; I do not believe that the Chinese 
irovernment would consent to receive a King^s consul : I mean, ,to acknow- 
ledce him as the representative of the sovereign of this country, or to receive 
hiiii in the character which we attach to him. Even on occasion of an 
embassy, the name given by the Chinese to an ambassador is that of a tribute 
bearer, a man who brings presents from an inferior Prince to lay them at the 
feet of their Celestial Emperor. 1 believe if the Company s chief were vested 
with the power of a consul to-morrow, that his condition in the estimati^ of 
the Chinese would not be altered. In cases where our men-of-wM have been 
in China, or any King’s ofificers, the Chinese have shown every indisposition 
to acknowledge^ them. I do not believe that the Chinese would be brought 
to acknowledge a King’s representative under the impression which we have 

of such a representative. „ 

788. Was 
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788. Was not Lord Amherst the representative of the King, and not of 
the Company ?— He was the King*s ambassador. 

789. Was not he received as such ? — I repeat, that the Chinese have no 
name for an ambassador ; they consider him as a mere bearer of presents— 
tribute as they.call it. A person personating his Sovereign, in the capacity 
of a negociator, is one that their laws do not consent to recognize. In an 
interview of an ambassador with Chinese authorities, they ask him how old 
his king is, and how old he himself is, or how many children he has. If 
important business is alluded to, they start as if a hidden snare was laid 
open, and are silent. They are ever ready to bring in aid of their views the 
most unfounded falsehoods ; and with these the more venial equivocations 
of European policy are but little able to contend. 
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790. Was not Lord Macartney received, and had he not an audience of 
the Emperor, as the representative of the King of England ? — He was 
received, but not in the characterwhich we attach to a King’s represen- 
tative. 

79 !• Does not that arise from their not conceiving that any foreign power 
is bn an equality with the Emperor ? — In some measure, from presumption 
of that kind. They consider China the centre of civilization, and their 
Emperor the sovereign of the universe. 

792. Are you able to state whether they consider their government more * 
on an equality with the King’s representative than the Company’s represen- 
tative ? — They know the King’s representative to be a man of high rank. 

I stated, with reference to a King’s consul at Canton, that 1 do not believe 
the Chinese would recognize such a person, attaching to him the same 
character that we do. 

793. Do you conceive they ever would have received a deputation from 
the Company as they received a deputation from the King of England at 
Pekin ? — No, I do not, although we have little to boast of the reception 
given to either of our embassies. In reply to this question I may state, 
that the members of the Select Committee were requested to proceed to 
Pekin, I think in the ^ear 1789* to be present at the celebration of the 
Emperor’s birth-day. They declined proceeding there, it being understood 
that they would be required to submit to very humiliating compliances. 
Had they gone, I believe they would have been treated very much as other 
deputed persons have been. 

794. TTien why should not the representative of the King of England, as 
a consul at Canton, if he has a superintendence and control of tne same 
extent of trade, be equally respected with any representative of the Com- 
pany?— I think the conduct of the trade gives the Company’s representative 
an advantage, as well as that the Chinese have been accustomed to no other. 
There is '^at this moment a King’s consul in China, having a diploma from 
the King of Hanover. I believe his existence, as a public functionary, is 

as 



104 . 


EVIDENCE ON EAST-INDIA AFFAIRS ; 


23 I'eb. 1830. as little known among the Chinee as in this country. When a British 
, vr ~ — V /. adniiral was in China the Chinese would not receive him. The Committee 
. j arjort tarns, here is the King’s authority, appeal to him; they said, we know no 

such authority ; we recognize none other but that of the Company to which 
we have been accustomed, and all transactions with them must be through 
their representative. 

795. The Committee understood from you tliat the Chinese government 
are very unwilling to trade with any country ; that they are, in a great 
measure, independent of foreign trade ? — I stated that I believed that China, 
more perhaps than any country in the world, was independent of foreign 
commerce, inasmuch as it possessed nearly every variety of climate, and ' 
liad the necessaries and luxuries of life supplied by successful agriculture 
and extensive inland commerce. I did not say that the Chinese were averse 
to trade ; I believe any aversion to foreigners to have its basis in political 
jealousy. 

796. Will you have the goodness to state in what manner tlie Company 
were able, in 1814, when they stopped the trade with China, to succeed in 
carrying their point, and in resisting the demands made upon them at that 
time ? — By perseverance, I believe. 

797 . That is to say, by stopping the trade ? — By stopping the trade, in 
the first instance, and by firmness and decision until their objects were 
obtained. 

798. Did they not stop the whole British trade?—— Yes, they did. 

799 - Were they able to stop the trade of any other Europeans? — Any 
other Europeans were not involved in the question, and the Company never 
•thought of attempting it. 

800. What, in your estimation, was the inducement to that concession 
on the part of the Chinese ? — I should say, a knowledge as well of the 
power and influence of the East>India Company, as well as a great reluc- 
tance on the part of the Chinese generally, that they should be deprived of 
the advantages of* their trade. I am not aware that 1 stated that the Chinese 
were independent of foreign trade ; I stated that they attached a very con- 
siderable value to it. 

801. Are you able, from any documents you have ever seen, to ascertain 
the amount of the duties which the foreign trade of Canton produces to the 
government? — 1 have already stated that 1 had heard it estimated that the 
Imperial duties sent to Pekin were 2,000,000 of dollars. I have also heard 
it called 2,000,000 of tales. 

802. Who were the parties at variance in that dispute between the Hong 
merchants and the officers of the Company ? — ^The dissension was between 
the Chinese government and the representatives of the Company. 

803. Was not the local government at Canton backed by the Imperial 
government at Pekin ? — It was. 

804. Then 
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80 i. Then ate the Committee to understand* that the stand made on the 
part of the Company* by the stoppage of the trade* was sufficient to induce 
die Imperial government to give up the resistance they had made to the de- 
mands of the Company ?— >The resistance made by the Company at that 
time produced the result which I have stated ; but no demands were made 
by the Company from the Imperial government of Pekin. 

805. Do not you imagine that the stoppage of the trade caused great 
inconvenience to the merchants, and that it was their influence whicli in- 
duced the government to yield ?•— I believe it produced great inconvenience 
to all classes connected with foreign trade ; great personal inconvenience to 
the merchants themselves, and, of course, to all natives in dby way connected 
with the trade. 

806. You stated, that there had been an edict issued by the Imperial 
government* which the Company’s officers resisted ; was there any edict of 
revocation ?— I cannot state whether there was an edict of revocation, or 
whether it became a dead letter. 

807. How long did the suspension of the trade continue About two 
months. 

808. Was there any other reason assigned for withdrawing the order of' 
prohibition than the inconvenience arising from tlie stoppage of the trade ? 

I dare say there were many reasons assigned for it; I only know what* 
reasons I assigned myself. 

809. Are you aware whether the Viceroy of Canton has any interest or 

participation in the profits arising from the commerce at Canton ? — 1 should 
think he had. , • 

810. If the prices of woollens and of the different articles of import into 
Canton were reduced* would not the trade of Canton be thereby consider- 
ably increased ? — That is too general a question for me to answer. 

811. In those years when woollens have been cheaper than ordinary, have 
you sold more of them or not ?— The Company’s supply of woollens has been 
regulated with reference to the supposed demand, taking one year with 
another. 

SIS. Have you known the price of woollens considerably lower by the im- 
ports of American or other foreigners .^—>1 have known the importation of 
Dutch camlets to interfere with the sale of British. 

813. Have the prices in China been lowered in proportion to the lowering 
of the prices ip this country ? — The sale prices of the Company's woollens 
in China have very materially decreased within my recollection. 

814. In fixing the price there* do you fix any per-centage of profit upon 
the Englifb prices?-T-We are regulated by the demand of the Chinese market 
without much reference to the cost value. 
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815. Axe you aware that the quaotily vooUena imported by the Com* 
pany decreased from the years 1809 and 1810, wfaea they were S6^Ckx> 
pieces, to 128,000 in 1827 and 1828 ? — I believe the statements laid by the 
Company before Parliament on this sutgect to be correct. 

816. Have you any means of knowing whether the imports by the Ame- 
ricans and other nations in the same time have increased much more than 
this decrease ?— >1 am not prepared to draw a comparison. 

8 17 . Is it within your knowledge that the Company have admitted indi- 
vidual merchants in London to 611 up any vacant tonnage in their ships upon 
their application for the export of woollens to China ?— >I have been told that 
they have done so. 

818. Can you state at what rate per ton ? — I cannot. 

819. Were the goods so exported con6ned to the Company’s Factory at 
China, or were they at the full disposal of the merchants that sent them 
there ? — My recollection is, that they were not condned to the Factory. 

820. Were they a free consignment to any house established at Canton 
I believe so. 

821. What could they receive in return for thpse goods ?— I do not know* 

822. Are you certain that the Company have permitted persons to send 
out manufactures from England, leaving them the disposal of the consign- 
ment at China, and not condning them to the Company’s Factory ? — That 
is my impression \ but I am not certain of the fact. I believe goods 
belonging to private merchants have also been sent out in the privilege ton- 
nage of officers. 

• 828. Are you aware whether the Company’s servants have ever made any 
representation to the Hong merchants on the subject of the American deal- 
ings with them ; that is, on the increase of dealings with the outside 
merchants ?.»There were some discussions which took place in the year be- 
fore last, in which the Company were engaged, which had reference to the 
question. 

824. What was the nature of that correspondence on the part of the 
Company with the Hong merchants ? — The greater part of the proceedings 
on that occasion has been published ; it was not a correspondence which was 
condned to the Hong merchants, but extended to the government. Though 
a member of the Select Committee, I was absent from China at the Indian 
presidencies when the discussion took place, and I differed in opinion with 
the Select Committee as to the expediency of several of the measures 
adopted. 

825. Have you seen the documents I have. 

826. Can you state the nature of it? — The discussions with which the 
Committee were connected originated in the bankruptcy of the Hong mer- 
chant Manhop. At the period of his bankruptcy it appeared that his his^- 

vcncy 
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ven^ was veiy much owing to his connexion with the outride dealers ; and 33 Pcb. I8:}0 

the Hong merchants general^, as a body, were very anxious that the extent 

of that dealing should be limited, inasmuch as they had sustained very serious ^ Mar^ilmuka, 

losses’ from being held reqKHisible for the bankruptcy of junior merchants. ^ V 

The Americans beii^ connected with some of the outside dealers in question, 

were desirous to support them, and anxious that the Hong merchants should 

nowise Interfere wim them. The American merchants had, by the temptation 

of higher prices, succeeded in some previous seasons in diverting from the 

Company's investment a portion of the teas which were contracted for by the 

Hong merchants ; and it was widi the view to prevent the recurrence of that, 

that the Committee gave every encouragement in their power to the Hong 

merchants, to prevent as much as possible the connexion of the outside 

dealers with the juniors of the Hong. 

8S7. Are the Committee to understand that the Hong merchants of their 
own accord were willing to deal with the Americans, and had dealt with the 
Americans, but that the Company's servants interfered to prevent it ? — No ; 

1 did not state that. 

828. Did not the Company's servants interfere to prevent the Hong mer- 
chants dealing with the Americans?-— No, not the Hong merchants. 

829. You have stated that the Select Committee were vested by law with 
power to exercise a control over all British subjects at Canton. Do you 
apprehend that there would be any danger to the British interests at Canton 
if English free traders were permitted to export teas from hence to the Con- 
tinent of Europe, supposing that the ships’ crews and supercargoes were, 
whilst in C hina, suluect to'Uie control of the Select Committee, in the same 
way as all British subjects resorting to Canton now are ?— 1 have stated gene- 
rally, that 1 conceive any great extension of the private trade in Canton would 
have a tendency to endanger its security, inasmuch as there would be a greater 
resort of British suluects there, and they would be more likely to come into 
collision with the Chinese.* 

830. Do you apprehend there would be any danger to the British interests 
at Canton if English subjects were permitted to trade between the United 
Kingdom and China in every thing but tea, supposing the tea monopoly to 
continue as it now is, in the hands of the East-lndia Company ? — 1 think 
1 have already answered this question. I conceive also there would be a 
considerable temptation to smuggle tea into this country. 

831. Supposing that, in addition to the powers now vested in the Select 
Committee at Canton by law, they were accredited from the Crown, and 
acted solely as a consulate, without having any concern in trade either for 
themselves or others, but exercising a full control over all British ships and 
subjects reAor^ng to Canton, would there be any daneer, under such circum- 
stances, in throwing the traide entirely open? — I do not think they could 
possess, under speh circumstances* the power they do at present, inasmuch 
M the control of the commerce adds materially to their influence. 

• 02 
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832. Do you think that the Americans, upon the whole, purchase their tea 

less cheaply or more cheaply than the Company?— The Company, I think, 
purchase their tea on more advantageous terms. I conceive that impression 
to exist upon the minds of the Americans themselves, inasmuch as 1 have 
frequently seen the word ** Company** printed, which is not the habit with 
the Company*s investments, upon tea>chests consigned on board American 
vessels. I was informed that the name ** Company** attached a quality to 
those teas among the Americans, wlxich would not belong to them if that 
mark was not upon the chest. This leA an impression upon my mind, that 
even in America the belief was that the Company got better teas than any 
other purchasers. . ' 

833. Are you aware of a proclamation issued on July the 2d, 1828, per* 
initting an intercourse between the Americans and the outside merchants in 
certain articles, although excluding them in others ? — The outside merchants 
were always permitted to deal in certain articles, china-ware and all retail 
goods. They used to trade at the same time in manufactured silks; but that 
was by a connivance of the law. Within the last two years they have received 
))ermission to deal in manufactured silks as well as in other articles. 


834. Do you recollect the issuing of the proclamation referred to? — I 
have read the proclamation. 

835. Was that subsequent to the discussion that took place between the 
supercargoes and the Hong merchants ? — It was subsequent to the discussions 
to which I have alluded. 

83G. Was it about that period? — It was in consequence of the discussions 
that had taken place. 

837. Can you state whether teas may not be frequently procured at Manilla 
and many of the eastern islands as cheap as in China, and with the same 
facility ? — I have never understood so to any amount. 

838. It appears in the Report of the Committee^ which sat in the year 1813, 
that Mr. James Drummond, now Lord Strathallan, who was the chief of the 
Company*s Factory, gave his opinion that they certainly could be procured 
as cheap, and frequently cheaper; do you concur in that opinion? — I believe 
it could not be procured at those places in any quantity and of good quality. 
As far as Manilla is concerned, the Spaniards have shown little disposition 
to encourage the resort of British subjects to that place. 

839. If the English trade were to become a free trade, and no longer in 
the hands of the Company, would not that, in your opinion, break up the 
Hong and cause a different constitution of the Chinese trade ? — I conceive 
it w'ould lead to results upon which no person could speculate, from the very 
peculiar character of the Chinese. I should be sorry to say that the Englisn 
j>ower could not compel the Chinese to come to any terms they chose to 
dictate, but the result of that, I think, would be an interruption Of the itiiii* 
cable relations that now subsist. Admitting that such an open trade 'could 
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be quietly conducted, the Uona merchants might possess an almost unlimited 
power over it, were they to form a close combination against individual 
traders, and received, at the same time, the support of tlieir government. 

840. As those relations are merely relations of trade, are you not of 
opinion that the trade would find its own relations afler a little time of cop- 
fusion that might perhaps result from the change ? — I conceive it is very 
difficult to apply general principles to the Chinese, or the conduct of their 
government. 

841. Supposing the trade to continue a monopoly trade for the consump- 
tion of teas in England, and that English ships and English merchants were 
permitted to carry on an indirect China trade, that is to say, a trade between 
China and other parts of the world ; would that, in your opinion, endanger 
in any way the authority of the Company’s Factory in ( 'hina ; — I have stated 
that 1 think every increase of the resort of Britisli subjects to China would 
more or less affect the security of the trade. 

842. Is not the resort of British subjects to China always necessarily con- 
fined to a very small spot ? — It is. 

843. Are you of opinion tliat, even if the commercial intercourse was 
increased, that could affect the peace of the country out of the reach of that 
small district to which it is confined ? — I do not think the (Chinese would 
increase the limits in proportion to the increased resort of British subjects. 

844. As the amount of trade would probably not be augmented, but the 
only difference would be that Hritish subjects would carry on a portion of 
that trade which is now carried on by the Americans and others, could that 
either require a larger extent* of ground upon which to carry it on, or could 
it in any way involve the Company’s Factory in any increased risk or 
danger ?— It would be in proportion to the increased extent of such a trade ; 
the probable involvement in difficulties with the Chinese would be regulated 
by that. 

845. Suppose twenty British ships should be substituted to carry on the 
trade which twenty American ships now do with the continent of Europe, 
and that the Company should remain as they now are with the monopoly 
of the English market, would any danger arise from that substitution ? 
— 1 believe that twenty American ships are not now employed in the 
trade. 
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846. Suppose that substitution to take place, whatever the number might 
be?— It depends very materially upon the number; I think the danger 
would be iu proportion to the increase. 

847. Supposing a like number of British ships to replace the Americans 
which have carried on the carrying trade of Europe, woidd there be any 
danger in that case ?•— I think there is a difference on this account, that the 
crews of English ships come more readily into collision with the Chinese 
than the crews of the American ships ; there is a more prudent and wary 

character 
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character belonging to the American, when con^nured with the carcdeas and 
reckless spirit of English- sailors ; in that case, I mink danger might residt if 
those men were in ships which were not under any welLregulated discipline 
and control. The superiority of the ships of the Company in point of dis- 
cipline and arrangement is generally manifest} in proof of their si^rior 
efficiency I may mention, that since I have been acquainted with China, 
indeed mr the last twenty-four years, there has not been one single instance 
of a homeward-bound China ship being either lost or captured. During this 

E eriod between 400 and 500 of these fine merchantmen, the most perfect ever 
nown in the commercial history of the world, must have navigated between 
China and Great Britain, a part of the distance of 14,000 or 15,000 miles, 
being through seas of difficult and dangerous navigation. This may, 1 think, 
be received as a proof of the efficiency of the China ships of the Company, 
as well as of the skill of the officers by whom they are commanded } many 
other advantages might be stated which they possess. 

848. Has any inconvenience resulted from the increased number of 
country ships trading to China? — ^There has been no proportionately in- 
creasetl resort of Europeans to what would take place in the event of an 
open trade, inasmuch as the crews of the country ships are composed of 
Lascars } but I have known some violent acts take place in China from 
persons connected with country ships. T may mention one which occurred 
three years ago amongst the ships at Lintin. The captains of some of those 
ships, which were American and country ships, saw a Chinese boat captured 
by one of the custom-house boats, which were there upon duty. They 
imagined that the Chinese boat contained one of their own people, and they 
immediately went to his rescue. Upon going alongside the Chinese war 
vessel they were warned off ; and upon insisting upon going on board, stones 
were thrown at them by the crew of the Chinese vessel. The Lascars in 
the boat were ordered to fire upon the Chinese boat, and upon that occasion 
one Chinese was killed and ten wounded, one of whom afterwards died. 
The Chinese government considered that it was the act of pirates, and indeed 
it very much deserved that character. A stoppage of the trade might have 
taken place, but the Chinese were at that moment in no temper to enter into 
discussions. It was discovered afterwards that no person belonmng to these 
ships had been seized by the Chinese war vessel. 1 conceive Uiis was con- 
duct which the Company’s representatives in China, if appealed to by the. 
Chinese, must have considered indefensible. 

849. In what year was this ? — In 1827. 

850. Have you ever known any such act committed by British subjects in 
China ? — ^This act was committed by British subjects. I have known afibiys 
of sailors with the Chinese. 

851. Can you recollect any instance of any boat’s crew of ati Indiaman 
trader acting in the way in which you have stated the crew of that vessel 
did ? — No, I do not remember any instance that I can compare with it. ^ 

852. Are 
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85f. Are not there sonetinres British sailors on board the country ships ? 
«— Veiy few. 

858. Were you at Canton at the time when Sir Murray Maxwell forced 
his way up the river was. 

854. Did not he fire into the fort ? — He did, and the walls of the fort 
were in part blown down. 

855. MHiat was the result of that? — Sir Murray Maxwell, upon arriving 
in the Canton river, was molested by the Chinese war vessels. He appealed 
to the Viceroy of Canton. No attention was paid to his appeal, and he 
determined upon moving up the river. Upon his being fired at by the forts, 
he laid his ship to, and fired several broadsides into them, when he proceeded 
up the river and anchored in the harbour of Canton. A Chinese deputation 
came the next day from the Viceroy to congratulate the Committee upon 
the manner in which Captain Maxwell had conducted himself. We were 
hardly prepared for such a result, but upon asking an explanation, they 
stated, that though he had been fired upon by the fort, he had not fired a 
single gun in return, and that in consequence he might be permitted to 
come up the river. In point of fact, it was more than the Viceroy's situation 
or perhaps life was worth, to admit the possibility of an English frigate 
forcing tne port. 

856. Did not they allow a vessel commanded by Captain Hall to come 
up immediately afterwards ? — Captain Hall was in company with Captain 
Maxwell, and came up either at the same time or soon afterwards. 

857. Was not it the fact tliat the Lyra, in which Captain Hall was, was 
not stopped as the Alceste had been ?— To the best of my recollection she 
was not molested, at least to no great extent. 

858. Do not some of the Americans keep some fast-sailing vessels for the 
purpose of forcing a contraband trade on the coast of China? — Not that I 
was aware of. During the period of the American war the American 
vessels that came to China were very sliarp built, partly acting as privateers, 
and partly to enable them to escape from our men-of-war. I should say that 
die Americans have lately altered the construction of their vessels, they now 
build squarer ships. 

859. Are you aware of any fast vessels being kept there for the purpose 
of smuggling upon the coast ? — I have never known that they were built for 
that purpose. I have known American schooners engaged in the trade, and 
these were fast vessels. 

860. Are not the smugglers of China a very powerful body ; do not they 
move in considerable fleets upon the shore ?— Not in fleets ; their boats are 
veiy well manned and armed. 

861. Do not they set the government at defiance ?— Entirely, I should say, 
where they have sea room. 
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862. Do you suppose that the goveratnent is capable of keeping them 
under ?— -They possess no marine force capable, in my opinion, of supfuessing 
them. 

863. Is the force of the smugglers upon the increase or upon the decrease ? 
— The smuggling trade of China is materially upon the increase. 

864-. In what way do the Portuguese at Macao buy and sell with the 
Chinese? — The Portuguese trade at Macao is very limited. Following 
gradually the decline of the power and resources of the mother country, 
they have dwindled into insignificance. The Portuguese have frequently 
applied for the privileges of trade at Canton, which have always been refused 
them. The}' are obliged to have their teas brought from Canton, but they 
are not allowed to reside there ; they are confined to Macao, which at one 
time was a very important settlement, but now exhibits only the ruins of 
former prosperity. 

865. During the time when the commerce of Portugal to Macao was con- 
siderable, did the Chinese go down to Macao to buy their articles and sell 
others, or how was the trade carried on ? — It was variously carried on. At 
one time by a coalition between Chinese and Portuguese merchants, which 
lasted but a very short period, as the Chinese were found to be very much 
their superiors in industry, as well as in the arts of deception. They were 
afterwards compelled to purchase from the Hong merchants, and in trifling 
articles from the outside merchants. 

866. Has any trade arisen with the Brazils ?-— Not to any extent, that 1 
am aware of. 

867. Is there any considerable coasting trade carried on by the Chinese 
themselves? — ^There is, I believe; Ido not know to what extent. 

868. Do you know whether any vessels sail from their ports to the islands 
of the Eastern Archipelago ? — Yes, they do ; few proceed from Canton, 
from the circumstance, I conclude, that the produce of the islands of the 
Archipelago is brought there in foreign ships. The principal trade of these 
junks is from the province of Fokien, the province where the black tea is 
grown. 

869. Of what size are the vessels ? — I have heard the largest estimated 
at 600 tons. They are by no means sea-worthy. 

870. Are you aware that they import tea into Sincapore ?— I have seen 
statements of it, but I have no personal acquaintance with it. 

871. Have you ever heard of the American vessels smuggling it directly 
from the tea provinces? — Never. 

872. Are you aware that the Chinese vessels now go to Bengal ?— No, I 
am not aware of that. 

873. Do those vessels that leave China for the purposes of for^^ 
trade require any license, or is the trade contraband?— -The princi|>l€ of 
the Chinese government has always been to prevent the emigration of its 

subjects 
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subjects* and to discourage their engaging in foreign commerce. No insur- 
mountable impediments are placed in the way of the Chinese foreign trade* 
though it has been disclaimed by the government* as being an improper 
trade for its subjects to engage in. 

874. Are the Chinese permitted to leave China by law ? — They are not 
by law. 

875. Is not a considerable portion of the population of Sincaporc* 
Chinese ? — It is ; nearly all the islands of the Eastern Archipelago are inha- 
bited by Chinese* who form the most industrious portion of the population. 

876 . Have you ever been in the interior of the country ? — I have not* 
to any great distance. 

877. When the Chinese go to reside in foreign countries, are they 
allowed to export their wives?-— No. The Chinese who go to foreign 
countries seem never to go there with a view to fixed residence. They are 
remarkable for their nationality, and as soon as they collect a competence 
they return. They are prohibited from emigrating from China* and that 
prohibition of course extends to their wives, which is an additional assignable 
reason for their not becoming fixed colonists. 

878. Are not woollens worn by the natives at Canton during the winter 
months ? — They are. 

879. Are not the cold months at Canton February and March ?— The 
cold season is from November to April. 

880 . Is not the climate at that period much colder at Canton than it is at 
Calcutta ? — It is ; the two climates are distinctly diflerent, though nearly on 
the same parallel of latitude. 

881 . Is there much intercourse between the Chinese and Japan?— 
There is some intercourse between the Chinese and Japan, but to a 
limited extent; the Chinese are looked upon at Japan with the same 
distrust as other foreigners, perhaps more so, from the proximity of their 
empire to Japan. 

883 . What difficulties exist with respect to any trade with Cochin China 
and Siam ? — The extreme jealousy of the governments, and the kings of 
these countries putting themselves forward as the first merchants in their 
dominions, requiring the right of pre-emption of all commodities, and 
attaching their own prices to them. We have endeavoured to propitiate 
their favour by unsuccessful missions, which have tended to injure our trade 
rather than promote its interests. That description of wretched truckling 
toi the despots of these ultra-gangetic nations and persons, in the capacity of 
British representatives, walking about without shoes among white elephants 
and monkies, has only tended to degrade our national character without ob- 
taining for us any commercial advantages. 

883 . Supposing the European trade were excluded from China* would it 
not resort to the islands in the Eastern Archipelago ?— 1 think that great 
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difficulties would arise in the way of its resort there^ from the cumbrous and 
unwieldy nature of the Chinese vessels* and the insecurity which is supposed 
to attach to property embarked in them ; from the difficulties which might 
be placed in the way by the Chinese government of the export of tea to any 
great quantity from China. They have prevented the export of tea in 
native vessels by sea to Canton. 

884. Are the transactions of the smuggling trade carried on with as much 
fidelity and regularity on the part of the Chinese as the transactions of the 
regular trade ? — With wonderful regularity, considering the nature of the 
trade j certainly not with the same regularity as those of the legal trade. 

885. Are you acquainted with the transactions in Sycee ?— Yes, I am. 

886. Are those carried on with regularity ? — With extreme regularity. 

887. Is not that a trade in which, if there was not regularity, there would 
be exposure to fraud ? — It is from its nature very open to fraud ; at the same 
time, the employment of the persons that deal in Sycee depends entirely 
upon their preserving their character. 

888. And the result is, that those transactions are very regular ? — ^Won- 
derfully so. 

889. Supposing the same establishment that the Company now have at 
Canton were to be continued as deputies or representatives of the Crown, 
and to have the same control, or a greater control over every British subject 
resorting to China than they now have, could not, in that case, a free 
trade be carried on without any risk or danger ?— Not with the same secu- 
rity that exists at present. 

890. Supposing they had the same power, why should they not act on 
behalf of the King as they now act on behalf of the Company? — Their 
possessing the power of King’s consul would give them a greater control 
over British subjects, but would effect little change in their character in the 
estimation of the Chinese. 

891. Suppose they were vested with the power of imprisoning and sending 
away, and controlling in any way the crews of the vessels resorting to the 
port of Canton, can you see any difficulty there would be in carrying on 
a free trade ?•— I think the answers 1 have previously given go to show 
difficulties as likely to exist. The Select Committee possess the power of 
deportation, as it is called, already, by a clause in the charter of 1813. 

892. Do you think that the great trade which the Company carry on 
there gives them an authority which would not be possessed by per 3 <ms 
not carrying on trade ? — ^Unquestionably it giVes them both power and in* 
duence. 

893. Would not a greater degree of trade carried on by Englishinef^ 

under their authority, give them a greater influence? — I do not know it 

would. : . 
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894. Is the danger you apprehend from the unlinuted resort of British 
merchants ? — It is» in some measure. 


.%Iavisy 25° die Februariiy 1830. 

WILLIAM BROWN. Esq. called in, and examined. 

895. You are the head of an extensive commercial establishment at 
Liverpool trading with the United States of America, and carrying on 
business upon commission for other persons engaged in that business ? — 
I am. 

896. Are you very extensively engaged in it ? — ^Tolerably so. 

897. As extensively as any other house in Liverpool ?•— •! presume we are. 

898. Have you been employed, either on your own account or on account 
of other persons, citizens of the United States, to ship goods, being British 
manufactures, to China from this country ? — We have. 

899. To what extent ?— Probably that question will be most correctly an- 
swered by a memorandum from my books. This is an exact account of the 
amount which we have from time to time shipped, the total amount is 
£ 744 , 257 . 8s. 6rf.; in November 1821, £66,751. 19s. 4d. ; in March 1822, 
£64,256. 18s. Sd, ; in March 1823, £50,834 12s. 8d. ; in August 1824, 
£ 53 , 277 . 2.y. 5d . ; in February 1825, £52,422. I0s.7d. ; in September 1825, 
£ 76 , 016 . 14s. 2 d. ; in July 1825, £54,217. 2 s. Id. ; in December, £47,505. 
19s. 3d.; in September 1826, £48,471. 7s. lid.; in June 1827, £59,808. 
2s. 9d. ; in October, £65,966. 19s. 4d. ; in May 1829, £55,909. 4s. 3d. ; in 
August, £48,818. 15.y. 6d. The sums I have stated were the amount of 
invoices with charges after deducting drawbacks. Some of the ships took 
some specie, the amount of which cannot be ascertained with accuracy, but 
in the whole it cannot have exceeded £10,000 ; the rest was British dry 
goods, and some other small matters. 

900 . Were those goods shipped for Canton, or were they shipped for 
any other place P-olliey were shipped for Canton, but we genendly cleared 
out for Batavia. 

901 . Had you an^ particular reason for preferring to clear out for 
Java instead of clearing out direct for Canton ?-~So long as my friends con- 
sidered the bunness worth following, they were willing that it should be as 
little known as possible to others. 

902 . Was it from a dread of exciting competition that you conceive they 
wished to dear out for Batavia instead of Canton ? — I presume it was. 

903 . What proportion do you conceive that the manufactured goods, 
which you shipped upon agency for China, bears to the whole export of 
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manufactured goods in neutral bottoms f?om this country^ to Canton Po-To 
that on American account, I should suppose might be one-half or one-third ; 
but I cannot speak with any degree of accuracy as to that point. 

904. But you know that other houses have shipped goods on American 
account from this country to Canton ? — I know they have. 

905. Have you any means of knowing whether those speculations have 
turned out profitable or otherwise to the parties ? — Latterly they have been 
very unprofitable ; the last three or four years. 

906 Can you explain the circumstances that have led to their being so 
unprofitable ? — I think there are various causes why they have been unprofit- 
able. One probability is the circumstance of the East-India Company having 
supplied Canada direct with teas, which prevented teas being smuggled into 
the Canadas from the United States ; another cause probably is, that the 
markets of Europe have been more shut against the Americans by prohibitory 
duties, and in consequence of more direct trade between those countries 
and Canton in their own bottoms. 

907* You mean the return trade from China in tea ? — ^Yes. Another cause, 
which I should think has probably still more bearing upon the American 
trade with India and China is, that the credit given for duties in the 
United States is long. The credit given on ships coming from China is six, 
twelve, and eighteen months, except on teas ; there is upon them a credit of 
twelve months on the duties after they are taken out of bond ; and those 
facilities, 1 conceive, have furnished capital, which has produced over-trading, 
and made the trade eventually not so profitable. 

908. What was the largest import of tea from Canton to the United States 
prior to this ov'er-trading ? — I am not able to answer that question. 

909. But you know, generally, that there was an excess of supply of tea, 
as compared with the demand in America ? — ^Yes, I am quite aware of that. 

910. Do you recollect in what year this excess of supply which has made 
the trade so unprofitable, first became manifest in Amenca?<-«I think it began 
tp be felt four years ago. 

911. Do you meanrto state to the Committee, that the losses sustained in 
this trade were upon the retqrns from China, rather than from the exports 
from this country ? — I confine myself altogether to the returns from China. 

9 IS. You stated that the continental duties upon tea imported from the 
United States were raised ; at what period was that alteration ? — I cannot 
state exactly the period; I merely know the fact of there having been 
obstacles in the way of trade that have caused some impediment to that free 
shipment they before enjoyed. 

913. Do you apprehend that before the East-India Company underto<^ to 
send teas direct from Canton to the British provinces in North America, that 
those provinces were principally supplied from the United States have 

no 
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no doubt that they were supplied to a considerable extent from the United 
Stotes ; tiie precise extent 1 cannot state. 

914 . Do you believe that any supply now comes from the United States 
to the British provinces ? — I think, if any thing, it is the reverse. 

915 . You think it is more probable that teas are introduced from Canada 
into the United States ?— I think it is very probable they are, under existing 
circumstances. 

916 . What is the rate of duty upon tea in the United States ?— -It varies, 
depending upon the description or tea ; but that 1 am not altogether able to 
answer. 1 am aware that it is a high duty, but I cannot state exactly what 
it is. 

917. You stated that a credit is given for the duties for as long a period 
as eighteen months in some cases, and that this credit has been the means 
of given facility to over-trading, by creating a capital in tire hands of parties 
who were embarked in those speculations ? — That is my opinion. 

918 . Of course, the amount of the capital so createtl in their hands must 
depend upon the amount of duty ? — Certainly. 

919. From the statement you read, there appears to have been a consider- 
able shipment of goods in the last year? — There has been. 

920 . Is the trade reviving on the part of the United States ? — I cannot 
say that it is; but it has been so long bad, that the parties embarking in 
those speculations have a reasonable hope and expectation that it will revive 
for their imports to the United States by the time the vessels return. 

921. What are the retprns from China to the United States? — Principally 
teas and silks. I should say that the prices of teas are a little better in tlie 
United States, but nothing of any moment. 

922. Of course you have opportunities of communicating with captains 
and owners of vessels which you freighted, and with supercargoes that have 
traded to China ; did they ever state to you any difficulties that occurred 
wifh respect to flie sale or their goods, or the purchase of the tea.s, or other 
commodities in China, by the interposition of the Chinese authorities in 
Canton ?— I make it my business frequently to inquire of captains of those 
vessels the nature »of the C hinese trade, ar^ 1 never was aware that any 
difficulty whatever arose on the part of the constituted authorities there, but 
the reverse ; 1 have understood that they were very much disposed to culti- 
vate the trade, and to afford every reasonable facility. 

928. Do you know whether the United States have any establishment at 
Canton to protect or to facilitate their trade ?■— 'At one time they had a consul 
there ; but 1 am not certain whether they have at this moment or not. 

924. Do you know whether the purchases made by the supercargoes of 
the ships in which you are interested were made through the Hong mer- 
chants, or partly ^m the Hong merchants and partly from other merchants, 
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25 I 'eb. 1830. traders in tea ? — The course of trade, I appreheiid, on the arrival of a drip 

in China, is, in the hrst instance, to apply to the Hong, the supercargcv nr 

iv. Hrmniy Esq, rgsicJent, who makes the contract with the Hong, makes the best bargain he 
can with him, and generally gives him the preference in purchasing some 
of his cargo from him ; but in every instance 1 have ever known o^ he has 
been at liberty to purchase from the other Hongs, or from the outside trade s 
but generally giving the preference to the Hong to which his ship is con> 
signed, if his teas are as cheap as others. 

92^* Do those supercargoes go generally to the outside dealers ?— In the 
first instance they must apply to one of the Hong merchants to secure the 
vessel ; and it is matter of arrangement or contract with him what quantity 
of teas they shall take from him. He generally shows them his samples, 
and it is arranged to the satisfaction of the parties ; but 1 believe a large 
proportion is bought from the other Hong merchants, or from the outside 
merchants. 

9^6. Then there is no obligation to trade with the Hong merchant beyond 
the agreement made in the contract for securing the vessel ?-~None. 

9^7* Do you know whether the price of teas purchased by the super* 
cargoes varied considerably at different periods ?-~l have always understood 
China to be a fluctuating market. 

9^8. Did the supercargoes ever complain that they could not procure teas 
of the best qualities for the American trade ? — Never. 

9^9* Does that answer apply to every description of teas, the black as 
well as the green ? — It does. 

930. In point of fact, is not green tea the great consumption of the United 
States ? — It is. I should probably say, that inasmuch as the East>lndia 
Company arc the largest purchasers, particularly of black teas, I should 
think they might have some slight advantages in the purchase of that descrip- 
tion of teas ; but inasmuch as the Americans are large purchasers of green 
teas, I should think the East-India Company will have no advantage there; 
but any advantage that may arise to one party or another 1 look upon as 
arising solely from their being either larger or more limited customers. 

931. What is the size of the American ships in which this trade has been 
carried on, so far as you have *been concerned in it?-— In ships from three 
hundred to nearly five hundred tons. 

932. Have the ships a supercargo to make their purchases and dispose of 
their freight, or is that duty sometimes left to the captain ?— Sometimes, 
when he is a very clever man ; but in the ships in which 1 have beep par- 
ticularly interested there is a resident agent upon the spot in China. 

933. Do you know what the freight is from Liverpool to Chino, and back 
to the United States ?— The freights have fallen very much of late. .."^^illey 
were at one time as high as £9 or £10 a ton for the measucement toitoage 

of 
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of forty cubic feet^ but I apprehend they are not more than two-thirds of ** I83«t 

that now, probably not so much : but I beg to be understood as not stating ^ ^ .. 

exactly what they are now ; I know they are very considerably less. -■'V- 

934. You have stated, that as far as you have had means of information 
fi-om parties engaged in this trade, there appears* a very favourable disposi- 
tion on the part of the Chinese to cultivate a commercial intercourse with 
the United States ; have you any particular reason for stating that such a dis- 
position exists ? — Some years ago there was a serious fire at Canton, when our 
friends had a good many goods burnt, and the Chinese government made 
good the loss to the citizens of the United States ; 1 therefore infer that there 
was a good feeling towards cultivating commerce generally. 

935. Can you state to what amount the loss sustained was made good by 

the government of China ? — I cannot ; I believe it was very considerable ; 
it applied to all other nations as well as the United States { the loss was made 
good to all. . 

936. Has the trade ever been interrupted? — It was partially for a short time, 
an Italian sailor in an American ship having killed a woman ; but 1 know 
veiy little of the transaction. 

937. Do you know whether the Chinese government enforce the payment 
of debts to Euremeans on the part of Chinese sutnects ?— So far as the Hong 
are doncemed, 1 believe the Hong are responsible for each other ; but 1 do 
not know how it is with the private trade, whether there is any obligation on 
the part of the government to pay debts contracted by the outside dealers or 
not. 

938. Have you any reason to doubt that the merchants from the United 
States are treated at Canton with as much favour as any other nation ? — I 
believe they are quite as much so. 

939 . Do you know upon what principle it is that the government indem- 
nifies foreign traders from losses by such a casualty as fire ? — 1 do not ; 1 was 
rather surprised at the fiset. 

940. Can you state the amount of tea annually consumed in the United 
States?— -1 cannot with any accuracy ; but 1 believe it to be about six 
millions of peumds: 

941. Is there any export of tea now from the United States to any parts of 
Europe ? — ^There is } but by no means so extensive as it was. 

942. Can you state when the trade of carrying tea from Canton to Canada 
on the part of the Company commenced ? — I do not know the period. 

943 . Are you aware that the duties paid upon tea imported into Canada 
are very much lower than the duties upon tea imported into the United States ? 

— >lam. 

944 . Do you know the proMrtion ? — I do not know the proportion, but 
I. am aware they are consiaerwly lower. 

945 . Are 
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35 Teb. 1B30. 945. Are you aware that there is a rule on the part of the Hong mer- 

chants, that if they deliver a chest of tea that shall, upon examination, be 

/#’. Hroxt-n, Esq. jq be damaged, they shall then return two for one?~-I am aware of 

the fact. 

94<6. That applies to all.traders ? — It does. 

947 . Do the outside merchants also return two for one in a similar case ?*>— 
1 cannot state that positively ; I believe they do. 

948. You have stated, that latterly the American return trade with Canton 
has not been profitable ; do you conceive that, supposing that trade was 
confined within proper limits, there is a probability that it would still be a 
profitable trade to America ? — I think there is every reason to suppose that it 
would. 

949 . Are you aware whether the Americans have sustained losses upon 
other branches of their trade, from the circumstance of that trade having 
been carried rather too far in the same period ? — They have. 

950. In the supply of cotton, for instance ?— — They have on -many occa> 
sions. 

951 . Do you ascribe the losses in other trades to the same cause, in part, 
to which you ascribe the losses in this trade of tea, namely, the long credit 
given upon the duties, and the facility thereby a^rded to speculation ?>» 
Probably that would be so; there is a very great spirit of enterprize in' the 
United States, and it is pushed frequently too far. 

952. Have you heard that in the port of Canton there is considerable 
facility afforded to captains of ships in completing their cargoes ?— >Very 
great. 

958. As great as in other ports with which you are acquainted ?—~>I should 
think more than in most other ports. 

954 . You have stated that the loss which you say has followed this trade 
lately is confined to the home cargo; has the outward trade Been a good 
trade ? — 1 have understood that it has been a fair remunerating trade. 

955 . Has it been so throughout the period that it has been carried on r«— 
So far as 1 know, it has. 

95(3. Do not the American ships also go with teas directly to the Continent 
from Canton ?— They do. 

957 . Can you state whether that has also been a losing trade ? — I have had 
no particular knowledge of that trade, further than knowing that they, do go 
from Canton to the Continent. 

958. Must not any trade, in so bulky an article as tea, which is first carried 
to America, and from America to Europe, be charged with too much^ex* 
pense to make it a profitable trade in the long-run ?>— It certainly, .roust 
operate very much against it» where there is an opportunity of caiTyt|^ tea 
on a direct voyage. 

96 O, Have 



> '9i59. Have you any means of saying whether the direct trade of the 
Americans from Canton to Europe has been profitable or not ? — 1 think not 
lately. 

9b0. Is the business of the adventurers perfonned by supercargoes sent 
out with each ship, or is it performed by resident merchants there ? — If the 
question refers to the direct trade from America to Canton, 1 think it is 

g enerally carried on by supercargoes ; but if it refers to tire trade that has 
een carried on from England to Canton, so fur as 1 have been interested, 
there has been a resident upon the s])ot to whom the vessels have been 
consigned. 

961. When a supercargo is sent, or a resident is employed, what is the 
charge of agency for that trade ? — I have understood, and 1 believe it to be 
pretty nearly what is allowed to simercargoes, three per cent., or two and a 
half per cent. It is a matter of contract altogether; but I should say it 
would average about three per cent. 

962. Is the charge about the same, whether it is done by a supercargo 
sent out with each ship, or by resident merchants on the spot? — 1 do not 
know what the charge of a resident merchant generally is ; except that I 
know, with respect to the gentleman that represents my friends there, there 
is a guarantee that he shall have a certain sum, that their commission shall 
produce to him within the year a certain amount : it is a matter of bargain, 
^ey sometimes take out two supercargoes, a principal and an assistant 
supercargo. 

963. Is it ,not the fact, that the Boston ships have generally no super- 
cargoes, but go to resident* merchants, but that the New York, Haltimore, 
and Philadelphia ships are generally sent with floating supercargoes ?— My 
' connections lying principally in New York, Baltimore, and Philadelphia, I 
.speak more of them than I do of Boston. 

964i. Can you say whether the adventurers from those three places. New 
York, Baltimore, and Philadelphia, generally go to resident merchants, or 
have th^ supercargoes with each ship? — During my residence in Baltimore 
they had almost always supercargoes, latterly they have gone more to resi- 
dent merchants. 


25 Feb. 1830. 
tF, Jirotcttt 


965. i)o you conMder that a resident merchant or a resident factor on the 
spot, must have greater advantages in dealing in a country over a person 
who comes there as a stranger to carry on a single isolated transaction ? — 
I am quite aware that the Chinese are a very suspicious, cautious people, 
and that to do business to advantage with them it is necessary for them to 
have some previous transactions with you, that they may have confidence in 
you ; if you once establish confidence, the business is probably conducted 
on better terms than it would be with a passing stranger. 

966. Has not a resident On the spot, beyond the advantage which he has 
of being acquainted with persons and . with the country, the additional 

Q advantage 
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25 Feb. 1830 . advantage of being able to select his own time far pnrchase and salet 
ty p whereas a man who goes dht with a ship is obliged to perform' his busineOs 

roum, 8q. ©nce, without waiting, and then to come back ?— -No doubt he has. 

967* Is not it the case in that trade, as in trades generally, that when 
supercargoes are sent out, they make the best bargain they can with 
some merchant at the port, giving him as little commission as they can 
agree for, and pocketing the remainder ? — No, I think not in China. I 
think that they make a contract with the Hong merchants, to whom they 
consign themselves, in the best terms they can ; but 1 apprehend there is no 
division of the supercargo’s commission with the Hong ; it is well under- 
stood what he will have to pay to the Hong before he leaves the United 
States, and tliat is apart from his own commission altogether. 

968. You have stated what is the custom of the Chinese in case any 
damaged tea is found in the cargo they ship ; do you think the American 
trade is more subject to tricks and deceptions of that description than the 
English trade ?— — I am not able to answer that. 

969. Can you state whether there is generally any material difference 
between the quality of the tea imported into America and the tea imported 
by the East-India Company into this country? — I can only speak fi*om 
general rumour. The feeling on the part of the Americans is, that the 
tea imported into the United States is better than that we drink in England j 
but they do not drink so much black tea in America as they do in England. 

970- Has that opinion been stated as a positive opinion ?— I have fre- 
quently heard the Americans say that they thought their tea better than 
ours. 

971* Have you been in America yourself? — ^Yes, I resided there many 
years. 

97^« What should you say from your own experience ?— I am not a suffi- 
cient judge to answer from my own experience : it was many years ago, and 
. I have very little recollection of the kind of tea I used to drink at that time. 

973. Do you know the rate of insurance from Canton to America? — It 
has varied : it has been as high as six j I believe now about four and a half 
to five per cent. 

974'- Where are those insurances effected ? — In the United States. 

975. Did you mean to say that the green tea in America Is better than the 
green tea in this country, and that the black tea in America is better than 
the black tea in this country ?— It is a very difficult question to answer 
satisfactorily. I have merely heard persons who. have been in the United 
States say generally, that the tea was better than our English tea. 
ticulars were not gone into; it was not said whether it was black ten or 
green tea. 

Do you consider the woollens that yon send out from this ebudliij^ of 
an inferior quality to what the' Ea^t-l^a Company ship ? •— I have nC^t^Off 

to 
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to beliOve that they are of an inferior qaality $ but 1 am not a judge of the 
artiele myself. . , # 

. 977* Where are they manufactured ?— The woollens are nmnufactured .It , 

Leeds, and the stuffs at Norwich. 

978* When you buy them from the manufacturers there, do you make 
that bargain upon the understanding that they are of an inferior quality to 
what the Company ship, or do you consider yourself as paying a price for 
a fair quality ? — The agent who has always made those purchases in this 
country is a partner in the house, and 1 have always understood from him 
that they were quite as good as the Company's, and bought upon equally 
favourable, or more favourable terms. 

979. Are the goods ordered to be made by the agent, or are they bought 
by the agent ready made ?— I believe both ways : they are sometimes bought 
ready made, and occasionally ordered to-be made; but the detail of the 
transactions by the agent 1 am not so convei'sant with. 

980. Have you ever understood from the agent who bought those goods 
that he made a point of obtaining cheap ttnd inferior goods, rather than goods 
of the best quality ? — I have always understood that he obtained goods of 
the very best quality, and that he was extremely particular about them ; for. 
the Chinese have a peculiar taste, and he endeavoured as far as possible to 
meet that taste. 

981. You have stated that you have understood that the trade in dry 
goods to China, independent of the homeward cargo, has been profitable ; 
have you had occasion to see any accounts of sales from which you have 
formed that opinion? — Our friend here, transacting that business had made 
such representations to me, and I have every reason to give credit to them, 
that the outward cargoes were reasonably profitable. 

988. Then you have not seen any account sales ? — I cannot say that I 
have ; I have only seen them in his hands in passing. 

988. Do you believe an American supercargo would decline introducing 
into consumption among the Chinese prohibited goods, or goods bearing 
high duties, whenever profitable to them ? — 1 should think some of th^m 
would, others would not. 

984. Do you think Englishmen and private traders would decline doing 
that under those circumstances ?— 1 think some of them would, and others 
would not. 

988. You have stated that there is a commission charged upon goods at 
pM^n either by 'supercargo or by merchants there ; is it upon the 
invoice amount orthe goods shipped, or upon the amount of tlie sale there ? 
—When specie is shipped from the United States the commission is charged 
on the amount of the investment; when goods are shipped, and the cargo 
theine Is a double commisuon upon the gross amount of sales and 
upon the gross amount of purchases. 

Q 2 986. Taking 
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25 Feb. 1830. 986. Taking the gross amount of the accounts of sale of .the goods sold 

there, and the amount ofgoWs purchased for shipment? — Yes.* 

W. Brown, Esq. 937. Have you known any transaction with a resident agent at Canton, 
■where there has been no agreement to guarantee a certain commission ?— — 
No. 

988. Then you do not know what they charge where there is no agree- 
ment ? — N o ; I have never seen any account of sales or purchases, and 1 do 
not know what the charge is. 

989. What rate of commission do you, or any other agent, receive on 
goods shipped for China on behalf of the Americans ?— Upon the transac- 
tions that have come through my own hands I have the usual commission 
for shipping the goods, which is halfa-crown per package, and a commission, 
as banker, of one per cent, for paying for those goods. The partner of the 
house bought the goods that were shipped through us, and of course 1 had 
nothing to do with that, but to receive and pay for them. An agent in. 
Manchester would buy them for one per cent. 1 apprehend that two and a 
half per cent, wotdd fully cover all commission charges. 

990. You have ^iven an account of goods shipped since 1821 ; was there 
any exportation of British manufactures from Liverpool previous to that 
year in American bottom ? — I think not to any extent j it must have been 
very limited if there was. 

991. Have you known any exportation of British manufactures in any 
other neutral bottom except American ? — No, I have not. 

992. Have you ever known any metals shipped from Liverpool for China? 
— Yes, there has been a little tin shipped, and some other things, not the 
produce of England, quicksilver and ginseng. 

993. With reference to the transit trade from China by America to 
Europe, are you aware whether many of the ships which go to America 
merely land part of their cargo, and carry the rest on to Europe, without 
moving it ? — I believe it sometimes happens, but 1 should think not gene- 
rally. 

994*. What is the nature of the goods generally exported from America to 
Canton? — Scarcely any thing but specie from the United States; I'have 
known a little cotton go when it was very cheap. 

995. Have you ever known any earthenware sent from Liverpool to the 
East, to Sincapore or China? — There has been a little sent out for the use of 
the Factory ; but nothing that 1 know of in the way of merchandize. 

996. Do you know whether the woollens imported to this country by 
Americans are ever smuggled into Canton ? — 1 believe not, as far as x 
know. 

997* Has any glass been exported ? — A little in the same way for the IM 
of the Factory, but not for trade. 

998. Are 
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998. Are yoo aware whether there has been any considerable change in ** Feb. 1830. 

the quality and sorts of articles sent out for thtf Chinese market fr<Jbvthis . . n~~77 i.\., 
country ?— I think not much } they have been very stationary. ir, i .s>, 

999. In your experience of the American trade, is it not frequently the 
practice for mercliants to send out their ships to some ports in the Ka.st, with 
orders, in the event of their being disappointed in one adventme, ultimately 
to go to China ?—-l should think it did not often happen : it may have hap- 
pened ; I have no doubt it has happened. 

1000. Do not you consider it a considerable advantage to fi'ee-tmdcrs to 
have that power of citoice of markets in the event of their being disappointed 
in one ? — Certainly. 

tool. Do not you consider that the merchants of any nation Itaving that 
free option, have a great advantage over others who are excluded from cer- 
tain ports? — Certainly.' • 

1002. Can you state whether, in the course of your communication with 
any Americans who have dealt at Canton, they have expressed any opinion 
that their trade there is subject either to any particular advantage or disad- 
vantage, from the circumstance of there being a great English Factory there 
dealing with the Hong merchants ? — 1 never understood from them that 
they had any advantage or disadvantage ; I always understood that they 
were on a perfect footing of reciprocity with all other nations that traded 
there. 

1003. But you did not consider those traders trading there as deriving any 
particular protection or advantage from the existence of the Company’s Fac- 
tory ?— None whatever. 

1004. Have the supercargoes of the American ships any communication 
with the Company’s Factory ? — With the Hong merchants they have : the 
Hong are security for their good conduct and for the proper management of 
their ailkirs. 

1005. Do you know how the losses were made good to tlie Americans at 
the period of the fire at Canton? — 1 do not; 1 merely know the fact that 
they were made good. 

lOOC. Then you are not aware that such losses were made good by a tax 
upon foreign trade ? — I was not aware of that ; it may have been so. 

1007 . Do you know whether there have been any experiments made lately 
in sending out new articles of manu&cture which were supposed likely to 
suit the taste of the Chinese ?— Yes ; 1 have understood that there have been 
lately some attempts made to introduce cotton-yarns to that country with 
soibe prospect of success. 

1(X)8. Are they the only articles ? — ^Thcy are the only articles 1 have had 
my attention panicularly called to. 

1009 . Can you state what was the result of this ?~^l do not know. 

1010. You 
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lOlQ. You stated that the woollens sent out by individuals were as good^ 
or better than those sent out by the Company ; have you the means ©f 
knowing the quality of the goods sent out by the Company ? — ^The gentle* 
man who bought them in this country, I believe, has had an opportunity of 
seeing those purchased, and in preparation for the Company, and he stated 
to me that he conceived them as good, or in some cases better ; but 1 only 
know that from the information of the gentleman who bought them. 

1011. Do linens ever form any part in the investment at Canton ?— Yes ; 
in the first instance there were some shipments of linens, but not latterly. 

1012. Did you find that it did not answer ? — I believe not so well. 

1013. Were they coarse or fine linens ? — That I cannot state. 

1014>. Do you conceive, in reference to your own pensonal situation, that 
the opening of the China trade with this country, by doing away the Cora* 
pane’s monopoly, would be to your interest or otherwise ?-— 1 think it would 
be against my interest. 

1015. How would it afiect your interest ?— My interest would be afibeted, 
inasmuch as those gentlemen i represent in this country might not find it 
worth their while to come in competition with the English free trade. 

1016. Your apprehension would be, that the British free trade would 
throw the Americans out of the trade between China and this country? — I 
have no doubt it would in the first instance ; for to every market we go we 
send such quantities of goods. 

1017 . It is in that way your interest would suffer ?— Yes. 

1018. To what extent have you known damages or deficiencies in the 
cargoes from Canton to have been made good to American agents? — Not 
very extensively : probably half a dozen instances I have heard of j probably 
not so many. 

1019. Do you know of any one instance? — Yes, Mr. Milne has told me 
he has had to send back, and got two for one. 

1020. Do you recollect in what ship ? — No. 

1021. Do you know to what extent ? — Not to a great extent ; a chest or 
two i but 1 have heard of it in more cases than one. ' 

Mr. RICHARD MILNE called in, and examined. 

1022. Did you reside in Philadelphia for any number of years, and have 
you carried on trade with China?— *1 have resided the^e a considerable 
period ; my leading business vending English goods ; but 1 have very often 
made adventures to India and China in vessels on freight. 

1023. For how many years were you engaged in the trade with IndUa and 
China? — 1 commenced in the year 1799* and continued, f thifik,' till Wif, 
and occasionally since ; ihe last time 1820. 

1024. Have 
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10€4. Have you consighed more then one ship direct to China in the ^ peb. iggo. 
course of those periods ? — At the period alluded to, the vessels went chiefly ‘ 

on freight. 1 was a shipper, and have shipped in different vessels in the same Mr. A. Milnr. 
year 1 ^ moderate amounts, being my own underwriter, running the risk 
myself. 

1025. What were the articles you shipped to China in particular ?~Almost 
always Spanish dollars. 

1026 . From Philadelphia ?-— Yes. 

1027 . What were the returns ?— Teas, nankeens, and silks, were the lead* 
ing articles from China ; occasionally other articles to fill up the tonnage. 

1028. How long is it since you left the United States ? — In the year 1828. 

I am a native of Manchester. 

1029 . Are you acquainted with the trade between the United States and 
China since you ceased to take a part in it yourself, namely, in 1820 ?— After 
1 left off making adventures on my own account, 1 loaned money to others on 
what is termed respondentia, that gave me the means of general information. 

1030. During the time you were engaged in this trade with China, or 
since that period, are you aware of any obstacles having been thrown in the 
way of trade by the Chinese authorities ? — 1 never heard of any obstacles. 

1031. When you carried on the trade to China, had you supercargoes in 

the ships, or a resident merchant to transact the business at Canton r — From 
Piiiladelphia, at the period alluded to, supercargoes almost always accompa* 
nied the ships. . 

1032. Had they a regular salary or a commission ? — They had a com* 
mission. 

1033. What rate of commission ?— Three per cent, upon the amount of 
purchases at Canton. 

1034. Did that include the security to the Hong ?j — ^T he security to the 
Hong, I believe, was estimated on the rate of freight which we paid ; taking 
that consideration as one of the charges attaching to the ship, they asked a 
corresponding freight. 

1035. You have stated, that when you carried on this trade the ships were 
always accompanied by a supercargo — I think without exception. 

1036. This supercargo generally was an entire stranger to Canton, and to 
alt persons, there probably ?— Sometimes those supercargoes were men of busi> 
ness and very intellment, at other times young person#brought forward 
through interest for the sake of the commissions, i have often snipped with 
those less experienced persons, the vessel being what was termed a good risk. 

^ lOS^* the^persons.were so inexperienced, did you ever get into any 

difficulty with the ^tnese mitfiorities or the Hong mercants at Canton — I 
never heard of any. 
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1088. No diffimlties occurred io consequence ?r*-No difficulties whatever 
occurred to the vessels in which I was interested. 

1039. When it was an inexperienced supercargo, the advantage of the 
merchant was not perhaps so much consulted as when it was a man of more 
experience and jucigment? — We, of course, preferred gentlemen of experU 
ence; but if it was a very good vessel, and no other presented itself, we 
availed ourselves of it. 

1040. Did those adventures in which you were engaged receive any assist- 
ance or meet with any obstacles from the establishment of the British East- 
India Company P-^My opinion is, that they had little communication with 
each other. 1 have often heard them say so. 

1041. You are not aware that they derived any advantage or benefit from 
the Company’s servants ? — I do not appreliend that they derived any advan- 
tage whatever from the Company’s servants ; but I have often heard them 
speak in terms of the highest respect of the Company’s servants. 

* 1042. You have no reason to believe they were ever thwarted or impeded 
in any of their engagements by the Company’s servants ? — I do not believe 
they were. 

1043. As you have been a considerable importer of teas into the United 
States, will you state to the Committee what are the general description of 
teas used in the United States?— Till of late years, ^een teas, in tlie part 
of the country where I resided, vrere almost the only teas brought there. 
Of late, black tea has increased, being recommended by the faculty. 

1044. Can you state what the proportion of green and black is at present? 
— 1 think the quantity of black tea is small ; it is increasing. 

1045. What is the consumption of tea in the United States altogether?— I 
forget. There is an annual report from the Treasury ; but there must be 
from the United States more than twenty ships annually, perhaps thirty : the 
number varies according to the demand and the state of the trade. 

1046. Have there been ^eat profits in that trade, or has it been liable to 
heavy losses ? — At the period alluded to my business wais vending English 
goods. Not having a great deal in the world, 1 was desirous of increasing it, 
and I shipped to China as an auxiliary. Not owning the vessel, of course I 
laboured under some disadvantages from 1800 to 1811. I nevel* experienced 
any loss In those years. I think, speaking within bounds, that Uie profits 
might be firom fii^en to twenty per cent, per annum ; perhaps occasionally 
more, but 1 thinK I may safely say from fifteen to twenty. 

1047 . Was a part of the tea imported into the United States re-exported P 

—Yes. . 

1048. To what ports ?ir-Hamburg, Bremen, the Continent i some littie to 
France, but principally to Hamburg and Bremen. 

1049. Did 
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■ ' 1049.' Did any part of it find its way into the British provinces in North 25 Ft.b. Isso. 

America ? — I have heard much of that. I believe the trade existed formerly, 

but not now ; to what extent I cannot sav. 

1050. Can you |tate what W’as the proportion of teas exported to other 
countries, inciudinp' what mi^ht find its^ay to Canada, to ilic whole quantity 
imported into the United States ? — That would depend entirely on the home 
demand ; the quantity exported comparatively small. When fresh teas arrived 
and the old ones lay on hand tliey were neglected, consequently per.sons were 
induced to export them to save the drawback or the duty paid on import. 

1051. Are the Committee to understand from that answer that the new 
teas are greatly preferred to those that have been a certain time on hand ? — 

Decidedly so : it is difficult to sell the old teas after the new ones come, save 
when the quality of the ohl ones has originally been very superior. 

1052. M'hat do you call old teas in the United States ; tea which has been 
a twelvemonth ? — Yes. 'J'lie Government only allow drawbacks within one 
year from the date of import ; the goods having been in the country more 
than one year from the date of import, forfeit the benefit of drawback. . 

1053. Are they then exported in preference to the new teas, both as 
inferior in quality and as coming nearer to the period at which the rluty woiilil 
be to be paid r — Haring on liantl and in the warehouse both old and new 
teas I certainly should export tire old ones, keeping the new* ones a longer 
period, for the benefit of home sale. 

1054. Has the quantity imported of late years been so nnicli greater than 
the consumption as to make this a bad trade ? — It certainly has, I believe, 
been overdone. 

1055. Have there been great losses sustained in consequence by the parties 
wlio have been engaged in this trade ? — I believe there have been very large 
losse.s. 

1056. To what do you attribute this over-trading? — In part to the love of 
gain of persons who have got embarked in the thing, conceiving that il'they 
got a larger quantity of goods probably they might recover themselves. The 
consumption of the country, I should think, has rather increased the facility 
given by Government in the duties, which is, one year from the arrival of the 
vessel the goods are entered, put in bond, and from the date they are taken 
out there is a credit given of one year, on the bond of two merchants. 

1057 . You state that the parties who have sustained losses might carry on 
this trade to excess, from tne facility in the mode of giving credit on the 
duty due from those parties, they sustaining their aftairs. by carrying it on 
with a capital belonging, in fact, to the Government? — That has been the 
case; 1 believe the Government is sensible of its having suffered. 

1058. Do you attribute the over-trading, in part, to the deranged situation 
of some of the traders having a facility of meeting their engagements by the 
twelve months* credit they have obtained on the duties?-— I think I may 
safely say that would be my conclusion. 

1059 . Can you state to the Committee what has been the average rate of 

R duty 
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duty on the different teas that have been imported into America, at ptesent, 
upon the sale value ? — It is very high. 

1060. Is it equal to the same value, is it lOO per cent. ? — I should think, 
perhaps, 75 to lOO percent, upon the cost price in China# I have a number 
of prices current which show the precise duty on the tea. 

1061. You consider the duty on all sorts, taking it as an average, to t?e 
about 75 to 100 per cent, on the cost prices in China? — I think it is that; 
in some instances it will be more than that — 1 can explain the duties paid on 
each kind of tea : bohea tea pays 12 cents per pound duty ; congou, S5 ; 
souchong, 2S ; hyson>skin, 28 ; young hyson, 40; hyson, 40 ; gunpowder, 50; 
imperial, 50 cents per pound. 

1062. Have you got the prices at which those several sorts of tea sell? — 
I have made out a memorandum of the prices which teas have sold for at 
New York from the year 1820 to 1829, less the duty. 

[yAe same 'ooas delivered in, and read as Jbllo'ws : — 

PRICES of TEA at New York, in each year from 1820 to 1829, reduced to sterling, at the 

exchange of 8 per cent, premium. 



1820 . 

1821 . 

1822 . 

1823 . 

1824 . 

1825 . 

1826 . 

1827 . 

1828 . 

1829 . 

Imperial,* . per lb. 

3 /ii 

*/7 

2/11 

3/»4 

3 / 1 * 

3/4 

2/1 1 

2/84 

2/6 

^t5i 


a’ 

a' 

a’ 

a* 

a 

a^ 

a* 

a’ 

a' 

a* 


3/4 

3/4 

3/4 

3^4 

3/6* 

4 /a 

3/64 

3/11* 

3/64 

3/9 

Gunpowder ... — 

3/4 

2/34 

3/1* 

3/1* 

3/14 

3/4* 

2/1 1 

2/8* 

a/6 



a’ 

a' 

a' 

a’ 

a’ 

a^ 

a" 

a*^ 

a’ 

a’ 


3 / 6 * 

3/74 

3/9 

3/9 

3 / 6 * 

4/2 

3/64 

30 14 

3/6* 

3/9 

Hyson — 

2 /l 

2 / 0 * 

23 *rf. 

2/1 

2/54 

2/8 

2/1 

3/34 j 

2/1 

1/10* 


a* 

a’ 

a’ 

a' 

a’ 

a' 

a' 

a’ 

a' 

a’ 


2/9 

2/84 

2/1 1 

2/9 

3 /» 

3/4 

2/1 1 

3/64 

3/64 

3 / 1 * 

Young Hyson . — 

ryhd. 

igcL 

1 

2/34 

2/.I 

2/1* 

1/8 

174 ^- 

i5d. 

i7id. 


a 

a’ 

a’ 


a’ 

a' 

a" 

a’ 

a’ 

a* 


2 /. 3 i 

23 </ 

2340?. 

2/9 

3/ 

3/14 

2/10 j 

3/64 

3/6* 

3/0 ' 

Hyson-skin . . . — 

134 ^* 


12 ^/. 

i6r/. 

234 rf. 

18*^. 

1 id. 

lid. 

8d. 

84 rf. 


a’ 

a* 

a" 

a' 

a 

a 

a’ 

a" 

a’ 

a’ 


i6<f. 


i6d. 

21c/. 

2/44 

2/7 

2/2 

2/2 

234 rf. 

234^/- 

Souchong .... — 

Si 

a.* 

13 *</. 

n 

t 4 id. 

.ajrf- 

iQfd. 

1 a* 

lod. 

13 ^/- 

a* 

1 id. 
a’ 


j 

i4j</. 

134 ‘^- 

c* 

15 *^- 

i 7 id. 

<• 

all 

2/1 

2/1 

2/74 

2 / 7 * 

2/1 

Congo — 

7hd.\ 

7id. 

7id. 

7id. 

8 id. 

8id. 

) 










a 

> none 






0 




I24rf. 

} 

14 



Bohea — 

\id. 

V- 

Xl</. 

lo^d. 

6id. 

tod. 

8 *rf. 

7id. 

8^. 

8d. 

9^. 


a’ 

a’ 

a’ 1 

1 a’ 

a’ 

a’ 

a* 

a’ 

a* 

a* 


iiH- 

ii^d. 

lid. J 

8 rf. 

^o^d. 

grf. 

84 <f. 

Qd. 

gd. 

lod. 
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1063. When you say less the duty, you mean the duty ofl^ or what is com. 
monly called short price ? — Yes. 

10(V4. From what have you compiled that? — From the prices-current 
published at New-York. I believe also they were extreme prices ; in going 
into the New York market I could buy teas cheaper than those for money. 
I have no hesitation in saying that 1 believe it is tolerably correct ; but 
wherever there were fractions, 1 added them to the price, so as to enable me 
to speak with confidence when 1 came here. 

1065. Do those prices-current from which you have compiled this table 
state the highest prices? — 1 believe they do fully so, with a view to support- 
ing the market. 

1066. Are those the cash prices, or is there a discount? — They are the 
prices at a credit of from four to six months. 

1067 . How much lower would they be for cash ? — I think I may say four 
or five per cent, lower. 

1068 . Does the account you have delivered in show the specific duty ? — It 
does not : these papers do, and 1 have just stated the duty to the Committee. 

1069 . You are understood to state as the result of your investigation, that, 
as near as may be, you think the average specific duty on the China cost is 75 
to 100 ? — Yes ; there are instances in the case ofhyson-skin tea in which it is 
more ; it is full that in the instance of hyson-skin ; it is a good deal above lOO. 

1070 . Is it 75 per cent, in the cost price at Canton, or on the sale price 
at New York ?— It exceeds T5 per cent, in the cost price in China. 

1071. What do you suppose it may be on the sale price at New York ?— 
If Ayson-skin tea sells for 63 cents and the duty is 28, that is about 45, I 
think, without calculating it. It is a specific duty per pound : the papers are 
here, and the calculation is simple ; i prefer stating the simple duty per pound. 

1072 . Is the present rate of duties the same as it was in the year 1820, or 
has the tarififincreased those duties ? — I think, according to my recollection, 
that duty was not increased by the last tarif!*, but I am not certain. 

• 1073 . The mode of transacting this business in America is something of 
this sort, that the importer obtains from the government a credit of twelve 
months for the duty when he takes his tea out of bond and sells it ? — Exactly so. 

1074 . He sells it, you say, on a credit of six months generally ? — Yes. 

1075 . That credit of six months is a bill of exchange probably ? — A pro- 
missory note. 

1076* That is immediately convertible into cash on a discount by the 
banks in America? — The banks discount paper at four months; seldom so 
long as six, unless they have an over-abundance of money. 

1077 . The importing merchant selling his teas with the duty, at what is 
called ^ the long price, has a capital equal to the duty to carry on a future 
operation, and to speculate again on a fresh import ?— The prevailing opinion 
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in America is, that this duty puts him in full possession to purchase another 
full cargo. When I speak of the duty being 75 to lOO per cent, on the cost 
in China, I conceive 1 am speaking within bounds. It is generally conceived 
that the long credit given by the government enables the importer to send 
his vessel again direct to China, and import another cargo. 

1078. Do you attribute any part of the over>trading to the facilities of 
those credits, and to the protection it gave to a person in bad circumstances, 
as not compelling him to meet his engagements ? — It is the prevailing opinion 
that the advantages derived from the credit contributed generally to the over- 
trading. 

1079. Does the same system prevail in any other branch of American trade;, 
the import of manufactured goods from this country for instance? — We have 
eighteen and twelve months on European manufactures ; English are the bulk. 

1080. The duty being very high on English manufactures, does it not 

create a credit, advanced by the government, which gives great facilities to 
over-trading? — That is the prevailing opinion, and remonstrances hitve been 
repeatedly made to government to lessen the credit, with a view of putting 
it out of the power of enterprizing or speculative persons to deal on the scale 
which they do. « 

1081. Docs it not give great facilities to parties whose circumstances are 
deranged, to carry on trade for a long time after they ought to settle with 
their creditors ; and is not the result, that the government secure the whole 
of their assets when they are driven to the irecessity of closing their concerns ? 
— Government have suffered of late. 

1082. But their individual creditors suder to a greater degree, do they not ? 
— The individual creditors have suffered to a great extent, of late years. The 
greater part of the English goods vended in America have been done by 
commission houses, who made advances to manufactured in this country, 
by coming under acceptance for (iO or 70 per cent. ; it applies to other things. 

1083. Have there been losses of a like nature with those in the China 

trade sustained in any other branches of the trade of America from this 
facility of credit ? — 1 think not to the same extent ; nothing so great. . ^ * 

1084. Is there any circumstance in the trade in tea which has made the' 
loss heavier on that branch than on other articles of trade ?— -The facility of 
the credit in the duty. 

1085. Is the credit greater on tea than on other articles ? — The credits on 
China goods are six, twelve, and eighteen months ; the average is longer on 
China goods than on European. 

1086. Are there any other causes that have interfered with the tea trade: 
of the United States? — I do not know of any materially. 

1087. Have not duties been laid in Europe on the impost of teas through 
America? — I believe there has been something of that kind of late ; but 
I cannot speak to it. 

’ 1088. The 
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1088. The trade to Canada, you are aware, is no longer earned on ? — I 
believe not. 

108&. Has the result been a diminished import into the United States? — 
1 believe since 1827-^ the import has fiilien ofE 

1090. Do you consider the trade now in a thriving or a depressed state — 
In a depressed state. 

1091« Is it as much so as it was in 18*27-8 ? — I understand it is depressed. 

1093. As you have imported a considerable quantity of tea, and have 
been a dealer for many years, w'hat is your opinion of the relative qualities 
of tea imported into the United States and that imported into this country? 
-—I believe the- tea imported into the United States to be good. 

1093. Is it as good as the tea consumed in this country ? — 1 should think 
it is equal in quality ; the green teas particularly. 

1094. Do you speak from your own knowledge ? — I speak from my own 
knowledge* and having heard Emglish ladies say it was quite as good tea as 
any that they had ever drank in England. 

1095. You think, from your experience, that tea is deteriorated by keep- 
ing? — I think it is. • 

1096. Have the prices at Canton been uniform and steady, or have they 
varied ?— -They fluctuate. 

1097* Do they fluctuate almost every year? — That is governed by the 
demand. 

1098. You never found any difficulty in procuring whatever quantity you 
required ? — Sometimes in the article of young hyson, it was difficult to jiru- 
cure sufficient of the best quality ^ of the other teas generally abundant, or 
often abundant : the young hyson of fine quality was often scarce. 

1099* In the market at Canton, is there any difference in the price of tea 
of the like description, in consideration of its being older or fresher ? — Old 
teas are always sold cheaper in China. 

1100. Does the same difference in price prevail in the United States? — 
They are always more difficult of sale. If the market was abundantly sup- 
plied, it would be difficult to sell old teas, unless the quality of them was 
vety fine. 

flOl. With whom were the transactions carried on at Canton for the pur- 
chase of the teas generally?— A part was always bought of the security- 
merchant j the residue from other gentlemen in the Hong, and a part from 
the outside merchants or shopmen, as they are called. 

1102. Ih what proportions?—! cannot speak to that; I should think that 
would vary. 

1103. Is the quality of tea purchased from the outside merchant eqind 
to that procured from the Hong?- 1 should think it is, some of them being 
highly respectable*^ in short, quite favourites, one or two of tl^em. 
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95 Feb. 1830. , 1104. So that you think teas of equally good quality are to be procured 

'from the outside merchants with those obtained from the Hong merchants 

Mr. II. Milne, or the security merchants ?---I think they are, but probably not in the same 
quantities. 

1103. You have stated the commission to a supercargo to be three per 
cent. ? — I think it was uniformly so. 

IIOG. Have you ever, instead of employing a supercargo, employed any 
resident agent at Canton?— I have not myself, but some of the merchants 
of Philadelphia did. 

1107 . What was the commission they paid to the resident agent?— It 
would not vary much from three per cent. ; if it varied it would be a mere 
fraction, it would not be more. 

1108. You would prefer employing a resident agent to a supercargo 
perhaps ? — There are often two supercargoes on board the vessel, and it is a 
protection to the cargo. 

1109 . Do you allow any commission on the outward investment?— Not 
any. The outward investment is dollars ; the commission is solely on the 
purchase at Canton, or on the amount of dollars paid there. 

1 1 10 . A supercargo going to Canton has no commission on the investment 
at Philadelphia? — He has no commission save on the amount invested for 
the return voyage. , 

1111 . Is no commission given to the native or Hong merchants ?— None 
that I know of. 

1112 . When you talk of old teas, what is the age of a tea you consider 
as old ? — I should suppose the teas of the previous'^rear are considered old ; 
but they might have been on hand longer. 

1113. Can you state from recollection the comparison between teas of the 
like description of the preceding year or the current years? — In two or three 
instances, I ordered old skin teas if they were to be had cheap ; and the old 
teas cost I 7 or 18 talcs, when the new teas would be worth 22 to 24. 

1114. Do you mean to say that there is a difference of at least 30 per cent, 
in the value of teas of the like description, from the circumstance of the one 
being a year older than another? — I do not think that the difference in vglue 
will be generally so great, but I mean to speak from what 1 have experienced 
in solitary instances. 

1115. Does that difference apply equally to the finer teas? — I think not in 
so great a degree as to the common teas. 

1116 . Do you know what is the duty now paid on tea in the British pro- 
vinces of America? — I have understood it to be very small. I do not know 
whether it is more than two to four-pence per pound. 

1117 . Have you the sale prices of tqa at Quebec or Halifax ?— I have 
not any. 


1118. Has 
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1118. Has the consumption of young hyson greatly increased in the 25 Feb. inao. 

United States compared to other teas?-— ft is the favourite tea» and there is 

alvrays a great demand for it ; so much has been brought of it of inferior ^•*'***^' 

quality that the price has been reduced ; the Chinese finding th^ demand for 

it, increased the quantity. 

1119. Has it happened in the importations that you have had to open any 
chests of bad quality ? — 1 recollect receiving a chest of tea filled with sand 
or something of that kind ; I sent it back, and if my recollection be correct, 

I received two for it. 1 know it is the custom in China to return two for 
one in case of fraud or deception. 

1120. Do you conceive the outside traders, the parties of whom you pur- 
chased tea, as men of fair character and honourable in their dealings ? — I 
believe the Hong and many of fhe outside to be fair dealers, and quite men 
of business. 

1121. As much as are generally met with in the trade of other countries ? 

— ^Theii^haracter is sometimes lightly spoken of, but I have heard American 
gentlemen say that it is unjustly so, that they find them fair. 

1122. Do they ever give any credit in China ? — I think in the year 1819- 
20 I experienced misfortunes in England, and I received a credit of a few 
thousand pounds from Mr. Howqua; he knew nothing of me but from inquiries. 

1125. Do you consider the Chinese merchants, and the authorities in 
China generally, as disposed to give every facility ati(l encouragement to fair 
tirade with the United States ? — I think so j it is generally understood, what 
is called a rich ship in America is very acceptable in Canton. 

1124. Do you know any other instance of credit having been given ?— I 
believe the Chinese have suffered greatly from giving credits. 

112.5. Giving credit to Americans? — I will not confine myself to Ameri- 
cans I there certainly have been instances of their sutlering. 

1126. What is the difference between purchasing on credit and purchasing 
for ready money in the price of tea? — In the instance to which I allude, 
and 1 do not mean to speak beyond that, 1 paid Mr. llowqua one per cent, 
per montb until the money was returned ; I accomplished that in ten 
months. It was impossible to calculate the interest, not knowing when the 
vessel would arrive, and I think I still owe him £50 ; but he sent me the 
bond, giving it up, saying 1 had been prompt, and he did not wish for any 
more. 

1127 . As far as your experience goes, have you every reason to think that, 
in transacting business generally at Canton, there is the same disposition and 
facility to encourage fair dealings as in other countries? — I have no reason 
whatever to doubt that. 

1128. Have you ever, in any of your dealings with England or any other 
county, found the merchants give up £50 which you consider them entitled 
to?— I never owed interest-money to any one; this was accidental. 

^ ^ 1129. In 
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11^9. In fact, you do not consider the Chinese as disposed to thwart or 
throw obstacles in the way of commerce carried on in a fair manner with ‘ 
, foreign merchants? — I should conclude them rather friendly to -commercial 
intercourse. Vessels going there with Spanish dollars, I think, have great 
advantages, and are very well received. 

1 130. Have you any experience of vessels going there with assorted cargoes 
of manufactured goods? — I never shipped goods mysel/; only I observed what 
my neighbours were doing. 

1131. Were you connected with the China trade at the time of the great 
fire at Canton ? — No. 

1132. Do you know whether the losses sustained by the merchants of the 
United States were made good by the gove(pment ?— Only by report. 

1133. Have you any reason to doubt that the trade of the United States 
with Canton, when the effects of this over-trading are done away, will be a 
remunerating trade like others? — I should think it would, if concocted on 
correct principle.®. 

1 134. What has been generally the freight per ton from Philadelphia to 
Canton and back? — In the periods in which I was first interested, vessels 
were in request rather. We pay ten per cent, on the amount shipped j paid 
the money in China, and were entitled to two tons and one-eighth measure- 
ment for every 1,000 dollars shipped. 

1135. Do you know the present rate?— -I believe it is lower, but I cannot 
speak to that. 

113G. Is there any protection by any public authority on the part of the 
United States to the trade of their citizens at Canton? — There has been a 
consul there. 

1137 . Is there one now ? — I am not certain ; the gentleman who resided 
there has returned to America, but whether there has been a successor ap- 
pointed 1 am not certain. 

• 1138. How was the consul paid ? — I do not think he received anything, 
but I am not certain. I heard it said that he acted gratuitously,«but I c^i- 
not speak to that. 

1139. Since the period you first embarked in this trade, the quantity of tea 
required for America has probably increased?— Very greatly. • 

1140. Supposing it to increase in the same proportion in the next thirty 
years as it has done in the last, do you think there would be any difficulty in 
supplying the increased demand? — I cannot well answer that question. I 
have always understood the Chinese could supply any quantity of tea ; but 
I am not able to answer the question. 

1141. Was there any difficulty experienced from the increased demand ?— 

It enhanced the price a little, but not materially, on that accountj; I think. 

1142. Has 
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1 143. Has there been any di6Bculty in procuring the black teas in China, 
now that the demand for that article has increased ?— ~The importation of 
black teas from China into the United States has been very limited till lately, 

I have never heard of any difficulty, but 1 cannot speak to it } I never 
remember any. 

1148. You have stated that the quantity now imported, and the demand 
for it, are increasing ? — Yes. 

1 144. But you never heard of any complaint of difficulty In procuring it? 
—No. • 

1 145. With respect to green tea, do you contemplate any difficulty, sup- 
posing the quantity of that required to be increased ?— 1 cannot speak- to 
that, but I never beard any apprehensions on that head expressed by any 
one. 

1146. Do you know whether the Americans, in their supply of black tea, 
are limited to qualities which do not suit the British market, and are not 
taken by the East>India Company ? — The black tea importcil into America 
is chiefly souchong, or what is called souchong ; very good tea ; I make use 
of it myself; I never heard any difficulty expressed.* 

1147. Do you find it of as good a quality as that you find in England? — 

It was very good tea. It would be wrung in me to speak on that head, it being * 
rather a new thing, or new to me ; the fine black teas in England arc of 
excellent quality. • * 

1148. Are the port charges required by the government of China very con- 
siderable on American vessels ? — The ships going from the United States 
generally will average about 350 to 400 tons ; the port charges are supposed 
to be 7,000 dollars ; they used to be reckoned at 8,000, 

1149* Supposing the ship to be double that size, will the port charges be 
the same or greater ? — I understand the same, but 1 cannot speak to that, 

1150. You are not acquainted with the trade at Siucapore, or any 6ther 
port?-n>No, I am not. 

1151. The first thing a ship does on arriving at Canton, is to make an ar- 
i^ngemeift with the security merchant ?— The supercargoes land, I under- 
stand, like men of business, and go first to one Hong and then to another, 
and inquire the prices of goods, and secure the ship with a person to whom 
it may appear to them of most advantage. 

1153. With the member of the Hong who will do it on terms the most 
favourable to the ship ?— Yes. 

1153. 'The parties then go from one Hong merchant to another, till they 
have ascertained who will do it on the most favourable terms ?— So 1 under- 
stand. 

1154. They are at liberty to employ whichever they please?—! have un- 
derstood they were on shore several days before they fixed. 

S 1155. Making 
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25 Feb. 1830. 1155. Making their bargain ? — Yes» «o I understand. 

1156. And the government does not interfere to prevent that?— I believe 

Mr. Ji. Mi ne. . j have always understood the business to be simple and easy.- 

1157. Does it amount to any thing more than an agreement with the Hong 
merchant to take a certain quantity of goods from him for his being the 
security ? — I believe they uniformly purchase a part at the price agreed on. 

1158. ^ot higher than the market price? — No. 

1159. When you state that it is a simple operation, he agrees with the 
Hong merchant, who will supply him with a certain quantity of goods on rea- 
sonable terms ?— Yes ; but if 1 go with a rich ship. I can make good terms. 
1 pay money, of course, which gives me advantages. 

1160. They are glad to supply you at the market price ?— Yes, very glad. 

1161. Is not the difficulty greater when you carry out goods than when 
you carry out specie ? — 1 never shipped goods 1 should conclude it was cer- 
tainly greater. 

1162. You have stated that you have carried on this trade from the year 
1799 to 1811 ? — Yes; and occasionally the last time in 1820. 

1163. Is there any circumstance in the trade, according to your opinion, 
which induced you to leave it off? — I did not find it profitable. 

Il6i. You have stated that pew tea was greatly superior in price to old 
tea ; do you mean new tea bought in China, or tea which has been long kept 
in the United States of America? — I intended the remark to apply in both 
ways. 

1165. What period do you consider long in tea. after its arrival, being kept 
in the United States before it was sold ? — At New York, in the case of some 
of the persons who have been unfortunate, the old teas were sold at ruinous 
pricq^. 

1166. How long had they been kept on hand ? — ^They had forfeited the 

drawbacks, of course : they had been more than one year in the country ; 
probably two ; I cannot speak to the time. They were sold very low in tlm 
case of Mr. Smith. -» 

1167. Without any other circumstance in the market, the quality of the 
teas was held to be of less value in consequence of the time they had been on 
hand ? — Yes. 

1168. You have stated that the trade became less profitable ; can you state 
what the profit was by your last investment from China ? — I did not make 
much, or rather I did not make any thing. I believe it has occasionally been 
better since. 

1169. Did you ever hear of any disputes arising between the American 
subjects and the Chinese gotfernment ? — I have mentioned that in those dases 
wherein I was interested nothing unpleasant ever occurred. I bnly know 

from 
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from the public prints relative to the sailor, a case which has been mentioned ; 25 Fei>. issu. 

the vessels in which I was interested never experienced any difficulty. 

1170. You have had no information from other persons as to those dis* 
putes ?>~No, 1 have not. 

1171 « You have stated the proportion of price in China between the fresh 
teas and .the old teas ; have the goodness to state what, upon the average, 
in the towns of America, is the difference between teas of a year old and the 
fresh teas ; is it five, ten, fifteen per cent., or what proportion ?— Taking care 
what I say, I should say it exceeded five per cent. ; but I do not mean to 
pledge myself. It is extremely difficult to sell them, unless the old teas have 
been originally of a very good quality. 

1172. Is it notan universal opinion that the quality originally of some of 
the fresh teas is better than of the stale tea ? — There is uniformly a decided 
preference ; it is extremely difficult to sell the old when the new arrives. 

1173. Are you aware that the East>India Company in this country are 
obliged by law to keep their teas a year before they sell them ?— -I have heard 
that the teas were kept a long time; I was not sensible of it; I have heard 
the subject mentioned ; I have no knowledge of the law. 

^ 1174* Supposing that to be the case, and that the £ast<India Company, 
either by compulsion of the law, or other circumstances, were in the habit of 
keeping their teas always a year before they sold them, do not you think that 
any other trader offering in the market fresh teas, would find a great prefer- 
ence over the Company ? — ^Decidedly so. 

1173. That the taste of this country, like that of America, would pronounce 
itself in favour of the fresh tea over the stale ? — Decidedly so. 

1176. You have stated the duties in America to be levied on the different 
teas, mentioning the teas by name, so much on souchong, so much on twan- 
kay, and so on ? — Yes. 

1177. Is it not common for one quality to be packed up in China with a 
different name ; hyson for hyson-skin, or young hyson, and so on, for the pur- 
pose of affecting the rate of duty to be collected in America ? — That would 
lie considered a great fraud, and, of course, persons of respectability never 
do such things ; I have no knowledge of it myself ; I have heard of a person 
in New York practising some deceptions, but of course he lost credit, and the 
thing was discontinued, I imagine ; I have no knowledge of such frauds, and 
cannot speak to them ; I should consider the instances very few. 

1178. Do you suppose that if, for instance, young hyson was packed for 
hyson-skin, a custom-house officer could distinguish the qualities on their 
arrival ?— I think he could. 

1179 - And that any fraud attempted of that description would be detect- 
ed ?— If such frauds exist the instances are veifr few. 

1180 . You have stated up to what time your trade was profitable and when 
it ceased to be so, and when you were induced to retire from it; from the 

S 2 period 
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period that the China trade ceased to be profitable, has notalmost allfbreien 
trade of every description been losing? — All foreign commerce from the 
United States has, generally speaking, been very unprofitable; 

1181. Do you think that this China trade to which you allude has merely 
fallen into the same position with almost all the snipping trade of the 
country? — When I left the China trade 1 turned my attention to cotton, 
which my friends and connexions in Lancashire were quite at home in, but 
I did not better myself much. 

1182. The commerce generally has been a losing occupation for many 
years past ? — I believe a good deal so. 

1183. Were you ever concerned in a whole cargo to China? — Merely as 
shipper on freight. 

1184. To what extent? — As my capital increased my business increased, 
commencing moderately. 

1185. That is the practice in the American trade? — Yes. 

1180. When you speak of the foreign trade of the United States being a 
losing one, do you mean to apply that remark to the import of raw materials 
into this country, or the whole course of trade, including the import and 
export trade? — 1 believe that a person who imported English drygoods 
judiciously, what 1 would term a practical man, even yet, under all the diffi- 
culties, makes a little money ; at least if he did not grow very rich, he would 
get a living, 1 think, with economy. 

1187. The profit made is chiefly on the export of manufactures from this 
country to America ? — The commerce of the United States is very extensive ; 
and various persons who export colonial and domestic produce often lose 
money. Persons who import English goods on a moderate scale, and have 
judicious agents in this country, I believe, are rather benefited, but not 
materially, of late. 

1188. The benefit of the trade, upon the whole, consists more in the profit 
on the manufactured article than in the exportation of the raw material ?—> 
Yes, 1 think so. Importers of French goods do well sometimes ; but to these 
points I cannot speak explicitly. 

1189- Have you ever imported any China silk goods?— -I have done so. 

1190. Have you ever imported any raw silk?— Never. 

1191. Has the profit on China silk goods been equal to that on tea?-— 1 
think, on the whole, better. 

1192. Have you ever imported any nankeens ?— Yes. 

1193. What proportion of profits do nankeens bear to other articles Im- 
ported? — The nankeens we# often a bare article; sometimes they lay on 
hand. 


1194. Should 
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1194 . Should ^ou say that the demand in America for tea is increasing? — 
The population increases greatly, and the demand for tea increases with it. 
The usual breakfast is coifee } they drink tea in the afternoon. 

119^* Do the labouring classes in the United States drink tea as they do 
in this country ? — I believe they do. 

1196 . Was there any export of tea from the United States to any of the 
southern ports of America ? — A little, 1 think, but limited. 1 cannot speak 
to that } 1 have heard of it. 

1197. Do you know that any teas are smuggled into the Canadas ? — I have 
heard much of that. 1 have been in Canada, and heard of it there, and I 
suppose it did exist : I have spoken to that in the former part of my evidence. 

1198. When you mentioned the quality of tea in America to be as good as 
that in England, did you refer to the fresh tea in America or to the old tea? — 
I believe the whole of the green teas, the hyson, the imperial, and gunpowder, 
to be as good tea as can be produced, in my opinion. 

1 1 99 . As good tea as there is here ?— Yes, 1 think so ; they have been 
bought for Spanish dollars. 

1200. Do you refer to the fresh teas of those descriptions, or the year-old 
teas of those descriptions ? — I refer to the teas generally, when they are 
imported, being of as good quality as can be procured. 


25 Feb. 183U. 
Mr. Jt. Milne. 


Lunce^ 1" die Martiiy 1830. 


JOHN FRANCIS DAVIS, Esq. again called in, and examined. 


1201. The Committee understand that trade, on the part of the East-India 
Company, is given in shares to the Hong merchants ; will you state the pro- 
portion of those shares? — The shares are in number twenty-one; of which 
the chief Hong merchant has four, the four next three, and the two last two 
and a half each. 


1 Mnrcli I8S0. 
J. F. IJavis, Kstf. 


1202. Are there not some of the Hong merchants insolvent? — Certainly 
not ; they are all in full trade. 

1203. Do each of them really receive those shares of the trade ? — Some of 
them receive more, according to the teas which may be at their disposal 
b^ond the actual contracts. Those proportions apply only to what are called 
the contract teas, about three-fiRhs of the Company's investment. The 
remaining two-fiflhs are left to be filled up by casual tenders on the part of 
those who may have the beat teas to ofier. 

1204. Are the casual tenders always from tHb Hong merchants, and never 
from any other party ? — From the Hong merchants. 


1205. Are 
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I March 1830. 190S, Are those shares considered of value As r^ards the tea3» but 

; ^ otherwise as regards the imports ; for the Hong merchants sustain a loss upoii 

.7. K Darts. Esq. ^ great number of imports. 

1206. Upon the whole you consider them valuable ?— They must be so. 

1207. Have you ever heard them estimated at any certain amount? — I 
have heard such conjectural estimates ; but they must be mere guesses, as 
we cannot have access to their books. 

1208. Have you ever known them to be sold ? — Certainly not ; it is quite 
out of my knowledge. 

1209. Did you ever hear that each share was reckoned worth 40,000 
dollars ? — It must be a guess on the part of the person that reckoned it. 

1210. With respect to contract teas, is the contract made each year?~*It 
is made in the preceding season for the subsequent one. 

1211. And the price then settled? — Always in reference to each denomi- 
nation of tea. There is a descending scale of prices $ and in reference to the 
tea which may be produced under each class, the price is settled. 

1212. Is that series of price settled every year, or does it go on from year 
to year ? — The series of prices, in reference to qualities, is settled, and has 
been for some time. One difference I recollect that lately took place ; it 
was a general reduction in the prices of teas, one tale under every character. 
It took place in the year 1825, and was in favour of the Company to the 
amount of about £20,000. 

1213. Then, with the exception of that diminution, the prices for each 
class of tea have been settled for some time ? — They have. 

1214. Do you remember how long ? — I cannot state exactly. 

1215. But from 1825 to the present moment the same price has been 
given? — Yes, generally. 

12 IG. Are the teas that are not contract teas purchased also according to 
a scale of prices, or according to the market price ? — They are purchased in 
reference to their quality, and according to the scale. 

1217. That is, in fact, upon the same rule with respect to price as the 
contract teas ? — No j they are necessarily lower in price, being lower in 
quality. 

1218. What do you call the teas which are not contract teas ? — There is a 
certain portion called ** winter teas the remainder must be described by 
the negative term, ** not contract teas.** 

1219. According to their quality, would the teas that are not contract teas 
be purchased by the Company at the same rate as the contract t^s ?-^No ; 
they are always understood to be lower. 


1220 . In 
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ISSO. In what proportion are they lower?— The proportion must be 
gathered from the total ; it is impossible for me to state it. 

12H. Upon what ground is it that they are lower? — On the ground of 
their being inferior* or perhaps old teas. 

1299. Are they always old teas?— Not always; but upon the ground of 
their being generally inferior. 

1993. Is there not a portion of the winter teas which is of a superior 

J mality of tea?— The winter teas are always purchased in the current season 
or shipment in the subsequent season. They are what were rejected as 
** contracts they were below contract quality, and are taken at a very 
reduced price. 

1224. Are they invariably below ? — They must be below, having been 
offered as contracts, and not accepted. 

1225. Then are the Committee to understand, that all the tea which is not 
contract tea, has been rejected in the antecedent year as contract tea ?— In 
the current year— not all; only the winter tea. 

1226. But the other portions, which are not winter teas, have not been 
rejected ? — Those which are not winter teas have not been rejected. 

1227. What proportion do those which have not been rejected bear to those 
which_ have been rejected?— It is very difficult for me to state, because the 
quantity of the winter teas varies in dificrent seasons. 

1228. Can you furnish the Committee with an account, for two or three 
years, of the proportions of the teas ? — ^'fhe total investment of the Company's 
black teas is about 270,000 chests, of which the contracts are three-fifths. 
Of winter teas there are, 1 think, about 20,000 chests ; but this varies. 

1229. The winter teas being the rejected teas of the antecedent year ? — 
Of the season antecedent to their shipment. They are purchased in February, 
and shipped in the subsequent October or November. They are rejected, 
not as being positively bad, but as being comparatively inferior to the high 
class called contract. 

1230. Then the prices paid by the Company are settled according to the 
scale, and without reference to the market price of the day ? — Yes ; but they 
are lower than the contracts. They are settled according to the scale, sub- 
ject to change and alteration. The Company has always regulated the market 
price of teas. 

1231. When did any change take place?— The last considerable change 
took place in 1825, but 1 will not say that some denominations have not been 
lowered since. 

1232. How is the price fixed upon this scale ? — The price is fixed according 
' to a certain classification under each denomination. dThere are not less than 
ten classes under each denomination ; for instance, under the denomination 
of Congo, there are, in fact, more than ten classes. 


1 March 18Sn. 
.7. F. Davia^ Fsif. 


1233. Between 
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1 March 1830. 
J- F. Jim'is, Fsq, 


l@dd. Between what parties is it that this price is fixed? — Between the 
buyers and the sellers : between the Hong and the Company. 

1234*. Do you know whether the teas that are sent to Canada are purchased 
by the Company according to the same scale of price as those sent to this 
country ? — They are not contract teas ; they are of a lower description. 


l^dJ. Do they form any proportion of the shares which the Hong mer- 
chants supply by contract ? — No ; the whole consignment is to the amount 
of not more than £100,000. 

123(3. Those are not purchased then according to this scale of price? — 
They are purchased according to the price which the Company choose to affix 
to each quality. 

1237. Are they higher or lower? — ^They are lower than the contracts, and 
of a lower quality. 

1238. In proportion to the quality, are they lower than the contract teas? 
— I believe the price is proportioned, as well as can be, to the real value of 
the commodity in both cases. 

1239. Can you speak positively to that? — I should say decidedly. 

1240. How are the prices of woollens, which the Hong merchants take, 
affixed ?— According to the demand. 

1241 . The same way as the teas ? — Yes ; except that the relative situation 
of the parties dealing becomes changed. The one become sellers, and the 
other buyers, 

1242. Hut still it is a mutual agreement between the parties? — Certainly. 
I would add, that the last consignment of woollens to Cnina, it is estimated, 
will yield a profit upon the whole, if the prices remain the same as they were 
by the last accounts. 

1243. Supposing then, in so far as the value of woollens goes, that there 
were an arbitrary price put upon the woollens and upon the tea, it does not 
follow that we should ascefl'tain the exact value of the teas purchased by the 
Company ? — They must both be regulated according to the best conception 
that the two parties have of the supply and the demand. 

1244. But they are not regulated according to the price of the day in 
either instance ?-— They must be ; the market price of the day must be as 
much as the sellers can get, and as little as the buyers can manage tp give. 

1245. When the Americans entered into the trade of supplying Canton 
with manufactured goods, did the price of the manufactured article fall in 
the Canton market? — Certainly it did. 

1246. Did the price of the woollens that the Company furnished to the 
Hong at the same time sustain a corresponding failure ?— They certainly 
fell ; the Company had to complain of a fall. 

1247 . To what extent?— I cannot tell exactly. 

1248. Are 
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l^tS. Are there any minutes kept of the agreements between the Hong 
and the supercargoes? — They are all on the Company’s records. 

1^4!L Do you remember when tlie last arrangement was made between 
the Hong and the supercargoes, with respect to tlie price of woollens?— The 
arrangement takes place every year, with reference to the supply and the 
demand. 

1250. Do the prices vary every*year?-: — Certainly. 


I Marcli 18:10. 
.7. F. IMviSy Estf. 


1251. But not of the teas? — Yes, I have said before that they did. There 
was a variation in the whole investment in the year 1825, since which time 
I cannot exactly speak to particulars. 

1252. Are you aware that if tea was purchased in the market of Canton, 

for ready money for instance, it might be bought at much lower rates than 
those paid by the Company ? — I think the evidence I heard in this room 
went to prove that. That what the Americans call a rich ship, that is, a ship 
freighted with dollars^ will always be more welcome to the Chinese than a 
ship freighted with manufactures. , 

1253. Do you know the proportion in which teas so purchased for ready 
money would vary f‘om the contract prices paid for the teas, supposing the 
quality to be the -^^be ?— Except that it would be lower for cash, 1 cannot 
speak exactly. 

1254. Do you conceive that there would be a difference, upon bohea for 
instance, of from 9</. paid by the Company to 5d. and a fraction paid by the 
Americans? — The denominations of teas can be no guide whatever with 
reference to the value of the teas. There is as much difference between the 
quality of teas of the same denomination, as there is between wine sold at a 
tavern and that drunk at a gentleman’s table, although they ere both called 
Sherry or Madeira. 

1255. Are there no means of comparison at all between the prices paid in 
the market of Canton, and the contract prices of the Company’s teas ? — 
They are both in proportion to the real value of the commodity ; and the 
contract teas are of a very high quality. 1 am not aware that they are bought 
by any but the Company in general. 

1256. ^n the year 1825, when a different arrangement took place about 
price, was there a meeting between the Hong merchants generally and the 
supercargoes with respect to that alteration in price?— That would be the 
way in which such a measure must be operated. 

1257 . Do you remember whether it did actually take place?— No doubt 
it did. 

1258. Are there any minutes of it?— There are the fullest minutes of 
every transaction that takes place regularly sent home, in what are called 
* Public Consultations,’ to the lndia>House. 

T 


1259. Can 
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1259. Can you inform the Committee of the particulars of in arrangement 
entered into between the Select Committee and the supercargoes and the 
Hong merchants in the year 1828, not long after the failure of the security- 
merchant Manliop ? — There are complete minutes upon the subject at the 
India-House; and they are-of better authority than I am, for I happened 
from nece.ssity to be absent from the spot at that period. 

1260. Do you recollect what the substance of the agreement was ; whether 
it was not agreed by the Hong merchants, under a penalty of 20,000 dollars 
or some such sum, to be paid by any Hong merchatjt who should, after a 
certain date, grant a license for the sale of any foreign imports to any other 
person than a Hong merchant, or to ship off any goods purchased from an 
outside merchant? — This arrangement among the Hong merchants took 
place entirely without the instigation of the Committee, or their interference. 
It was in consequence of this edict from the Hoppo : — 

" From his excellency the Hoppo, Wan Ta-Jin, to the Linguists Achow 

and others ; 

* 

** It has been found out that some persons who formerly opened shops for European 
wares, have? entered the merchants’ hon«s and clandestinely do business witli foreigners ; 
but foreign ships corning to Canton are restricted, in all thel ‘ ‘imports and exports, 
to deal with the Hong merchants. If native shopmen car a clandestine com- 
merc<*, the law acconiits it a treasonable intercourse. The sev^^ity of the law is to 
prevent frauds on the revenue. But the shopmen eva<le the law b^* forming connections 
witli the Hong merchants, gradually entering and assuming a false pretence of super- 
intending the Hong concerns, carry on their illegal shops with the foreigners, and bring 
up and send down cargoes in the name of the Hong. The merchants connive at it, and 
the linguists receive bribes to report the duties. But it is forgotten that large debts for 
duties are accumulated, and foreign claims increased, and the Hong merchants are even- 
tually injured. The best way to prevent future evils is to be careful beforehand. Besides 
ordering Howquk and tlie other merchants to examine whether there be any shopmen in 
the Hongs or not, and forthwith to expel them instead of retaining them to carry on an 
illicit commerce with foreigners, and declaring that if any dare to disobey this order, on 
the facts Vjcing discovered, the goods will be confiscated, and the sliopmeii delivered 
over to the local government to bo punished. Besides doing these thing's, an order is 
hereby issued to the linguists, requiring them to act according to the tenour of this ; 
and hereafter should any shopmen claiulestinely enter the Hongs andxleal with the 
foreigners, the linguists are disallowed to report their goods at the custom-house, and 
arc required to give information to government that the goods may be confiscated. 
Should the linguists openly assent to and secretly oppose this order, and^s before 
report goods at the custom-house, the moment it is discovered they will be severely 
punished. — Dec. 17th, 18:27.’* 

1261. Are there not frequent proclamations or edicts by the Viceroy anti 
by the Hoppo against smuggling of every kind? — This was a more particular 
one, in consequence of the successive failure of three of the Hong merchants. 

1262. Are not frequent proclamations of that kind issued against smug- 
gling and illegal transactions ? — Not so frequently against what is called the 
** outside trade” as against the opium trade. 


1263. Are 
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1263. Are not those considered matters of course, and docs not smuggling i March 18ao. 

go on increasing notwithstanding? — I would confine the observation to 

opiiini, because that is a contraband article which cannot pay duties. The /Jam, /i.sy. 

edict quoted is quite of a tlifierent description. I have nut known more 

than three or four since iny residence in the country. 1 remember one in 
1817» when the Company interfered i« Javourof the shopmen, and requested 
the government to allow them to trade to a Certain extent with the ships 
without being subject to the interference of the Ilong merchants. That 
application failed ; and it appears that there were tw'o hundred shops soon 
after shut up by order of the government. This last was without any com- 
plaint on the part of the Hong ; it was a spontaneous act on the part of the 
government. 

1264. Are the Committee to understand that the Company entered into 
no arrangement with the Hong merchants in consequence of that? — The 
Company had that year suiferetl very much by the abstraction from their 
contracts of teas of w'hich they hud always been accustomed to have the 
first choice ; and the Committee then thought, that as they had suttered in 
that year’s investment, it was for the interest of the Company to endeavour 
to maintain their accustomed advantage. The Court did not enter into 
these views to their full extent, and the resolution of the Committee has 
been altered ; but they did at tlie moment think that it was /or the interest 
of the Company to tell those Hong merchants, whom they suspected of 
conniving at the system, that if any individual of their body contributed 
again to the injury of the Company’s investment, for the sake of a higher 
price, the Company would diminish their dealings with him. 

1263. Hid they not state to tlie Hong merchants that they reserved to 
themselves the right of depriving such Hong mcrcliant of any share of tlie 
Company’s trade, if they should again grant parcels or permit facilities to 

the outside merchants to deal with the Americans and other traders ? It 

did not extend to the general trade in articles which had always been allowed 
to the shopmen. It was with reference to teas more especially ; with re- 
ference to matters which affected the Company’s investment and the Com- 
pany’s interests. 

1266. As regarded tea alone, did they make their intention known to the 
Hong merchants ?— Yes ; they told them that if they found their investment 
suffered,* they should consider it tiieir duty to show their disapprobation, by 
dealing less with the merchants who connived at it. 

1267 . Are the Committee to understand that the Chinese were themselves 
anxious to deal with Americans and others, and thereby abstracted a portion 
of the Company’s trade, but that the Company’s servants interfered to 
prevent it ?— The Company’s servants at that time thought it was their duty 
to preserve the first choice, which they had always enjoyed, of those supe- 
rior teas ; and they thought they could do this in no other way, than by 
telling the merchants that they would deal less with any individttal of their 

T 2 body 
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body who injured the Company's interests by contributing to the new 
system. 

1268. In fact, they were anxious to keep up that preference which they 
had in the choice of ti^as, notwithstanding the outside merchants wished to 
deal with others ?— fl'liey did ; but the idea has been since given up, in con- 
sequence of the receipt of a reply from tlie Court, saying they thought it was 
better to let things take their natural course. 

1269. Then, in fact, did matters revert to their old channel, notwith- 
standing the edict you have now read ? — Certainly not, with regard to- all 
commodities. It is still held by the Canton government to be traitorous for 
an outside dealer to deal in certain staple articles. 

1270. Can you state any instance in which the government has acted on 
the spirit of that edict, and punished any outside merchant for dealing with 
Americans or any other foreigners ? — 1 have not yet heard of any instance 
since that edict. 


1271. What is the Chinese punishment for treason ; what penalty would 
attach to that class of treason which is designated by this trade ?— Treason, 
strictly speaking, is the highest crime that can happen under a despotism ; 
and in Cliina entails the highest punishment. What sort of treason dealing 
with foreigners is, I am nut aware ; but it might probably be punished by 
banishment for life to Tartary. 

1272. Have you ever known that punishment inflicted for that oflence ?— 
Soon after the Company’s interference in I8I7, two hundred shopmen were 
taken up and punished : the least punishment, I believe, was the conflscatiou 
of their goods. 

1273. At what time was that? — In the year I8I7. 

1274. Have you ever known such a proceeding taken at any other period ? 
— Constantly j it has happened every two or three years since I have been in 
the service, that outside men have been apprehended. It is for the purpose 
of extorting money from them. 


1275. Has it, in point of fact, interrupted the proceedings of the outside 
merchants ? — It never can entirely. I consider the outside trade at Canton 
to be perfectly secure in regard to certain permitted commodities, but not in 
regard to the others. 

1276. Have you ever heard that outside merchants have given sums of 
money, 3,000 or 10,000 dollars, to the Hong merchants, for their pass to 
cover certain exports, which legally they could not send without the Hong 
merchants' authority ? — They have, I believe, bribed them. 

1277. Has not that been of very frequent occurrence?— I believe that no 
outside dealer, where his business is illegal, can manage well to carry on 
such transactions without bribing the Hong merchants.. It is a sort 01 tax 
on the outside trade. 


1278. The 
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1278, The Committee understand from, you that the Hong merchants i March I83<». 
have legally a monopoly of the trade from the port of Canton ? — In staples. 

* 1279 . Do you mean in the trade with Europe and India? — ^The Chinese F. />««.<, A*v/. 
do not discriminate between the places from which foreigners come. 

1280. Do you recollect any articles which are except%d from that mono- 
poly ?— -There is one which, I believe, is now excepted, namclj', silk piece- 
goods ; it is a trade which the Hong merchants cannot carry on, being a 
business of detail, fit only for the outside dealers. 

1281. Did not that take place in 1828 by proclamation ? — The pro- 
clamations were against free trade ; but silk has been allowed to the outside 
dealers. 

1282. Then except silk piece-goods all other articles are considered 
illegal, if they do not go through the Hong merchants? — Besides silk piece- 
goods, there are a variety of trifling things. The daily wants of a foreigner 
at Canton must be supplied from the shops ; for instance, a man could not 
go and buy a pair of shoes from Howqua. There are, besides, sugar-candy, 
and mats, and things of that kind. 

1288. Are you aware of sums of money being paid by the outside 
merchants to the Hoppo for the privilege of exporting ? — I am not aware of 
that; 1 should say, they were paid to the Hong merchants. The Hoppo 
is in a situation too high to admit of bargains between him and the outside 
dealers. I should think the bribes were paid in part to the underlings of 
the Hoppo. 

1281<. Will you state what the office of the Hoppo is, and what his duties 
are, and the importance of them? — He is the third civil officer in rank at 
Canton ; he ranks after the governor of the province ; and he is chief com- 
missioner of the customs. llis duty is to superintend the foreign trade in 
general. 

1285. Are you aware whether he is paid by salary or by commission? — 1 
believe that, under that corrupt government, he receives very little positive 
salary, and is allowed principally to pay himself. Most of the situations 
connected with foreign trade are sold to the best bidder, who remunerates 
himself as he can. 

1286. Have you not heard that th.at is principally done by conniving at 
evasions of the revenue? — I believe that it is to a considerable extent, and 
by sums that he wrings from the Hong merchants ; in every way, in fact, 
that he can obtain money. 

1287. Are the Committee to understand that there is a disposition, on the 
part of the Chinese outside mercliants, to deal with foreigners, but iliat the 
Hong, by the privileges which they possess, restrain them ? — I should say, 
that there is necessarily a disposition, on the part of the outside dealers, to 
participate in the lucrative trade with foreigners, but that both the govern- 
ment and the Hong merchants are, from interest, opposed to it ; the govern- 
ment 
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1 Msucit iH3a. ment, because they are more secure of their revenues if they come regu- 

larly j and the Ilong merchants, naturally, with that self-love which leads 

Jjfn is, Esq. every man to do the best for himself and the body to which he belongs. • 

1288. lJut you say that the government have relaxed in some of the 
regulations in favour of the outside merchants? — I believe that in one 
article they have, either by positive connivance or by positive enactment, 
allowed the silk trade to the outside dealers. 

1289. Was there any written contract, on the occasion that has been’ 
mentioned,, between the supercargoes and the Hong merchants ?— — I believe 
that it was, just in so many words, addressed to those Hong merchants 
whom they suspected of having assisted in depriving them of their accus- 
tomed choice of teas, that they would show their displeasure towards any 
Hong merchants who contributed to it, by dealing less \vith them than with 
the others. 

1290. Have you any knowledge of a letter addressed by the American 
agent to the chief'of the Select Committee, remonstrating against such part 
of the arrangement in question as involved his interest as an American ?— 
Some of the Americans (for all of them would not sign these petitions to 
the government) had endeavoured to bring the British into odium with the 
Chinese. I think on the Company’s records there is copy of an address of 
theirs, saying that the British had set themselves up in opposition to tlie 
Emperor; — a charge of the most injurious cast in such a country as China ; 
and we at that moment felt that we owed so little to the Americans, and 
particularly to this individual, that we returned a very short answer. He 
wanted us to assist him on some occasion, and we returned him a very 
laconic answer, from the feeling that we owed him very little. 

1291. Is that letter and that answer on record ?— -I think they both are on 
record. This petition had not been signed by all the Americans. 

1292. Are you aware whether the American merchants at Canton, on 
finding that their trade with the outside merchants was put an end to by 
the arrangement made between the supercargoes and the Hong, held a 
meeting and resolved to petition the Viceroy against such proceeding ?— I 
believe that those individuals of the Americans who had signed this previous 
petition, did repeat their application through the medium of the Hong mer- 
chants. 

1293. Have you ever seen a copy or translation of that petition sent in by 
the Americans ?— I saw some five or six of them ; but with regard to that 
particular one, I cannot say. 

129i. Did not one of these petitions to the Viceroy charge the agents of 
the East-lndia Company directly with having originated the arrangement 
which the Americans considered so prejudicial to their interest ?— If they did 
make that assertion, the records will show that it W’as incorrect. 

1295. According 
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1295. According to your recollection, was that the allegation in their 
petition ? — It might have been their allegation ; but if* it was so, I must deny 
the truth of* it. 

I29C. Are you aware whether any answer was sent to that petition from 
the Chinese authorities ?— Yes j but the tenour of it I cannot speak to. 'I here 
was so much correspondence that I cannot speak positively to any individual 
document. 

1297. Have you ever seen the answer of the government to the American 
application ? — 1 dare say I did, but its exact tenour I cannot charge my 
memory with. 

1298. Do you recollect whether that proclamation for the first time 
legalized the transactions of foreigners with outside merchants ? — I should say 
that there is no material difl'erence at this moment with regard to the real 
state of the trade, except in the article of silk piece-goods. I have hcartl, 
though I cannot speak positively from my own recollection, as it did not con- 
cern us, that manufactured silk has been added to the other things that were 
before allowed to the outside dealers. 

1299. Did it not, to the best of your recollection, as regarded the export 
of manufactured silks, and the import of all cotton manufactures, legalize 
the trade 'With the outside dealers? — Yes, I think it did; it admitted those 
things to the list which before existed of the trade permitted to the outside 
dealers. 

1300. Will you have the goodness to read, from the Canton Register of 
the 2d of August 1828, a statement therein contained of a proclamation 
concerning the trade carried on by shopmen, dated July 14th, 1828. 

^The witness then read the same^ as Jhllows .*] 

“ Proclamation concerning the Trade carried on by Shopmen ; dated 

July 14th, 1828. 

Le, governor of Canton, &c, &c. with Yen, commissioner of customs at llu* 
port of Canton, hereby make known regulations agreed upon for carrying on commerce 
between native shopmen and foreign merchants of all nations, and require obedience 
to the same. 

” The treasurer and judge of Canton having received orders to meet and deliberate 
on the subject, reported to me, the governor, as follows : 

' We being commanded to meet and deliberate on regulations for the trmle l)etM ecu 
native shopmen and forci|p;n merchants, ordered the Kwongchowfoo to unite with the 
Nanhae and Pwangu magistrates, and examine the old records on the subj(>ct, then 
consult and state their opinion. They did so, and lahl the result before us, when we 
came to the following resolutions : 

“ ‘ Foreign merchants of all nations coming toC’anton were formerly restrieU‘fl, in 
their dealings with shopmen, to leather shoes, china-ware, &:c. eight articles, lixclusiie 
of these, all imports and exports were confined to the Hong rneri-hants, who were made 
responsible for the duties, to prevent smuggling and such usurious proceedings. 'I'he 
linguists were appointed solely for interprctiijg, and were not rcwpoiwible for trade. 

It is proper to keep them on the old footing, in conformity with existing laivs. 

“ • But 
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1 March 1830. ' But the Hon" tnorchants have now represented, that the Americans arc desirous 

to be allowed to trade either with shopmen or merchants as they please, whether 

J F Davf^i Esq. for g^reat or small commodities. And of late, foreigrri ships in greater numbers have 
^ ^ ' come to Canton, in which arc a great many trading skippers, for whom the eight 

articles to which they w’erc restricted are insuificieiit. I'hc circumstances of present 
and former times are dirterent. That on deliberation, they would make out a list of 
tlie /(irsrrr articles of import and export cargo to be contiiied to Xha Hong merchants ^ 
and caniestly soliciting a change ofthe law , whichwould be showing compassion to the 
remote foreigners, and be benelicial at home. This was their motive. 

‘ We (the treasurer and judge) commanded tlie officers before-named to examine 
into the sujyect and report, which they did. It is proper for us iiow^ to state the 
result ; which is, that a list be made out of exports, ten^ raw silk. See. 24 articles ; and 
of imports, camlets. See. 53 articles ; all of which large commodities the 

shopmen shall be j^rohihited from dealing in. 

“ ‘ All other goods not inserted in the list, whether exports or imports, coarse or heavy 
commodities, miscellaneous articles and eatables, shall be left free to the foreign mer- 
chants to deal w ith shopmen, and shall be shij)ped off by Hong merchants, who are 
to be responsible for ikie duties. As to worked silks, since they are not brought from 
Soochow' or Hongchow', but woven from time to time by natives of Canton when 
applied for by the foreign merchants, and siiice the Jfong merchants say that this 
practice is expedient, both for foreigners and natives, it is right to grant their request 
[to leave silks free]. 

^ All coarse and miscellaneous articles not inserted in the list are free to the 
foreign merchant wlro now' chooses to deal with shopmen. But hereafter, irthe shop- 
men incur d<*bts, the Mandarin merchants shall not be implicated. The foreign mer- 
chant must, in all such cases, he left to himself to clear his account. 

^ With respect to shopmen dealing wdth foreigners, it is inexpedient to leave them 
without sonu' one to inspect their conduet. We (the treasurer and jtulge) request that 
it may be made the duty of the Hong merchants and linguists to examine them from 
time to time, and slioiild there be any smuggling, the Hong merchants shall be respon- 
sible, and the linguists brought up and punished. This change seems required by the 
times ; and since the foreigners will be eonipassir nated, the merchants accommodated, 
and the Tesponsibiliiy fared, there will be /;0 loss to thv revenue, nor any obstacle 
from the law s. 

^ Having rix'cived orders to examine and consult, we now submit whether these sug- 
gestions be right or not, and w'ait for instructions to proii|iilgatc them. We more- 
over request that a cummunicatiou may be made to theHoppo to examine and conform.' 

“ These stalcMueiits have come before me, the goxernor; and as the deliberations 
are completed, I direct, in accordance with the abr-ve suggestions,* a list to be made 
out of exports — tea, raw silk, &c. 24 articles. [Her j he Quotes, the pre- 

ceding paragraphs, and desires the Hoppo to issue a proclamation in their united 
names to the Hong merchants, to communicate the orders of government to the 
foreigners of all nations, and to the native shopmen, that one and all of them may 
yield obedience to the same.] 

Thus the affair comes before me, theHoppo, and I hereby issue, in the name 
of the gt)veriior and Hoppo, the following orders* [Here he quotes, verbatim, tlie 
preceding, and then adds]— 

“ Let merchants, foreigners, linguists and shopmen, all be hereby fully informed, 
that hereafter they are required implicitly to obey the preceding regulations, to 
examine and conform their dealings to the list of exports and imports hereto 
annexfHl. Hong merchants alone are allowed to trade in the articles therein niei - 
tioned. Shopmen are not permitted to have any secret intercourse with foreigners. 


Of 
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“ Of the wrought silks^ each shop is to be limited to SiOOO cutties. The miid 
shopnipn are permitted to deal with foi*eigiiers only in nu8cellaneou.s unifies, not in 
the articles of coninieix'e. 

The foreij*Ti merchant, in dealing with shopmen, has been required to flfive in a list, 
throujdi the ling^uist, wliose ears ami eyes were near find can easily investi*i‘ate. Here- 
after in reportinir ifoods to be shippecl olV, he must distinguish clearly winch Indoi^ 
to Hong* merchants and which to ehopnien. It is made the duty of the linonii^t to 
discriminate according* to law, ero a permit be given. He is not allowed to confuse* 
these things; if he do, he will be severely punished. 

The linguists are besides, onlereil to make out a list of all the fon'igu-goods 
shops, and whether the owners be substantial good people, aiul eaiiiie^ thc*tn forth- 
with to present to gi>vornment associated nuines for .security, to be preserved on 
recor<l. 

As to any debts that may liereafter be contracted by the shopini'ii, theyb/*c/g;/c;*A- 
thevtsef must manage the atlair. 

- It is incumbent on the Hong riiewliants and linguists to examine and report 
on what is going on. If they presume to conceal what they know, and any clandes* 
tine preccediiig be educed, thc*y will be severely prosecuted. Positively the gover-- 
nor’s and lIo])|)n*s Wiirds once gone forth, the law' will follows Positively no indnl- 
gence will be shown. Let every one implicitly obey. Oppose not this sjiecial edict. 

List of the 2 4 Articles of Kxport, (confinetl to the Hongs). 

** 1. All sorts of leas. 2. Raw silk from Oakwong. 3. Silk prepared for w^eaving. 
4. Canton raw' silk. f). All sc^rts of cloth. 6. Native cassia. 7. Cassia buds. N. 
Sugar-candy. . V). Sugar. 10. 'ruteiiague. ll* Alum. 12. Cloves. 13. Nutmeg 
^or mace), II. Quicksilver. Hi. ( liiita camphor. 10, Rhubarb. 17. (lalangul. 
I8. China root. PJ, Vermilion. 20. Gamboge. 21. Dumur, 22. Star amhseoil. 
23. Pearl shells. 21. Cochineal. 

“ liist of the 53 Articles of Import. 

1. Worleys. 2. Hutch (*ainlets. 3. Candets. 4. Long-clls, .5. Hrosnl-cloths. 
0. CutlingH cf cloth, 7. Sorts of camlets. S, FlorentincB. 0. liinseng. 10. San- 
«lal-w’<»od. 11. Birirs-ne.sls. 12. Clov'es. 13. Nutmegs. 14. Putchuck. 1,5. Oli- 
banum. 10. Malay camphor. 17. Elephants’ teeth. 18, Pej>per. lO. Foreigntiii. 
20. Ditto lead. 21. Ditto copper. 22. Ditto st<*el. 23. Cotton. 24. Rattans. 
25. Uelel-nut. 26. Smalts. 27. Pnissian blue. 28. Bicbo do Mar. 20. Fish maws. 
30. Sharks’ fins. 31. Materials for glass. 32. Ebony. 33. Sapan-w'ood, 31. 
Cochineal. 35.«Gum kino. 30, Myrrh. 37. Physic. 38. Assafoitida. 30. Pliysic 
oil. 40. Quicksilver. 41. Foreign iron. 42. Wax. 43. Ciitcli. 44. Pearl shells, 
45. Sago. 40. Undressed nests. 47- 48. Fliiit.s. 4^). Borax. 50. 

Amber. 51. Gold and silver thread. 52. All .sorts of skins. 53. Mace.” 

1301. Does it appear by that proclamation through what authority the 
American petition was presented ?~It could only be presented through the 
medium, and in the words, of the Hong merchants. The question re»* 
*8olves itself into the respective privileges which Americans and English pos- 
sess at Canton; and in order to show that the Company have not been 
hostile to the Americans, I may state that I myself interfered, with the 
sanction of our Committee, in favour of an American named Ammidon^ in 
18S5, and availed myself of the knowledge 1 had of the Chinese language 
to write a petition for him to the authorities, complaining of the conduct of 
the Hong merchants. That petition was .sent back unopened to the 
American, with a message to say, that no American could communicate 

U directly 
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directly in the native language with the government. The individual’s griev- 
ance remains to this day unredressed. 

1302. Do not the Chinese government in that proclamation state that cir- 
cumstances are changed, and that it is necessary for them to make alteration 
in their commercial regulations as regarded the outside merchants? — It says 
that the eight articles are insufBcient, and that therefore it is necessary to 
enlarge it by the addition of the articles stated, principally of silk manu- 
factures. 


1303 Is it stated there that the Hong merchants shall have the privilege of 
dealing only in a certain number of staple articles? — It does not them 

from dealing in other articles : it says, that they shall have the exclusive right 
of dealing in staple articles. 

1304. Are you aware that there is a list of “ enumerated articles,” which 
none but British ships can import into England ? — There is, I believe, a regu- 
lation of that kind. 


1305. With reference to the estimation in which the English are held at 
Canton, have you ever seen or heard of placards in the Chinese language 
being posted up on the European factories, accusing the English of being the 

means of interrupting trade between foreigners and the outside merchants? 

I believe there are placards put up by the Chinese occasionally against all 
foreigners, containing charges of a much more serious description than that; 
but I have not heard of those particular placards to which tlie question refers. 
Lampooning is very common in that country. They even placard the officers 
of their own government. 

1306. Have you known of any placards complaining of the interference 
of the East-India Company ? — No ; placards containing abuse of all 
foreigners I have heard of frequently, but not of the particular placard 
alluded to. 


1307. Are you aware whether that proclamation has been acted upon in 
regard to permitting the outside merchants to deal with foreigners? — I be- 
lieve that the outside trade is now very much in the same state that it has 
always been at Canton. It was legalized, with regard to-certain articles, be- 
fore, and to that list some commodities have been since added. 

1308. In your former evidence you stated that the Chinese are decidedly 
an anti-commercial people ; will you state any individual instance in which 
the Chinese have refused intercourse with foreigners ?■— They have excluded^ 
us from several ports to which we formerly had access. They have excluded 
the Russians from Canton. 

1309. Do you recollect the date when we were excluded ? — Not exactly ; 

but it was about the end of the seventeenth century, in consequence of the 
conquest of the Tartars. The Tartars became masters of China, ai^ ware I 
suppose, more jealous than the former government, and accordingly excluded 
us from Amoy'. ' ' 

1310. Have 
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1310. Have you ever heard that the Europeans excluded themselves from 
tliose ports to avoid the exactions made by the Chinese authorities ? — No : I 
believe they were positively excluded by an act ot' the government ; 1 believe 
they would not be admitted there now. I have seen edicts from tlie govern* 
inent, saying that foreign trade must be confined to Canton. 

1311. Have you any idea of what the extent of the tea trade to England 
was at that time ? — It was very inconsiderable, compared with our present 
traile. 

1312. Are the Committee then to understand that the tea trade to England, 
now so large, has grown up since Europeans we excluded from Amoy ? — 
Certainly. 

1313. Is not that new trade beneficial to the people of (’Inna?— It would 
be more beneticial (because I conceive it would be larger) if it wore nearer 
to the centre of the empire. That very great accession to the prices of tea, 
which arises from tite long land-carriage, would be avoided, if the trade were 
nearer to the tea provinces. 

.1314. Must not so large a trade be beneficial to the country ? — It cannot 
but be beneficial, as far as it goes. 

1315. If the trade is beneficial, on what grounds do you suppose the govern- 
ment to be decidedly hostile to increase that trade? — Because it is decidedly 
hostile to foreign intercourse. The in.stitutions of the country are built on 
the maxim.s of their great philosoplier, C'onfucius ; and it was a leading pre- 
cept of his to avoid interconiso witlr foreigners — “ to despise foreign com- 
modities those are his words. The sacred books of the Chinese are different 
from the sacred books of most other countries ; they are not so much re- 
ligious books, as treatises on ethics and on government ; and as long as the 
Chinese venerate tho.se books, so long will the institutions built upon those 
hooks remain more or less unchanged. 

131G. Does the veneration of the Chinese, whatever may be its appearance 
practically, prevent them from carrying on a foreign trade? — Principles of 
government that are absolutely preposterous in themselves, and contrary to 
the dispositions of human nature, must in fact render themselves futile to a 
certain extent i and to that extent the foreign trade prevails in China. 

1317. Are you aware that the port charges on vessels going to Amoy arc 
much higher than those on vessels trading to Canton, even taking the Chinese 
junks? — I should tlnnk there is no difference between native vessels j ail the 
‘extortion and the tyranny is chiefly in regard to foreigners. 

1318. If it should be the fact that the port charges at Amoy lor Chinese 
junks are higher than the port charges at Canton, might not that, in some 
measure, account for the cessation of trade to that port? — I really cannot 
speak to the difference of charges on native vessels. 

1319. Can you speak as to the difference of charge which may exist at 
Amoy and at Canton with re.spect to foreign vessels?— I can only speak 

U 2 from 
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1 March 18S0. from the trade at Amoy having beeil abandoned by foreign vessels in conse' 
~ — : quence of those charges j but the^ were not so much charges recognized by 

./. F. Davtst Esq. country, as individual acts of extortion on the part of the 

Mandarins. 

1320. When you talk of the exorbitancy of the charges, do you mean any 
excess of charge at Amoy as compared with Canton?-— I should judge from 
the result, that they were higher at Amoy. 

1321. Were not the Spaniards the only nation that had the privilege of 
trading to Amoy ?r— All foreigners possessed that right formerly. 

1322. Did not the Spaniards continue to- have that right later than any 
other nation ? — They had the nominal privilege j but that was rendered nu- 
gatory by the obstacles they experienced. 

1 323. How lately have they abandoned it ?— Within the last twenty years 
one attempt was made, which proved unsuccessful. I should say, that all 
the ports of China are virtually as completely shut to Europeans as the ports 
of Japan, with the exception of the Dutch. 

1324. Do you conceive the port of Amoy to be shut to all British vessels? 
— Certainly. 

1325. As the trading intercourse in China of European subjects has in- 
creased, does it not show that the anti-commercial spirit is somewhat dimi- 
nished ? — I should say, that it was the operation of the interests of individuals 
against a preposterous policy. 

1326. Does not that interest adswer the same end? — It must be checked, 
to a certain extent, by the spirit and conduct of the government. The 
trade would be inhnitely greater, if we had access to several ports of the 
empire. 

1327. You have stated that the Chinese government are aware of the ad- 
vantage of the great trade with Canton? — 1 cannot say that they ever ear- 
pressed themselves so, but very much the reverse ; it may be inferred that 
th^ value it, to the extent of the revenue which they derive from it, and 
which is very inconsiderable in proportion to the revenues of the empire. 
They would value it less, as they lost this revenue by thegrpwthpf smuggling. 

1328. What is the*^amount of revenue remitted annually by the Hong? — 

I have heard it stated at 2,000,000 of tales ; but that is a trifling sum. 

1329. Is not that about £650,000 a year ? — It is. 

1330. Does that amount include the port charges of the- port of Canton ?--^ 

1 should think it does ; that on whatever grounds it is calculated, it includes 
every source of profit to the government. 

1331. Are there any local charges upon the trade at Canton, ind^endeiM]^ 
of the government duties ? — I should think that the heaviest . charge on^v^l^^- 
foreign trade at Canton was in the shape of extortion } much heavi^^an 
what finds its way to the coders of the Emperor. 

1382. Inde- 
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1839. Independently of extortion, there any portion of the charges 1 March 1 830. 

upon thd trade which is locally appropriated at Canton ?— There is a charge : 

called the consoo charge, for the benefit of the corporation of Hong merchants. 

1333. Have you ever seen in the Canton Register, that the Hoppo, or 
treasurer of the place, is stated to have remitted annually to Pekin between 
1,900,000 and 2,000,000 of tales?-— I may have seen it, bat I should not 
found an opinion on any thing that I saw in the Canton Register : it is not 
a work of sufficient authority. 

1334. Are you aware whether the revenue remitted is merely the revenue 
on imports, or does it comprise the transit duties also? — It must include the 
revenue of exports also ; for the Chinese charge a tax of 3d. a pound cm the 
shipment of teas at Canton. 

1335. Are you aware whether the Chinese levy at Canton any duties in 
kind ? — I am not aware of any such duties at present. There are a few 
clocks and watches, and such things, which are annually sent up to the 
Emperor. 

1336. Are you not aware that the port charges go to the Hoppo, as his 
private perquisite ? — No ; there is a proportion of about one-half wliich goes 
to the Hoppo : the other ought to find its way to the Emperor. 

1337. In your former evidence you stated that the government of China 
is as independent of foreign trade as that of any country in the world : how 
do you reconcile that with the statement afterwards given, that in 1814^ 
when the English supercargoes suspended the foreign trade for six months, 
the government were so much affected, that they yielded to the terms dic- 
tated by the East-India Company ?— -I do not think that goes to contradict 
my former assertion, ** that it is as independent as any government in the 
world,** though it was thought proper in that case, by the local authorities 
of Canton, to continue this trade with foreigners. The English were (at that 
moment of war) the onlt/ traders at Canton ; and if they liad been excluded, 
all trade must have ceased. 

1338. Have you ever heard what pri^ortion of the population are main- 
tained in growing teas r— 1 cannot speak to that. Aye do not know what 
their whole population is, nor, accordingly, any fradibnal part of it ; ouc 
sources of information are so unsatisfactory. Even raeir own books seem 
most contradictory, and to be founded on no grounds that can be relied on. 

1339- Do you mean to say that the Chinese government so long established, 
have no statistical tables or estimates, accessible to foreigners, of the popiUa- 
tionof the di^e^ent districts ?—! have seen one of those accounts, in which 
the population is made to be about 350,000,000 ; but I do not attach a great 
deal dr faith tovtbe correctness of it. 

1340. Are yoii to be understood instate, that the provinces of Fokien and 
Ktaomaii are principiUly employed in rearing tea?— Fokien, Kiangnan,. 

Tchc£:iang» and Kiangsee. 

^ 1341. From 
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I March 18S0. 1341. Frpfn ^rhat you have seen of China, is not it very difficult for the 

^ lower classes to live? is not there a great competition for labour ?^I do 

J, F. Davis, Leg. not think there' is much more abject, miserable poverty there, than in many 
other countries of the world : 1 am sorry to say, than in our own : 1 mean in 
proportion to the population. 

Are not wages low in China generally ? — ^Wages are low, but the 
wants of the people are rendered comparatively few by the superiority of 
their climate : they are more independent of clothing, and lodging, and fire, 
than the inhabitants of colder countries. 

1343. Has it not come to your knowledge, that there have been frequent 
rebellions and disturbances in difierent provinces in China ?— From faniines. 

1344. What would be the effect, in your opinion, on a dense population 
like that of China, if the foreign trade, admitted by the statements to be so 
large, was suspended. Would it not add very much to the distress existing 
there — It might to the local distress of Canton, but 1 do not think it 
would be felt out of the province of Canton ; except, perha])S, in the ' tea 
districts. 

ISiS. Are not those tea districts extensive, and their population numerous? 
— They must be large, judging from the quantity of tea which we export, 
and which is known. 

1346. Do you not consider that very serious evils affecting the govern- 
ment would arise if their foreign trade was put an end to ? — I am not 
aiware that any evils arose in those ports from which we have been already 
excluded. 

1347. Do not you conceive that there was a proportionate increase of 
export from Canton, when the exclusion of foreign trade took place in other 
ports? — ^Yes ; but I spoke with reference to the local evils: not the general 
effect upon the empire, but the local evils suffered at those points from which 
the foreign trade was abstracted. 

1348. If the produce of those ports found its way to Canton, would not 
the local inconvenience be limited to the inconvenience which might be 
sustained at the other ports ? — ^The local inconvenience would be local to 
those places from wlfeh it was taken. 

1349. Are you noTaware that the tea province of Kiangnan is by far the 
largest and most populous province in China? — It was so long before the 
foreign trade ever reached China; it is a matter of ancient history that it 
always has been so. 

13.50. Has not the old tea trade, as an export, grown up since the; time 
when it was excluded from the other ports, and must not circumstances be 
very much changed since that time? — That is a matter upon which I cannot 
speak from positive knowledge. The export of tea has grown upaince that 
time ; but in what proportion it has added tothepopulation of tlios(|4po- 
vinces, I cannot state. 

1331. You 
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1351. You are aware that the trade of 50»000, 000 or 60,000,000 of people i March 18SU . 

in Bengal is confined to the port of Calcutta. Would not the closing of the 

trade of Calcutta affect the general prosperity of the countiy? — f should J. Dai'iify E^f. 
think that, as we are masters of the country, our imports ii|to India spread 
more uniformly over those dominions than they do in China, where they are 
restricted to Canton. It has been estimated that barely one-ninth of our 
imports is consumed in the north of China, on account of the distance. 

135S. The question refers to exports from China? — I am persuaded that 
the inconvenience would be chiefly local. The influence of foreign trade 
does not extend very far inland from Canton. 1 have had reason to form that 
opinion from what we saw in the embassy. 

1358. What is the population of Canton by the nearest estimate you have 
heard ?— -There are no sources from which I can give correct information. 

1354. Have you never heard that the population living actually in boats 
on the Canton river amount to nearly 1,(KX^(XX) of people ?— I can only say 
I do not believe one word of that assertion ; it is an outrageous estimate. 

Forming an opinion from what one sees, I should compare it with the river 
at London, and sliould say it was not any thing like so much. 

1355. What do you suppose the population to be of the city of Canton 
and the suburbs? — 1 should think it cannot be a fourth or a fifth of that of 
London. 

# 

1356. Do you mean that, according to tlie best estimate you can form, the 
number of persons living by occupations on the river at Canton is not greater 
than it is upon the river Thames ?-— That it is not so great as the number 
upon the river Thames at London ; 1 mean the floating population in boats, 
and ships, and barges. 

1357. Do not the rivers and canals of China afford great facilities irv 
carrying on the trade to and from Canton ^ and are not tne individuals so 
employed as industrious and enterprizing as men can be ? — Witb all that has 
been . done, the facilities are in a very inferior state to what they might be. 

The river which brings the teas to Canton from the frontier of the province, 
where it has to cross a higl^ mountain, is a mere trout-stream for a great pro- 
portion of the way ; and foreigners of all descriptions have been obliged to 
wait at* Canton for months on account of there not being enough water in 
that river to float the vessels that bring the teas. 

1358. Would you consider those individuals who carry on that communis 
cation more commercial than the population of Bengal The Chinese,, if 
left by their rulers to themselves, would perhaps be the most industrious and 
commercial people in' the , worlds. 

1359. Are they not, so far as you know, the most commercial people in the 
whole of thh -East'^^ExieeiH tho Arabs^' perhaps t they do not navigate 8o> 
far as the Arabs do. • 

1360. Will 
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I March I8S(‘. 1360. Will you have the goodness to explain how you reconcile what you 

— 7 have Just stated with the answer you gave in your first examination, that the 
/. /'. IJnvtSt Esq. character of the Chinese was that of a decidedly antUcommercial people?-*— 
I am speaking now with reference to their internal commerce, the very cir- 
cumstance which makes them so independent of external or Joreign commerce. 
In my former answer, 1 was speaking of foreign commerce. 

lS6l. Can you form any estimate of the quantity of tea retained for home 
consumption in China, as compared with the quantity exported ? — N o ; it 
must bear a certain proportion to the population ; but the quantity of tea 
consumed by the Chinese generally is very small. They economize the use 
of it wonderfully. An ordinary Chinese puts his tea-leaves into the teapot 
in the morning, and they last him through the day. The drink is kept warm 
by a contrivance which forms a stratum of non-conducting air between the 
two vessels tinit contain it. 

1362. Is there no means of forming an idea of what is the prbportion 
which is exported as compared with that which is retained ?— The proportion 
could only be ascertained by positive information as to the whole quantity 
produced ; but that information has never been obtained.# 

1303. Have you no information, however general or however rough r— 
None whatever, as to the quantity that is produced : assertion is very easy, 
but proof is not equally so. 

136l<. Are you aware that the English and Americans have exported 
exceeding 40,000,000 of pounds of tea ? — The Company have exported about 
30,000,000, and the Americans about 8,000,000 by the last account. 

136t5. Taking the rest of Europe, is it not altogether within 40,000,000 ? 
—The consumption of Russia is stated at about .5,000,000, the consumption 
of the continent of Europe is not quite 5,000,000, and the consumption of 
the whole civilized world, besides England, is about 22,000,000, while the 
consumption of England is about 30,000,000. 

1366. Have you ever heard any estimate of what quantity is used for 
internal consumption in China ?— 1 have never heard any information on the 
subject that 1 can rely upon. 

1367 . Is the tea exported to Russia raised in the southern provinces from 
which we obtain our tea ?— It is, 1 believe, raised in the northern partof tlie 
empire. 

1368. Do you know where ? — I am not very certain as to the locality. It 
is a different species of tea from what we use, and that is the best, proof of 
the difference of the locality. 

1369* Is there any quantity grown in the western provinces ?-~-Notd;n tlM 
western. It is grown on the line of sea-coast on the eastern side. 

‘ " ■ i 

1370 . Arc you aware that when tea has been exported and turns 
if the ches^ is returned two are given for one ?— That may have happened in 

individual 
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individual cases, and in the instance of the merchant Howqua, who is known 
for his Uberali^ and his wealth ; but 1 doubt it altogether, as a general fact. 

1S71. Is it not a general thing on the part of the Company r — It is a 
different operation in the case of the Company ; the Company debit the 
merchants in their books. As an insulated act of voluntary and spontaneous 
generosity, it may be intelligible on the part of a rich Hong merchant like 
Howqua; but the Company could hardly venture to do such a thing on their 
own part as to exact uouble the amount of all losses. 

197d. Have vou heard of die Hong merchants doing that to the Americans 
and private traders ?*~-I have heard of cases in which Hong merchants have 
refused to make an^ remuneration : it has always been an act of spontaneous 
good feeling on the part of the Hong merchant that did it. 


1 March 1880. 
J. F Davi»t 


1373. Are you not aware of instances where that haa been done ? — I am 
aware of a great number of instances where it has been declined. 


1374. Can you state any instance ? — I know an instance in which a Hong 
mei'chant made it part of his stipulation that he should not be obliged to make 
good the loss of the tea that was returned. 

1375. From such stipulation would you not infer that the contrary practice 
had been the general rule All my information goes to prove, that it has 
not been the general rule ; that most of the individuals that have been applied 
to have refused, and that the generality of the rule has been in the other 
direction. 

1376. On what ground, then, do you suppose that previous stipulation 
could have been made ? — It was a mode which that inaividual adopted to 
save himself from unpleasant applications, which he was determined to refuse. 

1377. You have stated you consider the heavy duties on foreign manu- 
factures as a proof that the people are anti-commercial, and wish to check the 
trade with foreigners ? — It is partly a proof of that, and partly a proof of the 
greediness of the Chinese government. 

1378. Can you state the highest rate of duty laid on any manufacture .?•— 
1 cannot call we highest rate to mind at this moment. 

1379. That is one of thoreasons why you consider the Chinese government 
avmw to fweiga trade It is one of the reasons. 

1380. If you were shown that England lays twice as much duty on foreign 
manu&ctures, wolald you conclude that England is an anti-commereud 
country ? — ^The fact ftonld go generally, and in the abstract, to sanction Uie 
infinrence. 

1361« You have ‘Stated that the Company derive great advantage from 
tlMW supmaor olase ef' ahipping ; are you au aio of the duudvantage tnie Com- 
pssiyhave. mjrngardto'iwefate of is the price whitcb they 

pay for the advantages. 


X 
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1 ‘March 1880. 1383. Are you aware that the Company are paying from £26 to £37 per 

* ton, whilst tea can be imported for £9 or £10 per ton in other ships?— -I 

J. F. Davist Esq. believe that the average payment for tonnage, on the part of the Company, 
is not so high as that stated in the question. 

1383. Are you aware what the average freight at present is in the Com- 
pany's regular ships? — I know it has fallen 50 per cent, since the warj but 
1 cannot speak to the present amount. 

1384. Are you aware what the difference of freight to the Company would 
be on the 38,000 tons, beyond what any other individuals could bring the tea 
to England for ? — I cannot answer that exactly. If it was deemed advisable, 
I consider an act of the Legislature might oblige the Company to go into the 
market for their tonnage like other merchants. 

1385. You have stated as another advantage of the Company's large ships, 
that they are better adapted for the stowage of teas ; can you state, of your 
own knowledge, whether a 500 ton ship, carrying tea to Canada, or bringing 
tea to England, has brought the tea in a worse condition than that which is 
brought in the larger ships ? — The standard of teas that we send to the North 
American colonies is inferior to the standard imported into Great Britain. 
I can speak to the fact of one ship, the Barkworth, having delivered her cargo 
in a most deplorable condition, and entailing most serious loss. 

1386. Can you state the circumstances of that case ?— It arose from her 
general condition as a ship. I believe that in most cases the cargoes are 
turned out in a worse condition from ships of that description than from the 
Company's regular ships. 

1387« You know that a small shi^ does not carry so much in proportion as 
a large ship ? — I am aware of that from personal knowledge. 

1388. Since you have been at Canton, have not the country traders had 
some very large ships, of 1,000 or 1,300 tons ?— Not of that last capacity. I 
have heard of their having a few large ships lately : but the American ton is 
less than ours. 

1389. Are you aware that practically, as their old ships wear out in India, 
they are gradually introducing a smaller class of ships, more approaching 
the American ships, for the whole of the country trade ? — I am not aware of 
that. 

1390. Are you aware that the ships that now visit China from India, are 
smaller than they used to be ? — 1 am not aware of that. 

1891. Besides the tea which comes from the two provinces which chiefly 
supply Canton, is there not also tea grown in many otner parts of the eoa^nre r 
—I believe it is a product which is dependent very much on soil and .dltinete, 
and^ that for that reason it is principally confined to the provinces wiu^ have 
been mentioned. 

1392. When 


m 
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1392. When 70a tasted the tea at Pekin, did that appear to you to be of 
the same kind as the tea brought to Canton ?— >It was generally rather 
di^rent. 

139S. Do you apprehend that it came from the same provinces ? — 1 have 
understood that tea is grown in one of the north-western provinces, towards 
the great wall. 

1394. But in no other part of the empire to any great extent ?— Not to 
any geat extent. 

1395. Not even for home consumption ?— To a certain extent ; there is a 
coarse tea grown for the use of the population throughout the empire. 

1396. Have you ever had specimens of those teas brought down to Can- 
ton ?~Yes; I have seen specimens, which I was informed were of that 
coarse description, and which were of a very inferior character. 

1397. You stated that you thought that the tea you tasted at Pekin was 
different from what you got at Canton ; did it appear to you to be of a higher 
and finer flavour, or otherwise ? It did not suit our taste : we thought it 
generally inferior. 

1398. Did you understand what district that came from ? — It is thirteen 
years ago ; and if I inquired I have forgotten it. 

1399. What do you apprehend to be about the annual consumption of a 
Chinese family of six persons in tea ?— It is an extremely small quantity, on 
account of the economizing way in which they use it ; not nearly so much as 
is consumed by a middling family in England, because wc use it in a more 
prodigal manner. 

14(00. Do you apprehend that the population of every part of the empire 
use tea? — I believe almost universally. 

1401. Do you apprehend that the produce of the two provinces which you 
have mentioned is circulated to every part of the empire? — I should think 
not, on account of the high duties on transit. 

1402. Then a very large part of the population are supplied through the 
growth of their own neighbourhood ? — Of tne lower population, of those who 
cannot afford to pay such a price as arises from distant carriage. 

1403. Are the finer teas circulated from the provinces where they are 
grown to the distant parts of the empire ?— I have no doubt that any portion 
of the population that can afford to pay for the best tea, xcill pay for the best, 
wherever it comes from. 

1404. Could you learn whether there was any considerable internal trade 
in tea carried on ? — The mere trade in the transportation of tea, that we give 
rise to, is very considerable ; but I cannot speaic very certainly with regard 
to internal matters connected with China. 

1405. You state that you think the tea consumed bv the Chinese is pro- 
portionably small, from their using the leaves over and over again ; do they 

X 2 not 


1 March 1830. 

K F. Davis, Esq. 
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J Marcli 1880. not use it at all times of "the day ? — useit tery genendly as a drink j 

; they never drink plain water* I believe, if they can help it. 

./. riavts, E*q. 14 ^ 06 . jg it not their habit to be continually drinking it ; — They drink a 
good deal of wine at their convivial meetings, and the tea is only introduced 
as it is among us, at the end. *' 

1407. Is it not the habit of those who have leisure to be sipping tea at 

almost all hours of the day ? — It is the general beverage of the country ; in 
fact, water slightly tinged with tea I should call it. I speak of the common 

people. It is used at all hours of the day : there is a vessel which stands 
in the principal apartment of the house, and which is available to all the 
inmates. 

1408. Do you not apprehend from that, that the consumption of a family 
must be verv considerable, however weak it is, if it is carried on at all times 
of the day by all the members of it ? — I know that the quantity they use is 
extremely small. Their figurative expression for * poverty* is * weak, tea and 
insipid nee,’ which means, that they have nothing to add to their rice, and 
that they cannot afford to drink their tea strong. 

1409- Do you know what the success of the tea>plant of the Brazils has 
been ? — An utter failure, I have understood. 

1410. In the passage of the embassy ffom Pekin to Canton, do you con- 
sider that it passed through all the principal tea countries ? — We did not 
pass through Fokien or Tchekiang. 

1411. In those provinces was the culture of tea very universal ?— 'It was 
extremely partial where we passed ; so much so, that it was rather an event 
in the embassy to come across a tea plantation. The provinces through which 
we passed are less devoted to the growth of tea than those provinces, Fokien 
and Tchekiang, through which we did not pass. 

1412. Could any trader in the country, in your opinion, obtain tea upon 
better terms than the Company ? — Certainly not ; it arises from the pre-elec- 
tion or first choice which the large capital and regular trade of the Company 
has always hitherto secured them. 

1413. You have spoken of the anti-commercial spirit which exists in China ; 
is that the spirit of the government, or of the people? — It is the spirit of the 
government, founded upon those books which are the basis their political 
institutions. 

1414. It has been stated to the Committee, that the losses sustained by fire 
by American merchants at Canton have been made up to the persons sufler- 
ing ; do you know in what manner they were made good, or out of what 
fund? — If they were made good at all, it was in a very few partiisl and'hl^ 
vidual instances, of which 1 never heard, and at the expense of the Ottnoo. 

1 believe that the whole benevolence of the Chinese govemmentoa Ibe^fiteca- 
sion evaporated in a fbw pompous Sentences ; and I know manyjpfseons 
who sustained severe loss without any relief. 

1415. Could 
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1415. Could Europeui nation, in your opinion, export tea from Can- 1 March 18S0. 

ton to Europe at a lower rate of freight than is paid by the East^India Com- * 

pany, or on lower terms ^nerally ?— I believe the evidence has gone to show Oavi$, £tq. 
that. ^ 1 am not aware of the freight paid by the Dutch ; but 1 believe the 

superior class of shipping employed by the Company entails on them a higher 
rate of freight 

1416. Are you of opinion that the East-lndia Company could obtain teas 
at a cheaper rate, if they paid for them in dollars instead of woollens and 
other British manufactures, and be thereby enabled to afford a supply of 
teas in England at a chetmer rate f-~Ccrtainly j the Chinese would sell tea 
cheaper for dollars to us, mr the same reason that they do to Americans. 

1417. Have the East-lndia Company imported any furs into China? — 

Yes, they have. 

1418. To what extent ? — ^To a considerable extent, in some seasons. 

1419. Have the Americans imported furs ? — They have also imported furs. 

14^. To a large extent?— To a considerable extent, which will appear in 
the Report on the table of the Committee. 

14S1. Is it generally supposed at Canton that tea deteriorates very much 
in keeping? — lhave heard some Chinese say that it is belier for keeping, if 
properly stopped up. 

1482. Is there any difference in price between fresh and old teas ?— The 
Company pay less for the old teas that they purcliase than for the new. I 
cannot speak so certainly as to Americans. The Company pay less, for this 
reason, that they are the teas which were rejected as not of contract quality, 
and therefore, being taken as inferior teas, of course a less price is paid for 
them. 

*1423. Is there aiw considerable quantity of ginseng imported by the Com- 
pany to Canton ?— It is exclusively the produce of some districts in North 
America, and introduced by the Americans, but held by the Chinese at a 
veiy low estimation, compared with what they themselves procure in Tartary, 
and which is a monopoly of the Emperor. 

1424. Is there any ginseng grown in any of the territories belonging to the 
Company ?— I am not aware of it } it is a wild plant. 

1425. You stated it as an advantage belonging to the large ships employed 
by tbe Company, that none of them have been Tost} and you stated that the 
ntk of insurance was as nothing to 400 } are you aware whether any of the 
large ships have been lost by shipwreck and fire during the last fen years ?— I 
confine my assertitm to honmwardrbound ships. 

T426. Do you know any instance where an American ship homeward- 
bound was lost during that time?— Not to my knowledge. 

1427.' You have stated 'that the Company's abms are ind^ndent. almost 
of convey in time of war; did you ever know a fleet leave Canton without 

aeon- 
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they had been a different class of shipping, they would have required a larger 

J. F. Davisy B$q. convoy. 

1428. Are you aware whether it was known at the time Commodore 
Dance left Canton that war hadi>een declared, or not? — I have heard 
there was a small frigate with them ; but it occurred before 1 entered the 
service. 

1429. Are you aware that there was an officer of the navy on board 
Commodore Dance*s ship at the time that action took place, and that 
he was supposed to have contributed so much to the defence that the 
India Company made him a present of £500 and a sword ?— He could 
not have contributed to it by supplying the guns and the men with 
which the ships were provided; he might have contributed merely by 
his advice, in directing those capabilities which the ships already possessed ; 
but I am not aware as to the fact referred to. 

1430. Are you aware what number of hands navigate a Company’s 
ship for every 100 tons, and what number navigate, in ordinary circum- 
stances, a ship of 400 or 500 tons ? — I believe it is in some general propor- 
tion of ten men to every 100 tons j and I have heard that assumed generally 
as the proportion in all shipping. 

1431. Are you aware that four men to 100 tons is the average complement 
for the American ships and the ships in the private trade?— I am not 
aware of that. 

1432. You stated in your former evidence that the tea-plant took two 

or three years to produce, and that in the mean time tea would be very 
scarce ? — I stated that the circumstance of the tea-plant requiring a certain 
time to come to maturity, was a circumstance which made it highly desirable 
that the annual demand for teas should be generally pretty uniform. • 

1433. Can you inform the Committee whether the practice of taking off 
buds and leaves from the plant brings on a premature destruction of the 
plant? — I am not aware or that. It is done probably at times and seasons 
which are calculated to obviate such an effect. 

1434. You were understood to state, that in consequetice of tlie^ tea-plant 

taking ascertain number of years to produce, it required a peculiar sort of 
demand,* and that the supply would not be produced unless the regular 
demand were continued r— I meant to state to this effect, that tea is a product 
which could not be grown in exact accordance to a fluctuating annual 
demand, because it cannot be produced like a crop of wheat, for instance; 
and that, therefore, in order to keep up the average quality of the produce* 
it was desirable that the demand should be as little fluctuating from year? to 
year as possible. i 

1435. Are you aware tbat coffee and pepper, which take three or^iftMir 
years to produce, have cqme down in price under the varying,, daiownd 

which 
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which has taken placed— I know nothing ab^ut the produce of these , i. 
articles. March 1880. 

1436 You have stated that the last consignment of woollens is expected J- F. Davis, Esq. 
to ^'ield a profit ; is that the consignment of the year 18^-8, or 1828-9 ?— 

It is the consignment of the year 1828-9 a 

1437 . To what circumstance do you consider it owing that this consign- 
ment will yield a profit, whereas for the last few years you have represented 
the woollen trade as a losing concern ?— ~It will arise from the very great 
fiill in the invoice cost 

1438. Has there been any rise of price or any increased demand in China 
for woollens?- — None to my knowledge ; rather the reverse. 

1439 . At what period do you consider that the woollen trade began to be 
a losing concern to the Company ?— It was in some measure since the Ame- 
rican competition. 

1440. It appears by the papers laid before the House, that in 1809, and 
up to 1813 and 1814, the export of woollens amounted to 260,000 pieces $ 
that in the year 1815 they had fallen to 161,000 pieces ; and that in 1827 
they amounted only to 123,000 pieces } will you explain what you consider 
to have been the cause of that decline ; — The Company before endured a 
greater loss, and a loss which they did not feel justified in continuingto endure. • 

1441. Do you imagine that when the Americans entered into the woollen 
trade, and as you say, drove the Company from the trade by their competi- 
tion, that they sustained a loss ? — I understand that they made use of the 
woollens merely as a remittance from Liverpool \ that direct from America 
they preferred taking dollars, I have understood, that from the circum- 
stance of the American ports being to the leeward of the trade wind, a ship 
is^ long going direct from America as by touching first at Liverpool } and 
accordingly they found it convenient, being at Liverpool, to take woollens 
(though they might lose by them to a certain extent) as a remittance. 

1442. Do you conceive that the Americans did lose by the export of 
woollens to China ? — I have heard that they have lost on particular articles 
of woollens. I believe the American importation of woollens into Canton 
has never reached one^fourth of the Company’s importation. I was asked in 
my last evidence whether, if it could be proved that the Americans made 
twenty or thirty per cent, on some articles of importation on which the Com- 
pany lost, it did not go to show that they had some superior mode of intro- 
ducing the goods : now, 1 believe, that they have not generally made any 
such profits } and I should say, that it is contradicted by the fact of their not 
having increased their importations. If they had made twenty or thirty per 
cent, they would have increased their importations y and I infer, from their 
not having increased them, that those large profits were made only in a very 
few individtiaLinstaneest and that where they were made, it was by evading 
the port charges. 


1443. Did 
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1449. Dtd jou never hear that the losses «b the American trade were con* 
fined almost entirely to the return voyages to America ?— Yes j because the 
projportion of specie which the Americans have introduced at Canton has 
beCh' overwhelming when compared mth the amount of their woollen im- 
portations : in the proportion of five or six to one. 

1444. The question refers to the trade carried on by Americans from 
Liverpool to Canton; and back to America % did you never hear that the losses 
incurred upon those voyages fell almost entirely upon the return cargo ? — 1 
cannot speak to that. , 

1445. Can you ; state the amount of the; Company's investment in 
woollens, which you say is now profitable ?*>-The returns show it to be about 
£800,000. 

1446. Do you consider that, at the present prices of woollens in England, 
the importation of woollens into China is likely to be profitable under- 
stand that the last importation of the Company will yield a profit upan the 
•aiholet in consequence of the invoice price being lower in England. 

1l 447. Are you aware whether there has been, recently, any increased de- 
mand in China for cotton-yarns ? — I am not aware of it. My experience 
goes to prove the importation of cotton-yam to have been unsuccessml j but 
1 have not been in China since the latter end of 1828. 

1448. Have you seen an article in the Canton Register of the 9d Decem- 
ber 1828^ stating that there has been a great, rise in the demand for cotton- 
yarns, and particularly from a new quarter, from the northern provinces of 
China ?—l do not remember having seen that. 

1449- Should you consider that the Canton Register is authority upon these 
commercial su^ects ? — ^I'o a certain extent it is. 

1450. Is it as good an authority as price-currents generally are ? — Possibly 
it may be. 

1451. You stated that one of the great objections to the consumption of 
woollen goods in China was, the distance and the expense of transit ?-<— Their 
being suited to the consumption of the northern provinces to which we have 
no access. 

1452. Can you state the mode in which the woollens of Saxony are intro- 
duced into China? — ^1 have heard of some small quanti^of woOHdns 

being imported through Russia, but 1 am not sure of it. 

1459. Have you heard that a large quantity of Saxony woollens are im- 
ported through Russia ? — No, I am not aware of that. 

1454. If that should prove to be the &et, is not the transit by that mode 
infinitely more expensive, and longer in point of duration, than ainy in^gpoal 
transporting which can interfere, on the ground of expense, with tbg ^ con- 
sumption of British wooUmw imported into CaiUem ?-<T-Tho deinaii4.|i>i^^>be 
greater in the cold provinces for such commodities. ^ 

^ 14^^. Takii^ 
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1455. Taking the place of consumption to ‘be the northern and the 
colder provinces of the empire, is not the traniport from Russia over- 
land infinitely more expensive and more distant than the mode of communi- 
cation which we have by Canton ?— .No ; I am not aware of there being 
those heavy transit duties levied in that direction that are levied through the 
provinces of China. 

1456. Do you conceive that the transit duty from Canton to the northern 
provinces would be sufiicient to counterbalance the whole waste of time, and 
the expense of land-carriage across the continent of Asia ?— •! think it pos- 
sible } but the whole question is speculative, and cannot easily be brought 
to a calculation. 

1457. There is a letter of the supercargoes, referred to in the Report of 
the Committee in 1821, in which they state that the American trade in 
woollens was interfering very much with the Company’s trade : has it of late 
years interfered much ? — 1 believe that they have interfered more or less ; 
but the American trade in woollens has not increased lately. 

1458. Do you believe it has made the trade of the Company more losing ? 
•—It entailed a fall in the price of our woollens, and its depressing effect 
must have continued. 

1459. You state that the quantity of woollens imported by Americans has 
not increased ; have you any knowledge on that subject ? — My knowledge is 
partly derived from the printed report, and from the latest return of the trade 
at Canton, which makes the whme exports and the whole imports, each of 
them, only about 6,500,000 dollars. 

1460. You took your information, then, from the papers which have been 
laid before Parliament ?— And from papers which I obtained from the India- 
House — the latest return from Canton. 

1461. Do you know the quantity of hardware imported into Canton by the 
Company ? — They made an attempt, some years ago, to introduce cutlery 
and hardware ; but the articles were unsuited to Chinese use : they did not 
know what to do with them. 

1462. With respect to iron, cast and wrought, is there much importation 
of that into China ? — We send about 1,800 tons of iron per annum. 

1463. Is that a profitable investment? — Yes > it generally yields a small 
profit : there is a duty charged by the Chinese of about 5s. lOd. a cwt. on 
iron. 

0 

1464. Is there any demand for quicksilver ?— A very limited demand. I 
believe it is partly introduced by the officers of the Company’s ships. 

1465. Did not the .Austrians endeavour to establish a trade with China? — 
I have not seen an Austrian ship there, 1 believe, since my residence in the 
country. 

1466. In your former escamination you stated that the country trade had 
derived very important advantage and assistance from the Company’s Factory, 

Y inasmuch 


1 March 18S0. 
J. F. Dat^Sf Faq. 
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1 March 1830 . inasmuch as ^en there was au attack made by the Chinese upon the p$rivi> 
j p -T — : _ leges and trade of foreigners generally, in the year 1814v the Company then 
€tvta, ^aq. gtand, by which they gained advantages which necessarily extended 

to the country trade ; are not you 2ware that the merchants of India, on 
that occasion, remonstrated with the East-India Company, and claimed in- 
demnity for the heavy losses which they had sustained by the interference of 
the Select Committee with their trade upon that occasion ?— The Company 
lost too ; but they conridered that the objects which they were contending 
for were more than a counterbalance for the temporary inconvenience. X am 
aware that the country ships suffered by the detention ; and I am aware, also, 
that the Bombay merchants applied to the Government in England for re- 
dress, and that their application was rejected. 

1467. Do the Americans who trade to Canton carry on a large share of 
their business with the outside merchants ?— They do, a considerable portion. 

1469. Do they do* more than the private merchants trading from the 
continent of India?— •! believe they do ; for this reason, that their trade is 
directed to articles of commerce which are better suited to the outside 
dealers, such as silk piece-goods, which are very much a trade of detail, as to 
patterns, &c. 

1469* Are there amone the outside dealers men of capital, character, and 
credit ?— Th^ are so little to be trusted, that I know numbers of individuals 
who have suTOred most severely by their transactions with them. 

1470. Supposing an outside merchant is indebted either to an Ames’ican 
or an English merchant, could he get redress by any judicialprocceding 
against any outside merchant who has thus become his debtor ?— Tne Chinese 
government warn all foreigners to beware of dealing with those n^en, because 
it will not guarantee their losses. This appears from the proclamation already 
read. 

1471* Would they acknowledge a suitor an application made to the Chinese 
government to enforce payment against an outside merchant ? — ^They would 
expressly disavow it, and deny all remedy, stating, at the same time, that the 
foreigner must bear the consequences of his own dealings. 

147s. Would not the Chinese government consider the Hoqg merchante 
who secured the ship as responsible for the loss ?— I do not know what they 
might do at present ; but during the whole of my residence in the countiy 
it has been very much the other way. The government certainly would not 
give security to any transactions with the outside people. The Hong mer- 
chants are security for the duties, but notXor the of the outride dealera. 

WILLIAM CARTWRIGHT, Esq,, callatd in, and examined. 

tv. Cartwright, 1,47S. Have you resided at Buenoia. Ayrea aa a merchaati— •! bave^ Ibr 
Bag. nearly eleven years. 

147tk Are you acquaint ^nerally with' the trade rif the Sontfatrii^lttates 
of America I am. 4, 

1475. Is 
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1475. Is there any trade carried on from those States direct to China ?-> 
Yes. 

1476. In what does the trade consist ?— It consists in taking out specie 
from those States^ and bringing back the produce of China, consisting of' a 
variety of articles, tea, nankeens, silk, satins, furniture of various sorts, fans, 
and a variety of fancy articles. 

1477. In what bottoms is this trade carried on ?— Almost universally in 
American bottoms. 

1478. Has it been a profitable trade ?-— I have understood so. 

1479. When did the trade commence ? — It has only been carried on occa* 
sionally as opportunities have offered : perhaps not during the whole of the 
time that I resided there j but I know it was carried on from Buenos Ayres 
in the years 183S, 1828, and 1 believe 1824. 

1480. Is it generally a circuitous trade ; that is, a trade beginning in the 
United States with a cargo to some of the ports in South America, and from 
those ports to China ? — No ; the trade has usually commenced at Buenos 
Ayres by American vessels being chartered in Buenos Ayres, from thence 
they proceeded to the west coast (generally Valparaiso and Lima), where 
they had to take in dollars (dollars being there more abundant than they are 
in Buenos Ayres), and from thence across the Pacific to Canton, and return- 
ing by the Cape of Good Hope to Buenos Ayres. There is likewise, I 
bmieve, a trade between the west coast direct to Canton carried on under 
the American flag. 

1481. Is there any trade carried on from the north-west coast under the 
American flag ?—l have understood there was in skins and furs. 

1482. Is there any considerable consumption of tea in those new states ?-^ 
The consumption of tea has materially increased of late years in those coun- 
tries, in consequence of the tea which has been usually consumed there by 
the natives of those countries being from Paraguay, and there not being able 
to procure it now in sufficient quantity. Some political disputes having 
arisen between the government of Paraguay and the other states of South 
America, they have not been able to receive their usual supply of that article, 
iu consequence of which the consumption of 'China tea tnere has increased, 
and is lUcely to increase still further, in my opinion. 

1488. Is the Committee to understand that the supply of tea for the con- 
sumption of those states was derived from the province of Paraguay before 
the interruption of the intercourse ? — Yes ; the natives of those countries 
have usually consumed the tea of Paraguay. 

1484. Is that the same plant as the tea of China?— 'No, quite a different 
plant. 

1488. Is the tea of China preferred to the tea of Paraguay, or is it of 
necessity that they have recourse to this subsUtute r— 1 should think more 
from necessity than choice; but ^viog acquired of late years a habit of 

Y 2 ' drinking 
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drinkings the China tea, I think the people have become latterly more fond 
of it than they were before ; and from that circumstance 1 infer, that even 
if the, prohibition were taken aS the Paraguay tea, there would still be a con> 
sidecable consumption of ChiAa tea, from their having acquired a habit of 
drinking it now mr some years. 

1486. Is the consumption of silk goods from China considerable ?— It is. 

1487. Is the Paraguay tea known in Chili and Peru as well as in Buenos 
Ayres ? — It is. 

1488. Is the tea of China now equally substituted there ?-»! imagine it is ; 
I have not been in those countries, but we have had commercial establish- 
ments there, and I have understood that the consumption of China tea 
throughout all those countries is increasing. 

1489. From your commercial experience and knowledge, do you think 
that, as those states become settled and prosperous, there will be a consider- 
able trade between them and China ?— I think there will. 

1490. What is the voyage from Valparaiso to Canton ? — 1 should Buppo.se 
the voyage may be considered from two to three months across 'the Pacific : 
two months perhaps. I know that vessels have gone that voyage from 
Buenos Ayres round to Chili and Lima, and to Canton, and return to 
Buenos Ayres within the twelve months, making the voyage round the world. 

1491. Then the trade, in your opinion, to whatever extent it may be 
carried on, will be principally an export trade from China, and in all the 
articles that those countries may want in that part of the world ?— Yes. I. 
should wish to observe, that at the present time the great consumption of 
goods from China does not consist in tea, but in silks, satins, and a variety 
of articles manufactured in that country; but that tea is an article of con- 
sumption that is likely to increase. 

149@. Were you interested in any of the adventures to which you have 
referred ?->~I was, in one instance. 

1493. Were these adventures profitable? — 1 have understood they were, 
and that they would have been more so, but very high freights were paid. 

1494*. In what years were the freights so high? — ^The year that I allude 
to was that of 1822. 

1493. What circumstances occasioned the freight being so high ?-^A very 
few of the American vessels that come out to that country have instructions 
from their owners to take charters for China, and of course the numbm* of 
vessels that offer for that trade is very few. 

1496. . Do you recollect what the rate of freight was ?— -It was as high, 1 
believe, as from £20 to £22 a ton register for the voyage out and home, 
going round by Valparaiso and Lima. 

1497. Is copper an article of export from the Southern states of AoNi^ca 
to China ? — It is exported from Chili ; and I believe it finds its way to Oiiina. 

1498. Cannot 
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1498. Caonot those states be supplied with all articles that they may 
require of China produce or manufacture cheaper from China than from any 
omer part of the world, on account of their local situation ?•— I think they 
may } those articles costing less in Cl|ina than they do in other parts of the 
world. 

1499. Would they not come cheaper in a direct voyage from China to 
those states than by any other course ?— Decidedly. 

1^00. Do you suppose that British ships would have been employed in 
this trade if it had been lawful for them to engage in it ? — 1 have no doubt 
of it ; inasmuch as the trade has been chiefly carried on on British account 
and with British capital. 

1501. Do you apprehend there is a risk of this trade getting into Ame> 
rican channels, so far as the shipping is concerned, in consequence of the 
impossibility of ^itish bottoms being employed in it ?-— Certainly ; that has 
hitherto been, and I have no doubt will continue so, as long as British ships 
are prohibited. Those persons who carry on the trade will, in such case, 
have recourse to American or foreign vessels. 

1502. Have you ever known any furs collected on the south-west of 
America Iw British merchants, which have been brought to this country, 
to be sent ^rom this country to China ? — No such trade has ever come under 
my experience, Aough 1 think it a very likely one to have been carried on. 

1503. Is there any tea brought from Paraguay to the states you have men- 
tioned ?— It is not altogether interrupted : occasionally licenses are obtained 
from the director of tliat country. They bring this article down the river to 
Buenos Ayres ; but it happens rarel}', and the price is very high. 

1504. Do you consider that the increase which has taken place in the 
consumption of tea is entirely in the China tea ?— -At present it is. 

1505. How many adventures had you to China -1 had only one. 

1506. In what year r — In the year 1822, to the best of my recollection. 

1507. Then you did not think it desirable to embark in any other adven- 
ture of that kind ? — I left the country a few years afterwards, and no other 
eligible opportunity had occurred to embark in a similar adventure, or in all 
probability I should. 

1508. But you have been eleven years there, and that was the only adven- 
ture you did embark in ?•— The only one. 

1509. Was it profitable r— -It was not a very profitable one, in consequence 
of the veiy high freight that was paid ; still it left a very fair profit. 

1510. What do you call a fair profit?— I think, if I recollect right, the 
profit was from 10 to 15 per cent, upon the capital invested. 

1511. What was the extent of the adventure ?— It was a joint' adventure 
amopgst a great number of British merchants there; and I think the amount 
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15112. You have stated that there was very little tea in the return cai^o ? 
—Yes, 

' 151d. Were the other articles chiefly furniture and satins ?— If necessaiy 
1 can state the exact amount, or nearly so, of the difihrent articles that came 
back in the vessel that I allude to. 

* 1514. When did you leave Buenos Ayres ?— In the year 18S6. 

1515. Then you did not embark in any adventure after that? — I did not. 

1516. Nor before?-— Nor before. 

1517. Did you know of any other adventure to China?— Ye^ there were 
three or four in that very year and the subsequent one. 

1518. Have there been any since that time at all ?— I think there have 
been others, but 1 am not certain. 

1519. Can you state any?— No; 1 know that several vessels sailed after 
the one in which I was concerned in 18^2. 


1550. Can you tell how lately any vessels sailed ?— I cannot. 

1551. Have there been any for these last four years?— I cannot tell, 
indeed ; but I can say, that subsequently to the time at which 1 was engaged 
in it, other vessels were sent on the same voyage, but which I did not em- 
bark in. 

152^. In 1826 you left Buenos Ayres, and you know nothing of the trade 
since that time ? — Except from constant intercourse, having a commercial 
house there still. 

1523. Can you inform the Committee how many ships sailed from Buenos 
Ayres to China during the eleven years you were resident there ? — I cannot. 
In the year 1822, and I believe the subsequent year, I know of four vessels 
having gone. 

1524. Did you know of any vessels going before 1822?— Certainly ; but 
I was not interested in any of them, and did not take any particular account 
of them. 


1525. Do you know how many went from Valparaiso or from Lima?— No. 


1526. Then your evidence only relates to the trade between Buenos Ayres 
and China ? — It only relates to the trade between Buenos Ayres and China ; 
except that, from my intercourse with the other countries (having commer- 
cial houses both in Valparaiso and Lima), I am so far acquainted with the 
trade of thpse places, and I know that there is an increasing consumption of 
China produce in the whole of those countries. 

1527. Havc^ you any ol^ections to, state why, if you found those, adven- 

tures profitable, you engaged in no others ?-r-It was not at alLia.oar .'way of 
business to enter into, adventures of that kind; our commerci^ pursuits mre 
of a different nature. . . ^ 


1528. Are you engaged in trade now?T^Yefl. 


1529. 



ere 
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Where do you reitde Liverpool. 

1530. Would not the produce of Buenos Ayres, for instance, hides and 
tallow, become a profitable investment to China ?— I am not aware that it 
has ever been tried. 

1531. Can you state at what rate of freight you could get a British ship 
to go from Buenos Ayres to China and back again, if it were a legal 
voyi^e can only state, that the produce of that country was shipping in 
British vessels on the voyage to England at the rate of about £4 to £5 a ton, 
and the outward freight might be estimated at perhaps £2. 10s. to £3 a ton ; 
and the outward and homeward voyage together would take about nine or 
ten months. 

1539. And the voyage you have mentioned was done within the twelve 
months, for which £90 to £99 per ton was paid ?-~That was, I believe, the 
general rate of freight ; but I cannot recollect at what rate the vessel was 
bartered in which 1 was interested. 

1533. Do you recollect the size of the ship that was chartered ?— I think 
she was a vessel from 350 to 400 tons. 

1534. Have you exported any Paraguay tea to Buenos Ayres ?•— Never. 

1535. Do you know the price at which it was sold per pound at Buenos 
Ayres ?•— When the article was plentiful in Buenos Ayres, it generally sold 
(to reduce It to sterling) from yd. to 9d. a pound. 

1536. Was it drunk by the merchants at all, or only by the lower classes? 
—Not much by the Europeans, but generally by all classes of the natives of 
the countiy, as well as by the Spaniards who have long resided there. 

1537 . How is that price as compared with the price of China tea?— I 
cadnot state the exact price, but I think the black tea was usually sold in 
Buenos Ayres from 9s. to 9s. 6d. per pound, and the green tea from 3s. to 
3s. 6d, or 4s. 

1538. What is the duty?— The duty was then twenty per cent, ad 
valorem. 

1539 . Did any of those ships trade with the Eastern Archipelago ? — None 
that I am aware of. 

1540. Can you state whether that has been a profitable trade since 1899 
or not?— I have no means of answering that question. 

1541. Have you no miMs of stating up tt> the time you left the country 
in 1896 ?— The only means I have of ju^ing is from persons having pursued 
the trade after tlm period I have mentioned. 1 should suppose^ if it nad not 
been profitable, it would have been abandoned. 

1549. You stated that the rate of fteu^t was fiom £90 to £99 a ton, did 
the ftt^tier the pmrt ehaives it Ouitod, or the owner ofthe ship ?— 
l^owner the ship. 


1 March 1830. 

fK CMurfffAf, 
Etq. 


1543. Do 
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1543. Do you consider the tea imported to Buenos Ayres from China to 
be as good as the tea consumed in this country? — Quite as good. 

1544. Do the vessels which go to Valparaiso and Canton stop at the Phil- 
lipine islands ? — I think not. I have heard of their calling on their way at 
the Sandwich Islands. 

1545. What do you suppose could have been the freight froo* Buenos 
Ayres to Canton and back, supposing the freighter to have paid the port 
charges at Canton ? — I cannot precisely state what a British vessel might 
have been procured at for that voyage; and 1 am not acquainted exactly 
with the amount port charges at Canton. 

1546. What do you suppose would be the rate of freight for a British 
ship, according to the present general rate of freight, for a voyage from 
Buenos Ayres to Canton and back, supposing the freighter paid the port 
charges ? — I should think that a vessel tor that voyage might, at the present 
time, be chartered at the rate of from £8 to £10 per ton register for the 
round, and perhaps less. 

1547. You are a considerable ship-owner ? — I am interested in several. 

1548. Is there much difference between the rate of freight now and what 
it was in 1822 ? — ^Judging from the freights we obtain from South America, 
there is little difference. 

1549. Do you think the £8 a ton would remunerate the ship-owner ?- — I 
am not prepared to say that ; I think that vessels might be engaged at about 
that rate. 

1550. Do you consider that £8 to £10 would be a fair rate at the present 
time ? — Yes, according to the current rates to other parts. 

1551. Do you know whether any other country, except the Americans, 
are engaged in the trade from the Pacific to China ? — Several of the natives 
of Buenos Ayres are engaged in that trade. 

^ '»1552. Do you know whether any other bottoms are engaged in it; the 
Dutch, for instance ?— I do not know ; I dare say there may be Dutch ves- 
sels engaged in that trade. 


Martis, 2° die Martii, 18301 


Captain ABEL COFFIN called in, and examined; * 

1553. You are a citizen of the United States ? — I am. _ . ^ ^ * 

1554. In what pert of. the United States P—Newbiiry, of 

Massachusetts. — 

1555. Have 
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1555. you commanded a ship in the China trade?— I have, three ^ Mnrch I880. 

voyages. 

155fi. From what port did you sail? — Boston. r^ptoin^. Coffin. 

1557 . In what years did you perform those voyages?— 1822, 182S, and ' 

1824. * • 

1558. What cargoes did you take to China ?— Specie and some trifling 
cargoes of casks of furs, but nothing on account of the owners except 
specie. 

1559 . What quantity of bullion did you take out?— In 1822 I had 172,000 
Spanish dollars } in the year I82S, I had 200,000; and in 1824, 165,000 
dollars. At the time I had the 200,000 dollars it was not to be all invested 
in my ship ; between 80,000 and 40,000 was to pay a debt that the owner 
had contracted on a previous voyage. 

1560. What cargoes did you bring from Canton ? — Teas, or manufactured 
goods, silk goods, cassia, and nankeen. 

1561. Were the teas black and green? — An assorted cargo ; about two* 
thirds were black. 

1562. Do the Americans experience any difficulty in carrying on the Chi- 
nese trade ?— None, that I have known. 

1563. Did you ever experience any yourself ?— Not any. 

1564. Had you any supercargo?— The first voyage I had one ; the two 
last I had neither supercargo nor clerk. 

1565. What was the name of the ship ?— The Liverpool Packet. 

1566. And what was its burthen ?— 897 tons, American tonnage. 

1567. Is that different from the British ?— There is some trifling diflbrence, 
but very little; I think it would di&r about five or six tons from Englisl\ * 
tonnage, in a ship of that size. 

1568. Is it larger or smaller than the British ?— I think it is smaller than 
the British. 

1569. Will you have the goodness to give the Committee an account of the 
way in which you prc^eeded in conducting your transactions at Canton ?— 

On the arriyal of the ship at Whampoa the factor generally proceeds to Canton, 
there he calls Upon the Hiug merchants, or frequently the Hong merchants 
send their pursera to wait upon him on his arrival. 

1570. Do they send down to the ship?i— iNot down to the ship, hut to his 
piaP<ref,hu sin e BS .- He will then make an arrangement with one of the Hong 
mertments to secure his ship ; and generally we* agree to trade with that Hong 

^ uriH t^e with us 00 as c^xkI terms fw we can 
but we buy one-third or oiie-half 
of our cargo or him, and sometimes the whole. 

Z 157l» But 
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« k I8SO 1571 . But you do not give more for teae Toa |>archa*e of hioi thw yOu 
a Maj^ givVto oSers?— Not in Sny way; we give him no farther advantage than a 

Vapiain A. CfftfUn. prcfsreDce of trade, if we can trade e^ualljfr well with hinie 

1572. Do you give him any fee or douceur to become security for the 
ship ?— Not any. 


1573. Are there considerable facilities in the port of CantoQ for transact- 
ing business? — ^There are more so than in any port 1 have ever been in 
India. 


1574. Can you give the Committee any instance to prove that facility at 
the time you arrived there ?-—I arrived at Whampoa, on one voyage, when I 
was both master and supercargo of the ship j and I laid at Wnaqnpoa then 
fifteen days, and loaded there and sailed in that time. 


157s. Did you trade from China to America, and from America to £u-> 
rope?~From America to China, from China to America, and from America 
to Amsterdam. 


1576. Can you give the Committee an account of any voyage you have 
performed ? — I have here an extract of an American newspaper, giving an 
account of one of my voyages ; it is headed ** Dispatch. — ^The ship Liveipool 
Packet, Captain Coffin, sailed from Boston on the Slst of July 18 S 4 , for Can- 
ton, arrived there, changed her cargo, and returned to Boston in eight months 
and twenty-nine days ; afterwards sailed for Amsterdam, and performed the 
voyage there and back to Boston in seventy days, changing cargo : thus 
having completed two long and important voyages in eleven months and six- 
teen days.*' 

1577. Is that an accurate account of the voyage you performed P— It is one 
day longer than the voyage was. I was eight months and twenty-e^ht days, 
instead pf twenty-nine days; that is, the whole time frpm the time I left Bos- 
ton to the time I returned to Boston again. 

' 1578 . Did you unload entirely at Boston, or only in part?*r — 1 merely dis- 
charged my silk goods and some teas that answered for the Boston market, 
and brought on the remainder to Amsterdam. 

1579. Did you load at Amsterdam ? — I returned in'ballast. 

1^80. Have you had any dealings with the outside uierahimfs?-— I^have. 

1 have generally bought the greater part of my si&^ibi^iand jfreqUfntjly^^^^ 
considerable quantities of tea to comfdete my 

Generally an outside merchant has some Hong mhjrehant as hia fri,e)a 4 ; 
are obliged to be shipped through one of thie Hohg Ibnerchaif^^ 
bought of t^ outside merchant, and the jptUbabiuty is; iteib the ottCiitie 
merchant pays the- Hong mmchmit 8 ome«trifliiig> compeutatiiitt^ dte 4 lli|^i|Pg 
bis goods. ' 

Do you find aUjr tffiffleufty in dbilii^lf^irith .thwoutt^ii 
I have myself} bift ’P hiive be^ otlm «y thcSfk 
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in trading with them. You are more liable to be imposed upon, which is 
a(A Uie case widk the Hong merchants. 

1582. What security have you of there being no imposition on the part of 
the Hong merchants ?— Only their own. 

1589. Can you mention any instances? — On one voyage I had five chests 
of tea which proved to be filled up with sawdust and orickdust. It was 
the timepf Uie great fire at Canton, and it was some of the old remains of 
the fire ; they weighed about equal weight with a chest of tea. When 1 
went back I took it back, and took it to the Hong merchant, Puankhequa } 
and after sending his purser to see that it was his mark, he immediately, 
without saying any thing further, sent me ten chests. He gave me to under- 
stand, that it was not intentional on his part. I have no doubt that it was 
done on board the chop- boats. The people 1 purchased my goods of are 
accountable for the goods till they get alongside the ship. We buy the 
goods deliverable on board. 

1584. What is the amount of a chop of tea r — Of black tea, generally 
about 400 to 600 chests. It is a quantity of tea grown on one piece of 
ground by one man ; and of black teas it generally consists, sometimes it 
exceeds, 600 chests, and the green about 400 chests. 

1585. Was the tea returned to you bv Puankhequa of as good a quality 
as that which he had engaged to deliver Irofore ? — It was. 

1586. Do you generally find that you can trust as much to the Hong mer- 
chants in their dealing with you as you can to merchants residing in other 
parts of the world?— ^ should think we might, full as much. 


1587. Can you mention the prices that you paid for tea in any given year ? 
—In 1822, the first voyage that I was ther^ irom 22 to 23 tales per pekul 
were paid for the souchong. It amounts to the same thing as cents per 
pound; cents are riv of Spanish dollars : 22 tales would be about 22^ 
cents. 

1588. What did you pay for the other descriptions of tea ?— Bohea was, 
to the best of my recollection, 12 cents per pound ; about 12 tales per 
pekul ; Congo was about 21 to 22 ; young hyson was 96 ; hyson was the same 
price ; l^son-skin was 25. 

1589* What do you mean by young hyson ?— Young hyson tea, I believe, 
is the yonng leaf on the old hyson. 

• 1590!. Were those all fresh teas i^All fresh teas. 

i591* What did jrouj^y for gunpowder tea and for imperial tea ?— Gun- 
^wder, 50 to 55^ Mnd fyt imperud about the same price. 

. 1592. in the year 1829 than it had 

bem befiwe ?— It was. 



in year m comp^i^ your ca^ of 
— la 1828 l lnd, in obtataing as mudi young hyson as I wiuied. 

Z2 1594. Could 


t March IMO. 
CitpUtm A. Cqffki. 
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3 March 1880. 1^94. Could you, in the year 18S4^ obtain the young hyson, that you 

required N ot all ; but it was more plentiful than it bad been. 1 was late 

Captain A. Cqffin. in the year 18^4, being one of the late ships that went Against the monsoon. 

1595. What diderence in the price did the scarcity. of young hyson, in. 
the year 1833, make in the article ? — It made a difference ofbetween 86 
and 42 tales per pekul. 

1396. What was the price of the young hyson in the year 1824 ?— In the 
year 1824 I paid from ^5 to 48 for young hyson. 

1597- Have you ever seen a printed price-current at Canton ? — I have; 
but I believe they have been sent out printed from Europe or America in 
blank ; they were filled up at Canton. 

1598. Is that a common practice ? — That is the common practice. 

1599. Is there, in your judgment, any difference between the quality' of 
the teas purchased by the East-India Company and those purchased by the 
Americans? — I should think there was a difference from 5 to 10 per cent, 
in favour of the teas purchased by the East-India Company. 

1600. Does that apply both to black and green ?■— -To the green teas I 
think it does not apply. Our green teas are equally as good as those imported 
by the Company. Souchong and congo I have myself bought there after it 
has been marked to go on board Company's ships, and paid a liftle higher 
for it. 

1601. How do you contrive to get those chests? — The Hong put other 
printed papers over them. 

1602. Were they intended for the Company's ships ? — I believe they were j 
but the merchants wanting ready money, sold them. 

1603. Do you remember what you have paid for the tea so purohased ?— • 

I think it was 24 tales ; that was in the year that I was paying 21 for the 
teas that we usually take to America. 

1604. Do you imagine that was part of the tea for which the Company 
had contracted ? — I have no doubt that it was tea that was to go on board 
the Company's ships. I believe that the Hong merchant intended it | bdt 
wanting some ready money, he got it in this manner. . 

1605. Was it your general practice to pay ready money for the, teas you 
purchaised ? — Generally. I have had credit in China when I haVe nbt had 
funds enough to load the ship. 

1606. On which voyage was that?— The first and last voyage. • ■ - ' 

1607. From whom did you have it ?— i-iVom Chunqua, one* Of tha'^dng 

merchants. ' ^ ' . . » 

1608. What security did you give him ?—! A^ve' hini iby l^i bayaHe^ 

twelve months or on my return. .a— . 

l'^09^ IHd you refbr tb die American cobstd ^'ftiere 

thart'iny Own.' ■ '■ ; ■ ‘ • 

’ 1610. Were 
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1610l Were you e perfect stranger to him ? — So fiir a stranMr, that I had 
only been acquainted witli him on my first voyage there; but^e considered* 
from my being in command of the vessel and having the management of the 
business, being concerned with the supercargo, that I must be a respectable 
person, and of course he required no other security. The merchant 1 sailed 
for had frequently had large credits. 

1611. Then it is not an uncommon practice in Canton to give credit where 
the money for tlie payment of the goods is not immediately forthcoming? 
— ^No ; between thirty and forty thousand dollars which I took out on one 
voyage, was to pay for a previous credit which the owner had had. 

161s. Have you found equal facility in other parts of India ? — 1 never 
have. 

Ibid. What interest did you pay? — Eight per cent, per annum. 

1614. At whattime do the tea merchants usually arrive at Canton ? — From 
November to December. 

1 G 15 . Did you ever purchase teas of an old season ? — I did. 

1616. What is the difference in the price at Canton between the old and 
the new teas ? — About four or five tales. 

1617. Is that the case in all descriptions of teas ? — In green teas I do not 
think it is so much : we consider that the black teas injure by keeping. 

1618. What difference is there in the American market between the old 
and new teas? — Perhaps two to three cents per pound. 

ini 9 . When you say four tales, do you mean in the bohea tea or in the 
Congo tea r— In the Congo tea ; not so much in the bohea tea. I never bought 
any old bohea. 

1620. How were the three cargoes of tea which you bought disposed of? 
— Part of it was disposed of in America, but the greater part went to 
Holland. 

I6SI. Can you tell what the teas sold for in Holland? — I think at 31 stivers. 
The last voyage not having any thing to do with the j>usiness myself in 
Holland, being consigned there, having some shares in the voyage myself^ 

I was fbmished with account of sales ; but, to the best of my recollection, 
about 31 stivers for the Dutch pound. 

1633. For what description of teas?— For the congo. 

163 S. Of the teas you purchased, was part of it from the Hong and part 
of it ftom the outside merchants?— It was. 

1634 . Are you able to state how the teas purchased from those two par* 
ties turned - 0019 — ( thiiik that the tea was fully as good that 1 purchased 
of the outside merchants as that of the Hong, ^e outside merchant that 
1 puFj^illSf^ fri^l^ eatidrlisbed for many years, though, vithin two 
yeaia^hd has died s hub Bsmo was Yoqus. . 

• ^ 1635. What 


2 March 1830. 
Capiain A* Ciiffin. 
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, 16S5. What is the difference between the Outdi pound and the Engtish 
pound ?— 1 English, 1 think, makes 1 10 pounds Dutch. 

1636. Can you state the price in Holland of aUy other description of tea 
besides Congo ? — I cannot. 

1637* Is there any difference in the duties on American and on national 
ships in importing teas into Holland ? — ^There is considerable. 

1638. Can you state what it is? — 1 do not know the difference exactly ; 
but 1 was told by the merchants that the circumstance of mine being an 
American ship made a difference of something like 38,000 guilders on the 
whole cargo ; that is, about £3,300. 

1639 . Do the American ships perform their voyages cheaper than Dutch 
ships ? — I think they do ; they are more expeditious, and they also sail with 
fewer men. In the ship that 1 commanded I had twelve seamen, making 
altogether seventeen, and sometimes having a boy, making eighteen people, 
myself included. 

1630. What would a Dutch ship of that size have? — Probably twenty<five. 

1631. What was the size of the ship? — About 400 tons. 

1633. Can you state what was the whole cargo of the ship on which that 
additional expence was incurred? — The investment in China was about 
170,000 dollars. 

1633. Would an American ship, nominally of 400 tons, cany more or less 
cargo than a Dutch ship of 400 tons ? — The Dutch ships are rated by the 
last ; but when I compare them with the American ships, I speak of a ship 
that would bring the same quantity. 

1634. Is not there a different mode of measuring the tonnage in American 
ships from the British ? — I believe there is ; we take half the breadth of beam 
for the depth of hold, tlie length of keel multiplied by the depth, divided 
by 95 . 

1635 . Do you know the English way?>—I do not know exactly the 
English way of measuring. 

1636. Is not the- American ton reckoned forty cubic feet? — It is. 

1637. Do you know whether the Englbb is reckoned the 8 sme?>— I do 
not know. 

1638. Is not a last about two tons ?— >I believe it U. 

1639. You stated that the value of your investment in China waa about 

170,000 dollars ; do you know what its value iu Holland .wasP-^irrl fMonot 
tell exactiy. v 

1640. Did the cbaiges depend on the value.igf the cargo 
the ship itself .^—Principally on the cargo* 

M>41. You have stat^ t^t on board y^ ships you Imlm 
men, jmd altogether a crew of about eighteen persons ihcludiiiA is 

that 
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that to be considered the average number of the trade of Boston at the same 
time ?— Yes, I think the average number of all American ships, the Phi!a> 
delphia ships excepted: they generally have a few more, owing to having a 
number of apprentices. 

1642. Is any additional risk considered to be run by having so small a 
number, or what is the rate of insurance upon the American ships in the 
Chinese trade ? — ^About four per cent, upon the whole voyage out and home, 
insure4 in America. 

1643. Are you generally acquainted with the trade of Boston and Salem ? 
— Yes. 

1644. Was that the insurance when you went there, or is it the same 
now ?— That was the insurance when 1 went, and it is about that now ; it 
does not exceed 4i. 

1645. You mean upon a voyage to Canton, out and home again ? — Yes, 
not including the risk to Holland. 

1646. Can you state the average number of vessels that have been em> 
ployed in the East-1 ndia trade for the la#t seven years from Boston and 
Salem?*— In 1823 there were forty-two American ships during that year in 
Canton. Altogether the trade has fallen off considerably now : I think for 
the last two or three years there have not been so many ; there have not 
been more than half that number. 

1647- Can ^ou state for the last fourteen or fifteen years, what have been 
the number of Boston ships lost in the China trade, either in the outward or 
homeward-bound voyage ?— I do not remember but one Boston ship being 
lost : that is between fourteen and fifteen years. Rapid is the name of the 
ship ; she was commanded by Captain Da we : she was cast away on New 
Holland, going an eastern passage. 

1648. Have there been any homeward-bound ships lost ?-— There was a 
Philadelphia ship in March 1824, called the Columbia, lost at the east end 
of Banca. 

1649. Have you not made several voyages to India as well as to China ?— 

I have, twelve within the last thirteen years. 

1650. Can you state what has been the average, length of these voyimes ? 
— ^About ten months out and home. The longest passage I ever had to Java, 
which we take the passage from, either to Europe or America, was ninety-six 
days ; and two years ago I came from Anmer, which is the starting-point in 
Java, in eighty-one days, with a sugar-loaded ship. 

1651. Have those voyages ’that you speak of all been carried on with the 
same number of men tmttyou have already mentioned, in proportion to the 

165 ^ Arjl^ ti^^ American ship^ as Compared with the Biitish-boSIt ships 
bfi^.ili^to and use than fbr that of carrying bulk? 

— niodertt4>tult venets* I think, are all about the same) tiiey cany 

equally 


a March 1830. 
Capiain A. 
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''Inarch 1830. 
Captain A. Coffin. 


eaually ^aa well as the British vessels : but the ship that 1 c<Hn«auded~ to 
Cnina was a ship built some years; she would not carry quite so well» but 
sailed much faster. 

16L5S. What has been the alteration that has taken place in your modem- 
built ships ? — ^They have made them longer, deeper, and not so wide. 

16;74. In what mode do you take the measurement of the tonnage of your 
ships ? — From the length half the breadth of beam is taken ; by the depth 
of the whole multiplied by the length, and divided by 9^. 

1655 . With what object is it that that mode of taking the measurement 
has been determined upon? — 1 cannot say. 

1656 . Is the nominal tonnage of a ship built in one of those modes 
greater in proportion to its real capacity than that of one built in the other; 
and will you explain the mode in which the difference is produced ?— -It is 
different, owing to the ships being much narrower, having more length and 
greater depth in the hold : a vessel of that description, a vessel of 28 feet 
beam, and 100 feet long, would not carry nearly so much as a vessel of 26 
feet beam, and adding greatly t8 the length and depth, which does not in- 
crease the tonnage in the same ratio. 

1057 . What reason have the Americans for employing smaller ships rather 
tiian those larger ships which are generally employed by the East-India 
Company ?— — I believe they think them more expeditious generally in per- 
forming the voyage ; and the cargo frequently in America is owned by a 
merchant, and he prefers having his goods go in his own ship, in preference 
to having a very large ship and getting some other persons to fill her up. 

1658. Is there any tonnage duty paid in America on the registers ? — There 
is : it is small, but I cannot tell tne exact amount. 

1659 . £>o not American vessels sail with fewer men than the English 
vessels do ?— I think we do. 


1660 . What is the proportion between the crew of an American vessel 
and that of a British vessel ?<— I should think a British vessel of 400 tons 
would have five to seven more than an American vessel of 400 tons. . 


1661. Then, of course. Raving fewer men, you have more rootti fbr cargo 
than the English or Dutch ships have ? — Yes. 

1662 . Do you accommodate your crew as well as the English vessels do? 
— 1 think we do better. 


1663. Do you 'allow them the same space? — I. think we do. Pertiaj» the 
Company's ships have better, because they have the accommodatuma joC 
men-of>war; but I believe ours are fully as comfortable m the.6rf^-traqei^ 
and I am sure that we ^ed them much better. 

1664 . Have not the' Company's ships much better, acct 
more room?— They have. 






What 
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1665 . What was your firnght out and borne had no freight on my own 
ship ; the cargo belonged solely to the owner of the cargo and myself. 

1666 . What would the freight be ?— The last year I was there, I shipped 
teas at SO dollars per ton to America from China, in an American snip, 
allowing ten quarter-^xes to a ton, which measures about forty-one feet ; 
but it is customary to take ten quarter-boxes. 

1667* Are you of opinion that you can still import teas into Holland, not- 
withstanding the higher duties now paid in the ports in Holland ?— I think 
wecan compete with the Dutch yet. 

16^. Do the Americans now carry on the trade of tea to Holland as much 
as formerly ? — Not so much. 

1669. Can you state any reason why they do not?-— It is owing to the 
Company of Dutch merchants, the Dutch Trading Company, sending a 
number of ships to China. 

1670. Have their transactions been attended with loss or gain?— I believe 
they have been attended with considerable loss. 

1671. Do you consider the tea that you get in this country equal to what 
you get in America ?— I do not think it is so strong, the tea that I have been 
able to get here for my own use. 

1672. Does that apply to the green or to the black teas ?— To the black 
teas. 

1673. To what do you ascribe this difference ? — I should think the tea 
I generally purchase here, retail, is old tea that has lost a great part of its 
flavour and strength. 

1674. What price have you paid here for good souchong tea, retail ? — 
Five shillings and sixpence. 

1675. What would you pay for similar tea in America? — Two shillings, 
or 50 cents. 

1676. Canyon tell how much of that fis. is duty? — On the black tea, 
souchong, it is <5 cents, which is about IS^d.z it is, in fact, D. © 4 ^. out 
of as. 

1677. Can you state the proportion the duties bear to the price of tea in 
other descriptions of tea? — ^The duty on gunpowder and imperial is 50 cents } 
on young l^son. 40 cents ; 40 parts of the Spanish dollar out of lOO parts ; 
on nysOn-slan it is as j on congo and all black teas, bohea excepted, it is a 5 s 
on bohea it is la. 

1678. Can you give the per-centage of the duties in America upon the 

teas genertdly It m not put upon a per-centage, it is so much per pound. 

1^9. * With reibrebce to the average prices, how much would it be ?— i-The 
duties are about equal to the cost at Canton. 

fw upon the average?— ITie price, of 

tea in America vaites, but the duty is permanent. ^ ' 

2 A I68I. Do 
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1681. Do^ou know how many American hoosei bnshieBa thefc are 
residing at Canton ? — There are seven or eight. 

168€. Have they several partners, generally speaking ?-~There are in 
some of the houses three or four partners, in othOTs only one person. 

1683. Have there been any failures among those houses in your recollec> 
tion? — There is the house of Thompson, who was the son of Mr. Thompson 
(I cannot say the house of Thompson in Canton failed) %hat failed in the 
United States, owing, I believe, to some smuggling transactions. 

1684. Is there any other failure that has occurred within your knowledge ? 
— I know of no American that has failed in Canton. 

1685. Are the Boston merchants trading with China generally considered 
very wealthy persons? — They are. 

1686. Are you acquainted with Colonel Perkins ? — lam. 

1687. Is not he one of the principal merchants in Boston? — ^He is the 
principal. Theodore Lyman has been one of the greatest traders 

1688. In general, among the wealthy merchants in Boston, are not the 
wealthiest among those connected with the trade to China?— They. are. 

1689. Do they continue to have the same reputation for wealth that they 
used to have? — The Boston merchants do: there have been several of tbe 
New York merchants connected with the China trade who have failed. 


1690. When at Canton, did you understand that the Americans received 
any protection from the East>India Company’s Factory ? — I never understock 
that they received any protection. 

1691. Supposing the Factory were withdrawn, do you thii^ that the 
situation of the Americans would be worse or better than it is at' present?— 
1 think it would be quite as well : I cannot say it would be worse or 
better, but it would make no di^rence. 

1692. Is the American trade popular with the Chinese? — I believe it is. 

1693. Is it as much so as that of the East>India Company ? — I believe 
that the reason why the Chinese favour the American trade is on account of 
the great quantity of specie that is brought there : the Company have im- 
ported large quantities of goods. I suppose the only preference would be, 
which trade they foun4 most beneficial to themselves. 

1694. Do you know any thing respecting the British manufactures tefceu 
from this country by the Americans?- Nothing; I have frequently seen the 
goods there, but had nothing to do with them. 


1695. Do you know whether those gooda generally pay duties, or whether 
they are smuggled into China? — I believe they generaljy pay dutgr; eneept, 
in some cases, officers going might smuggle a small investment : hu|^/nie 


in some cases, officers going might smuggl 
respectable merchants, 1. think* would noth' 
glihg. 


ave any thing to 

- ' ■ , ... , yv.,y,- 

1696. The 
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TlwTerpocteble merchftoti* either British or Americao ?>-»Either. 

1697. Were jou ever engaged in the fur trade Neverj otherwise than 
carrying a few casks on freight. 

1698. Do you know whether the animals from which the furs are got have 
considhrably diminished in quantity ?— The sea otter has, considerably ) the 
land fUrs periiaps not much. 

1699. Do you know of the arrival of any ships in China bringing furs from 
the north-west coast of America ?-^l'he person that owned my ship had a 
ship which arrived in Canton while I was there with furs. 

1700. At the present moment, is a smaller quantity of furs than heretofore 
brought into the market of Canton ?-^A smaller quantity of the sea otter ; 
perhaps of the other furs there are as many. 

1701. Do you know whether fun, and warm clothing of that description, 
is in much request in China ?— -It is. All the Chinese that can afford it, 
generally wear woollens or camlets lined with furs, in the neighbourhood of 
Canton. 

170*. During the whole year, or a part of the y ear ? — During a part of the 
year ; durif^ the cold season, from March to April. 

170s. Is there a good deal of cold at that period ?— There is j I have seen 
it freeze in the Canton river at night. 

170*? What is the latitude ? — Between 22 and 23 degrees. 

1705. Are you aware whether the American slims coming to Canton are 
occasionally in the habit of running across to the Philiippines and bringing 
back rice to China?— It is frequently the case. 

1706. Do they derive any advantage from it ? — They save what is called in 
China the cumshaw measurement, which is the ship duty. 

1707. What does that mean ?— It is a present j it is levied on the ship ; it 
is a tonnage duty. 

1708. What is the amount of it ? — On my vessel it is averaged from 45 to 
4,800 dollars. 

1709. Jn fact, do the Chinese favour the admission of raw produce from 
other countries ?— Of rice in particular. 

1710. Is not that part of the port charges which is called the cumshaw the 
same fbr every stdp ?— I believe it is. 

■ 1711* 0o you recollect the amount of it : is ft 1,900 tales ?— It is some- 
where not finr ftom that 


8 Maroh 1880. 
Cqpcaei A. 


1712. Is. n^ t|iat pi^ of the doty calcnUted according to the disUpce 
betweefk the mfirinost 'pait of the mizenmast and the Mflermost part of the 
fefcnsattMBotiMMI the centre, of thei W Jthe centre of tro foi^ 

miitin ksigth^ ihe bnndt^ ffom the middle of the mainmast to the side 
>.-f: tA2 of 
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of the ship, half the breadth : a vessel with two ma^ is measured fipom the 
eud. of the tiller to the foremast. 

1713 . What is the rate of freight between Boston and Canton ?~-The 
usual rate, where a vessel has been taken up, has beeu heretofore about 40 
dollars a ton measurement for the voyage out and home. A ship-owner will 
carry out specie and take home the goods at 40 dollius a ton measurement ; 
or on nankeens 9 per cent, on the ship $ on silk goods^ 64 per cent. 

1714. Does that cover all the charges ?•— That covers all the charges ; 
because we buy the goods free of expense, delivered on board. 

1715. Does that cover the port charges in Canton? — They are paid by 
the shipper out of that, except some smml charge for Factory hire. 

1716. Is the insurance included in that?— -The insurance is not included. 

1717 > What is the rate of commission paid on the purchase of teas ?— tTwo 
to 24 per cent, upon the invoice price. 

1718. To whom is it paid? — ^To the supercargoes or merchants there. 
Some do the business at 2 , and some at @4 per cent. 

1719. Do you know what the rate paid by the British thei'e is ?— I do not. 
I have understood that the British merchants residing there did the country 
business at 5 per cent. 

17 ^ 0 . Supposing a ship brings a cargo into Canton, and loads with tea in 
return, would there be a commission both ways ?— There would on Ithe sales 
and the purchases. 

1721 . What would be the amount of that commission ?— A person 
having the consignment of goods out and home would probably do it at 
four per cent. ; but five per cent., that is, 24 per cent, each way, is. the 
highest commission. 

179^ Is the commission included in the . 40 . dollars paid for the freight? 
— I am not sure whether it is or not, because I never took any freight in my 
own ship either out or home ; but I believe the 40 dollars covers it. 

1723. Have you any English seamen in your 8 hip *8 company at Canton ? 
—I generally have one or two or three amongst the company. 

' 1724. Have you found that they conducted themselves as well as the 
Americans ? — I cannot say that 1 have ever seen any difference. 

1725. How soon did you arrive at Canton after the ^ exertion of an Italian 
sailor on board an American ship?— From five to eight months. . 

1726. Do YOU know any thing of the naturo of the transaction ?—f^ fte^ 
quently heard it stated, and had it from the supercaigo pf that slnp, meeluig 
him on that voyage* down at Angier. 

1727. What was the name of the ship ?— The. Emily; of 

'1726. Can you state any thing of the eireumatance of-fhi^:(tNinaa«t^p^^ 
I understood that the woman that was IdUedor diowncd wuin a hbiMbtUNte^ 
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th«Flii{>*t'bo«ar and something pasting between die sailor and the woman, 
he took ap earthen jar and threw it at her, and struck the woman on the side 
of the head, consequendy she fell over board, and when she was taken up 
she was dead. At the time it might have been settled for a trifling amount 
of 100 or 900 dollars, but after getting to the ears of the Mandarins they 
demand^ life for life. It was thought bv the Americans there that the sailor 
did not intend to kill the woman : whether it was done in sport or in anger 
they could not tell, but they agreed that the man should not be given up ; 
consequently, for some time the American trade was stopped, and the Man> 
darins persisted in demanding the man. 

1729. How long was it stopped ?— >I cannot tell the exact period, but for 
some number of days. 

1730. Was it ever proved that the man struck the woman ?—l believe that 
it is not doubted. I had it from the supercargo of the ship, that the jug that 
he threw at her struck the woman ; but the matter was never property in- 
vestigated. 

17 S 1 > Supposing a woman to have been killed by an American seaman in 
the port of London, would not that American seaman have been tried accord- 
ing to the laws of this countiy ? — No doubt of it. 

173^ And it is presumed the same would happen in America, and every 
part of the civilized world ?— «No doubt. 

1733. Do you know whether the man was tortured or not ?— I believe he 
was not : he was very shortly put to death after arriving. They got him by 
stratagem out of the ship. 

1734. It has been stated that the American consul resigned his appoint- 
ment in consequence of this af&ir. Do you know whether that was the case 
or not?-~l never heard that that was the case. Mr. Wilcox was consul at 
the time, and he was consul after I arrived there } but being a roan of con- 
siderable business there, the consulship was rather a plague to him, as he 
never took any fees for depositing ship papers, and certifying the landing cer- 
tificates and invoices shipped from there: but I never heard that he gave up 
on account of this transaction. 


1733.' When did he resign his office ?— I should think it was full a year 
afterwards. 

1736 . Does he reside there now as consul ?— He does not ^ he is now in 
Philadelphia. 

1737. i< there any American consul tiiere now ?— 1 am not sure whether 
we havaone ornot. 


1733. What are the duties of the Americui consul ?— We are obli^bd by 
the, A|nerican iew to our ship papers with him, within forty-eight 

nbefi-gpods are. carried out that, we get a deMnture 
jertiiwate^ it iis ssfrora to before lum hy the master 
lip, and by that iiMim we recover the driienture in America : and 

also 


•s 
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2 March 18 M. also wheii the piece-goods are shipped iiroai GailthisMsbidi pa|^eQ 

, ' duty* the invoice is sworn to before him that it is a &ilr invoice^ . on manup 

Captain A. CtffUk. fuct^puj goods, the duty is paid by a per-centage on the cost, , . 

I7S9. And that is sworn before the consul at the port of export ?-— It is. 

1740. Does he exercise any control over the American ^men ?-^Not 

any. * 

1741. If any complaint was made against any of the American 'seanieo by 
the Chinese authorities, would they apply to the consul ?— 'They would not ; 
they would apply to the security merchant. 

174s. Is the consul recognis^ by the Chinese authorities at all never 
heard that he was. 

1743. Are any of the other consuls recognised ?— >1 believe none of them 
are recognized by the Chinese authorities. 

1744. Does the Chinese government recognize the existence of the Com- 
pany *3 Factory ? — I believe not ; it is like the other trade. 

1745. Do you understand that the number of American ships trading to 
Canton has latterly decreased ?-— It has. 

1746. What is the reason of that? — Owing to the Dutch putting a num- 
ber of ships in the trade; there have been some of the German ships of late 
put in under the Austrian dag, from Hamburgh and Bremen : and also owing 
to the English importing teas into Canada ; heretofore, I believe, Canada was 
principally supplied with teas from America. 

1747* Do you apprehend that the ill success of voyages to Canton has 
been the cause of any part of that decrease ? — I do not think the trade for 
the last three or four years lias been so lucrative as it was heretofore. ' 


17 ^< Are you not of opinion that, supposing that trade were conducted 
upon proper principles, and confined within reasonable limits, the trade would 
be conducted profitably now as it was heretofore ?— I do not know why it 
should not. Since tlie general peace, commercial trade throughout the world 
has been less lucrative of late years. 

1749. Have Oliver branches of trade from the United States decreased in 
the aame proportion as the trade between the United States and' China ? — 
The East-India trade has decreased to other places fully as much as it has to 
China and Brazil. . 


1750. From the United States to Europe and other parts of the world. Is 
the trade less fipw than it was some years ago r-^I think not to Ettrope t -the 
European and West-India trade is carried on as much as ever it was. • : 

1751. And to as much advantage r— -I think not. H 


l; 7 i 5 A Takingthe tradjs geperally in the United IS^es, is not theprdfifeiMMr 
reeiized by the merchaom l^ than it was saaie'years agoP^l.lfiicit^ll^ 
eonsiderstb^ less. ■■ - ■ 
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/; 1759^ It >tiiew OMUuilonblo ooo^etitioR io eanyini^ on the foreign tmde 
in jAtmeriet'^-^’Hiere ia. 

17^4. Can you state the quantity of tea that used to be furnished by the 
Americans to Canada cannot state precisely } 1 should think it was about 
three or four ships* cargoes of 400 tons. 

17 ^^* Was not a great quantity carried in by the smuggling trade ? — It 
was not allowed in any other way. 

17^6. Therefore it is difficult to estimate the amount of it ?— ‘It is. 

V 7 S 7 » What port charges did you pay in China ?-<-Including Factory ex> 
penses and the 8hip*B expenses* between 7>000 and 8,000 dollars usually on 
my ship ; that is* including the cumshaw* and the piloting* and the victual- 
ling of the ship. 

1758 . You have stated that you were enabled to load and unload and de- 
part from Canton river in fifteen days ; what was the longest time you have 
ever employed in dofng that ?— Three months and a hmf, one voyage ; I 
arrived there just before the great fire took place. 

17'^9. If that 6 re had not taken place* how long should you have been ? 
——Probably five or six weeks. The average is about five or six weeks with 
the Boston ships and the New York ships ; but the Philadelphia ships usually 
stay longer ; they generally wait till their silk goods are manufactured : they 
have a great many shippem* and frequently will send two or three supercar- 
goes. A person putting in 100*000 dollars sends a person to manage the 
business* and another person sends another : there are a great number of 
shareholders* and their trade is different* so that there is generally some delay 
caused by it. 

1 ^^. Do the Philadelphia ships export more silk manufactured goods from 
Canton than the Boston ships? — I think they do. 

1761. You stated that the American* China* and India trade has been a 
losing trade for some years ; will not the loss of the Canadian trade and the 
Dutch trade account ror that ? — 1 should think it would in a great measure. 

176s. Those two branches having been a great outlet for the American 
trade think so. 

1763. Have you traded with Calcutta? — I have. 

1764. Gan you state what the port charges there would amount to* in- 
cluffing all the items you take into your cmculation in the port charges at 
Canton ?^It would depend upon the length of time that the vessel laid in 
Caleut^: 1 lay about three months in Calcutta. The port charges alto^ 

S nher* with a vessel of about the same size* would be between 5,000 and 
000 dollarew inchiding fimtoiy rent and expenses. 

1765; Dn'yon concave that there is any advantage in carrying on the 
tliade^linth la%a al^^ 1*900 tons burden?— I could not say. The 
AenOrlpBans heg^ to India ionia huge sbips^ as huge as 900 tons^ but they 
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2 March 18S0. out of the trade now ; whether th^ found^ them anewer I cannet taj. 

There was one called the Washingfton, of 900 tons, which made tWo vojfaKes 

Captain A. Cc^n.' to China, and then she was put out of the trade. 

1766. From what port did she sail?-— From New York. 

1767. Did she engage in any other trade ?--^he did. The last that I 
heard of her was in the Liiverpool trade, carrying cotton. 

1768. What do you consider to be the average size;— ^Frorn 400 to 600 

tons. . 

1769. From your experience in that trade, should you say that, a ship 
from 400 to 600 tons burden was the best size ?— 1 should think' they were 
as good as any size. 

1770. Is the revenue derived by the United States from the duties on tea 
large? — It is considerable ; I think about two millions of dollars. 

1771* Do you know whether it is one of the largest items of duty ?— I be- 
lieve it is the largest of all our trade. ^ 

177 ^- Is there a drawback upon re-exportation ? — There is. 

1773. Do you include the amount of the drawback ? — ^No, that is what is 
actually paid, the net duty. 

1774. Is the revenue derived to the United States from tea increasing or 
not? — I should think it had fallen off since the Canada trade; because the 
duty on tea that went into Canada was paid in the United States. 

177 ^< Do you think there is at present any smuggling of tea into Canada 
, from the United States? — I should think there was not much. 

1776. Should you say that the revenue derived by the United States Aom 
tea is likely to continue increasing or to fall off? — If the same tariff continues, 
I should think it would increase, as the use of tea increases as the number of 
inhabitants increases. 

1777 - Do you understand whether there is any difficulty in the collection 
of the tea revenue in the United States ?— I never heard or any difficulty. 

1778. Have you ever heard of any smuggling of tea?— X have; one case 
particularly, by a person of the name of Thompson. 

1779 - Is the smuggling of tea carried on extensively in the United States ? 
— I believe not. 

1780. Are you aware that the duty on congo tea has been much laiiger ,in 
proportion than the duty on any other tea imported ?— It has been laifF^r, 
taking into consideration the cost of the article. 

1781. Has not its consumption in the United States de c rea s ed iH 

consequence of the increased duty ?— I cannot say that the consuaoptk^^as 
decreased on that account. I think that the consumption of 

of hyson tea has increased i it perhaps may be from the of thk^lNApte 

drinking it. 178 *. Can 
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1789*i Cm you state to what ports of the United States the importation of 
tea is .now open ^~To every port where there is a custom-house. 

I 78 S. Can you state any circumstances connected with an American 
ship freighted by British merchants from Buenos Ayres to Canton ? — I re- 
collect one ship* a ship called the Parnther, Captain Bowers, which was 
taken up at Buenos Ayres, went to Canton for a voyage ; she made two 
voyages } one year in particular, I lay next to her, and was very intimate 
with the ckptain of her. That ship went out from the United States with a 
cargo of flour and some specie on ooard, to land her flour at Buenos Ayres 
and to proceed on to Canton. There was, I believe, an English mercnUnt 
and some Spanish house there that wanted to take up a ship to go to 
Canton, and they found they could not send an English ship there, and 
consequently they took up this American ship, and paid her a very large 
charter. 


1784. Do you know what ? — I think it was @ 8,000 dollars for the voyage^ 
and the owners of the ship paid the Factory expenses in Canton. 

179^.- What was the size of the ship ? — Something less than 400 tons. 

1786 . Were not the freights paid upon that ship particularly high ? — ^They 
were considered very high. 

1787> Do the American ships go to Whampoa ? — They do. 

• 1788* Do they invariably go there ?— -Not invariably ; some of the ships 

stop at I..intin and put their specie on board of another ship that is going 
up, and go over to Manilla for rice or some other cargo, and return while 
the cargo is getting ready. 

1789 . Is not the course of trade, in such cases where there are cargoes 
on bbard, to make arrangements with the Hong merchants for the purchase 
of them ?— -t never heard of it. I believe that the goods have to go up to 
Whampoa before they can sell them ; except the article of opium, which is 
not allowed. 


1790 . Is not the practice of the American ships to discharge part of their 
cargbes*before they go to Whampoa ? — ^No. 

1791 ‘ Uo they break bulk? — Generally not. 

179 s. Are there exceptions ? — ^There are some exceptions. 

2799 * ;How does the cargo so discharged And its way into China ? — By 
fhe agency of the American merchants there. 

1794. Not of the Hong merchants ?->-l think noL 

1*3^. Ate not you aware that there is a considerable amount of contra- 
band trade caitied on through the means stated in the previous question?— > 
In^thUe of ophim there is considerable. 

17 ^. Tlie question refers to other articles besides opium.—! know that 

1^97. ^ou are aware that a considerable number of ships proceed from 
^ ' @B ports 
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ports in Oreat Britain to China laden with British goods ; how are thdy dis 
posed of ? — They are generally sold to the Hong merchants and other mer* 
chants. 

1798 . Are they discharged in the river below Whampoa ?*^1 believe they 
are generally discharged at Whampoa. I cannot say that it is universally the 

case. 

1799. Is it not within your knowledge that all private residniit ;i^ents 
are connected with the illicit trade in China? — I think they are not. I 
think Mr. Cushion is not, and some other merchants.' I never myself had 
ai^ thing to the amount of £100 smuggling on board of my ship, or any 
illicit trade. 

1800 . Po you not believe that the smuggling trade is carried on to a great 
extent from ships bearing the American S&g going to China? — Excepting in 
opium, 1 do not think it is to much extent. 

1801 . If you agreed to receive goods on freight in your vessel of 397 tons, 
for how many tons could you obtain payment ?— -About 6OO tons. 

1802 . What would be the result in a Dutch vessel of 397 tons? — They 
carry about as much as our ships. 

1803 . In an English ship what would it be ?^—I should think the English 
ships generally carry better. 

1804 . In what proportion? — Perhaps something like ten per cent. * 

1803 . You are speaking of English merchant vessels, and not of the 
Company’s vessels ? — Not the Company’s vessels. 

1806 . Do you consider your property as secure in your vessel, navigated 
by eighteen men, as in a Dutch vessel navigated by twenty>seven, men ?— ‘ 
Much more so. 

1807. From whence does that arise ? — I think we have smarter seamen. 


1808 . And should you say the same in reference to an English vessel 
navigated by twenty-two men ?-— 1 think we are equally safe. I think the 
price of the premiums would answer that question better than any thing ^se. 
There are no ships that sail that are insured so cheap as the American, par- 
ticularly to the East-Indies and China. 

1809 . What reason have you for believing that a vessel would be as 
secure navigated by eighteen Americans as by twenty-two English ? — If an 
American ship-master is known to get intoxicated they will not insure his 
vessel j consequently, he must be a respectable roan, and he fre^ueu^ Jias 
the management of the business: but I believe in most other ships you nnd 
there is not so much attention paid to the capability of the master and 
bffleers. , 


1810 . Do you know the* rate of insurance in London as 
rica r-^I do not. 


I8ir. You 
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1811»: You have stated the prices of the several denoqainations of teas in 2 March isao. 
China $ are you not aware that there are many gradations of character in all * — ~ 

the denominations of teas, such as congo and bohea, and other sorts? — i ai)tam 
There is quite a difference. 

181S. To what quality do the prices you have given apply } to the best or 
the lowest quality ?*-»To about the middling quality ; not to the meanest or 
the best. 

1813. You have stated, that in your purchases of teas you have seen the 
Company's mark covered over, and that you have bought those teas? — 

Those teas have been shipped in American vessels which had been termed 
by the Hong merchants Company's teas. 

1814. Are you aware that the Company's teas undergo a very strict inspec- 
tion?-~ I believe they do : lam not particularly accpiainted with the manner 
of that inspection. 

1815. What must you then have inferred from the Company's mark l)cing 
on the teas; should you not infer that they were rejected teas? — 1 do not 
think they were: 1 think it was that the Hong merchant, wanting some 
ready money, found the easiest way to realize it was to sell the teas to the 
Americans. 

1816. Are you able to state whether the (Company pay ready money or 
• not ?~I believe they generally pay a part in merchandize. 

1817* Are chests that have the Company's mark upon them preferred by 
wu to those that have no such mark ? — Not except the tea is actually better. 

The Company's tea, I believe, is generally considered better, or it bears 
rather a higher price than the other teas. 

1818. Are you a judge of the article of tea yourself?— I cannot say that I 
am a judge of it ; but so much so, that I have been trusted with the buying 
of two cargoes. 

1819. When you say the Company's teas are supposed to be better, do you 
apply that to all kinds of teas ? — Not to the green teas ; I had reference to 
the black teas, the souchhngs and congos. 

ISlKk What was the result of your adventure, that you gave an account 
of, to Amsterdam ?— The two first voyages, in 18SS and 18^3, were pro> 
fitaUe : the other merely gave the ship a freight ; there was no loss on it. 

1881. Call you state how much was the per>centi^e of profit upon the two 
voy^pBS cannot tell ; perhaps something like 80 per cent, upon the whole 
invealmhiit. ^ 

1888. Has there been any continuance of that trade?— I have liotb^n in 
that trade since. ^ 

»h?k888ii.>.W]iy 4iid' you. not continue in that trader— It was found not so 
profitaM^nnd we'encited into a i^e with other parts of India. 

8B8 


1884. Can 
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18^. Can you state whether any other ships sailed about the time 3 rou 
speak of ?— Th ere were several, but 1 cannot give the result of the voya^s. 

1825. Who was the owner of your ship r-~Theodore Lyman, of Boston. 

1826. What was your last voyage ? — 'To Siam. 

1827. Is the tea you purchased for the Dutch market, in general equal or 
superior to what you purchased for the American ? — ^We generally endeavour 
to get better tea for the Dutch market than for the American market ; tea 
that is selected for the Dutch market. 


1828. Is it better or worse than that usually selected by the Company for 
the English market? — I should think it is nearly the same quality. 

1829. What was the proportion of tea to the other articles in the return 
cargo? — About three-quarters of the amount of the whole invoice has 
generally been teas. 

1830. And how much in bulk ?— Nine-tenths of the bulk. 

1831. Had you not some other articles besides tea?— Yes, manufactured 
silks, nankeens, cassia. 

1832. If a ship were laden with tea entirely, would not a large ship of 
1200 tons be preferable to stow tea-chests only? — Generally a ship, as 
she increases in size, will stow more according to her tonnage than a small 
vessel. 

1833. How many pounds of tea do you calculate a ton to carry?— I 
should think between 700 and 800 } but the chests are all about an equal 
size, and we count ten chests to measure a ton. It does not vary much from 
forty cubic feet. 

1834. Are not the duties at Canton much larger in proportion upon small 
vessels than upon large ?— They are ; and, I believe, they are the same on 
all : they are classed in three different classes, the first, second, and third 
class. 


1835. Are you or riot of opinion that a ship of 300 or 600 tons burthen, 
with reference to the bars and shoals in the river of Canton, and approaching 
the river, is much better adapted to the trade tnan a ship of 1,200 tons, 
which draws so much more water ?— There is little or no risk till she gets to 
the bars in the river : then there are two bars, which the Company's ships 
generally go below before they load entirely ; they take in part of their car^ 
at Whampoa, and then proceed down the river to the second bar to load. 

1836. Are. not ships of 600 tons able to go up to Whampoa and take in 
the whole of their cargo there ?— A ship of 600 or 800 tons^might do it. 

1837. Were you at Canton in the year 1821 I was not. ,V ’ 

^ 1838. Did you go in 1822?— I did. • ^ 

. 1839. Did you hear whether, in conseauencee of the event you hawtliim)- 
tioned of a woman being killed by an Italian sailor, the Ainenoaoe'ifMl not 

treated 
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traativi exactly the same as they had been bef<ye ?~1 have not heard that it 
has injured tl>e character of the Americans. 

1840. Is the American flag hoisted at the consul’s house at Canton ? — 1 
believe not since the fire in 1823, ivhen the flag-staff was burnt down. There 
is a flag-staff that stands out in front of the Factory, where it is hoisted, but 
I believe it is not universally flying : if there is a consul there, it is optional 
with him whether he will hoist it or not. 

1841. Does he hoist it ? — I have seen it hoisted, and there have been times 
when it has not been hoisted ; but it is left at his own option. 

1842. Have you heard of any mutinies on board the American ships in 
the Canton river?— —I have, among the sailors. 

184S. Did you ever hear of any authority interfering for the purpose of 
settling any thing of that kind ? — I never Itnew any authority interfere ; it 
is generally managed among the other Americans. 

1844. Had they any communication with the authorities?— They had no 
communication with tne authorities. I never heard that the Chinese would 
interfere in case of any difficulty on board a foreign ship. 

1 845. Have you never heard that the Company’s Factory there have com- 
munications with the government?— I cannot say whether they have or not. 

1846. You know that the Americans have not? — I believe they have not. 

1847. Do you know whether there was a trial of the Italian sailor?— I 
believe there was no trial. The Americans refused to give him up, and con- 
sequently the trade was stopped. The Hong merchants wishing that the 
trade should go on, had tola the captain and supercargo> of the ship that if 
they would give the man up to go to Canton to be examined he should be 
returned again, and the Hong merchants said that the Mandarins had pro- 
mised that that should be the case ; consequently the captain and supercargo 
allowed the man to go down, and in a few moments after he landed at 
Canton he was strangled, and they sent word that they could take him away 
and bury him. 

1848. Had the captain and the supercargo no reason to suspect that he 
would not have a fair trial ?— They had no reason. The Hong merchants 
said that they were deceived by the Mandarins. A few days after that the 
American trade went on as usual. 

1849. Do you suppose that they were not before aware of the nature of 

Chinese justice ; that they did not know that they were not perfectly iust, 
like otiier nations, in their trial of prisoners ? — I believe the captain ana the 
supercargo of the ship had no doubt but that the man would be returned to 
the 8hq> again after be was examined. < 

1850. la that -fimt now ptetty well known among the Apterican ship- 

owBem?-<^yea<" >■ ’ M . 

1851. It 
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18^1* It is presumed that the^ do not continue in their former ignonu^ 
with regard to the Chinese modes of justice ?— No. I suspect not. 

185€. Do you know of the agreements made with, respect to the purchase 
of teas by Americans being regulated by the price given by the Company r 
•~I have no knowledge of any such transactions. 

18^8. Do you think that a trade with an assorted cargo could be carried 
on with any thing like the advantage of a trade in which the ootWard caigo 
consists of dollars ?—^l believe the Chinese like dollars better than they do 
almost any thing else. 

1854. Have not the Americans carried on that trade almost* entirely since? 
— Mostly: some of our ships have taken British manufactures. 

1855. Havfi they found themselves the better for it?— iT cannot say. 
having myself nothing to do with those transactions. Merchants generally 
keep those things pretty much to themselves, particularly if they are making 
a profit ; and if they are losing, they say little about it. 

1856. Do you know that that trade has been a losing trade ? — I do not 
know whether it has been a losing or a profitable trade. I have frequently 
heard it discussed. 

1857. Can you say, when it was discussed, whether it was said to be a 
losing or a gaining trade ?— There is a house which is remaining out there 
which has received a good many British goods from Liverpool. Mr. Dunn 
is the agent there ; and I think they must have made it profitable, because 
they still continue to carry it on. 

1858. In the discussions at which you have been present, have not you 
heard that it was a losing trade ? — ^Latterly they have said that there has been 
little or nothing gained by it. 

1859. Has there not been something lost?. — I cannot say that there has 
been much lost in the trade. 

1860. Do you not believe that it has been a losing trade ?— I do not think 
it has. generally speaking. 

1861. Do you know why it has decreased so much ?-— .In the article of 
J^tish manufactures I do not think the trade has been decreased : to the 
best of my knowledge, there have been as many British manufactures sent 
out in American ships the last three or four years, as the three or four years 
previous. 

1 86S. Have they been sold r— I cannot say, not having been there the last 
three or four years. 

1868. Have you never heard it discussed whether those goods did find a 
market at Canton? — I know that a consid^able quantity hes fottuid' a 
market : whether all that has been carried out, I cannot say. 

• • • ■ ■ . . . r\t . , ;; .V X . • 

1864. Did you not hear that it was at very low prices 

whether 
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whether the person was making a profit on loss: at the time I was there it 
was considered profitable. 

186^. When were you there last?— In ISS^. 

1866. Since that time have you heard the matter discussed?— No. 

1867. I'hen you cannot say whether it has been a losing trade since that 
time ?— I can say nothing upon that. 

1868. Is there any article of manufacture in the United States which is 
calculated for the India or the China market ?— There is the article of white 
cotton goods. 

1869. Has that been sent out in large quantities? — There have been con- 
siderable shipments made to China. 

1870. Did it appear to you that the Chinese government was anxious to 
increase its foreign trade ?— I believe they are aware of the advantages of a 
foreign trade. 

1871. Do you think they would be as desirous as America, or England, 
or Holland would be, to increase their foreign trade ? — I should think very 
likely they would. They seem to be aware of the advantages of a foreign 
trade as well as other people. 


2 March 1880. 
Captain A. 


I872. Have they any shipping canying merchandize to foreign ports of 
Europe or America ?— TTieir snipping carry merchandize, but not to Europe 
or America. 


I873. Do you believe that if the demand for fine teas increased, the 
supply could be readily brought up to reach such demand ?— I cannot 
answer that question, having so little knowledge of the way in which the 
teas are manufactured. 


1874. Do you believe that an additional number of ships trading to 
Canton would lower the profits so much as to render the trade a bad one to 
carry on ?— I should think a considerable increase of trade there would lower 
the profits. ^ 

1875. Are the American traders to China alarmed lest the British trade 
with China should be thrown open to the public ?— I think not. 

1876. Have you been at Sincapore and Siam ? — I have. 

1877* Have you found any quantity of Chinese junks there ?— At Siam a 
large quantity. 

1878. What quantity have you ever seen there at one time ?— I should 
think eighty. 

1879. Of what size P-f^me of them would carry 700 or 800 tons, and 

some otiiera perhaps Sek) or 800. • 

1880. Do those junks cany on an extensive trade with diffisrent parts of 
China besides Cantem ?— They are principally irom other parts ; very few 
ft^'Cahidri.'" ‘ ’ 


1881. Do 
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188U Do they import teas iti any considerable quantities into Siam ?*-' 
Tliey do. 

1882. What amount of teas do you think at any one time you have known 
to be in Siam, imported by those junks ? — ^That would be a difficult question. 

1883. Did you find any Chinese tea there r — A large quantity. I should 
have no difficulty at any time in loading one, two, or three ships of the size 
that I had there. 


1884. What quality of tea ? — Principally black teas : souchmig and Congo * 
of very good quality. 

1885. Have you ever bought any tea there ? — Only for my ship's use. 

1886. What did you find to be the price of the same quality of tea, as 
compared with that which you purchased at Canton ? — The price was very 
little increased above what 1 could get the same tea for at Canton. 

1887. Do you bonceive that tea might be imported into England from 
Siam, or any of the eastern islands, at a cheaper rate than that at which it 
is now imported from Canton ? — I should tnink not. 1 should think it 
would be imported cheaper direct from China, unless there was more 
carried to those places than was wanted for the supply. 

1888. Do you think that the communication from Siam to the other ports 
of China besides Canton, by means of junks, affords any prospect of a 
market for British or American goods in China ? — I believe by the junks 
there is a considerable trade carried on to all the ports. 

1889. Do not some of those junks sail from the provinces of Kiangnan 
and Fokien ? — They do. 

1890. Are not those provinces where tea is grown?— •! cannot say 
precisely. 

1891 . Have you ever been on board of a junk? — Many. 

1892. Are you aware that every junk contains a great variety of indivi- 
dual merchants, who carry their investment down, and ^fler disposing of 
it return to the port from whence they came ? — They do : a junk is cut up 
into small apartments and let out to individual merchants. 

1893. From what ports eastward of Canton on the Chinese coast do those 
junks principally come ? — I do not know the names of manv of the ports. 
Chicho is a place of considerable trade ; the names of the other places 
I do not know. 

1894 . Have you on board of those junks bought and sold any article ?— 
No, I have not. 

1895. Then you are not aware how far thosje ilfidividuals lu^ ^^iewd ttgtd 

keen nfbrchants? — I have traded with the junk people on shore, aodj^y 
arc very keen and shireWd In their trade’ ^ ' : 

1896. What cargoes do those junks usually take back frpn|$^^iipa and 
Sincapore ? — They take sugar, horns, hides, ivory, and spices ; and from 

Sincapore 
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Sincapore they^fl^e rattans and pepper : whether they take British piece- 
goods I cannot state. * 

1897. Do you know whether they take any quantity of hides ?— A con- 
siderable quantity of hides. 

1898. You have stated that the Company’s large ships are obliged from 
their size to go below the second bar in the Canton river before they 
complete their cargo ; are you aware whether that incurs a very considerable 
increased expense in loading the cargo ? — I believe it does not increase the 

* expense of loading. 

1899. You have stated that you believe opium is the principal thing 
smuggled by the American ships j when you have been there, have you not 
seen a number of English opium-traders lying outside the river ? — I have 
seen one or two, not a number } I think at one time I saw three English 
opium vessels lying there. 

1900. From what you saw when you were there, do you consider there 
is more opium smuggled by the Americans than by the English think 
there is more by the English : we have generally only one vessel, and the 
British have two or three. 

1901. You have mentioned an unfortunate occurrence which happened 
with reference to an Italian at Canton : since you knew any thing about 
Canton, have you ever heard of any similar occurrence with any American 
ship ? — I never have. 

1902. Has any other occurrence ever taken place to stop the trade at 
Canton ? — Not with the Americans j I believe with the English an occur- 
rence did take place of some man-of-war, some frigate, killing some men ; 
they wanted the other men sent out ; some two or three men that were killed 
by the British frigate. 

1903. Did that stop the American trade ?— It did not stop the American 
trade, but the Company’s servants lefl Canton, I believe, on account of it. 

1904. Is it not the fact that they would not deliver them up, and that 
they succeeded in their opposition to that demand ? — They did. 


2 March 1830. 
Captain A, C<^n. 


1905. What is the name of the port in Siam to which you have referred as 
being resorted to by the Chinese ? — Bankok. 

1906. What goods do the Chinese junks generally take there from China ? 
— They take teas and earthenware and preserves. 


1907. Much tea? — Considerable quantity of goods. 

190s. Were thosejunks Chinesejunks, or Cochin-Chinese junks ?— -Mos^ 
Chinese. Last .year there were no Cochin-Chinese, in consequence of dim- 
culties between^the Siamese and the Cochin-Chinese. * 

1909. Has the number of Chinese increased of late years at Bankok and 
Sincapore ?•— I cannot say whether 'they have or not. 

2C 1910. As 



2 March 19S0. 
Haptain A. Ctffin* 


4 March 1830. 
Mr. John Ahen. 


*02 EVIDENCE ON EAST-INDI A AFFAIRS : * 

1910. A9 you had no auperciu'go.on your iecood Toyai^did you find any 
difficulty in making your selections of teas ? — ^Not any. 

1911> In -what way did vou proceed to make these aeloctioos ?-~T o^ned 
a number of chests of each chop, and by having a parcel of cups, weighed 
a certain portion, and drew the tea by putting boiling water on it. One me- 
thod of trying the quality of tea is by rubbing it in ue band. 

191*. You do not think any difficulty would be found by any person con- 
versant with the trade in making those selections ?->~Not more than other 
articles of trade. • 

1913. When you spoke of tea being brought cheaper direct from Canton 
to England than if it came through the circuitous channel of Sincapore, did 
you at that time contemplate the prices at which it is sold by the EasUlndia 
Company, or the prices at which it would be brought by other traders ?— >1 
looked at the prices now paid by the East-India Company. 

1914i. Have you never heard that the Americans applied to the Company’s 
Factory to aid them in their intercourse with the Chinese authorities ?-~^Not 
to my knowledge. They may have done so, but I never heard of it. 

1915. Have you made any computation of the amount per pound of the 
freight of tea in your vessels?—! have not. I should think about four or five 
cents would be a fair freight per pound ; that is about *|d. 

1916. You said that your cargoes to America were principally black 
tea } have you found the importation of black tea the most profitable ? — 
Not for the American market; but the black teas were selected for the 
Dutch market. 

19 17* When you spoke of the rate of insurance being lower on American 
vessels than on British, did you mean the insurance in America ?— 1 meant 
in America only. I presume it would not be less in England. 

1918. You were understood to say, that that insurance would depend upon 
a knowledge of the character of the person that should have the command 
of the vessel ?— Considerably. 

1919* And, of course, that knowledge could be better obtained as 
respecting an American, than as respecting any foreigner in America? — 
Certainly. 


J ovis, 4® die Martiiy 1830. 

Mr. J^HN AKEN called in, and examined. 

1920. You reside at Wapping ?— I do. * 

19*1. You were formerly master of th^ Investigator, a dtscovefy aftijp?— 
I was. 

192*. ARer 



SELECT COMMITTEE or tr£*HOUSE OF COMMONS. 90S 

1992. After iliiat did you command a ship trading between India and 
China?— I did. • . 

192s. What was the hame of that ship ?— The Exmouth. 

1924. How many voyages did ydu perform in the Exmouth between India 
and China ?— Two. 

1925. In what years P—1817, 1818, and 1819. 

1926. What did your cargo consist of to China ?— Principally cotton ; 
there were also opium, and putchuck, a species of dye, I think, for the nan- 
keen. 

1927. Is it a vegetable or a mineral dye? — ^Vegetable. 

1928. Do you know whether that dye is used any where but in China?— 
1 cannot say. The other articles were steel, nutmegs, cloves, rattans, and 
saltpetre. 

1929. What was the sort of steel that you took ?— It is generally the cast 
steel ; it is sometimes blistered steel : we took both kinds of steel. 

1980. Was it in the manufactured articles ? — No^ in small bars. 

1931. Was that steel the produce of India? — No, imported into Calcutta 
from England. 

1932. Through whom did you generally transact your business at Canton ? 
— ^The Hong merchants. 

1933. Did you ever find any difficulty in trading with the outside mer- 
chants ? — Not the least. 

1934. You have often traded with them ? — With both. 

1935. In what way do you select the Hong merchant with whom you shall 
trade ? — We generally, on our arrival, agree with those that will give us the 
most for our cargo, and the person that takes the cargo is the person that 
becomes security to the government. 

1936. Did you give him any advantage in your dealing to induce him to 
become the security merchant ? — Nothing. 

1937. Do you pay him any fee? — ^None." 

1938. Do you find that some of the merchants are always willing to become 
security for the ships arriving there upon those terms ?— Always. 

1939. What was the size of the Exmouth?— 695 Calcutta tons } in English 
measurement she was 7^« 

1940. What is the reason for the difierence between the Calcutta and the 
English measurement ? — I cannot say that : it is some little difierence in taking 
the length of the keel. 

1941. In what way do the Chinese measure the vessels ?— The Chinese 
measure the yessels from the centre of the mizenmast to the centre of the 
foremast, and they take the extreme breadth close behind the mainmast, 

2 C 2 and 
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and multiidy them together, and divide the product ten to give the 
measurement. * 

194p3. Are all the charges excepting the cumshaw* paid upon a ship in the 
port of Canton, proportioned to the size of the ship ?~1 think they are } there 
may be some little difference, but it must be merely casual expenses. 

1943. Will you state what the cumshaw is ? — The cumshaw is a present. 

1944. What does it amount to ? — 1,930 dollars. 

1945. Is that the same upon all ships 7 — It is. 

1946. Do you know when that cumshaw originated ?-— In 1704. 

1 947> Do you know at whose instigation it originated have often heard 
it said, both in China and in India, that the supercargoes gave this to. the 
superior mandarins, to induce them to show them favour, which they supposed 
they had some profit by : it has continued, and now it has become the law 
there $ they demand it from all ships. 

1948. Do you know whether that present is paid to the government or paid 
to the individual Mandarins ? — 1 think it is principally amongst the Man- 
darins : but there is a part of it goes to government, and then it is divided 
amongst the different Mandarins. All the officers in China are called 
Mandarins. 

1949- Are there not other duties paid there for the compradore ? — The 
compradore has his fees } his fees are generally 300 or 400 dollars ; but there 
is a sum paid to the compradore, for different duties, which 1 am not ac- 
quainted with. The compradore’s altogether generally amounts to nearly 
S,000 dollars. 

1930. Does that sum of S,000 dollars form a part of the port charges at 
Canton ? — It does. 


1931. What was the whole amount of the expenses of the Exmouth at 
Canton on each voyage? — About 9,000 dollars. 

1932. In what year was that?-— That was in 1818 and 1819> 

1933. To whom were the goods that you took out to Canton sold ? — I sold 
them to the Hong merchants. 

1934. Was any charge made for commission by the Hong merchants? — 
Not any. 

1933. Do the outside merchants charge any commission upon sales and 
purchases ?-^None at all. 

1956. Have you ever consigned any part of your cargo to resident English 
or other foreign merchants ?— Yes ; to the American consul. 


1937. Can you state the amount of his charges on that consignment ?«— 
Three and a half per cent, on the sale price at Canton. 

1938. What wasTthe charge of the American consul f<w n^jociatiiag bills? 


^Qne per cent. 


1939. Whet 
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1959* What was his charge upon goods purchased ? — ^Two and a half per 
cent, upon the invoice price. 

1960. Do you consider the charges on shipping at Canton to be high or 
otherwise ? — £ think they are very moderate, considering that there is no 
more paid for a rich cargo than for a vessel arriving in ballast. It 'is no 
matter what cargo you take there, the same duties are paid j if you take a 
very rich cargo, the duties come to very little indeed. 

1961. The port charges, then, do not vary in proportion to the value of 
the cargo, but only to the admeasurement of the ship ? — That is all. 

1968. Is there or not a facility in transacting business in the port of 
Canton? — Great facility. 

196s. Do you conceive there is as great facility in transacting business in 
the port of Canton as in any other port with which you are acquainted ? — I 
think more. 

1964. As much as there is in India ? — A great deal more. 

1965. Is there as much facility in transacting business in Canton as in 
ports in England ? — Yes, and a great deal more. 

1966. Why is it that you should say there is more facility ? — You have 
nothing to do but with one man, and when you once get your bargain made 
you have no trouble whatever. 

1967. Are the cargoes of ships easily discharged ? — Very easily. We do 
not lie very near to Canton ; we are about eight miles from Canton, at a place 
c ailed Whampoa. 

1968. Then they are discharged by means of lighters? — ^They are. 

1969. And loaded in the same way? — ^Yes. 

1970. Do you conceive that the Hong merchants are liberal in their 
dealings or otherwise ? — ^Very liberal. 

1971* Should you place confidence in their honesty and honour? — I have 
every reason to believe they are honest in every respect. 

197^2* Do you find them cautious in making their bargains? — ^Very cau* 
tious. 

197S» Did they adhere to those contracts which they entered into?— • 
Yes ; I scarcely ever knew of any person ever suffering by them at all. 

1974'* What should you say, in that respect, with regard to the outside 
merchants ?— The outside merchants are people that you can scarcely ever 
tell what character they are of, unless you have dealt with them once or 
twice ; if you deid with a stranger you may be minus, and it often requires 
caution. 

197 ^* It ^is presumed that the outside merchants, like other merchants, 
contain an admlxtare of good and bad?— No doubt. « 

- 1976. And some of them are very req)ectable ?— They are. 

1977. Would 
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7977* Would you as soon de^ with an outude merchant as you would 
with a Hong merchant ? — ^No, I would not. 

197 s. Supposing you had had dealings with an outside' merchanti and 
found him to be a man of respectability, you would then have no difficulty 
in dealing with him ? — ^Not the least ; there are many of them that 1 have 
dealt with, that I would as so<m deal with as any persons. 

1979 . Do you consider the navigation to Canton easy ?— >Very easy. 

1980. Have you ever had any unpleasant occurrence with your crew ♦ 
when at Canton ?— -Not any. 

1981. What was the description of your crew ?— Lascars, and some 
Europeans. 

1982. Of what nation?— A mixture of almost all nations; some Portu- 
guese and some Spaniards, and some Englishmen. We generally took six 
Europeans in the country ships just for steering the ship, what they call sea- 
cunnies. 1 had six young men with me that I took from here as apprentices, 
who acted as mates or midshipmen. 

1983. Were those young men Englishmen ?— They were Englishmen. 

1984». Are the sea-cunnies Europeans ?— They are some of them Portu- 
guese Indians. 

1985. Are they not all Indian Portuguese ?— Some of them are European 
Portuguese. 

1986. Should you not think a mixed crew of that kind quite as difficult 
to manage as a crew consisting of English sailors ?— No, I do not think they 
are ; English sailors would be worse to manage, Ithink. 

1987. Should you imagine that, with proper care and attention, whatever 
might be the crew of the ship arriving at Canton, there would be any 
reason to apprehend any impediment to the trade on account of the conduct 
of that crew ? — ^Not the least. 

1988. Have any difficulties been encountered on account of the present 
freedom of trade between India and China in the port of Canton ?— Not 
any. 

1 989. Do you conceive there would be any reason to apprehend diffi- 
culties, provided the trade between England and China was as free as the 
trade between India and China ? — Not the least. The Company’s ships are 
all navigated by Englishmen, and the Americans are all navigated by their 
own people, and I have never seen much difference between the American 
and the Compan 3 r *8 seamen. 

1990. Do .you imagine that the English seamen are inferior in point of 

character and conduct to the American seamen ? — I do not see npch 
difference. * ; , : 

1991. Have you carried opium to China? — ^Yes. 

199^. Can 
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199^ Can you state any quantity that you have ever carried? — I have 
carried about 100 chests. 

199d> Is that opium smuggled into China ? — It is. 

1994. Who takes the risk of tlie smugging ?— The person to whom we 
sell it. 

1995. To whom is it commonly sold ? — It is generally sold to outside men. 

1996. Do the Hong ever purchase opium ? — I believe not. 

1997* Do you know how the outside merchant introduces it into China? 
—I am not acquainted with that. 

1998. Is not it a fact, that they bring the boats alongside, and then it is 
thrown out of the ship into the boats ? — Yes. When I sold my opium I 
gave an order upon the chief officer to deliver it, but the person to whom I 
sold it takes the risk entirely in taking it from the ship ; he pays me for it 
before he gets the order. 

1999. What does he generally pay you with? — In dollars or Sycee, 

SOOO. Do you happen to know the method by which the opium is 
smuggled into the country? — They take it from alongside in smuggling 
boats that are well manned and armed, and there arc a great many rivers, 
branches, and islands and diffierent places, and they put off directly with 
it, and they set all the government boats at defiance. I have seen that 
myself. I have seen four mandarin boats surrounding my ship when I had 
thirty chests of opium to smuggle, and 1 was prevented from going to sea 
on account of the opium, and 1 sold it to the people. I went down myself 
and saw the way that they smuggled it. They stripped the chest entirely 
away, and took nothing but the opium, and put it into bags, and we open 
the lower.deck port, and in one moment they put the opium into the boat, 
and all hands are off in a moment. We did that in a very heavy shower of 
rain. There was a cry out about three minutes afterwards, but the boat 
was gone like a shot. 

2001. Were the mandarins* boats lying near?— One was lying a>head 
touching the ship, another was lying at the stem, and another was lying 
upon the opposite side. 

2002. They were there to prevent smuggling ? — Yes. 

2003. Do you obtain greater or less price for your opium in proportion to 
the degme of vigilance of the mandarin boats ?— No, 1 never knew any 
difference made on that account. 

2004. If the mandarin boata had not been there, should you have 
obtained a huger price I do not think we should have got more. They 
always make certain of it; and it always struck me, that there was an 
understandiiM between the smugglers anid the mandarin boats : there is an 
apparent ^gwnev up whicSi has no existence in diy opinion. I have 
t^n told so by a number of people. 

2005. Might 
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2005. Might not other commodities, of small bulk, be introduced into 
China by the same means ? — I should think they could, very easily. 

2006 . Do you happen to know whether it is a practice with regard to anpr 
other commodities except opium ? — Saltpetre, which is a bulky article, is 
smuggled. I used to smuggle it myself ; at least, I carried it there, and it 
was smuggled by the people to whom I sold it. 

2007 . Is saltpetre a prohibited article in China ? — No, you can sell it to 
the government if you please ; but we cannot sell it so well to the govern- 
ment. We can generally get about two dollars a pecul by smuggling it. 

2008. Is that on account of the duty paid to government ? — I think it is. 

2009 . Have you known of any other article being smuggled ? — I think 
sometimes broadcloth is smuggled. 

2010. By the Americans or the English? — By the English. I once 
carried two bales of cloth, and it was smuggled, 1 know \ but wherefore I 
cannot say, because it did not belong to me. 

2011. Do you happen to know whether the cargoes of goods which go 
from England on board of the American ships are introduced into China 
legally, or are smuggled ?— I cannot say j but I really believe that they are 
introduced legally, because I have been acquainted with so many American 
supercargoes, that I thing I must have heard of it if it had been otherwise. 

2012. With respect to the opium that you carried out to China, was 
that purchased at the Company’s public sales ?— Yes, at Calcutta. 

2013. Can you state with respect to the value of the opium, whether the 
hlalwa opium is better than that grown in Bengal ?— — The Patna opium is 
the best. 

2014. What is the next in^point of quality ? — I believe the Malwa they 
like the best in China. The Turkish opium has come there within these 
last ten years, and is likely to supersede the Bengal opium. The Chinese 
did not like it in the first instance, but I believe, now they are more recon- 
ciled to it, they like it equally well, and it is much cheaper. That has 
done a great deal of harm to the sale of the Bengal opium. 

2015. Is any Turkish opium introduced through any of the Company’s 
ships into China ? — Not unless it is smuggled. 

2016. Should you reckon the Malwa (mium the least good of those you 
have mentioned ? — I know nothing but oi the Patna Opium ; that was the 
only opium that I had any thing to do with. We generally used to buy it 
in Bengal from 1,900 to 2,000 rupees a chest ; and we generally used to get 
1,200 to 1,400 dollars for it in China, sometimes 1,500 dollars. 

2017 . Is the opium sold at Bombay lower in price tlian that sold at Cal- 
cutta? — I believe it is. 

2018. Are you not aware tbat all the opium which comes from Boinbii^ 
is Malwa opium ? — It may be, and I dare say it is ; but Ikm iid!^a<f^ii*iittted 

at all with Bombay. I have been very little on that side. ^ ^ 

2019 . Where 


% 
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1^19. Wbprp 4id you effect your purcbasee of opium in India for the 
China trade ? — They were generally made at the Company*8 sales. 

2080. Are those purchases made avowedly and openly for the China 
trade believe so. We clear out with the opium in the ship. It is well 
known by the Company that we take it to China. 

2021. Do the opium chests bear the Company's mark ?— Yes. 

2022. Before they are sold in China* is the opium changed from those 
chests into any other packages No j they are sold in the original packages. 

2023. Are they sold in China in any mode of packing bearing the Com> 
pany's mark ?—> Yes ; they are sold with the Company's mark on them in 
China. 

2024. Is the Company's mark upon the chests of opium* or upon the 
packet of opium St— Upon the chests. They strip the chest away entirely 
when they take it away* and throw it overboard ; and it is then put into 
bags. 

2025. Then nothing bearing the Company's mark goes ashore in China ? 
—Nothing at all : we strip it and throw the chests overboard* and destroy 
them as soon as we can. 

2026. Then the purchaser looks at the mark* and it gives confidence to 
him ?— His confidence is generally placed in the seller. 

2027 . Is not the opium sold at the Company's sales made up in bales of 
the most convenient size and shape for smuggling into China ?— Yes it is. 

2028. Have you ever purchased any tea at Canton ? — I have* both black 
and green. 

2029 . From whom have you purchased it ? — >Both from the Hong and the 
outside merchants. 

2030. Have you ever found any difficulty in getting the tea you wanted 
to purchase ?— Not the least. 

2031. Is not there a certificate given in the opiunt chest* containing the 
name of the Company's opium agent and a statement of the weight ? — There 
is i that is in the inside of the chests. 

2032. Is that certificate communicated to the Chinese merchants who 
deal in the opium ?— No* the person that purchfises it never looks at it at all i 
but I rememner seeing them broken open* and I remember seeing a paper 
of that description in the inside of the chest. 

2033. la the tea purchased as you have described* packed and sent on 
board by the merchant of whom it is purchased ?— It is. 

8084. And that merchant is responsible for the quality of the tea so sent ? 
—When 1 have been purchasing from an outside merchant* I have generally 
wished to have the chest ^Msned here and there* and he has been always 
very wiUmg todoeo» tocModae it* 

; 2D 
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@085. Did }rou ever find any eheetof tea in^anor in quality to the. sanide 
which you have purchased ?— *1 never did. * 

@086. Do you know whether any cuaUun prevaiia in C^hina of retoraing 
two chests for one where an adulterated chest of tea is given to the pur> 
chaser ? — I have not heard of that ; 1 have hmrd that there liave been some 
tricks occasionally, but I believe in a very trifling degree. 

@037. Do you conceive the tea that you purcha8ed .at< Canton was as 
good, in proportion to the description of the tea, as that which, you pur- 
chase in England ?— Equally so. 

@038. What have you paid for the gunpowder tea at Canton i^—^rom 60 
to 63 Spanish dollars for the best, per pecul } gunpowder tea can be got for 
less. 

@039. And what for the best black tea ? — ^The best black tea, from 40 
to 45. 

2040. How do you generally pay for that tea ? — We sometimes pay for it 
in barter, but generally in dollars. 

@041. Do you buy it cheaper when you pay for it in dollars than when 
you pay for it in barter ? — ^Xhat is a matter I can hardly say, because wimn 
you pay for it in barter, you can hardly put the dollars in competition 
with it. 

@04@. You do not And it diflicult to take tea in exchange for gQO(h from 
the merchants ? — No, very easy. 

2043. In the year 1819, could your ship have been chartered from 
Canton to some port on the continent of Europe, if you had been permitted 
to do so? — Yes. 

2044. Would that have been a profitable voyage to the ship?— Very 
profitable. 

@045. Who would have taken up the ship at that time ?— 'A Prussian mer- 
chant at Canton. 

2046. What would he have paid per ton for it. — £25. 

2047. Did you request permission to undertake that voyage ?— Ye«^ I 
applied to the supercargoes. 

2048. Did you obtain that permission ? — ^No. 

@049. To what port of Europe was it proposed to charter thg vessel ^— 
To Hamburgh, I think. 

@050. Is the country trade carried on almost eotirely by the free iradters 

from India and China ?— Yes. 

' 2051. Do the Company take any part fn> that trade do not thililtahe 

Company themselves take much part* in the ti^e. The «a{rtain8^}^%he 
Company’s ships genersMy bring a great many tl»ogs fTPomliBen^iJW»aa, 
and Bombay, or Penang; they all take in pqppe^ oottOl^ aiid(2iy|Wiig^Af 

that 
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thaCUndl dun tbegr oould g«t, and. 1 believe^ k k gnoerally taken on the 
captain*# account. 

9059. Can that trade between India and Chhw be carried on by houses 
reiident in England ?— rNo. • 

9059, What is the reason why itcannot ?*~I do not know the Companys* 
reasons ; but it is by the regulation of the Company that we can only go to 
China by license of the Company. 

8054. You have stated that the captains in the East-India Company's 
service carry on some portion of trade on their own account, do you allude 
to the goods which they take in the privileged tonnage ? — I believe that the 
Company do not send cargoes themselves from those ports, from either 
Madras, Bombay, or Calcutta, and therefore the captain generally takes in 
as much as he pleases, without any hindrance whatever. The privilege which 
the captain and the officers have is at their loading port at Canton from India 
to England. 

8055. Do you know how the officers of the Company dispose oF the goods 
which they import into China under their privilege They generally sell 
them to the Hong merchants. 

8056. Have you known any cases In whieh they have dealt with the out. 
side merchants r— Yes, they deal with both. 

8057. Have you known any Instance in which the country ships have 

traded with ports in China to the north of Canton, Amoy, and Lingpo ? No, 

I never heard of any. 

8058. Do you consider that there is much sea risk attending a voyage 
from England to Canton, if undertaken at the proper season ? — No. there 
is very litUe risk. 

8059. Is there greater or less risk than there is in a voyage from England 
to Calcutta? — I think there is a great deal less, but that is owing to the 
navigation in the Hoogly river. 

8060. Supposing the freights to be the same, would you rather undertake 
a voyiwe from England to Calcutta, or a voyage from England to Canton ? 
—To Canton. 

8061. Have you not lived at the Cape of Good Hope ?— I have, for seven 
years. 

8068. Did you purchase tea while you were there? — used to purchase 
tea for my family use. 

8063. At what time did you live there?— From 1881 to 1888. 

8064. What did you givefor the best black tea per pound at that time ?— 
About three dollars and a half, which is nearly 5s. 

8065. Wiiat ls the dttty oaid upon the importation tea into the Cape ? 

It Ik ati dd'Vdikeakdltqr afteto per een^^^ 

*D8 2066. Was 
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S 066 . Was it imagined at the Cape that a oonaiderable profit Was- ds^'ised 
by the Company from the sale of tea at that price ?~I think it is generally 
believed to be about. 100 per cent, after paying all cbaiges. • 

2067. Do any other parties, except the Company, bring tea fVom China 
to the Cape of Good Hope ? — ^No other. About twelve months before I left 
the Cape there were a few chests brought from England, which the Corn- 
pany could not prevent being landed there, brought in a private ship. • 

2068. Could tea brought in a private ship from any other place except 
England be landed at the Cape of Good Hope ? — ^No. 

2069. Did you ever appl^ for a license to export tea from Canton ?■— Yes, 
we always applied for our license previously to sailing from Calcutta. 

^070. Did you ever apply for a license to export 800 chests of tea to a 
port within the Company’s limits ?— -Yes. 

2071. Was that granted ? — ^No, only for 400 . 

2072. To whom did you apply ? — ^To the government in Calcutta. 

2073. If that license had been granted to you to export tea from Canton 
to the amount of 800 chests, could you have made a profitable voyage, that 
being part of your cargo? — Not with 800 chests; but it would have been so 
if I had been allowed to take any quantity I pleased. In so large a ship as 
mine 800 chests of tea would not have been an object, but in a small vessel 
it might have been a very great one. 

2074. Where would you have taken that tea to ?— To the Isle of France 
and the Cape of Good Hope. 

2075. But the small quantity you were allowed to take was not a sufficient 
inducement to you?— No. 

2076. Could you carry tea at all to the Cape of Good Hope ?-— Not at all 
to the Cape of Good Hope. 

2077. Would you have been allowed to take 400 chests of tea to any port 
within the Company’s limits, except the Cape ? — Yes. 

2078. Is the Mauritius also excepted ?— I cannot say. _ Our license ran 
thus : “ You can take 400 chests of tea in at Canton, ,to dispose of it at any 
intermediate ports between this and Calcutta.” Now it is a ^ery whether 
you could make the Isle of France an intermediate port ; perhaps it would 
be out of the way: but that question was brought before the Court at the 
Cape of Good Hope. There was a ship that brought tea there, and she was 
seized; they gave bond, and afterwards the question came before the King 
in council, and the ship was afterwards liberated. 

2079. What was the date of that ? — I think it must have been about *, 
a ship called the LAdy Flora. 

2080 . Where did that ship bring the tea from ? — From Caritou. ■ 

2081 . Was the tea allowed to be sold at the Cape ?-rX««» I it y as 

sold there. The ship was seized, and tbe cargo too. She had very linle 

tea 
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teft to. butrhe iMd A grMt tdahy things that she brought direct from China. 
The question came before the court, and I was one of the evidences before 
the court* The fiscal brought a chart, and he asked me if 1 could make it 
out that the Cape of Good Hope was an intermediate port : and 1 asked 
at what time of the year the ship left Canton, and it appeared that it was 
the contrary monsoon to come down the China seas, and 1 said yes j that 
Captain Balsam, of the Lady Flora, perhaps had come round Cape Horn, 
and therefore the Cape of Good Hope was an intermediate port. 

S08S. What was the decision ?— They decided against the ship. The 
ship was seized and her cargo also ; but they gave bond, and it was about 
three years afterwards decided by the King in council, and the ship was 
liberated again. 

S08S. Was the cargo allowed to be sold at the Cape of Good Hope ?— 
It was. 

2084. Have you ever purchased gunpowder tea at Canton to be sold at Pe> 
nang ? — Yes. 

20&5. What did you sell that tea for at Penang ? — About 76 Spanish doU 
lars per pecul. 

2086. Was a profit realized by you upon that sale of tea ?-— 1 generally 
used to make about 15 per cent. 

2087. Can you state the price of tea of similar quality at the Cape of Good 
Hope?-~The price of gunpowder tea at the Cape of Good Hope was about 
six dollars, or nine shillings per pound. Besides the government duty of 10 
per cent, the Company pay about five or six per cent, for the auction duties 
at the Cape. They oblige them to sell all by auction, therefore they collect 
the duties upon the auction sales. 

2088. Then the whole duties paid upon the sale of tea would be I 6 per 
cent. ? — That is paid by the Company. 

2089. Can you tell what the duties are paid at Penang? — Upon tea I can. 
not say. 1 think the people who purchased from me always paid the duty 
themselves. 1 believe it is very trifling. 

2090 . It is not so much at Penang as at the Cape of Good Hope, is it ?— > 
Perhaps hot so much. 10 per cent, is but very small upon tea. 

2091 . Is not tea a veiy common beverage in China ? — Yes, the black tea 
is a very common beverage. Every Chinese house you go into, there is 
the tea always on a sideboard, as a beverage, in the teapot, and you may 
help yourself to a glass of tea at any time you please ; it is always in the 
room. 

2093 . Do they drink it without any admixture ? — They sometinaes have a 
little sugar, and sometimes not ; there are a great many drink it without any 
sugar. ■. .. • 

2093 . Do the Chinese ddnk greeh tea ?— >1 think not. 
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$094^ !>[> the neighbouring imtione ?—*! think net. 1 think ihejgniMvnUj 
. drink black tea- ' 

9095. Supposing the trade between £nghind and Ghina were more com- 
pletely free, do vou imagine that the Company would, un^rthe present state 
of things, be able to carry on their trade ?->-They might caTiy it on, but I 
believe with a loss. I mean so far as regards their present establishments. 
If their establishments were to be as great as they are at present* timre must 
be a loss. 

9096. Could they continue to pay the present amount of freight that they 
pay between England and China ?-~>No, 1 do not think they oouldk 

9097* What is the amount of freight ? — I cannot say exactly what the 
freiglits are, but 1 know they are much greater than any firee-tradeiti can 
possibly get. 

9098. What is the present amount of freight between England and Cal- 
cutta ?— -About £4 to £4. 10s. a ton, out and home, with what we call dead 
weight ; heavy goods and light goods. The average of £4 out and £4 home, 
is the general rate of freight. 

9099. Do you happen to know the rate of freight paid by the Company 
in a voyage Irom England to Canton ?-— 1 do not know. 

9100. What would be the rate of insurance upon a ship from England to 
Calcutta P——I think about three to three and a half per cent. 

9101. You have stated that you live at Wapping, what kind of life are you 
now in ?•— A sail-maker, ship-chandler, and provisioner. 

9109. Have you ever shipped any goods to India lately ?— No. 

9103. From what source is your knowledge of this freight derived ?— 
I am every day upon the Royal Exchange. 

9104. You have stated that you were at the Cape from 1891 to 1898, had 
you a partner there ? — ^Yes. 

9105. What was his name ?— Monteith. 

9106. What did you deal in principally there ? — In India goods princi- 
pally ; we had two brigs that traded between Calcutta and the Cape with 
India goods. 

9107 . You have giventhe Committee information as to the China trade 
between the years 1817 and 1819 ; have you had any knowledge of the 
China trade personally subsequently to the year 1819 r— No j 1 knew very 
little about it, except from having seen peraons coming past that I have 
asked questions of, but I had no personal knowledge since 1819* 

9108. Do you know Mr. John Bagshaw, formerly Calcutta ?•— Yes. 

9109. Was he a consigner of goods to your bouse ?-— No, he was not. > ; 

9110. You had no goods in the hands of yourself and your partner 
ing to Mr. Bagshaw at any tim^ had you ?— No. 

9111. Had 



S£L£CT^00li|llTl[%B<ir Tif£ HOVSE OF COMMONS. ft\6 

Situ you luiy dealings with Mr. Biig^aw ?>->-No. 

SI IS. With respect to the tea which you saw at the Cape coming from 
Eiiglaadr^what year was. that in think.it was in ISSfi^ but lam not cer- 
tain as to.that pokit. 

SI 13 . By what ship did it arrive ?-— 1 cannot say, but it was consigned to 
Messrs. Bo|nulaile^ Thompson, and Pillana, at tlie Cape. 

SI 14 . Do you know the quantity of tea cannot say the quantity, but 
I ^ould say twenty chests, or something of that kind, it was but a small 
quantity. 

SI 13 . Had you any means of seeing the quality ?^No, I had not. 

Sil 6 . And you have no knowledge what it sold for? — No, I had not the 
least. 

SI 17. Was not the importation from England of the tea to which you 
have referred, because of its being of a superior quality to that which usually 
came from China ?-— I did not know the cause : they expected they could 
import it from England, and sell it at the Cape cheaper than what the Com- 
prniy did. 

SI 18 . The quality being the same The quality being the same. 

SI 19. Do not you know that the usual mode of navigating the country 
ships is without any Euraa^ns on board, except the captain and the officers? 
— 60th my voyages to ^ina we had two Europeans among the sea-cunnies. 

SISO. Were they Europeans or half-caste ?•— They gave themselves out as 
Europeans, and 1 believe they were. 

SI SI. Were not the crew all l.ascars ?— -All Lascars. 

SISS. What sized vessel do ^ou consider most convenient for carrying on 
the Canton trade At that time I think vessels of 6OO or 700^ tons were 
the best for that. 

SI S3. You say at that time ; has your opinion varied since that time ?— 
No, 1 have not any opinion different from what I had at that time. I have 
been told that they do navigate now with smaller ships than they used to do ; 
but my reason for having a larger ship was, that the duties being nearly the 
same in some things, we reckoned that the expenses were lessened by having 
theip in large ships. 

S1S4. Is there any other duty but the cumshaw which is the same ?-- 1 
bdieve nothing but the cumshaw. 

SlS3..To.wbom did that vessel belong?— The agmits were Alexander 
and Co^} die belonged to me. and a house at Liverpool. 

£196. In Ouiton did you do- your own business, or was it done by a coun- 
try l49^at^ther6^-iiThe Srtt vw^^ I consigned my ship to the American 
eoidfffi,, Che busmeM so very easily donp, that I 

• ; gl«7. Do 
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21^7. Do you consider that you. could do your business there to the ^ame 
advantage as it was done by the resident agent ?— Equally, so. 

31S8. Did that arise from your own knowledge of the place* or do you 
suppose that any captain coming there for the first time would do his business 
there as easily ?— I think equally so. 

21^9. How came you to select an American house; bad you any reason 
for not taking any of the English houses of agency ?— There was no English 
house there. There were Englishmen* but they were under the foreign flag : 
no Englishman is allowed to remain at Canton. 

SO. Do you mean to say there were no English houses of agency esta- 
blished at Canton ? — None ; they are not permitted by the Company. 

2131. Were there not English houses acting under foreign flags Yes. 

2132. Houses of respectability ? — Houses of respectability. 

2133. And doing considerable business ?— Doing a great deal of business. 

2134. Was Mr. Davison there at that time* and doing a great deal of 
business ? — Yes* I knew both the Davisons. 

2135. Do you consider that you bought your teas as advantageously as 
the Company's Factory bought them ? — I should think not. I think the 
Company could purchase their teas cheaper than we could* because they 
had greater facilities. The Select Committee is there the whole year* and 
they certainly can purchase their tea cheaper* because they take such large 
quantities. 

2136. So that you think the Company* in consequence of their being such 
large dealers* can command the article at better prices than individuals ?— I 
think they can. 

2137* Does not sometimes the fact of your wanting large quantities tend 
to enhanc*e the price to the buyer? — No; 1 cannot say that it does ; there 

§ enerally is a price put upon it after it comes into the Hong* which they 
o not deviate from. But the Company* 1 believe* barter a good deal ; I 
have been informed so by the supercargoes. 

2138. Do you think the teas are bought upon better terms by being con- 
tracted for the year before ? — 1 should think so. ' 

2139. You think that the contracting is a better system with the Chinese 
than buying upon the spot ?•— 1 should think it is. 

2140. Do you think the Company get a better quality of tea than the 
free-traders?—! think not. 1 have had my information upon that point 
from the American supercargoes; and Mr. Wilcox* who was a very well* 
informed man* told me that he could buy teas of as good quality as any of 
the Company; he has been frequently tnere in the ComiMoy's 8^es*tirn<|n 
they have been lasting the teas* and be dedared to me tmt he could 
good teas* and ^at he had sent to America teas equally 
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Company’s : but what terms the Company have purchased their tea upon, 
I am not informed. 


■ 2141. Is that ^eakin^ of tea gfenerally, or black tea or green tea? — Of 
tea generally, out the free traders would have a great advantage over 
the Company, which would more than compensate, 1 think, by coming 
cheajper, nqt having such a large establishment, and having their ships at a 
less freight. The Company’s establishment there is immense, and is a very 
heavy expense, which the free trader would not have ; and I think the free 
trader could come into the market and dispose of all his teas in Europe at a 
cheaper rate than the Company could. 

2142. I>o you consider that, as far as concerns the mere dealing with the 
Chinese, the Company can do it better than individual merchants can do it ? 
—■I think they can, under the present system. 

2143. Do the Factory, upon the whole, rather impede the private trade, 
or do they protect and encourage it? — They do neither the one nor the 
other. They take care that you do not take any more tea from China than 
your license allows you. You are obliged to report to the chief supercargo 
the cargo that you bring to China, and also what you take away ; and if 
we do any thing at all derogatory to their directions, or the instructions we 
receive, they^ will foreclose the bonds which we are under at Calcutta, 
which I think is two lacks; a lack fbr the captain and a lack for the 
merchant. 

2144. Are they at all vexatious in their interference with you ? — Not the 
least ; they are very liberal ; they behave exceedingly well to all the country 
captains. 

2143. You do not consider them as going out of their way to molest you ? 
-—Not at all. 


2146. From your experience of the trade of those seas, do you think that 
if the China trade were entirely thrown open, branches of trade would not 
spring up which are now kept under 1^ the monopoly ?— There is not the 
least doubt of it. In all the coast ot Cochin China I have turned down 
with the Exmouth with a foul wind, and 1 have turned into several fine 
harbours all the way along the coast ; we turned into six or seven different 
harbours along the coast, and I am sure there might be a great trade carried 
on if those ports were open : and not only that, but with the ^eat islands 
of Japan* which we have no oommunication with whatever. I have often 
thought, that if an embassy was sent to Japan, and a favourable result 
ensiied, them would be no doubt an immense tnulei; fbr tliose people are 
now emerging to civiSiaHition, and 1 have often thought that a very great 
trpda api^t be carried on there. If an English whaler, by accident, be cast 

ill, and murder them generally ; but the 
jp^tim'oiuriy on a gifeat trade thef^ 
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mean the restrictions which now exist by law to the free tirade in those seas? 
•—That is what 1 mean. 

S148. Do not you think there might be considerable trade with the Philip- 
pine Islands ?— A great trade might be carried on with the Philippine Islands 
and the coast of Borneo. 

@149. Do not you think that the ingenuity arising ti'om a free exertion of 
private interest frequently starts means of trade to merchants which were 
unknown before ? — Yes, which had no existence before : no doubt of it ; a 
great deal might be done if the trade were open. 

@150. Is there any trade at present between Mexico and Canton ?— Not 
from Mexico, that I know of ; out there is a great trade carried on by the 
Americans from the north-west coast of America to Canton. ■ 

@151. Do you know any thing of that trade?— Yes; both the voyages 
that I was in China several small vessels came there, from @50 to 360 tons, 
and they had generally furs and some fine oil, which they sold at Canton, 
and purchased cargoes and went home to America. 

@15@. Do you know from what part of America they came ? — ^From 
Nootka Sound and Cook’s Inlet. 


215S. Is that trade at present entirely confined to the Americans? — 
Entirely, because an English vessel cannot go to Canton at all ; that was 
one of the greatest grievances that I saw. 

@154. Do not you think that English shipping would, if that trade 
were open, have the same advantage with the Americans in carrying <m the 
north-west trade with China? — ^Yes; no doubt about it. 

@155. Did you understand that to be a very profitable trade to the Ame- 
ricans ?— Yes, very profitable. Several gentlemen that were embarked in 
the business said it was a veiy profitable one. 

@156. Do you know any thing of a trade between South America and 
Canton, from Valparaiso and Buenos Ayres ?— No, I do not. There is a 
trade from Manilla to Canton ; but they seldom go to Canton, they 
generally stop at Macao. 

@157> Was the Company’s Factory any protection to* you in carfying 
on the trade with the Cmnese ?— Not the least. If the Hong merchants 
had been guilty of any fraud, or any thing of that Idnd, 1 believe the 
supercargoes would take it up and assist me m that particular, and perhaps 
interfere with the Viceroy. 

@158. Do you know of any instance in which the private trade delived 
any benefit from that sort of intervention ?— No, I do not know of any. 

2159. Did you ever hear that the Americans or Europeans ;tradfa^to 
China derived any protection from the Company’s Factoiy ?>i.^Not *1^ 

@160. Did you ever know of any case occurring^ such aa^bia*^ave 
alluded to^ with regard to a Hong merchant, which required wtiNK an umr-- 

ibrenoe P 
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fiBMnetf— I btlteve there has been such a thing, but not in my time ; per- 
haps one case may happen in twenty-fbur years, but 1 believe it is of very 
rare occurrence. 

2161. You have stated that when you were at Canton there were several 
Englishmen canying on trade there as agents under foreign flags ) wiU you 
state what was the firm of the house in which Mr. Davison was?— 
Davison 8 c Co. 

8162. Under what flag did they do business ?— 1 cannot say whether it 
was Danish or Prussian. 

8163. What other English houses were there there ?— There was Mag- 
Iliac's house $ 1 think they were under the Danish flag. 1 think those were 
the only two English houses. 

. 8164 . Do those English houses do a great deal of business ? — A great 
deal. 

2165 . Was any of it with Europe, or was it principally confined to the 
country trade ?— There was both. 

8166. Do you know whether any of the partners of those houses are now 
in England ? — I do not know. 

8167. Suppose you had an Upportunity of forming your own design 
for an adventure to China, and being supplied with means, selected such a 
cargo as you thought suitable for export, and obtained in return a cargo 
of tea, do you think you could obtain a more favourable result than the 
Company now does?— I think 1 could have a more favourable result, 
because I can sail my ship cheaper, and I have no incumbrance in 
China, therefore I could sell my cargo equally as well as they could. I 
could purchase my teas, perhaps, not quite so well, but I could sell it in 
England cheaper a great deal than what they could. 

8168. Would the difference be great in degree between your result and 
the result the Company now obtains? — 1 should imagine I could make ten 
per cent, more than the Company now does. 

8169. Do you know now what the profit is which the Company makes?— 
The Company make, 1 believe, a hundred per cent. 

8170. Then do you think that you could make upon an adventure more 
than a hundred per cent, profit?— No; because if the free trade was open, 
we should have tea cheaper, and the prices would be much less. 

8171. Did you not, in the answer you have given, mean to compare 
yottr adventure with .an adventure by the Company, in case the trade was 
open?— Yes, in case the trade was open ; not at present; but if the trade 
sres open,.! am cettain that I cot^Id bring that commodity here, and sell it 
cheaper than the Cipmpany could- 

> 8 i 78 ;'Siq»po 8 ing you obtained perasiasioa to send, a .ahipin^the .present 
state it^ tMciga finoas this < eoiintry to Cbma^: whatprofit do you imagine, with 
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the preseoi^rices of tea in the market here^ • you would realize upoir .that 
Toyage ^^Tiiat would be a thing^that i could ; not eatimatei 

9173. How do you calculate that the Company gain a hundred pep' cent, 
profit ?— ^From what 1 have seen of teas sold at the Cape of Good Hope ; 
and I know very nearly, though not exactly, what they give fi:>r them in 
China, according to w^t 1 gave for them myself: they may get them 
a shade lower, but it is a trifle. 

9 174*. Comparing the prices at the India sales with the prime cost 
at Canton, should you say that they get one hundred per cent* clear profit, 
after deducting the charges?-—! have no doubt of it. 

217 s. What, in your opinion, would be the difierence in the expense of 
freight between a Company’s ship and such a one as you should think suited 
to the China trade? — ^The difference would at least be forty per cent. ; 1 
could fit my ship out at least forty per cent, cheaper than the Company 
do at present. 

2176 . Then, if the sailing of a ship in the Company’s service cost £14 
per ton, it would cost you but £10 ?— Yes. 

9177- Is not your assertion, that you could sell cheaper than the Com* 
pany, founded upon your belief that they make a hundred per cent. ? — 
Yes, it is. 

9178. In the sort of adventure that has been spoken of, that is of going 
out to China for a cargo of teas, is there any branch of (hat adventure in 
which you think you would have an advantage over the Company, excepting 
in the article of freight ?— No, only in the article of freight, I should think ; 
but 1 am not acquainted exactly with what the Company take from this 
country to China; they take lead, broadcloths, and difierent sorts of 
woollens ; but it is quite a secret in Canton, we know very little about it. 

9179. You have already stated, that you think the Comply could deal 
with the Chinese upon better terms than you could, you think they would 
not also provide their money there upon better terms than you would ?— 
No, I do not think they would, becaus^ you can draw bills upon any re- 
spectable merchant living in London ; the Chinese would take them with 
the greatest ease. In fact, the house of Baring & Co. in London was drawn 
upon by the Americans on as good terms; at least the supercargoes told 
me so. 

3180. Do not you think the private trader would discover many artides 
diat would suit the market there, if he was left at perfect liberty, which the 
Company never dream of?— Certainly, a great many things which theiCom- 
pany never think of. 

3181. Do not you think the opening the trade would have the efihct of 
extending the list of commodities in which the trade is carried on 

f|183. Do you know any reason why the supercaigoea at pould 

nd^ find out Aose articles 9^1 cannot say why they did not do lts! ?r 
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tflSS. Have toot they» restding tlieie» uad having peraons in their employ* 
ment, the very Imt means of finding out the articles adapted to the ChtneM 
market ?<^Certainiy. 

9184. Although the Company's supercargoes are constantly residing there, 
do you think it probable that the servants of the Company would be as anxious 
to push their trade as individuals who are trading for their own account?— 
No, I do not believe it ; I think individuals upon their own account would 
push the trade much more than it is at present. 

9185. Are not you aware that the Company's captains and officers are per- 
mitted to trade as merchants to China ?— Yes. 

9186. Why do you suppose individual merchants would be more active than 
those captains and officers who are merchants ?— We can only draw an infer* 
ence from what has happened from opening the trade with Calcutta ; there 
is an immense trade now carried on with Calcutta, compared with what there 
was before the trade was opened. 

9187. Is it in the power of any Englishman to go into China without leave 
of tile Chinese authorities?*— Canton is the only port that is open to trade at 
all to any person. 

9188. Do you consider it possible for Great Britain to permit Englishmen 
to go into the interior of China ?— 1 have taken Europeans, 1 have taken a 
French bishop and his suite, who went into the interior of China ^ 1 landed 
them at Macao, and they were to go into the interior as missionaries. 

9189. Are not the Company's servants, who deal in China on their own 
account, obliged to confine themselves to the precise voyage which is pointed 
out. by their masters ; that is to say, that they can only go where their roasters 
send the vessels to ?— Yes. 

9190. Have not the private trade, on the other hand, the power of select- 
ing all the difilerent markets, both of the East, and of Europe, and of Ame- 
rica?— Yes. 

9191. Must not that unlimited range give them a great advantage over the 
Company's servants, whose trade is so restricted ?— Certainly . 

9199. Did not your answer relate to the trade in China alone ?— In China 
atone. 

9198. You speak of there being six or seven ports in Cochin China which 
are not now frequented ; how does the Company's monimoly prevent those 
ports and places being traded with?— I do not know. The Company has 
nothing to do with that, it is an arrangement by the Chinese; they do not 
su^r any other pbrt to be opened but Canton. 

9194 , Did you mean to say, that those ports to whic^ou alluded are not 
traded with in consequence of the monopoly of the Cfompany ?— the 
Cbtnese prevent it themselves, and the Cochin Chinese. The whole range 
of as fa^ as rfi^, is under the Chinese government, but only 

donutiaUy'’so;^ ■■' a- 
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2195* Upon the occasion when you sailed along those harbours in Cochin 
China* do you think the native authorities would have permitted you to enter 
if the Company had given you leave ?— — That I do not know $ 1 did not like 
to try that. 

2196. Are there not various products of the Eastern Archipelago which 
are fitted alone for the China market ?-r>There are : there is trepan* which 
the French call beche-de-mer* and birds*-nests. 

21 97* Are you aware whether the trade carried on with the Eastern Archi- 
pelago in the articles you have alluded to is a considerable trade or not ?«— It 
would be very considerable* to small vessels particularly. They could take 
in those articles I have mentioned* also sandal-wood* which is taken to, the 
Chinese market* and is a very profitable thing. 

2198. Are not the country ships of India allowed to trade with Cochin 
China from Calcutta* so far as the English government are concerned ?<—• At 
that time they were not : our license allowed us only to go to Canton, and 
we cannot trade with any other ports* except what our license allowed. 

2199. Do not you know that a license could be obtained in Calcutta to 
trade to Cochin China? — 1 do not know. 

2200. Is a license ever drawn out for a voyage without specifying a parti- 
cular port ? — No. 

2201. Do you think you could not have obtained a license empowering 
you to enter any port upon the Cochin Chinese coast ?— -I have always been 
given to understand so. 

2202. Did you ever get a license to touch and trade at various ports ?— - 
No* the license runs thus : to go to Canton* and to touch and trade at any 
intermediate port between there and Calcutta* outward and homeward $ but 
that is only to the country vessels. 

2203. Would that license include the ports on the coast of Cochin China ? 
—•Yes ; but 1 have always understood that we could not trade with any port 
of Cochin China. 

2204. That is, the Chinese government will not suffbr it? — Yes. 

2205. Are not you aware that the country ships might clear out for any 
part of Cochin China, if the local government would permit it ?— I am not 
aware of that. 

2206. Do not you think there would be much more probability of over-v 

coming the pr^udices of the Chinese in regard to iotercourse with EuropeipiB' 
at other ports than Canton* if the monopofy of the East-1 ndla Company w<^e 
done away with ?— No. If the monopoly of the East-India Company we^' 
done away with, it would make no diffbrence whatever* I believe, mr eltbr 
the Chinese policy at all. , y 

2207v. Do not you thidk that the enterorise of private tn^en 
them to go to other ports* and that the Chinese would see the of 
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taking tiMtr -goods and trading with them?— They might in the course of « March l8:)o. 

time, out at present 1 should think not. An embassy sent into China for the 

purpose might, perhaps, do away that prejudice, but not any thing else done Mr. John Jke,,. 
by individuals. 

8908. Do not you think the Chinese Would see the interest they had in 
selling their goods ?— No doubt they do see it, they know it very well } but 
the government is so very arbitrary that they cannot do it. The best informed 
Chinese that I ever met with, said, that if all the ports in China were thrown 
open, it would be a great advanta^ to the Chinese. 

9909. Have you heard that opinion generally expressed by the intelligent 
Chinese? — 1 have. 

9910.. As the government seems to possess so little power to put down 
smuggling, is it not to be supposed that they would not be able greatly to 
control wnat is done at those ports ?— I believe that is the reason for allowing 
Canton to be the only port that is open. 

991 1. What do you think would become of any vessel that went into any 
port but Canton ?— They would imprison the crew, and take the ship away 
from them. 

9919. Although it is a great advantage to the Chinese to trade, you think 
th^ would lay hold of the crew of any vessel that went to seek trade there ? 

—I have no doubt of it, because it is prohibited. 

9913. Has any instance come to your knowledge of any European vessel 
having gone to any other port than Canton ?— None, except Macao. 

9914. Have you been much in the way of hearing of instances of the sort, 
if they had occurred ?— I have been in that part of the world upwards of 
thirty years ago, but I never knew an instance of a ship trading to any other 
port over which the Chinese had any control whatever. 

9913. Might not such a thing have taken place without your knowing any 
thing about It ?—l think 1 must have known it. 

9916. Have you met with a number of Chinese junks in the course of 
your voyages there ?— Yes. 

9917. Have you ever had any dealii^ with any of the people in the 
junks?— No^ I never have; but those junks now have found their w^ to 
Sincapore. There are great quantities of them come there directly foom 
Canton $ and tibMy corner as 1 am told, from some of the ports of Cochin 
China to Sincapore. 

9918. You stated that the port charges at Canton, excepting the cumshaw, 
were in proportion to the measurement of the vessel : do you then consider 
that^ except in respect of the cumshaw, there would be no difference in the 
advanti^ netween naidgal^ a small and a large ship, as for as the payment 
of the port diaiges are odSSemed ?— There may be some cbaiges, as for as 
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renrd* the ling^st or the 'eonipradora*8 fee ^ bul^ generaily Speakings 1 
bweVe there is no difference except in the cumshaw. 

9919; You said, that saltpetre was smuggled into China, because it was 
sold to greater advantage than if sold to the government : do you mean by 
that, that the Chinese law lorbidaihe sale of sal toetre' openly to any person 
except to the ^vernmmitP'^Yes; they dp not allow it to be sold except to 
the government. 

9990. Do you conceive that if the Chinese trade were entirely free, it 
would be a beneficial measure to the natives of British India ?^1 do not 
know that it would be more beneficial to them than it is at present^ but 1 
think it would be a great benefit to the United Kingdom. 
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SECOND REPORT. 


THE SELECT COMMITTEE appointed to inquire into the present 
State of the ArraiRs of the East>Imdia Company, and into the Trade 
between Great Britain^ the East-Indiest and China ; and to report their 
Observations thereupon to the House; and who were empowered to 
report the Minutes op the Evidence taken before them from time to 
tim^ to the House 

HAVE made a further Progress in the matters to them referred, 
and had examined several Witnesses ; and directed the Minittbs 
of the Evidence to he reported to the House up to the 18th 
day of this instant March, inclusive. 
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William Ward, Esq. in the Chair. 


Captain RICHARD ALSAGER, called in, and examined. 

29S1. What is your profession ? — have been nine voyages in the Com- 
panyfs service as an o^cer, and five: as a commander. The last ship Itoom* 
manded was the Waterloo, and previous to that the Grenville. 

SS23. Wliat was the tonnage of the ship you formerly commanded in the 
service of the East-India Company ?— The tonnage of the Waterloo » 1,800 
tons and a few over. 

2S23, Is there any advantage in having ships of that class for the China 
trade ? — Very great indeed. 

^@24. Do they pay the same port duties in China in proportion to their 
tonnage as smaller ships ? — 1 think the average of the port dues on. a larga 
ship came to about ^s, a ton ; 1 think upon ships of £f00 tons they would 
come to about. a ton. 

, Are the ships in the Company’s service made available for carrying 

troops and other territorial purposes ?— -They are very convenient and 
healthy } and standing high out of the water, there ia always room and plenty 
of air, 

S226. Have the governments of India empl<^ed them in war ? — Several 
times. I have been fitted out under Captain Birch : we have mounted 44 
guns ; we considered ourselves then equal to any frigate. 

S€37. How did they answer as ships of war when so employed ?— -Re- 
markably well : they have several times distinguished themselves. When 
Captain Bulteel went out in the Belliqueux to lndip, .i»ei'>fiMl^U with three 
French frigates on the Brazil coast. One he attacked ; he sent two India- 
men after the Medea, which struck to the Exeter; the Bombay Ca^le 
coming up, the third was attacked by the Warley, and escaped throwing 
her guns overboard and cutting some of her beams through. That was in 
1800. 

S228. If the same quantity of tea was brought home in smaller ships 
4uring the time of war as the Company have been in the'^falU>it of import^i^, 
could they have been protected by the convoys which the go^amiiii^ 
appropriated for the protection of tne Company’s ships?-— If they s^re iU.a 

smaller 
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4mi^T 43i«»vf afaipv mv 60a ibr «»ua]^le» it would take four shipa to 
bring home one caim such as is brought in one 1,300 ton ship : consequently* 
if twenty shiMkia t|^ regular- number- of our season, it would take- eighty to 
hfdog' hooie the same quantity of tea^ t should think small ships scatter wide 
Mid' fiuP ftom the convoy, and- the- ships of the Company are able to protect 
themselves in some measure, and they are more obement to the orders of the 
convoy, exclusively of their being id>le to protect themselves individually 
wi^out any other protection. 

9999. Is the disciplme good in the Company's ships ? — 1 think they are in 
the highest state of disci^ine, and such as to call tor the commendation of 
gentlemen oi the navy on several occasions. 

2330. Wjby would one vessel of 1,300 or 1,400 tons carry as much tea as 
four or five vessels of 300 tons ? — There is a greater capacity of hold : they 
take the cargoes regularly ; they are of such immense extent that there is less 
breakage and less damage. 

2231. What would be the rate of insurance under corresponding circum- 
stances of a large vessel and a small one? — ^There is not any difference made 
at Lloyd's except preference ; and sometimes the underwriter gets a policy 
of more risk tacked on to the supposed less risk in the Company's ships. 

2232. How many ships homeward-bound with tea have been lost in your 
experience ?— 1 have no recollection of any since the Ganges, which I think 
DBV^have been in 1806 or I8O7. 

2233. Where was the Ganges lost? — She foundered off the Cape. She 
was a ship that was built with scantling not equal to her size, and she was 
repaired at Bombay after having sprung a leak. 

2234. How many ships have brought tea homeward since 1806 ?— I think 
the average is from twenty-one to twenty-three or twenty-four of the class 
of 1,200 tons. 

2235. Then there have been about five hundred ships in that period ?— • 
About that number. 

2236. You attribute this small proportion of casualties to the superior 
quality, of the ships ?— Yes } and the caiie that is taken in their outfit. 

2237. Supposing that the trade required twenty ships of the size which 
you have stated, and that of a smaller class eighty would be required, what, 

I according to the least calculation of freight, would be the tonnage of the 
emhty ships ; would it be a larger or a less charge of freight ? — As a matter 
oTcuculation, 1 should think the expense of the smaller snips would be less, 
exclusive of the advantages attending the large slups in themselves. 

. 2238. By what calculation do you come to th^ conclusion ?•— There is a 
gtMtfiscilityin.the large ships in receiving the caigo as it comes alon^de. 
U^iiimnt firOinllkll^^ 500 or 600 quarteiwchests of tea; 

ih ae shfiie theyniwlfl^^ place immediate^, 
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for tli«re li a greater extent space to stow thetn,^ and th^ are not moved 
again. 

Would not the freight upon the large ships come to a smaller sum 
of money than upon the smaller smps ?<-*-The average freight of a large shif^ 
at present to China varies from £20 to £22 a ton out and hom^ taking it to 
India and China. The tenders are by open competition, and the lowest 
tender is always taken. 

2240. What would be.the freight of a smaller ship? — I have never sailed 
in a smaller ship, ahd therefore 1 am not capable of judging ; but with the 
harbour expenses in China of £2 a ton, ana the various equipments, I can 
hardly conceive they could do it under £16 a ton, paying au charges. 

2241. Then would it be cheaper to employ large ships or small ones? — 
In a pecuniary point of view 1 should think the smidler would be cheaper. 

2242. What would be the insurance of a vessel of the large class ?— •! 
have paid myself £6 per cent, insurance out and home upon the double 
voyage. 

2243. Was that in peace or in war ? — During the present peace. I have 

only commanded ships since 1817* ^ 

2244. What would be the insurance during war ?—rTwelve guineas per 
cent. 

2245. Do you know whether the Americans introduce, by smuggling, 
articles into consumption in China? — I have not seen it, but 1 have not the 
least doubt of it. 

2246. Do you think they could supply that market with benefit, by means 
of smuggling, which the Company do not engage in ?— Under the shadow t>f 
the Company, 1 think they do often. 

2247 . Do you mean that the Company assist in smuggling ?'— -No, I do 
not; but they make use of the Company’s name. They have not the 
Company’s sanction ; but goods are made up, as woollens, in the shape of 
Company’s bales, the Company’s marks are on them, and they are passed as 
Company’s bales when they are not so. 

2248. Where are the goods unshipped ?— 'At Whampoa ; all ships unload 
at Whampoa. 

2249 . Have you known any instances, within your dvm observation,' of 
this practice ?— 1 have seen a bale or two in the Chinese merchants* hcmgs 
diat bad been passed as Company’s bales that were American. 

2250. That you knew to have been American? — They were jminted'ont 
to me as American, and they were not quite correctly marked, and I Imve 
not the least doubt that they were American. 

’ 2251 . Is it the general practice, with the Americans to diu|jp^ pf thf^. 
outward investments-ond manufactured goods w^ a view of smogglii^^^^ 
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GKiiMtt* ‘ and by WhMn nre they emogyled P-^F am not awme Uwt the Ameri* 
cane smuggle caigoes into China, lliey trade openly like other traders to 
China, except in opium : opium is a prohibitecl article. But I am not 
aware that the Americans are under any necessity of smuggling. 

Do th^ not dispose of their caigoes to the Hong merchants, who 
smuggle them P-*-l am not aware of that. 

HSUS. What did you mean by stating ^at the Americans smuggled under 
the shadow of the Company ?— If 1 made use of the word smuggle, it is 
perhaps stronger than I am entitled to use. I do not mean that they evaded 
the duties in China, but that the parcels were made up in the shape of the 
Company's goods, and sold as such when they were not so. 

9^4. Are you aware that woollens sent out by other ships are i^t of the 
same quality as the woollens sent out in the Company's ships ? — vThere is 
not that care and attention : they are often Company's rejected goods that 
are taken out by individuals. 

92^5. How do you know that they are not so good ?— >By seeing some of 
them opened sometimes, and knowing that goods that have been rdected 
have been offered to me as a merchant, and tire same goods I have known 
to have been sent out. 

9Sd6. Can you state the year when that occurred ?— >It is not confined to 
one year. 

9^7* Can you give the Committee any instance of it?— In 1819, in 
1891, and in 1893. 

^ » 

9958. Were those goods offered to you at a lower price than the Com* 
pany had stipulated to give ? — Being rejected by the Company, they were 
thrown back upon the merchant's hands, and they were willing to sell them 
for what they could get. 

9959. Was the m^chant who offered them to you in England ? — Yes. 

9960. Do you believe that the ^oods rejected by the East*India Company 
afterwards tiira their way to China, and are sold ? — I have not the least 
doubt of it. 

9961. Are you aware whether they are sold for less than the Company’s 
goods P— Some I have known sold equal, without the bale being opened, 
with the Company's mark. 

9^9. JHow canth^ have the Company’s markJf they were not exported 
by die Company r«—Tp a Chinese it would appear to be the Company's 
mack i there is a heait and 4 $ instead of a V there is an I, there is a C 
or an L instm4 an E$ but to the Chinese the English characters are un- 
kidifti, aiiii'’tti<r i|>pait«Bee of toe mark is the same to them, though not 

9963. So 
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— : it ia whok at a short distance* a European would tidce to be tM Compaoy^a 

2S64. With this tacilitj of impoaition* is the Compmij*a‘ marie of any great 
importance in the Chinese market?— It is a guarantee to any. bale that has 
the mark upon it. ' 

2265 . If an imitation can be so easily effected as to impbee upon the 
Chinese* can the real mark be of any great importance in the .Cphinese 
market? — Experience may prove that they are mistaken in this tnaii:, and 
they may begin to analyze it. I am. speaking now of the early jiart of the 
time when they took it for granted that it was the Company's mark. 

2266 . Have the cases of deception to whicli you allude been numerous ? 
— If one ^r two came under an individual's’ observation like myself who had 
a great deal to attend to* I think they must be numerous. 

2267. If they are numerous* what importance can you attach to the Com- 
pany's mark ?— I myself* as an individual* attach every importance to it* 
and those who are in the habit of dealing with the Company know it. 

2268 . You attach importance to it because you are able to distinguish the 
genuine mark from the forged mark ; but with respect to the Chinese* whom 
you have stated as being incapable of making that distinction* what im- 

E ortance can they attach to the Company's maK ? — They take them all to 
e the Company's mark* and they are taken up the country with that mark 
on toem. 

2209 . If they are taken up the country with the forged marks as well aa 
the real marks* is there any importance attached to the real marks ?— 1 can 
only say that they are all taken up as real. 

22170. Supposing a case occurred in which the Company's mark, either in 
reality or in imitation* were not upon a bale* would it pass current into the 
country ? — 1 think it would be opened. 

S27I. How man^^ounds of tea do you reckon to be carried by the ton 
in a large vessel ? — ^The black tea and the green are different* the green tea 
being more bulky and lighter ; 900 cwt. 1 think* of black tea. 

2^2, What difference is made in the freight in consequence of going to 
In£a instead of proceeding dikect to China ?— There *i» generally a deduc- 
tion of 30 s. per ton for the circuitous route.) SOsi are deduct^ ferndm 
double voyage between the two intermediate porta. 

22 J 3 , Are the Committee to understand that the ComjMuy am send, a 
ship loaded with troops tj^ Madras* and thence to . China* Ibr dOa'ksf.f^aJa 
sending it direct to Chm'e?— Thirty sbilliptp more. 

2274. Supposing 4 riup to sail direct to Ca]cntta,i and’^aifedieriiicbtfect- to 
Canton* would ther^ or not* , be any difference in 
freight to Calcutta would be less than the feeight to Canton* beOMiae 

'are 
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MgMaMayiiarf»qi|w^ci i «i g ea>iaK3««todi} ibut wlat thbdifibnNice <trauUb« 1 
could not say. 

iUtfS* ;'ilUiakl fbene be any odier di ffere n ce than the harbour chains ?>— I 
am notaaeate e£ ai^ olber mArenoe^ they iare very heavy. 

2276. Do ^ou know the present amount of frcng^t to Calcutta ?-~I have 
seen such yanely that I can hardly quote any criterion. 

2277> Tpu have stated that upon a large ship the harbour charges at 
Cantonarould amount to £1 a ton, and upon a smaller ship £2 a ton ; will 
you shite what the items would be ? — ^The Chinese measure from the centre 
of the fore-mast to the centre of the mizen-ihast, and from outside to outside ( 
the depth is not mentioned. There is a great space in a large ship between 
the centre of the fore-mast and the bows ; there is also a large space between 
the centre of the mizen-mast and the stern, which is not measured, and there 
is a depth of seventeen feet in the hold, whereas a small ship has only about 
twelve or thirteen. 

2278. The difihrence then arises from the large ship not being sufficiently 
measured by the Chinese ?■— There is a greater space unmeasured. 

2279. You have stated, that there is a great advantage in carrying on the 
trade in large ships; supposing that to be the case, why could not the 

{ >rivate trader can^ on his nusiness in large ships also ? — Tne officers of the 
arge ships are trained up for several years ; they sail in the different grades 
during their various voyages, till the time they arrive at the command ; they 
are better capable of undertaking the responsibility and the care of the con- 
cern, than an individual put in there at once would be. 

2280. Can ^ou state whether the officers of the Company’s ships import 
teas from India to China ? — ^They do in their private investments. 

2281. What quantity of tea does a captain import ? — He is allowed fifty- 
six tons upon a ship of 1,200 tons. 

2282. What is the chief mate allowed ? — They are all stated in the book 
of regulations; 1 think 103 is the sum total of the commander and 
officers. 

2283. From whom do the officers of the Company’s ships purchase their 
tea ?— ‘OenesaUy of Hong merchants, if we can get them. 

2264. -Do yon eften find difficulty io getting them from the Hong mer- 
chants? — Not a great difficulty^ we Uko that the person who secures our. 
ships should buy our caigo. 

2283- Do they ofren purchase tea from the outside merchants? — I have 
iffver jpurciiased tiea .i3rdin the outside merchants; have heard Uiat officers 
have ^ne sometim^ for barter, at great ride, and at great loss in quaK^. 
When they have returned to China, the pmson has not been found that they 

b< pg > t» the tea 

'2186. dfefU ail "the* y o ung er oSoers cenmeleat to the management of that 
transaction ?— The duty of their offiea raqinies too much attention generally 

' ■ for 
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for tfaiein to jeagage miidi in trado $ '«od» as jkwA,' gendndlj^ tknnmaiidw 
has paid them a certain sum for their investment. . f ' 

-2287. What does he pay, commonly spet^m,' for dieir tonnage>-nIt 
varies according to the amount ofinves^sient ih:Chfo% and .thechfficulty of 
remitting home, from £20 to £40 a ton. 

2288. Has it ever been higher than £40 a ton>?~- 1 have never paid more. 

2289. What is the amount of per-cenitage paid b]|r the Companyfs offioen 
to the Company p.-*! do not know : upon the ton it is about 2^1 per cent. 

2290. Was it hot larger formerly than it is now?-— Is was 33 formerly. 

2291. When did the reduction take place? — I am not very competent to 
speak to the time: I suppose ten years. It was previous to my being a 
commander. 

2292. Can you state the amount of the tea annually exported bv the 
officers* privilege ? — It varies very much ; because an officer that has a large 
capital cannot afibrd to invest his capital in tea, because tea embraces but a 
small sum. 


2293. Did you ever know it amount to 2,000,000 of pounds in any one 
year ? — I cannot answer that. 

2294. Have , you ever had any bad tea delivered to you ?— I have always 
dealt with the Hong merchants, and I have never had any bad tea. I have 
been very fortunate in that respect. A number of my brother officers, that 
have dealt with the outside merchants, have suffered greatly from having 
bad tea. 

2295. Will you mention an instance in which an officer has had bad tea 
sold to him by an outside merchant ? — 1 think J recollect Captain Naime is 
one. 


2296. In what year was that? — 1822 or 1824, I believe. 

2297 . Where is the tea so brought by the officers sold ?-f-At thp Enst- 
India Company’s sales. 

2298. How soon after the arrival of any ship is the privileged tea di». 
posed of ? — ^At the very first quarterly sale afterwards. 

. 2299 . Have you ever known any of the privileged teks refused by the 
buyers? — None of my own j and, speaking persimally, 1 know pf none^ I 
have heard of others, but I cannot speak to indivklnal cases. 


2300. You cannot then speak of the extent of it?*— No. 

2301. Do you consider that privil^d tea is of better or ivbrse 3|iiali*^ 
than what ispurclsased.by the Company?— We are very often ^d to take 
what the Company bfs /rqjecte^ and il think the tea is a,|p[nde,lipwe^. ■ 


2302. Does it sell for less in the sales at the 
#^^iey .it in stsM^er boae% and that is an advantage, f . bat Ji 
'nng, it fbtches rather lees than more,, 

® 2303. Do 
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- #90S. ' daal mttivly yoiiriblv«t| or do you detl through the Com- 

pimy** Factory in China ?— Entirely ourselves. 

^304, Could you state, upon an average of your several voyages, what 

E rofit the tea so imported by privilege has given ?—The last voyage I gained 
ut litde or nothing by the tea j that is, if 1 reckon the dollar at Ss. The 
dollar is considered as ciiurent at Ss, in Canton, though it is worth only 
4is; Id. ; but if we make it os, home, we consider ourselves fortunate. We sell 
our outward investments by the dollar at 5s., and then if we get our money 
home at 5s. we consider ourselves fortunate. This last time I scarcely did 
that 

S905. If the dollar is worth 4s. Id., and you get it home at 5s., is not that 
getting a profit of nearly S5 per cent ?— 'Then we reckon the same upon 
the outward investment upon the dollar when it is not so. 

2806. Then, in reality, taking the pound sterling you disburse, and the 
pound sterling you realize, what is, upon an average, the profit of the 
privileged trade ? — If it is 10 per cent, upon the money invested, 1 consider 
that a very good return indeed. 

2807. Have the woollen goods you took out been profitable or not ?— By 
no means ; I have lost by them. 

2808. Were the goods that you lost by the rejected goods of which you 
spoke Some were. 

2809. Are the rejected goods of the Company commonly to be bought in 
London ? — 1 think they may be. 

2810. What is the sort of tea that the Company’s officers generally bring 
over ? — It varies according to the individual’s choice. 

2811. Is it commonly tea of the lower price, or of the higher price - 
Lately it has been the lower price: some time ago it was rather in the 
highest priced teas ; but people do not buy the highest priced teas now. 

2812. When you say you are content with 10 per cent, profit, what allow- 
ance do you make for the freight in that ? — If 1 purchase freight, I reckon 
that in as charges of merchandize ; if it is my own privilege, I do not reckon 
it. 

2318. Hoir do you reckon it?r>-I reckon it iq the privileges and allow- 
ances of the voyqge. 

2814*. So that, even including your privil^^ of freight, still your voyage 
does not give you more than lo per cent. ?— I am speaking of the bringing 
the tea home. If I speak individually, I have been more fortunate than 
i deserve: there are other individuals who have suffered, and 
perhaj^ loqt money lny. it. 1 should say the average does not admit that. 

9818.' Tim mean td.say that, acoordiog to your judgment, and what you 
Iiaaw. lieard 8«m ymir brother officers in : the same trade, 10 per cent is as 
timob as ai made home, thtOwiog in the fireigbt for nothiag>*Yet 1 should 

2G think 
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i| v«8. If I brought fenwird oftfiNtuoalb iiMtaaM tto«r» «rc 
commanders who have gone there four or fiv# voviM and 
ruptt from having been unfortunate in their trade. . I would think, that 
whor« one man has suoceeded, five almost hw* fiMled i» m^Wng tfiat. j . 

aSl6. Notwithstanding they had a great fioftieo of the frmgbt €ot 
nothing P-^Yes. * . 1 ^ 

2317. How comes it that the Company, paying a very heavy /reim 

make a very profitable trade with China; while theSr offi^ who do their 
own business, getting the freight for nothing at all, should it answer 

so ill ? We have a large accumulation of goods sometimes in China that we 

jife glad to sell } and there ia a difficulty in remitting moiwy ^Iwme. 

We have more capital, generally, than we can put in our privilq^ theremrewo 
are very glad to select those articles in which we can invest the greatest sum. 

2318. You have stated that the average freight of ships is from £«0 to 
£28 ; are you aware that there are ships now employed by the Company 
receiving £27 a ton ?— 1 am not aware of it. 

2319. You have commanded one of the Company's own ships ?^I have. 

2320. How many ships have they ? — Eight. 

2321. Are you aware what is the rate of freight per ton, out and home, 
on the Company's own ships ? — * No, I am not aware. 

2322 . Do you suppose they sail cheaper than they could be contracted 
for ? — I am not prepared to answer upon that point. 

2323. You have stated considerable losses which have been suffered by 

commanders of those ships ; can you state whether, upon a voyage to ^na, 
a commander of a Company's ship is not expected to tnake from £10,0<» to 
£20,000 ?— I have bc^rd of such things, I do not believe them ; 1 naa no 
experience to that extent myself. * 

2324. Have you never heard that £30,000 have been made?-^I have 
heard of men speculating in a particular article, by which they were either 
ruined or made, but I do not consider that a criterion of the general 

merchant. c £ 

2325. Could you give the Committee any idea of the arerage of five 

voyages? — A double voyage is considered a great advantap,Vrw the ci^ 
cumstance of getting passengers, and turning our capital tim« ; pM 

generally speaking, I should say, if a commander we w 

clear £5,000, I think he is a very fortunate maO Wtdeo4: but I,ah<>ul4fi31 
there are many that do not make that* 

2326. Then you mean to say, that upon 

larger ships, as fill- as you know, the comiliAnders do 
voyage ?*-^I should think not* We aroyte^eft 
and. perhaps we are not very cownaumoative idiout itt but. 
luressioB upon my isdnd. ’ 
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9807 . 

99f8« WliA poilimi' «re votej $• eommaitd^r, allowed fVom 
Bombay to China f-^Tw»-flftha of tha snip^ 

9899* How man^ tons will that be ina l.SdO ton thtp P-^^^About 500 tons? 

€850. What is the rate of freight per ton you receive upon cotton ?>-There 
is a deduction on the part of the Company of £3 per ton fh>m the privilege 
dKowed CO the commander. I have been ve<y glad to g^et a little freight^ ii' 
X oouldi tolHl up tills privilege) but, generally speaking, I have lost by the 
cotton from Bombay to China. 

€55X. What is the highest fl-eight you ever got per candy ?— Thirty-two 
rupees. The Bombay rupee is oiuy worth Is. Sd. to 9s. 

9S82. That is about 64 rupees a ton ?—> About that. 

9533. That would leave, after the deduction of £9 per ton, £4 per ton 
profit* which on 500 tons would be £9,000 ?-^Ye8 ; but to get a little freight 
we are often obliged to buy cotton, so that I have had half fteight and half 
purchases : the latter I have lost by. 

9334. Is that every voyage, or only occasionally ?»-I lost two voyages out 
of three. 
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9335. How do you account for commanders being so very anxious to 
obtain double voyages when they lose by them ?— There are more opportu- 
nities of glutting. 

9336. Is not a double voyage the first object to be obtained from the 
court ?•— No doubt it is, because it gives you three opportunities instead of 
one. 

9337 . But, in your Opinion, they are very often attended with loss instead 
of gain ?-— I know it. 

9338. You have stated certain advantages which a large sliip had in the 
China trade ; do you connder a 1,900 ton ship more Convenient to go up the 
Canton river than a 500 or 600 ton ship ?— The Company*s class of 1,900 
ton sMps are ftilly equid ) they are handy and manageable, and 1 have never 
known any accident happen to them in going up. 1 have gone up sometimes 
without a pilot. 

9339. Does not -a 600 ton ship load entirely at Whampoa?— -She would 
doit) but as ^ey have to pass the bar, they often take in tiieir water and 
provisions below. A large Ship could do the same, but it is not prudent to 
do so. 1 have known them fill up at* Whampoa, with the exception of the 
stores ; but, generally speaking, they ^ with a light draught of water, to 
avotdUjriak.; ' w 

^ 9340. Do yeo mmaidet ii ai^ disadvaatage p a large ship not being able 
tolos4’ <« ttOModiii WhaoHRM X think the difference 

is not to be mentioned. A ship could, if she chose, take her entire cargo in 
t^ae, 1 heve gone over that bar, having twenty-five feet water: our ships, 

" 9G9 when 
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that 4^e are three feet to spare i but lest then siwutd: be aoy atyp pag f ^i it 

Capt. H. AUager. j, considered prudent to load till ait^ .ithey |ut^|!i 'ps|ied,^t^ 

2341. Since you have been trading to Qunli'have 3 Fou not seen « class of 
very large country ships at Canton?-— I have seen several ships that wera 
afterwards in the Company's employ. 

2342. Are you not aware that the practice how is to use smaller shi^ 
and that they now employ 300 to 700 ton ships? — ^There are several of" toe 
larger ships that have disappeared from the market. 

2343. Are you aware that the Americans had one or two ships of 1000 or 
1,2<)0 tons to China for a few voyages? — I recollect one. 

2344. Are you not aware that they have also given up that; practice .? 7 —l 
am not aware of that. 

2343. Did you never hear in India the reason why the b.uUders' and mer- 
chants in India have reduced the size of ships trading to China r— ‘No* 1 
have not heard-it mentioned. 

2346. You do not suppose, then, that it is owing to the large ships being 
found inconvenient?-—! have never hear4 so. From all I have seen, they 
like the larger ships ; I never heard any objection to them. 

2347 . Have you any doubt that if they found it more profitable to use 

larger ships than smaller ships, the use of the larger ships would have con- 
tinued ? — Whether the demand for produce was the occasion of their being 
smaller 1 cannot say. , 

2348. Would not the demand measure the profits? — I should think every 
individual is guided a good deal by his own speculations. 

2349. If the majority of individuals have abandoned the larger shipa for 
the smaller in this branch of trade, have you any doubt that they found it 
more profitable to use the smaller? — I can only judfge by my own experience; 
1 am speaking of the advantage of the large ones. 

2350. Were you ever on board any of the shipa that had been freighted to 
take teas to North America ? — 1 have seen them, but I have not been on 
board of them. 

2351. Of what size are they ?— About 600 to 600 tons. 

2352. Do you know what freight is paid ? — I think that toe two last itoips 

were 600 tons, the Lord William Bentinck and toe^Kennaway :• they-'wera 
taken circuitously, and they returned by way of China; I thiidr^toeiy'VWtte 
rated at ten guineas per ton home from China. - ’ Y ^ r 

2353. Then it appears that the Company are freighting toips at £23wtiDa, 
and the other shiM are going at ten guineas?*^Tbe breMa^ and damiitte^ 
very great in smul jdiipS ; £23 are but Sind home ; tett gtlto 48 ii'iraere^«illii 

China to America. ' % Am ^ 

■ ■ ■ 
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•: aSM.' lN«i» «MN» 4 ¥m<«miI ftii> yetiini «r fii» Mnobat of breakage and da- « Maivh leao 

nK^^larniatt of 900 or TOO tone, as compared wHh that of your larger , 

•hipef-r-No^ In the Waterloo's cargo, that I commanded for four voy^s, 
the aven^ had not been ten chests a voyage out of about 14^000. In a 
soiaUeaahip l:onoe was an officer, in the old ftritennia, and there the damage 
was very great) she was a 770 ton ship of the old class) the dami^ was from 
breakage, and the small space that there is to stow the tea cargo in. The less 
^ t^a cargo is removed the better ) and in our larger ship^ the tea is placed 
immMiately where it is intended to remain for the voyage. In a small ship., 
the boat comes along side with 900 or 600 chests of tea that must be taken 
out of the boat ; it is placed upon the deck ready for stowage, and it is fre- 
quently moved five or six times before it is stowed away. 

2359. Then the damage arises from their taking the boat alongside, and 
not keeping it there till the cargo is properly stowed ?— They must not keep 
it alongside longer than the day, except at an extra charge. 

2396. What is the ordinary size of the boats that carry them ? — About 
900 or 600 chests. 

2^7. Then one considerable advantage of the large ships is the facility of 
Rowing rapidly the tea taken on board ?>~lt is very great indeed. 

2398. Are not the owners answerable for the damage ?— I believe they 
are. 

2399. How does it signify to the Company, if they get the quantity of tea 
they send home and the owners pav for the damage ? — It is advantageous to 
the Company to have their teas nome, and it would be a great loss^to the 
owners. If it exceeds £3,Q00 the damage comes upon the Company.' 

2360. ^ Are you aware that in ffie large ships the damage ever amounts to 
£3,000 in one cargo ? — I never have heard, except by accident. 

2361. ^ Have you ever heard of any such proportion of damage in any of the 
small ships that have brought tea having gone circuitously by New South 
Wales, ?»>I have merely heard indiscriminately, that the damages was greater 
in the two small ships that I spoke of, the l^rd William ^ntinck and the 
Kennaway, but I had not the precise quantity. 

2362. Why do tbeCom|Mny give £20 or £23 a ton for one ship, when they 
can get another for ten guineas, and when the damaged tea is paid for by the 
owners on oomiog home ?— When the Company open tenders for ships, the 
lowest-tender is taken, I suppose) If they could afford to sail them lower, they 
would tendsw lower. 

2363. Are yew not aware that that depends upon the conditions oflbred by 
the Company as to the equipment, of the number of men, the number of guns, 
aaid we qoaattty cdW2ores?><-4Sertaiidy, I am aware of tliat. 

ts it dot the mise, that the ships whlMi ybu have stated to be 
nested at £10 fhdiii Cldna fbr the North Americad colonies, have the 

advantage 
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advantage of taking what freight tbc^ eie to/New South 
intermediate voyage ?-^l suppose that in their oalmilations they reckoned ug 
what they expected to make in their intermediate voyage^ when they mode 
the tender for coming from China. / . . 

2965. What proportion <^foeight do you think a ship would «arn on soeh 
a voyage ? — 1 am not prepared to say ; 1 have hot made any oalcnlation that 
bears upon that. • 

2366. Would the Company hire a ship to go direct to Canton and come 
back to America, at the freight which you nave stated of £10 a ton, supposing 
that she gained upon the outward freight ?— I am not aware what the tenders 
of the Company were. I have now been retired from their service about, four 
years, but 1 believe they have been reduced nearly every year. 

2367. Have not also ships bound on such voyages the advantage' of freight 
from North America to England, or any other ports?— -No doubt that enters 
into the calculation, because several of them have brought timber home ; but 
I cannot speak of that, having no local knowledge of it. 

2368. Do not those intermediate freights operate so as to diminish the 
charge of freight from China to North America ?— What calculation tiie 
owners make 1 am not aware ; but, of course, they calculate those advantages 
when they put in for the lowest tender. 

2369. Are they not advantages which enable a ship to be hired at a 
small rate? — If 1 could get £2 per ton from America, of course that 
1 should reckon an advantage exclusive of the tender 1 made to the Corn- 
pany. 

2376 . Is not any voyage which those ships may make in their return 
to America entirely a new voyage, and may nbt a ship returning to England 
just as well take into her calculation any new voyage she may undertake 
either to America or elsewhere ? — I think she reckons in every advantage 
during her voyage, from the time she leaves England till rf>e returns 
again. 

2371 . Having made one voyage, is a ship owner entitled to calculate any 
subsequent profitable voyages which the ship may take, totally unconnected 
with the voyage in question ?— They may enter into specific agreements to 
ta ke teas from China to America at so much a ton, and the remainder of their 
voyage is entirely at their own command. 

£ 872 . Are you aware that the Company have three classes of etjuiptnent 
for their ships ; the full equipment, which is caMed tbe Company^ r^^ifar 
ships; the second equipment, which consists of ships taken up after their 
voyages are out.; and the third equipmmit of smaller shipa taken up 'for 
individual voyages; will you state what constitutes the dioeience of those 
classes as to equipmoots, first, for instamss^ in the number . of csdilee aeid oke 
number of sets of sails ?— I;eUl commence with the Waterloo, which wafjij^er 
my command, she carried thirty-six guns ; thete is room for xnari^bii^ttlurty- 
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ainift the wuihir she cefiiw) in peace she carries ISO men as her comple- 
ment^ and five to cover casualties* and 10 marine boys. 

5n7S« Are you aware how many she carried in war ?•— She was built after 
the war was concluded* I should think ahe would carry about the same, 
unless there were some special service. 

2S74. Then the Company continue the same number of men and guns in 
their sllips in time of peace as they did in time of war?— >Just the same. 

SSf/S. Do the ships carry their guns in the hold ? — It is against all rule 
and strict orders of the Company. 

4976. How many men is that per ton ?— One man for every ten tons. 

#377. How many suits of sails did you carry ?-— We have always one quite 
new, one nearly new, what we call one-third worn, and the other that has 
been the previous voyage, and is what we call half-worn ; there are tliree 
complete suits of the principal sails. 

2378. How many cables ? — We have always two new hempen cables every 
voyage^ and we have lately been in the habit of using an iron cable ; there 
are generally three that have been the previous voyage, and an iron cable, 
six cables in alL 

S37d. What number of guns and what number of men do the second class 
of ships take^ those that have gone their voyages and that are taken to go 
one or two voyages more ? — There have been various reductions, and I am 
not competent to speak to the extent of them j but of some that were 
taken up upon a reduced scale^ the 1200 ton ships were reduced to eighty 
meih and the officers were also reduced, but 1 cannot say exactly to what 
extent. 

2380. Were not the stores and other equipments reduced in proportion ?— - 
They were; and^ there was not that attention to the new equipment. 

2381. With respect to the third class of ships, from 400 to 600 tons that 
they take- up, are you aware what proportion of men per ton, and of stores, 
they bear to those you have stated ?— 1 ana not competent to answer that 
question. 

2382. Are you not aware that they are considerably lower ?— -The propor- 

tion. to China, 1 should think, on the large ships, would require very nearly 
tea men per iOO tons ; 1 suppose it would be six men per 100 tons upon 
some of the saMller ships. . 

2383* What purpose do you understand is gained by carrying as many 
men. in time of peace as in time of war ?— Our voyages are long, and we are 
not.aware what changes may take place between our sailing and our arriving, 
and we are at all- timee rea^ and prepared for war. 

Do ybtt mean that the establishment of an fodjUiman- is the same 
now as it was in the year 1815?— T^he same. 

2383. 1|^ 
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9885* Jloigrou carry the same prapoitiofiol^^piiauiintiBiiy g^ biaUa^ 

and so on? — The same. 

9886. Have you ever seen any shi^ in China ^wHIioat'any-gfifns^-r^ot 
Company’s ships, excej^ those'tbat have been taken fiAr one vo3^ge. 

9387. Are you aware whether the ships to Canada cturry any guns ? — 1 am 

not aware what guns they carry. ^ 

9388. Have you ever known any of the Company’s ships captured by 
pirates ? — ^Never. 1 was in China as chief officer of the Grenville, a 900 ton 
ship, at the time when Lord Amherst arrived in China, and there was only 
an American ship there besides ourselves, and I was applied to by an Ame- 
rican in a small boat to say that his ship was in a state of muUny, and that 
they had taken the ship from them } that the commander was confined i he 
had jumped out of the stern window into a boat, and he had come to me for 
relief. 1 thought the best way was to take a force sufficient to quell them 
without more resistance, therefore I went with two quarter-boats and regained 
possession of the ship. I then asked the commander what I should (fo with 
the mutineers ; he said he wished to have them set on shore. I would have 
taken them myself^ for they were stout men. and only wanted a little better 
management ; but my captain was in Canton, and I could not do it without 
his permission ; I therefore landed them on French Island, opposite Whampoa. 
That ship could not get secured till those men were taken up to Canton. 1 
should remark, that the Factory thought % had taken rather a responsibility 
upon myself in setting those men on shore ; but 1 thought that in a case of 
mutiny I must be guided by my own feelings, and to relieve the ship and 
the officers from danger was the first consideration, and therefore 1 only 
required a letter from the commander, exonerating me from responsihilsiy in 
what I had done. 


9389. Where^did you set them on shorq ?— At French Island. 

9390. Will ^bu have the goodness to read the letter ? — The letter is ad- 
dressed to myself, from Mr. Law. the supercargo of the Lion, and it^enclosed 
a certificate of two American ^ntlemen.'passengers on board the ship. The 
letter of the supercargo is as follows : 

" Sb: — Captain Champlin will have a declaration addressed to you, and tign«d 
by thp two American gentlemen who were on board the Slap laon, at Whampoa, 
When the mutiiw took place on the 13th inshpd, and who entafeated your assistyce 
(by request of Captaiq Champlin) to retake our sl^ from, the mutineers, and. libe- 
rate the officers, together with myself, then confined in the cabin, 'llw focts 
stated in the declaration above alluded to were all well known to ide, and your 
very fHendly compliance with the request of Captain ChampUn, in putting US in 
possession of our ship and landing the mutineers, demands my paroeolar thaaks 
and aoknowledgmento, whM^ I beg yourwiH asoept, ai^, piiieaeilt JtlM sai^^ 
officer of your ship who accompouied you. . I remain yqjur. f^blig^ amid most 
obedient servant, Wuliam Lmo, Supercargo of ihe ship Lidn. Caittdli, " Jiiie 98di, 
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The cortiflctfle ^ieh accompanied the letter was as follow^ 

** Wo, the undersigned, citizens of the United States of America, do hereby certify 
to all whom it may concern, that on the 12tfa day of Juno 1816, we took passage on 
board the ship Lion, Captein Adam Champlin, of New York, from Macao for Wham- 
poa, where said ship arrived aiul anchored about two o’clock r. m. on the next <lay ; 
and that at about four o’clock of the same day, while wo wore on board, a most serious 
mutiny took place, part of the crew of said ship refusing to do their duty ; and when 
thsAaid Captain and other olllcers of said sliip attempted to enforce obedience, they 
. were attacked with handmikes and other weapons in a most daring and outrageous 
manner, and driven from the deck into the cabin, after having received several wounds : 
thus the ship was in possession of said mutineers. 'I'he undersigned during tlie aitray 
escaped from said ship on board some Chinese boats, and being requested by said 
Captain Champlin, we went on board the H. f!. I. Company s ship (irenville, and 
asked for assistance to remin possession of said ship l>ion; that accordingly Mr. 11. 
Alsager, chief officer of said Company’s ship, with two boats’ crews and one other 
officer, gptumed with us on board the said ship Lion, finding her officers still confined 
to the cabin and the mutineers in possession of the docks, 'riiat said Mr. U. Alsager, 
by request of said Captmn Cham^in, and for security of said ship Lion, took out ten 
of the seamen concerned in the mutiny, ami set them ashore at French Island (so called), 
which measure was in our opinion necessary and justifiable in said C’aptain Champlin. 
by whose reaumt and particular desire every act of said Mr. H. Alsager was authorized 
and executed in the most prompt and friendly manner. In witness whereof we now 
address this testimony to the said Mr. R. Alsager, at the city of Canton, this 23d dav 
of June 1816. 

*' George IF. Sturgis.-~Philip ^mmidon." 

1239 1* What was the name of the ship ?-~The Lion. 

How many tons was she ? — Between 400 and 300 tons. 

S393. How many men had she on board ? — I think two or three and 
thirty ; 1 took ten out of her, and left them on French Island. 

3394. Have you ever known any other case of that kind with the Ameri- 
cans P'-oNo, I have not. This occurred in my own knowljedge : I have no 
account of any other mutiny taking place in the river. ‘ 

3393. Have you ever known any mutiny or disturbance on board any 
English ship during the time you have been there ? 7 ~I have never, seen 
one. 

3396. -Have you ever heard of any American ship having been captured 
by pirates in the China or Indian sea ?— >-'rhere were one or two small ships 
seen about Banoa or Gaspar a little previous, and not heard of afterwards, 
and it is supposed they were taken by pirates ; and I have seen the wreck 
of a small ship af Bancj, that was said to have been taken by pirates. 

3397* Is it not frequent that country ships have been lost in that way ? — 
Not frequently, there nave been cases of it. ' 

3398* Oq you know the names of tiie two American ships that you think 
were lost in that way ?— -No, they were low ships. • . , 

3999. Were they ships trading with China P— I cannot exactly say. '1 he 
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ship I haveK8{ft>ken 6f^ in which the Mudny hepp^jttdh 'irat »i%gtiler China 
trader, but I do not know with respect to the others. 

3400. Have you any doubt whatever, that the high freight paid by the 
Company for their ships depends entirely on the large equipment they are 
required to keep up ?<— ‘That equipment must be a great consideration with 
the owners. 


3401. What is your opinion, as a seaman of many years* practice, as<D the 
necessity of keeping such large equipments of stores of every kind, judging 
from your own experience of what were brought back and what were'used ? 
— Very often during the voyage I have been able to dispose of stores to meet 
the ship’s disbursements, and I have been very fortunate in my voyage in 
not meeting with accidents, and therefore I have had a large accumulation 
of stores on that account to dispose of. 


3403. From the intercourse you have had with the commanded of large 
ships, what is the general opinion you have formed upon that subject ? — I 
should think there is an abundance of stores. 


3403. Supposing you were carrying on trade on your own account, would 
you consider it proper or advantageous to carry such a large supply of stores 
as those ships are furnished with ? — As an individual I might retrench those 
stores at a risk, and from a feeling that 1 was not to meet with accidents : 
prudence would not admit of any very great retrenchment. 

3404. Are you not aware that traders going to different parts of India 
from England go with very reduced quantity of stores indeed compared with 
the Company’s? — Yes, they do. I have seen;,.. them sometimes meet With 
accidents, and then they have bought stores at four times the amount at 
which they could have got them in the original port. 1 have been applied 
to once or twice, as commanding a Company’s ship, whether 1 could spare 
spars or cordage. > 

3405. Do you recollect a Company’s ship ever having occasion to buy 
stores at a ruiijous price, to repair damages ? — I had very great damage when 
1 was quite a junior officer : we were struck by lightning, and the foremast 
was set on fire, whjdh we cut away, and to replace that foremast we had to 
pay a large sum. 

3406. Are you aware that, typhoons occasionally occur in the China teas ? 

— I am. ... ■ 

3407 . Have you not known a large portion of the fleet dismasted 
stores of eveiy kind purchased. at a gi^at expense?— Lately shijis bayeariived 
in China safe ; but I was in’ a typhoon in the Neptune in 1809*. $^ t^ True 
Briton went down near us. 

3408. Do you consider those accidents ?— Yes, accidents man can 

foresee. # ■ / * • • 

:3409. Notwithstonding. those accidents, do not the present .dast. of i|ier« 

, chant 
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chai^gb4wgO:«t • tmoh smalier eqi^meat than, the Company's do? — I 
think they go with fewer stores. 

9410. Have you any doubt that they go with one>fourth the quantity of 
stores than the regular ships have?— I know that small ships in the merchant 
service take cables voyage after voyage : and if they lie in the tier* well' and 
good ; but if they meet with a gale of wind in which they have to ride out» 
1 shodM rather have a new cable than an old one, and feel grateful for the 
Company's caution. 

9411. Does the quantity of stores affect the insurance? — I think the un* 
derwriters have that confidence in the equipment of an East>Indiaman that 
they never look at them. 

9419. Which mode of conveyance is cheapest on the whole, a Company’s 
ship uninsured and at a higher freight, or a private one insured, throwing in 
the premium ? — I can only answer that question as an individual. If trade is 
not worth an insurance it is not worth following, llie Company has a very 
large concern, and considering the amount of capital that they invest, they 
are underwriters themselves on their own account. 

9413. Are you yourself in the habit of insuring goods in the Company’s 
own ships ?— .Yes, 1 always insure full. 

9414. What is the premium ?— >Six per cent, out and home. 

• 9415. Are you aw^re that the Company took up several ships from 700 to 
900 tons tor single voyages two or three years ago ? — 1 am aware that they 
had been taken up, but upon what terms I am not acquainted. 

9416. Are you aware that they have discontinued that and taken up a 
smaller class of ships for the Ihdia trade ?~No. 

9417 . Do you recollect in the year 1890, when the ships General Kyd and 
the General Harris encountered a typhoon ? — Yes, I recollect it, near the 
coast of China. 

♦ 

9418. Did not they suffer so much damage that they were obliged to obtain 
stores of every kind ?-— I know that they required some ^tore% out l tannot 
say the extent. 

9419* Are you not aware that the greater part of the stores they had on 
board were damaged during that storm, and that they were obliged to get new 
stores when they came ashore ?< — No, 1 am not aware of that. 

9490. Do you speak of the premium ofi^imurance now, or at the time of 
your last voy^e ?•<— I spoke of the voyagct during the time I was a com- 
mander ; 1 think it is the same now. 

9491. ' Have you ever bemt on board a nuip«<of>war, and do you know the 
proportion of atorea they t^e, as coqopared with the Company’s AiUy equipped 
ships r*>-l do not. 

■ 9H9 9499. Are 
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€4€€. Are vpu aware that the Company'a .^ps tlum toeOiOiS- 

war ?— -I should have thought not. 

€4€d. You stated your complement of men to be 1S9 1 how many of those 
men should you consider necessaiy merely for the navigation of the ship, if 
you had no armament whatever ?—-l think the management of the sails and 
yards, and of the navigation generally, requires that number. 

€4€4. A China ship with thirty-six guns and with ISO men : what force 
sliould you say a ship of that description would be able to enaounter in case 
of war ; would it encounter a thirty-two gun frigate ?-— She ought to be equal 
to repel an attack. 

Would she be more than equal to any privateer ?— Certainly, of 
the smaller class. 

€496. What did you do with any surplus you might have beyond what 
you invested? — VV'e were very glad to get bills on England. 

9427 . Is not the Company always ready to take your modey ?— Some 
times the treasury is open, at others not : at some seasons 1 have known it 
not open. 

9498. What exchange do they give you ? — The current exchange of the 
day ; the Company's bills are always preferred. 

9499 . What was the least rate that you took the Company's bills at?— The 
very last rate I took them at was 4s. the dollar. 

9430. What did the dollar cost you ?— 1 reckoned it'' at 3s. in currency. 

9431. Is that dollar worth 3s. No, it is not so; but it is a mode of 
reckoning it, in the same way as we reckon the rupee at half-a-crOwn when 
it is not so. But if I present an invoice in India of goods that I bring out, 
the buyer says, 1 will give you 8 per cent, or 10 per cent., and he turns the 
pound sterling into eight rupees, and he calls it a per-centa^e upon the ei^ht 
rupees ; whereas, if you Want to remit that money home, instead of being 
9s. 6d. it is only about Is. 9d. 

9439.- ,Wha< does the dollar actually cost you in London ?— It is about 
4a. or *4s. Irf. 

9433. If the dollar being worth 4s. you get bills of the Company at 

4s. 7d. is not that a. -very profitable return from China?— Yes, but it 
does not always happen ; tne last two voyages I had remittances at 
3s. lid. and 4s. < 

9434. Has that happened 'to y^d more than once?— It happened to me 
the last time I had remittances ^roqt ii^hina, in 18€8. 

2435. Have not remitted dollars at 6s. ?— No. 

9486. What is the highest rate at which yotl ever knew it ?—T think the 
highest I ever heard of as an ofiScer wai^Is. l Od., it wat at the close odf the 
war. " ' i 

9487. What 
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84 ^, WNat *h«8*1>e*h the rate with rupec8r—-It has-been 2 j. Bd, and 8 M arch 1 880. 

l5. I0(i. X* u Capt. n. Ataaffi'r 

> 2433 / ]^d you ever invest your money at so low a rate or exchange 
as you have stated, more than once ? — I did not invest the proceeds ; it was 
some goods remitted home by bill, and that bill was at 4s. : but sooqer than • 
remit money at that price, had I been in China, I should have preferred 
running the risk in merchandize. 

8439. You have stated that you consider a China ship with 130 men and 
36 guns capable of repelling a small French frigate ; are you aware that 
the Kent Indiaman, fully equipped, with 313 men on board, was taken by a 
Freucb frigate ? — ^The Kent was taken, I think, by surprise ; the number ot 
men alluded to-were two-thirds military recruits. 

8440. What was tlie size of the Kent ?— 800 tons. 

8441. Do you recollect the circumstance of a French frigate and a sloop 
of war in 1840 attacking four Indiamen and taking two of them ? — No. 

8448. Would not a greater risk be incurred by individuals sending home 
their ships when it suited ’them, instead of a number of vessels returning 
home together, as is the case under the Company ?—— Certainly. 

8443. W^hat would be the effect of throwing open the China trade, in 
your estimation ? — It would he attended with very great risk. I could 
quote one instance tliat would hear a little upon the question. ^.When I re- 
turned from India the last voyage, there was one of the^ ships that the Com- 
pany took up for one voyage was sent out to China. ^Ihe commander was 
a friend of mine; I gave him a letter to one of the Hong merchants, 

JVloqua, an intimate friend of mine also : he sent this letter im by his 
purser ; it was requesting Moqua to befriend this commander and buy his 
investment: he said he would buy it from him for my sake; but when the 
commander came up to Canton he was not in uniform. Moqua said, ** Ah ! 
my friend, how is this you are not in uniform ?**■ ** No,** said he, ** I am 

not entitled to wear it.** Are not you one of the Company*8 captains?** 

“ No,** he said. “ Then,** said the Hong mereliant, •* 1 know Captain Al- 
sager, but I no can take your cargo.** He declined, having any thlhg to 
do with him on that account. 

844^. Do the officers commanding the American -trading ships wear the 
Company*s uniform ? — They are not entitled to do it. 

8443. Do. the officers of country sW pt; -jw^r it No, • 

8446. Do you consider" the Chinese deiir^os of foreign trade ? — I should 

say decidedly not ‘ .* 

8447. ^ What would be the eflTect of ah inodease of smu^jg^g in the event 
of the trade teing thrown open ?— can hatdly say to what <extent it might 
take -planed 

8448 . Is there eny limit now to the smuggling that is carried on at Can- 

ton? 
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ton ?-— Opium is a smuggled article, but that tdtea j^ort of 

Canton. 

2449* Oo you not think that risk -would be incurred with rmpect to. the 
regular trade in the event of a great increase of the smuggling trade ?— I 
think that would lead to riot and disturbance, which would put a stop to the 
trade altogether. ~ 

9430. Do you believe that the Chinese are aware of the nature of the East- 
India Company f — 1 think they have the highest confidence in t^hem, and 
they think them superior to any other poyirer that they have intercourse with. 

9431. Are they aware that they are the governors of the adjacent terri- 
ritory ? — 1 think I have heard of their reluctant acknowledgment that they 
are aware of their vicinity, but it is so vague that 1 could not speak to, it. 

3432. If you had capital sufficient to undertake a voyage to Chtha in a 
ship of 1,200 tons, the cargo being entirely your own, and the freight to be 
£33 a ton, should you expect^ from your knowledge of thetralBe, to obtain 
a profitable return, or to lose by the adventure ?— -It is an enormous concern 
for one individual to undertake ; it is far beyond my calculation. 

2433. You have stated, that if the trade was thrown open, you think it 
would soon be entirely interrupted, in consequence of the disorders that 
would take place ; have you ever known the trkde to be interrupted between 
tlie Americans and the Chinese ?— In the business of the Italian sailor 
it was. 

3434. How long was it interrupted ? — I think the Americans got tired of 
it in dbout six weeks, and gave up the man. 

3433. Have you ever known the trade been interrupted by any differ- 
ences between the Company and the Chinese?— Yes; in the business 
of the Topaze, a man was killed by the frigate, and they looked to the 
Company to give up the men from the frigate that had committed the 
murder. 

3436. Was it interrupted at all in the year 1814 ?— I recollect there were 
circumstances which kept the ships at Lintin a long time, while the Factory 
had disputes with the Chippse government. 

3437 . Ho you know how 'long the Americans have carried 'on trade with 
Canton ?— I cannot I recollect the Americans as long as J have been in 
the habi( of going to China. 

3438. Is not the country trade with Canton more ^tenmve t^an the trade 
carried on direct from England to China ?— If it includes the Company's 
ships, I should think it was. 

2459. . Exclusive of the Company’s ?— 1 am not prepared to say. Die 
trade is very e^ttehstve, no doubt. - --i' 

3460. Has that trade ever been interrupted ?— I do not know that 
but the Lascar is maeb'^ more under control than a European sailor.; i ' 

2461. Are 
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£^ 1 . At 9 tfaoM jAini manned by Lascars, commanded by Europeans?—- 8 March I880. 

They aw. 

946s. You have stated that the Chinese are a people eminently adverse ^ ^ 

to trade ?— I think they are adverse to all innovation and all alterdHon. 

9468. Dp you know whether they trade with Sincapore ?— Lately one 
or two junks have been down there ; but whether it is with the western 
part of China, or whether it is Amoy, on the eastern part, I cannot say. 

9464. po you believe that the trade with Sincapore by the Chinese 
vessels has been confined to one^^or two junks in a year? — Sincapore 
is' a very infant settlement, and I think was scarcely known to the 
Chinese more than four or five years back ; and the junks that came in we 
scarcely knew where they came from, because, if you include all the coast 
of Cochin China, there may be numbers, but from China 1 scarcely know 
one. 

9465. Didlkthe Chinese trade to Batavia ? — Yes ; I think about two junks 
in a year. 

9466. Did they trade to Siam ?<— 1 cannot say : we oflen met with 
them in the China seas. 

9467. Did they trade to Malacca ? — I think I have seen two junks in 
the Straits of Malacca sometimes j but to what extent th^ trade is, 1 cannot 
say. 

9468. From what do you infer that they are a nation adverse ID trade ?— 

Merely from intercourse; whatever is new to them they set their faces 
against. 

9469. Do they set their laces against those articles of European ma- 
nufacture or produce which they stand in want of, and which can be fur- 
nished to them chea^r and better than the productions of their own 
country ? — 1 should think the Chinese demand for European articles is on a 
very small scale. 

9470. Do they set their faces against dollars ?<— It is not customary for 
tliem to do so. 

9471. Are not dollars an article of trade ?-±.FPiin ]|iardly call money an 

article of trade. * , 

9479. But of course, adverse as they are to trade, they do not expect 
to get the dollars of Europeans or Americans without giving something in 
return P^^^MCSeftainly not. - , 

9479^ l^ieir they are capable of understandings the benefits of trade, and 
of adopting them ? — Yes ; but they like trade in the old ways better than 
the new'oiiefc - • 

' 9474. Tfo you< happen to know whether jai# of the junks that ^came to 
Sincapore ever brought tea?— I do not know tW. 

9475. Vov itlve^ilktid^t^ interruptidn fo the' trade on the 

occasion 
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8 March 1880. occauon of the affray between the crew of the Topase aiid .the*Chineae * are 

you aware whether the trade was suspended upon that occasion by the super- 

Cape. It. Alsagtr. by the Chinese ? — By the Chinese government. 

2476. Are you not aware, that upon that occasion the Chinese govern- 
• ment addressed a communication to the commodore of the Company's ships, 

stating that if they would withdraw themselves from the influence or con- 
trol of the Select Committee, the Chinese would trade with them,» and' give 
them goods, and carry on commercial intercourse with them ?— -The Chinese 
did attempt to set the commanders against the Company, to divide the inte- 
rest ; but we said, we are entirely under the orders of the Select Committee, 
and must attend to them. 

2477. Was not the purport of the communication with the Chinese sent 
upon that occasion, that they were willing to trade with the ships*^f you 
would withdraw yourselves from the control of the Select Committee ; in 
fact, that they would throw open the trade, and give you cargoes and ];;eceive 
your goods ? — I think it was only a trial to see how far they comd divide the 
English authorities there. 

2478. In point of fact, did they not offer to trade with the ships inde- 
pendently of the Select Committee, if you would withdraw yourselves 
from the control and influence of the supercargoes? — I do not think it 
extended so far as that } it was a little inquiry to know whether we would 
act without the authority of the supercargoes, and finding that we could not 
do it, theytceased immediately. 

2479< Did they not state, that if you'would act without the supercargoes 
they would agree to trade with you ?«— I think no): as far as that. 

2480. Did not the communication convey a disposition to deal with you 
upon the terms mentioned ?•— I think it was merely* :a trial, without any 
sincerity, to divide us. I cannot say what was the purport of the com- 
munication. 

2481. Can you state how many tons bulk the spare stores taken out 
in the Company's regular ships would occupy? — Water is the most bulky 
article. 

2482. The ^(iestian refers to cordage and sails, and every thing else ex- 
cept water r — The .actual room that they occupy is very small ; it is in the 
lazaretto, from thQ foi^mast to the bows. If the object of the question is to 
ascertain how much cargo less is brought home in consequence of those 
stores, the stores are put where no cargo is permitted to be put ; they are 
put in the bows of the ship, in tlie orlop deck, where tea would be Uidble to 
damage. 

2483. Then you mean to say that the cordage and sails, and all the 
valuable stores, are put in a place where cargo is not permitted to be ]^ ?— 
lti|. ■ 

2^4:« Are you awdre that some country ships have gone fiom Ebmbay to 
' " • China 
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China m&nned enth'ely with Europeans, and traded there without any inter- 
ruption whatever ? — I was not aware of that. 

9485 . You have stated that large ships have a great advantage in the port 
of Canton, with reference to the tonnage dues, from the naode of measure- 
ment being such as to leave large spaces at each extremity unmeasured ; are 
those spaces which are not measured larger in proportion to the spaces which 
are measured in a large ship than they are in a small ship ? — They would be 
in proportion to the entire body of the vessel. 

2486. ^)oes not the space which is measured, that is, the distance between 
the centre of the foremast and tlie centre of the mizenmast and the extreme 
width, increase in the same proportion as the spaces which are not measured, 
according to the size of the ship? — No doubt ; but then the depth is not 
reckoned at all, and therefore there is a gain upon the depth. 

2487. Is not the mode of measurement such, that the tonnage upon which 
the Chinese*calculate the duty is as much larger in proportion in a large ship 
as it is in a smaller ship ? — Certainly it is. 

2488. Then is not the result the same upon a small ship as upon a large 
ship ?— No ; because, as I said before, it is a mere superficial measurement, 
and the depth is not reckoned, where there is a gain of seven feet, and the 
two extremes arc not measured also. The calculation is made only upon the 
part that is measured, which upon a ship of 1,800 tons is about 4,000 tales, 
and on a 500 ton ship about 3,000 talcs. 

2489. What effect, in your opinion, would the opening of the trade have, 
supposing the Company’s .trade to remain as at present, upon the supply of 
tea, both as to regularity, as to quantity, and as to quality ? — The supply of 
tea would be regulated in a great measure by the demand. 

2490. Would the quantity of good tea be as great in that case as it is now, 
or greater or less ?— 1 think a large demand would lead to the manufacture 
of • deteriorated article ; and 1 think the Company would always have the 
preference of whatever was in the market. 

2491. You think the Company would always have preferable means of 
purchase, whatever might arise, as long as they were purchasers? — I do. 

249^. How do you account for the smuggling having increased, of late 
years, very much, with all this protection on the part o^' the Company ? — I 
am not aware of any smuggling at all that has taken place in the Company’s 
service ; all that I icnow of is outside the port, where ships are sailing 
amon^ttbe islands, and their general trade is opium. 'I am not aware that 
there is any smuggling whatever in any other article. 

2493. From what you know of the Chinese, do you not think they would 
be disposed to sell to the highest bidder. Supposing the trade to be open, 
and that Englishmen could go there as well as the Company, would they sell 
to the Company cheaper than to any body else ? — 1 think the Compapy wpuld 
have the best article offered them at a certain price. > r 

2 1 2494^ You 
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2494. You think competition in the market would not affect the priceP^l 
think a large would, as in general merchandize 1 think it does. 

2495. If the demand for good teas increased by opening the trade, do not 
you think the supply would be increased in projiortion ? — 1 think it would 
open the door to a great deal of deteriorated article ; how far the growth 
might be increased in the interior 1 cannot tell. 


WALTER STEVENSON DAVIDSON, Esq. called in. and examined. 

W. S. Davidson, 2496. Have you resided in Canton as a merchant?— Yes, I have. 

2497- Will you state to the Committee, when you went there, how long 
you staid, and in what business you were employed ? — I first of all visited 
China in the year 1807, hut staid merely that season ; I returned to settle 
there in the year 1811, and I finally quitted it in 1822. 

2498. Are you a British subject? — Unquestionably; I am. a native of 
Scotland. 

• 2499. How were you allowed to reside at Canton as a merchant, not 
belonging to the Company’s establishment ? — I resided there as a naturalized 
Portuguese subject, and 1 obtained that naturalization for a space of 100 
years and upwards. I received it by' favour from the King of Portugal ; I 
paid nothing for it. 

2500. Would you have been allowed to remain as an English subject, 
unless you had been naturalized or under some other flag? — Unquestionably 
not. So far from it, when I obtained the letter of naturalization I wrote to 
the then Court of Directors, informing them that 1 had got such, but that 

' I still wislied to proceed out in one of their ships to China, and they replied 
to me that they' could not think of permitting it. 

2501. Did they attempt to prevent your residence there when you appeared 
as a Portuguese subject ? — Never; nor had I ever occasion to appear a 
Portuguese subject ; and for obvious reasons, I never sought to do so. 

2502. Will you state in what character you did appear ? — I never was, 
from the commencement of my residence to the termination, desired to state 
in what character I appeared. 

2503. Was it not known that you had been naturalized as a Portuguese ? 
— Perfectly notorious on the spot. 

2504. Do^ou not believe that it was on that account you were allowed to 
remain ? — Entirely. 

2505. What was the firm of your business?— The firm of business when 
1 joined it, was Baring & Company ; it afterwards became Molony, Robarto, 
& Company, and afterwards W. S. Davidson & Company. 

2506. What Mr. Baring was it ? — It was Mr. George Baring. 

2507 . Was he a member of the Company’s Factory there?— No» lie Was 
not ; he had previously resigned the service, and resided in EnglanA 

2508. Had 
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d508 H«d he been in the Company's service ?•— He had. 

2509. Wlio were associated with you ?— Two other Company's servants, 
Mr. Molony and Mr. llobarts. 

2510. They were then belonging to the Factory ?— They were. 

2511. How long had they been established as agents at Canton ? — The 
house existed for many ^ars before. The earliest member of it with whom 
I am acquainted is Mr. Fitzhugh, now in London, tiie present Lord Strath- 
allan : Mr. Henry and Mr. William Baring, the brothers of M r. George Baring, 
also belonged to ft. 

2512. In what year did you join them? — In 1811 I went out. 

2513. What was the business they carried w'hen you joined them ? — 
Agents in all articles the produce of India, but chiefly cotton and opium ; 
certainly opium and cotton formed ninc>tenths of the business. 

2514. Then it is presumed that the Factory knew perfectly that you 
managed the trade in opium ? — That will require a little explanation. 1 
mentioned that I was in China in 18C)7» during which time I became* 
acquainted with all the members of that firm : in consequence of which, 
upon the East>India Directors depriving their servants of the power of 
carrying on the opium agency, they invited me to go out to China to manage 
it; and the Ao/m understanding was, that every dollar that was derived 
from the opium agency should go into my pocket ; and every dollar that 
was derived from the cotton agency, which was still legal and allowable, 
should go into theirs. 

2515. How long had the Company allowed their servants to be opium 
agents?— As well as I can recollect, the East-India Directors had capriciously 
changed their regulations two or three times ; I cannot say precisely. 

2516. Did they change them after the time of your joining the house? — 
YesP They afterwards deprived them of the power of acting as cotton 
agents ; or rather, they desired that instead of certain parties, who then acted 
as cotton agents, retaining it, it should be carried on by them, or others of 
their servants, for the benefit of the whole Factory. Mr. Molony and Mr. 
Robarts declined to take it on that footing, alleging very properly, that as 
they were very often obliged to remain at Canton during the hot season to 
attend to the business, when the others were amusing themselves at Macao, 
it was not fair ; and it was upon that occasion that the house assumed my 
name, and all the business fell into my hands. 

2517* Did any of those Company's servants continue partners with you in 
any portion of business ?— In nothing whatever. 

2518. During the time you remained, did any of the Company's servants 
afterwards act as agents for any business ? — Never afterwards, till 1822, when 
1 quitted the country, and 1 have every reason to believe not since. 

2519* How many factories existed in Canton during the time you were 

2 I 2 there ? 
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there ? — There was the English ; the American had a consul, not a company ; 
the Dutch had supercargoes, and they had a factory also. 

2520. Had the Dutch Company a monopoly ? — It had ceased to be a 
monopoly, because the Company ceased to operate at the time of the war of 
the French Kevolution. The Spanish also had a factory and a factor, but 
he resided almost entirely at Macao, as agent for the Royal Philippine 
Company. There was the Swedish, they had no business, and the consul of 
which. Sir Andrew Ljunstedt, resided* at Macao. The French, Prussian, 
Austrian, and Danish had been formerly known there, bq^ there were' no 
consuls excepting nominal ones. In one instance they were British subjects 
who were the consuls. Messrs. Magniacs, I think, were the Prussian consul 
and vice-consul. 

2521. Have any partners of that house lately come home? — Yes, the 
chief partner is in this country now, Mr. Hollingworth Magniac. There 
was an Austrian factory, but it was during my time always let to captains of 
the Company’s ships or others ; and I think there was a hong called, Danish. 

•The difference between a hong and a factory is, that a hong comprises several 
places of residence. 

2522. Were there any other iCnglishmen under foreign flags residing at 
that time in Canton, besides your own house and Magniac’s ? — In the course 
of my residence I admitted a partner, who was the Sardinian consul. 

2523. Was he a partner with you ? — Yes, he became so, and is now at the 
head of that house, Mr. Dent. 

2524. Did you trade on your own account, or act as agept, during the time 
you staid there? — I did both. 

2525. Will you state to the Committee in what manner you managed the 
sale of the opium consigned to you as agents? — Nothing was more simple. 
The ship on board which opium was lay generally at Whampoa, at that time, 
about twelve miles from Canton. The parties who purchased opium o#my 
house paid the money in Canton, and so soon as it was ascertained that the 
silver was good, >^hich was done by shroffs I had for the purpo.se, they 
received an order on the officer to t:ike the opium out of the ship. The 
purchasing parties then went down, generally under the colour of night, and 
took the opium out of the ship ; that is to say, broke open the chests and 
threw the opium into bags, leaving the chests on board, because they vfere 
not so handy for their boats. 

2526. Is it within your knowledge that they obtained any orders or made 
any preliminary arrangements before they could go on board for the opium ? 
— Decidedly. As far as general report and general belie’fi they always had 
an understanding with the Mandarins previously to taking opium out : that 
is to say, they required to know how much money they should pay them on 
each cHest ; and when this money was paid, those persons, it was always 
understood, gave orders that they should not be molested. 


2527* Was 
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Was it known in Canton that those ships had opium on board, 
although the article was contraband? — It was quite notorious to all the 
parties. 

2528. Was it known to all the authorities ?— I cannot say that it was 
known to the Fooyuen or the Hoppo, but I do not doubt it. 

2529. Have you ever known any attempt to seize the opium on board of 
a ship lying at Whampoa ? — I never heard of such a thing. 

2580. Have you ever known more ships than one lying at Whampoa with 
opium ? — Many.* 

2581. Where did they lie at that time ; was it between Danes* Island 
and French Island ? — Near both. They generally chose the most quiet and 
sequestered spot ; because, as their anchor was likely to be down so much 
longer than any other vessel, it was desirable that they should be out of the 
way. 

2532. Are you aware that the custom-house authorities invariably appointed 
boats to watch those opium vessels? — Certainly. 

2533. Then your opinion is, that the smuggling of opium was with the 
knowledge of the authorities there, and you never knew of any interruption 
to it?— I have known interruption to it, but I have never known any diffi- 
culty on board the ship. 

2534 .What difficulty have you known out of the ship r — I have known 
periods when the demands and extortions of the Mandarins were so high 
that it was not possible to sell opium. 

2535. NotwilifStanding that, was any attempt ever made to seize the 
opium on boanl the ships ?■— Never, that I knew of. 

2536. W’hen ships arrive at Canton containing opitiin, in what way is the 
cargo entered? — Opium is never entered : every ship bringing opium always 
br^gs some other cargo ; that other cargo is always the cargo entered. 

2537. Is there any additional charge made on ships which lie there, as 
the opium ships do, the year round? — I never knew an, instance j that is to 
say, I never was obliged to pay, but I have been plagued about it. 

2538. How long have you known a ship lie there ? — 1 do not remember 
any instance of a ship lying above a year, excepting one to my own consign- 
qi^nt : she lay mucii more, and it was about her that I had a great deal of 
trouble. It was a very unusual occurrence, and would be likely always to 
give trouble. 

2539. Are you aware whether the I^ong merchants have any thing to do 
in the opium trade ? — I am afraid some of them have had : I knew one 
very well who was too ready to deal in it : 1 never dealt with him myself, 
because I did not approve of it, but I believe he has dealt frequently in it. 

2540. Does that Hong merchant still belong to the Hong ?— The Hong 
merchant to whom I alluded no longer belongs to the Hong. 

2541 Are 
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2541. Are the Hong merchants changed from time to time? — I have never 
known them changed, except by death, or bankruptcy, or banishment. 

2542. Are you aware whether they pay any sum of money to obtain the 
privilege of the Hong?*— I do not know it, but I have no doubt of it. 
I believe that nothing is to be obtained in China without paying the autho- 
rities. 


2543. Have you any doubt that any thing may be obtained in China on 
paying for it ?t— There are very few things that may not 1 believe. 

2544. Will you state generally what the rate of commission on doing 
business at Canton was in your time? — Generally, in my time, commissions 
were reduced ; and which 1 believe is the usual practice in all countries where 
trade is extending, and where it begins very high. On cotton 1 never knew 
it below three per cent. ; on opium 1 knew it five per cent., and it became 
three. There were many parties in China who did business on much smaller 
commissions than this. My house made a rule of never doing so, by which 
means we lost a great deal of business. 

2545. Had you, during the whole time you remained there, ever any 
trouble yourself on account of being an agent for opium ? — 1 was in a con- 
stant sea of trouble. 


2546. With the Chinese authorities r — I never had occasion to come into 
direct communication with the Chinese authorities : 1 avoided it, because it 
would have been of no avail. 


2547 . Will you state what you mean by saying that you were in a sea of 
trouble j what were the 'difficulties you met with ? — Constant interruptions, 
owing to the exactions of the Mandarins, which stopped the sales altogether 
in some instances. On other occasions, after the parties who bought the 
opium of me had paid down the money and had got their orders, it could riot 
be delivered, and I was obliged to refund, because they could not make 
their arrangements ; and as parties in those circumstances are sometimes 
very unreasonable, in some instances they wanted me to indemnify them for 
the profits they might have got, when it was in fact their own government 
which impeded them. 

2548. Have you any means of judging whether the trouble attending the 
sale of opium is less now, since the ships were removed from Whampoa and 
stationed themselves at Linting, outside the river? — 1 should say that 1 do 
not believe there is much difference in the trouble, but a vast difference in 
the anxiety : because, in the one case, they were liable to seizure any day : 
in the other case, they lie in a spot where they can defend themselves against 
any power that can CQme against them. , 

2549. You mean to say, that the trade^ in your time, whilst the ship* 

at Whampoa, was more difficult than it is now?^More full of anxiety. 
There was no difficulty in it $ it was a very good business^ 


2550. Did 
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95S0, Did you ever know of any other articles except opium being 
smuggled r — 1 have heard of a great many, but 1 never smuggled any other 
articles myself in the import trade. 

2551. With regard to the exports ?— In exports 1 smuggled very largely 
of silver, because it was a prohibited article as well as opium ; and sb was 
tutenague, 1 believe: and the rule which guided me was, that 1 would smuggle 
the articles which were prohibited, but not those upon which a direct duty 
was laid. 

2552. Can you state what was the number of chests of opium imporfbd at 
Canton in your time?-^The quantity varied : on general recollection, 1 think 
I may say 6,000 or 7*600 chests. 

2553. How many pounds docs a chest contain ? — 1 think a chest contains 
two maunds of 82 pounds each, that is 16^ pounds, or it may be two maunds 
of 74 pounds each. 

2554. What was the average price you sold it for ? — I think I have known 
the price vary from 1,200 dollars to 2,400 dollars. 

2.555. Are you aware that the trade to China has now increased to 
13,000 or 14,000 chests ?— So I have heard of late years, and I have no 
doubt of it. 

2556. What was the value of the opium you have stated From 
8,000,000 to 12,000,000 of dollars, between 2,000,000 and 3,000,000 
sterling. 

2557 . Was all the opium that you received Company’s opium, or was 
there any 'I'urkey opium ? — There was Turkey opium. 

2558. What proportion to the quantity of Company’s ? — I am not pre- 
pared to say, nor can I find amongst my papers suilicient data to give that 
conclusion. 

3559 . You have stated that you smuggled silver, did you ever apply for a 
chop for permission to export it? — Never. 

2560. Do you know that the Company have exported silver? — Yes; I 
have heard so. 

2561. Do you know whether they received a chop permitting them to 
export it? — I have no doubt of it; 1 am convinced they would not ha;!ard 
the doing it without. 

2562. What responsibility did you consider to attach to you as an agent, 
selling a prohibited article like opium? — In a pecuniary point of view, I never 
considered it was a responsibility that could be valued ; nor did 1 ever 
charge or pretend to have a right to charge any tbin^ for it. Personally, of 
course, every man who resides in China runs a great risk. The government, 
for instance, as I have stated, knew full well that a ship was at Whampoa 
with a large quantity of opium; that she was to my consignment, and they 

might 
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might have imprisoned me any day, and said till you pay 100,000 tales you 
shall not be released. 

2563 . Did that ever happen during your residence there ? — ^Never. 

2564 ). Did you ever hear of its happening ? — Never. I do not think that 

in the history of the trade there has been an instance of it. 

2565 . What risk did you consider you ran in smuggling silver ?— None 
whatever, beyond the seizure of the silver, with which they are always ex- 
ceedingly well satisfied. 

2566 . Have you known many seizures made ?— 1 have known some, but 
very few indeed, the parties are so exceedingly expert. 

2.067. Upon whom did that loss fall ? — It fell upon the party for whom it 
was . a remittance to India, either myself or my constituents, as the case 
might be. 

2568 . Could that risk become a matter of insurance ? — Certainly not. 

2569. Have you ever known it taken as such ? — I think no European 
would ever be so foolish to run such a risk. I cannot pretend to say that it 
has never been made a risk ; I never would have run the risk myself for any 
reasonable premium. 

2570. In your time did the Chinese undertake to put the silver on board 
for y'ou ? — Yes. 

2571 - What rate did you pay them for it? — I bought the silver of them, 
and they undertook to put it on board. It was deliverable on board, and I 
paid them sometimes before and sometimes after they brobght me the cap- 
tain’s receipt for it. 

2572. Then your own risk was at an end ?— Entirely ; except when I 
chose to step out of the wav and trusted them, which I have often done with 
all those parties, both in silver and in opium. 

2573. Do you mean to say that you sold opium on credit ? — Yes, I have, 

very foolishly. ’ ’ 

2574. Then it is presumed your opinion of the Chinese was very good ? 
— It must have been so, when I sold to the greatest rogues in the country an 
article on credit. 

2575. Did you ever make any bad debts in such cases? — Yes, I have. 

2576. You stated that some time after you sold the opium, the parties 
came to you to have the money returned, because they could not gef an 
order for the landing of it ; is it an universal practice in getting this article 
on shore to get an order from the Mandarins before an attempt is made to 
land it ? — I should think by no means. The parties who had my order for 
the opium, if they could evade the Mandarins, avoided paying them ; but 
generally speaking, I believe, they cannot evade them, and that they nnd it 
the surest way to pay them. 

2577. Generally speaking, is permission obtained from the Mandarins 

before 
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before an attempt if made to land the opium?-- 1 should think the parties s March 1830. 

generally pay in order to secure the safety of the opium : tfut I may be per- 

mitted to acm* that I should think it very likely, in the case of paying too Jf' S. Dmutlaon, 
small a sum, the Mandarins might still seize the opium aflerwards ; and I ^<*7- 
should think that the parlies, unless they were disposed to pay the lull fee, 
would rather run the risk altogether. 

2578. Is there then any established fee ? — ^Yes, there is an established fee 
for t<^ay i but you cannot depend upon them beyond the day, it is con- 
stantly liable to variation. 

3579. Is there always a price, in the nature of a fee, paid to the Manda- 
rins, which will ensure the landing of opium ? — ^Except at such times when 
their demands are so extortionate that it is impossible to sell the opium. 

2580. What is the greatest payment you have known to be made to a 
Mandarin ?— I know nothing whatever of the fine paid to the Mandarin. 

2581. You stated that the opium agents are generally watched by boats 
from the custom-house when the opium is taken out of the ship, with an 
order obtained from the Mandarins : are those boats generally present ? — 1 

' believe the system has been, when they have received intelligence from their 
chiefs, to retire. 

2582. Are you not aware that those custom-house boats are moored astern 
and on the quarter of every vessel ? — Custom-house boats are ; but I am not 
aware that the boats whose duty it is to seize those parties are moored there, 
they are far too weakly manned and armed. 

2583. Are you not aware that those boats permitted the opium to be 
landed ? — ^Decidedly. 

2584. Could they prevent it if they pleased? — ^That does not follow; 
they may not be strong enough. I have known instances of the Chinese 
opium boats overpowering all force, where it was a very large quantity, and 
it was worth their while killing and wounding men ; but generally they do 
not attempt it 

2585. On such an occurrence happening, have you ever known any 
notice taicen of it by the government ? — Never. 

2586. Besides opium, have not you purchased tea on commission ?— My 
export in that way has been but small. 1 have, however, done it often. 

,2587« ^Ybatwasthe commission you were allowed on tea? — Three per 
c5nt, the same as on cotton. 

^ 2588. Generally yaking, did you not buy and sell the different commo- 
dities of Canton ?— Certainly. 

2589* Have you found any difficulty in your dealings, either with the 
Hong merchants or with the outside merchants?— I very seldom dealt with 
the outside merchants. I have often found difficulties with both descrip- 
tions. * 

2 K 
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o: sTn^daon What aVe the difficulties that you met witfi ; have they refused to 

* pay ?-~>Ye^ I have met with many difficulties of that nature having the mio* 
Toirtune to deal with bankrupts. 

259S. What should you say of the facility of d<nng busmess in the pOTt 
of Canton as compared with other ports ?— ~1[ should say it is greater in that 
than in any other country 1 have ever either visited or neard of 

2593. Have you ever sent teas on your own account to New South. Wales or 
any other place ?— Not on my own account •, but 1 have sent them on 
account of other parties many times. 

2594. Did you buy those teas by previous contract* or as you found them 

in the market? — 1 have bot^ht them both ways. When 1 knew that the 
vessel was coming* then, of course* 1 would buy them by contract pre- 
viously ; when a vessel came suddenly with an order, and had to return im- 
mediately* I was obliged to buy them at the moment. a 

2595. As a general rule* then, when you knew a vessel was coming* you 
would provide the cargo by previous arrangement? — Unquestionably. 

2593. Do you not consider that the East-India Company* by having * 
a regular demand for their trade to England* can buy their teas cheaper than 
a stranger* who goes into the market with only a short time to purctiase his 
cargo in ? — Certainly ; the Company buy their teas at great advantage. 

2597. Do you think, if your purchases had been large* you would 
have had equal facilities with the Company? — 1 think* if my purchases 
were equally large, I should have equal facility, if I were equally active and 
intelligent. 

2598. Do you consider that the principal advantage which the Company 
has arises from the great extent of purchases and sales which they make?^ 
Yes, I do. 

2599. Are you aware of any other advantage they havb beyond their 
great punctuality and their great dealings? — That seems to me to etnbrace 
every advantage that can be possessed by a great trading company. 

2600. Supposing the Company to continue to trade there* and supposing 
the trade thrown open to other Englishmen* with liberty to settle and reside 
at Canton, do you foresee any difficulties in carrying on the trade at Canton ? 

— I foresee that many may arise. 

2601 . Will you state what difficulties you anticipate ?■— I believe that in- 
dividuals woultl conduct themselve.s so irregularly* that they would quickly 
become embroiled with the Chinese. 

2302. Have you ever known* during the time you resided *there^^ ^atiy 
interruption, or any individual coming in collision with the autbiiiHdiies 
there? — think I stated before* that we knew better thaU to come ftito col- 
lision with the governmeUt j but we have bad many grievances. ' 

2603. When 
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£603. 'Wlmir a^giievaace occurred, in what way did you apply for the ^ Mardi itsa. 
redress of that grievance ?— During the whole of my residince I never had ^ 
occasion to apply for the redress of any ; but 1 have heard the modes taken **®*’*®*'*'' 

by other parties, which modes are generally understood to be by going to the 
Viceroy's palace, with a chop, or letter, stating the grievances ; that is to 
say, a great collection of people, who are of the same mind, and who were 
generally labouring under a common grievance, forced their way through 
the city gate and made to Uie palace ; and when they succeeded, as they 
frequently did, the parties there were very glad to take their letter, and to 
get rid of them. 

£604>. Do you allude to the Company's servants as having ever done that ? 

— ^No ; the Company have the privilege, and a very great one it is, of com. 
municating with the Canton government in Chinese \ it was gained by ne- 
gociation long ago. 

£605. To whom do you allude as having done that?— Persons connected 
with the Country traders; but I remember on one of the most spirited 
occasions they were headed by a late Chairman of the East>India Company, 
the Honourable Mr. Lindsay, who got great credit for the manner in which 
he conducted the business. 


£606. Did he head the party as a servant of the Company, or as an 
Englishman independently of the Company ?-— Decidedly as an Englishman, 
and not as a servant of the Company. 

2607 . Have you ever known any of the Conmany’s commanders 
joining in these proceedings ? — The Honourable Mr. Lindsay was then the 
Honourable Captain Lindsay, and a Company’s commander. 

2608. Did you ever know of any of the Select Committee, or the 
persons belonging to the Company's establishment there, joining in such 
proceedings ? — No, I do not. 

2609 . Can you recollect the nature of the remonstrance they presented ? 
—I cannot ; 1 was not on the spot at the time. 

2610 . Was redress given to the grievances ? — I think, generally speaking, 
those petty grievances for which they sought redress in this manner were 
relieved. 

£ 611 . Comparing, the time when you arrived at Canton with the time 
when you came away, do you conceive that, on the whole, there 
were greater facilities tor trade at the termination than at the commence- 
ment ? — ^Unquestionably. 

£6l£. Are you aware whether, from what has taken place since you came 
away, still greater facilities have been afibrded ?— -1 have heard very little of 
the matter since I came away. 

£613. What do you consider to have been the cause of that,, greater 
frcility Privileges obtained by the exertions of the East-India Company's 
Select Committee. 

£614. Did that apply to the Americans r-— Unquestionably. 1 conceive 

£ K 2 the 
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the Americans and all other foreignera have benedted by those privifeges 
which have been obtained by the East-India Company* and* as I concfdv^ 
at the cost of Great Britain. ^ 

2615. Are the Committee to understand thatllp these remonstrances by 

individual Europeans residing there, that the £loni|^y*s civil servants ever 
joined in them or not?— I believe not. ' * 

2616. You stated, that you were afraid that disturbances might take 
place } have you ever known any interruption of the trade of any ftation, 
except that which has taken place with the India Company ?— f I know the 
American trade stopped on one occasion, in consequence of a life that was 
lost, in the case of the Italian sailor Majocci ; I do not remember any other. 

2617. Then what induces you to say there would be a risk of disturbance, 
when you know no instance of that having taken place ?— Because I con* 
ceive the Chinese would very soon deprive you of all your privileges, . and 
the trade would consequently be carried on to the greatest disadvantage ; 
the parties interested there would be dissatisfied, and I think it is not going 
too far to say, that they would greatly misconduct themselves in the end 
from cruel irritation. 

2618. Have you not said that it was your interest to conduct yourself 
quietly to avoid collision ? — Certainly. 

2619. What reason have you to think that other individuals, consulting 
their own interest, would not act with equal caution ?— Because very few 
had so large a stake as myself. Smaller stakes make people less cautious. 

2620. Do you not contemplate, if the trade were open, that the 
agency business would very much increase, so as to be worth every indivi- 
dual’s attention ? — It is very possible it might. 

2621. Do you contemplate danger as likely to arise, supposing China to 
remain as it now is with regard to Europeans ?— There are now a great many 
private individuals in China who have much larger stakes than they had in 
my time. 

2G22. Do you find that they come in collision with the public authorities ? 
—I should think not. 

2623. Do you know Mr. Wilcox, an American merchiiit^ who was there ? 
— ^Yes, intimately. 

2624. Have you ever known him or any of his countrymen come in colli- 
sion, except in the unfortunate case you have alluded to ?— Never. 

2625. How often have you known the trade interr^ted by the English 
coming in collision with the public authorities there ?— Two occasions 1 have 
a vivid recollection of. The first occasion was in 1814 ; it was the resistsB^ 
on the part of the supercargoes to an attempt made by the govemmi^ : in 
conjunction with the Hong merchants, to make the monopoly which they 

E ossess much more close and injurious to the English trade than it had ever 
een before. 


2626. That 
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2656. Tlu^ b» the Chinese authorities were anxious to establish Co-hoiws, 
so as to render the monopoly of the sale of Chinese articl(|p greater ?— '^e 
nature qf 4t was to give authority to the senior Hong merchants, that they 
should have a power to ^control the juniors to fix the prices, and in short, 
to exercise a veiy dMfjdtic authority over their own body^and over the 
trade. ' 

2657. If such had boen established, do you consider that an increase of 
the price of teas was anUcipated conceive that would have followed. 

S6^. What steps did the Company take in resisting those demands ? — 
They resisted those demands, by stopping not only their own trade, but all 
the country trade. 

2629. How long did they stop that trade ? — As well as I can recollect, I 
should say about two months. 

2690 . Have you ever known any interruption by any proceedings of coun- 
try traders ?— Never. 

2631. On what other occasion do you recollect any interruption ? — On 
the occasion of theafiairof the Topaze frigate, 1 think in the season 1821-2, 
an affray took place between the crew of the frigate and the Chinese, in 
which some of the Chinese were killed and wounded, and on that occasion 
the Chinese stopped the trade. 

2632. Had the Company's own servants any thing to do with causing that ? 
•—They were not the cause of it, it was a king's ship. 

2633. Did any dispute arise about the price of black tea between the 
Company's Factory and the government ? — 1 am not aware of that circum- 
stance. 

2634. How do you account for king's ships, which of course are better 
disciplined, and under better command and control than any other ships^ 
having been the cause of disturbance in China, when the country ships have 
not caused any disturbance ?— In the simplest way possible ; one party will 
take blows, the other will not. 

2635. Will you explain what you mean ? — King's ships going to China, 
will, of course, submit to no insult whatever ; and therefore, so long as they 
do go t& China in the present state of things they must embroil the trade, 
because 1 hold it,,ti^be quite impossible for any ship to be in China, and in 
contact with the Chinese, without being insulted sooner or later. 

2636. Are the Company's ships ever insulted in that way ? — I have often 
heard of persons belonging to Company's ships receiving insults. 

2637. Then they are obliged to put up with the insults as well as others ? 
— Of course. I SMak of personal insults, and not such as affect the honour 
and' character of the Company's representatives in China. 

2698. Supjtoring the trade were thrown open, and supposing the Company 
to exist as a Compeny without exclusive privileges, and supposing a consul, 

with 
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with A council perhaps on the part of the, Crown, with powers to regulate 
the conduct of Mrery Englishman visitibg Oabtdh, can 3^011 fonn aAy oplniott 
what would be the result as to keeping p^oe and good undetstahaing with 
the Chinese, as compared with what now ^ takes place^ With the Company's 
present establishment ?— Supposing such a ktate things to exist at some 
future period, 1 should say that, unless judicious and 'egiergetic diploi^tic 
arrangements preceded such a change, the British ti;a#|^Ould not exist at 
Canton two seasons without the most violent and seridbipitterniption. My 
reasons for thinking so are these. The Company possess the twofold charac* 
ter of trading merchants and of a great controlling power; th^ can temporise, 
as they have done before; but if the representatives of Great Britain emanated 
directly, from the government of this country, I conceive they would be 
placed precisely in the same situation as the men-of>war have always been in, 
that is to say, they would stickle for the honour of their government, and 
they would not be able to recede from their first demands, by which means 
the trade would be lost for two seasons at least ; many individuals would be 
thereby entirely ruined, and the country would be unable to reinstate their 
commercial intercourse with China without incurring a vast cost. 

3639. Have you not stated that other Europeans, when aggrieved, have 
united together to demand redress from the Chinese, and have obtained it? 
1— In insignificant cases ; I have stated that to have been done on petty occa- 
sions, not on great occasions, certainly. Such an attempt in the year 1814 , 
when the Company made their great stand, would have been as futile as it 
would be for me to hold up my hand in this city for the purpose of extin- 
guishing a great fire. 

2640. Have you found, from your own experience, that the Chinese people 
are extremely tiesirous to carry on trade with Europeans ?— -U nquestionably, 
but in their own way. 

2641 . Then it is the regulations of the government that you consider to 
be hostile? — Entirely so. 

2642. You have stated, that during your recollection, and as fer as you 
have heard, no interruption has ever taken place with the Americans, who 
have carried on that trade for many years, except in the case of the Italian 
sailor; have you ever known any thing of the kind occur with the Danish, 
the Spanish, the French and Dutch, during the last five years?— Certainly not. 

2643 . Then are the Committee to understand that you anticipate those 
difiRculties from the supposition that irregularities would take place on the 
part of the traders there ? — ^That is only a part of my reason, which is ccMteet 
as far as it goes, but also from the decided disposition of the Chinese autho- 
rities to encroach. 

2644. Are you able to state whether the number of inditnduals employed 

in China by the tea trade is very considerable?-*-! have alwiqrs.tmaer- 
stoodso. .. 

2640. Would 
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Would not l|te stoppage of the trade which you ai^kn|Mte be as itn- 
portant a grieiwaoe to that coui|tiry» as the stoppage of a gnwR branch of trade 
would be to anv other country I^Unquestionably } it would ruin those en> 
gaged in it at the moment. 

5646. Do not yupu consider that would be an inducement to them to act 
on reasonable tertHul^The government of China and the trading people are 
ao very distinctfCthlil^ it is impossible to suppose one motive actuating both 
parties. 

5647. Do not the Mandarins and the officers of government gain very 
much by the trade, both regular and smuggled ?— ’Unquestionably. 

5648. Would it not be against their interest that any interruption should 
take place?— >Certainly. 

2649. Would it not also be against the interests of the English residing 
there to produce any interruption ? — Certainly. 

9650. Both parties being anxious to keep the trade, on what ground do 
you suppose the trade would be lost ? — Because, as 1 stated before, represen- 
tatives of the King of England could not temporize in the same way as the 
East-lndia Company have always been ready to do, when judged politic or 
necessary. 

9651. You stated, that the present Lord Strathallan, and several gentlemen 
then in the Company’s service, were concerned in business in Canton ; did 
you mean it to be understood that they had any interest whatever in the sale 
of opium, which you described as having taken place ?— 1 stated that, from 
the moment 1 joined the house, it was upon the clear understanding that all 
the opium agency should be mine, and that the cotton and other agency 
should be theirs. 

2652. Did they all participate in the opium agency ? — I stated distinctly, 
that in point of fact they did not participate. I bond Jide profited by the 
opium agency, and they bondjide kept the other agency. 

9653. Did you not state that the Company afterwards put a stop to their ser- 
vants having an interest in the cotton agency also r — They submitted a pro- 
position, that if it was retained by their servants it should be for the general 
benefit, certain parties being nominated by the whole to act. The parties 
then concerned in it declined the thing on those terms, and consequently I 
succeeded to the whole agency, none of the otherparties in the Comp any’s 
Factory choosing to start against me. 

2654. Are the Committee to understand, then, that those gentlemen did 
nothing in the prosecution of that business, that they were not permitted to 
do as Company‘8 servants ?— Distinctly so. 

^9655. Before you joined the house, had the opinm agency been equally 
divided between the members of the house?-— Unquestionably \ but the opium 
ageficy was much smaller at that time than afterwards. 

^ ^ 9656. Had 
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€6ff6. Had the gentlemen you have mentioned any concern in aw buntwaa 
which they were not permitted by the Coroj^ny to engage in P^rtnoae geo* 
tiemen participated in nothing but wiiat they le^ly and strictly autho- 
rized to do. When they were no longer authorized to do it> they moat 
honourably gave it up to me, and the tMl^ was don<o quite dond ^fide : and 
the reason I use that expression is, thii% in that country it was by some 
supposed to be otherwise ; but 1 state hiost. distinctly, that,the opium agency 
profits were hotiAJide given up to me eh Jmning the house. 


MartiSf 9 ® die Mdrtii, 1830 . 

Captain CHARLES HUTCHINSON called in and examined. 

9 March 1830. 2657. You are a captain in the navy ?— A commander in the navy. 

Cnpt. Hutchinson. ^658. Since the peace have you employed yourself in the command of any 

ship in the mercantile service ? — I took the command of a ship called the 
Bombay Castle, at Liverpool, in 1819, and went to India, where I remained 
five years. 

26 . 59 . What was the size of the ship ?— Nearly 600 tons. 

2660 . During the five years you were in command of this ship had you 
any intercourse with Canton ?— I went there three times, three several years, 
from Bombay, with cargoes of cotton and various other things that are sent 
from India. 

2661 . Was there any opium on board the ship ? — ^Not on board the ship ; 
it is generally sent in vessels employed for that particular trade. 

2662 . To what ports did you return when you left Canton ? — Always to 
Bombay from China. 

2663. What were your return cargoes ? — They consisted of tea, sugar, 
silk, camphor, nankeens, and a variety of other articles fit for the market of 
India. 

2664. Was tea any considerable proportion ? — No, tea is but a vei^ small 
proportion ; it is chiefly used by Europeans, and by a particular class of people 
called Parsees. 

. 2605. How long were you at Canton in any one of those voyages ?<— 
Generally about three or four months. 

2666 . Had you the means of knowing whether the trade in which you en- 
gaged was profitable ?— — Yes, I have no doubt it was profitable, more or lesjpb 
times : and as one proof of it, I used myself, not knowing any thing of the 
trade, to lend money to merchants at Bombay, who paid eight pef cent. 

for 
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for it to Cuiton» and the. same back ; and tliey made very largely upon it 
g||||in« as 1 understood from themselves. Since I quitted India, 1 have 
neard that they do not sucq<Std to well as they did ; but that was tlie state of 
the trade while I was there.^ 

' 2667. How was the'-'ship in iirhioh you were employed manned? — En- 
tirely with Lascars, but with European officers. 

3668. Do you know whether any iffiips have been employed in the countiy 
trade with China that were manned by Europeans? — I know of two, but I 
think there were more. They were ships that had been bought by British 
merchants, but had been built in India ; they had the privilege of going to 
China. They claimed the privilege, and went with British seamen onboard. 

2669< Supposing the privilege which belongs now to an Indian-built ship 
to extend to all British snips, do you consider that advantage would accrue 
from it to the trade ?— I have very little doubt of it. It can be but matter 
of opinion ; but calculating from what 1 saw the Americans do, I think it 
must be very advantageous ; for they bring goods from England and make 
a profit ; and I have myself carried goods to China from India which have 
been sold with a profit there. 

3670. Supposing there were a greater competition of shipping, would 
not the expense of that trade probably be lower .'~No doubt it would. The 
freights are very heavy upon tlie ships that go from India to China. 

3671. As you were three times at Canton engaged in those transactions 
of commerce, what should you say, from your opportunities of observing 
the character and habits of the people of China, as to their disposition with 
respect to intercourse with other countries and carrying on trade generally ? 
~They have a very great avidity to trade with every body they are permit- 
ted to trade with. The merchants of China are extremely eager to trade 
with every one that comes into the country ; more so than any people I have 
ever seen. 

3672. Do you mean to say that they are a speculative, trading, enterprizing 
country ? — Very much so ; beyond any others I have seen. 

3673. As they are disposed to favour trade, and to be speculative and 
enterprizing in it, are they disposed to be accommodating, and to afford 
facilities in their intercourse ?— I think the people themselves are, in every 

E ossible way. The government take every opportunity of extorting duties ; 

ut those duties are not changed, and so long as you carry on the trade in 
the regular way appointed by them there is no sort of difficul^. Liveipool, 
which is one of the most expeditious ports for commerce in England, is not 
to be compared with Canton for its facility. In half an hour you may con- 
clude a sale of a whole cai^o of a ship and the purchase of another, and you 
have no fiuther trouble with Jt ; with the Hong merchants particularly : the 
more creditable ones txaong them are very honest in their dealings. 

307^* ^7 that the government take every opportunity of extorting 

3 L duties : 
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duties : had you ever an opportunity of obsenrinfp whether other g^emmen^ 
are slack in levying duties on trade ?-^Perbape I was a little incorrect4|h 
the expression I used. While you adhere to tMj.regulatifm8 they have nsade^ 
you have no fear of extortion ; but if you do any thing at all illegal yon are 
subject to very great extortion, and tms extortion their own merchants are 
liable to if they commit any irregularity. They frequently make the Hong 
merchants pay fines for no real cause, but- sonie pretended ones. 

26T5. Had you any dealings with the Hong merchants Yes, I had, but 
not to any great extent. 

3676 . Are there other merchants, exclusive of the Hong, with whom you 
can diiMl extensively ? — A great many, and some have very extensive deal- 
ings ; indeed many of them much larger than many of the Hong merchants, 
who are in fact nothing but a name. 

€ 677 . So that you might have sold or bought a cargo without having 
recourse to the Hong merchants beyond what was necessary for securing the 
ship ? — Precisely so j it is frequently done. 

^ 678 . Were there many American ships at Canton at any period when you 
were there ? — Yes ; many come there every year. 

2679 . Had you any intercourse with the captains or the supercargoes of 
those ships ?— I saw them frequently. 

2680. Did you ever hear of any complaint of any want of facility in carry- 
ing on the trade in China ?— No, I never heard any one complain of any 
want of facility in carrying on the trade, as long as they adhere to the regu- 
lations of the country. 

2681. Had you any opportunity of observing instances in which the 
Americans had to dispose of British manufactured goods in China ?—^There 
were two ships arrived one season when 1 was there, 1 understood, entirely 
loaded with British manufactures. I did not see the actual disposal of them, 
but it was well known that they did dispose of them. They were, I believe, 
not of a very good description, and consequently they did not sell so advan- 
tageously as those of a better description would have done. 1 had some in 
my ship at the same time which sold at a good profit they bad been bought 
in India at a profit, and they were sold again in China at a profit. Those 
were British cotton manufactured goods ; chiefly long-cloths and cambrics. 
1 have taken woollen goods likewise. 

2682. Did you ever carry any cotton-twist to China ?— I think a small 
quantity, but that trade had not then acquired any great extent. 

268 S. At what period were you last at Canton ?— I was there last in 1824. 

2684. As the Americans carry on a conmderable trade with the Chinese, 
do they carry it on through the same system of agency, mid with^mercbsMCs 
of the same character as^those who deal with the English ?-»Precisefy tethe 
same manner. 

2685. And 
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968d* And they meet with the same facility i^Preciaely. 

’ {^6. Prom wur observation of the Chinese* are you of opinion that if 
this tnfde was thrown open ki the same manner as every other frade carried 
an from this counby* there would be a great increase in the demand for 
British manufactures and British produce in China ?— I think there would 
ultimately, but not immediately. There would be some increase immedi- 
ately ; but of course, that* like all other trades* must increase gradually. 

2687. Have they any dislike to British manufactures? — Certainly not. 

2688. Do you think they would be induced to purchase them by the same 
considerations which prevail in every other part of the world, namel;^ their 
cheapness and their excellence as compared with the cheapness alid the 
excellence of light goods* either the productions of their own country or of 
other countries with which they trade ? — Undoubtedly. I see them regu- 
lated by the same considerations as other people now, and 1 conceive they 
would -be when the trade was open : 1 can see no reason why it should 
change their natures. 

2689** Should you say it is a just distinction, speaking of the Chinese 
nation, to say that the people are speculative and much disposed to foreign 
trade* although the government is professedly adverse to communication 
with foreigners ? — Yes, certainly. The government may be said to be so far 
adverse to trade* that it is jealous of you* knowing what you have done in 
India* and it is apprehensive of your intrusion ; but so long as they may be 
secure that nothing else would be attempted* they are as desirous of carrying 
on the trade as the people themselves. 

2690. Although the government professes jealousy in its intercourse with 
foreign nations* do not the servants of the government afford facility to that 
intercourse* from the consideration of the advantage they derive from it ? — 
I cannot say that the government does profess any such feeling ; it is be- 
lieved to be so* but I do not know that they absolutely prq/hss it. 

269L In point of fact* are any difficulties thrown in the way of commerce 
by the servants of the government ? — Certainly not : they have every desire 
for i^ because they derive all their emoluments from it. Almost all offices 
in China are bought. The Hoppo at Canton buys his office at a large price* 
and if the trade were stopped he would lose his emoluments* and he would 
have no redress from the government. 

2692. Was there an;^ interruption to the trade when you were at Canton* 
in consequence of any irregularities or difficulties? — ^There was an interrup- 
tion occfwioned tw the supercargoes of the Company themselves. Soine 
men had been kilfed by the Topaze frigate* and two men were demanded in 
lien of them. For two years they were told that the British Government 
would be applied fo. In tiie third year they insisted upon a decisive answer 
as to those oimi } they were told that tb^ were men under the King's 
control* over which the Company bad no power* and therefore they could 

2 L 2 give 
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give them no answer about it» and the Company’s- ships' vrero not pemuttisd 
to go to Whampoa, lest they should not afterwards be permitted by the 
Chinese to 'quit the country. This interruption, I think, continued for 
nearly two months; and the Chinese, finding, that the Factory were deter- 
mined not to give up the point, at last yielded, and sent a message that the 
King of England might punish those men. / The trade was then opened 
again, and all went on as before. 

2693 . What year was that in ? — I think it was in 1822 ;. 

2694. Are you aware of any other interruption arising out of the difiicul- 
ties with the Chinese authorities, or with the Chinese people? — Not while I 
was ii||China. 

2695. Do you know of any interruptions that have arisen in the American 
trade ? — ^Not while I was in China j but 1 have heard of such an interrup- 
tion, on the occasion of an Italian sailor, who was on board one of their ships, 
having been supposed to have killed one of the people. 

2696. Are you aware of any difficulty or interruption that has occurred 
in the country trade ? — None but where the ships have committed some 
irregularity, and that has been but momentary. 

2697. In that case, has the interruption been confined to the ship that 
has so offended, or has it been extended to the trade generally ? — It has 
been confined to the ship that has so offended ; it has generally arisen from 
some of the Lascars attempting to smuggle opium. 

2698 . Has the interference of the government been confined to the ship 
that had been guilty of the offence ? — Certainly, in cases of that kind. 

2699. And the others have received no molestation ?— None at all. 

2700. Have the Americans any public officer at Canton to transact their 
business with the government?— There is an officer there who is called the 
consul, but he has no power over the ships that come there. There are 
many nominal consuls, of different nations, in China, but they have no power. 
Many obtain these appointments as an excuse to reside, the Company 
having the power to send away all British subjects. 

2701. Is not the consumption of tea quite general iri China among the 
native population ? — Quite so, so far as I have seen ; but having had inter- 
course only with a particular portion of the empire, it is difficult to pro- 
nounce positively. 

2702. Must not the whole quantity exported from China bear a smalt 
proportion to the quantity that is consumed at home ? — I have always under- 
stood so from the Hong merchants. 

2703. Do you understand that if there was any increased demand for ten 
there would be any difficulty in supplying it ?— Certainly not. 

2704. Supposing any interruption to occur to the trade with Cantbn, 
from any political or other cause, do you suppose there would be Any diffi- 
culty 
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culty in the Chinese trading with Sincapore ?— am not certain whether 
there would or not. If the Chinese government discovered that you ob» 
tained tea by that means, it is possible that they might prevent such vessels 
going as would bring you a sufficient quantity ; but 1 cannot speak with any 
ceitainty, not knowing what their regulations are with regard to their own 
trade. 

2705. Have you ever been at Sincapore ? — I have been there three 
tiroes. 


8706. Are there any considerable number of Chinese junks resorting to 
that settlement ? — 1 have not seen many myself, but I have always under- 
stood that six or seven go there in a year, and sometimes more. g 

S7O7, Supposing the Chinese were to put a stop to the export of teas 
altogether, are you of opinion that the prohibition would be cHectually en- 
forced, so as to prevent its being sent to Sincapore ?— I think it is extremely 
probable that they would be enabled still to bring it to Sincapore, but I am 
not certain. 

27O8.. What do you apprehend would be the effect in China of a total 
prohibition of the export of tea ? — It would be difficult to say. The Chi- 
nese government feel themselves to be a very rotten sort of government j 
they know that the people are ready to revolt in many of their provinces, 
and they would therefore be very cautious how they gave any cause of dis- 
content to any part of their empire ; but whether they are particularly 
afraid of that part of it situated near Canton I cannot tell. There are some 
of the provinces where they are much more inclined to revolt and to resist- 
ance than in that, particularly the province of Chichoo. 

2709. You are aware that tea can be exported from other ports of China 
besides Canton in Chinese junks ? — Yes, because it is brought to Sincapore 
from other parts. 

2710. Is it brought from the tea provinces ? — It is brought by canals to 
the coast, and then put on board the junks, who bring it to Sincapore. 

2711. Are the junks that come to Sincapore with tea loaded at Canton, 
or at ports nearer to the growth of the tea ? — At ports nearer to the growth 
of the tea, I believe ; I know they are not loaded at Canton. 

2712. Had you any opportunity of ascertaining that the tea exported to 
Sincapore is of a good quality ? — I believe not, because a good quality is not 
wanted. It is for the use of the Chinese there, who are of a very low de-. 
scription, and who therefore require only very cheap tea. 

8713. Do you think the Chinese government could more effectually pre- 
vent the exportation of tea than it does the importation of opium ?— Perhaps 
it might more effectually, because tea is a more bulky article 

2714. From all its ports ?-^Froffl all its ports, in the same proportion as 
to tbe two articles, of course* g 

2715 . Is 
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9 Miu-cli 1830. 2715. Is the exportation of tea bj the Chinese junks to Sincapore aa 

. illeml trade or a permitted trade?— >lt is a permitted trade. 1 believe. 

S716. Do you know whether the duty paid upon the exportation of tea 
in a Chinese*^ vessel is lower than it is upon the litCe article exported in 
a foreign vessel ? — 1 am not aware whether it is or not. 

2717. Is not Sincapore too new a settlement for you to be able yet to 
form an opinion of what effect that step may have upon the trade of China ? 
— Yes, 1 suppose it may be. 

27 18. Do you know, of your own knowledge, where the tea sent to Sin- 
capore is shipped from in China ? — No, 1 do not ; I only know it is not 
shipped at Canton. 

2719. Is it not shipped from ports nearer to the growth of the tea ? — So 
1 have always understood ; of course 1 have no positive knowledge. 

2720. Can you state what the relative prices of tea, of the same quali^, 
at Sincapore and at Canton are ?^-No, 1 cannot, never having inquired. 

2721. Have you heard, whether, upon the whole, it is cheaper or dearer 
at Sincapore ? — 1 cannot say. It would, of course, be dearer than the same 
tea bought by the Chinese at Canton not exported and paying no duty. 

2722. Do you happen to know whether the Chinese government exact the 
same measurement duty and the same dues from their own junks as ^ey de 
upon foreign shipping ? — 1 do not know. I should suppose not, from their 
desire to impose upon foreigners as much as they can. 

2723. Then, of course, they could navigate much cheaper in those junks 
than the foreign ahips- could navigate ?— >1 should suppose so. 

2724. Is it not the case that those ships frequently do clear out for one 
port. with an intention to go to another ii the market suits them? — I con- 
ceive they would have no difficulty in going where they pleased, the Chinese 
government having no means of knowing where they went to after quitting 
the country. 

2725. What do they take back from Sincapore to China ? — ^They take back 
tin, rattans, and betel-nut, if it can be obtained. 

2726. Any British manufactures ? — I dare say they do. 

2727* Have you a personal knowledge of this trade by junks ?■ — Yes 5 I 
have seen the junks at Sincapore. 

2728 . Are you aware whether the exportation of tea in native . vessels 
is prohibited by an edict of the Emperor of China ?-— No ; I stated tha:^ aa 
far as I knew, it was perfectly legal. 1 never heard that it was contrary to 
their laws. 

2729. Is not tea exported from China to every part of the Eastern An^i* 

pelago in considerable quantities, for the consumption of those couhtriM * 
I have always understood 3 o. ■ ^ 

2730. If the trade be an illegal trade from China to Sincapore,' ‘^otdd It 

not 
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not foBow that it must her without any oxport duties?— Of course there 
would be no chai^ges but fees to the Mandarins, who will always allow them* 
selves to be bribed. 

2731. But, to the best of your belief, it is a legal trade ? — I believe so. 

2732. Can other parties procure teas of equal quality at Canton with the 
teas purchased by the East-India Company ? — ^The tea required for the Indian 
market is generally of a superior description to that brought to Englan'd, 
and is obtained very readily ; but, of course, the quantity of it is' not so great. 
I have no doubt tliat any quantity of tea of any quality might be obtained 
by making engagements for it the year previous. 

2733. When you say that the quantity is not so great, is the reason of 
the quantity being so small that the demand in India is more limited, or that 
a supply in China could not be obtained ? — Entirely because the demand is 
limited. 

2734. Are you then of opinion, that the India Company, if they chose to 
contract for it beforehand, and to stipulate for it, could procure a better 
quality of tea than they now habitually import ? — I have always understood 
so from the Hong merchants and the Chinese : but ihose finer kinds of tea, 
either from the depraved tastes of the English, or some other cause, are not 
relished in this country. 

2735; Does any quantity of that very fine tea come here ? — Yes ; there is 
some proportion of it comes here. 

2736. Are you speaking of green or black tea ?-— Black tea. 

2737. Do you know any thing of the tea that comes by land through 
Russia ?— I know nothing of it but from report. I have always understood 
that it is of a very superior quality to that obtained in this country. 

2738. Are the teas you mentioned as being carried to India known by any 
particular name in this country ? — Yes j Pahoe or Pekoe is the finest of 
their teas ; and Pouchong is another, it is a very delicate tea, wrapt up in 
papers. 

2739. Have you ever heard at Canton that the Company procure the best 
teas for the English consun^tion, in consequence of paying a higher price 
than the private^traders ?— -They have no rivals in the English mancet, there' 
fore, of course, they obtain what teas they please. 

274Q. Have they not rivals in the Americans and other traders ?— Yes, but 
the Americans chie^ take the green tea. I think perhaps they may obtain 
better tea than the Americans, by making engagements for the tea the year 
previous, and paying a larger price. 

2741. Do you think the Company procure their teas at the cheapest price 
at which that quality of teajcould be procured?— No. 1 have always under- 
stood that they pay more for it than the same quality would be paid for by 
the private mercliaat. , Sometimes^ when 1 have wished to purcmase tea of 

the 
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!> March 1830. the Hons merchants, they told roe they must wait till their teas had been 

examined by the Company, and chosen, and then that they would sell me 

Cnpt. Hvirhmm. remained. They always look upon their trade with the Company, as; 

their greatest advantage. . , 

3742. Js not the largest dealer likely to be the beat supplied with tea, and 
to buy it at the cheapest rate ? — I do not think he buys at the cheapest rate, 
but he will be the best supplied. 

374s. Having the greatest command of the market, will he not be able 
to deal upon better terms ?— -He could if he tried, but the Company does 
not try. 

2744. Why do not they try ? — I do not know : it may not be their 
interest. 

3745. With respect to that very fine quality of tea, do you know what 
would be the price of that as compared with the best sort of black teas that 
come here ? — It is almost at any price ; I have heard of it being as much as 
four or five dollars in China. 

2746. Do you know the prices which the Company pay for their teas ?— 

I do not know the pricdk. 

2747. How do you know that they pay higher prices than individuals ? — 
Because, though 1 cannot state the prices fiow, 1 heard them at the time, 
and they appeared to me to be higher. 

2748. Might not the quality compensate for the price ? — I do not think 
it did. 

2749. Why n«t ? — Because it was not as good. 

2750. Did you examine it? — ^Yes j I have seen the teas myself. 

2751. Was the tea offered to you, tea that had been rejected by the Com- 
pany? — Yes. 

2752. You have stated that the consumption of India is the very finest 
quality of black tea? — Not the very finest, but superior to that generally 
brought to England. 

275s. Did you pay a higher or a lower price than the Company ? — I sup- 
pose that I paid a higlier price than the Company, because the tea was very 
superior to that generally bought by them. 

2754. When you bought tea which' you supposed to be of equal quality, 
did you pay a higher or a lower price than the Company ? — 1 imagine that 
I bought it upon better terms then they did. 

2755. Why should the Company pay a higher price than they could obtain 

the article for ?— 1 can hardly say. 1 suppose it must be from want of suffi- 
cient diligence in their servants. * . . ^ 

^56. Is it considered to be a very profitable thing for one of the-Hoilg to . 

have 
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have a share in the Company's traded— They look upon it as one of their 
chief profits. 

2757* Is value of that share known?-— The precise value is not known, 
but it is always considered more desirable to obtain than that of any other 
dealer. 

27^8. May not that be on account either of the great demand of the 
Company, or of their giving a better price?— I have understood that it 
was on account of the better price as well as on account of the greater 
quantity. • 

2759. Are you speaking of black or green tea ? — Of both ; but in com* 
paring the prices given b)r the Company and by private merchants, I am 
speaking of black tea chiefly. 

2760. Is not the consumption of tea in India confined to green tea ?— 
At Calcutta it is, but at Bombay the consumption is almost entirely of 
black. 

2761. Did you ever hear that the value of a share in the supply of black 
tea to the India Company by the Hong merchants was considered 40,000 
dollars?—! never understood what it precisely was ^ I always understood it 
was considered by them as a bonus beyond what they could get from any 
private trader. 

2762 . Supposing that an edict on the part of the Chinese government 
could be produced, prohibiting the exportation of tea from all parts of that 
empire excepting Canton, would you not consider that as a strong demon, 
stration of the anti-commercial spirit of the Chinese government ? — 1 should 
consider it as a government not having very enlightened views of com- 
merce ; but it might be to guard themselves against smuggling from a great 
number of ports. 

2763. You have stated, that you, as an individual, could purchase tea at a 
cheaper rate of the same quality as the East-India Company, do you attribute 
that to your paying money instead of paying part in goods, or to any other 
cause ? — I can hardly say to what cause to attribute it ; 1 only say that it 
exists. 

2764. -Do you know the fact, that an individual pays in dollars, and that 
the Company pays partly in goods ?— 1 know that if yqp pay in dollars you 
can buy upon far better terms. 

2765. Do not the Hong merchants, when they have obtained a share of 
the Company’s trade, pay a considerable sum to the Hoppo in consideration 
of that share ? — 1 do not know. 

. 2766. Do you know, when you yourself transacted business, whether any 
thing was paid by the ‘Hong to the Hoppo on account of that business?— I 
do not know. 

2767* Are there any goods that are reckoned prohibited goods in China 
expbrt^ by Bie country ships?— A large quantity in almost every ship. 
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They chiefly consist of cassia and a coarser kind of silk, upon which the 
duties are too heavy to be taken in the regular way; they are therefore 
bargained for with the outsidp merchants, to be smuggl^ on- bo^rd the ship, 
and it is done with as great facility as the regular trade, the Mandarins being 
all fee^d and permitting it. 

2768 . Did you ever know any interruption to this irregular trade? — None 
whatever ; it is as easily carried on as the regular trade. 

2769. Did you ever export silver from China ? — I have taken it, but that 
has been regularly shipped : that is, I had a chop for it. 

2770. Is a large portion of the assorted cargoes exported from China, 

articles prohibited or subject to such duties that they are generally smuggled ? 
— Yes. * 

2771* And that with the knowledge and connivance of the Mandarins?-— 
Certainly. There is an island near Whampoa called French Island, where 
those smugglers live. Goods intended to be smuggled are sent to French 
Island, and you receive notice the night before at what hour the cargo will 
be brought. The Mandarins then surround the ship, and wait for the 
smuggling boat : when.it comes alongside they send a man in a canoe to 
count the packages, that no more may be brought. to the ship than they 
have received their fee for. In fact, their whole government is one system 
of corruption from top to bottom. 

277^* Do not you think that the facilities they afford to smuggling arise 
from an anxious desire to extend their foreign commerce? — Certainly, in 
the people ; not in the government, of course. 

2 ^ 3 . In the officers of the government, do you attribute it to a desire to 
obtain a suitable remuneration in return for the sum of money they have 
given for their offices? — Certainly. 

277 'f)> It being notorious that all those offices are paid for ?u.So I have 
always been told. 

277^* Do you happen to know what is the freight paid at Canton for the 
tonnage allowed to the officers in the Company’s regular service ?— It has 
throughout the difierent years I have known it varied from £45 to £60 per 
ton in the regular Indiamen. 

2776. Is that the ^rice at which they can let out a ton of their privilege 
from Canton, to England ?— Certainly. I know it, because when I was medi- 
tatiim my return to Europe, I was desirous of sending things by means of 
the Indiamen, and I did not think proper to do it on account of the tonnage 
being so high. The captains of the ships generally purchased this tonn^e, 
and sometimes private merchants at Canton, for tlie purpose of making a 
remittance to England. 

2777 * Did you ever know any difficulty in procuring silk, or any other 
article of China produce, to any extent that was requisite for the demand of 
the foreign market? — I believe sometimes there may have been a scarcity 

of 
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of silk* but never to any great extent. With previous notice there certainly 
would be none, from what I have always understood. ^ 

2778. Do you think if there was a year's previous notice of any increase 
of demand for tea, say one>third more that now is required, there would be 
any difficulty in obtaining it ? — I should imagine not, from what I have 
always understood from the Hong merchants themselves. 

2779. When the freight from Canton to England was from £45 to £60 
per ton, what was the freight from Canton to Bombay ? — The trade is gene* 
rally regulated not by the ton but by packages in the country ships ; were- 
fore I am not prepared precisely to say what it might have amounted to per 
ton, but I should imagine from £10 to £12 at the very least. 

2780. Would that be a profitable freight ? — Certainly. 

2781. Do you know what the freight was on board the American ships 
from Canton to Boston ? — I do not. 

2782. Does it consist with your knowledge that there have been any teas 
exported from Sincapore to other parts of the world ?—l do not know. 

2783. You have stated that you have known of British ships manned with 
British seaman having made a voyage to Canton from India : can you state 
their names and the names of the captains ? — I know of two, certainly ; and 
I think there was a third. One of them was the Partridge, and the other 
was the Hannah. The captain of the Partri^e I do not recollect : the 
captain of the Hannah was named Hay thorn. Diey were between 400 and 
500 tons. 

2784. Do you know whether the trade of other nations with China derives 
any assistance from the Company’s Factory there ? — Not in the least, 1 should 
suppose. 

2785. They do not interfere either to protect or impede them ?—> Not in 
the least. 

2786. Therefore, whatever is the state of the foreign trade with China, it 
grows out of their own arrangements, or the facilities afforded by the Chinese 
government ?-— Entirely . 

2787> Did you ever have any opportunity of applying to the Factory 
yourself for any assistance or facilities ?— 1 never ha4§ 1 have known that 
other peopld would have been desirous of obtaining their assistance, but did 
not apply, knowing that the Company’s agents womd not mix themselves up 
with any other business than their own. There have been several instances 
where Hong merchants have failed, and the persons to whom they owed 
money not being paid their dividends at the tiroes appointed have made 
applications themselves to the Hoppo at Canton. They collected a number 
of their friends, and sat themselves down at the city gates for two or three 
days together, till they obtained an answer. 

2788. Notwithstanding those occasional difficulties, you have stated that 
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9 March 1830. trade With China is carried on with more facility than aay country with 
wjbich you are acquainted ? — 1 think so. 

Cnpf HtOchinMon. ^2789. What is the freight at present from Bengal or Bombay to England ? 

•—I had a letter lately from a gentleman at Bombay^ who stated that it was 
£2 a ton, and not obtainable at that. 

2790. Supposing the freight from Canton to Bombay to be £10 and from 
Bombay to England £ 2 , the same goods that are now charged at £45 to £60 
might arrive by this circuitous trade at the rate of £ 12 ? — No doubt. But 
1 imagine that the freight of the country ships themselves is now very much 
reduced ; because by the same letter of information before alluded to, I 
understood that the country ships were going on in a much less prosperous 
way than when I was there. 

2791. When you were in the command of a ship, had yon a supercargo, or 
did you manage the transactions of trade yourself at Canton ? — ^There was a 
supercargo at Canton corresponding with the owners at Bombay, sometimes 
he went in the ship. 

279^. Do you know what commission he received for the transaction of 
the business ?— I do not exactly know \ he was a native merchant, and their 
commission is much less than that of Europeans. 

2793* Was he Chinese ? — No, he was a Parsee, a native of Bombay. 

2794. You have stated, that you believe the country trade to be in not so 
prosperous state as it was ; can you assign any reasons for that diminution 
of prosperity ?— 1 cannot assign any reason but one, that the chief article of 
export from India is cotton, and the Chinese now grow a greater quantity 
of cotton than they did formerly, and consequently their demand for that is 
not so great ; a less price is also obtained for it. 

2793. You have stated your anticipation of an increase of demand for 
English manufactures in the event of the trade being thrown open, should 
you continue of that opinion if you were informed that the Company already 
exerts itself without much success to stimulate the consumption of British 
manufactures ? — 1 should continue of the same opinion, because 1 think 
private merchants would carry on their trade in a more economical, way than 
the Company do, and therefore they would carry their goods there cheaper. 

^96. Are you of^ opinion, from your observation, that the Company do 
exert themselves to the utmost of their power ?— -1 take it for granted, from 
hearing It now asserted, but 1 do not know that it m so. 

2797. You stated that you conceive there would be no difficulty in obtain- 
ing additional quantities of tea, do you mean black tea or green tea, or 
both ? — Both ; but the black more easily than the green, because the use of 
green is entirely confined to Europeans and Americans; consequently it 
would take some time to extend the plantations fr 6 m which it is- brought. 
Black tea is used throughout the Chinese empire* and what we consaikie of 
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it is so a proportion that I have no doubt a much larger supply of it 9 March 1880. 
might be obtained immediately. 

^798. Do you think that an increase of quantity might be obtained with* //efcAiiMcwi. 
out any increase of price ?— -I think it probable that at first the Cheese would 
demand a greater price for tea, but that would soon find its level, as a larger 
price could not be given with advantage, and of course, like all other things, 
tea would become reasonable again. 

2799. Do you think the quality of the tea would be affected by the larger 
demand ?-— I suppose it might be, but the same proportion of good and bad 
tea would come, I dare say. 

2800. Do you think as great a quantity of good tea would be procured?-— 

I should think it could. 

2801. You stlted that you thought if twelve months' notice were given any 
quantity of tea might be obtained ; are you aware how long it is necessary 
that the tea-plant should be planted before it produces the leaf? — No. But 
my reason for supposing that you could obtain any additional quantity is, 
that our consumption compared with that of the whole empire of Ciiina is so 
small, that 1 have no doubt there is sufficient tea grown without planting any 
more. 

2802. Do you know that as a fact ? — No, I have heard it from the Hong 
merchants. 

2803. Have you ever heard any estimate of the proportion which the 
quantity of tea exported bore to the quantity consumed at home ? — The 
Chinese are so ignorant of the state of their own countiy, that they would 
have no means of making such an estimation, and no European could, of 
course. 

2804. Is not it true that tea is the general beverage of all the population 
of China I — Certainly. 

2805. Did you happen to hear whether the British manufactures found 
their way into the interior of China, or whether they were confined to the 
districts adjacent to Canton ? — They find their way into the interior, so far 
as the carriage of them will allow without rendering them too dear. They 
are veiy desirous of obtaining them, 1 understand, in all parts of China, 
particularly in many northern districts where they require the woollens for 
warm clothing. 

2806. When the importation of British goods has been much increased 
has there been any difficulty in disposing of those goods ?— I have not been 
at Canton when such a difficulty has occurred ; but no doubt it would occur, 
if there was a great influx of goods beyond what was required. 

28O7: You say that tea rejected by the Company has been ofiered to you ; 
have you ever^ purchased any of their rejected teas?— Yes, I think I nave. 

It has besin so ffir ngected. by them, Uiat it has been oflfered to them, but 
pei^ps not examined, not being required. 

2808. Was 
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9 March 1880. £808. Was the price asked of you the same that had been ask^d of the 

East-India Company ? — I understood that I was asked less. I always under- 

CTopf. Hvtchinwn. stood ffom the Hong merchants that they expect to cet a better price for 
their tea of the same quality from the Company thay worn any private mer> 
chant. * 

9809. You stated that a private merchant could buy tea cheaper and better 
than the Company’s servants buy it ; what reason do you assign for that 
It would be difficult to assign any reason ; I can only state the fact as 1 have 
understood it. 

2810. Are you aware that a proportion of the price of the tea is paid by 

the Company in articles of British manufacture, and that other traders pay 
ready money for it ? — N o ; other merchants sometimes exchange articles of 
merchandize for their tea, as well as the Company. • 

2811. Does not the difference in price depend, in some measure, upon the 
thing given in exchange ?-~It depends so far as this, that if you pay entirely 
for it in money, you will get it cheaper and better. 

2812. You stated that you had seen numbers of junks arrive at Sincapore, 
bringing tea and other goods from China : do you consider those junks to be 
sea- worthy ? — Perfectly so. 

2818. Have you ever heard of any great losses among those ships ?— -They 
are sometimes lost in the typhones in the Chinese seas, in whicn any ship 
may be lost. I should think them more liable to be lost than an European- 
built ship : they are of very rude and primitive construction. 

2814. Do you consider them equally safe and commodious for carrying 
tea as other snips ? — ^Taking the seasons as they do, and sailing only in the 
proper monsoons, I see no danger in their vessels ; but, as general sea-boats, 
they are not to be compared to European ships. 

2815. You stated, that if you had dollars you could make a better bargain 
for the teas than if you had goods ; from that it is presumed, there is not a 
very ready sale for goods r — I never found any difficulty in disposing of 

f oods, but at the same time I found much greater advant^e in having 
ollars. I think that would be found in any other country. The merchant 
can do as he pleases with the money, but he can only do one thing with the 
article of commerce. • 

2816. If the goods are desirable in the market, must they not be as 
valuable as money ? — I cannot decide the point. 1 can only say, that it 
appears not to be the case with the Chinese. If he have the money he can 
buy goods or not, as he pleases, but if he have the goods he can only do one 
thing with them. 

28I7. You say that you have sold in China British cotton manuffictures 
which you have bought in India, is that trade carried on to any gieat 
extent?-— No ; it would sometimes be a losing trade. It has betm done 
when cotton goods were selling at no great profit in Indub 

2818. Have 
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2818. Have jrou known it frequently done?~<-No; because generally 
goods in India sell to great advantage. They could not generally be carried 
to China unless they went there direct. 

2819. Do you think that if there were an open trade the Chinese would 
consume British cotton manu&ctures to any great extent?— The Chinese 
admitting them only at one port, of course the consumption could not be 
extended so far as if they were admitted to other ports, but as far as they 
could be carried with advantage, the Chinese would be glad to buy them 
and use them. 

2820. Could not cotton goods be smuggled with* advantage to other 
ports? — ^There was a difficulty in smuggling at other ports when I was in 
China, but some ships with opium succeeded to a certain extent. Since I 
left that countr;)^ I understand that they have smuggled to a larger amount, 
and I suppose other goods as well as opium. 

2821. Do you think that the smuggling could be carried on with the 
same ease at those other ports as at Canton ?— I should think not, because 
at Canton it is systematised. 

2822. Did you carry a cargo of glass bottles to Bombay ?— I did. 

2823. Was it a new object of commerce upon that occasion? — Not 
entirely new ; but it was so far new, that it was with great difficulty 1 
persuaded the agent at Calcutta to put them into the ship. 

S824>. What was the result of it ? — It was very profitable. 

2825. Did you find any difficulty in selling them ? — No j 1 wrote to the 
merchants at Bombay, and they had sold them before I arrived. 

2826. What induced you to try the experiment ? — Because I had 
information from Bombay that bottles were very scarce there, and they 
were extremely cheap at Calcutta. 

2827. Do you conceive that other articles of British produce might, in 
the same way, be exported beneficially to the China market, by watching 
the wants of the Chinese and the prices ?— If a free intercourse was allowed 
with China direct Trom England, I suppose there would be always a sufficient 
supply of goods in the former country not to require any from India, and 
therefore the advantage which has existed heretofore of taking goods to 
China from India, when they were cheaper there, would cease. 

2828. You stated that at the time of the men being killed by the Topaze 
frigate the Company’s trade was stopped for a certain time ; and you also 
stated that, in the event of such an occurrence happening with a country 
ship, the trade would only be stopped so far as that ship was concerned r— 
UnleM a man waa killed, then I think the whole trade would be stopped. 

2829. Do the Vessels which take out cotton and other articles from India 
to China retorp with full oatgoes from China to India ?— Always, I believe. 
There may happsm- inslHiicia whea they do not, but 1 have uways knowtf 

them 


9 March 18S0 
Copt. IMtAituupt. 



9 March 1830. 
HiOchinson. 


Mr C. jEvcrelL 
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them to go full : and no doubt a great trade might be carried on by British 
ships in the same way ; they would do it much more economically than the 
country ships. 

2830. When you made a voyage from India to Canton, did the license 
which you obtained give you the power of touching at any ports wHich are 
not intermediate between the port in India and Canton ?— -I suppose so. 

2831. Should you have considered yourself as empowered by the licence 
you obtained in India to bring tew from Canton in the country trade, and 

o have carried that tea to a port which was not intermediate between the 
wo places, such as Mauritius, for example ? — If it was out of the direct 
:ourse I should not have gone there. 

2832. In case of the interruption of the trade, would it require a very 
trge number of junks to bring tea enough to Sincapore the supply of 
Europe ?— ‘A much larger number than now come, and it could not be 
nmediately done. The junks are large vessels, but as it now takes twenty 
0 twenty-three Indiamen, of 1,200 to 1,300 tons each, to bring us tea every 
ear, and as only six or seven junks visit Sincapore yearly, their number 
lust be much increased before they could bring sulhcient tea in case the 
radc with China was interrupted. 1 do not, however, myself think any such 
iterruption is to be apprehended, as I have always understood the Chinese 
overnment is as anxious to obtain the duties levied upon the tea there as 
ur*s is to obtain the duty upon it here. 

2833. What number of junks have you ever seen at one time in the 
!anton river? — I think I have never seen more than two of the large size, 
ut the smaller ones are innumerable. 

2834. D4 not you think that the number of junks that are constantly in 
.he Canton river at all periods of the year would afibrd tonnage sufficient 
;o supply Great Britain with tea for one whole season, at any time?-— I have 
lo doubt, if they were permitted to go, but I have some doubt whether 
.hey would be permitted to go with tea ; their object would be suspected. 

Mr. CHARLES EVKRETT called in, and examined. 

2835. You are a commission merchant ?— 1 am an American commission 
merchant. 

2836. You have been engaged for eleven years, since the year 1818, in 
purchasing goods for the China market, on account of American merchants ? 
— I have. 

2837. How have those goods been principally shipped to Canton ?— They 
have been principally shipped by American vessels direct to China. 

2838. Direct from London, or to the United States, and there re-shipped r 
—Principally direct. Some few have been sent to the United States. 

2839. Have you not had in your hands a very considerable portion, of the 
American trade in woollens to China from this country ?— I have. 

2840. Were 
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2840. Were you one of the first agents employed in England in this 9 March 1830. 

business? — I was. 

2841. In what manner had the Americans formerly made their remittances 
to China? — Principally in specie and opium, from the United Slates and 
elsewhere. 

2842. Have you with you a statement of your annual purchases of 
woollen and cotton goods?— 1 have an abstract, marked (A), of all the 
shipments 1 have made from the year 1818 to January 1829, and a tabic 
marked (B). 

[The rcitness delivered in the same, which are as follows .*] 




(A.) 


ABSTRACT of HI PM ENTS, from 1818 to 1829. 


Ophelia : 


Canton : 




£. 

s. 

rf. 

July 1818 ... 

9 

58 pieces cloths .,•••••• 




1,136 

8 

11 

Roxana : 


Roston : 







Sept. 1818... 

4 

29 pieces cloths 




072 

18 

3 

Au^fusta : 


Oibraltar and Canton : 

V 






July 1819 ... 

G8 

1,344 pieces bombazetts , 

£3.062 

5 

6 





1 

20 — camlets 

M4 

2 

0 





75 

1,5(30 — long ells .... 

4,007 

14 

0 





33 

200 — cloUis e. 

1.718 

5 

0 









— 

10,132 

6 

6 

Ophelia : 


Canton : 







Dec. 1819 ... 

8 

80 pieces camlet .•••••• 

£.585 

3 

9 





201 

1,824 — cloths ...... 

1.5,170 

4 

8 





10 

200 — longs ells 

.561 

0 

0 






! 

— 

— 

— 

16,310 

8 

5 

Robt. Edwards : 


Canton: 







March 1820 . 

280 

2,867 pieces camlets •••••• 

£20,571 

0 

5 





.W 

J,000 — bombazetts . 

1,641 

15 

8 





141 

2,820 — long ells 

7,86.5 

8 

2 





150 

786 — cloths •••••• 

6,518 

19 

7 




- 

2 

1(X) — cottons 

191 

6 

2 










36,788 

9 

o' 

Canton Packet : 


Gibraltar and Canton : 







May 1820 ... 

100 

1 ,000 pieces camlets 

£7,042 

8 

8 




205 

4,100 — bombazetts . 

9,139 

6 

6 





6 

24 — cloths •••••• 

208 

15 

10 





9 

180 — long ells 

.505 

6 

10 





80 

1,388 cottons 

2,492 

5 

0 










19,388 

2 

10 j 


2N 


£. s. tl. 


1,809 7 2 


20,418 H II 


(Continued, , 


Jlouqua : 
July 1820 

m- 


A ugusta : 

Nov. 1820 . 


Cordelia : 

Jan. 1821 .. 


Nautilus : 

April 1821 .. 


Ophelia : 

Aug. 1821 .. 


Clarissa : 
March 1822 


Canton Packet 
Sept. 1822... 

Levant : 

March 1823 . 


38S 
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1 Faekagm 
1 180 

Canton : 

3,G00 pieces bombazctts 

t 

£8,333 2 

8 

84 

839 — camlets 

5,486 14 

10 

I 54 

IjOSO — long ells 

. 3,074 18 

2 

117 

I 702 — cloths 

5,330 18 

4 

20 

2,000 — cottons •••••• 

1,378 13 

9 

20 

Canton : 

070 pieces cottons 

£1,766 6 

5 

554 

4,510 — camlets 

30,277 9 

2 

130 

2,700 — bombazetts . 

5,927 10 

7 

330 

1,982 — cloths 

17,169 13 

6 

74 

1,480 — long ells,... 

4,159 17 

8 

20 

sundries 

557 7 

5 

305 

m 

Canton : 

7,235 pieces cottons 

* 

£8,156 7 

8 

23 

238 — camlets 

868 7 

5 

113 

Canton : 

1,125 pieces camlets 

£7,817 12 

2 

130 

2,000 — bombazetts . 

7,08^1 17 

1 

177 

3,540 — long ells 

9,394 17 

6 

552 

3,570 — cloths.*,.*.*,. 

33,927 16 

4 

227 

G,800 — cottons 

7,967 2 

1 

32 

sundries 

1,741 6 

2 

169 

Canton : 

5,836 pieces cottons 

£8,836 19 

7 

20 

400 — bombazetts . 

1,090 18 

5 

5 

100 — long ells 

321 14 

2 

150 

1,500 — camlets .•.,,, 

9,959 17 

6 

50 

sundries 

3,023 0 

0 

172 

Batavia : 

8,590 pieces cottons 

£8,154 17 

1 

26 

240 — cloths.. 

1,770 9 

6 

20 

400 — — long ells...... 

957 1 

6 

32 

sundries 

2,469 9 

4 

230 

Canton : 

2,300 pieces camlets ....... 


»••• 

50 

500 pieces camlets 

£2,972 12 

8 

240 

4,800 — long ells 

8,209 3 

3 

48 

2,730 — cottons 

5.705 3 

0 

76 

586 - 7 - cloths 

5,459 6 10 

40 

sundries 

2,089 19 



£. 


Sp tit 


23,004 7 9 




*. d. 


59,858 4 .9 


- 9,024 15 1 


139,639 4 4 


6,793 11 4 


23,232 9 8 


190,190 10 1 


13,351 17 5 
15,116 5 0 


28,468 2 5 


25,436 4 11 


(Cuntinued, 
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Augusta: 

May 1823 ... 


London Packet : 
July 1823 ... 


17<J Livcrj^ool... 


Duxbury : 

Feb. 1824 ... 

Houqua : 

Aug. 1824 ... 


Nautilus : 

Dec. 1824 ... 


London Packet: 
Feb. 1825 .... 

Via Liverpool : 
April 1825 ... 

jpCean : 

May 1825 ... 

Houqua: 

Feb. 1826 ... 


Nautilus X 
March 1826... 


10 


81 


25 


379 

20 

5 

5 

2 

17 


206 

363 

448 

90 

75 


Canton 


291 

5,820 pieces long ells 

^12,413 

7 

0 

207 

1,770 — cloths.. 

9.352 

12 

6 

89 

.5,2^ — cottons 

7,485 

16 

8 


100 tons iron 

1,181 

14 

4 

138 

sundries 

5.637 

15 

2 


Boston: 




50 

1,000 pieces long ells ••• 

,£>2.244 

9 

5 

10 

100 — camlets .... 

561 

11 

4 

28 

sundries 

1,612 

4 

10 

40 

400 pieces camlets 

2,122 

5 

2 


Boston : 




25 

1,148 pieces camlets.,..*. 




392 

23,250 pieces cottons 

^21 ,499 

13 

0 

186 

3,660 — long ells*. ..., 

7.440 

9 

0 

40 

400 — camlets. 

2,430 

11 

8 

391 

2,640 — cloths., 

20,.521 

0 

11 

41 

sundries * ,***,. 

1,212 

10 

0 


Canton : 




150 

1,500 pieces camlets. 

,£>8,726 

3 

0 

404 

2,840 — cloths 

23,149 

2 

1 

110 

2,200 — xAls .... 

4,224 

4 

4 

559 

28,062 — cottons 

28,085 

18 

8 

177 

sundries *,* 

7,061 

12 

9 


Boston : 

900 pieces cottons • 
Boston : 

6j583 pieces cottons • 
Boston: 

500 pieces long ells 


Manilla : 

28>087 pieces cottons .... ^£^22,525 19 2 

220 — cloths 2,059 17 2 

100 — long ells 206 0 O 

50 — camlets 350 0 O 

50 — bombazetts... 145 9 2 

sundries 1,826 17 10 


Canton : 

2,060 pieces camlets ^13,105 17 0 

2,208 — cloths 29,020 2 6 

|20>890 — cottons 23,192 1 4 

1^^800 — bombaaetts.. 5,120 6 6 

sundries ••••••••••••••••••••• 6,927 4 2 


J?. tf. rf. 


53,104 5 1 


27,114 3 4 


£, d. 


36,071 5 8 


6,.5l0 10 9 


1,32*) 17 10 


67.0‘18 1 4 


71,247 0 10 
413 0 0 


5,918 2 2 


1,047 11 0 


125,681 3 9 


77,365 11 6 


7.408 13 2 


Aliout X’80,00() 
value of the 
cargoes of th<* 
Nautilus and 
\ll<>u<|ua were 
/purchased in 
1825, and the 
shipment de* 
laved until 
18^26. 


*N* 


(Continued, 



Milo : 

July 1826. 


Danube : 
Aug. 1826. 


Milo: 

Aug, 1827. .. 


Ilouqua : 

Sept. 1827.... 


Dorchester : 
Feb. 1828. ... 

Augusta : 

April 1828.... 

N autilus : 

July 1828. ... 
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Canton : 

£. #. d 

£. •. 

.. 483 

3,020 pieces cloths dP20,699 2 2 



100 

2,000 — 1^>^ 3,941 10 6 



40 

4^000 — cottons 1,290 4 9 





- 25,930 17 5 



Canton: 



.. 558 

3,588 pieces cloths 23,881 8 6 



20 

200 — camlets 1,200 0 0 


I 

289 

112,528 — cottons 9,543 18 1 / 

/ 

25 

/ sunclries«..«..»..*.aa 3,209 14 3 


/ 

1 


37,835 0 10 





1168,245 13 1 


Canton : j 



204 

11,258 pieces cottons.*...* jPl 1,990 8 1 


50 

500 — camlets 4,333 12 2 



84 

508 — cloths 3,219 16 11 



13 

sundries. 1,441 18 4 





20,985 15 6 



Canton : 



399 

32,690 pieces cottons «£^1 7,629 8 1 



70 

700 — camlets 3,802 19 10 



16 

sundries 3,278 12 8 





24,711 0 7 





45,696 16 1 


Boston : 



7 


2,025 8 0 



Canton : 



140 

7,000 pieces cottons JP 7,116 17 2 



120 

1,200 — camlets 6,376 2 6 



24 

sundries 2,697 19 2 





16,190 18 io 



Canton : 



150 

1,500 pieces camlets JP 7,808 2 6 



196 

1,300 — cloths 10,835 4 0 



45 

900 — bombazetts 1,838 17 6 



100 

2,000 — l^ng ••• 3,347 6 6 



142 

10,095 — cottons .*••*. 6,414 2 11 

* 


92 

sundries ••••••••••••••••.•••• 3,021 11 6 

9A^ 4 11 



- 


51,481 11 9 

14,392 . 

Packaget. 

1 

4 

r62,118 4 1 


London, March 6th, 1830. 


Charixs Everbtt. 


TABLE showing the Quantities of each Article and Amount Shipped. 
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These statements show the amount and dates of the shipments by 
vessel* also the quantities and value of several leading articles y distill 
giiishing the amount of cottons, woollens, and sundry other goods. I have 
purposely omitted j^iving information respecting any neW articles prepared 
by me for the China market, as it might prove injurioue to those con- 
cerned ; and although 1 am not at present engaged in continuing the ex- 
tensive trade I have been instrumental in opening for the manufactures of 
this country, I wish to avoid doing any thing against the interest of my late 
employers. 

2843. What was the greatest year ? — The greatest year was 1826 : but I 
would remark that of the amount that year, part of the goods were pur- 
chased, and they were intended for shipment in 1825, but were detained 
here in consequence of a failure ; the amount was £168,245. 

2844. What was the amount in th^year 1825? — £7.408. I should say 
that about £80,000 of the goods exponed in 1826 fairly belonged to 1825. 

2845. Will you state the amount of each year ?— 


£. s. d. 

In 1818 1,809 7 2 

1819 26,448 14 11 

1820 13,963 4 4 

1821 100,190 16 1 

1822 28,468 2 5 

1823 67,048 1 4 

1824 125,681 3 9 

1825 7,408 13 2 

182G 168,245 13 1 

1827 45,696' 16 1 

1828 51,481 11 9 


£762,118 4 1 


2846. What is the aggregate amount of the eleven years ?—■ £762, 11 8? 

4s. Id. 

2847. Can you state the aggregate amount of each description of goods ? 
—By referring to statement (B) you will find that of woollen cloths the 
quantity was £231,822. 35. fid. j of Camlets, £152,988. 165. 7d. 

2848. Is the camlet all woollen ? — Yes, the camlets are all w’oollen. Of 
long ells, which are also woollens, £74,521. 19®- ; of cottons, £207,784. 
95. lOd. ; and of sundry other articles, £95,000. 155. 2d. 

2849. Have you also a statement of the number of pieces of goods of 
different descriptions, and the progressive diminution in past years? — 
Statement (^B) shows the number of pieces of the different descriptions. I 

have 
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t^ave also a paper marked (C), which shows the value of several articles at 
■ Different periods, from 1820 to 1830, when compared with 1820. 

[The witness delivered in the samet which is as Jollows .*] 


(O.) 

A STATEMENT showinjf the Vuliw* of Long Ctot/is, Camlets, and Broad Cloths, at 

difloreiit Periods, compared with IS'iO. 


9 March, 18dtt. 
Mr. C. Keerett. 


Cotton Long Cloths. 


In 1821 were 2^ to 5 pt'r cent. less. 

1822 — r> — 7h — 

1823 _ 10 — ir> — 

1821 — 20 — 2r> — 

182.5 — 12i — 1.5 — 

1820 _ 30 — 35 — 

1827 __ 35 _ 40 _ 

1828 _ 40 _ 45 — 

1829 — 45 — 50 — 

1830 _ 47J _ 50 _ 

Camlets. 

In 1821 were .5 per cent. less. 

1822 — . 10 — 

1823 — 121 to 15 — 

1824 — 15 — 20 — 

1825 — 10 — 12i — 

1826 — 17i — 20 — 

1827 — 25 — 30 — 

1828 _ 30 — .‘is — 

1829 — 374 — 40 — 

1830 are 42 — 4.5 — 

f 

Broad Cloths, suitable for the China Trade. 

In 1821 were 5 to 74 per cent. less. 

1822 — 74 — 10 — 

1823 — 10 — 

1824 — 124 to 15 — 

1825 — 5 — 10 — 

1826 _ 35 _ 40 — 

1827 _ 40 _ 42 — 

1828 — 42 — 45 — 

1829 — 45 — 47 — 

1830 are 45 — 50 — 


It appears from the above, that nearly double the quantity of goods may be bought 
at the present prices for the sum pud in 1820 ; therefore, to form a correct estimate 
of the trade with China, it will be requisite to compare with the quantities, and not 
the amount flipped. '' 

Liong ells are 55 per cent, lower than in 1820. 

London, March 8th, 1830. 


Charles Everett. 



?) Marcli 1830. 
Mr. C. Ererett. 
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2850. Had there been a regular decrease in price from 1820 to the presei j^ ^ 
time?— Excepting the year 1825, when there was a small advance. 

2851. Therefore the increase in the qtuintUy of goods exported would be 

much more than would appear upon the increase of the value ? — My calcu- ^ 

lations are from 1820 to this date. £100 at the present time would buy 
twice as many goods as it would in 1820. 

2852. Have you any doubt, from the experience you have h^d, that if the 
existing restrictions were removed, the trade to China in British manufac- 
tures might be materially increased? — I have no doubt the trade might be 
increased to a very considei'able extent by proper management, if the restric- 
tions were removed. 


2853. Have you found the trade in British woollens with Canton a profit- 
able trade ? — I am not able to answer that question fully, as I have not 
known what the goods have actually brought ; but 1 suppose, from general 
information, they have been profitable, as the shipments being continued is 
the strongest proof that can be offered. 

2854. Do you consider that the American trade in woollens has been 
generally profitable? — I do. 

2855. To what do you attribute that, when the Committee hear from the 
East-India Company that their trade iu woollens has been a losing trade ? — 
I cannot account for the East-India Company's losing money on woollens. 

2856. Are the woollens which have been generally sent out by the Ame- 
rican traders of a different description, or of a superior quality, to those 
sent out by the East-India Company ? — I can only answer for what I pur- 
chased myself j some of the articles have been superior to the East India 
Company’s. 

2857* Have you ever bought any of the rejected cloths of the East-India 
Company? — ^Not for many years, excepting a few pieces; I speak i|Hcloths only. 

2858. Have you any reason to suppose, from what you have heard from 
your American correspondents, that they experience any difficulty in carry- 
ing on the trade at Canton ? — I do not understand that there is any difficult;! 
in carrying it on. . 

" 2859> And that so long as you were connected with it, they made it, upon 
the whole, a generally profitable trade ? — I believe so. 

2860. Has that trade fallen off lately ? — ^The trade in manufactured goods 
has been continued lately by the house of Baring and Company. 

2861. Has the trade decreased or not lately ? — I believe that it has in- 
creased the last year. 

2862. Can you state as to the two preceding years? — I should think it 

had increased, as considerable quantidcss have gone from Liverpool, shipped 
on account of another party, since 1821, by ^iliarn and James Brpwn and 
.Company. ' . 

28^. It 
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k 98^ Ib it witiiiB jronr knowlecige that the trade haa increased?— I refer 
Pba to my atftenients (A) and (B)^ respecting the shipment of wooUens and 
xottons. 

g86i. Have you a statement of the export of foreira woollens, cottons, 
and metals from the United States to China ?— Yes, 1 nave ; it is drawn up 
from an official document printed by order of Congress, for the years 18S7 
and 1888, ending the SOth of September in each year. 

[lyie^vitness deUoered in the same, xohkh wa$ read, (tsJbUows .*] 

AN ACCOUNT of th« Value of Foreign and Domestic WooUens, Cottons, and 
Metals, ex|K>rted from the different Ports of the United States of Amurica, in the 
^mrs mding the 90th of September 1827, and 30th of September 1828; extracted 
from a General Statement respecting the Im^rt and Export of Goods, W ares, and 
Merchandise, printed by order of Congress, lOth February 1829. 



1827 : 

1828: 

f 

Foreign. 

American. 

Foreign. 

American. 


19,264 

76,274 


7,210 

304,789 


CoUons,white & coloured 

9,388 

14,981 

Ootton tWlSteasesaeaa eeeses 

— 

— 

3,574 


Iron in pigs^ bars^ & bolts 

3,398 

4,250 

14,885 


Copper in pigs and sheets 

4,114 

— 

11,819 

— 

Tin plateSeaaeaes.ea a 

3,570 

— 

2,056 

— 

Lead •••«•. ••aa#saa««..eaaaat 

178,131 

— 

69,051 

— 

Value in dollars ... 

284,751 

13,638 

313,384 

14,981 


2865. E^any cotton^twist been sent from this country through you ?— 
A small qiulraty some years ago. 

8866. Has any been sent lately? — I believe it has been shipped lately, 
^t not by me. 

'* 8867. Have you acted for houses in this country ?— 1 have acted under the 
direction of houses in this country, but for account of American houses. 

8868. Have you been employed by the house of Baring and Company ? 
—I was employed by Bates and Baring, now belonging to the house of 
Baring and Company. 

8869. Do you know whether other Mrsons besides yourself have been 
em]>loyed as agents fr>r mirchases of this description ?— understand that 
Barings themselves have ueen purcbasiiw goods for four vessels } three of 
them have gone in 1889. 1 can at|le the names of the vessels:^ the Milo^ 
from Lond<mt the New England from liverpool^ and the Margaret 
Foihcs, from T<ondcn. There is another cargo in the London Docks. 

8^0. Were you employed tq sheeting any part of those cargoes ?— No. * 

8 0 8871. Were 
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9871« Were 3rou employed in 18S9 by any oftbier peraoof in the 3el«et io|^ ; 
of cargoes for China? — No^ excepting a smaU amount, vhich I suppQl||*; 
went by the New England. 

287^. Do you conceive the variation in the amount of exports, in different 
years that j’ou have stated, to have arisen from the variadon in the amount 
of the trade itseli^ or merely from a variation in your agmicy fbr that trade? 

— 1 purchased during the years mentioned the whole of the goods that the 
parties had from England, excepting about £8,000 of woollen^ and £2,000 
of cottons. . 

2873. You do not think they have bought any thing through any other 
channel ?— Not any thing, except about £8,000 of woollens and £2,000 of 
cottons. 


2874. Have not there been other houses shipping for American account 
to China, besides those who had employed you in the selection of their 
goods ? — I have informed you that some goods went through Messrs. 
Brown’s of Liverpool, for another party ; that house and my employers are 
the two principal parties concerned in the trade from this country to China. 
I know of no others of much importance. 

287.5. You have stated, that you have upon some occasions bought goods 
refused by the Company ; were those refused by the Company on account 
of the quality, or that they did not want any more of that description of 
goods ? — 1 have bought very few rejected goods, except the article of long 
ells : those were rejected for being a little light in weight, or any other point 
which does not exactly come up to the Company’s standard. If a long ell 
is too Jinet it would not weigh enough, and of course would be rejected, so 
that we may select the best goods from the rejected ones. 

2870. Do you consider that the long ell is the worse for the China market 
for being too fine ?— No, I consider it much better. 

2877. Do you consider yourself able, to make a better selenKn of goods 
for . the China market than the East- India Company ?— 'That would be too 
much for me to presume. 


2878. Do you know how 
’i'ally purchase by contract. 


the Company purchase their goods ?‘>— They genii- 
which is not an advantageous way of purchasing. 


2879. In the course of making your purchases, have you found the 
Company in your way in the same description of goods that you were look- 
ing for ? — ^No. I have known that when the Company offer a contract, say 
for camlets, or any particular description of goods, there has been a meeting 
of the manufacturers, and they have fixed the price at which they should 
tender at, and I have met with the same difficulty myself in making pur- 
chases. When it was known that I watMted a large quantity, I found tfaalt 
the manufacturers sometimes combined to hand me a price j and 1 faavebed 
considerable difficulty in couiiteracting the effects of coosbin d t i o n si, nni-S^nly 
in purchasing the article itself; but in every part of the finishing. 

2880. Is 
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WSt^ Itfildit tilftt tfie eflbet of ally lii^e purdnaar going into the market 
%t any time?— >It would be the eflect if known. The Company give pubiic 
tenders g but if / go into the marked 1 can take care the quantity that I 
to puiohaaelb not known. * 

9881. Are you not of opinion that, practically considering the mode in 
which the Company make tneir purchases* you make your purchases upon 
more favourable terms?— I have good reasons to suppose that my goods were 
purchased cheaper than the Company's. 

2889. Are the Americans desirous of purchasing finer goods than what 
are purchased by the £ast-India Company ? — When I had the management 
of it* my object was to get better goods than the Company's* and in most 
articles 1 have succeeded. 

2883. You think* upon a general average* your goods are of at least 
as good quality as those of the India Company? — Yes* they have been 
proved so. 

2884. In their respective kinds?— Yes. I must except one article; I 
should think the Company's long ells were superior to those 1 shipped. 

2883. Is the Company's mark ever used in any way by the Americans ?— 
The Company's mark I never use on the outside packages. We have copied 
the manner of packing and the making.up of the goods* and the number of 
pieces in the package* but there is never any mark on the bales* at least not 
of late years* which would appear like the Company's. 

2886. Are the Committee to understand that the quantity of goods ex- 
ported from America to Canton are altogether goods exported from this 
country on American account? — It is possible that some of the articles 
Included in those may have been shipped from this country on English 
account. 

2887 . T &m i have stated that the Company's long ells are better than the 
long y^a have purchased ; could not you get as good long ells r — 1 con- 
sider that they have had them dyed and finished rather superior than what 

, I have done. I could certainly procure the same* or even better quality than 
the Company's* if it were required. 

2888. Do you think that an advantage on the part of the Company ?— 
The quantity of long ells we have shipped is very small in comparison with 
theirs. 

2889. When did the Americans bemn to export British manufactures to 
Canton ?— In 1818 1 commenced the business. 

2890. Can you state any reason why they did not do so before ?— It was 
becimse the prices were too htffh to execute the orders that were sent for 
them ; diere was a small qusnoty of goods purchased in England and after- 
wards returned to the United Statei^om China as unsaleable* in ednsequdnee 
of die quality^iiot beiog suitable fat the market. 

20 2 


9 March 183C 
Mr. t\ Auerrt 


2891. In 



299 EVIDENCE ON EAST^INDIA. AmfAWS : 


9 March 1890> 
Mr. C. EvertU. 


€891. In what jrears have you kamm the woolhnuietufneil £rem 
•^Between 1816 and 1817* ^ 

€892. Are you aware of what the maik on the CoiiBip||py*8 dotha 
Yes ; 1 do not know exactly what they put -on the baletP.^ divided hearty 
1 believe, and some letters. 

2893* Did you in the goods you have shipped pat on ntaark resembHng 
it ? — 1 may have done so many years back. 

2894. Since 1818 have you done itP—It is barely possible ; the fbw drat 
shipments I recollect were marked with a mark somewhat similar to the 
Company’s. 

2895. Have you done so in the later shipments ? — No. 

2896. How long have you discontinued it ? — I can hardly recollect. I 
am speaking of the outside packages ; in the inside packages we have in 
some degree imitated the Company, but it is not the same. 

2897. Did you try to assimilate your mark to that of the Company’s for 
the purpose of making it appear that they were Company’s goods ? — ^^It was 
necessary to have them marked in that way, that they might be known as 
that description of goods, to give them a greater currency. 

2898. Why did you discontinue the practice?— By the orders of my em- 
ployers. 

2899. Do you know whether the goods are marked in the same manner 
that are sent from America ? — I do not know. 

2900. Were they supposed to fetch a higher price in China in consequence 
of that mark ? — I do not know what the reason was for putting it on. 

2901. But you had been desired to make it similar?— I acted according 
to directions. 

2902. Were not you desired to make those marks as near possible to 
the Compaiw’s mark ? — In respect to the manner of packing OTtf marks on 
the goods, 1 was. The cloths bought by me are very dimrent Bom the 
Company’s, they measure two to five yards longer. I have not for five or 
six years marked a package any way like the £ast>India Company’s. 

. 2903. Before that, was it not the practice to do sor — In the first few 
shipments it was customary to do so, but I have not done k for many years. 

2904. Did you ever do that for Barings and Company ?— No ; I diould 
have said it was Bates and Baring that 1 did business tbr. 

2905. You have stated that you thought the doths yon bought were 
better than those of the £ast-India Company ; if that be so, what interest 
could you have in packing them in the same manner as those of the EasU 
India Company ?— wcause the Chinese^ave been accustomed to see 

in that manner. * . , 

2906. If your cloths were of a superior quality, would not thtt have^en 

better 
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the Eest-ftidie Compeny^— 1 elita^s thought 
M> myself* but my oone^ton^nts thought'otherwite. 

fl907« Too *te<^ that in the course of eleven years you have exported 
numuftwHured goela for American houses to the amount of £^0Si,118i do 
you know whether to those American houses it wm a losing or an advan- 
tageous trade?-— 1 have no doubt it was an advantageous trade. 

^908. Were there many of those houses interrupted in the course of their 
aflbirs afterwards?— The principal part of those purchases were for one house* 
who are now very rich. 

2909. What is their name ?— Perkins and Company* residing at Boston ; 
one of the partners is here now. 

S910. Which?— Mr. Cushing. 

2911. Are not they supposed to have made their fortune in the China 
trade ?— There is no doubt of it. 

^12. Have you any means of knowing who they traded with in China* 
whether the outmde merchants or the Hong merchants ?— Principally* I be- 
lieve* with Howqua and Manhop. 

2913. What is the general agency charge in this business ?— I have re- 
ceived one and a quarter per cent, commission on the purchase. 

2914. Is that ail you receive ? — Yes. 

2913. Do you know whether the house of Perkins is looking with anxiety 
to die decision of the question* whether it shall still be a monopoly trade or 
an open one? — I understand that they are about giving it up. 

2916. Why ?— I cannot answer for what reason ; that, is what they tell me. 

2917. Ho not Perkins aod Company still continue traders ? — ^Yes. 

2918. But this rarticular branch of trade you understand* they are intend- 
ing to give iqp ?— That is what 1 have heard. 

2910jir Do you know that Mr. Cashing has made a large fortune' and has 
retired trom business? — Mr. Cushing is worth perhaps £300*000* and is re- 
tiring from business $ he has been the acting partner in China for .about 
twenty-hve years. 

2920. Have you opened any correspondence with any new American 
house in consequence of Perkins's house intending to give up the trade ? — 
No. 

2921. Have wet you heard that the house of Perkins and Company owe 

their chief Ibitoae to the opium trade ?— To the China trade ; the opium 
trade is* of course* included in it. ||| 

2922. From your knowledge of the trade* as w as you have been em- 
ployed hs a commissien agent* are jiPba of opinion, that if we had as free an 
interemurse willi China as the Americans have* the trade between England 
and China would be the principal trade carried on with China ?— 1 have no 

doubt 
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doubt but it would be veiy beneAdal to Engleiid to Inve a free tnidef^ %ut 
whether it would be the principal trade with China, 1 cannot tell. 

8993. Do you think any other country would be a with this, country 
in the export of manufactured goods to China?— No, deHjpedty not at pre- 
sent. But the Germans are improving in their manufactures, and may soon 
rival yours in woollens, unless your ports are opened for the produce, of the 
Continent, so as to equalize the price of provisions. And if you would admit 
American flour, &c. it would greatly increase the export of goods to the 
United States as well as China, and by advancing the prices of their broad 
stufls, complete the overthrow of their cotton and woollen factory. 

9994. Is there any nation now that rivals the British in the China trade ?— 
Not that 1 am aware of, excepting the Americans. 

9995 . Do they rival the English trade now ?— Certainly they do. 

9996 . T 0 any great extent ? — ^There is no doubt they are carry i ngon a 
very large trade with China. 

9997 . Is any other trade with China equal to the English trade ? — ^Not in 
manufactured goods, certainly. 


Mr. ABRAHAM DIXON called in and examined. 

9998. You are a foreign commission agent residing at Leeds ?— Yes. 

9999 . In what other lines of business have you been employed ^—I have 
resided in Leeds about two years ; seven years previous I resided in Hud- 
dersfield, in the same line of business. 

9930. Did you ever carry on business as a BlackwelUhall factor and mer- 
chant ? — From the year 1793 to the year 1 899 I resided in London, and 
during the whole of that time was engaged in the business of a Blackwell- 
hall factor and merchant. 

9931 . What is a Blackwell-hall factor? — An agent for the sale #f cloth 
manufactured in the West of England. 

9939 . During any portion of that time wer^ you interested in a concern 
in Yorkshire, for the manufacture and dyeing of coarse cloth, for the use of 
the army and the East-lndia Company ? — I was. 

9933. Have you had any dealings with the East-lndia Company in cloths? 
—From the year 1793 to I 8 O 7 I was clerk with a,Blackwell-nall factor, who 
also was connected in the same trade ; and from 1807 to 1899 I carried on 
business myself; in conjunction with other parties, as a Blackwell-hall factor 
and merchant, and also tH|to the end of 1895. 

9934 . With what articles of woollen have you been in the habit of sup^y- 
ing the East-lndia Company? — Alt the^fierent kinds of cloths: they bity 
superfine or Spanish stripes, white and stripe list cloths, medley <dotb% and 
kerseymeres. 

9935 . Do 
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Ji 93 Sm Oo^yott «ofi«<ler that there are any other deseriptioiM of cloths* be- 
sides those exported by the Easulodta Company* whira are suited to the 
China market ?«!-&itnerly* to my knowledge* a fine and stmijiipr description 
of cloths was MnjHjy the Kussians to China* which 1 occal£b(laUy.supplied 
to merchants in Sc. Petersburgh and Moscow ; also a coarser and fineride- 
scription of cloth than what the East- India Company generally send out to 
China* is sent out by the Americans. 

29S6. Do you believe* from any circumstances within your knowledge* 
that the very coarsest descriptions of cloths might be exported to China with 
advantage believe* from the information 1 have had from Americans 
and others, and also from the evidence that was given before the House of 
Commons by Mr. Grant, and also by Mr. Roberts* in 1891* that the very 
coarsest description of cloth that is manufactured in this country, which can 
be dyed the colour that is required in China* would be saleable to a greater 
extent than any other description of woollen in that country ; for both those 
gentlemen stated, that the bulk of the Chinese have it not in their power to 
purchase the cloth which the Company send out, and for that reason I 
should suppose the coarsest cloth would be the most suitable. 

9937* Do you know anything of the nature and extent of the trade in 
woollens carried on by Americans between this country and China r—Yes* 
Ido. 

9938. What are the descriptions of woollens chiefly sent out by the Ame- 
ricans ?— The same sort sent out by the East-India Company ; also a fine and 
stouter cloth* and also a coarser and a lower priced cloth. 

9939. In the finer descriptions of cloths, do you conceive that the article 
sent out by the American merchants is equal to that sent by the East-India 
Company 7-~They send a considerable quantity of better quality than the 
East-India Company send out. 

9940. Is that which they send of the same description of an equal quality 
with the Company send ? — Yes* indeed, exactly the same. 

994K Do they obtain it as cheap ? — I believe they do ; and I may say* 
perhaps more correctly* that they obtain it cheaper. 

9949. Do you consider that they have any greater facilities* and what hre 
those facilities?— The principal advantage that the Americans have over the 
East-India Company is* in having the cloths from Leeds* where they are dyed 
a great deal cheaper than in London. 

9943. Have they also any advantages resulting from late improvements 
in rile manufacture, which the East-India. Company* by their mode of pro- 
ceeding* are debarred from possessing ?— Very J|||||m improvements 

have been made in the manufacture of fine cloUiw Leeds of late years* all 
of which the Americans have the advantage o^ whilst the Elast-India Com- 
pany are debarred from it* from the nature of their contracts and the mode 
in vriiich they purchase their doth. 

9944. Will 
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9 Mar^h 1880. Will'Tou state in what mode the £ast>India Compel^ taalee tltoir 

Mr .7~I vTff w purchases <rf cloths ?— Always by tender and contract. 

994/5. Do you consider that to be an advantageonsjUMle of dealing ?<-— 
N<v I do not. In consequence of the objectionable which are in 

thifte contracts, the parties tendering for the cloth, in order to save them* 
selves, must make an addition to the price, in order to cover the rejections 
which they are subject to, and other inconveniences and expenses which diey 
are at. 

994S. Is the decision of the overlooker of the Compaq upon the goods 
which are sent up final, or is there any appeal from it -rtnere is no af^etd 
whatever from it. 

2947 . Where is the objection made when the goods are sent to London ? 
—In London, by the overlookers employed by the £ast-India Company. 

S948. Then the goods are sent up, and if they are not strictly in accord* 
ance with the terms of the contract, they are rejected in London ?— They 
are. 

@949. The manufacturer then incurs the expense of their transfer to 
London ? — Yes. 

9950 . Is there any difiiculty in obtaining a sale for reacted cloths?*— 
Sometimes there is a difficulty, at other times not ; it depends upon the 
nature of the demand. Formerly the rejections of the £ast-India Company 
were sold to the Mogadore Jews, and nearly altogether used for that trade ; 
but lately a considerable quantity has been sold to private traders trading to 
India and China. 

2951. Is there also an inconvenience arising from the mode of conducting 
business by the East-India Company, from their goods being transmitted 
through agents in London, and an additional expense incurred by the com* 
mission paid to them ? — Certainly, that adds to the expense of the goods. 
During the time I was engaged in business in London, the chaige for such 
business was three per cent., which was charged to the manufacturillP'for de* 
livering the goods and attending to the necessary business. 

2952 . Were there any other fees to be paid ?— There were fees also paid 
at the India House. 

2953 . Can you state the amount of those ? — The proportion of the fees is 
diffisrent ; sometimes they were Gd. per cloth, but sometimes the fees are Is. 
and even 9s. per piece. 

2954 . I'n the rejection of their cloths you stated that the overlooker*8 de* 
cision was final ; is that decision often made on trifling grounds ?*— I have 
understood that the ovi||j^kers have strict orders to attend to the contract, 
which states, in speaki^ of the fine dotbs, that each cloth must we%(h 
thirty*two pounds, send that if it is under diat weight he has a power of 
rejecting it. 

. . 2955 . Then, though the rejection must be according to the strict Ifltter 

■ - • of 



SELECT COJfitLTTEE of thk HOUSE OP COMMONS. 297 

of the cpaUact* it sUU may be ou very vexatious grounds to the manufac- 9 March I8S0 
turer ?— Certainly. 

2956. Is it th^^rase to such a degree, that manufacfiaprs generally 
exhibit a decideiiPI»reference for dealing with any other Ipl^mer rather 
t ha n the East-Indra Company ?— It is. A great many of the most extenaive 
manufacturers in Yorkshire will not enter into contracts with the East-Xndia 
Company, nor supply them with cloth under those contracts. 

29 ^ 7 * Supposing the cloth should be short of weight, would that be a 
ground for rejection. ? — Certainly. 

29 ^S. Would you consider that to be any deterioration to the quality of 
the cloth ? — In making a large quantity of cloths, it is impossible to have 
them all exactly the same weight j some will be a little over and some will 
be a little under. 

2959. Supposing a private merchant to take a quantity by contract, what 
would be his practice supposing he found a proportion under weight ? — He 
would take it. 

2960. Would he take it without any reduction of price ? — If the difference 
was not much, he Avould take it without any alteration of price, because if 
some are a little thinner, others would be a little stouter. 

2961. You consider this, then, to be a vexatious ground of rejection on 
the part of the Company ? — Certainly. 

2962. Yet to this sort of rejection their overlookers are tied down by their 
rules, and they can exercise no discretion ? — I believe not. 

2963. Are the cloths delivered to the Company dyed or undyed : — They 
are delivered both in a dyed and in a white state The West Country cloths 
are generally delivered white, and the Yorkshire generally dyed. 

2964 . Are they compelled to be dyed in London ? — Those which they 
receivcy|S a white state are all dyed in London, the others are dyed and 
finishe^m Yorkshire. 

2965. Is the operation of dyeing more expensive in London than it is in 
the country ? — Much more so. 

2966. In what degree? — I have a list of the dyeing prices in Yorkshire 
for the principal colours which the East-India Compaiw purchase, and also 
of the London prices. The London price for dyeing Spanish striped cloths 
purple is 2 «. 4 td. per yard, and in Yorkshire Is. Gd. 

2967* Are those the prices of the present day ?»— Yes, at least the last 
pnccs which the East-India Company paid, as informed, for dyeing 

clbth. I he price of black is in London 7 d., mm in Yorkshire 4 d. ; for 
scarlet, London, 2 s. Id., Yorkshire, Is. 5 d , ; for mazarine blue, London, 

Is. 6 d., and Yorkshire^ 8 d. I have prepared a detailed statement of the 
prioes of dyeing S^nish striped cloths, with the proportions generally 

2 P required 
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required of each colour, in a quantity of 6,000 piecesi, by the £ast>India 
Company. 

[T^^^^tness delivered in the same, which is as ^jjl^qws .*] 

PRICES for DYEING Spanish Stripe Cloths ; with the Proportions 
generally required of each Colour, in a quantity of 6,000 Pieces, by the 
East-India Company. 


Pieces, 

1 KOO Piirplf* 

Per Piece 
of 34 Y ards, 

79/ 

19/ 

71 /G 

51/() 

29/ 

29/ 

19/ 


840 Scarlet CLacl 

\fsiy.nrini* lllii;* ........................ 

4R0*l^nrk Tlriiwn ........................... 

420 laght Blue 

OO^Ash colour 

AO Oroon 

GO^Deep Yellow 


London Prices. 



0,000 


Popinjay 
*Tea colour 
Oranj^e ... 
*Recl 


Emerald Green 

*Li|['ht Brown 

Pink according to the shade of colour 

Rose ditto 

Aurora ditto 

Crimson Lac ditto 

* — Cochineal ditto 

^Scarlet do ditto 

Maroon 


Y orkshire 
Prices. 


per yard. 

1/5 

8 

9 

8 

4 

6 

5 


5 

5 

6 
8 
8 
9 

lOd. to 1/ 

Ho 1/2 
1/^0 1/9 
2/ to 2/9 
d® 


* With the exception of these colours, the others are partly and some altogether 
dyed with materials the produce of India. 


by 


The London prices left blank I have not been able to procure ; they can be furnished 
' the East-India Company. 


2968. A re. those the cHburs that are principally required for the Cliins 
market? — Yes. 

2969 . Are those cloths that are dyed in the piece, or are any of them 
dyed in the wool r — They are all dyed in the piece. 

2970 . Are 
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^970. Are any considerable portion of the dyes used the products of 9 March 18; 

India ?•— In the ust of colours, I observe there are about twenty-two which 

the East-India Company are in the habit of exporting ; out of these Mr. A. IHxi 
about fourteen iPte partly, and some wholly, dyed vNPIlynaterials the 
products of India. 

2971 * I> a large quantity of Indian indigo used A considerable 
quantity* 

Are you acquainted with the circumstances of the introduction, 
and the progress which has been made in the improvement of the lac dye ? 

—•I am, from information I have had from the dyers and others. I think 
the introductioh of lac into this country took place about the year 181S. 

For some time there was a great difficulty in producing a good colour from 
it ; but after repeated experiments, a colour was produced equal, or nearly 
so, to cochineal in point of brilliancy, and in point of durability much 
superior for military purposes. It was found that the droppings of water 
from iron did not affect lac scarlet, whilst it discoloured the cloth dyed 
from cochineal ; aud gunpowder has a much w'orse effect upon cochineal 
s^rlet, whilst it has none whatever upon those dyed from lac ; and in 
consequence, I believe, it is generally preferred for military purposes. 

£S^3. Has this article fallen in price in proportion as it has been intro- 
duced into the country ?*~-It is difficult to state the fall that has taken place 
in price, though it has been very considerable, but the article has been very 
much improved, indeed, a much superior quality is now brought from 
India than what came at first. 

297^- Has cochineal dye fallen in price also ? — Very much. 

297^« Has the East-India Company ever imported any of this lac ?— Very 
little. 

3976 . Do they import any now ?•— I believe not for many years. 

397|mi8 there any considerable quantity of it exported from this country ? 

-—I umlerstand that about 60 ,(XX) pounds weight of it is exported annually 
to Flanders and to Germany. A few years ago I was in a dyehouse at 
Delph, in Holland, where they were preparing cloths for India, and the 
sc4rleta were dyed with lac. 

8978. Do you know how much is imported into England ? — About 7 .f )00 
or 8,000 pounds annually, in value about £ 100,000 sterling. 

3979- Is Iftc the produce of India?-— It is. 

3980. And brought by the private trader ? — It is. 

.1 3981 .. Can you state when the exportation of Irtish woollens in American 
bottoms to Gmna first commenced ?— In the year 1817 * to the besst of my 
xecqllectioii. . 

8983. Can you state what the progress has been of that trade ? — In the 

3 P 3 year 
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years 1818 and 1819 there was imported into Canton 4,957 pieces of wcttiENis, 
and in the year 1826 and 1827, which is the latest account I have' soesi, 
27,176 piecesijhowing an increase of 22,819 pieces in jfajt period. 

2983. WhiPlfe your authority for that statement ?-~lfttained this from 
some Parliamentary documents in my possession. 

2984. Are you aware that in the evidence before the Committee of tiie 
House of Lords in 1821, it was stated that British goods were imp<^dinto 
the China market in so trifling a degree by the Americans as to be no object 
of contest ? — I recollect it perfectly well. 

2985. Are you also aware that, within a month after that time, the same 
gentleman who made that statement produced a commercial letter from the 
supercargoes in China, containing this passage : “ The very alarming inroad 
that is now commenced by American speculations into a trade hitherto coii- 
flned to the Honourable Company, will, it is probable, soon place all certam 
calculation in its economy at defiance” ? — I recollect it perfectly well ; it 
interested me so much that I took a copy of it, which I have. 

2986. Are you aware that in the same letter there is contained this 
passage, “ The greatest evil, however, which we are led to anticipate from 
this encroachment is, the death-blow Which it inflicts upon the monopoly 
hitherto enjoyed by the Honourable Company” ? — That I recollect also. 

2987* By whom was the letter received ? — By the Kast-India Company, 
and it was produced by Mr. Grant. 

2988. Are you aware that at tha^ time the trade, upon which this alarming 
inroad was said to be made, was represented by the East-India Company to 
be a losing trade ? — Yes, I am. 

2989. Have you any means of knowing whether the exportation of British 
woollens by the Americans has decreased or increased latterly ? — I have no 
means of knowing positively \ but from my communications with American 
merchants and the manufacturers in Yorkshire, I am inclined to be^jire that 
it is on the increase. There is at this time, I believe, one of th^argest 
orders that was ever given out at one time in the hands of the manu- 
facturers in Yorkshire for the American China trade. 

2990. Do you know the amount of that order?— I do not know the 
amount. 

2991. Has the East-India Company’s supply of woollens to the China 
trade increased or decreased ? — From a calculation which 1 have made, it 
appears that, comparing the imports into China for the nine years preceding 
1819 with the nine years following that date, the decrease has been 236,939 
pieces of woollens, making an annual average decrease of 26,326 pieces- 
The total of the first nine years, from 1810-11 to 1818-19, was T, 821,389 ; 
the total of the second nine years, from 1819*20 to 1827*28, was 1,584^450 
pieces. 

2992. Is 
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M9Q2» I* not that decrease very nearly the amount of what has been ex- 
ported .by. the Americans ?•— In the years 1824 and 1825 the Americans im- 
TOit^ into Canton ^,159 pieces ; in 1826, 26,977; in 182'^27«176 pieces. 
|n broad cloths ^Imported by the East-India Company ii||j||||^nton, there 
has been an increase of 53,255 pieces in the last nine yea^Tin long ells, 
there has been a decrease of 262,868 pieces. In worleys there has been an 
increaw of 25,040 pieces ; in camlets, there has been a decrease of 89,970 
pieces.'* 

2998. Can you furnish the Committee with a detailed statement upon 
this subject ?— I have prepared a statement of the quantity of woollens of the 
different sorts imported by the East-India Company into Canton in each of 
the years I have mentioned ; also a statement of the quantity of British 
woollens imported into Canton by the Americans. 

[The witness delivered in the samet which are as Jbllows .*] 

STATEMENT of the Quantity of British Woollens Imported into Canton 

by the East-India Company. 



WoOUJtINS ; 

PUetM. Pieces, 


Broad Cloths ; 

Pieces, 

Pieces. 

18101 

1811/ 

237,103 

18101 

T) 


1811 J 



1812 . 


1812 



1813 . 


1813 



1814 . 


1814 

7,629 


1815 


1815 



1816 . 


1816 



1817 , 


1817 



1818 . 


1818 



1819 . 

1,821,389 

1819 


71,356 

1820 . 


1820 


1821 . 


1821 



1822 . 


1822 



1823 


1823 



1824 


1824 



1825 . 

178,701 

1825 



1826 . 


1826 



1827 . 


1827 



1828 

1,584,450 

1828 


124,611 

Denease in Nine Yean 236,939 

1 ^ Increase in Nine Yearseaea.a 

53,255 

' Arerage Annual Decrease... 26,326 


Annual Increase... 

5,472 
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,:LonoEiX8: 

PieCUm^ Jpi9099m 

nil} »||-2«,248 


1812 200,000 

1813 200,620 

1814 200,980 

1815 179,520 

1816 128,320 

1817 130,660 

1818 103,400 

1819 118,540 

1,511,288 

1820 120,640 

1821 123,000 

1822 132,600 

1823 * 105,000 

1824 177,180 

1825 140,000 

1826 166,000 

1827 183,940 

1828 100,060 

1,248,420 


Decrease in Nine Years 

262,868 


Annual Decrease 

29,207 

18101 
1811 / 
1812 . 

1813 . 

1814 . 

1815 . 

1816 . 

Worleys: 

3,460 

3,100 

3,040 

4,060 

.3,940 

3,360 

6,000 

6,000 

4,000 


- 


1817 . 

1818 . 
1819 . 


36,960 

1820 


4,000 

4,000 

1821 . 

* 


Carried forward... 

8,000 

36,968 



’WoKt^eh—eontimted . 




JPUct9. 



36,960 

Brought forward.';. 8,000 

1822 

4,600 


1823 

3'520 


1824 . 



1825 . 



1826 

10,080 


1827 

14,000 


1828 

6,000 

62,000 

Increase in Nine Years 

25,040 


Annual Increase 

2,782 


Camlets : 


18101 

1811/ 



1812 . 



1813 . 



1814 . 



1815 . 



1816 . 



1817 . 



1818 . 



1819 . 




• 

160,140 

1820 . 


1821 



1822 . 



1823 ., 



1824 ., 



1825 . 



1826 .. 



1827 .. 



1828 .. 


120,170 



Decrease in Nine Years 

.39,970 


Annual Decrease 

4,441 
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quantity of* British Woollens ImportcA into by the 

Americans^ 


1824-5. Broadcloths 


Camlets 4^338 

Lon^ ells 7>842 

Bombazets 672 


1825- 6 Broad Cloths 

Camlets 

Long ells ••••, 

1826- 7 Broadcloths 

Camlets ...• 
Long ells .... 
Boinbazets ... 


.Pieces 10»257 


1818«19«.. Broad Cloths 769 

' Camlets 4,188 


4,9r>7 


23,159 

12,067 

4,290 

10,620 

^26,977 

14,064 

3,272 

8,0-10 

1,800 

27,176 


1826-27 27,176 

1818-19 4,957 

Increase 22,210 


2994f. Have you any knowledge of the trade in woollens carried on by 
the Russians with China ? — During the former part of the time I carried on 
business in London, I executed several orders both for St. Petersburgh and 
Moscow ; they were British woollens, which 1 afterwards found were in- 
tended for the China trade, though 1 did not know it at the time. 

S99^. Of what description of woollens? — The colours were much the 
same is those exported by the East-India Company, but the quality of the 
cloth was considerably thicker. 

2996. Up to what period was this ? — Previous to the year 1812. 

*997- What was the price of cloth at that time, as compared with the 
price now ? — ^The cloth sent out to Russia was from 17 l to 20s. per yard, 
and the same quality certainly may be procured now at from 10s. to lits. or 
even less. 

299 s. How do you account for the fact that that trade is not now carried 
on from England P'—'From the heavy duties which have been laid by the 
Russian government upon English cloths, and a reduction of duty upon 
Prussian cloths: indeed, English cloths are not allowed to be inmorted 
into Russia for transit at all, whilst the Prussian cloths are allowea to be 
entered for that purpose at a very trifling duty. 

2999. Do you know tile amount of duty in Russia P—I cannot state it 

exactly ; 
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exactly;.! believe the duty upon, fine English cloths 'amounts to between 
65 . and 7 s. a y^d ; upon Prussian cloths it is not near half tiiat amount. 

3000. Previofii to the imposition of this duty, can you state to what 
amount that trade was ever carried on ?-~No, I cannot, I was engaged in it 
but to a very small extent. There were some houses that were nearly alto* 
gether employed in preparing cloths for that purpose ; Messrs. Austins* and 
Messrs. Sheppards* houses. 

3001. Has there been any disposition shown lately by the Hanse Towns to 
engage in the woollen trade with China? — ^They have lately appointed a 
consul, who is now on his passage to Canton for the purpose of introducing 
Continental manufactures into China; woollens particularly. They have 
not yet commenced business ; but he has gone over for the purpose of 
obtaining information, and by the report which he gives the shipments will 
be guided. 

3002. At present do you understand that they have every confidence that 
that trade may be carried on with success? — They have. 

3003. Do you know what are the prices of the same kind of goods at the 
Hanse Towns as compared with the British ? — Till within this last two or 
three years the fine English cloths were not at all saleable on the Continent ; 
but very considerable improvements have been made in the manufacture of 
cloths in this country, particularly in Leeds, and. they have lately found 
their way all over the Continent ; they have been sold in considerable 
quantities for the fairs at Leipsic and at f'rankfort, and in other parts of 
Germany. 

3004. Do you think there is any probability that English woollens may 
find their way into China by shipment from the Hanse I'owns ?— >1 think it 
is very probable. 

3005. Supposing the trade were thrown open, do you think the English 
merchants would have a greater advantage in sending out woollens to China 
tilian the German merchants and the Hanse Towns merchants ?-—They 
would have the advantage of the difierence of expense in transporting them 
to Hamburgh and other places. 

3006. Would not the price give the English merchants an advantage over 
the other merchants? — Certainly. 

3007 . In what degree would individuals purchase woollens at more 
advantage than the Company? — In consequence of the objectionable clauses 
which are in the contracts of the East.India Company. The manufacturer 
must always provide for those, and in consequence he lays an additional 
price ; at least I always found it necessary to do so when 1 was engaged in 
the trade. 

3008. Do you think he would prefer selling to an individual at fivie 
cent, less price than to the Company at their price ? — ^It depends ia.^^me 
B^easure upon the nature of the cloth which is wanted. In some inifiuices 

five 
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five per cent, more'^oald be considered tbout a fair price; but in others, 
perhaps two and a half, or even less than that. 

3009 . Upon the whole, would three to four per cent, plabb the two upon 
a level ?>«-About ‘three to four per cent. 

3010. Does that include the diflTerence with respect to the dyeing?— No, 
that is quite independent of the saving in dyeing. In scarlet, the difference 
betwixt being dyed in London and Yorksnire would make a saving on the 
cost of the cloth of 13 per cent. ; in purple of 17 per cent. ; and in mazarine 
blue it would be 20 per cent. Altogether, in having Spanish stripe cloths 
dyed and finished in Yorkshire instead of London, and buying them as a 
private merchant does, about 15 per cent* on the average would be saved 
in the six colours, of which the largest quantity is exported by the East- 
India Company. 

3011. Then, in your opinion, an individual can be supplied in Yorkshire 
with cloth dready dyed about 15 percent, cheaper than the Company? — If 
he gets his cloth ready dyed in Yorkshire, and the Company dye theirs in 
London, he would have that advantage over them in the colours, of which 
the greatest quantity is exported. 

3012. Do the Company dye theirs in London ?— By far the greater part. 

3013. Have you the means of knowing that the Company do dye a large 

i iroportion of their cloths in London ?— I nave ; and I have understood that 
ateiy some have also been dyed in Gloucestershire. 

3014. Do you mean of their Yorkshire cloths? — No, the Yorkshire cloths 
are mostly dyed in Yorkshire. 

3015. Do you consider that cheaper mode of dyeing in Yorkshire to pro- 
duce as good a colour as the dearer mode in London ? — Equally so. 

3016. Do you attribute, in any degree, the benefit^ derived by the 
Americans from the woollen trade to their smuggling into China ? — In 
consequence of the evidence given before the House of Commons, I made 
the observation to several Americans, with a view of ascertaining if it was 
ever practised, and I am told not. 

3017. Have you the means of knowing whether, with all these advantages, 
there hais been any increase in the quantity of consumption in China ?— Not 
having the amount of what the Americans have exported lately, I cannot 
correctly answer that question ; but it would appear,^ up to the year 1827, 
that diere is a little increase of the American importations into Canton, but 
it is not much, compared with the two previous years. 

3018. Is the dyeing as good in Leeds as in London ? — Equally so. 

3019* As you have a very general knowledge of the manufacture and 
trade in cloth upon the Continent, is it your opinion that in anjr part of 
the Continent a ooihpetitmn could be entered into with the cloth thmished 
by Great Britain for China?— I should be inclined to think not at present. 

g Q A few 
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A few years ago they had advantages over usj but Pfhink they have not 
now, owing to the improvements which have been made in the manu6icture 
in this country and the low price of the raw material. 

3020. What parts of the Continent do you think most likely, according 
to the present state of the manufacture, to enter into competition with tUs 
country ? — The w^llen manufacture of Saxony 1 should consider tbe most 
likely to injure us. * 

3021. Is that of the lower or higher quality of cloth? — ^The lower and 
the middle qualities of cloth. 

3022. Is it not the case, that in former times there was a considerable 
manufacture of cloth in Silesia, which was adapted especially for the 
Russian trade ? — I believe so. 

3023. Does that manufacture still exist and flourish to the same extent ?■— 
1 believe it does. 1 have not had any information to the contrary, excepting 
this last year; I am told that they have not been able to sell so much cloth 
as they formerly did on the Continent, in consequence of the introduction 
of the English. 

3024. Are you aware of the state of the manufacture of cloth generally 
in Russia? — Since my arrival in London I have been informed that the 
principal and the most extensive manufacturer of woollen cloths in Russia 
has failed; a manufacturer who went from the West of England for the 
purpose of carrying on the woollen manufacture in Russia, and found that 
it would not answer his purpose to do so, and in consequence gave up the 
idea altogether. 

3023. Where was the manufacture in Russia which has failed ?— In St. 
Petersburgh, or the immediate neighbourhood. 

3026. Are you aware that the cloth manufacture in Russia is protected 
and fostered very much by the government ?— Yes. 

' 3027* Then you attribute the failure of the trade in cloth to Russia 
to two causes, to the heavy duties that are laid upon British cloth, and the 
lower duties which are imposed upon Prussian ? — ^Yes. 

3028. Are you not aware there are clothe of a particular quality and 
colour adiyissible into Russia at a lower duty than cloths generally? — 
Yes. 

3029* Do you know whether the cloth that the Russian soldiers are 
clothed with is manufactured by native manufacturers?-—! have made 
inquiries regarding that subject, and I cannot get satisfactory information 
upon it; by some 1 have been told that it is manufactured in the country; 
by others, that it is manufactured in Breslau and the neighbourhood. 

3030. Can you state whether the export of woollens to India, since .^le 
trade was opened in 1814, has increased to any great degree ?— -To a 
great extent indeed. ' ^ , 

3031. Much 
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3091. Much moi^ than to China? — ^Much more than to China. The 9 March 1880. 

exportation amounted, for the year ending 3th January 1899, to 30,333 , 

pieces of cloth. Dtxon. 

3039. Can you state what it was in 181i ? — (For the answer to this ques- 
tion, see Mr, Dixosfs eoidemxqfThursdcnf the llth qf March.) 

3089. Can you state what were the articles which composed the large order 
of which you have spoken, which is now being executed in Yorkshire ? — Cloths 
of different descriptions, similar to what the East-India Company sent out 

3034. Are you aware whether there have been any new articles of manu- 
facture of late years exported by the Americans, that are likely to suit the 
habits of the Chinese ?— There is one now preparing in Yorkshire) 
and from the information which I have upon the subject 1 em told that the 
demand is likely to be immense, both in India and China. It is a woollen 
cloth made with a cotton warp ; it may be made extremely thin, and at the 
same time much stronger than a woollen cloth of perhaps three times the 
substance. 

3033. Is there an order for that to any extent now in execution P—It 
is not in a situation yet of receiving orders for it, but it will be very shortly. 

3036. Have you any means of knowing what the Chinese think of this 
cloth ? — It has been shown to ^ntlemen who have been in China and also 
in India, and their opinion is what I have just stated. 

3037 . You have stated, that at the India-House fees are paid upon the 
examination of the cloths, and that sometimes Gd., sometimes 1 sometimes 
as high as 9s. ; are those fees arbitrary, or how are they regulated ? — They 
are always stated by the Company in their contracts. 

9038. So that they are known by the manufacturers before-hand ? — ^Yes. 

3039. Is the commission also known ?<— It is. 


Jovis, 11’’ die Martii, 1830. 

WALTER STEVENSON DAVIDSON, Esq. again called in, and 

# examined. 


3040. You were the senior partner of one of the two leading houses of 
business in Canton ?•— I was. 

3041. Will you state any advantages or disadvantages which, in your 
opinion, result to the British trade generally in China, from the exist- 
ence of the East-India Company under the present regulations ? — I believe 
I can state both advantages and disadvantages ; and they divide themselves 
into two heads, that is to say, commercial and political. I shall commence 
with the commercial. Tlie influence of the East-India Company, who can 
and do act with unity and vigour, form a counterpoise of inestimable value 
against the Hong monopoly, which in^viduals could not form. The 
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absence of this counterpoise wotdd have the direct e^ct of decreesiliig the* 
prices given for all the imports, and of increasing, the pricea demanded for 
all the exports. The Company's support of bankrupt merchants^ (for the 
greater number of the Hong in my time were so), by its advances on teas, 
has enabled the consignees of the country trade to do what could be done 
in no other country with which I am acquainted, namely to deal systemati- 
cally with bankrupts, and thus obtain niuch higher prices for their merchan- 
dize. During the latter part of my stay in China, although so much pro- 
perty passed through my hands, I scarcely ever thought of dealing with a 
solvent merchant, because the consequence would have been a g'reat 
loss to my principal; and this was all in consequence of my knowledge 
that I had the Treasury and the influence of the powerful East-India 
Company at my back. Another advantage of the East-India Company in 
China was the facility to remitters, through bills on their Indian govern- 
ments, atad by which both my constituents and myself sometimes obtained 
a better exchange than by any merchandize we could ship. I have known 
large sums of money which were due to me by the bankrupt merchants, and 
which I could obtain in no other way, come direct from the Company's 
Hong to my Hong, being advances obtained from the Company's servants. 
I have also received large sums of money in bills on England, obtained in 
the same manner, after urgent solicitation on the part of the merchants 
to the supercargoes j which species of remittance, in those days, went by a 
technical name, which has quite escaped my recollection. I should/perhaps, 
have stated earlier, that on the first entering of the ships, if I had not 
resolved to deal with those insolvent merchants, I should have found the 
greatest difficulty in getting the ships secured, because the extortions of 
the Chinese government are always proportioned to the wealth of the party 
who secures the ship. As to British subjects, I conceive that such security 
of person and property is not to be lost sight of .as is afforded by a public 
body, having every season from eighteen to twenty ships of force at their 
command, the inflMence of which was always in my time extended in favour 
of British commerce, save and except on that of the prohibited article 
opium. Those are the leading advantages that now occur to me of a com- 
mercial nature. Politically, I think that all Englishmen owe the Company's 
servants in Canton a debt of gratitude for ^ir influence over the last 
ambassador that went from this country to China, in inducing hiqa to ^ibstain 
from performing that degrading act of reverence termed the I call 

it not a ceremony, because in China it is no ceremony, but a distinct 
acknowledgment of inferiority and subjection; and if it had been per- 
formed by the ambassador, I verily believe the China trade would nc^ have 
been in existence at this day. I will next state the disadvahtagec that 1 
conceive the existence of the East-India Company, under the present 
system, to be productive of ; and really '1 think they are both fbw and U|ij|iU- 
jportant. It is in the power of the Company's servants to steq) all 
trade; and it is no doubt possible that such power may be^ exets^^ on 

-mistaken 
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.miattken motives, #ld for speculative advantages. I was present during 11 March 1830. 
*the two gpreat stoppages in 1814 and 1821, 1^ such interruptions of trade . "Z 
have certainly been « few and far between.” I was a party who, I believe, 
as an individual, suffered as much on both occasions, either immediately or 
prospectively, as perhaps any one unconnected with the Company } and 1 can 
conscientiously say, that 1 believe the stoppage of 1814, which was caused by 
the Company's semants, to have been perfectly unavoidable. Security ajgainst 
its being done capriciously, or on slight grounds, can only be found in the 
character of the parties ; and the deep responsibility which they incur, not only 
to their own immediate employers, but to the country at large. I will explain 
what 1 mean by saying that 1 suffered deeply mvself from these occurrences. 

In 1814, the conduct of my house was so much disapproved of by some of 
its constituents, for not protesting against the conduct of the Esst-lndia 
Company, that we lost a large portion of valuable business. The merchants 
of Bombay, upon that occasion, framed a memorial to the Board of Control, 
setting forth the great advantages of their trade to the East- India Company, 
by reason of the duty paid on the cotton in the first instance ; also, by the 
territorial revenue of that part of the Company's own territory in the Guzerat, 
from which the cotton came ; and again, from the duties on the return-car- 
goes from China ; and they contended, that the East-India Company had no 
right to stop their ships in China, which gave them Just cause to seek remu- 
neration by an action at law. That the case pressed upon them with peculiar 
hardship 1 always deeply regretted ; that the law was on the side of the 
Company I never doubted. I have by me the form of bond given by the 
owners of country ships to the Company's Bengal Government in Indio, 
befbre setting sail for China ; in which it clearly appears, that all British 
merchants trading by such sufferance as they did, were bound to conform to 
the orders of the Company's servants in China. 1 say nothing of the original 
Act of Charter, because that is within the reach of this Committee, and bears 
also strongly upon that question. In the stoppage of 1821, which was brought 
about by tiie Chinese and not the East-lndia Company, the supercargoes 
then prevented only the entrance of country ships, not their loading and 
^parting from the port of Canton $ and it is a fact, that country ships did 
load and depart Quietly, at a time when it seemed to be pretty universally 
considered that the Company's ships would have been forced to assume a 
hostile attitude,^ pending a reference to England. There is another commer- 
ciM disadvantage, but it is, perhaps, hardly worthy of being mentioned ; such 
is the jealousy entertained by the East-India Company rejecting woollens 
and wonted, that 1 upon one occasion, about the vear 1815, wm prevented . 
from exporting from Bengal in a ship with myself (a country ship) a couple 
of carpets, for the use of my house at Canton during the winter season. 

Has the East-India Company's Factory, during your experience, 
given enebunmement and protection to, or thrown impediments in the way 
of individual British merchants in China? — During my time I never knew 
. tfauisBritisli Factory- throw s wilflil, or, as I conceive, an unnecessaiy impedi- 
ment 
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ment in the way of British trade ; and so long as that Factory shall continue, 
to be constituted of the same materials as it was during my time, that is, of 
well«educated, intelligent, patriotic, and honest men, so long will they, 

I conceive, give encouragement to that trade, and even hazard a departure 
firom that narrow policy which has, on more than one occasion, emanated 
fh>m the Leadehhall. I will relate the occasion to which I allude. A ship 
to my consignment Jay at Whampoa with the most valuable cargo that in 
those days had ever been known to be in one small bottom ; the estimated 
value was 1,600,000 dollars and upwards. Great difficulties then obtained 
in the opium trade, and threats of search had been thrown out by the 
inferior Mandarins. I received an express from Whampoa from the captain 
of the ship stating suspicious appearances, and expressing the greatest alarm 
in consequence of both ' his officers having been taken violently ill imme« 
diately after their dinner, from which he inferred they had been poisoned. 

I immediately collected what strength I could from the country trade ; and, 
before embarking for the spot myself, 1 waited upon the then chief of the 
British Factory : he was my intimate friend, and the sincere friend of all 
British interests ; I said, ** 1 know you can do nothing for me personally, 
who am known to you only as a foreigner : but there is £400,000 sterling of 
British property at Whampoa at this moment in the utmost jeopardy ; and 1 
put it to you, whether with such a fleet as you have there, you will allow 
that property to be plundered, and particularly as many lives must be sacri- 
ficed in the attempt.** The president of the committee saw clearly the 
difficulty he was placed in ; but being most anxious to render eve^ assist- 
ance he most considerately devised a plan which perfectly satisfied me. 
He said, ** You know as well as 1 what my orders are respecting opium ; but 
where so much British property is in danger, 1 will go beyond my orders ; 

I will speak daggers to them, although 1 dare not use them ; in short, I will 
make a demonstration which may be of great service.** He merely con- 
certed with me a signal, which should be known between myself and one of 
the Company’s ships at Whampoa. 1 went down the river with the party 
Fhad collected, and when we arrived on board the vessel we found the chief 
officer had died ; the second remained ill : the men were all at arms ; but 
no symptom having been manifested of an intention on the part of the Chi- 
nese to commit aggression, the only use 1 had occasion to make of the pre^ 
sident*s kindness, was to obtain surgeons from two of his ships to dissect the 
dead officer ; and having done to, we discovered that poison was not the 
cause of his death. We continued a strongly-armed watch however, and 
upon the alert for twenty-four hours. The Chinese either saw that we were 
prepared, or never intended the attack, and the alarm passed over. I have 
Known the Britisb Factory to throw impediments in the way of British sub- 

i 'ects by sending them away from Canton at an inconvenient season fpr their 
>usiness ; but that was merely the dry exercise of the law, and I never kne^ 
it wantonly resorted to. 

3043. What, in your opinion, would be the result of the withdravilqi the ^ 

East. 
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‘ East-India Company from China, and of an open trade to that countiy^— ll 
I conceive the result would, sooner or later, be a war between England and 
China, accompanied by wide>spread individual ruin ; unless the Chinese 
government be previously either coaxed by discreet, or coerced by energetic 
negociation, into that amicable and reasonable intercourse with otner nations, 
which every civilized state is bound by the dictates of nature to cultivate 
with its neighbours. 

3044. Have you, or have you not, understood that the best teas brought 
to Canton were placed at the option of the Company ?—>1n my time I really 
think there was an almost universal concession to that opinion. 


March 1830. 


S. DavidaoH, 
Eaq. 


d04<5. Do you, or do you not, consider that were individual purchasers of 
teas competing with each other to enter the China market instead of one 
great purchaser, the effect of it would be to raise the price of teas in China? 
•—Certainly. This would happen in any market on so thorough a change of 
system : but that effect would gradually subside of course, because the higher 
the price was raised, the greater would be the manufacture, and the effect 
would then be a return to remunerative prices only, and thus matters would 
in the end, most probably, find their level. 

3046. Do you consider that were the privileges of the East>India Company 
done away with, the Hong merchants would have more control over the 
trade, or that the trade would be more extended? — It would be nuite a natural 
consequence for the trade to become more extended ; but if the East-India 
monopoly is to be done away with, and the Hong monopoly to continue, it 
involves an absurdity too great to su^ose this country could submit to, 
because I have already stated that the East-India Company is a counterpoise 
absolutely necessary to counteract in part, although it must be insufficient to 
balance the Hong monopoly ; still all these consequences must mainly depend 
upon the future acts of the Chinese government. 

3047. 1^0 you consider that the British Factory, by resisting attempted 
encroachments of the Chinese government, on existing privileges, has or has 
not contributed to the advantage of foreign trade generally ? — Most certainly : 
and that is what I conceive to press so cruelly upon the interests of this 
country, because 1 feel that these advantages to foreign trade are obtained 
at the cost of Great Britain ; which trad^ 1 grieve to say, I believe can 
never safely be opened to British industry and enterprize, but under the 
sanction of laws and regulations founded upon previous negotiation. I hold 
that we have hitherto possessed the trade with China on the frail tenure of a 
th^d, and on a footing as degrading to the character as it is repugnant to 
the feelings of this nation. I hope to see the day when, as r^ards our inter- 
course with China, England shall follow the dictates of a wiser poli^ without 
losing sight of the maxims of justice $ when the name of the East-India 
Company shall be known but in the past histoiy of the country, and when 
that justly obnoxious term monopoly shall be expunged from the vocabulary 
of feis jmt, enterprizing, industrious, and most commercial people. 

3048. Do 
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II March 1830 . S0484 . Do YOU mean^ hj foreign ttade, all tbet tiradO that is carried dn by 

— ~ persons hot British sulnects ?-— Clearly } and that is the teason 1 ha^e stated 
fV. S. Davidaony ig at the cost of England that those advantages have hitherto beeh 

obtained. 

8049. Have ^ou visited other parts of Asia besides that of Canton ?— 1 
have visited all the fobr Presidencies of India, Malacca, Sincapore, Java, 
New South Wales, many of the Eastern Islands ; and I have sailed from India 
up the Red Sea, upon which occasion 1 landed at Cosseir, and the ship pro- 
ceeded to Suez, near the head of that sea. 

8050. Have you any knowledge of the success, or otherwise, of the trade 

which has been carried on between China and the ports of continental Europe 
in American or other foreign vessels? — My knowledge of it is not extensive; 
but I have the results of some such adventures Uow by me, if the Committee 
Wish to hear them. In the spring of 18l9> a very fine ship under Dutch 
colours came to Canton ; she was owned by a very intelligent merchant in 
Holland, a particular friend of mine, but from motived of expediency was 
consigned to the Dutch Factory at Canton, and not to me. I was of some 
service to the concern, however, and in return the owner sent me a particular 
statement of the result. The ship was loaded with tea, and a small quantity 
of cassia lignea and sugar. Some of the sugar, by the bye, had been collected 
at Siam, where the ship .had previously attempted to obtain a whole cargos 
but failed. On the return of that ship to Holland there was short of £1,500 
sterling left for her freight, and the owner in transmitting to me the account 
wrote as follows : *' I waited the result of our adventure, hoping to have 
found inducement to repeat it. You will be sorry to learn that in this we 
have been disappointed. This goes by a vessel from Middleburgh, which, 
by proceeding a second time, one would suppose had done wdl in die first 
adventure ; but the fact I have reason to know is the contrary : and it is 
easy to reconcile this, when I inform ypu that it is not like ours, a private 
concern, but divided into a great number of shares, and administered by a 
single house, calling themselves book-keepers, who have, no doubt, only a 
small share themselves, and are consequently more than compensated for any 
loss on that share, by a good commission on the whole transaction.** The 
same correspondent, writing a few months afterwards,' says ** 0uf Unfortu- 
nate Canton cargo, though sold by us nearly eight months ago» is yet nearly 
all * in naturdy* and would now certainly sink from 5,000 to 6,000 pounds 
more than we lost by it.** I can state another adventure about which I 
knew. A. French house sent a large ship to China, and the cargo was fur- 
nished by bills being drawn through my house, and on Bengal. This oUcutr^d 
in 1819. In December 18S0 I saw the owner of that smp in Faria (1 Jijfid 
been acquainted with the gentleman at Canton when he qdnduc^d we 
operation), and he told me that it had brought ruin on all tiiei j^iillpies 
concerned. , 

8051. Do you consider the mode adopted by the Company of iudKfaetiilg 

for 
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for t ffw with the Chinese merchants to have been advantageous or dis- n 
advantageous ?— ^Highly advantageous for the Company. In }>ruof of which 
I will state, that I have by me accounts by which I perceive that teas, 
which I purchased in the spring of one year at 34 tales, I readily sold in the 
Upping season at 38, besides interest of money at Ifi per cent, per ai^num ; 
for teas I purchased at 36 tales I obtained SO, and for teas I purchased at 
17 tales I got 30. This is but an instance of what I might probably have 
done on a certain scale almost every year I was in China. I will read an 
extract from a letter from my firm to a house in New South Wales, written 
at the time of the Topaze*s stoppage in 1821 : “Within the last fourteen 
days your 3,000 chests of hyson skin have advanced three tales, and were it 
not for our engagement with the ship Afmorah, we could at this moment 
readily resell and pass 6,250 dollars to your credit ; and what tlie event may 
be when another fortnight has passed by, we cannot tell ; but we venture to 
predict, that should the Company’s trade be re-opened, the last of their 
twenty-one ships cannot be loaded with good tea ; and, on the other hand, 
shoula circumstances unhappily protract the settlement for months, it is 
notorious that the up-country dealers in that article will be ruined, and the 
regular supply in consequence deranged, whilst you will be safe from com- 
petition in the interim by the rigorous blockade already commenced by the 
Company’s authority on country ships bound inwards.” 

3052. Do you consider that, in the event of an interruption of British 
intercourse with China, tea could be brought in Chinese vessels in any 
quantity, and of good quality, to the islands of the Eastern Archipelago r-— 
My experience can be of no use in answering that question. The thing is 
possible, but I should think the most improbable thing in the world that it 
could be done so as to answer the purpose of England. In the first place, 
the law of China is expressly against it ; in the second place, the vessels are 
of that precarious and insecure description, that certainly none but such a 
body as the East-lndia Company could think of trusting their property 
upon them. When I say the East-lndia Company, I mean that or any other 
such body on which the failure of an enterprize would not bring ruin, be- 
cause a company, of course, can venture to hazard what individuals cannot 
do ; but I am satisfied that no individual British merchaht would ever have 
thought of resorting to such a desperate expedient in my time. 

3053. Would you consider property of your own to be safe in Chinese 
junks, such as navigate the Chinese seas Most certainly not. I think 1 
am correct when 1 say that the calculation in my time ran thus : if seven 
junks sail from China to a distant port, one out of the seven was lost ; but I 
should say that that calculation is wide of the truth. On recollecting my- 
self 1 believe the proportion returning is too neat ; and from what 1 gnow 
of their construction, outfit, and manning, (for the only thing |^d about 
them is their conduction, they have an European, generally a Portuguese 
captain,) I should say that the probable loss or one in five is a better answer 
tb thd question. The cohfiision, from the want of discipline, that prevails 

2 R on 
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11 March 1830. on board those junks, prevents the European lunrifl^ng' oapCatn &om havinip 

. any authority fn times of danger, and therefore af the aasmance they derive^ 

*® when they are in the open sea. 

3054. Have you heard that the losses sustained by some individuals 
during the great fire at Canton were made good by the Chinese ?•— Yes ; I 
have heard so. I do not call to mind having heard from what source that 
was; at the same time, I can have no doubt foom whence the indemnifica- 
tion came. It was from the consoo fund, which fund is formed by a direct 
tax on the foreign trade; it is a very secret fund ; but I have reason to 
think it is levied more often upon the imports than the exports, consequently 
the Americans, who brought a large portion of dollars in my time, did not 
pay their quota to it. There is another peculiarity about the consoo fund* 
which is, that when once any article is made tributary to it, which will 
happen in the origin for a particular purpose, it does not follow that when 
that particular purpose shall be answered the tax on such article shall be re- 
leased, consequently it is the most anti-commercial, oppressive, and infamous 
tax imaginable. 

3055. By whom is this tax imposed ; by the Hong merchants, or by the 
Viceroy at Canton ? — No doubt by the advice, and certainly with the conni- 
vance of the Hong merchants. 1 have often discussed it with them, when 
they perfectly acknowledged the justness of my animadversions upon it. It 
is the same description of abuse which would prevail in other countries if 
submitted to ; and I think there is a good deal of analogy between that and 
what is actually taking place at this moment in this county ; 1 allnde to the 
fact of Mr. Pitt, and other ministers of the day, having formerly raised the 
salaries of all public functionaries on the plea of the great dearness of provi- 
sions and other necessaries of life ; and now we see how difficult it is to 
obtain a reduction, although it be quite notorious that £1,000 well hus- 
banded, will go almost as far as £1,500 did formerly in the maintenance of 
a large family. 

3056. By whom is the consoo fund managed ?— By the H<mg merchants ; 
at least, we know of no other party in the af&ir. 

3057. Should you consider such remuneration of losses sustained by fire 
as any proof of an amicable disposition of the Chinese government r— — Most 
certainly not. They had nothing to do with it, I believe ; but the Hong 
merchants must have found it convenient at the moment to pay offi a few 
clamorous applicants, and they would immediately indemnify themselves out 
of the consoo fund. 

3058. You mentioned the case of a Dutch ship having pbtaiiied a partial 
cargo at Siam, but was hot able to obtain the '^ole : what prevented ita 
obtaining the whole caigo : was it a political cause, or a commercial cai^? 
— I understood at the time that the chief dificulties had been thrown foe 
way of the enterprize by foe public authorities; but foe gentieiUffo 

conducted 
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eondudodtldM^p# oof of the most man 1 ever knew, considered n March 1830. 

it woal<k bo *ihiit{slBs attempt to repeet. 

3059. Wes it on account of the place being unfit for commerce that no S. JOavidtm, 
good adventure could be made there, or was it a A'uitless attempt, in his 

opinion, from the obstruction put by the TOvemment ?— I should say pro. 
bably both, as well as my recollection guidm me. 1 have no information 
respecting Siam but general information. 

3060. You stated what that Dutch ship was freighted with from Canton 
homewards, what was the cargo outwards from Europe?— She brought 
dollars to Siam, which she calculated would have been sufficient to have 
invested the cargo in which she was in search of : but having failed there, 
and coming to Canton, the cargo she took home was more valuable, and the 
consignees were obliged to supply that deficiency by bills on Europe. 

3061. You stated that there was a loss by the homeward voyage ; was 
there a loss upon the whole adventure, or merely upon the return voyage ? 

—I think, from the tenour of my friend'e letter I have read, there is no 
doubt it was a losing adventure upon the whole. But I stated in my former 
answer, not that there was a loss, but that only about £1,500 was left as 
freight to the ship. 

306S. Is that the only adventure which, during your time in China, you 
knew of to Siam?— It was the only adventure I ever knew much of; and 
not having originated in China (for the ship came to Canton after making 
the fruitless attempt), 1 did not collect so much information about it as I 
should otherwise have done ; that is to say, my curiosity was not so much 
excited. 

3063. Do you know of any other foreigner who attempted voyages to 
Siam ?— I do not. 

3064. Or to any other part of Cochin China P— None whatever, but what 
I read of in the popular history of that country. 

3065. You have stated, as the result of your experience in the trade of 
China, that you hoped to see the time when the trade of that country should 
be put upon a footing which you would consider more consonant to the in. 
terests and dignity of this country, by which all monopoly would be done 
away ; have the goodness to state to the Committee what your idea is of this 
perfect state of the trade with China which you should wish to see csta. 
blished ?— In doing so, I feel that 1 must consider China as a civilized nation ; 
and I therefore can entertain no doubt that vigorous negociaiion would 
obtain Great Britain all the privileges she can seek to enjoy in such a distant 
lu)d peculiar country. The only basis on widely, 1 think, the trade with that 
country <^uld be carried pa with safety to tbit bountiy, and with comfort to 
the individuals who embark, is that of a treaty of commerce, wherein the 
duties of the fereignen who visit China shall be clearly and distinctly defined, 
ilvliefeui thc|r Hghtf, in return^ shall be acknowledged, and the whole con- 
de:tipn l^fbceed uppn the Sanction of such laws and regulations as I cannot 

2 R 2 doubt 
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doubt (it bein^f always assumed that China is civiltz^)? this oountiy ia » a 
state to exact. At the present moment the govemo^nt of China admit us 
to hold intercourse with them. We take to them those articles which they 
require, and we receive in return the surplus of their productions ; a state of 
things which 1 hold to be the most wholesome and consonant possible with 
the interests of both countries; and I read in an author of celebrity, under 
the head of ** Right of all nations against one that openly despises justice,** 
that ** if by her constant maxims, and by the whole tenour of her conduct, 
she evidently proves herself to be actuated by that mischievous disposition, if 
she regards no right as sacred, the safety of the human race requires she 
should be repressed ; and again, ** to despise justice in general is doing an 
injury to all nations.** ‘ Vattel is my authority. 

3066. And you are of opinion that this better state of things in China might 
be brought about by a more vigorous exercise of authority on the part of 
this country ? — I do not entertain a doubt of it. 

SO 67 . Do you think it might bc brought about by a mere withholding of 
trade, or that it would require any more vigorous measure to produce it ?— ~ 
I consider that a vigorous negociation, accompanied by a threat that the 
King of England would no longer consent to hold intercourse with China 
on the degrading footing on which it has hitherto been carried on, would 
altogether alter the tone of the government of Pekin. 

3068. Are you of opinion that the Company have generally assumed too 
tame a tone in their communications with the Chinese authorities ? — By no 
means. 1 am quite of a different opinion ; and 1 think it would have been 
much better had the East>India Company instructed their servants in China 
what they were to do, and what they were not to do, and not left them such 
a dangerous discretion as has hitherto been vested in them. 1 take for 

g ranted in this answer, that the East-Jndia Company in London would have 
one so in concert with His IMajesty's Government, and I think it would 
have been wise for all parties to consider long ago what was best to be de- 
termined upon, instead of leaving individual traders at the daily risk of the 
loss of all their property. 

3069. But you are of opinion that, either by the Crown or by the Com- 
pany, some attempt should be made to put the trade with the Cninese upon 
a different footing from that on which it now stands? — Certainly, by the 
Crown. 

3070 . And you think that would be practicable ?*— I have no doubt 
of it. 

S 07 I. And being ^fleeted, you are of opinion that it would be for the 
interest of this country that the monopoly of the China trade should Se 
done away ? — Certainly. . , . 

307 s. And that the triul^ under such circumstances, could be condixclid 
with more advantage to the country ?•— Certainly, it being taken for grhnted, 

however. 
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however, tlMt when the English monopoly is done away, which shguld be ii March li^so. 
subscouent to the negociation, the Chinese Hong monopoly in its present "TT’.. 
mhMevoua operation should be stipulated to cease. 

307 s. How long is it since you left China?— I left China in the month of 
February 18S1& 

3(^74. You have spoken of the number of Chinese junks that were lost ; by 
whom are the junks freighted ?— By Chinese usually. 

3073. What do those cargoes generally consist of? — Such articles as find 
a sale in Java and the neighbouring islands, principally, I believe, for the 
use of the Chinese settlers in those parts, who are very numerous j teas, silks, 
nankeens, sugar-candy, and so forth. 

3076. What are the principal ports to which they resort ?— Batavia is the 
very principal one ; at Malacca, and Sincapore, and Manilla, they are con- 
stantly seen ; at Banca, at various ports in Borneo, and even, I believe, as 
distant as the Archipelago of Celebes and the Gulph ^ Carpentaria, on the 
north coast of New Holland. 

3077 Can you form any estimate of the amount of trade carried on be- 
tween Canton and the Eastern Isles ?— No, I cannot form any exact, or even 
approximate estimate of it. 

3078 If it should be found impracticable to coerce the Chinese government 
in the manner you have stated, do you think the mode in which the trade is 
carried on now is the most beneficial and secure ?— Unquestionably, if I con- 
nect the beneficial with the secure consideration. 

8079. It is presumed that the vigorous negociation you recommend must, 
of course, be accompanied with a commensurate naval force to carry it into 
effect with success?— I should think there is ample time to try a much 
milder mode of negociation, before the period will arrive when it is abso- 
lutely necessary to adopt the last measure. ^ 

3080. Supposing that, by negociation of any description, success could 
not be obtained in that object, do you think that what is called the Company's 
monopoly is necessary to counterbalance the Hong monopoly?— I have 
already, in my answer to one of the questions, stated that such is my decided 
and unequivocal opinion. 

3081. What is your opinion of the profit and loss that has taken place in 
the country trade between China and India since 1813 ? — I should suppose 
it has-been' fuuch less profitable than formerly. 

3082. Has it been upon the whole a profitable trade ?— What it has heeri 
sine® 1832 I cannot speak at all j but during the last three or four years of 
my reiidnhde in China I fear that it was, upon the whole, the contrary. 

3083. Were not the embassies carried on by Lord -MMartney and Lord 
Aipherst with a view of establishing commercial relations between China and 
England always understood so. 


3084. Can 
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II Murch 1830. 3084r. Can you state to> Cbromittee aiiy raasoii why those- eiHiNiiiies 

did not succeed in their ob^t Because they never professed tO he but 

/r. .S'. Davidson^ complimenury embassies, and therefore Were not calcqlated to succoedi With 
the Chinese government. . 

3085. Had they, stated their distinct object to be that of oommefce, is it 
your opinion, from the knowledge you have of the character of the Chinese 
government, that they would have been received at all ?— >'l^ey certainly 
would not have been more likely to be received into the imperial presence 
had they stated such, than in the manner in which they went, which was of 
all things the most complimentary to the government of China, 

3086. When you stated that you expected successful results foom a more 
vigorous negociation, did you contemplate coercion by war?— >1 stated, I 
think, in a former answer, that what I meant by coercion in the first instance, 
was a threat that the King of England could no longer tolerate the de- 
graded state of vass^j^e in which his subjects were held in China, without 
privileges, without p^'tection, without safety, either to persons or property* 

3087* Do you think that such threat, unaccompanied with force, would 
produce the efiect which you expect upon the government of China ?•— I 
confess 1 must entertain doubts whether it would. 

3088. Then your ultimate view would be, that, supposing such an attempt 
were to be made by the King of England, that that attempt in its ultimate 
result must contemplate the sending such a force, and in fact, ^oing to war?— 
That is just the point to which 1 come, provided 1 be justified in stating, 
what I believe I have already done in a previous answer, that the common 
right of all civilized states to insist on holding reasonable intercourse with 
each other, is acknowledged by the best writers on the law of nations. 

3089. Putting the right out of the question, what rational expectation 
would be formed of any warfare carried on against a nation of a population 
so immense ? — ^During many years* residence in China, the 8ul:gect was con- 
stantly discussed. We had the information derived from the first embassy 
as well as from the last, and I never heard any man who had given bis mind 
to the subject, but came to this conclusion, that although the population of 
China may be 250,000,000, 20,000 British troops might march Brom Canton 
to Pekin at any moment without hindrance or molestation* 

3090. Are you of opinion that it would beconsistent with jtistice that 
the English nation should march an army of 20,000 men from Canton to 
Pekin, merely because the government of China do not confor upon Britishi 
subjects those . commercial advantages to which you think they are justly 
entitled ?— It is hot commercial advantages that I have ever saitt I wquld 
make war to contend for ; but if the Emperor of China penhihyM Ee 
done, Englishmen to reside within his dominions for the purpbsei of 'iiU^e, 

I think it is his duty to protect them, to foster that trader and tb sttfeh at 
his ofiicers do justice to raose who are 'enterprizing enough it, . 
and to rely upon his imperial protection and hospitality* ; 

3091. If 
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9091. If foreigners settle in any country for the purpose of commerce, 1 1 March l83o. 
or for any other purpose, is not one of the conditions on which they reside in , 
such ctmntiy an obedience to the laws^ and a conformity with the customs 
of that country ? — Certainly. 

9092> .^re there any roads from Canton to Pekin for troops to march on? 

—I reaify do not know, but ti>ere is on modern maps a distinct tract of T.ord 
Amherst's route from Pekin to Canton. 1 have such a map in an atlas in 
my own possession. 

9099. Have you ever seen any Chinese maps of the road ?— I think not. 

S094u Do you conceive that a commercial treaty with China would be best 
negociated by the East-India Company, or by an ambassador, or any other 
party directly accredited by the Crown ? — By an ambassador direct fj om the 
Crown. 


Mr. ABRAHAM DIXON again called in, and examined. 

3099. The witness requests he may be allowed to iihswer the following 
question, which was put to him on his former examination, on Tuesday the 
9tii of March instant : — What was the number of cloths exported by the 
free-traders in the year ending the 9th of January i8S8? — Of British 
woollens, 30,889 pieces, and of Foreign 552 } together, 90,841 pieces. In 
the S0t555 pieces, which T before stated to have been shipped in the 
followii^ 7^*^* ^ included 1,414 pieces of foreign woollen cloth. This 
quantity or 90,559 pieces, exported by the free-traders to India alone, to the 
four ports only to which they have access, exceeds that of the East-lndia 
Company to both India and China, during the period, by fifty per cent, i 
tlieir export, according to the papers laid before the House of Commons, 
having only been 80,970 pieces, in which, 1 believe, is included the cloth for 
the use of the army. 

9096. You have stated that you had been engaged as a Blackwell-hall 
factor tin the year 1888 in London, and that you are now engaged in the 
woollen trade as a manufacturer at l^eds ?— I stated that I am now a foreign 
commission agent, and have been so for several years past at Leeds and in 
Huddersfield. 


9097- What was the name of your house in London ?•>— Abraham Dixon 
and Company, and previous to that, John Thomas and Company. 

9098. What is the firm of the house with which you aire connected in 
Yorhshireft.— 1 have-no partner; 1 have been alone for some years. 

9099. Have you been in the habit of supplying the Company with broad- 
cletbaai— IDSmiig the time that I resided in Loaom fiequently. 


9190; What is the process by which the Company buy those goods?— By 
public tender and contract. 

9101. Did you find any diflhailty in dM deatogs yen bad with the Com- 
pany?-s-Wp. 

3108. Are 


Mr. A. Dixon. 


m 
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1 1 Marcli 1830. 3102, Are you aware that the Company buy their goods under a bye*law ? 

Mr A~I}ixon HO* »ware of that. 

jtxon. 3103 . Did you find that the Company Ailfilled their engagements faith- 
fully and honourably with you ? — Perfectly so. 

3104. You stated that there were certain fees forming a part of the con- 
^ tract, were they fixed fees or arbitrary fees ?— They were mways stated in 
the notice of the tender for the contract as fixed fees. 


3105. Were there not fines imposed upon parties who &iled to deliver a 
proper article ? — ^There were. 

3106. Have you ever been subject to those fines ? — During my trans- 
actions with the Company 1 do not recollect that I ever had to pay one fine ; 
but if I had, it was of a very trifling amounL 


3107 . Have you had any facilities given you by the Company, such as 

receiving money on discount before it was due ?— >Not during the time that 
1 resided in Loudon, hut perhaps my partners might; but I am not aware of 
the fact. ' # 

3108. Are you aware that the Company are often in the habit of giving 
those facilities to persons with whom they trade ? — I believe they do so when 
applied to for that purpose. 

3109 . Do you consider that an advantage ?•— Certainly it is an advantage. 

3110. Do you apprehend that this mode of contract is disadvantageous to 
the Company ?— I think so. 


3111. In what respect? — ^In consequence of the fines and of the rejections, 
many houses are deterred from entering into the contracts : indeed many 
houses, to my knowledge, would not enter into the business at all, in con- 
sequence of the danger of rejections and being subject to fines. 

3112. Did you refuse to supply .the Company when you were engaged in 
that trade whenever an opportunity offered? — If those fines had not been 
imposed, we should have gone to a greater extent in our tenders for cloth to 
the East-India Company. 

3113. But, to a certain extent, you were always willing to engage widi the 
Company ?-— When we had not other employment for bur manulactories in 
Yorkshire. 


3114. Have you any means of knowing whether the Company have 
always thrice the quantity^ of goods offered to them for which they have 
occasion ? — I believe that is frequently the case. 

3115. Do you think that is any proof of the cUsadvantage that the manu- 
facturers labour bndnr in dealing with the Company ?— ^bere afe always 
people that are desirous ojj^ doing business. They would tepder at a b%h 
price, that would cover ^e ride of fines ^and rejection^ : 

Are 
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‘ 8116 . Are you eware tbet the Company take the lowest tender?— I Mieve 
they do. 

SI 17. Have manufacturers acceu to the Company's samples, and are you 
furnished with portions when you desire to see them ?— Yes. 

3118. You 'stated that the overlookers are very strict in their examination/ 
and there is no appeal from them ?— So it is slated in the contracts. 

31 19 . Are you aware that the Company occasionally take goods at a small 
reduction of price, which are not equal to the standard, in order to favour the 
manufiicturers ?— They do, 1 believe, sometimes. 

31 SO. Were you engaged formerly with Hamburgh and Amsterdam, and 
other places in Europe ? — Yes. 

3tSl. And you had also an establishment in the United States of America? 
—I had. 

312S. Have you withdrawn from those establishments ? — ^Yes. 

3123. For what reason ? — In the year 1826, the firm in London to which 1 
belonged was unfortunate in business. 

3124. To what causes do you attribute your losses in 'trade? — It arose 
from bad debts, made chiefly in this country, arising principally from our 
banking or agency business in London, in consequence of the great depre- 
ciation in the value of every description of property in 1825 and 1826. 

3125. Was your trade to America profitable ? — Yes. 

3126. Were the dealings you had with the Company profitable, or other- 
wise ? — To the best of my knowledge they were profitable. 

3127. Are you at present interested in the house of Joshua Taylor & Co ? 
—No, not for many years past ; not since 1822. 

3128. Do you happen to know whether they have many dealings with 
the Company *? — 1 believe they have. 

3129. Are you aware of what became of the cloths that the Company re- 
jected when you supplied them with a quantity, and when some were re- 
jected ?— About the year 1812 or 1815, or rather previous to the year 1815, 
they were generally sold to the Mogadore merchants ; since that they have 
been chiefly sold to the private traders for India and China. 

3130. At an^ reduction in price ?— Sometimes they have been sold at a 
reduction of price, and sometimes at an advance of price. Indeed some of 
the cloths have been sent to America, and sold there to American China 
merchants. 

3131 . Were they sold at a reduction of price ? — I believe generally those 
whidi were sent to America were sold at a profit, 

3182. Are the ' Cbmmittee to understand that those that were sold and 
went to America realized to the manufacturer a laiwer price than the Com- 
pany wcnid have given for them ?— I am now only speaking of those we 
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niaoufiu^tured ourselves : they broi^ht> a larger (yriee in Americe^ Hbat in 
London they were generally sold at a loss. For many years* the'l'ule in 
disposing of articles of that descriptipn was to deduct from the cost the 
day the cost charged by the Company for dyeing; that is* the cloth was sold 
dyed at the same price as if the cloth bad been white* andAben there was a 
Considerable loss. 

3183. As you reside at Leeds* does it happen to fall within yom know> 
ledge, that when an application was made to the Company to relmve the 
distresses in the neighbourhood of Leeds* circulars were sent round* and 
offers were made to the Company to supply cloths to an extent much TOyond 
their demand am not aware of that. 

3134. Are you aware what is the conmarative cost price of woollen cloth 
in Leeds and in the West of England? — ^There has not been much dilSs'rence ; 
but I believe the Leeds cloths are a little cheaper. 

3135. Then you ar^Aiot aware that* in this particular instance* the Glou- 
cestershire or West of England clothiers have undersold the Leeds manufac- 
turers ? — I am n 9 t. 

3136. Are you not aware of the fact of the Company having always offers 
for twice or thrice the quantity of ^oods that they have occasion for ?— >Not 
that that is always the case ; that it is so sometimes* 1 have understood. 

3137. Are the Committee to infer* that the Company's mode of business is 
encouraging to the manufacturer* by the quantity of goods that they offer ? 
—It would appear so from that. 

3138. Should you not conceive that a demand* equal in amount to the 
Company's demand for cloth* by the private trade* would be equally bene- 
ficial to this country as the Company's demand r — Certainly. 

3139. Can you inform the Committee why the cost of the dyeing of the 
different colours in Yorkshire and in London differs so much* the material of 
dyeing being the same ?— I believe the cause of the difference is chiefly this ; 
the comparative small expense of coals in Yorkshire* and of rents and wages 
to servants ; and also* for a number -of years* the London dyers hffVe been 
in the habit of charging much larger prrats than the Yorkshire dyers are 
willing to do their business at. 

3140. Are there many private manufacturers who dye in London?— I 

am not aware of any manuracturers living in London who dye in Lo nd on* 
except the East-lndia Company ; but them are a number of woollen ware- 
housemen in London who occasionally have cloths dyed with therliondon 
dyers. ; i' ' 

3141. Is there any other large company in London that expoi^ any tbii^g 
like the quantity which: the East-lndia i Company do* ai|d if so* jdp theydife 
in London ? — ^Tbe only public body that I am aware of is the 

paay* who buy 400 <» 50(^,perh^pn tiOO or 7Q0.pieces of cloth everjl ycer* 

and 
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aadl befi«v»vtbity -theni dyed ia London* at least they had some years 

ago ; whether they continue it or not 1 do not know. 

8149. la that a company having also exclusive privilege4^*-Ye8. 

8148. Are the private individuals that have their cloths dyed in London, 
generally speaking, connected with the North or with the West of England ? — 
with both } but they * will never have them dyed in London if time will allow 
of their, having them dyed in the country. 

8144. Do you know what proportion the cloths bought by the East>India 
Company in Yorkshire bear to the cloths bought by them elsewhere ? — I 
do hot 

8145. You were understood to state, that the risk of fines charged by the 
East-India Company, necessarily increases the price at which manufacturers 

afford to sell to them as compared with private merchants ? — Yes. 

8146. Then the higher price which the East-India Company are stated to 
give, does not act as an encouragement to the manufi|cturer, but only covers 
the increased risk ?->Exactly so. 

8147* Did you mention all the fines charged upon the rejected goods? — I 
omitted mentioning that which is levied upon the manufacturer in case the 
clotlk should be rejected or delayed in the deliveiy, that is from 10^. to SOs. 
each cloth. 

8148. Are not those conditions in the Company’s contracts intended to 
secure a perfect investment ? — I believe that is the object. 

8149. Do you think they have that tendency ? — 1 have no doubt but they 
have. 

3150. But at a higher price ? — ^At a higher price. 

8151. You stated, that when those rejected cloths were sold to individuals, 
the practice was to sell a dyed article at the same price as a white article ; 
will you state what proportion the cost of dyeing is to the prime cost ? — 
Some years ago the cost of dyeing was not so much in proportion to the price 
of cloth as it is at present, and 1 can only state the present relative values. 
There.j^ a variety of colours and thpy vary ; the white cloth would cost 
£6. 6a#li)d the cost of dyeing it blue wbuld be £2, 11s. (id. I should state 
in explanation, that the West country manufacturers gave their factor, or at 
least gave me when I was a factor, the liberty of disposing of the rejections 
at the rate of which I am now speaking, but to do better if I could. 

8159. Then the practice was to abate from the cloth the price of dyeing, 
which, under the circumstances stated by you, is about 88 per cent. ? — ^Yes ; 
1 ought perhaps to state, in addition to what I have stated, that formerly, 
cloth which now costs six guineas cost about £90. 1 have not been in the 
trade lafely } Acre may be an alteration ; the manufimturers may not at this 
time be wulihg to make such a sacrifice f indeed, so great a sacrifice as that 
would not be nm^assty now. 

9 89 8158. When 
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313A When the cloth cost that pric^ was the dyeing pn^KHtionahly 
high ?— By no means. 

3134. Do not’ the Company’s tenders vary veiy mu^ from each other 
from time to time ?-— In the different descriptions of cloth they do, hut not 
for the same description of cloth $ they have been very mnch the same for 
each description of cloth for many years ; 1 believe since 1818 or 1814. 

3135. What is burling, for \vhich a charge spears to be made on the part 
of the Company? — Buning is the operation of picking out any foreign sub- 
stance which may adhere to the cloth. 

3136. What is the charge made by the cloth drapers of the Company for 
burling on super cloths ?-— iiis. per piece. 

3137* What is the amount of the fee upon that species of clbth 
per cloth. 

3138. Have you a copy of one of the Company’s contracts for cloths? — 
There are three difierent descriptions of contracts for the different descrip- 
tions of articles. 1 have one here which is dated on the 13th of April 1829,. 
which is the notice of a tender or contract for 2,000 whole pieces of white 
list cloths, that is, cloth used for the army in India. 

3139. Will you deliver in that contract?— 

\_The witness delivered in the same, which is as Jbllows .*] 

'' Gentlemen : East- India House, \bth April, ISOQ. 

** 1 have the orders of the Committee of Buying and Warehouses of the East- 
India Company to acquaint you, that the Committee are ready to consider ’tenders 
for supplying white list cloths A, to be delivered on or at any time before the Slst 
of July 1829. The quantity wanted is about two thousand whole cloths. 

2. The quality of the cloth must be equal to the Company’s standard sample 
A. £2ach cloth must be of the length of forty-eight yards, and be six quarters wide 
within the list ; must weigh 66 lbs., and have no dyed head. Intending con- 
tractors will take especial notice, that these conditions will be strictly required to 
be fulfilled. Positive orders are given to the Company's overlookers not to pass 
any clotlu of inferior wool, or worse weaving than the standard sample. The cloths 
must not be pressed. 

" 3. Each cloth must be made witH* a dyed middle mark, which ntkl^W'baark 
must be placed exactly in the centre of the cloth; and dyed' with indigo, and not 
logwood. All cloths of which the two halves shall have been separated will be re- 
jected ; as will all cloths of which the list may be unduly heavy or wide. 

** 4. Every piece must be fit to be dyed Aurora; and the attention of the manu- 
facturer is in an especial manner called to this dreumstan'ce. 

"5. In case any of the cloths shall not be delivered within the time specified 
in the first clause, or, having been delivered and rejecjted, sl^l not be replaced 
with approved cloths within the period stated in ^e same clause, the*‘ contraetlor 
shall pay to the Company, as and by way of liquidated damages, the sum df teo 
shUlings for each clotn which shall so not be delivered or replaced. : The cptU 
tractor must be careful to make early deliveries, in order that he may r qpfiice 
any rejections within the time limited; or he may send in a surplus to meet ‘the 

contingency 
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' ^c(riattingeacf bf irejeetions ; but this must be done on or before the dey appointed for the 
completion of the contract. 

6. The goods will be subject, as usual, to the inspection of the Company's over- 
lookers, whose decision shall be final. 

7- Payment will be made upon Thursday the 24Ui of September 1629, deducting 
the liquidated damages, if incurred, and the usual ofiice-fee of sixpence per 'whole 
cloth. Contractors are also requested to take notice, that the sum which has been 
paid to the cloth*drawers for burling, vis. one shilling, is not to be paid directly, as 
neretofore, to those persons ; but the same sum will bo received by the Company for 
and on account of the cloth-drawers, and will be deducted from the manufacturer's bill 
of parcels. 

8. Cloths which may be found by the dyer, at the time of washing, or in prq>ara- 
tion, to bo defective, shall be immediately replaced by the maker with good cloths, 
and the maker shall pay the amount of all charges incurred ; but the Committee dis- 
tinctly give notice, tnat if it shall be discovered that any person has disguised oak- 
stained cloths with fullers- earth, whitening, or other substances, so as to deceive tlio 
Company's overlookers, the Company will not enter into any future engagements with 
such person, althongli he may otfor goods at a low price. And as it often happens 
that cloths prove unfit for consignment to India upon their final inspection in the Com- 
pany's warehouse, after being dyetl, owing to some original defect in the cloths not 
before discoverable, it is her^y made a condition, that the maker shall repay to the 
Company the cost of such cloths, with all charges ; such defective cloths being, after 
payment, returned to the maker. 

9. Complaints having been made by the overlookers of tlio foul and burley state 
in which clotlis are often found after dyeing, owing to neglect in manufacturing ; such 
cloths will be returned upon the manufacturer, who will bo required to repay to the 
Company the value thereof, with all charges incurreil thereon. 

10, 4Very material inconvenienco having been experienced from the imperfect 
manner iu wnich the cloths are marked and numbered, it is the particular di^sire of 
the Committee that each maker cause his name and the number to be worked into the 
cloth in a very distinct manner, with linen or cotton thread, and the Christian name must 
be put at full length. ITie Committee will return to tlie manufacturer any cloths 
which may be found defective in these points. 

'^11. No charge is to be made for carriage to London, nor for cartage to tlie 
Company*a warehouse ; the cloths will not be taken into the warehouse in whole 
bales, but be unpacked in the warehouse yard, and coimted singly into the warehouse. 
The wrj|||ber8 must be taken back immedii|g|||fe, as the Company will not be answer- 
able fcMp^m. 

12* £ach maker must name an agent in London, .to deliver the cloths, to tuko 
back the rejected goods, to make out bills of parcels, and to do all other needful 
business. 


13* If the maker shall not find it convenient to receive the payments himself, he 
must give a regular power of attorney to some agent to receive the proceeds. 

y 14* Should it suit you to make an offer, you will please to attend to tliese con- 
ditions, which will be^trictly observed on the part of the Committee ; and you will 
please to adc^pt the annexed form of a letter, without any variation. 

15. If your answer shall not be received at the ofik;e of the Comimitee of 
Buyi^ and Warehouses iu the East^India House before 11 o'clock of Wednesday 
the 29w April 1829, you will be considered to have declined to manufacture for 
the Company nt the present time. Many persons not having been careful to send 

in 
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in thw offien at or before the time appointed, it is pontively ordered. Ihat^no tepider 
be received after the above-mentioned hour ; a^^ it is desirable that manufaettnr^s, 
havinf delivered a tender previoOs to the time limited, should abide thereby,>and not 
cancu or alter the same by any new letter, such practice beiqg h^h^y objectionable. 

" 16. All goods which may be delivered in consequence of the present circular, will 
lie at the Company’s risk in case of the calamity of me, 

“ 17. The Committee reserve to themselves the right to rmect any preposale which 
they may deem to be unreasonable,' althou^ such proposals may appear to be the 
lowest and most advantageous which may be offered. 

18. All persons making tenders are required to seal up their tendw, addressed 
to the Committee of Buying and Warehouses, and to write upon the outside, * Tender 
for white list cloths’ 

"I am. Gentlemen, your humble servant, 

Wn. Simons.” 


3160. Will you state what conditions in that paper you consider objection- 
able, and which tend to increase the price of the article ?— -The sixth, eighth, 
twelfth, and thirteenth clauses. 

316 1. The sixth is, that ** the goods will be subject as usual to the inspec- 
tion of the Company’s overlookers, whose decision shall be 6nal ;** what 
objection have you to that ? — There is no appeal from it. 

316^. What is your objection to the eighth ? — The eighth clause is, that 
“ cloths which may be found by the dyer at the time of washing, or in pre- 
paration, to be defective, shall be immediately replaced by the maker with 
good cloths, and the maker shall pay the amount of all charges incurred.” 

3163. Do you consider that unreasonable ? — ^No, I shoiFld not consider it 
unreasonable in itself ; but circumstances have taken place, arising out of 
this, which have been very objectionable. 1 have known cloths sent back 
by the dyer, and the faults which were pointed out as being in them, I am 
very certain took place in the dye-house, and were not in the cloths when 
they went to be dyed ; but it would be a most difficult matter to prQY^ it. 

3164. Are the cloths inspected dyeing ? — They are iDspIlHd pre- 
vious to dyeing ; but it was so diffic^ a matter to bring it home dyer, 

that the manufacturer was obliged to take the cloth and submit to tlie loss. 

3165. Then you object to the double inspection ?— 'Yes. 

3166. What is the next objectionable clause ?— -The eighth clause goes on 
to say, ** But the Committee distinctly give notice, that if it shall be. dis- 
covered that any person has disguised oak-stained cloths witli iiiller*s earth, 
whitening, or any other substances, so as to deceive the Com{nin^s over- 
looker, the Company will not enter into any future engageniehts With Meh 

C ersont - althougn he may offer goo4lB at a low price. ' And as it alien 
appens that cloths prove unfit mr connonment to India upon' final 
inspection in the Company*^s warehouse after being dyed, IP some 

original 
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origiaial didRrat. In the cloths not before disooeeteble^ . it is hereby made 
s condition that the maker shall repay to the Company the cost of such 
cloths,, with all charges, such defective cloths being after payment returned 
to the maker.** Now, I have known instances where cloths have been 
sufiered by the dyer to remain in his pouession before they were sent to 
be tendered, and during that period they have shrunk up so much that it 
was impo^ble to get them out to their original width, and in consequence 
of that cloths were returned to the manufacturers, whereas if the dyer had 
sent them to the setter to be tendered immediately, that would have been 
avoided. 


SI 67 . Did you find these grievances the last time you dealt with the 
Company ?— I found them occasionally. 

3168. But you continued to supply the Company notwithstanding you 
felt those grievances ?— Certainly. 

3169* Will you state your objection to the twelfth clause ?—>The twelfth 
is, ** Each maker must name an agent in London to deliver the cloths, to 
take back the rejected goods, to make out nills of parcels, and to do alt 
other needful business.’* There is nothing objectionable in that on the part 
of the manufacturer, so long as the Company are willing to pay the addi> 
tional price for the goods. 

3170 . Your objection is, that he is obliged to add to the value of the 
cloths that which he pays for agency under that commission ? — Yes. 
The thirteenth is, ** If the maker shall not find it convenient to receive the 
payments himself, he must give a regular power of attorney to some agent 
to receive the proceeds;” that power of attorney is also attended with 
expense, which the private traders are not subject to. 

S171* Do not the Company permit any person who is named by the 
manufacturer as agent to deliver a charge of his goods, to receive payment 
for you if you wish ? — Not without a power of attorney. 


S17S» What is the expense of a power of attorney ?-~>I think it is about 
30s. 


317|jPp^n those occasions on whi(^H|K>u contracted with the Company, 
could have supplied another party besides the Company with cloths of 
the same quality at three per cent, less than you did the Company ? — Yes. 

3174 . You would have done it ? — My house in Yorkshire would have 
done it, because they would not have been subject to the charge made in 
London. 


3173. Do you to say that you would have sold the cloths in York- 
shire at three p«r osnU. lean, or that you would have delivered them in 
Lomiou. at. thfif .per cent.?— lather, it makes no difference. 

3176 . Would you have delivered them in London to another party at 
three per cent, leas Yes. 

SI 77 . Then 
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51 77 . Then the risk of receiving a bad articfe would be trantferred from 
you to the purchaser of the goods ? — Yes. 

51 78 . Is it sufficient to give one general power to your attbraey in 
London to receive money for you, or must there be a special power for each 
contract ? — Not for each contract. 

3179. So that one general power enables your agent in London to act 
for you for ever ?— For ever, so long as he continues your a^nt. 

3180. Do not you conceive that one of the great hardships in the 
inspection of the Company's overlookers is this, that in dealing with private 
individuals both parties concur in forming a judgnjent upon any dispute as 
to quality, whereas in the case of the Company they are obliged to abide by 
their decision without any referee of their own ? — Yes. 

3181. Are you not aware that those overlookers are persons trained up 
from boyhood to manhood in the business, and that their character is 
established by long practice ? — ^Yes. 

3182. Do you know any instances in which they have been complained 
of, or considered as dealing unfairly with the manufacturers?— During the 
time 1 had transactions with the Company, I never had occasion to complain 
in any one instance. 

3183. And you thought the inspectors dealt fairly between the manu- 
facturers and the Company ?— Yes. 

3184. Were you obliged to give any fees to them for inspection ?— No. 

3185. Do you consider that the character of the trade requires so strict a 
scrutiny into the quality of the goods as the East-India Company make?— 1 
should think not. 

3186. Is it not the case, that cloths furnished for army purposes, and 
delivered to the storekeeper, pass through the same ordeal, and there is no 
appeal from that expert as it is called ?— No, the ordeal is not the same ; 
they do not impose any tines upon rejections. 

3187- On what term of credit do you sell to individuals? — That depends 
upon the agreement made witii the J||j|fty the time; sometimet||n|kcash, 
sometimes they buy at two, or fou^ or even six mopths, or evwl^loDger 
than that. 

3188. When you sell at a credit of three months, what would you charge 

upon the del credere account to indemnify you for the risk ? — -A manufac- 
turer selling goods does not consider that he is running a risk adequate to 
paying any del credere commission for it, in selecting parties whom he 
thinks are perfectly safe. ^ ■ 

3189. Do you mean to say, that if you sell merchandize to parties^ at 
three months’ credit, you should conuder the value of the .risk as nothibS 
of their stopping payment T-T-Np.; I should not say so. 

3190. What do you consider the value is ? — The valuemight be onepar cent. 

^ 3191. Should 
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3191> consider that you were iaciirring a risk of one per cent, 

if you spid your merchandize to the Company ?-—No» I should not. 

31994 Then it may l>e assuin^, that it is one per cmitl more to your ad> 
vantage to sell to the Company so far as that goes ?~Yes. 

3199> Supposing 3 'ou were to sell goods upon the average of customers at 
six months* credit would not you consider the guarantee of bad debts to be 
worth three per cent. ?— Two and a half or three per cent., selling them at 
six month's credit. 

3194. Supposing you were in regular dealings with a house of great re- 
spectability and credi|:, should you think it necessary to charge a per-centage 

upon the cloth delivered because there was not immediate payment? Not 

beyond theinteresL 

SI 95 . When you stated that there would be a difference of three per cent, 
charged to the Company upon the cloth delivered to them above that supply 
to private merchant^ did you then contemplate cloths in a white state, or 
in a dyed state r — In both ; but I think I stated three or four per cent. 

3196. If you made your sale to a house of substance and character in 
London, or if you had a credit assigned to you on any banker in London, 
should you think in that case, that the risk of debt would be equal to two or 
three’ per cent. ?— Certainly not. 

3197* When you speak of the del credere with respect to the manufacturing 
trade, are you not rather speaking of the risk attending the selling to an 
ordinary retailer of manufactured goods? — I considered the question to 
apply to the general risk of business. 


JLunas, 15** die Martii, 1830. 

Mr. ABRAHAM DIXON, being in attendance, was again called in, when 
he^rfmested permission to give in jj|^, following explanation to his former 
evidpiR». 

Thb statement which I gave in my evidence .to this Committee on 
Tuesday last, the 9th day of March instant, - in r^ard to the falling-off in the 
East-India Company's exports of woollens to China, though correct, is not 
sufficiently explicit ; fbr 1 6nd, on closer examination, that it would have 
given a belter idea of their real situation to have made other divisions of 
time in taking theamnual averages, which wpqld have shown, as the trutli 
is, that since 1819:^ the consumption.. of.. l^tisb woollens in China has 
increased, r 1 npsr beg to deliver in a Statement, showing this to be the case. 

[7%e witness delivered M the same, read asJoUo/m .*3 
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** Ftiom jr««ni ISC^JO !U» leiS-H* both tlwc viwnift. 

number of pieces of wopUfm imported b>to Cfwnoo hr Bhw^hwiiit 
Compwy was Pieelgf 3w^616 

*• l^om 1814>15 Co 1819-20, the average for these fifo years vraa only lVd,Q96 


" Showing a decrease of pieces^ pr about 93 per cent. 80*991 


/ 


In the eight ^ean wfaidi have elapsed since the Americans came 
into competition with the Sast-IncUa Company^ or from 19d0»21> the first 
year in which the Chinese market was evened in competition with the 
East-India Company, tUl the year 1827-Oa the aver^ number of pieces 
of woollens yearly imported into China by the ]&ist-India Company 

amounted to 179,274 

" Or, had b^reased in quantity beyond the five years previous to Ame- 
rican competition nearly seven per cent., or 11,179 


" Totai, Imports of Woollens into Csston. 



Bv tbe 

Bust Indis Cgpipsnjr* 

By the AmeriesM. 

TOTAL. 


Pieces. 

Pieces. 

Pieces. 

1825-6 

212,346 

23,159 

235,506 

1826-7 

231,529 

26,977 

258,506 

1827-8 

123,317 

27,176 

150,493 



3) 

.644,504 


Or average yearly importation 

214,834 


“ This shows that the import into Canton in these three years, conmared with the 
five years preceding, viz. 1820-21 and 1824-5 inclusive, had increased nearly 25 per 
cent. 




Pieces. 

" Export:-— 1820-1 ...••.•.•••••••*..».«'*'157,401 

1821- 2 172,320 5) 867,004 

1822- 3 136,768 

1823- 4 221,814 173,400 - annaal average^ 

1824- 5 178,701 

“ And when compared with the six previous years, efo. 18L4r 1815 and 1819-20 inchisive, 
the increase of the three years, 1825-6 to 1827-8, was upvraJPds of 30 per pent. 


" Export 1814-15 
1815-16 
181«^17 

1817- 18. 

1818- 19 

1819- 20. 






224,632 

161,668 

176*801 


133,761 

144,717 

160,264 


6)990,763, 

163,122 - asuRial avsMgft 

" The 



lexr Mhmon& an 

** The dfci ee ee of the^ Cliai|Niw*e expprir of wodQene firons this jeountry to China 
cenuneMed mueh eerljw tlem iSm intemrenoe of the Amerieem; for oa referring to 
the papers laid Wore Parliament, I find that flrom 1803 to 1808 inclusive, the exports 
of Uie ESast-lndia Company to China was never short of £1,000,000 sterling, and 
averaged for these six jrears £1,128,557» but b^an to fall off materially in 1809. » 

** From 1809 to 1813*14 inclusive, the value of all other articles, exclusive of wool- 
lens, exported to* China, averaged upder £150,000 annually. 

The total exports since that period have never emialled the amounts now quoted, 
with the exception of 1828, and for the last nine years nave been as follows.* 


1 

Woollens. 

Other MsnufiMtuiee. 

Total. 


£ 

£ 

£ 

1820 

713.683 

33,353 

747.036 

1821 

722,461 

141.699 

864,160 

1822 

623,259 

46,230 

669,489 

1823 

674,585 

33,462 

708,047 

1824 

532,221 

79,918 

612,139 

1825 

652,047 

1 92,811 

744,858- 

1826 

756,968 

95.062 , 

852,030 

1827 

413,422 

80,393 

498,815 

1828 

618,412 

245,082 

' 863,494 


From 1809 to 1811 inclusive, which were years of war, the exports were as fol* 
lows : ^ 


1809 £971,3601 3) 2,692,596 

1810 825,097 V ■ ■ 

1811 896, 139 J ^ 897,532 - annual average. 


Or, upon an average, of the yearly value of £897,532, being a falling off, on the 
average of the six preceding years, of upwards of 20 per cent., the exports of these 
years having been--*' 

1803 £ 1,139,184^ 

1804 1,202,6071 

1805 1,050,424 

1806 1,155,103| 

1807 1,142,1201 

1808 1,081,8491 


[6) 6,771,287 

1,128,557 - annual average. 


From th^ yeam 1812 to 1819^ the Company's exports of woollens to Canton were aw 
follows: 

1812 bave not been able 
18M *1 ^ Ibe dniouets 

|;for these two years* 

1814 £S29.0yOY 

1815 706,032rA. 

1816 8^9.164 1 ^.ZDg.aitf 

1818 ^"*‘*'“**“^!r***"*^' 709>>719' MKMl a^««ge. 

2T« 


l»Mw^ 18SO. 
Mr, A. Diaxm. 


« The 



15 March 1880. 
Mr. A. Diseon. 

Joshua Hates, Esq. 


$9t ' ' 

The oreraM yearly value ia £700,719, beine moce than 30 per cent, less dian the 
average exporte from 1809 to 1811 inclusive, ana mbre tl^ ^ per cent, less than the 
average exports from 1803 to 1808 inclusive/^ 


JOSHUA BAT£S» Bsq. called in, and examined. 

31 98. You are an American ?■— I am. 

3199. How long have you been in this country ?— I have been fixed here 
about ten years. 

SSOO. Have you been for some years an agent for the trade of some Ame- 
rican houses in this country, and are you at present a partner in the house 
of Baring, Brothers, and Company ? — I am. I was agent first for an Ame- 
rican house connected with the East- India trade; afterwards- as partner of 
the firm of J. Bates and John Baring, who had the management m the busi- 
ness of an American house, more particularly connected with the China 
trade ; and lastly, as partner in the house of Baring, Brothers, and Co. in the 
same trade. 

3201. Have you been acquainted with the general trade of America with 
India and with China? — For the last twenty years I have been constantly in 
situations that placed me immediately in connection with that trade, both in 
America and this country. 

^02. Has the China trade been carried on by the Americans generally by 
different houses, or has it not within these few years got into the hands of a 
very few houses? — Several years, ago (say twenty years ago) it was in the 
hands of a very few : the liumbiw increased ; and three or four years ago 
there was a great number trading to Canton, of which many have failed ; and 
now I should say that the number is small again. 

^03. Have not your friends carried on . a large portion of the New 
England part of that trade? — 1 should think they nave the largest portion 
by far. 

3204. Should you say more than one-half of the whole?— ^1 think at times 
one-half of the whole. 

3205. Has not that trade consisted in shipments from America to China 
by themselves, in shipments from Europe to China under your direction, and 
then in returns from China to America and to Europe? — ^Tbat has been the 
course of the trade. 

3206. By whom is the business conducted in China ?— -For twenty years 
it was conducted by Mr. Cushing, who was a partner in the American house ; 
for the last two years it has been conducted by a' Mr. Fort>es,'who» I am 
sorry to observe by the last accounts, was drowned at Macao. ' 

3207. Were those perscms partners in the American house,! -or were tiiey 

there acting on commission ?— -They were partners; ^ 

8 fi 08 . So 
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S90S.' So thttk it it SOT American hotxse^ >vtUi arf estaUisliinent of partners 
in CMna, arfab carry on tlie trade there ?*~Yes ; it is an American house, 'with 
partnera in China and America, and agents in Europe. 

3209* And they do not conduct it through any agency in that country, 
other than that of their partners? — None other. 

3210. You state Mr. Cushion to have been twenty years in that country $ 
is he at present in England ? — He is. 

3211. Oo you not understand that he objects to appear as a witness 
before the Committee ?•— He expressed his unwillingness to me to appear, 
and decidedly objected to come, unless the laws were sucii as to compel 
him. 

3212. Did he assign any reason for so objecting ? — He assigned a reason 
to me confidentially. 

3213. In this country, in what quality do you act, as agent for this trade ; 
have you any interest in the trade itself, or do you act merely on commission ? 
—We have no interest whatever ; we are merely commission merchants. 

3214>. So that neither you nor they can have any interest in the profit or 
loss which may arise in the trade beyond your charge for agency ?— None. 

3215. Has that been the case throughout your agency ? — Always. 

3216. What portion has the house of Perkins and ( 'ompany in China had 

of the American trade from China to Europe ? — I shoula say for the past 
year, one>half. v 

3217. In whose hands principally is the other half? — Of different mer- 
chants ; some residing at Boston, some at^ew York and Philadelphia. 

3218. Does not Mr. Brown of Liverpool represent a large portion of the 
remaining half? — The shipments from Liverpool 1 conceive to be retiirncd 
to Philadelphia, not to come into the trade from Canton to Europe. The 
course is from Liverpool to Canton, and from thence to Philadelphia. Ikhey 
have, I believe, shipped very largely of British manufactures. 

3219* Have you any statement of the whole amount of the American trade 
in China? — Here is a statement of the amount of it in value, from 1815 
tol826, both exports and imports. 

3220. Will you be so good as to state by the year the amount of the 
American exports from China in the year 1820-21 ?— Four millions of dol* 
lars. 

3221. What was the amount of the imports in that year? — Four millions 
of dollars. 

3222. What was the amount of the exports and imports in 1826-7 ?— The 
amount of the exports is 4,300,000 dollars, the imports 4,200,000. 

3223. Cmai' you state the amount in 1827-8 fmd in 1828-9 ?*~I can state 
the amount in quantity, but not in value. 


15 March 1B30. 
Joihua 


3224. Can 
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15 March 1830. ^ 302%. Csh you State whether in 1823^9 tteve ia an ihcTMie hr a dttni. 

' nution Upon 1627-8?— Hiere* were exported from Canton in 1826*7 to the 

jM/maBates,Eaq. United States, 102,000 chests of tea; in season 1828«9 there i^iptar to be 

saooo^ 

3225. Can you state what was the amount which the American houses 
^ent to Europe ?— In 1828-9 the shipments to Europe were 1%,00(> chests. 

3226. Besides the trade of the Americans to America and to Europe,, do 
they carry on any China trade to' any other parts of the world?-^There is 
some trade to South America and to the Sandwich Islandt, to Manilla, and 
to the north-west coast of America. 

3227. Have they a considerable trade to the Brazils ?— Now and then 
they have a ship to Brazil, touching at Buenos Ayres, not to a very large 
amount. 

3228. Do not the Americans carry on nearly the whole of the China trade 
with the different new governments of South America?— I should think they 
probably did carry on nearly the whole. 

3229. To what cause do you ascribe the falling-off of the trade in the year 

1826-7 ? It had been overdone very much. Some persons in the United 

States had conceived the preset of a monopoW in the trade* and even went 
so far as to suppose they could run a ship to Canton every month : the pru- 
dent traders to that part of the world retired, and those who carried on the 
business iufthis way were soon ruined. 

3230. Has it not been for some years an unprofitable trade ?— It was not 

unprofitable previous to those opjmtiQns of individuals who attempted to 
drive others out of the trade. ■ 

3231. By what means were they to drive others out of the trade?— They 
thought that they could import so much tea, and that they bad such suTOiior 
skiB in judging of it, or in assorting it, that they would drive out the old 
traders, and thus get possession of the business. 

3234. Did they succeed in tliat attempt ?— They all failed; all who 
attempted, to transact business in that way. 

3233. Was there not a great deal of money lost in. the Ameiiran China 
trade for some years ?— The regular traders to Canton newr have lost much. 
It waa a blank business for a time ; but they tue all wealthy people now ; 
they do not appear to have suffered much from it. 

3234. Has that trade revived since?— I do- not think it- has hecomsto the 
same extent as it was. 

3235. Is it more profitable than it wa8?-"J_ have.- understood 1^ year 

the chief business, which is in manufiaetnred «lk% was not.profitahlfc 

3236. Was the tea trade- profitable! r^— The tea tande was. feic last yMf-ao 

far as I am able to judge. ' - ji: j 

3237* Can 
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the proportion of the tea exported ftom Canton by 15 March i«ao. 

the Americans as compared with the East-India Company’s exports ?-i-The ’ 

Contpany havOf to the best of my recollection* exported 880*000 chests, JuahmaBaten^Eaq. 

or 800,000 or 880,000, as the season may be, and the Americans 120,000 or 

128,000. 

8238. Should yoju say, upon the average, that the American export of tea 
is about one-third that of the Company ? — 1 should think it was more than 
oneothird. The consumption in the United States is about 7*000,000 of 
pounds^ that ii^ about one-fourth of the Company's exports : that does not 
include the shipments by American vessels from Canton to Europe. 

8239. Have you any mean of stating a proportion of the whole trade of 
tea in China as between the Americans and the Compeny ?— -The 14,000 
chests mentioned as shipped from Canton to Europe in 1828-9 were a'l 
shipped by Perkins and Company : but they did not all come in American 
ships ; there was one Dutch ship and one French sliip. 

3240. Adding that to the other amount you stated, what is the whole 
amount of tea snipped by Americans from China ?— That would make 94,000 
chests. 

8241. What proportion does that bear to the Company's exports?-— The 
consumption in England appears to be about from 28,000,000 to 28,000,000 
of pounds. 1 have that information here for several years, but I cannot now 
recollect where I procured it, therefore cannot rely on it. 1 have the prime 
cost of the Company's teas at Canton from 1809 to 1829. In the 1818-19 
season, there appears to have been brought 21,000,000 of pounds of teas } 
and in 1819-20 tiiere appears to have been sold in London, 29*000,000. 

8242. Of the whole of the American trade, what proportion is conducted 
by your correspondents ?r-*Thst varies from year to year ; but 1 should think 
last year one-ludf nearly. 

3248. One-half of the American consumption^ and one-half of European^ 
or one-half of the whole trade ?— One-half of the whole American trade, 
and all the European trade in the supply of teas, except what the Dutch 
Company have.^ 

8244. Have Messrs. Perkins a large establishment at Canton for the trans- 
action of this great business ? — I believe they have only Mr. Forbes, and a 
lad of fifteen or sixteen years of age : they have, of course, servants besides. 

8248. Do they derive their compensation from a share in ftie profits, and 
not ftom any charge they make for agency ?— That is the way in which it is 
arranged, 1 believe. 

8246. Have you at present any homeward-bound ships under your 
management, either expected or arrived ?— No ship has arrived from Canton 
this season, and we caariot know whether we have any ships coming. 

8247. HadTOU any last season P-^Last season we had a' great number of 
ships to Eur<^ 


8248. Did 
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*3248. Did they come direct from Chine to Europe ^-^Thcy came from 
Chine to Cowes, and a market. 

3240. By coming to Cowes and a market, you mean that it is the practice 
of the American trade to stop in any port in the Channel for orders from 
their correspondents in London, Who direct them to the best market, acfjord- 
ing to their estimate of the European markets? — That is the object of coining 
to Cowes. 

3250. Those ships having so come to Cowes and a market, where 
were they sent by you ?^“They were sent, one to Rotterdam, one to Amster* 
dam, and two to Hamburgh. There were two other ships, a Dutch and 
a French ship, wliich went direct, it being necessary, in order to secure 
the lower duties, which are payable on direct importations in ships of the 
country. 

3251. Have the adventures of which you speak been profitable ?—<-l should, 
say that the returns of teas generally are not profitable. 

3252. Do you mean not profitable, taking their invoice cost in China?— 
It has dways been very difficult to make a par remittance in teas. 

3253. Have the teas of the last year not been profitable ? — Last year I 
should say they have paid very well } I cannot speak from very precise 
knowledge of it ; the year before they were losing. 

3^4. But, generally speaking, have not the house in China considered 
that the outward shipments have been the shipments which have given the 
profit, and they have looked to the teas rather as means of remittance home ? 

I cannot say what may have been their views with regard to it, but I should 

judge that it was so considered. 

3255. Has not that, upon the average of years, been the general result of 
the trade ? I cannot speak as to the result, not having the winding up of the 
business ; but 1 judge, by its continuing, that it has been satisfactory as to 
the result. 

3256. If the general result has been satisfactory, and the remittance of 
teas home has been rather losing, must not the outward adventure, of ne- 
cessity, have been profitable? — I should draw that conclusion from it, cer- 
tainly. 

3257. Are you acquainted, by communication wjth your oonespondents, 
with the manner in which they transact their business in China ?— I b^e 
had a good deal to do with people connected, with the China trade for 
a long time, and have had several friends established there, and . from 
them I have .learnt something of the way in which they do their bimness 


there. 

3258. Do you know whether they trade with the Hong, m with the outildc 
merchants ?— I believe they trade with one or the other, as it may Im most 


for their interest. 


Do 
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3259. Do you know practically whether it has been found most for their 
interest to trade with one or with the other ?— >I believe, for large ope* 
rations, they. have, found it most advantageous to deal with the Hong mer* 
chants. 

3260. Do you suppose that a greater portion of the American trade goes 
through outside merchants than of the English trade that goes to China ? — 1 
should think it did. 

3261. Do you know whether those outside merchants with whom they 
trade are merchants of substance ? — Some of them, I have understood, are. 

3262. But (hat they trade generally as they find they can do so to the best 

advantage? — Yes. ' 

3263. Did you ever hear that they found any difficulty in securing their 
ships ? — 1 never heard of any. I always understood it was a place where it 
was the most easy to transact business of any place in the world. 

326'1>. Did you ever hear of any difficulty in procuring tea ? — No. 

3265. Is not tea considered an article of which almost any quantity can 
be procured tliere ? — I cannot speak, except from conversation with others. 
I have always understood that every body in China drinks tea, and therefore, 
of course, the quantity which is exported must be very small in comparison 
with the whole. 

3266. Is there not always a great abundance of tea in the market ?— There 
are generally 50,000 or 60,000 chests remain over. 

3267. Is not it very frequently a condition made by the Chinese in taking 
goods outwards, that the person dealing with them shall take tea ? — I should 
think that a person who managed his business well would not make any 
arrangement of that kind. 

3268. Is not tea an article which generally is superabundant in the 
market ?— I believe the Chinese understand pretty well the wants of foreign 
countries ; they endeavour to bring forward the quantity that is wanted, and 
very little more. 

3269. Do you understand that Messrs. Perkins make their purchases from 
the Chinese on as good terms as the Company? — I have no doubt they 
do for their contract teas, whenever they make contracts; but I should sup- 
pose that they make their purchases to better advantage by taking any and 
every opportunity, according to the fluctuation of the market. 

3270. Do you consider therefore, that not confining themselves always to 
contract, but by purchasing sometimes by contract, and sotnetiincs in the 
open market, they buy upon the whole, on better terms than if they did the 
whole of their business by contract? — Undoubtedly. The contract price of 
tea has not varied but very little for a great number of years, not more than 
\d. or 2d., but they frequently fluctuate 40 or 50 per cent. ; they fall that 
much. 

2 U 
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I / “TT r. market-price, when the contract is over ?-— The prices iall from Novem- 

Joshw! nates. Esq. ber to February. Frequently the teas which are thus sold are not the same 
sort of. teas; but teas that are sold at certain prices in November would 
^ sometimes be bought at 20, SO, or even 50 per cent, lower in February. 

3272. What do you mean by the teas not being of thq same sort ?— -There 
may be some among them of the same quality as the contract teas which the 
Company take, but the greater portion of them are inferior teas. 

3273. Are they the rejected teas of tlie Company ?~Probably the Com- 
pany never saw them ; they are not of a quality t£at they Svouid look at. 
But sometimes, 1 believe, tlie Company make purcliilSes of those teas, pick- 
ing out the best of them. 

S 274 .. Is there not a considerable quantity of tea always in the market that 
has never been offered to the Company at all ? — I should t^■iink there was a 
great quantity. 

3^5. Do you consider the quality of the Company’s tea better than tl>e 
quality of the tea exported by Perkins and Company ? — Better, generally 
speaking. The qualities which are bought for this market will not answer 
for other markets j other countries will not pay a price to compensate for 
the finer qualities, particularly of black tea. 

3276 , is the quality suited for the American market superior or inferior 
to the quality suited for the Flnglish market? — I should say that the black 
teas were inferior, but the green teas are of equal quality, and being used 
fresh there, they appear to be better than in England j they have rather 
more flavour, perhaps. 

3277* How is the quality of the tea exported by the Americans for the 

continent of Europe ; is it better or worse than the Company’s teas ? 

Sometimes they have taken foe same quality as the Company, but it will not 
answer ; they will not pay a sufficient price for it on the Continent. 

3278. Generally speaking, what is the quality suited for the Dutch 
market ? — It is of a middling quality, not so good as the Company’s, and not 
very bad. 

3279. So that if you saw the price of any denomination of tea, taking 
Congo or souchong for instance, in London and Amsterdam, you would not 
consider a mere comparison of the prices for a given denomination of tea as 
any proof of the relative dearness or cheapness in the two countries ?— -None 
whatever. 

3280. How are foe qualities that suit foe German market as compared with 
England? — Qualities similar to those used in Holland. 

3281. And the Fremfo market ? — The French market requires bettor test 
than the German : they are willing to pay for good tea. 

3282. Is 
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3282. Is it equal to the English ? — Equal. Teas will find buyers there 
at prices in proportion to their quality. 

3283. The average quality, therefore, of the black teas shipped by the 
American house at Canton is upon the whole inferior to that of the India 
Company r-~I should say decidedly so. 

3284. Can you state the per«centage of inferiority between the teas suited 
for the Dutch market and the English market ? — 1 have before me an in* 
voice of contract teas, the same as the Company ship, in which 1 see 
souchong is put down at Sd. 37. and 39 tales, and there are other souchongs 
that cost 23. 

3285. Should you that the souchong bought at 35 was of the Com* 
pany’s quality, and the other at 23 was of the inferior quality, which you 
have de.scribed as suited to the Dutch market ?— The Chinese always fix 
prices for three difl'erent qualities*— the first, second, and third ; and this 
being the cost of contract souchong, that would be about the price at which 
the Company would have contracted at that particular time : the other 1 can 
only suppose to be inferior tea from its price. 

3286. Has the house in China any difficulty in getting whatever quality 
they please in the market ?— I am not aware that they have any. 

3287. If therefore, they take a cheaper sort of tea for any particular 
market, does it not arise from a choice of theirs, and a desire to .accommo* 
date themselves to the peculiarities of difierent markets, not from any diffi* 
culty of obtaining finer teas if they paid the price ?-— They experience no 
difficulty in procuring the finer teas. They frequently do ship them ; and 
the shipping of a middle quality is as a matter of interest entirely, because 
they can gain more by that cjuality than by the other. 

3288. It is presumed that one of the calculations of a merchant is to 
assort the qualities of his article according to the demands of the particular 
markets ?— That is the practice of all merchants, I believe. 

3289. Do you know whether among the Company's teas the same deno- 
minations have the same prices, or are there not variations of price for teas 
of the same denomination ? — I should think there must be variations for 
different chops. 

3290. Then all their souchong, for instance, is not of one given price — 
Certainly not; it must vary according to the quality. 

3291. So that the Company here give us some superior and some inferior 
teas of the same denomination ?— >Of some particular kinds there certainly 
is inferior tea ; but 1 should think that it would be hardly rieht to aay that 
they give you inferior and superior : they give you superior and middling tea. 

3292. If there were a free trade of tea to tliis country, do you think that 
the consequence would be that we should get more of the iiuerior and less 
of the superior than we now get?— 1 thinx the high duties in this country 
serve to prevent any inferior article from coming here for consumption. 

2U 2 3293. If 
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dS93. If the duties are ad valorem^ does not that do away with that ob- 
jection ?•— Still it would have the same effect. 

3S94. Did you ever see what is sold for tea in any of the towns or 
villages of this country ? — I have certainly tasted inferior' tea. 

3295. Did you ever see in America anything so bad as that which is 
sometimes sold in this country? — I do not think I have seen any so bad. 
But 1 do not think it is tea: I think it is an adulteration with goose- 
berry leaves, or something of that kind. 

3296. Would not there be less of that adulteration if there were brought 
to this country some of the lower qualities of teas ?g--l t wpuld depend upon 
how brought. If the price was brought down so 'iRit the object would be 
trifling, there would be no adulteration, I should think. 

3297* Vou think there would be less inducement to adulterate the low- 
priced teas than the higher ? — Certainly there would be. 

3298. Do not the Americans usually carry on their trade in their own 
ships? — They do. 

3209. The business of merchant and ship-owner are not separated, as they 
are in this country ? — No, they are combined. 

3300., Does not that make it rather difficult to ascertain the precise value 
of. freight ih America? — No j there are many ships that go on freight of 
course ; it is a thing established as much as here. 

33P1. Can you state to the Committee what would be the amount of 
freight* from America to China and back, or from America to China and 
back to Europe ? — They go generally in ballast. A ship-owner, within two 
years, offered to furnish first-class ships at 30 dollars per ton, that is about 
£6. 10^., to go from America, to load teas at Canton, and return to Europe 
or America ; they would take out any cargo that the freighter might wish 
to send. 

3302. You mean that the party engaging the ship would have a right to 
fill her to any extent he might wish, out and home ? — Yes. 

3303. But the habit of the trade is such that there is very little freightage 
out ? — Yes. 

3304. Upon the average what time does that voyage take ?^ — Upon the 
average about eleven months. Many go in ten months, but it is fair to cal- 
culate a year. 

3305. Are you speaking of ships of the first class ?— Of the first class. 

3306. Are they ships in which you would trust valuable commodities, 
requiring to be kept dry, as soon as you would in any of the ships of the 
East India Company ?— Certainly ; ships cannot be built stronger or bettor. 

3307 . Would you say that they were perfectly suited to the safe 
ve^'ance of a delicate article ?— -Certainly. 

3308. Should 
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3308. Should yon think them .ns little liable to sea average as any other 15 March iKto. 

ships ? — I should think they were less liable to it, perhaps, than any other. 

3309. What size are the American ships generally ? — Four hundred tons 
is about the size. 

3310. Are those considered better for the trade than larger or smaller ? — 

I think they have been found in most trades to be tiie most economical size ; 
that is to carry the largest cargo at the smallest e.\pense. 

3311. Do you know how many men an American ship of 400 tons going 
to China is manned ? — I do not remember whether it is eighteen, or 
nineteen, or twenty, bm the entire number of persons on board is between 
those. 

3313. What is the ordinary rate of premium on insurance ? — The premium 
has been two and a half per cent, at Lloyd’s for a voyage out from London 
to Canton in an American ship ; I think it would be two per cent, if the 
insurance were now to be done here. 

3313. Is that on goods or on specie ? — On goods ; on specie less. 

3314. Do you find any difference in the insurance upon an American ship 
that goes out from here and a Company’s ship? — There is a djffeVenc^ in 
the rate of insurance, but I think it ought not to be. I observe that on the 
Company’s ships they pay three per cent, for the voyage out, and on the Ame- 
rican ships 1 think it could be done at two. There is not much insurance 
done on Americans here ^ but it should be considered that the Company’s 
ships stop at various places to land stores, perhaps go by way of Madras 
or Calcutta, and therefore, although 1 think three per cent, is too much for 
them, it is not, on the whole, so far out of the way. 

3315. Can you state the comparison between the American ships and the 
Company’s ships that go direct from London to China without stopping ? — 

I believe they charge that sum when they go direct. There is something 
about it Ihiich 1 think I do not understand ; there must be some clauses in 
the policy, otherwise 1 am sure three per cent, never would be paid. There 
cannot be better ships, and commanded unquestionably by men of first-rate 
abilities, and it is very rarely any accident happens to them. The rate of pre- 
mium appears to me unaccountable. 

331G. Do you say confidently that that rate of premium does exist? — I am 
sure it exists, and it has surprised me frequently. 

3317 . Do not you think it may be ascribed to the fact, that with respect 
to large ships, however well constructed, their going out and coming into 
harbour is always a more difficult operation than with ships of a more mode- 
rate size ? — Unquestionably it is ; but in those long voyages there are only 
two ports, one to leave and one to make, and those are such as are easily 
made. I do not think that hazard is material. 

3318. You have stated the premium at Lloyd’s ; what would be the same 

premium 
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premium done in America ? — I think they have even gone so low as one and 
a half per cent, from the United States to Canton direct. 

3319. What is the premium out and home from the United States ?— Per- 
haps three to three and a half. 

■ 33^0. Would it be the same from America to Canton.' and back to Cowes 
and a market? — It would depend on the season, in some degree; if the 
voyage was to end late in the season it would be rather more. 

3321. Supposing the ship to come into the Channel at a favourable season 

of the year ? — 1 should think they would probably ^quire a little more, per- 
haps a half per cent. * 

3322. That ship would have not only to come to Cowes, but would have 
again to go to a market on the Continent ?— She would. 

3323. Are the premiums generally higher or lower in America than at 
Lloyd’s ? — They are generally lower ; but the average clauses are not the 
same, which sometimes makes the higher premiums at Lloyd’s more advan- 
tageous than the lower premiums in the United States. 

3324<. Do you think you could now, at the present time, procure good 
ships 40 go to China and bring back teas at £7* lOr. ? — I have not a doubt 
that I could get any quantity. 

3325. Do you mean American ships '—-American ships. 

332Q. To go either from America or from Europe? — From either. 

3827- Could American ships be hired in the river Thames to any amount ? 
— ^Not to any extent ; you will generally find four or five srdall ships there. 

3328. When you talk of £ 7 . lOr. per ton, what ton do yop speak of ?*— 
That is the ton of fifty c^ic feet. 

3329. Is that the same measurement by which the Company’s contracts 
for freight are made ?— It is the same measurement by which the Company’s 
contracts are made ; they take fifty cubic feet, I believe. The mrice was 
thirty dollars for forty cubic feet, which being brought into the ^mpany’s 
measurement makes £ 7 . 10s. for fifty cubic feet, which is the Company’s 
measured tonnage. 

3330. From your experience of the shipping of this country, do you sup- 
pose that British shipping could be got at prices equally advantageous ?— -I 
am afraid not, they cost so much more. I should think the ship-owners here 
could not afford, with the high prices of provisions and the cost of theit’ 
ships, to navigate so cheap. 

3331 . Can you state what you think the difiference would be at whi^ the 
English ship-owner could afiford to do the same trade ? — It requires a loi^ 
calculation to determine that. I see the cost of a firstnfelass ship in the 
United States would be £15 per ton complete for sea, while here tne pidee^ 

I believe, would be £25. 

3332. Are you speaking of a river-built ship ?— A river-built ship would 

cost 
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cost £25, a northern built ship would cost £20. It depends altogether upon 15 Mbih h 1830. 

, what class of Bhip^ one would charter ; but with this increase in the value of 

the ship and the nigh price of provisions, and the sailors, I believe, are rather *^®****® 
dearer here than in tne United States, there would be a difierence .perhaps 
of one-fourth in the freight. 

3353. Are you speaking now of the ireight at which the English ship- 
owner could do tlie same voyage ? — 1 should think he would require a fourth 
more. 

3334. Is not a British ship more durable than an United State's ship ? — 

There is no doubt she is more durable ; but that part of the ship which 
decays more in the American than in the English is very easily replaced in 
the United States. Timber is very cheap ; therefore in a copper-fastened 
ship the wood part of it is a very small part of the expense. ^ 

3335. Are you of opinion that the American could afford his freight at 
one-quarter less than the British ship-owner ? — I should think he could ; but 
I may not be correct in that ; it requires some figures to come to it. 

3336. Is thi^ entirely owing to the difference of construction, or to what 
extent, cheapness of navigation? — I should think one-half is the cheapness of 
navigating. 

3337- You think the difference is about equally divided between tlie cx> 
pense of building and the expense of navigating.^ — That, 1 sliould say^ is 
about the division. 

3338. Would it put the British ships more upon an equality, if those ships 
for long voyagqi might be victualled at the price of provisions on the Con- 
tinent of Europe ?— -It would make a very great difference. 

3339. If, for instance, they could be supplied with bread and other 
provision-stores at the price of the bonded warellDuse of corn, would that 
make a considerable difference ? — It would make a very great difference. 

It was the case that they could be so supplied some time ago; but I im- 
ported sope beef from America to supply that demand, and they altered 
the law here to prevent it; that was about the year 1826. 

3340. Your object being to victual your ship with foreign provisions ?— - 
Tliat was tlie object of bringing the beef here. 

3341. Have there not been instances of ships clearing out from ports of 
Europe in preference to using ports in England, for the express purpose of 
cheaper victualling ? — 1 should doubt whether that was the case. 'They 
can always in coming from a foreign port bring their bread ; and there is no 
place on the Continent where beet is packed so well as in this country. 

3342. Do the American ships that go out from here sometimes bring 
their bread with ^bem f6r the purpose? — They generally bring their stores 
with them;' they endeavour not to want much here. When they come from 
Canton, of course, IKeir stores are exhaustedi 
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15 March 1830. a34S, With reference to the difference between the amount of premiums 

fn / ~7t~7 7 ’ American ships and on the Company's ships, are you aware that risks on 
fiua a es,£.sfi. Company's ships are always subject to the destination of the ship being 
altered, or the ship being taken up as a transport, whilst an insurance on an 
American ship is not liable to any risk but from port to port ? — I should 
think that might account for part'|pf the difference. I was not aware that 
those clauses existed in the charter-party. I should think there is sotnething 
more than that which causes the premium to be so high. 

334i4>. Have you heard of any cases of the Americans suffering from any 
conflict with the Chinese authorities at Canton ? — I only remember one ; 
that was the case where an Italian sailor, who had committed murder, was 
given up to be strangled according to their laws. It was done very quickly, 

I believe. ** 

3S4>5. Do the Americans use much of the authority of their consul^there ? 
— I should think very little. 

d3iG. Is there any difficulty of trading there, which makes them desirous 
of a more powerful representative of the country in the port of Canton ?— 

I am not aware that tiiere is any such desire ; the trade has ^Iways gone on 
very well, and without any difficulty. 

33 ty. Is their trade sometimes directed to other ports than that of Canton 
in China ? — I do not remember to have heard of any case of their going to 
any other ports ; it is possible that it might have taken place. 

3348. Do not they send goods to Manilla sometimes ?-— To Manilla, and 
all the islands and ports in the Archipelago, 

3349. Do they take out goods suited to those different Markets? — They 
take all goods suited to those markets ; imitations of Indian manufactures, 
and the like. 

3350. Do you know of*liny voyages that have been undertaken to Cochin 
China or Siam by any of your countrymen ?— There was a voyage under* 
taken by Captain White, who published a journal of it, to Cochin China ; 
and Captain Coffin, who is here with the Siamese youths, made awoyage to 
Siam. His vessel was fitted here, or rather the cargo was sent to him at 
Hamburgh from hence. 

3351. Did he accomplish his voyage? — He went there and traded, and 
has repeated his voyage since. 

335^. Was that the simple effect of a single trader, or was any consul, or 
was any official person put forward to mediate with the government ?— 
None other Ihan Captain Coffin ; he managed his own affairs. * 

3353. And he did trade at Siam and came away P — He did. 

3354. Do you know whether he made a good adventure of it ?— -I helieve 
very fair. 

3355. Do the Americans trade to Sincapore ?— They! <-1 believe, are not 

allowed 
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allowed to trade direct to the little spot called Sincapore. They call there 16 March 18S0. 
and make their bargains, and they are obliged to lay ofl; or' to go to some -z — 

little distance to accomplish the business; it is not legal for them to load 
and unload at Sincapore ; they have a little traffic there, but not much. 

8856. Do you think that a larger pnmortion of the American trade in 
China is done through smuggling than olnhe English trade that goes there ? 

—•The only smuggling that I have ever heard of, that might be called such, 
is that of opium, which is a prohibited article. There is no doubt that both 
the masters and supercargoes in the private trade, as well as the Conmany's 
masters and officers, do smbggle a little, some trifling things, but I think 
not to any amount that is worth naming. The great smuggling business is 
that in which the Company are so far interested, that they furnish the 
materials, the opium ; ana no doubt the success of tliat trade is very impor- 
tant to the revenues of the Company in the market it furnishes fOT the 
opium. 

3357 . But you do not think that the American part of the trade is more 
a smuggling trade than the English ? — Certainly not ; there is only one 
American ship, and there are usually five English ships lying at Lintin for 
that purpose. 

8858. Do the five English ships that are lying there carry on the English 
country trade ? — ^They are regular ships stationed there for the purpose of 
smuggling, and nothing else. 

8859. Do the Company's ships ever drop any goods at Lintin for the pur- 

{ )08e of smuggling ? — I should think not, excepting a few small articles be- 
onging to the officers, nothing worth mentioning. 

8360. Otherwise, is the American trade at Canton carried on as respec- 
tably, and with as respectable and substantial persons there as the trace of 
the Company ? — It is. 1 should say the Compatiy has no advantage there, 
other than that which the magnitude of their operations gives them ; any 
commercial house with the same amount of business, and moving with the 
same regularity, would have the same advantage. 

8861. Will you be so good as to state to the Committee for the last four 
or five years the amount of your shipments to Canton for American account, 
beginning with the years 18^6 and 1827, and the articles of which it con- 
sisted?— ^n 1826 tne amount was £120,000; and in 1827 the amount was 
£85,000. It consisted of cottons, woollens, iron, copper, quicksilver, 
cochineal, opium, linens, watches, and tin plates. 

836^ Is Ae iron bar-iron Bar-iron, and nail-rods, and hoops. 

886^ Is the cotton, cotton-twist or printed cotton ?— Cotton cloths 
printedr 

8364. No cotton-twist r—>Not in 1827 > that is a more recent article. 

8865. What waaffae amount in 1828 i>The amount in 1828 was £98,000; 
and the amount in 1829, £147*000. 

2X 
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13 March 1830. 3366. Are the articles you have stated the general articles of which all the 

adventures are composed ? — Perhaps there are some articles in the shipments 
’ ’ which are different. There are some investments for the Manilla market, 
which if they do not suit at Canton are sent on there, but that would vary 
from the general character of the^ipments. 

3367. Are they assorted accoffling to the advices you receive of the 
capabilities of the different markets around?—* Yes. 

3368. Do not you think that with private traders there is a stimulus to 
great industry and exertions in seeking out new markets and new branches 
of trade, which no company can rival ? — I certainly think that in pushing 
‘trade, individuals succeed better than companies ; in any trade that requires 
management and perseverance they will be more likely to succeed. 

3369. Do you send out any raw cotton from this country to China? — We 
did last year send out a cargo of cotton ; having a ship going empty, and 
cotton being very low here, we filled her with cotton j it was Surat cotton 
bought here. 

3370. It is presumed that that could not be done but for the fact of the 
outer freiglitage being of very little value ? — Yes. 

3371- Did tliat cotton pay ?— We have not heard of it yet, it was shipped 
in 1829. 

3372. On goods you send out there do you put the Company’s mark ? — 
We do not ; we put one as near like it as we can make it, without its being 
the real mark of the Company. 

3373. Is it distinguishable from the Company’s mark ? — Very easily by 
any person accustomed to look at those things. 

3374. By the Chinese ? — With the Chinese it is found that it does not 
answer ; for the Chinese, as soon as they get the goods into their possession, 
strip off our mark and put on an exact imitation of the Company’s mark. 

3373. Do you put on such a mark as you are directed to put on by your 
correspondents ? — Yes. 

3376. Are the initials of the house of Perkins on the mark ? — They are. 

3377* They are put instead of the initials of the Company ?— They are. 

3378. Do not you put the American flag instead of the English flag ? — 
Yes ; and put a globe instead of a crown, and leave out some things entirely. 

3379. Do not the Chinese, to whom your goods are delivered, know that 
they are not the Company’s goods ; do they suppose themselves to beibuying 
of the Company ? — Certainly not ; they know very well who they are 
buying of, and mat they are not Company’s goods. It is for the p m mose of 
their currency in the interior, I suppose, that they wish to have marloi 
conform as nearly as possible to those of the Company’s. 

3380. If the Chinese strip off ^our mark and put on the Company *s< mark 
before they send them into the interior, of what importance is it tec mark 

’ them 
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them like the Company's do not think it is of any importance, it is 
better to be done there. 

3881. In the purchase of your woollen goods do you employ a gentleman 
of the name of Everett ?— — W e have employed Mr. Eiftoett ; at present we 
employ no one, we buy them ourselves. ^ 

8382. Do you buy by contract ?— -We have contracts with the manu- 
facturers. 

3883. Do you make your contracts on as good terms as the Company ?— - 
1 think better ; probably to the extent of six or seven per cent. 

3384. Do you think the quality of your goods is as good ? — We endeavour 
to have them as good ; perhaps in some instances they are not quite so good. 
The reason why we can buy a little better is, that the Company has a very 
severe examination, which can be better managed between individuals than 
with a Company. 

338^. Do you mean by saying that it can be better managed, that you 
have a better means of compromise with the manufacturer in case of any 
slight deviation from patterns ? — I should say, in many cases, a piece of cloth 
that at the Company's warehouse would be thrown out as imperfect, a man 
would come to me and say, 1 will make you an allowance of so much on that 
piece of cloth, and by removing a stain, or setting in a piece, or the like, it 
would be accommodated ; whereas there is no possibility, I believe, of liis 
doing that with the Company ; at least they tell me so. 

3386. Do you suppose that any considerable portion of what you send 
out is goods that have been rejected by the Company ? — I should think not. 
Perhaps sometimes we buy them at a very great sacrifice when rejected by the 
Company. 1 believe the party with whom we contract for the chief pfirt of 
our woollens would not offer a tender to the Company from the fear of loss, by 
having his goods rejected for trifling faults. 

3387. You think the power of the Company arbitrarily to reject, prevents 
manufacturers of character from tendering goods to them P — I think that the 
system which is necessary in all large establishments, renders the chance 
greater that some will be rejected for trifling faults; and if the manu- 
facturers find, in their contracts with the Company, that they lose on those 
rejected goods, they will contract at considerably less with individuals with 
whom they can accommodate the matter without a loss. 

3388. Do you consider that you buy with as good credit as the Company ? 
—Certainly ; we pay ready money. 

3389. Do not you think that, by means of your correspondence with the 
persof^nterestea in the trade, you have better means of accommodating 
your S^ply to the peculiar demands of the market ? — 1 should say that, in 
that respect, we have no advantage over the Company; the officers of the 
Company ar^ 1 believe^ industrious. In that respect, perhaps, individdals 
with less business nsay find more time to investigate, andt may recommend 
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some articles which may succeed, which would not be thought of, or would 
not be noticed by a large body. 

3390. Has your exportation of manufactures been profitable ? — I have no 
means of knowing, other than that 1 judge so by the increase. 

3391. Is it upon the increase ? — seems by the statement to be increasing. 

3392 . Has not the American house for which you act had several partners 
who have made large fortunes in the trade?— Those that are dead all died 
very rich ; those who have of late been partners in the house are also very 

wealthy. 

3393. Supposing the trade to China were opened to every body in thi% 
country, do not you consider that it would be an injury to the American 
houses ?— Eventually I should think it would ; perhaps immediately, m the 
destruction of the business in which I have been engaged for them. Even- 

would probably injure our direct trade to Canton , it would 
probably raise the price of teas for a time at Canton. 

3394. In what way do you think it would raise tlm price teas ' 

Americans would probably buy up all the teas, ^if they could- get hold or 
them ; at least there would be room for speculation. 

3395 . Do not you apprehend there would be a great deal of overtrading 
for some time ?— Undoubtedly there would be. 

3396 And that the first year such a trade would be attended with gr^t 
losses?— Generally that has been the case where a trade has been opened j 
but the distance to Canton is such, that it would perhaps be less than in any 
other place. 

3397 Do not you think the ultimate result would be a considerable 
extension of the trade?— I have no doubt it would increase very much, so 
far as the sale of British manufactures in China and the neighbourhood is 


concerned. 

3398 . You have stated the value of your exports to have increased frcra 
£85,000 in 1827, to 147,000 in 1829} from the increased cheapness of the 
iroods, has not the quantity of your investment increased more than m pro- 
portion to the increase of the value?— With reference to that increase m 
1829, my impression is, that there was a quantity of opium purchased in this 
market which might amount to £20,000, and that would have amounted for 
part of it } but with relation to British manufacture^ I 

has been any considerable fall between 1827 and 1829 } probably the 
quantity has increased more than the amount. ^ 

3399. Do you know of any goods sent from thb county on ® 

Messrs. Perkins and Co. having been sold at a diSTOunt in ChiM F-Jjtejw, 

3400. Have you heard of the Americans having lost fey the etpoit ot 

manufactures from this country to China ?— -Never. ^ ^ 

3401. Do not the Company deal upon contract with respert to tnenr ieas 

in China? — Principally on contract. 3402 Do 
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3402. Do n(rt you think that the dealers in teas would be more likely 15 Marcli I8S0. 

to regulate their supplies of tea, so as to furnish a regular supply of good 

tea, while depending imon a contract, than if they were to depend upon a 
fluctuating market ?— -That is a point which I think remains to be proved. 

There is a difierence of opinion with regard to that among those who reside 
on the spot. Some Americans say, that they believe the Company keep the 
price of tea up ; that tliey are confident the mode of dealing keeps the price 
of tea up ; others are of a different opinion, and think that the supply might 
fall off, or that the price might fluctuate, and be very much against roreigners 
if the Company were not there. 

413403. Do you know that the tea is sold here by the Company genuine as 
imported ? — It is. 

3404. Have you ever heard Americans express any alarm on the prospect 
of a free trade from this country to Canton ? — I have certainly heard them 
express some degree of alarm for their own China trade in case it should be 
opened; that they might eventually be obliged to come to London for their 
tea.s, from the course which trade would take in consequence of that change. 

3405. Do you think, in case of a free trade between Canton and this 
country, that the trade would very much increase from England to Canton, 
and lessen from America to Canton? — If the trade was thrown entirely open, 
and teas treated as any other commodity, and allowed to be warehoused 
here and brought in foreign ships, my opinion is, that this country would 
absorb the whole tea trade of Europe, and of course injure that of America. 

3406. Do not you think that the Americans, by some counteracting 
duties, would still keep the supply of tea to their own ports ? — There is a 
small duty upon teas from other places than from China now, but it seems 
probable that the duties will go entirely off* in America, that there will be no 
occasion for duties. 

3407 . Supposing that to be the case, might they not, in order to secure 
their own navigation, make new laws for that purpose ?— They might, 
certainly. 

3408. You stated the different prices at which souchong was sold ; are 
you aware that the price of souchong tea at the Company's sales in the years 
1828 and 1829 was 2ir. IQd. per pound, whilst in America at the same period 
it was only 1 Id. and 12d. per pound ? — I should say that the souchong that 
was sold in America was, in the first place, inferior to that of the Company; 
and in the next place, that the Company got a very brilliant profit on their 
importation. 

3409||klt appears diat there was the same diflierence of price in the price 
of bohwtea in the years 1828 and 1829 ; the price at the Company's sales 
was Is. td, per pound, and in New Yor^ in the same year, it was 8d. and 
9d. per pound. Does any thii^ suggest itself to you tmon ?— Nothing 
moredian that it is a monopoly here^ and it is fiee there. However that 

great 
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great difference should not be set down to monopoly, because there is, no 
doubt* some diderence in the quality. 

3410. In your estimation, is there that difference in the quality which 
would justify that difiference in the prices ? — Certainly not. 

3411. Was not it a losing trade importing that tea into America at those 
prices ? — ^Generally it has been a profitable trade ; those who have been 
engaged in it have made fortunes. 

3412. The question refers to the particular prices that have been men. 

tioned, of Sd. for bohea tea ?— My impression is, that the lowest price for 
bohea tea at Canton, in that year, was about twelve tales, that would ^ 
about Qd. a pound. ^ 

3413. You stated, that many houses in the China trade have failed in 
America ; do you attribute those failures to losses upon their homeward 
cargoes ? — ^The failures are undoubtedly owing to their mode of transacting 
business. It appears that the parties who have failed for such large sums 
who have been in the China trade, one in particular I happen to know all 
about, was a grocer and tea-dealer, and he had acquired about 100,000 
dollars in that trade ; and he thought he would become a trader to China. 
He embarked that sum, and perhaps 100,000 more that he borrowed, and 
was very successful. On the return of his ship he happened to come to a 
good market, the cargo was sold with the duties added to it, and when he 
came into possession of all this money he thought he could never be ruined ; 
that led him to project the running of a monthly packet to Canton, and in 
the course of carrying this plan into effect he was ruined, as might have been 
supposed. 

3414. Was it not the case, that the teas which he had on hand at the 
time of his failure being sold in the market were sold at a loss? — ^Un- 
doubtedly they were sold at a very great loss. 

341.5. Would not that account for the low price referred to in the previous 
question ? — That would account for the low price in part. It was in the 
year 1828 that this gentleman failed. 

3416. Are you aware that the loss of the Canada trade, and the prohibi* 
tory duties laid on in Holland, have also contributed very much to reduce 
the quantity which the Americans could sell ? — Undoubtedly that would have 
some effect ; but I think it will be seen that the trade in America was pushed 
beyond what it could bear. From £111,000, the amount in 1823..4, it was 
raised to £125,000 in 1825-6, and then it fell off to £102,000 in the year 
1827. In 1828.9 it was £80,000. No doubt this may be accounted for in 
part by the introduction of teas into Canada by the Company. 

3417. You stated there was considerable facility in conducting bH^esa at 
Canton, can you give any instance of a ship having entered and cleared out 
from that port in a very short space of time? — X can raenrion seyifr^i 
bu^ one which is within my recollection. There was a ship called the 

> Howqua, 
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Howqua, which went from this country before I had the charge of the i.<> Maixli IHSo. 
business of the Boston house : she sailed from here ; arrived at Canton with . — — 
a cargo of British goods ; a cargo of teas of 5,000 quarter chests was pur- 
chased there, shipped on board her, and she sailed again after remaining 
there eleven days. 

3418. What was the size of that ship ? — 380 or 400 tons. 

3419. Do you know any port where that business could have been 
conducted in a shorter space of time ?— -Possibly at LiverpodI they might have 
done it a little quicker ; but 1 should doubt whether it could be omie even 
there. 

*3420. Could they in London ?— Certainly not in London. 

3421. Do you know any port on the Continent where similar despatch could 
have been used ? — 1 am not aware of any otlier port in the world where it 
could be done with much greater rapidity. 

3422. Are you acquainted with any individual merchant at Canton who 
transacts the greater part of the business there ? — I know Mr. Cushing and 
Mr. Sturges ; Mr. Cushing is the largest. 

3423. What proportion do you conceive his business bore to the whole 
amount of the American transactions ? — I see the Company’s exports are put 
down for the year 1826-7, including the factory expenses and every thing, 
at 9,000,000 of dollars : I should suppose that the house of Perkins & Com- 
pany might have shipped during the past year 2,000,000 of dollars. 

3424. Do you conceive the Chinese to be an anti-commercial people ? — 1 
should say not, they seem to be very fond of trade ; there is no unwilling- 
ness to deal with foreigners. 

3425. Were not Spanish dollars formerly the article chiefly shipped at Can- 
ton? — From this country I believe they were, and from the United States. 

3426. When did the export of British manufactures on American account 
commence? — 1 think about the year 1819 or 1820. 

3427. Have you ever made iRiy calculation as to the cost to the British 
public of the teas now brought by the Company, and sold here, over and 
above that which they would pay if bought on private account ?— — I should 
say the teas cost the country about a million and a half more than they 
would if bought on private account. 

3428. Do you mean to say that the India Company derive a profit of a 
tnillioB and a half beyond what you consider would be a fair mercantile 
profit ? — Beyond a fair mercantile profit. 

d4294^What would you consider to be a fair mercantile profit upon an 
article we tea* considering the distance it has to be brought, and the length 
of time that a person must lie out of his capital ? — I should suppose 25 per 
cent, would be a fair mercantile profit on the Canton cost on the finer te^ ; 
perhaps the yery coarsp teas would bear rather more. 


3430. Do 
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~~ freight and insurance. 

a H, ag. Is that without taking into calculation anf profit upon the outward 

cargo ?— Without that. 1 mean to say that on teas brought nere, or brought 
to any market on the Continent, 25 per cent, would be a remunerating 
profit. 

3432. What ^ould you consider the fair profit, as profit upon the use of 
the capi|al em|jTOyed on such a trade ? — ^Veiy small. It is a very regular 
certain trade, and I should suppose that five per cent, beyond simple interest 
of the money would be a fair profit. 

3433. In calculating this million and a half which you suppose the India 
Company to make beyond what you would consider a fair profit, do you 
take into consideration the expensive mode in which they conduct their 
operations, or do you mean to say only that the tea costs the consumer a 
million and a half more than it ought to do, and yet afford a mercantile 
return ^to the free trader ?— I cannot enter into the question as to the expense 
by their mode of getting teas here } I only know what, in the course of the 
operations with which 1 am acquainted, the tea would cost me to deliver 
here. I think I could venture to contract to deliver it for one-third less than 
the Company’s sale prices in London. 

3434. Then your statement would not be disproved, if the East-India 
Company were to show that they did no^ in fact, make a million and a half 
profit? — I should think if that is so, it must be from some management 
different from what we are accustomed to. 

3435. When you mentioned the sale price, did you mean the price at 
the Company’s public sales ?— Yes. 

3436. Is your calculation made with reference to the teas sold in other 
countries, or with reference to the teas sold here ? — With reference to the 
profit on the operation. 

. 3437 . You have said that the fteight in a British ship would be higher 
than an American ship ; do you know what the amount of freight is now 
between London and Calcutta in a British ship ? — It is very low on some 
articles } £1, I believe, on heavy goods. But they cannot afferd to carry 
goods at that price j it is the passengers that pay tnem, or some other com- 
pensation which they get. 

3438. On the average of the last two or three years, do you know what 
has been the freight on ships from London to Calcutta ?—l should think 
during the whole of the last year the fteight out of heavy goods, such as 
iron and copper, has not been abov^ 30s., and the homeward ftpight has 
generally been £4 on similar goods, midcing altogether £6, 10s. 

3439 . Would not the freight ftom London to C^cuffa be the' ume as" the 
freight from London to Canton ?— -Certiunly not. From London tp f^^ 
there are always a great many passengers, which pajS^ very wdl. “ 

^ 3440. Inde- 
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3440. Independently of the question of passengers* is not there as much 
risk attending the voyage from l^ondon to Calcutta as the voyage, from 
London to Canton ?— .^uite as much. 

3441. Have you been acquainted with the freight from this country to 
India ? — We have shipped pretty largely some years to Batavia* and we have 
also an acquaintance with the trade of Bengal. 

3442. You have stated that the tea brought from Canton to England is 
better in quality than the tea taken from Canton to .ddikerica*||pr to the 
continent of Europe ? — I say that it is so generally ; there is air good tea 
goes to America* but generally it is not so good. 

3443. Are you not aware that the great bulk of tea brought by the Com- 
pany to England is tea of an inferior description ?— It is what would be 
termed an inferior sort of tea. 

3444. Would not you term congo an inferior sort of tea ?—> It is generally 
understood to be so. 

3445. Do you know the proportion that congo tea bears to the other 
sorts of tea imported upon the Company's account from Canton ? — In 
1826-7 the Company exported of bohea tea* 54,000 peculs; of congo tea* 
171.000 peculs; or souchong, 2,000; of sunchi, 1,000; of pecco* 500; 
tonkay, 5,400 ; of skin* 2,000 ; of superior tonkay* 2,000. 

3446. Are the inferior descriptions of tea in as much demand in the 
United States and on the continent of Europe as they are in England 1 
doubt if that denomination of tea is much used in the United States; 
they confine themselves more to young hyson ; the great consumption is 
green tea. 

3447. Do you know how that is on the continent of Europe ? — Supposing 
the cargoes sent to Europe are assorted to meet the demands there ; 1 find, 
out of me 35,000, 1,500 bohea and 10,000 of congo ; 4*600 campoy* 4*000 
souchong* 2,000 pecco, 3,000 hyson, 2,000 skin* 3*400 tonkay* 2*300 young 
hyson* 500 imperial* and 500 gqppowder. 

3448. Were you rightly understood to state that it is a prevalent opinion 
that the Company have an advantage in their purchase of tea. inasmuch as 
they contract for it?— I have stated that the Company have no advantage 
in purchases of tea over other individuals* than what they derive from the 
magnitude of their operations* which any other commercial house would 
enjoy if moving a like amount of business. 

3449. You have expressed an opinion* that in the event of the China trade 
being thrown open** it would probably centre in this country ; would that 
purise froth cheaper purchases of tea* or from cheaper supplies in this country* 
or from cheaper shipping being engaged* or from what other cause? — ^There 
would be a great export of manufactures to those regions* and of course 
sometMng would be wanted for returns. They woidd bring back teas* and 
every description of ppoduee they could find in those countries; and not 

% 2 y only 
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carrying manufactures, as many of the inhabitants of those countries, who 

Jothtta Bates, Esq. hitherto not laboured at ail, seeing such beautiful things brought out 

from this country, would be desirous of possessing them, and proceed to 
labour to get something to buy them with ; and this course of trade would 
bring, perhaps, more tea here than is wanted ; and the price being reduced, 
it would either be bought for smuggling into the Continent, or for exporting 
to those places tc^.^which it could go legally. 

3450. 1^0 you consider the trade in China susceptible of any great in* 
creased stimulus? — I see nothing to prevent it increasing very much. 

3451. Are you aware that the ('ompany has already made efforts for that 
end ? — ^That is very possible ; but I think the Company is viewed with some 
degree of jealousy. Their ships have a sort of warlike character that sub- 
jects them to some degree of jealousy. I think individuals would be more 
likely to discover a mode of extending tlie trade. 

3452. What are the reasons upon which you form that opinion ?— It is 
formed from the experience of the course of trade in other places. 1 re- 
member that in 1818 and 1819 the .first shipments of British manufacture 
took place to Java and Manilla to any extent, and now those places have 
become very extensive markets. 

3453. The question alluded to the circumstance of the armed ships of the 
Company being viewed with some degree of jealousy ? — I have always un- 
derstood that the Chinese are a timid people ; and in the case of Siam, I 
believe the Company sent an armed embassy there, and it failed, while 
Captain Coffin succeeded in trading very well. 

3454. Do the American ships carry any guns? — They carry a few small 
guns. 

3455. What do they carry them for ?■— To beat off pirates in case they 
should meet them. 

3456. When was the embassy from the Company to Cochin China, was it 
before Captain Coffin went there or after i^lt was after he had made one 
voyage there. 

3457 . Do you suppose it failed because it was accompanied with- an 
armed force ? — No doubt of it. 

3458. Do you think any such jealousy exists at Canton with respect to 

the Company's ships coming armed ? — I should think they always felt some 
degree of fear, being defenceless there. ^ 

3459 . Do you think there would be less difficulty in individuals going 
with ships not armed than takes place now r—1 should think there Would; 
.1 think they would prefer to deal with private traders. 

'3460. Have you known any difficulty that the Company have been inider 
in carrying on their trade in consequence of having armed ships p-rl- do not 

** know 
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know that they have been under any absolute difficulty ; but there is a 
feeling of lear and jealousy I have always heard expressed. I remember the 
trade being stopped at C(pe time by the inability of the Chinese to distinguish 
the Company’s ships from frigates. The frigate Doliis, I think, during the 
late war, was chasing an American ship off the mouth of the river ) the 
American escaped and she pursued her, by her boats, and captured her in 
the river.. There was a stoppage then, I believe, of the trade, owing to the 
Chinese not being able to distinguish between a King’s ship and a Company’s 
ship. ^ 

3461. Have you ever heard from any of your correspondents what was 
likely to be the result in case of the trade being opened at Sincapore, 
whether it was likely to become an emporium for the sale of tea r — 1 have 
never heard any thing from my correspondents about it. 

3462. Have you not heard that the Americans were likely to carry on a 
trade there, supposing they had not been prohibited by the Company ? — I 
do not tiiink the Americans would, because they' have free access to Canton. 

3463. Do you sec any advantage that would be likely to arise upon the 
trade to Sincapore, which does not exist at Canton, with respect to any differ- 
ence in the duties upon the export of teas by Chinese ships as compared 
with foreign ships?— It is probable there may be some little difference, 
although 1 cannot state what it is; but I should think that a trade in that 
way, which would be carried on in (Jhincse junks, would be very irregular, 
and not to be depended on much. 

3464. Can you state the amount of the trade carried on between the 
north-west of America and Canton ? — I should suppose it might be to the 
extent of half a million of dollars ; it is failing off^ I believe, now. 

3465. Can you furnish the Committee with a statement of the prices paid 
by the Americans for tea at Canton r — 1 can state the prices paid at any 
given time ; here are the prices-current with the last season. 

3466. Will you have the goodness to state them ? — ^The current prices 
were as follows: bohea, 10 to 12 tales per pecul; congou, 14 to 20 tales 
per pecul ; canipoy, 14 to 20 tales per pecul ; souchong, 14 to 25 tales per 
pecul ; pecco, none ; hyson skin, 9 to 18 tales per pecul ; tonkay and 
single, 15 to 20 tales per pecul; young hyson, 20 to 35 tales per pecul; 
hyson, 30 to 45 tales per pecul ; imperial, 40 to 50 tales per pecul ; gun- 
powder, 40 to 52 tales per pecul. 

3467. In estimating the profits of the Company, beyond the profit which 
a private merchant would require, to amount to a million and a half, l\gve 
you referred to the tables laia before parliament, stating the prime cost at 
Canton and the amount df the sale prices ?— 1 have referred to those. 

3468. Have you seen any advices with respect to the sales of bills at 
Canton, which would lead you to imagine that the American commercial 
transactions have remained undisturbed, after the movements which are 
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supposed to have lately taken place at that port ?— I have no doubt^ that the 
American trade goes on, from extracts from the China papers, which men- 
tion transactions in different kinds of goods, which^gBould not take place if 
the trade were not going on. 

3469 . Do you think that the free traders in Canton do not derive pro- 
tection and benefit from the existence of the Company's Factory keeping 
the Chinese authorities in awe ? — ^The trade may be more steady in con- 
sequence of the regularity with which the Company move, but I should not 
think it gave them any additional security in their operations. 


Martis, 16 ® die Martii^ 1830 . 

Mr. JOHN DEANS called in and examined. 

3470. In what part of the East-Indies have you resided?-— In the Eastern 
Archipelago. 

3471. For how many years have you resided there?— I resided there con- 
stantly for upwards of twenty years. 

3472. Where was your residence during that period ?— I resided for three 
years in Prince of Wales* Island, and the rest in Java : for two years I was 
travelling about the Archipelago— the first two years of my being in the 
East. 

3473. Will you be so good as to state the period at which you went to 
the East, and at which you left it? — I arrivea in the East in I8O6 ; I left 
Java in the beginning of 18 S 8 : during that time I was a little more than 
two years in Europe. 

3474. In what capacity were you residing in the East? — Generally as a 
merchant ; for the greater, part of that time as a merchant and agent. 

347.5. Had you any opportunities, during your residence.in the East, to 
<^acquire any knowledge of the Chinese population, and did you come in con- 
tact with that population ? — My principal intercourse was with Chinese 
settlers in the Archipelago ; 1 carried on extensive commercial transactions 
with them. 

3476. Did those commercial transactions give you any opportunities of 
knowing and studying thetr character ?— 1 had considerable opportunities. 

3477. Are the Chinese seitlers numerous in the Indian Archipelago ?<— 
They are computed at about 20,000 in Batavia and its environs, and perhaps 
twice the number throughout Java and throughout the Archipelago :, jthey 
are very numerous, but I have not the means of stating their exact number. 

34 / 78 . What 
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3478. What are their chief pursuits at Batavia ?-r~They are traders, they 
are mechanic^ and they are sometimes cultivators ; that is to say, in Java, 
superintending cultivators ; they are farmers of land, and owners of it in 
some parts. 

3479. What is their character as traders, speaking generally They are 
keen, enterprizing traders, extremely expert in their dealings, and understand 
the nature of the trade of those countries in which tliey are settled perhaps 
better than any other people. 

3480. Have they information that enables them to carry on their com- 
mercial transactions with advantage ? — They seem to have very accurate in- 
formation, and receive it very quickly too. 

3481. Can you state any instance of their mode of acquiring information, 
and the quickness with which they receive it? — It is a well-known fact in 
Java, that they receive commercial information throughout the distant parts 
of Java much earlier than European merchants do who communicate through 
the regular government post. 

3482. Are there amongst them persons of wealth acquired in commerce ? 
—There are, of considerable wealth. 

3483. What is their character as merchants, with reference to the punctu- 
ality of their dealings and the mode of transacting business ?— Those who 
have obtained a high reputation are extremely tenacious of it, and they are 
very punctual in all their dealings. 

3484. Do they appear to possess more or less of the characteristics which 
are requisite for the business of a merchant than the natives of other orien- 
tal countries ? — 1 do not think they are exceeded by the natives of any 
country as a commercial people. 

3483. Do you include Euro^jean countries ?— I do. 

3486. Is it difficult to transact business with them ? — ^Not the least ; I 
have never had any difficulty with the Chinese. 

3487. Have you, in point of fact, transacted much business with them? — 
1 have, very extensive business. 

3488. Will you state what that business was ?— I imported largely British 
manufactures to Java, and the medium of communication with the natives 
was generally through the Chinese, who purchased from me in whole case^ 
or bales, and retailed to natives, giving me their simple notes of hand for 
payment, and being always punctual in meeting those demands. 

3489. You have stated that there are about 20,000 Chinese residing in 
Batavia } are they dispersed among the other inhabitants, or do they form a 
class residing separately ?— In Batavia, as in all other large towns throughout 
the Archipeuigo, they reside in what is called the China Camp, which is a 
part of the town appropriated to themselves, and there they^ retain their own 
usages and customs ; even the architecture of the town is the same as in 
China, and the very mode of arranging the household is the same. 

3490. Is 
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3490. Is any proportion of the population of a permanent character* or is 
it altogether a migratory one ? — They are generally of a permanent charac* 
ter, but there are some that return to China occasionally. 

3491* Are those the most wealthy that return, or do the more wealthy fix 
there?— ‘They are generally wealthy people that return. 

349^. Is there shown amongst them, with respect to their own con- 
sumption, any indisposition to articles of European produce?— Not the least 
indisposition to articles of European produce, but rather a growing taste for 
them of late. 

3493. Are you aware of the existence of any customs or prejudices which 
indispose them to the use or consumption of articles of European produce 
or manufacture ? — I am not aware of any. 

3494. What articles of European produce seem to be matters of desire to 
the Chinese inhabitants of Batavia ? — As household furniture, they are very 
partial to our glass-ware of all descriptions, to our mirrors, and other articles 
of ornament, and the consumption of them has greatly increased since the 
traders have conformed to their partialities as to shapes and patterns. 

3495. With respect to dress what is their practice? — The form of a 
(Chinaman’s dress is always the same wherever he is; but the articles of 
which it is now composed throughout Java generally consist of European 
manufactures. There are some few suited to the climate, and which have 
not been intimated by us, still Chinese. 

3490. What articles of European manufacture are used in the dress of the 
Chinese inhabitants in Java? — Woollens and cotton cloths; the latter very 
extensively. 

3497* Have you any reason to form an opinion whether the taste for 
European manufactures which exists amongst the Chinese inhabitants of Java 
is peculiar to them, or whether it extends also to the inhabitants of the 
empire itself? — I cannot exactly state this. The settlers are Chinese ; their 
habits and manners are the same in the Archipelago as in their native 
country, I believe, and they readily adopt our manufactures in preference 
to their own, when those are cheaper and better. When 1 first went to Java, 
in 1811, they were almost exclusively clothed in Chinese manufactures, and 
1 witnessed a revolution there which almost clothed them in European manu- 
factures, during the time I was there. 

3498. In what interval of time was that change effected ?— I commenced 
as a merchant and agent in 1813 : at that time 1 do not think the consum- 
tion of British manufactures exceeded 300 case.s throughout the whole of 
Java; in 18^6, the last year of which I have any precise account, the impor- 
tation of cottons exceeded 6,000 cases in Java. 

3499. Can you state what the value of those 6,(X)0 cases might be in tb# 
market of Batavia ? — I think they may be taken upon an average at ab^t 

^O a case. 
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3500. Did the consumption of woollens and other European articles in- 
crease in somewhat an analogous proportion ?•— -Perhaps not so extensively ; 
they did increase very considerably, and I myself at one time imported very 
extensively. 

3501 . During your stay at Batavia, have ^ou known many ^w Chinese 
settlers fix themselves at the China Camp? — The junks generally import, I 
think, from 800 to about 1,500, or sometimes more, annually, settlers from 
China. 

350?. Among those new settlers is there any difficulty in promoting a 
consumption of European manufactures ? — They generally arrive very poor, 
but as soon as they obtain the means of purchasing, they do not long delay 
availing themselves of it. 

3503. You have stated that many of the persons that acquired wealth in 
Java returned with their wealth to China, were those persons who so returned 
persons who were consumers of British goods and manufactures ? — They 
were. 

3504. Have they, on returning to China, been dispersed over dilfercnt 
parts of the country, or have they been confined to one particular province ? 
— ^They have generally gone back to the province to which they belonged. 

3505. Do the emigrants to Batavia belong to one particular province, or 
do they come from different parts of the empire ?-— They come from different 
parts of the empire, particularly the two provinces of Canton and Fokien. 

350(3. Are you aware what numbers annually return from Java to China? 
—No, I am not aware ; they are very few indeed compared with those who 
come to Java. 

3507- Have the Chinese inhabitants of Batavia any particular prejudices 
with regard to their diet and the consumption of their food ? — Not the least. 
I have dined with the Chinese merchants at as good a dinder as I could have 
got any where in India, and I have seen recently a growing taste among 
them for hams, both the York and Westphalia, fornsh, such asmackarcl and 
herrings, for salt butter, and for wine and beer, and particularly Geneva. 

3508. You have stated that the Chinese at Batavia are purchasers of 
European produce for their own consumption, and also that they purchase 
for sale to others j is that as retail traders ? — ^Yes ; as retail traders they arc 
generally the medium of communication between the Europeans and the 
natives of the Archipelago. 

3509. ' Is that trade carried on by them for cash, or by bills ?— Occasion- 
ally both. They frequently sell mr cash ; and very oiten they barter for 
produce, which they sell again to European merchants. 

3510. In what description of vessels is the trade carried on between 
Batavia and China?— There is a trade in junks ; and there is also a trade in 
vessels of difl^rent nations, particularly Americans. 

3511. Con. 
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S511. Confining yourself to the junks, will you state what description of 
vessels, and of what size ? — In consequence of the vexatious forms in the 
customs of Batavia the trade in junks fell ofiP; and I think in 18S5 there 
were only four junks, the trade being confined to Batavia, amounting to 440 
lasts or 880 tons. Since that there has been a modification of the custom* 
house regulations ; the forms have been rendered more easy to them, and 
the eastern ports of Java have been opened, and now the trade is consider* 
ably increased. I think the last that 1 heard of the junks was, that seven 
or eight had arrived in Java ; certainly that number, if not more. 

3312. Of what tonnage arc those junks chiefly ? — ^Their tonnage varies ; I 
do not think that any of them exceed 400 tons, as far as I could judge or 
learn from the Chinese themselves. 

8513. What is the general average ?—— The general average may be about 
300 tons. 

3514. Can you state what has been the amount of the exports from Java 
to China ? — The exports from Java to China in 1825, which was one of the 
worst years of the trade, but the only year I have an accurate account of, 
exceeded about 2,700,0<X) guilders, or £225,000 ; that was the year in which 
the port of Batavia only was opened. 

3515. Of what produce did that consist ? — There was about £54,000 in 
specie, £40,000 worth of birds**nests, £4,250 of Netherlands woollens, and 
the remainder consisted of a variety of articles, such as pepper, beteUnut, 
rattans, tripang, &c. 

3516. What is tripang? — It is a sea*slug that is fished in the Eastern 
Archipelago. It was formerly only found in the Eastern Archipelago, prin- 
cipally about the Gulph of Carpentaria ; the amount of it was imout 14,000 
peculs, which was sent to China, value about £120,000. It has been lately 
found to abound on the coast of Ceylon and in the Mauritius, and is likely 
to become an important article in the trade with China. 

3517* Was there any opium forming part of that trade? — ^There was; 
but not to any considerable extent, and principally Turkey opium. 

3518. What were the imports at that time into Batavia- from China?—— 
They amounted to about £7^>600. The imports were principally by the 
junks ; the exports were by all vessels. 

3519« Of what did the imports consist?— A variety of articles suited to 
the Chinese settlers, of which about 7*800 was in teas. 

3520. Can you state the number of square-rigged vessels which sail^ 
from Batavia, or touched there in their way to China in that same year ?<**>*• 
In 1825, the number of square-rigged vessels which touched at Batavia in 
their way to China was sixteen. 

3521. From what countries ?— Three were Dutch, four English* one 1^* 
tuguese, and eight Americans. 

3522. Have 
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35*8. Have you had occasion to consider how far the Eastern Archipelago 
might become a channel through which teas could be sent to Europe?— •! 
have. 

35*3. On what occasion, and under what circumstances, did you turn 
your attention to that subject ? — In the beginning of 18*2,. wh^ there was 
a talk of the stoppage of tlie trade, I thought it advisable to consult the 
agents of the junks as to the practicability of their bringing teas suited to the 
European market to Batavia ; they assured me that if any interruption of 
the European trade occurred, they thought they could bring a very consider- 
able quantity next year. 

d5*4. Was this communication with persons upon whose truth and fidelity 
you had reason to rely ? — They were the supercargoes and agents of junks • 
men who conduct the whole of the trade in the junks. * 

S5^. Were they persons with whom you had other commercial trans- 
actions that enabled you to rely upon the statements they made ? Yes ; and 

the communication was made to them through these merchants, with whom 
I had had extensive dealings. 

35*6. Did the communications so far impress themselves upon your mind, 
as that if the event had occurred of the stoppage of the direct China trade, 
you would have given orders, and relied on the execution of those orders for 
supplies of tea in the way suggested ? — I did not entertain the least doubt 
that the Chinese with whom I proposed th*e arrangement would have brought 
all the teas they could have procured, on their return from China the next 
season, and that they would have brought me particular accounts how far 
they could have continued that trade, \^ich they seemed to be pretty con- 
fident they could do to a considerable extent. 

3527. Should you apprehend that a trade so carried on would have ex- 
posed merchants like yourself engaging in it to any fraud in the quality of 
the goods supplied ? — I had some apprehension of that, and I mentioned it 
to those Chinese ; but they assured me I need be under no apprehension, 
for that they dealt with respectable men, who always attached their chop or 
name to the packages, and that they had never been deceived. They re- 
minded me of a circumstance that was perfectly well known to myself^ 
which WM of the tobacco of the Cadoo, which is a province in the centre of 
Java, which passes throughout the whole of the Archipelago, bearing the 
name of the cultivator, and according to his reputation it^bears a price 
without even being examined. I had dealt largely in this article, and I 
knew that this was the case ; and of course 1 could only assent to that 
observation. 

, 35^* 4^ the Committee to understand that there is a class of cultivators 
in Java, beiim Chinese, who deal in tobacco in the way you have described ? 
—They are Chinese cultivators, whose names are a guarantee for the quality 
of the tobacco they sell. 



16 Mai'ch 1880. 
Mr, tlahn Deans. 


3529. During 



362 


EVIDENCE ON EAST-INDIA AFFAIRS : 


16 March 1830. 
Mr. John Deans. 


352d. During your residence at Batavia, have you had any evidence' of 
disadvantages to which British ships have been suoject, in consequence of 
their exclusion from the ports of China?— I have had many. I have often, 
myself, in shipping goods to China, been obliged either to get freight on 
foreign vessels, or to hire Dutch colonial vessels to proceed to the straits of 
Sunda to meet the Company's ships, for the purpose of either disposing of 
the produce I had for the China market, or of sending it on freight to China. 

3530. Have you known any arrivals at Batavia from New South Wales 
in quest of freight ? — Many ; there are generally every year a considerable 
number of ships come from New South Wales in quest of freight. 

3531. Has the state of the law put you under the necessity of shipping 
consignments of produce in foreign vessels ?— I have shipped in foreign 
vessels for China, because I could not avail myself of the unemployed British 
tonnage which was lying in thd harbour to proceed to China, and which 
would gladly have done so. 

3532. What produce have you shipped to China ?— I have shipped tin in 
large quantities, and spices, and various other articles. 

3533. Have you known other British merchants compelled to have recourse 
to the same arrangement? — All my countrymen in Batavia settled as mer- 
chants were occasionally reduced to the same predicament, and I know that 
throughout the Archipelago it is the same. 

3534'. Do you recollect the circumstances of the scarcity which occured 
in the year 1824 ? — 1 do. 

3535. Were ther||^ any opportunities at that time aftbrded that would 
have admitted of the profitable employment of British shipping ?— I perfectly 
recollect that when the news of the scarcity in China first arrived in Batavia, 
and of the edict admitting vessels with cargoes of grain free of port charges, 
there were some English ships in the roads, and some expected, that would 
have been dispatched with rice to China, but of course they could not be 
availed of in consequence of their not being allowed to go to China. 

3536. Do foreign ships call at Batavia on their way to China ?— They do, 
particularly Americans, and avail themselves of all the chances of markets in 
their way. 

3537* In what respect do they avail themselves of the chances of markets ? 
— They get recent accounts from China of the state of the markets, and they^ 
there either dlipose of their outward investments, or lay in such products of 
the Archipelago as are suited to the China market. 

3538. From your intercourse during so many years with the Chinese, can 
you state to the Committee, whether they are indifferent to foreign trade or 
attach any importance to its advantages ?— The Chinese of the Archipelago, 
who I believe do not difihr from the Chinese in their native coontry, ale 
v%ry sensible of the importance of commerce, and are, as I have 'alreaJ^^'Ob^ 
served, the keenest speculators ^rhaps in the country. . . . 

3539* Are 
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3539. Are you aware whether the foreign commerce of China becomes a 
source of revenue to the Chinese government, and a matter of interest to 
the Chinese authorities? — The foreign commerce of China is very extensive; 
it exceeds, I believe, considerably £12,000,000 sterling, anti of course, 
although not altogether a legal commerce, still from the greater part of it 
being so, the Chinese government derive a revenue, and a very considerable 
one as I understand, from it. 

3540. Have you reason to know in what light the European imports into 
China are considered by the Chinese people, or whether they could easily 
be dispensed with by them I know that the imports to China are of far 
more importance to that empire than perhaps the tea is to this country, great 
as it is considered, inasmuch as the opium, which is now a very extensive 
article of import into China, is generally used there ; and when once a per- 
son has been accustomed to the use of it, it cannot easily be dispensed with 
without danger to his health, and perhaps tiis life. 

3541. Ho you state that from your experience of the habits and customs 
of the Chinese people at Batavia and in the Archipelago ? — I do. I had a 
great deal to do in the opium trade at Java, and of course saw a great deal 
of the use it was put to ; and from my own observation of its edbets, I can 
state, that those who have been long in the habit of using it could not have 
dispensed with the use of it without serious injury to their health. 

3542. Are you aware whether the use of opium is increasing? — It has 
increased very rapidly indeed in China. 1 saw a statement of the imports 
into China down to the beginning of 1829, which stated it to amount to 
nearly two millions of pounds weight, considerably eiweeding two millions 
and a half sterling in value. 

3543. Are the other articles imported into China articles of which the in- 
habitants could not be deprived without a considerable degree of inconve- 
nience?— -We may very easily judge of some of them. We ourselves could 
not well dispense with the spices, which are used in China as generally as in 
any other countiy. Some of them are articles of luxuiy, such as birds*-nests, 
which are imported to a very considerable amount in China ; also trepang, 
and sinews of different animals, are of course not perhaps indispensable, but 
as much so as the tea is to us from habit, among the grandees of the coun- 
try ; and again, the betel-nut, which is used very extensively^ China, is 
also an article indispensable to the lower orders in particular. 

3544. From your experience of Java, and your knowledgeitf the increased 
consumption that took place in that island by the opening of the trade, what 
do you consider would be the effect of opening the trade to China itself, so 
far as relates to the consumption of European produce and manufactures ? 
— >Th« enterprise of Britii^ subjects in Java was vejy much aided indeed by 
ffie activity of the Chinese in conforming our manufactures to the tastes and 
habits of ffie people, and firom the very rjmid extension of the use of those 
manufimtures almost entirely supersediim wbe native manufactures. 1 have 
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not the least doubt but the same change would take place in China, making 
allowances, of course, for the difficulties that are attendant upon having only 
one legal port. 

3545. At the time of the occupation of Java in 1811, in what manufac- 
tured articles were the inhabitants, Chinese and natives, clothed? — The 
natives were clothed in manufactures of their own partly, and partly in the 
manufactures of British India; the Chinese principally in Chinese manu- 
factures. 

3546. How lonff did this state of things continue ? — It began to change 
at the opening of the trade in 1814; and in 1828, when I left Java, the 
natives were almost exclusively clothed in British manufactures, and the 
Chinese very generally. Still, of course, they used some Chinese manufac- 
tures, which we have not yet been able to imitate successfully. 

3547. Are there any particular European manufactures which were pre- 
pared and adapted for Chinese consumption ? — I myself took great pains in 
ascertaining the tastes, not only of the natives of Java, but of the Chinese, 
and was very greatly aided by the Chinese in obtaining the necessary pat- 
terns and forms, which I brought home to this country, and carried out a 
very extensive consignment conformable to those patterns ; which plan was 
followed afterwards by the other British merchants, and succeeded most 
eminently. 

3548. Of what description wer'e those articles ? — With regard to broad- 
cloths, the particular object was to get colours suited to the people. They 
were principally cottons : woollens to some extent, but the cottons w'ere the 
greatest quantity, fr 

3549. How did the British imitation stand in quality and price, as com- 
pared with the articles which you imitated ? — The best proof of how they 
stood in quality and price, as compared with the articles imitated, was the 
almost entire suppression of the native manufactures. 

3550. Are the Committee to understand that there was a substitution 
of British manufactures for the native manufactures at that place? — There 
was. 

3551. In 1826, had the British manufactures so far displaced the Oriental 
manufactuiw as to give a sufficient supply of clothing to the people?*— Most 
unquestionimly the people, as 1 have already stated, are now almost entirely 
clothed in British manufactures. But not only were the native fabrics of 
Java almost entirely superseded, but all the finer fabrics of Bengal were at 
last unsaleable in the market of Java, and the trade with British India re- 
duced to a comparative trifle as regarded manufactures. 

3552. What is the amount of the population of Java, in which this increased 
consumption of British manufacture took place by the influence of free trade ? 
It is computed at about 5,000,000. 

3553. What is your idea of thc?^opulation of the empire of China ?-*-FrOm 

the 
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the statement 1 have seen, the population of the Chinese empire is computed 
somewhere between 140,000,0(^ and 150,000|^CKX>. 

3554. Do you consider that there are other articles besides those which 
are at present imported into China, which might under the operation of 
a free ttade, find a profitable sale there? — Judging from what has taken 
place in Java, where the Chinese do not differ from those in their native 
countnr, I should conceive there are many articles of sale which might be 
extended. 

3555. Can you state to the Committee any instance of the discovery of a 
new article, or the extension of production of an old one, that has added to 
the value of the imports into China ? — I can state one, perhaps not of great 
importance, but it would show that there are many others with respect to 
which the same thing might be done. The large glasses or rummers, which 
are used in their houses for burning a light before their gods, opposite their 
front door. 1 noticed them on one occasion as being made of imperfect 
China>glass : I asked the Chinese if they would have any objection to British 
manufacture, if the same patterns were preserved, and they gave me pat- 
terns of them, which 1 brought home and had manufactured at Birmingham. 
I took them out, and had them sold for a considerable price, and they have 
since continued to be supplied from different places to a great extent. 

3556. You have stated the increased consumption of tripang, has that 
been an article of late introduction as an import from the Archipelago into 
China?— Not from the Archipelago; but it has been recently discovered to 
abound on the coasts of Ceylon and the Mauritius, and is likely to become 
an article of considerable trade. 

3557 . Have you yourself dealt in the article?— I have, in the article 
prepared in the Archipelago ; but a year or two before 1 came home I had 
a consignment from Ceylon, from a house there, for the purpose of ascer- 
taining its value in the China market, to sell it in short for the China market. 
It was damaged on the voyage ; but some of it had escaped, and 1 had an 
opportunity of ascertaining its quality and value, and 1 found that, in 
consequence of the imperfect way in which it was prepared at Ceylon, that 
it was inferior generally to the tripang of the Archipelago, and classed with 
the lower qualities. 

3558. Is there a considerable demand for it in China?— V^gy extensive 
demand ; the supply has never yet equalled the demand. 

3559* Are you aware what the total quantity imported' into China in 
value has been in any one year?— I have already stated it at about 14,000 
peculs. I do not know the amount now, because I do not know the extent 
to which it is sent from Ceylon and the Mauritius ; the value of that is 
about £120,000. 

3560 . Is the article called tripang the same as beche-de-mer?— It is. 

3561 . Supposing that any political or commercial transactions should 

lead 
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and the empire of China itanf, do you conceive that the Chinese trader 

Mr. John Dean*, fjotj, ju exports and imports, might be carried on through the Eastern 
Archipelago ? — I cannot conceive that the Chinese can stop their trade, for 
the reasons already stated ; but that if they did, 1 certainly think that it 
might be carried on in that way, perhaps with some difficulty at 6rst, but 
it would at last, 1 am of opinion, be carried on as regularly as it is now, in 
spite of all prohibition by that government. 

350 ^. Have the Chinese at Batavia evinced any jealousy or indisposition 
to the consumption of our manufactures, or to trading with us?-<— Not the 
least. 

3563. You have stated that some of the Chinese settlers in the island of 
Java are agriculturists ? — They are. 

3564. Do they acquire property in land there? — They do not) they rent 
land. In the towns they acquire, of course, property in their houses ; but 
in the country they are generally farmers of the land. In the district of 
Batavia they do acquire land where Europeans are allowed to hold land, but 
not in the native provinces. 

3565. From your acquaintance with the Chinese, and other parts of the 
East, is your opinion with respect to the Chinese population generally the 
same as that which you have now stated with reference to the Chinese inha- 
bitants of Batavia ?— >I was settled in Penang for three years, and I had 
charge of the pepper plantations of the late Mr. Scott there, which were 
entirely cultivated by Chinese, and I f ound no diffisrence in their habits 
and manners in Penang from what I did in Java or in Sincapore, or in any 
other countries through which 1 travelled. 

3566. You have stated that you bad doubts whether they would furnish 
good tea to the extent of the tea required for the European consumption, 
and the only satisfaction you had was from what the Chinese told you ? — 
Of course, 1 could have no other means of obtaining information upon the 
subject. 

3567 . With respect to our manufactures being used, as you say, in great 
quantities in the Archipelago, do not you know that that was owing to the 
great fall that took place in the price of cotton goods? — Of course I am 
sensible of Aat: if our goods were not cheaper and better than their own 
fabrics, they would never have given them the preference. 

3568. Has not that had the same effect in India to supersede the native 
fabrics very much ?— — I believe the efiect is similar every where. In India, 
of course, it has had the same effect. 

3569. Have you examined the cloths of the two countries, the ChinenB 
and the English, with respect to durability?—! have : I have dealt in tiiem 
both. 

3570 . Do you think that the British are preferaUe ki that, 

The 
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The Chinese ere more durable, because thej||Can afibrd to put a greater 
quantity of the raw material into the clothr; but the British cloths are 
gene^ly a finerJooking fabric, and'^please them much better. The natives, 
1 believe, if they can get them cheap, are not very particular with regard 
to the durability. 

3371* If tea was supplied to Europe through the Archipelago, 'must it 
not be supplied at a higher price than it could be supplied direct from 
Canton ?— No ; the Chinese tell me, that in consequence of lower duties 
by their vessels, they thought they could supply it cheaper. 

357^. Must not there be a trans«shipment r— -If they brought the black 
teas from the province in which they are grown to Batavia, 1 think they 
would not be much dearer than they are at Canton. 

3573 . Do not you know that they cannot bring them from the province 
in which they are grown ? — I know that they cannot legally bring them, 
but 1 know that they do bring them. 

BSJAt. From what parts of China? — From both parts, but particularly 
from Fokien, from Amoy. 

3573 . Did you ever examine the qualities of teas sold in Canton, and 
those which were purchased in the Archipelago?— Yes, I have, 

3376 . Do not you know that the black tea which is purchased by the 
Company at Canton is of the best quality of black tea, and better than any 
other that can be procured ?— 1 am not aware of that. I know that the 
Company do purchase the best teas, but I am not aware that they are 
better than any other purchaseil in the market. 

3377 * Have you not heard that they have a right of pre>emption, at least 
that they have the offer of all the black tea at Canton ? — 1 am aware that 
they have a preference ; but I think there are many chops of good teas that 
the Company do not get at last, so I have understood. The only pre* 
emption that the Company have is the making contracts the season berore, 
as &r as I understand, which gives them the choice of a great quantity 
of tea. 
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^ 357 s. Is not that preference given solely by the Hong merchants ; are 
you aware whether the outside merchants give the Company preference ? — 
No; the Company have a selection from a certain quantity o#leas, as far 
as 1 have understood, but not from the whole of the black teas. 


8579. Have yoq been at Canton yourself? — I have. I was twice there, 
but it is a long while ago ; and except in so far as my observation has 
enabled me to compare the manners and habits of the people in China with 
tbeee <>f the aettlera in the Archipelago, of course I would with to speak 
with diffidenca upon that subject. 

3380. So far as your observations have gone, have your observations upon 
yeur ewti idslts at’ Canton been oonfirmBd by what you have s^n and heard 

of 



368 


EVIDENCE ON EAST-INDIA AFFAIRS : 


16 March 18S0. 
Mr. John Deans. 


of the Chinese in the ArchijM^ago ? — I was young at the time 1 was at 
Canton ; but so far as my obs^ations went, I have seen very little difference 
betaken the manners and habits of the people in their native country and 
those settled in the Archipelago. 

3581. How long were you each time at Canton ? — I cannot state exactly 
the time, but I think it was between two and three months each time. 

3582. In what year?— In 1806-7 and 180 7-8. 

3583. Can you state what are the duties upon tea and upon other goods 
in China, exported in native vessels, as compared with the duties on the 
same goods exported in foreign vessels ? — I believe the proportion is about 
one-third. 

3584. Do you believe that tea could be supplied for consumption in this 
country at two-thirds the price it now bears, if the Company’s monopoly no 
longer existed ? — ^Judging from the price in other countries, I should think 
certainly it might for less, and particularly if we pay for it in our manu- 
factures by a free trade. 

3585. In what degree would the expense of transmitting merchandize to 
and from Canton become increased, if trans-shipment at Sincapore were 
had recourse to? — I have no means of stating the expense accurately, 
because the freights will depend entirely upon the quantity of shipping that 
is to be had at the time. If the port of Canton was free to British shipping, 
I think the expense would be considerably less than the freight that the 
Company pay direct to Great Britain upon it. 

3586. Is there any other intermediate port more direct for trans-shipment 
than Sincapore, and at what difference of charge? — Sincapore is as well 
suited as any other port ; but there are ports in Java, viz. Batavia and 
Angier, where there are entrep6ts established, and where the same trade 
might be conducted, and I do not think the charge would differ very mate- 
rially. 

3587* If the Chinese government interdicts the transit of teas to SInca- 

? ore, what would be the expense of breaking through that interdiction ?— 
'here would be no additional expense or obstruction to what there is now, 
because it is illicit now. 

3588. D^s it go clear of charge, notwithstanding the interdiction, now ? 
— It goes with the usual charges which Chinese vessels pay. 

3589. Could not the tea only be brought from Chin|^ to Java by smug- 
gling ? — Yes. 

3590. You have said that you think tea could be furnished to this country 
at less than two-thirds of the present price, and you said you formed that 
opinion from the price of tea elsewhere ; where did you mean I mean^ 
the Continent of Europe and in America. 

3591. Is the tea on the Continent of Europe of the same qualiQr ai the 
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tea that is sold by the Company here ?^1 hava^ways understood so. I have 
drunk tea on the Continent, and I have druiir tea in this country. I am 
no great judge ; but I could not pprceive there was any difference in the 
quality. 

3^92. If any witness has said that it is of inferior quality, would you say 
that he is mistaken ? — No. Inferior tea is sometimes carried to the Con* 
tinent, because there the trade is free ; but here, the trade being all in the 
hands of the Company, the quality is more equal. But there have been 
old teas bought in the Archipelago, taken there; and old teas are always 
inferior to new. 

3593. Is the tea taken to the Continent old tea? — Some of it; but I 
believe not a great proportion, indeed very little. 

3594* It has been stated, that the tea with which the Continent is supplied 
is generally an inferior description as compared with the tea used here, is 
that consistent with your knowledge ? — I have understood to the contrary ; 
not that it is better, but that it is not generally inferior. 

3595. If you, as a merchant, with a freedom of trade, were exporting 
teas to two countries, the one a rich country and the other a poor country, 
would you or would you not adapt the quality of the teas to the market with 
which you were dealing ? — Most unquestionably. 

3596. You stated that there were at one time four English ships that 
touched at Batavia on their way to China, what were those English ships ? — 
Country ships from India. 

3597* Was the tea which was brought to Batavia from China brought from 
the provinces where the tea is grown, or from Canton ? — From Fokien, where 
the nlack tea is grown. 

3598* Did you ever purchase good tea in the junks at Batavia ?— -The 
description of tea brought by the Chinese junks is what we consider an infe* 
rior quality, suited to the taste of the Chinese settlers and the natives ; but 
I have purchased very excellent green tea and pekoe; but they import a 
very small quantity of that description. 

3599. Was the green tea which you so purchased brought from the pro- 
vince where the green tea is grown ?— That was brought from Canton. 

3600. Is there any intercourse between Batavia and the province of Kiang- 
nan ? — I am not aware of that* 

3601. Are you aware that green tea is grown in the province of Kiang-nan ? 
— Yes, it is grown in the southern province. 

360S. And that that province is a maritime province ?«— I am not perfectly 
aware of the situation of it. 

3603. You have stated that the English manufactures have superseded 
the manufactures of Java and of China, in a great measure ; can you state 
whether there is any Chinese manufacture which at all resembles the 
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English woollens ? — I have s^n a kind of flannel that they make, but I have 
not seen much of it, nor am ^ware of its exiict quality. 

3604. Is it made of sheep’s wool appears to be wool, or a mixture of 

wool and cotton. 

3005. What is the latitude of Batavia ? — Six south. 

3606. Is it a fact that woollens are at a certain time of the year in request 
in that latitude ?— Woollens are in general request in that latitude, and very 
generally worn by all the classes than can afford them, both natives and 
Chinese. 

3607. At what time of the year do they use them ?— Throughout the 
year they require them, but more particularly in the rainy season, when there 
is a general moisture. 

3608. Do you know whether there is a considerable import of furs into 

China ? I have understood so, but I am not acquainted with that trade. 

3609. Can you give the Committee any information with respect to the 
trade with Japan ? — The Dutch are allowed to trade with Japan, and they 
are only allowed to send two ships. The trade was conducted until two years 
ago by the Dutch Government of Java. I have here a list of the cargoes in 
the year 1825, both the imports and exports. Since that it has got into 
the hands of the Dutch East-India Company, and they have very considerably 
extended it, I believe. 

3610 . Will you state the principal items of the trade ?— -In the Japan 
trade in 1825 there were two ships, amounting in all to about 1,300 tons ; 
one was 600 and the other was 7 OO tons. The export cargoes consisted of 
loops, sandal-wood; l,l67 ps. Japan-wood ; 500 buffalo hides ; 1,638 lbs. 
ivory, valued at 3247 f. ; 61 lbs. camphor Baros, or Malay camphor, valued 
at 3,234 f.; 225 Java mats; 24 ps. cocoa-nut oil ; 113 ps. cloves, value 
18,936 f. ; 6,991 ps. sugar, value 104,968 f.; 338 ps. tin, 18,936 f. ; Bengal 
piece-goods, to the value of 20,896 f. ; hardware and porcelain, 2,250 f. ; 
jewellery, 1,100 f ; glass-ware, 3,748 fl ; Netherlands broad-cloths, 73,209 f* ; 
lead, 147 ps* 2,793 f. ; Netherlands cotton goods, 61,332 f. ; medicine and 
sundries ; making the total value of the export cargoes 373,853 f , or at 12.9. 
ps. £31,164. 8s, 4>d, The import cargoes consisted of, «?fx. 720 ps.^camphor, 
69,120 f.; 10,745 ps. copper, 617,862 f.; 426 ps. crape, 17,748 f. ; cotton 
cloth, 13,978 f. ; medicine, 2,270 f. ; provisions, 3,32? f. ; sackie and soy, 
14,332 f.; wheat 207 bags, 2,156 f. ; silks, 31,600 f.; sundries, 96,089 f. ; 
making in all, Dutch florins, 868,482 =£72,373. lOtf. 

3611. Are the Dutch the only European . nation now allowed to trade 
with Japan ? — They are. 

3612 . Do any other European nation trade at all with them r-^I 
aware that any European nation trades with them. I saw a captain of a ship 
from Bengal who got upoo that coasts and the boats came off to him in 

great numbers and purchased every kind of article they had of British menu- 

xadures ^ 
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factures; they had very little, unfortunately, ^ they sold all that they had 
in barter for provisions, which they were out ofT The officers of the govern* 
ment also came on board and orderikl him offi but at the same time asked 
him if he had cloth such as his coat was made of, and any articles of tliat 
kind } that they were anxious to purchase them. He said he had not : and 
when he came back they told him to be sure to bring articles of that kind, 
but on no account was he to come back. 

3613. To what port is it that the Dutch are confined in Japan ? — Nanga 
Sakkie ; they have a factory there. 

3614. Do they remain constantly at the factory at that port ?->-They do. 

3615. Do you happen to know the population of the town ? — I do not. 

3616. Do you know how the Dutch Factory conduct their business there? 
— The Japanese dismantle the ships when they arrive : they receive the 
cargo into a store, where it is valued, and they give them a return-cargo, 
valuing it in the same way. 

.3617* Are there any Japanese junks that trade at all with the Eastern 
Archipelago? — I am not aware of any. 

3CI8. Have they no foreign trade of that description ? — 1 believe not. 
The Chinese trade with Japan, but I am not aware that Japan junks go to 
China. 

3619- Do you know the number of the Chinese junks that go to Japan? 
— *I cannot be sure of the extent, but I believe it is considerable. 

3620. Is it the genital impression in the Eastern Archipelago, that pro- 
vided a change Were to take place in the mode of transacting business with 
Japan, a very considerable trade might be carried on with that empire ? — It 
would be an illicit trade ; but our enterprizing countrymen generally 
manage to conduct a trade with every part of the world which they can 
get to. 

36^1. Should not you expect that if the free trader were admitted to 
China, he would find the means of carrying on trade with the empire of 
Japan ?->l have no doubt they would ; but if they did not, the Chinese 
would find the means of conveying to Japan such articles as they found 
would suit them, whether Chinese or European manufactures. 

362s. Was not that trade carried on by the British government of Java 
when that island was in our possession,?— It was. 

3623. Under what flag ?•— Under the Dutch flag. 

3694. Do you conceive that the trade between Java and Japan is an in- 
creasing trade ?— In the hands of the government it was as little as it well 
could be. The Dutch Company have improved upon it considerably, being 
rather better traders than the government, but it is nothing to what it would 
be if a free trade was permitted there. 

3625. Do you understand that the Japanese would have any objection to 

3 A 2 extend 


10 March I8S0. 
Mr. Johi Deans. 



372 


EVIDENCE ON EAST-INDIA AFFAIRS : 

16 March 1830.. extend the trade with the l^tch government, provided the Dutch govern' 
— ■ ment wished? — ^No, I underetand that the Japanese government positively 

Mr. John Deans, i-egtrict the trade to two ships. They do not limit the size of those ships, 
but they will allow no more than two. 

3626. How was the trade carried on during that period when we were at 
war with Holland ?— We sent vessels there, and they were received as Dutch 
ships. The Japanese were aware that they were English, but they could not 
acknowledge them under any other flag than the Dutch. 

3627. You are aware that the trade between China and Europe is conflned 
to Canton ; do you consider that as a proof of an anti-commercial spirit in 
the Chinese government, or to what cause do you ascribe that restriction ? — 
I should rather suppose it to be political. It would be as unfair to the 
Chinese to conclude that that was a proof of an anti-commercial spirit, as it 
would be to conclude that we had an anti-commercial spirit in Great Britain, 
because before 1814 the whole trade of India and China w'as conflned to the 
port of London. 

3638. Are there any discriminating duties upon British goods imported 
into Java as compared with those imports from the Netherlands ? — Yes ; 
Netherland goods imported with a certificate of origin are duty-free, while 
British goods direct from Great Britain, that is to say, woollens and cotton 
manufactures, pay 25 per cent, ad valorem ; coming by way of British India 
they pay 35 per cent, ad valorem. 

3639. What price per cent, upon the prime cost of tea at Canton would 
you consider sufficient to remunerate the importer Jt would depend upon 
whether the trade was free. I should think, if they paid id British manufac- 
tures, it is probable they would sell at a profit ; and, like the trade in all other 
parts, be glad to realize that profit upon the returns in tea. 

3630. Is it then your opinion, that if the merchants had a profit on the 
outward cargo, they would bring home tea for nothing ? — That if they could 
make a remittance at par of the profits made in the cargo out they would be 
contented. 

3631. As the trade now is^ do you consider the loss of not having 
a remittance to Europe to be almost equal to the profit omtbe outward invest- 
ment ? — There would be great difficulty in obtaining a remittance at present, 
unless the returns were allowed to be made in teas or other Chinese products. 

3632. Supposing the trade in tea to be perfectly free, in that case do you 
suppose there would be a difficulty in obtaining a remittance in return for 
whatever British manufactures mi^ht be exported ? — If the trade were free, I 
conceive there would be returns for more than the manufactures that could 
be sold in China for some years, because, of course, the introduction must bcf 
gradual. 

36^. Have you heard any thing of the American trade from America to 
Canton ?— I have. 


3634. Is 
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3634. Is not the nipst favourable mode of trading with China bv sending 
bullion, without any g6ods ? — They have sent bullion in general until latterly ; 
when, 1 believe,*they have come to this country, and exported both cotton 
and woollen manufactures, which they have found proBtable. 

3635. Have you not heard that the trade is considered to be roost bene, 
ficially carried on between America and Canton, in sending bullion and' bring, 
ing home tea ?— I believe they had no option ; they had nothing but bullion 
to take to China. 

3636. How many ships have the Dutch sent to Japan lately ?— Two : 
they have never been allowed to send more, and they do not send less. 

3637 . Are they not subject to great indignities there, when they get to 
Japan ?— I have understood so ; so far as being conhned to one port, having 
their ships dismantled and their cargoes valued, and an exporUcargo given 
them, such as the Japanese choose to set apart for them ; but I understand 
it is generally done upon pretty fair principles. 

3638. Are not the Europeans in China condped to one port at Canton ? — 
They are. 

3639. Do you understand that any greater indignity is offered to the 
Dutch ships in Japan ? — Except the dismantling of their ships, 1 do not know 
of any other. 

3640. Was not that the practice with respect to the China trade, by 
taking away the rudders, up to a period comparatively recent ?— I have heard 
so : but I cannot say up to what period it was continued. 

3641. Does not thg advantage of exporting bullion into China depend 
upon the value or the bullion in the country from whence it is exported ?•— 
Of course it must. 

3642. Were there any ships sent to Japan during your residence in Java? — 
There were two ships every year during the wnole time of my residence 
there. 

3643 . Have not the Americans, since th^ carried out British manufactures 
to Canton, carried out fewer dollars? — They certainly have; they carry 
out no more, including both, than is suflScient to purchase their cargoes 
home. 

3644. Do you apprehend that the trade, if free, could be carried on bv 
British manufactures alone to Canton ? — In time 1 have no doubt it would, 
because we should imitate the manufacture of their favourite fabrics, and 
greatly extend the consumption of our manufactures ; but it would take 
time. 

3645. Then you do not consider that in a short time the trade would 
be any drain of bullion from this country ?■— It would be no more a drain of 
bullion than it is at present, 1 conceive. It is the different British merchants 
at present trading from India to China who afford to the Comj^ny the means 
of purchasing tea, in place of the bullion th^ formerly carried ouU and 
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for the same purpose. ■ . j 

Mr. John Dean*. 3646. Have you been much in British India ? — I have "been there, but 
never resided there for any time. 

3647. In what parts of India have you been ? — I was at Bombay a long 
while ago ; but I have been two or three times to Bengal, and I have been 
once at Madras. 

3648. You are aware that, at present, it is not permitted to any foreign 
vessels to go into any port of China excepting Canton ; but supposing there 
was an entrepdt for European manufactures, including British, in any port 
of the Indian Archipelago, might not they be imported from that entrep6t 
into any other port of China in Chinese junks ? — Although the trade to 
China, even with foreign vessels, is confined to the port of Canton, I have 
understood that within the last two or three years country ships have been 
in the habit of proceeding to the northern ports, and have sold considerable 
quantities of opium along the coast, and have brought back dollars ; and I 
have no doubt, if there was an entrepot in the Archipelago for British manu- 
factures, that hot only British ships but native junks would carry considerable 
quantities to the ports of China. 

3649. Have you seen many of the Chinese junks in the Eastern Archipe- 
lago? — I have. 

8650. What is your opinion as to their safety at sear — During the whole 
time of my residence in the Archipelago, I do not recollect to have heard of 
the loss of any but one. They generally leave China4n the favourable mon- 
soon before the wind, and go back in the same way : they^are scarcely ever 
lost, and it is seldom that any accidents happen. 

3651. To how many years do you apply the observation you made, that 
there was only one lost ? — My experience extends to twenty years. 

3652. Were you in such a situation in Batavia and other parts, that if more 

than one junk had been lost coming to Batavia you would have known it?— 
I think it is likely that I should have known it ; we generally get ^iretty cor- 
rect reports of the losses. . • 

3653. Have you ever been on board the junks at Batavia ?— Frequently. 

3654. Have you ever done any business with them in buying or selling? — 

I have. ' 

3655. Supposing a trade in European manu&ctures, including British 

manufactures, to be carried on between the Indian Archipelago and the 
northern ports of China, would not tea be imported from the provinces of 
Fokien and Kiang-nau into the Indian Archipelago ? — They are at present 
imported into the Indian Archipelago. If they became in demand in the 
European market, I have no doubt that they would be Extended as 1 have 
alrei^y stated. / ' • 

3656. Without 
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3656. Without their being obliged to go to Canton ?>— Yes. 

3657. So that* in that case, the teas would be exported from those pro- 
vinces of China in which they are produced without the expense of the trans- 
port from those provinces to Canton ? — Yes. 

3658. Are you aware whether tea finds its way for consumption from 
China to Cochin China and Siam, or the Philippines and otlier parts of the 
Indian Archipelago? — Yes, it does. I understand that the tea from China 
finds its way to Siam, Cochin China, and the Philippine islands, and even to 
Japan. Some of that brought by Cochin China came to Sincapore, and from 
Sincapore found its way to Batavia. 

3659. How was it brought? — In junks to Sincapore. 

Mr. JOHN ARGYLE MAXWELL called in and examined. 

3660. Have you ever visited China, Java, and Sincapore? — 1 have. 

3661. Have you resided at the latter?— -I have. 

3663. In what capacity ? — As a commission-agent and merchant. 

3663. How long did you reside at Sincapore ? — Better than six years. 

3664. Have you been in Canton ?— I have. 

3665. In what year did you go to Sincapore ? — I went to Sincapore first in 
1833, and I remained there till 1838. 

3666. In what year were you in Canton? — 1 was first in Canton in 1836, 
and again in the end of 1838. 

3667. How long did you remain each time? — The first time for about six 
weeks, and the last time about three months. 

3668. Did the nature of your commercial transactions in Sincapore bring 
you into much intercourse with the Chinese or with China ?— It did. 

3669. What was the nature of your intercourse ?— I generally had a dis- 
cretionary power from my constituents to send any of their property to a 
neighbouring market that might promise better than Sincapore, and in ex- 
ercising t^at discretion I have often had transactions with Canton. 

9670. Were your constituents resident in England?— I bad constituents in 
Germany also. 

3671. Were your consignments from Germany to any considerable amount ? 
— Ill 1836 I had one consignment, to the value I think of about £13,000, 
from Hamburgh ; and in 1837 I had another consignment, to the value of 
about £30,000, from Hamburgh also. 

3673. Can you state what the cargoes of those ships consisted of?-— They 
were general cargoes, but the greater proportion of them woollens. 

3673 . What description of woollens?— The lar^r proportion of the de- 
scription termed ladies' cloths. I had one lot, of the value of about £5,000, 
shipped by thb Royal Prussian Society of Stettin, and stated to me to be of 

the 


16 March IHSO. 
Afr. John iham. 


Mr, J . A, MiU'U'tlL 



376 


EVIDENCE ON EAST-INDIA AFFAIRS; 


)<> March 1830. 
Mr.,T. A. Maxwell. 


the same description of cloth which was taken by the Russians for the 
Kiachta market. 

367'f*> Did you send those woollens to China ?*>-I made somesales of them 
at Sincapore, and sent the rest on to China according to my instructions. 

3675. In Sincapore did you sell them to the Chinese junks?— I sold a 
part of them, to the value of about £1,000, at Sincapore. 

3676. Are the ladies* cloths of a finer description? — They are of a finer 
description ; what is usually termed light woollens. 

3677* What was that sent by the Royal Society of Stettin ?— An interme- 
diate kind of cloth, rather heavy. 

3G78. Can you state the proportion of the value in those cloths as com- 
pared with the English cloths sent to the China market, as to the quality of 
cloths of the same price ?— I should think the English cloths at the same price 
were better in quality, and certainly better in colour. 

3G79. How did the portion of tlie consignments sent to China answer in 
that market r — Not very well ; the cloths were suitable enough, but the 
breadths were deficient, and the colours were badly selected. 

3680. Had you any English woollens under your charge ? — Frequently. 

3G81. Do you conceive them better adapted to the market than the Ger- 
man woollens ?— I think that the Fnglish cloth generally is a superior article 
at the same price. 

3682. Did you ever send any English woollens from Sincapore to Canton? 
— I once sent some English woollens of the description termed long-ells. 

3683. How did you send them ? — I sent them under the American flag. 

3684. How did that consignment turn out ? — Sales were made of them at 
better prices than I could have got at Sincapore. 

3685. Did it realize a fair profit or not ? — Judging from the invoice 1 had 
with them, there was no profit at ail ; the manufacturers usually send invoices 
at very advanced pricesa^ 

3686. In what year was it you sent the English woollens? — In 1824. 

3687. Have you any means of knowing whether that consignment returned 
a profit to the original exporter or not?— The original exporter seemed 
satisfied with the sale 1 had made. 


3688. Did you invest any portion of the proceeds in teas on account of 
your German constituents? — 1 did in 1826; I think I invested to the amount 
of nearly £2,000 in teas. 

3689. Was this a barter transaction ?— I found it necessary to barter them 
for teas, otherwise I. should have felt a difficulty in eflecting a sale at all at 
that time. 

3690. At that particular time was the market glutted with goods ?— It was 
very much glutted at that particular time. 

3691. Is 
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3691 • Is however,' the usual state of the Chinese market to be very 
much glutted with goods? — I cannot give any information upon that subject. 

3692> With whom was this transaction conducted ?— >With one of the Hong 
merchants, Poonequa. 

3693. How was it managed ; was there a supercargo there, or an agent at 
Canton ?— I was at Canton myself, and employed an agent besides. 

3694. Have you ever consigned goods to an agent at Canton while you 
were resident at Sincapore ? — ^The English woollens that I allude to were 
consigned to an agent at Canton, and these sent in 1828. 

3695. To whom were they consigned?— They were consigned in 1826 to 
a Spanish house, Messrs. Gusani and Co. ; one of the partners was an 
Englishman residing at Canton. under the protection of the Spanish flag. 
They held the Spanish consulate. 

3696. What is his name ? — Mr. Matheson. 

3697* I* he there now He is. 

3698. Can you state the particulars of the assortment of tea you made in 
1826 for the Hamburgh market? — 200 i chests of bohea, at 14 talcs per 
pecul } 500 chests congou, at 25 tales per pecul ; campoy, 50 ^ chests, at 
24 tales ; 50 i chests souchong, at 24 tales ; 50 k chests souchong at 24 
tales } 50 ^ chests souchong, at 25 tales ; 50 I chests of pecco, at 9O tales ; 
50 i chests of pecco, at 90 tales; 500 i chests of hyson.skin at 24 tales; 
100 J chests of hyson-skip, at 25 tales ; young hyson, 50 \ chests, at 40 
tales ; 25 J chests of young hyson, at 40 tales ; hyson, 100 J chests, at 60 
tales ; 25 I chests, at 60 tales ; 50 chests, at 60 tales ; 10 \ chests 
imperial, at 54 tales ; 10 chests, at 54 tales ; 20 chests, at 54 tales ; 
10 i chests of gunpowder, at 60 tales ; 10 ^ chests, at GO tales ; 10 chests, 
at 6k) tales. 1 wish to explain, with reference to the prices I have mentioned, 
that I have no means of referring to the invoice of the teas ; and in stating 
these prices, 1 have stated the highest limit that I authorized to be given for 
the teas. 1 presume they were got under those lii^lts ; and I rather think 
the quantity of each kind might have been diflerent from what I have men- 
tioned. 

3699* How many pounds of black tea are contained in a quarter-chest ? 
—About sixty-seven j^unds. 

3700. Do you happen to know whether there is the same contained in those 
quarter-chests as would be contained in the quarter-chests imported by the 
East-India Compaiw?— I have no access to know what the chests imported 
by the East-India Company contained. 

3701. Can jrou tell whether the quality of Uie teas afforded satisfaction to 

your bn^leyers ?— I have every reason to think that the quality did aflbrd 
satisfaction. The prices were considered very high bf a respectable house, 
to whom the better p<»tlon was sent ; but the quality was not complained of 
in any way. , 

3B 3702. Have 
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ket price in China at the time ? — Having taken them on barter for an article 
Mr. A. Maxwell. unsaleable as the cloths were, at the time the prices were a shade higher, 
but probably not much. 

3703. Had there not been a fall in the price of teas in Europe at the time 

' they arrived ?~There was a fall of SO to 30 per cent, intermediately. 

3704. At what time did the fall take place? — My letter from Hamburgh, 
of the 30 th of October 18 S 6 , advises a fall from SO to 30 per cent. 

3705. When did the ship arrive in Hamburgh ? — ^The ship left Sincapore 
the May following ; the teas came down in January 18 S 7 » and the ship 
arrived for them in May I8S7. It arrived in the course of the season at 
Hamburgh. 

3706. Supposing that fall not to have taken place in the European market, 
do you conceive that the result of the investment would have been profitable, 
or otherwise ? — My attention was strongly called to teas by the house 
alluded to, from which 1 suppose they considered it a more advantageous 
remittance than any other. The assortment was according to what they ad- 
vised as suitable. 

3707. What was the name of the house ? — The house of Merk and Com- 
pany, of Hamburgh. 

3708. Was the transaction, in point of fact, advantageous or otherwise ?— - 
I am not aware whether there was any communication made to me by that 
house as to the actual result. 

3709. What commission were you in the habit of charging ?— Five per 
cent, on sales, two and a half per cent, on remittances in produce, one per 
cent, for remittances in bills, and one per cent, on trans-shipping merely. 

3710. Does the commission vary much ? — The rates I have stated were 
those fixed by a meeting of the merchants in Sincapore, and I belieVe them 
to be the rates in general use. 

3711. From your observation at Canton, should you say that the English, 
and especially the English Factory, are held in higher estimation than other 
foreigners by the Chinese government ?-— I think the Chinese government 
seem to throw the same discredit very much upon all foreigners. On this 
point I can, however, refer to what I consider an authentic translation of two 
communications from the authorities at Canton, addressed to the court at 
Pekin, about the time of the Topaze’s afiair. 

3712. In what year was that ? — It was about the year 1821 . With regard 
to the Christian merchants, ** 1 reasoned with them,** said the governor, 
** and pointed out to them the great principles of justice and equity, and 
showed that it was right for them to do what I required of them ; but- all in 
vain ; good principles and solemn truths had no effect upon them, and I was 
compelled to interdict their trade to touch their gains. And no sooner was 
that done than they submitted. They are a mercenary gain-scheming aet of 

adventurers. 
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adventurers, whom reason cannot rule; the dread of not making money is 
that which alone influences them.** And hgain, **l he English might at 
any time be brought to stoop if tea were refused ; but if they could get the 
tea in any other way, they would be careless about pleasing China, would 
indeed despise her, and do as their humours dictated. By Tca-Reimt said 
the governor to the great Emperor, alluding to the managemlnt of a -vicious 
horse, your majesty can control the English, tlierefore let us take care that 
they get no tea but what we choose to give them.’* 

371s. How do you know that to be an authentic document ? — It was 
published at the Anglo>Chinese College of Malacca, in 1823 *, and from the 
connection of Dr. Morrison with that establishment, I think that every thing 
connected with China, coming from the Anglo-Chinese College, has the 
weight of his authority. 

3714. Do you conceive that the English Factory at Canton possess any 
other weight than that which results from the extensive nature of their deal- 
ings ?— -From any thing that has ever come under my knowledge 1 have no 
reason to think that they have. 

3715. Do you not conceive that private merchants, carrying on the same 
extent of business, would probably possess a similar degree of influence ? — 1 
conceive that if the English trade to China had been carried on through 
private merchants, in the way that it has been done by the Americans, the 
same consequences would probably follow; that the advantages of the trade 
would become more generally diffused among the Chinese, and that a nume- 
rous body of Hong merchants could present mure formidable obstacles to the 
encroachments of the government than one or two or three individuals, as 
at present. 

3716. Do you think that the American influence in China has increased 
or declined within the last few years ? — I think it has declined since the 
departure of Mr. Cushing from China. 

3717* Can you state any advantages which were gained to the American 
trade under Mr. Cushing’s management? — The American trade escaped 
under Mr. Cushing’s management, or rather measurement, to a great degree, 
the port charges at China. American ships coming in ballast were enabled 
to taki^ cargoes of rice to Canton, and thereby gain exemption from the 
charges alluded to, 

37I8. Was Mr. Cushing held in great estimation in Canton ?-~He was 
considered to have more influence with Howqua, the chief Hong merchant, 
than any other individual whatever. 

S719. Not excepting the members of the Select Committee ?— Not ex- 
cepting any one. ^ 

3720. Do the Chinese admit cargoes of provision! without payment of 
dut^?— An edict was issued about the year 1824, a scarcity of rice being 
apprehended, authorizing ships bringing, I think, 4,200 pecufs of rice to be 

3 B 2 exempted. 
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exempted, without payment of certain port charges. The edict was after- 
wards modified and now, I believe, any vessel, without reference to size, 
bringing a full cargo, is admitted without paying these charges. 

3721. Do you know any other ships, except Americans, that have in this 
way escaped these charges in China ? — There was one case that came within 
my own personal knowledge, of a ship under the Dutch colonial flag : but 
many cases may exist in Java that have not been within my observation. 

.3722. What was the name of that ship ?— -The Sourabaya. 

3723. Do they escape the charges on departure, as well as those on 
entering' — There are no port charges on departure: they escape entirely 
what is usually called the measurement charges. 

3724. Do they escape the cumshaw ? — I do not think they do altogether ; 
they escape perhaps only that portion which goes to the government, 
merely, of every charge. 

3725. Are there frequent instances of bankruptcies among the Hong 
merchants in China ? — Two have occurred within the time that I have been 
in India. 

3726. Do you know the names of them ?— The last was Manhop, in 1828 , 
for about a million and a half of dollars ; the name of the other was 
Konsequa. 

3727 Do you know what was the result of that* failure ? — The Co-hong, 
that is the body of the Hong merchants, are on those occasions considered 
responsible for the debts of the person failing : and in the case of Manhop 
they came with great difficulty, into an arrangement to pay his debts, 
without interest, in five years ; but in Konsequa’s case it was, I believe, 
eight or nine years without interest. 

3728. Were the debts paid in those cases ?•— They were in the course of 
liquidation. Manhop’s only took place in 1828 . 

3729. Is it the general expectation that his debts will be paid ? — I 
believe it is. 

3730. Do you know whether Manhop or Konsequa were either of them 
indebted to the Company ?— -I could not understand th&t Manhop was j he 
was indebted to some of the supercargoes, I believe, but not to the 
Company. 

3731. Was Konsequa indebted to the Company ?— I have no knowledge 
of the particulars of Konsequa’s affairs. 

3732. Do you know any thing of the mode in which petitions 'pre- 
sented to the Chinese authorities at Canton ?•— It is a great object to asMmble 
as great a force as ’)x>ssible on these occasions, and to proceed with m 
much secrecy and despatch, as to escape the observation, if ^possible, of the 
persons stationed at the gate } and when they gain possession of the gate, 

they 
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they endeavour to maintain themselves there till a Mandarin appears, for the 
purpose of receiving the petition. It is generally a scuffle at the gate. 

3733. Do you know any instance of such a petition being presented while 
you were residing at Canton ? — ^I'here was a petition presented at the gate 
in October 1828, by the supercargoes of the East-lndia Company. 

3734. Do you happen to know whom they were headed by ? — I think the 
deputation was headed by Mr. Davis of the Company’s Factory, accompanied 
by the commodore, and some of the commanders and officers and seamen of 
the fleet. 
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3725. What was the object of that petition ? — The inferior Mandarins, I 
believe, at Macao, had interfered with the conveyance of letters, and with the 
landing of passengers* luggage at Macao ; the object was to obtain redress 
for those grievances. 

3736. Did they obtain redress ? — Immediately. 

3737* Do you know any thing of the duties levied at ('anton on exports 
and imports ? — A table of duties was published by the Anglo-Chinese college 
at Malacca in the year 1823, the only table that I Imve ever seen. 


3738. Do they include the Consoo charges ?— They do. 

3739. Do you know whether there is much smuggling in China?— The 
opium trade is altogether a smuggling trade. 

3740. How many ships have you ever seen conducting the opium trade 
together ? — When I passed Lintin there were fourteen ships lying there, and 
I should think ten of them were opium ships. 

3741. Of what country were they? — One American and one Portuguese, 
and I think the rest were country ships. 

3742. Is the opium taken to China chiefly Indian opium ?— Almost alto- 
gether Indian opium. 

3743. Does it come from the Company’s territories ? — It is grown alto- 
gether in the Company’s territories, excepting what comes from the Portu- 
guese territories. 

3744. Do you know whether it is packed in chests bearing their mark ? — 
Always, as far as my recollection goes : 1 have often opened chests, and 1 
never found their mark wanting. 

3745. Have not the Chinese government found it impossible to put this 
trade down ?— Quite impossible ; they have issued repeated edicts against it, 
but to no effect. 

3746. To what circumstance do you attribute the rapid increase in the 
consumption of opium in China ?— To the greater facility that is afforded at 
Lintin by the ships lying there, to what there was formerly, when the ships 
lay at Macao or at Whampoa. 

3747. Do you know whether there is much smuggling in China in the 
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articles of export ? — As far as my own experience went) I found the parties 
who were not Hong merchants ready to make a bargain either way } that is, 
to deliver the article as a smuggled article at Lintin, or in the usual way at 
Whampoa. 

3748 . Have not they some term by which they distinguish the illicit trade ? 
— They usually call it the Smug~pigeon. 

3749. Were you at Canton when the Hong merchants interdicted the 
shopmen from conducting the business ? — It occurred some time previous to 
my last visit to Canton in 18 ^ 8 . 

3750. Was it generally considered that the Company’s Factory had 
instigated the Hong merchants to do that? — That was the general im- 
pression. 

3751. What was the effect upon the trade ?-— At first the effect was to in- 
terdict all dealings with the shopmen. 

3752. Did that state of things last long ?— -When 1 arrived there its 
effects were visible j but before I left China they had almost entirely dis- 
appeared, 

3753. What interval elapsed between your arrival and your departure ? — 
Three months. 

3754. Who were the principal sufferers by this ? — The Americans : they 
conducted the greater part of their business with the Hong merchants. 

3755. Did they make their remonstrances to the Viceroy ? — They made 
two remonstrances, and had a reply to one of them ; but I believe it was ad- 
dressed to the Hoppo. 

3756. Have you any copy of them ? — I have. 

3757. Will you state the date of the first renfbnstrance, and by whom it 
was made ? — The date of the first is omitted ; it professes to be signed by N. 
Talbot, consul or agent for the United States of America, T. W. Oliphant, 
N. IJunn, J. R. Latimer, J. H. Blight, &c. &c. 

3758. How many Hong merchants are there who transact business ? — 
There are only three, or, at the utmost, four in established credit. 

3759. Do you consider them possessed of sufficient capital for, carrying on 
the whole foreign commerce at Canton ? — Certainly not. 

3760. Have you heard any estimate of the value of the whole export and 
import trade at Canton ? — I have heard the European and American trade 
estimated at 60 , 000,000 of dollars. 

3761. What proportion of this trade is considered to be carried xon by the 
East-India Company } — About one-fourth. 

3762. Is the invoice value of the trade of the East-India Company in Great 
Britain and China larger than that of the Americans? — ^Those circum- 
stances have never come within my knowledge, except upon reference to 

Par- 
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Parliamentary documents, and according to those I made up a statement 
from the year 18S1 to 1827 inclusive. The result of that statement is, that 
the American trade for these six years exceeds that of the Company by 
£382,612 sterling. 

3768. Do you speak of the imports or the exports ?— The imports and ex- 
ports together. 

3764. Will you have the goodness to deliver in the statement you have 
made out ?— 

[TAe wUness delivered in die same^ which was read, as Jbllows .• ] 


ACCOUNT of tho Trade (Total Import 
India Company witli China I 

Americaii Trade. 


1821- 2 £ 3,306,004 

1822- 3 3,436,060 

1823- 4 2,.'jy7.803 

1824- 5 3,783,686 

182.5-6 3,576.862 

1826-7 1,778.203 


18,470,608 

Average ............ £ 3,070,040 


* A^otc.^Papers relating to the tra<le wi 
• Nos*. 20 


:1 Export) of tile Anierienns and of the East- 
the aix years ending 1826-7.* 

Ext- India Conipany'a Trwiiv 


1821- 2 2.67m, 122 

1822- 3 2,6.30,(K)2 

1823- 4 2.8(jr),428 

1824- 5 2..5(K),M08 

1825- 6 2,.5;J8.032 

1826- 7 3,020,144 


£ 16,182.826 

Average 2,607.137 

Didereiu^c 382.812 


£ 3,070.010 


h India and China, printetl 4th June. 1820; 
and 25. 


S765. Have you found any difficulty in- carrying on your commercial in- 
tercourse with the Chinese at Canton ?<~1 have never been any where where 
business is so easily done as at Canton, on the same scale. 

3766. What is the language generality employed there in conductiiig busi- 
ness ? — A broken kind of English, a mixture of English and Portuguese, is 
in general use, and is now so well established that there are schools for 
teaching it. 

3767. Where are the schools ?— In the neighbourhood, I should suppose, 
of the shopmen. I have heard boys of twelve years of age speak it. 

3768. Did you ever know an English private ship with an entire Euro- 
pean crew go to Canton ? — I have known several private traders with Euro- 
pean 
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pean crews. I went myself up to Canton in 18126 in one of them, the 
Ex mouth ; and I knew another, the Sarah ; she loaded at Macao in 18S8, 
before I left, with a cargo on account of the Conipany’s commanders at 
Macao. 

3769. What were those crews ?— 'Europeans in both instances ; and I heard 
of many others. 

3770. Were they a mixed crew of Europeans or entirely English? — I 
should think the greater proportion of the crew that I went up with was 
English : 1 believe the whole were English. 

3771* Did you ever hear of any difficulty at Canton on account of the 
vessels that traded there with English crews? — ^Never. 

3772. Under what permission did those ships go to Canton ? — In the 
case of the Exmoiith she went by permission from the Bombay govern* 
ment. In the case of the Sarah, I think it was by permission of the Bombay 
government also. The Exmouth carried a cargo of cotton from Bombay to 
Canton. 

3773. Have you ever known of any country ships proceeding to Chinese 
ports north of Canton, and trading with the natives ?-—l have heard of 
several of those adventures. 

377'f'* Can yon state what the cargoes were that they took ? — The cargoes 
generally consisted of opium, almost altogether ; in some cases they took a 
little saltpetre, I believe. 

B775. Did they find any difficulty in effecting sales with the natives ?— >I 
understood that they always efiected sales ; 1 did not hear that there were 
any extraordinary difficulties. 

3776. What were the ports they went to ? — Ma^ of the ports have escaped 
my recollection, but I recollect the port of Chingchoo and Chusen, and the 
island of Formosa. 

3777* Do you know where those ports are situated ? — Chingchoo is in the 
province of Fokien. 

3773. What reception did you understand the natives gave to those ad- 
ventures? — I believe they gave a good reception. A, Spanish gentleman, 
vtho was a supercargo in one of the expeditions, told me that he landed on 
Formosa and walked several miles. I recollect his mentioning particularly 
that h^ observed the remains of European houses there, which he considered 
to have been the remains of those that were occupied by the former Dutch 
factory at Formosa. 

3779. Do you know how long it is since that factory was removed ?— I 
should think more than one hundred years. 

3780. Did you understand that the sales which were ‘efifected at the 
northern ports were at a considerable advance above the Canton pritm?^ 
I could not understand that there was any great advance. I beM^ ibe 
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parties mention that they found the Chinese dealers there in possession of 
r^ular price-currents from Canton, stating the stock on hand of opium, and 
other circumstances connected with the market. 

3781 • Do you remember an instance of the Merope making an adventure 
of that nature ?— The Merope returned from one of those adventures a few 
days before my arrival in China : 1 boarded her at Lintin as I was passing. 

3782. Had she disposed of all her cargo ? — 1 understood of the whole 
of it 

3783. Do you know what was received in exchange for her commodities? 
—•I believe silver. 

3784. No tea ? — I never heard of any tea. 

3785. You have mentioned price-currents being found in the northern 
ports of China, do you mean that the Chinese themselves had price- 
currents, or only European price-currents ? — The Chinese themselves had 
price-currents ; regular statements of the markets. 

3786. Does that consist with your knowledge, respecting the Chinese in 
other countries ? — I have found the Chinese in the Straits of Malacca always 
well-informed of the state of the markets in Canton. 

3787. Would there be any serious injury sustained by the government 
officers at Canton by the interruption of'^the trade at* that port? — The 
government appointments at Canton are understood to be more valuable 
than any other appointments under the Chinese government, in consequence 
of the foreign trade. 

3788. How many British subjects arc there residing in China, indepen- 
dent of the Company's Factory ? — Natives of Britain, about thirty. 

3789> What are the usual rates of commission charged by British houses 
of agency at Canton? — Three per cent, on sales, two and a half on returns 
in produce, one per cent, on returns in bills ; but these points are usually 
matter of arrangement between parties. 

3790. Where there any Chinese residing at Sincaporc when you were there? 
—A great many } the largest proportion of the population are Chinese. 

d791« What impression has the Chinese character made on you ? — That 
they are very shrewd, intelligent, and enterprizing people^ more alive to 
the .value of character than any other Asiatics that 1 have ever met with. 

3792. Do you consider them to be a commercial people? — Highly 
' commercial ; their commercial propensities are stronger than those of any 
odier people. • 

3798. Is there much intercourse between Sincapore and China in Chinese 
junks?-— A very considerable intercourse ; about eight junks annually. 

379^ Do you know the size of the largest of the junks?— It is very 
diiB^lt to estimate them by European tonnage $ they are very unwieldy. 
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looking vessels. I should think the largest of them is about 800 tons that 1 
have seen at Sincapore* and the smallest about 500. 

3795. From what ports of China do they cinne The largest, but the 
least valuable, come from Canton ; the smaller ones (the green>headed junks, 
as they are termed, from the green paint on their bows) are from Fokien. 

3796. Do you know the nature of the cargoes they generally bring ?-~-The 
cargoes are generally intended for the Chinese colonists in the Archipelago. 
The Canton junks generally bring a large quantity of coarse earthenware, 
some raw silk, nankeens, tobacco, sacrificial paper, and various articles for 
the use of the Chinese colonists. The Fokien junks bring almost the same 
articles, with the addition of camphor, sugar>candy, and a large quanti^ of 
silk and nankeens. 


3797. Do they import any tea to Sincapore ?— They every year bring teas 
for the use of the Chinese colonists. 

3798. Is not that a tea of an inferior description? — It is not perhaps a 
superior tea, but it is not inferior to what the general class of Chinese 
colonists use. 

3799. How do you designate it ? — It is black tea } but I do not know the 
particular denomination. 

3800. Have you known any quantity of tea brought down to Sincapore 
for other use beside that of the Chinese ? — One season there were about 
5,000 boxes brought down. 

3801. Supposing the trade in tea to be thrown open, do you conceive that 
tea might be imported into Sincapore of a quality fit for the European 
market, and in sufficient quantity ? — I have no ground for speaking positively 
on that subject; but several of the Chinese there haveTrequently offered to 
contract with me for the supply of black teas from Fokien. 

3802. Can you state with respect to green teas? — They would come 
direct from Canton, and it would be more difficult to get them, I should 
think. 

3803. Are you aware whether the green teas are also grown in the mari- 
time province ?— I rather think they are not grown in a maritime provice. 

3804. On whkt terms did they offer to supply them ?— -The thing never got 
to that length, for I could not have made use of the teas if I bad got them. 

3805. Do you consider that they will deliver them at Sincapore upon 
somew’hat the same terms on which they are now sent to Canton ?-— They 
stated with great confidence that they could deliver them at. Sincapore on 
such terms as would make it an object for Europeans to purchase them. 

380G. How did they suggest that this object could be accomplished ?wf- 
They suggested to me to obtain at Capton chops of the different dpcripl^ns 
of teas that were .supplied (by chops, 1 mean the Chinese name in Cbiiiese 
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characters) ; they proposed to send those chops up to Fokien, and to secure 
a supply of tea by the return of the junks. 

S8O7. Have you ever heard that there is an imperial edict against the 
exportation of teas sea^wise ?—-l am aware that such an edict exists. 

3808. Do you think that would prevent such an intercourse taking place ? 
—•No ; I think they would disregard it, as they do other edicts. 

d809« Jfte they in the habit of disregarding all edicts, the object of which 
is to stop foreign trade ?— I never heard a Chinese quote an edict as nn 
obstacle to the purposes he had in view. 

3810. Have you ever heard of tea imported direct from China into Cochin 
China, or Siam ?— 1 believe part of the lot 1 have alluded to of ^,000 boxes 
was imported into Sincapore from Sygoon in Cochin China. 

3811. Is there much intercourse between Sincapore and the kingdoms of 
Siam and Cochin China?— There is a great deal of intercourse, particularly 
with Siam. 

3812. What quantity of vacant European tonnage do you think returns 
annually from China to Sincapore ?— About 12,000 tons; ships from the 
Presidencies that carry cotton or other cargoes to China, and coming back 
in ballast. 

3813. Do many vessels resort to Sincapore and Batavia from New South 
Wales ? — A great many. The last five years I was in India there was about 
an average of at least 3,000 tons to Incfia from New South Wales. 

3814. What information have you lately received from Sincapore as to 
the rates of freight ?— The latest quotations from Sincapore were for tin, as 
deadweight, 25s. a ton ; sugar, £3 a ton ; coffee, £3. 10^.; measurement 
goods, £4 per ton. 

3815. In what degree would the expense of transmitting merchandize to 
and from Canton become increased if trans-shipment at Sincapore were had 
recourse to ? — As compared with the present freights, I should think the 
expense would be diminished greatly. 

3816. Do you consider Sincapore a convenient entrepot for European and 
Chinese merchandize ? — Highly convenient ; the roost convenient station in 
the Archipelago. 

3817. Should you anticipate great commercial benefit to this country, 
upon the whole, from the removal of the Company's monopoly in China ?— 
Certainly. 

3818. Have the Chinese any manufactories at Sincapore at the present 
time ?— They have manufactories of pearl, sago, and or gambier. 

3819. Does if consist with your knowledge that they have sent for steam* 
engines and machinery from England to carry on those nianufactories at 
Sincapore ? — It consists with my knowledge, that one Chinese wished to 
have a steam-engine of three or four-horse power, and that he authorized a 
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house at Sincapore to procure that steam-engine for him» if it could be got 
at a certain expense. 

3820. Has it arrived ? — Not when I left Sincapore. 

3821. Are you aware that Prussian blue was an article of very consider- 
able import into China ? — I understood it was. 

3822. Is it so now ?— •! believe not, in consequence of a Chinese that had 
acquired a knowledge of the process in Europe having settletFhimself at 
Canton, where he manufactures it now. It did not come within my own 
personal observation, but I heard the thing generally talked of at Canton. 

3823. Do you consider the East-India Company's Factory in China indis- 
pensably necessary to the maintenance of the British commercial intercourse 
with that country ?— I have never heard it considered so, and I do not 
consider it so. 

3824. Do you consider it conducive to the facility of trade generally ? — 
There being only a particular trade carried on through the Factory, 1 
cannot state that it is conducive to the general trade of the country : the 
general trade has had no access to China. 

3825. Are the Committee to understand that, in your opinion, the 
Company's Factory at Canton is of no advantage to any other trading 
community but the East-India Company? — I think that the Company's 
Factory, from the magnitude of their operations, have great influence with 
the Hong merchants ; and that, whenever they may choose to exercise that 
influence in favour of any particular interest or other, to that extent it will 
be beneficial to that particular interest. 

3826. Are you aware that there was no factory at Canton before 1758 ? — 
I have understood so. 


Jovisy 18 ® die Martiiy 1830 . 

Captain WILLIAM LANGLEY POPE called in; and examined. 

3827. Are you engaged in the sea-service ?^1 am. 

3828. Did you make any voyage in the year 1826, and in what ship ?— - 
1 left England in 1826 in the Boyne ; I went to New South Wales, and from 
thence to China. 

3829. What was the tonnage of your vessel ? — She was 620 tons register, 
or. thereabouts. 

3830. By whom were you chartered in these two voyages ?—! was 
chartered out by the Government, ambhome by the East-India Company; 

3831. Did you make that voyage and reach Canton ?<—>! left Euclid* to 
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the best of my recollection* in May, and went to Cork. I left Cork in 18 March I8S0 
June 1826, and I returned in September 1887 to London. , — — 

3838. Did you take any cargo from New South Wales to Canton? — 

None, except the cai^o that I took from England, which was some iron and 
flints. That I took on with me. 

3833 . Did you dispose of the iron and flints at Canton, and at what rate 
of profit ?^I sold the iron at 185 per cent, profit. The flints were bought 
here for £30 for fifty tons, and sold there for upwards of 900 Spanish 
dollars, or nearly £885 sterling. 

3834. Will you state the amount of that in sterling money ? — According 
to the exchange the dollar was then 5s., therefore it would be a quarter. 

3835 . What would have been the freight of the iron and flints ? — I am 
not aware what it would be to Canton, but it would be to any part of India 
from two to three pounds per ton. 

3836. How many tons of iron had you ?•— I think about twenty. 

3837. What cargo did you take on board at Canton for Europe ?— -I loaded 
with teas for Europe. 

3838. How long did you remain at Canton ?— The ship was three weeks 
at Whampoa, that is the place where they usually load, but 1 was altogether 
in China five weeks. 

3839. What length of time were you in completing your commercial 
arrangements at Canton, in selling what you had to sell, and purchasing 
what you wished to buy? — ^Three weeks. 

3840. Could you have completed those transactions in a shorter time ? — 1 
think it could have been done in a fortnight. 

•3841. Were the port charges upon the ship Boyne paid by you ? — The 
port charges were paid by the £ast>lndia Company. 

3848. Can you state what those port charges were, or had you any means 
of ascertaining what they were upon ships of a similar tonnage ? — Yes ; on 
the ship Lady East, of 651 tons. 1 have an extract from her accounts, and 
the whole, including pilotage, is 5,808 Spanish dollars. 

3843. Can you state the details of that account r — 1 can. The cumshaw 
and measurement, 4,436 dollars 80 cents; linguist and compradorc, 477 
dollars ; commission on the above sums, 188 doUars 4 cents, raid by ship 
-—Pilotage, bar>boats, and outside pilot, I 67 dollars ; making together 
5,802 dollars and 84 cents. But the I 67 dollars were paid by the owners of' 
the ship ; the Company do pot pay the pilotage. 

3844. You have stated that you took tea on board at Canton, was that 
tea entirely on the Company's account or any part of your own ?— There 
were twelve-tons of my own teas. • 

3845. How much of the Company's ?•— According to their regulation 
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IS March I83(>. there were 396 tons ; that is, according to their way of calculating tonnage, 
,, TTr „ from 800 to 1,000 pounds weight, which, when put into cases, wiU measure 
ff/j . . y. ope. yg cubical feet. According to that the Boyne had on board, with my 

tonnage, altogether 873 tons of 50 cubical feet to the ton, which is tiie 
customaty measurement. 

3846. How did you buy the tea which you purchased on your own 
account ?•— 1 bought it through an agent. 

3847. Are you aware whether it was purchased by that agent from the 
Hong merchants, or from the outside merchants ?•— From a Hong merchant, 
I believe. 

3848. Was the quality of your tea good?>->-I believe it to.be as good as 
any on board the snip. 

3849. Had you ever been before in China ?— I never had 

3850. Did you find any difficulty in carrying on your commercial transac* 
tions there ?*»-Not the slightest whatever. 

3851. Had any of your officers or crew been there before?— None of the 
officers had, perhaps some of the men may have been there before, but it is 
unknown to me. 

385S. As to the comparison with a voyage to Bengal or Bombay, did you 
find more or less difficulty in Canton in making your arrangements than 
you would in other places ?— I found greater facility in transacting business 
at Canton than I had in any part of India, and I have been to all the 
Presidencies in India. 

3853. Had you any intercourse with the merchants at Canton that would 
give you information with respect to the result of opening the trade ? — I 
had not much communication with the merchants, any more than merely in 
selling the little I had on the ship's accoun^ but they were excessively 
anxious to know if I had any goods on board for sale. 

3854. Were you able to ascertain whether you could have disposed of 
them at a profit, if you had had such goods on board ? — I was told that I 
could dispose of British manufactured goods, at that time, at a great 
profit. 

3855. Had you any guns on board ; and what was the number of your 
crew ? — I had four guns ; and the crew were forty-nine, including myself 
and officers. 

3856. Had you any difficulty in maintaining discipline amongst those 
persons, or any complaints made against them, whilst you were in the river 
at Canton ? — 1 had no difficulty whatever. Part of the crew landed twice 
on Dean's Island, which they are allowed to do, according to the Company's 
regulations; they returned very orderly, and were very obedient. 

3857. What was the reason you had so large a crew as fbr^-nine perseiiii ? 
—According to the regulatioiis of the charter-party. 

3858. Were 
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3858. Were those regulations in consequence of the Boyne having been 
used as a convict ship ?— To the best of my recollection, forty-seven men 
were the number required by the Transport Board ; but forty-nine were 
required by the Company. 

3859. What number would you have considered necessary for the purposes 
of the management of your ship for ordinary commercial purposes, if you 
had not been bound by the charter-party ?— I have since been to India in 
the same ship as a free trader, and the whole of the crew, I think, were in 
number forty-five ; but then there were four servants to attend on passengers, 
and an extra cook, and a butcher and poulterer, which we had not on the 
former voyage, which being deducted reduced the number of effective men 
to about thirty-five ; and I found them quite sufficient. 

3860. If you had been sailing in* the Boyne for purposes purely of a 
commercial character from England to Canton, without passengers, what 
crew would you have felt sufficient for the due security and navigation of 
the vessel ? — 1 should say forty would be quite a sufficient number for that 
vessel. 

3861. In loading your vessel at Canton, did you make use of Chinese or 
of your own hands ? — My own people received and stowed the cargo ; I had 
not a Chinese on board. 

386s. Are you aware what is the usage with respect to the Company's 
ships ?— I believe it to be usual with them to employ Chinese for the purpose 
of stowing their cargoes ; but my men were so orderly that I had no occasion 
to employ any. 

3863. What did your crew consist of?— 'Europeans. 

3864. Of what nations ?— Probably I might have had some of all nations. 

3865. Was the bulk of the crew Englishmen ? — Yes. There might have 
been four or five foreigners, but they had been many years in English 
vessels. 

3866. Can you state what was the damage the owners had to pay to the 
Company for tea spoiled ?— There was some slight damage, to the amount 
of about £200} but that was in consequence of improper ballast, and 1 had 
to come round the Cape of Good Hope in the dead of winter : 1 was a 
month off the Cape in hard gales. 

3867. Are you aware what the proportion of damage in the Company's 
large ships is ?— I have not any idea $ but 1 have heard that some of them 
damage a great deal. 

3868. Do you think the class of ^ip you commanded calculated to bring 
the tea in as good order as the large ships employed by the Company? — 
Ido. 

3869. Do you say that from your own knowledge, as a seaman ? — I do. 

3870. Are you aware what proportion of tea-cargo you carried, compar- 
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1830. ing the registered tonnage of your ship with the registered tonnage of the 
^ large ships?— Yes» the large ships; some of them take a few tons less than 
PojHi. tonnage, some take a few more. My ship took a few tons less than 

her tonnage ; but there were several other small ships that were chartered in 
the same year that took a considerable quantity more than their tonnage. 

3871. Do you mean to say, that a 1800-ton ship of the Company does not 
carry more in proportion to her tonnage than your ship of 600 tons ?— She 
does not. I am satisfied that we carry in proportion equal to any 1200-ton 
ship. 

3872. Do you think that two 600-ton ships would bring home as much 
tea as one of the Company’s 1200-ton ships ?— Yes. 

3873. Would they bring more ? — About the same quantity. 

3874<. Would they bring it in as good condition as the larger ships ?— 
They would, leaving Canton at the season at which they do, which is a 
favourable time to come round the Cape of Good Hope. 

3875. What freight were you chartered for? — £10. 18s. for the cargo 
home. 

3876. Do you know what was the rate of freight paid on the Company’s 
regular ships from Canton to England for tea the season you were there ?•— 
I believe from £18 to £24. 

3877. Do you mean that the officers’ tonnage was sold at that rate ?— 
Perhaps more ; but the owners of those ships at that time were receiving the 
lowest, I believe, £18, and the highest £24. 

3878. The question refers solely to the freight home from China in the 
officers’ privilege ? — ^The officers got £35 to £40 a ton from private indivi- 
duals. 

3879. Do you know of any getting that rate at that season ?— I heard of 
several ; and I believe some got as much as £38. 

3880. You have stated that the freight of the tonnage paid for your ship 
from Canton to England was £10. 185. ; what was paid to the shipper by the 
Transport Board for a voyage from London to New South Wales?— 
£5. 95. 6rf. 

3881. And you stated that you took on from New South Wales to Canton 
twenty tons of iron and fifty tons of flints ? — ^Yes. 

3882. Was any cargo put on board at New South Wales and carried on to 
Canton ? — None. 

3883. At what rate of freight did you estimate those seventy tons ?— I 

never made a calculation, as we were permitted bv the Transport Board to 
put it in as dead weight* and it was also permitted by the East-India Cpm- 
pany- ■ ,V-..4,v' 

3884. You admit that thet was m advantage to the sbip^?— It wa«|>:sl^o 

Chinese 
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Cbiaese wiU not allow a ship to enter their port unless she brings something is Mordi l§so. 
in the shape of cargo. ‘ 

3885. When you stated that the freight paid by the Company is from £18 
to £24, are not you aware that this is for a voyage out and nome circuitous? 

— Quite aware. 

3886. From the experience you have had in stowing cargoes in different 
parts of the world, will you state whether there is any particular art, or any 
greater difficulty in stowing a tea-cargo than any other cargo from any 
other port where you have been ?— I believe a tea-cargo to be the easiest 
cargo there is to stow, because the chests are square. 

3887. Have you ever been on board the Company’s ships while stowing 
tea ? — I have. 


3888. Do you not use the same mode of setting up the chests, by screws, 
as they do on board the Company’s ships?— When it is necessary. 

3889. Then vou do not consider any peculiar art required in the stowage 
of tea, more than that of a general cargo ? — I do not ; for my teas were 
stowed tw an officer who never stowed a tea-cargo before, and it was ap- 
proved 01 here by the Company’s surveyors afler my arrival in England. 

3890. Would you not consider that a tea-cargo could be stowed more 
easily than a general cargo of different kinds of goods, which required 
placing according to the nature and quality of the article? — I believe it to 
be much easier than a general cargo. 

3891. Do you know what profit you made upon the tea r — I think it paid 
about £35 a ton profit. 

.3892. Are you aware of the quality of the Company’s tea which was im- 
ported on board your ship ? — I believe it to be good ; but I am not aware. 
There were different sorts of tea ; there were boheas, twankays, hyson, and 
souchong. 


3893. Are you aware of the quality of the tea laden on board your ship, 
belonging to the Company ? — 1 am not, as I before stated. 

3894. How then can you assert that your own is as good as that belonging 
to the Company ? — Because I do not believe there can be better tea got in 
China than what 1 had. 


3895. You stated that the Company’s officers are employed to lay the 
cargo on board the ships ; are you sure of that fact ?— I am quite sure of it. 

38961 You stated that you met with great facilities in the lading and un- 
lading of your ship in China ; are you not aware that that was in conse- 
quence of yours being s Company’s ship, under the orders of the super- 
cargoes? — I am ; but I saw several ships there that were country ships, and 
ships that were not employed by the Company, that were despatched, and 
met with the same facility that 1 did. 

3897* Are you of opinion that no advantage attached to the circumstance 

3D of 
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18 March 1830 . of your having been in the employment of the Company at that time?— I do 

not think there was, so far as regards the despatching of the ship. If there 

Capt.W. L. Pope, been an agent there to procure the cargo and have ib ready, she would 
have been despatched as soon as she was by the £ast>India Company*s 
supercargoes. 

3898. Are the Committee to understand that the Company's regulations 
induced you to navigate the Boyne with one>fourth of the creW that you 
would have had if you had consulted your own interest ?— I should have 
said forty was quite enough for that ship, and I was obliged to have forty- 
nine. 

3899* If you had had double the quantity of iron, and double the quan- 
tity of flint, do you think you could have sold them readily at equal profit? 
— 1 could ; they were anxious to have more, and would have bought more 
if 1 had had it. 

3900. Is it your opinion that the trade in flint and in iron could be mate- 
rially extended ? — ^There was a demand at that time for those articles. 

3901. Are you able to state whether the port-charges at Canton fall more 
severely upon a small ship than upon a large one ? — The smaller the ship is 
the less they are. The ship that I know the charges of was G51 tons, and 
she was considered a first-class ship. I do not know what a second-class 
ship would have had to pay, but there would have been a considerable 
diflerence^ 

3902. Do you know how many classes of ships the Chinese make in 
charging the measurement ?— I believe there are three classes. 

3903. Can you state the number of tons forming a first class ? — ^1 cannot. 

3904. Supposing a ship was to leave England at the proper season of the 
year, what time do you think would be required to make an average voyage 
from England to Canton and back ? — It could be done very well in nine 
months. 

3905. What time do the Company's ships require to make the same 
voyage ? —They generally go to India first. The direct ships, I believe, 
make their voyage in about twelve months out and home ; those that go by 
India, 1 think, about fourteen months. 

3906. Do not the Company’s ships lie veiyr long in the port of Canton ? 

-—Some of them, I believe, lie there a considerable time, perhaps three or 
four months. . 

3907. Do you consider that they lie, generally speaking, longer Uian 

f )rivate ships would lie, carryii^ on the same traoe ?— Private ships would 
eave at all seasons, but the Company's ships are obliged to wait for the 
change of the monsoon. 

3908. Can you give the Committee any account of the anrersge dmraidon 
of the voyage of a Company's ship and of a private ship, talding that^flMilim- 

‘ siance 
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stance into consideration?—-! cannot; there are few private ships that go 18 March IBao. 
direct. 

3909. You havg stated that the voyage you made was a circuitous voyage ? ^ 

—It was. 

3910. Was it as circuitous a voyage as the Company’s ships make when 
they m from England to India, and from thence to China ? — ft was more 
so. 1 went the eastern passage to China, through the Pacific : I was as far 
as 177 degrees of east longitude. 

3911. What would have been your freight direct to Canton for a cargo 
and back, if you had been chartered out ?— I think there were ships which 
went that same year out and back for £13. 

3913. What length of time were you in making this voyage ? — I was 
about sixteen monms on the voyage. 

39 Id. If you had made a voyage direct to Canton might you have com- 
pleted it in nine or ten months ? — It could be made in that time. 

3914. You have stated that the freight of the Company’s sliips was from 
£18 to £34 per ton on the circuitous voyage, do you know what was the 
freight of the Company’s direct ships to Canton ? — They arc built expressly 
for the Company, and taken up at so much per ton. It is optional with the 
Company eitner to send them a double voyage or a direct voyage, therefore 
they get the same for going a direct voyage as they would for going a double 
voyage. 

3913. Were you on board of your ship when the tea came alongside in 
the Canton river? — I was. 

3916. What quantity did the boats bring down at a time? — About 7OO or 
8G0 chests at one time. 

3917* Were you able to take them all in on one day ?— I was able to take 
in three chops in one day. 

3918. Were you able, in a ship of that size, to stow all that was sent down 
to you in each day within the twenty- four hours ? — Yes ; 1 stowed three 
chops one day, but two on an average. 

3919. That being 1,400 or 1,300 chests ?— About that. 

8930. Were you able to stow them finally as you took them in ? — We 
were. 

3921. And you found no inconvenience in having that quantity brought 
alongside in one day ?— Not the slightest. 

3922. Do you consider that the Company’s large ships have any ad> 
vantage over a 300 or 600-ton ship, in being able to stow them faster than 
you can ?— -Th^ would certainly be able to stow more jn a day than we 
could do. 

8923. If the quantity was limited to 600 or 800 chests per day, do you 
think they then would have any advantage over you ?— No, 1 do not 

3D 2 3924. Are 
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d9S4. Are you now commanding a vessd ?«-~I am in the command of the 
Lady Macnaghten. 

S9S3. For how much would you tender your ship to ga to Canton direct, 
choosing your own time of sailing, to bring home a cargo of tea, and 
reckoning a ton of tea at fifty cubical feet Xhe Lady Macnaghten does 
not belong to myself ; but 1 am building a ship, which will be ready next 
year, and 1 should be very glad to get the ship engaged by^the East-India 
Company to go to China annually, at £9 per ton, out and home, calculating 
the tonnage at fifty cubical feet. 

39 ^6. What sized ship will your ship be ?■— About 600 tons. 


3927. Do you contemplate making the payment of the cumishaw and the 
measurement, and those other duties which you stated to have been paid on 
the Lady East ? — Not in the £9- 

3928. Do you contemplate to pay the pilotage, and port-charges of that 
nature ? — I do in the £9. 

3929. Then you would leave the cumshaw and the measurement-duty as 
an additional charge to the freighter, and not to the owner ? — No. 

3930. By whom would the commission be paid ? — By the person who 
pays the cumshaw and measurement : that would be a charge on the ship. 

3931. What is your idea of the comparative advantages of a laree and a 
small ship entering Canton river, as to the facilities of going up aud down ? 
— A small ship is the handiest, certainly, and easier to get up than larger 
ships. 

3932. Were any of the Company's larger ships at Whampoa, when you were 
there ? — There were two or three. 


3933. Did they take in all their cargo at Whampoa, or did they go below 
the second bar ? — To complete their cargo they were obliged to go down 
below the second bar. 

3934. Did you complete your cargo at Whampoa? — ^We did. 

3935. Do you consider it some advantage to be able to complete your 
cargo at one place ? — I do, because there is not the risk of the chops, which 
are not very fine boats; and I consider that by their going down below the 
second bar there is great risk. 

3936. With whom would the loss lie if a chop contoining tea^ for a ship 
was lost on the way to the ship ?— That is a point on which I am not prepared 
to speak. 

3937. Did any instance of loss take place while you were there ?— Not any, 
to my knowledge. 

3938. What is the distance from Canton to Whampoa?— About ten milM. 

3939. What is the distance from Whampoa to the plac» b^w 

bar. 
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bar» where the large ahiM take in their cargo ?— I do not know exactly the is March isso. 
number of milesy but 1 tmnk it is about seventeen or eighteen. 

3940. You have) stated that you would be glad to engage your ship to the ^ ‘ 

Company* to go to Canton and back, at the rate of £9 per ton of fifty cubic 

feet ; what is the size of the ton for which you say the Company were p^ing 
£18 to £S4 ?— The Company pay for a ton of seventy>two cubical feet ; 
but I should be happy to engage at £9 a ton of fifty cubic feet. The Com. 
pany pay at so many cwt. to the ton : from eight to ten is the weight ; and 
the tea, when packed in chests, is seventy-two cubic feet to the ton. 

3941. What would be the tonnage at which you would engage your new 
ship, if the terms were exactly the same as the East-India Company’s ? — I 
could fit a ship of 600 tons the same as the Company’s ships are fitted, and 
sail that ship airect to Canton and back, for £13 a ton; and for £.2 a ton 
more I could pay the port'dues. 

3942. What were the Company paying ? — ^The Company were paying from 
£18 to £24 per ton. 

3943. Do you consider it necessary to have the same quantity of stored 
and crew on board your own ship as the Company have by their regulations ? 

—I do not. 1 think they are over-manned ; that is, that many of the men 
may be dispensed with. 

3944. If instead of fitting the ship as the Company prescribe, you were 
only to give the ship that description of fitting which you consider necessary 
for her safe voyage from England to Canton and back, at what rate per ton 
could you do it ? — For £13 a ton on the register tonnage. 

3943. Supposing your ship to be 600 tons register measurement, you would 
be able to bring home 600 tons of tea, each ton being seventy-two cubical 
feet ? — About that quantity. 

3946. Did you state that, in the season in which you performed your 
voyage, there were other ships freighted by the Company out and home, for 
£13 a ton? — There were. 

3947. How do you account for the difference between the freight at which 
you could afford to send your ship to Canton and back, and the freight 
which the Company pay?— The only difference is, that the owners of the 
Compwy’s ships derive a greater profit from their voyages than we should be 
content with. 

3948. Do not the Company freight their ships by tender ? — They do. 

3949 . How do you account for the circumstance, that in taking the lowest 
tender they still freight their ships at a much higher freight than you say you 
could a£&rd to freight a ship to Canton and back, with the same fitting up ? — 

It is only of late years that the Company have chartered small ships ; they 
have always imported their teas in large ships, and those ships were contracted 
for before diey were built, and built expressly to perform six voyages, at a 
certain rate per ton. 

3950. Then 
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3950. Then you mean, that it is a more expenaiv« process to contract by 
tender in ^at way for a ship for six years, than it would be to engage a ship 
upod Redder for a specific voyage ?— 'It is more expensive to the Company. 

3951. You have said that you would tendw a ship to go to China, and 
btin^'Kome a cargo of tea, complying with the usual terms and conditions 
required by the India Company, at £1S per ton ?— Upon the registered 
tonnage. 

.395S. Upon those terrn^ do you understand that you are to have all the 
stores, the number of men, and eveiy other condition required by the Com- 
pany complied with -I do j but the Company paying the cumshaw and 
measurement, which 1 estimate at about a ton. 

3953. Supposing you were at perfect liberty to proceed to Canton, freighted 
by a private individual, the only condition being to have the ship sea-worthy, 
with all necessary stores, but to make the best of your voyage there and 
back, and carrying no more stores, nor coming unaer any other condition, 
further than you thought necessary for the safety of the ship ; at what rate 
per ton would you charter a vessel on the registered tonnage ? — At £13 a 
ton. If the ship was chartered by a private individual at £13 a ton, 1 could 
pay the cumshaw and measurement, which would be about £11 on the 
registered ton. 

3954. Is that the only diderence between freighting for the Company and 
freighting for an individual, and being at liberty to make the voyage as you 
pleased ? — The Company’s regulations are more expensive as to fitting, but 1 
am not prepared to say quite exactly to what amount. 

3955. If you could supply shipping to the Company at £13 a ton, how 
do you account for so much higher freight being paid, competition being 
already had recourse to ? — I cannot account for it in any other way, than 
that the ships were taken up at that rate of freight when materials for fitting 
ships were more expensive than they are now. 

3956. Then you would attribute the shipping at the present rate of freight 
to the term not having yet expired for which they were originally engaged ? 
— Yes. 

3957* If that term had expired, do you assume that the Company could 
supply themselves with shipping much cheaper in the time to come ?— Much 
cheaper j but the larger ships would still be more expensive to the Company 
than the smaller ones. 

3958. You were engaged in this v<^age in the year 1846-7 > are you aware 
what difierence there was in the outfit of a ship and the provisions of a ship 
between 1846.7 and 1849-30 ?— I am not $ evei^ thing is certandy much 
cheaper than it was at that time, but I cannot say in what proportion. 

3959. You have stated that the €!ompaay« while you were in China, 
paying at the rate of from £18 to £24 a ton ; are you aware of tte iujiiiire 
of the voyages those ships are liable to ?— >I am not, any further than. Iqipil they 

proceed 
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proceed to Indie ; amne to Saint Helena, some to Bombay and China, others 
to Bengal and China, others to Madras and China. 

3960. Are you aware that they are liable to be employed at the tall of 
the Court of Directors for any purpose^ political as well as comi&ei^l ?—> 
I am. 

3961. Are ^rou not aware that there must be a great difference between 
those ships which are liable to be used for political purposes, as transports 
and men«of^war, and ships going direct to China ? — ^There must be a great 
difierence certainly ; but not equal to the difference between £13 and £18. 

3962. Have you not stated, that ships engaged at the rate of from £18 
to £24* were ships upon old contract^ seven, eight, and ten years old? 
— Yes. 

3963. Do you apprehend there is any difference between the prices of this 
day and the prices of ten years back? — ^Things certainly are cheaper now 
than they were at that time. 

3964. Do you apprehend that if all the ships required to bring home the 
annual supply of tea for this country were to be advertised for in this market, 
that would not have a great effect in raising the price of freight, which you 
now say you could supply at £13 a ton ? — 1 thinic it would be a means of 
employing a great number of ships that now cannot find employment. 
Perhaps it would affect the freight a little, but not much ; tliere are so many 
ships that the competition would be very great. 

3965. Are you aware that the owners, for the freight of £18 and £24, 
are obliged to carry twenty guns, and ux thirty-two pound carronades? 
— Yes. 

3966. Do you consider that necessary in fitting out a ship to go to Canton 
for a China cargo ? — I do not. 

3967. Then you would save all the expenses connected with that supply ? 
•—1 would. 1 should consider six guns quite sufficient for a ship of 600 
tons. 

3968. How many cables would you consider it necessary to take in a ship 
going out direct to Canton ? — I should have three cables, two bowers and a 
stream, 

3969. If the Company require seven cables, would not that be also an 
additional expense to be deducted in any tender you would make? — It would 
be attended with additional expense of course. 

3970^ How long have you commanded a ship ?-.>l have commanded a 
ship since 18231. 

3971- Uo y6tk know what the freight was in 1820 ?—I do not. 

397^ In estimating the freight you have spoken of, how many days* delay 
in the port would you calculate upon as occurring at Canton should 
calculate on thirty days. 
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397S* Would thirty lay-days commonly be sufficient for the purpose 
Quite sufficient. 

397^. And do you not conceive that, under those circumstances, demurrage 
would commonly be charged ?— I think not. 

397^* Do you know that, at the present moment, demurrage is charged 
upon the Company’s ships?-— I am aware that there is a demurrage at times. 

3976 . Do you conceive that demurrage would be charged, provided the 
ship were freighted by private individuals, commonly speaking ?— 'A great 
deal depends upon the nature of the engagement. 

3977- Do you know how many lay-days the Company calculate upon at 
Canton ? — 1 do not recollect the number of lay-days. 1 only know that 1 
had no demurrage. 


Mr. JOHN SIMPSON called in, and examined. 

3978* You are an insurance broker in London ? — I am. 

3979 . Have you any partner ? — The firm is Stuart and Simpson. 

3980 . Are you in the habit of doing insurances to the EasUlndies and 
China ? — Occasionally to the East-Indies, not often to China. 

3981. Are you aware of the rate of premium both to the East-Indies and 
China ? — I am. 

3982. Can you state the rate of premium on a first-class British ship from 
hence to Canton ? — 50r. out upon the ship. 

3983. What would be the rate upon goods, upon manufactures, for in- 
stance ?— About the same. Something might depend upon the nature of 
the goods ; if they were liable to damage, it would be something more. 

3984. What would it be from Canton back to England? — The same. 

3985. What would it be from London to Canton, and back to England ?— 
Five pounds. 

3986. Would it be the same from other parts of the United Kingdom ?— 
Yes, about the same, or rather less. 

3987. Are those the current rates at which you have known insurance 
done There is not a great deal done to China in Lloyd’s ; but those are 
the rates upon what is done, when it is done through insurance brokers, and 
it is the rate upon other vessels that go to Sincapore, Batavia, and the neigh- 
bouring ports there ; and I am aware that the underwriters would as lief go 
to Canton at once and back again, as to those ports I have mentioned. 

3988. Have you ever effected any insurances on goods by the Company’s 
ships ? — It is some time since I have done any thing of that sort ; it is ^ne 
by respondentia frequently upon the voyage out and home, which 1 have 
done. 

3989. Which 
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' S989. Which do you consider bMtbe advantage iu iusurance generally ; 
on which is the premium lowest, on a C>)ntpany’s ship or a private trader?-— 
I do not think there would be any difierence wliatevcr, 

399O1 Have you ever done any insurances on goods by American ships to 
l^st-India or to China ? — 1 never have. 

3991. Have you any means of knowing what would be the rate of insu- 
rance demanded at iJoyd's upon American ships ? — It would depend upon 
the nature of the goods, and the description given of the ship. The Ame- 
rican ships are not generally comprised in our registers, but if the description 
were good, the premium would be the same. 

3992 . Is there any difference made at Lloyds between the insurance of a 

ship of a large tonnage of 1,200 tons, and the insurance of a ship of tOO 
tons ? — I do not think there is any difiercncc ; some would prefer the large 
one, and some the small. I have heard tlic large ones obieeted to, on account 
of the great number of men on board, and.tlic accidents happening in con- 
sequence. * 

3993 . You conceive it would be as well, or perhaps better done upon a 
ship of 400 or 500 tons as upon a ship of l,‘2tM) tons ? — I tiiink it would be 
quite as welt. 

3994. Would the underwriters make any difference ? — I do not think they 
would. 

3995. Is there any objection made to the Company’s ships on account of 
the particular regulations to which they arc subjected, that they are obliged 
to be at the disposal of the Company, whatever may be their voyage, in case 
of their requiring it ? — Insurances done by them are done subject to the 
regulations of the C.'ompany, but I am not aware that the premium is any 
higher in consequence. 

3996. Is not the insurance upon a Company’s ship out anti home to China, 
£4. 10#. ? — I never heard of such a premium ; 1 have seen .t'6. 

■ 3997- Ho you insure against fire-risk as well as sea-risk ? — Certainly ; what 
1 have mentioned includes all risks. 

3998. How long has your firm been established in l.ondon? — I have been 
thirty years in it ; twenty-four a partner. 

3999. And you have been the greater part of that time engaged in the in- 
surance of ships to India and China ? — ^Yes. 

3400a. Have you been in the habit of insuring ships from Liverpool to 
India ? — ^Yes. 

3401a. Has the premium been the same as upon the English ships? — 
The premium to India and back has varied in comparison to the goodness of 
tiie vessel* Upon class No. 1, 1 have done them from Liverpool to Calcutta 
and back at £4. 
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34i09a. Are there not a greater number of shma of class No. 1. insured 
at four per cent, than at five, from Liverpool ?— >There are. 

3403a. What are the crews of those ships ? — It depends on the tonnage. 
3404a. Are not the Company's ships to China held to be one of the best 
risks that the underwriters have an opportunity of insuring ?— Yes, they are. 
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THIRD REPORT 


THE SELECT COMMITTEE appointed to inquire into the present 
State of the Affairs ofTHB East-India Company, and into the Tradb 
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time, to the House : — 
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MINUTES OF EVIDENCE. 


22 March 1830. 
T. ’rhornely, Esq, 


LundB, 22“ dit MaHii, 1830. 


William Ward, £sq. in the Chair. 


TllOMAS THOUNkLY, Csq. called in and examined. 

. 

3405a. You are a merchant at Liverpool ?— I am. 

3406a. Have you made it your business to inquire into the means of 
drawing bills from China upon houses of good credit in England have 
the authority of a gentleman of great respectability, a merchant, who has 
lived in Canton for many years, to say, that bills upon London on confirmed 
credits may be negotiated there with great facility, and to almost any 
extent. 

34070 . At what rate of exchange ?— >Equal to Ss, Qd, and two-thirds of a 
penny the tale, and payable at six months* sight. 

3403a. Who is the merchant from Whom ynu received that Informtititm ? 
—The gentleman who gave me this imRnrmatiOki is an Ametricnn ; he gave 
it to me as a matter of personal kindness, and I would rather not mention 
bis name. 

3409a. Is he a person that has resided long at Canton ?— He has resided 
at Canton twenty-five years, 

3410a. Did he carry on extensive business ?— Very extensive business. 

3411a. Do you happen to know whether the American merchant, to 
whom you refer, drew bills upon London ?-— I do not think it was so stated 
to me. 

3412a. Have you any communication in writing from this gentleman, 
stating this fact, and the course of exchange? — 1 have such a communi- 
cation. 

3413a. Have you any objection to give in that communication to the 
Committee, with the understanding that the name of the writer shall not be 
made public ?— 1 have no objection. 
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[The witness delivered in the same, which was read, as Jblhfws :] 

“ The Chinese have no coin except carx or cash, which are a brass coin, 1,000 of 
wliich make a tale. Their accounts are kept in tales, raacc, camlareeus, and cash. 

10 cash 1 candaroen. 

10 candareens 1 mace. 

10 mace 1 tale. 

72 candareens make a Spanish dollar, and tlio exchange between China and England is, 
and will probably continue to be, 4«. per dollar. 

" ^100 sterling would consequently be 3G0 tales, or 500 Spanisli dollars. A tale 
!)s. 6§<i. 


My dear Sir : 

“ Above, you have a memorandum of the imaginary coin of the Chinese; they have 
no real coin except the cash as above-mentioned. You will perceive that tlje value of 
the talc is 5r. 6|d. as near as may be, at the usual rate of excliauge between China and 
England. 

" I am, ipy doar Sir, your very obedient. 


“To T. Thornely, Esq. 

» Marcli 16, 1830.” 

d414a. Do you know at what course of exchange the tale is estimated by 
the East-India Company ?^At 6s. 8d. I understand. 

34150. Supposing the exchange to be really 5s. 6d. and two>thirds, com* 
paring that with the course at which it is estimated by the Company in prime 
cost for their teas, what would be the diiference upon the purchases of the 
last ten years :<~*-The difference would be precisely one>sixth. You must de- 
duct from the public accounts of the Company, to bring it to the current ex- 
change, one-sixth of the amount of purchases of tea 1 have mentioned. 

S4l6a. Have you made any calculation of what the amount of that de- 
duction would be ?^That deduction would be £3,039,351. 

34170. From what document do you take the quantity of tea sold by the 
Company for the last ten years ?— From the Parliamentary returns. 

3418o. From what document did you take the prime cost of the tea ? 
— From the Parliamentary returns, the whole of it. 

34190. Have you prepared a statement, founded upon the information pro- 
cured from the Parliamentary returns, and the estimated rate of exchange by 
the Company ?— I have } and I believe it to be as nearly correct as it 
can be. 

34200. Have the goodness to deliver in that document. 

witness delivered in the sasne* which was read, as follows .*j 


3 F2 a 


22 Marcli 1280 
T. Thoriie/y,Esq, 



22 March 1830. 

Zi Thorn ely, Jisy* 


Hobert Rickardw 
Esg. 
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A Statement, intended to show the Loss to the Country in the Price of 
Tea arising out of the East-lndia Company’s Monopoly. 

The quantities imported and sold for consumption^ tog-other wixh the prime cost aiKl 
sale amount^ are extracted from documents presented by the Company to Parlia- 
ment. 


Tea exported from Canton from 1818-19 to 1827-8, 285,095,127 lbs. 

cost dP18,236,10(> 

Deduct one-sixth, because the tale of China is estimated at 6s. 8d. 

by the Company, whereas it is only 5s. 6§d. ^ 3,039,351 

** Total ^15.196,755 


Average cost price, I2d. *80 per lb. 

Sales of tea in England from 1819-20 to 1828-9, 265,456,040 lbs., amount 
£35,462,245. Average sale price, 32d. *06 per lb. 

Freight from Canton to England, taken at ^11 per register ton. A ship of 500 tons 
will carry 550 tons of tea of the Company’s tonnage of 10 cwt. each, say 616,000 lbs ; 
500 tons register, at cPll per ton freight, makes .P5,500. 


If 610,000 lbs. cost cP5,500, then 1 lb. costs 2rf. *14. 

Prime cost of 1 lb. tea per statement 

Insurance from Canton 

Agency at Canton 

Chaiges of lauding in England 

Supposed profit 


3 per cent. 
3 — 

3 — . 

10 


rf. 

12 ’c>0 


i 

V 


In all 19 — *2 *43 

Freight, per statement 2 *14 


Cost price per lb. landed in England ,...m«*>***«*» 17 *37 

The Company’s actual average sale price^ of tea in the last ten years rf. 

has been, per lb 32 *06 > 

Tbo price, with ample allowance of profit, as shown above, need not have 

exceeded 17 *37 


Leaving a loss to the country per lb. of 


14 *69 


Which on the quantity of tea consumed in 1828-9, via. on 28,230,383 lbs., at 
14d, *69, makes an annual tax upon the country of ^1,727,934.*’ 


ROBERT RICKARDS. Esq, called, in, and examined, 

3421a. WiLi. you state to the Committee bow long you have resided in 
India, at what time, and when you returned from that country I have re. 
sided in India about twenty-three or twenty-foul* years : I returned in tiie 
year 1811. 1 was on the Bombay establishment. 

342^0. Have 
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34i^9a, Have wu, since your return from Bombay, been employed as an 
Indian agent in London r — 1 have. 

34iS3a. Have you had opportunities, whilst in India and in England, of 
making yourself acquainted with the trade between England and India 
and China ? — Generally speaking, I have. I never was engaged in trade 
whilst in India, being in the Company's civil service; but 1 had opportuni- 
ties of seeing a good deal of what passed in the trade between India and 
China, and I have had correspondence with China since I have been in this 
country. 

34'24a. Have you had any commercial transactions with China since you 
have been in England ? — ^'i'he house that 1 belong to corresponds with a 
house in China, and we have received, as agents, consignments from that 
house, and carried on a regular correspondence with them. 

342.5/?. What is the name of the house?— The name of our house is Rick- 
ards, Mackintosh, & Company. The house we correspond with in China is 
Thomas Dent & Company. 

3426/7. Have you not, since 1812, paid particular attention to the hnanciai 
details of the commerce with India, as published by Parliament ?— 1 have 
always felt a great interest in respect to the financial concerns of India; 
and when I Was in Parliament in the year 1812-13, I had an opportunity, 
then, for the first time, of analyzing the East-India Company's accounts 
whic^ were laid before Parliament ; and from those accounts I derived a 
knowledge of the state of their finances, which 1 could not obtain from the 
limited view I had of their accounts all the time 1 was in India. 

3427«. Do you include the trade with India in that attention which you 
paid to their financial details? — I do, with India and China. 

3428/7. What opinion generally have you formed of the result of the tea 
trade carried on by the Company with China ? — I formed a decided opinion 
in the year 1813, that the received notion at that time, of the profits of the 
Company's China trade being their only means of paying their dividends and 
interest upon their home bond debt, was altogether erroneous. I was then 
firmly convinced, and 1 gave my reasons for the conviction, that on a fair 
mercantile statement of their commercial operations, the profits, if any, would 
be found altogether insufficient to pay their dividends in this country ; and 
from the papers which have been printed and laid before the public since 
that period, I am still further confirmed in that belief. 

3429a. Do you include the trade to China, as well as the trade to India, in 
that opinion ?— I include in this opinion the trade to China more particu- 
larly, because it is now pretty generally asserted and believed to be the only 
source of commercial profit. 

3430a. Are the Committee to understand that in the number of years 

which 


22 Marcli lH3q. 

Robert Rirknn/.<i, 
Exq. 



22 March 1830* 


liobert lUckards^ 
Esq, 
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which have elapsed since 1813, all ^e documents that havp come to 
your knowledge have confirmed your opinion, that the trade to China has 
not been the means of paying the diviaends, as is generally wpposed ?— ■ 
Certainly. 

34Sla. Are you able to state to the Committee the grounds on which 
your opinion was then formed, and on which vou now continue to hold it ? 
— For the opinion I then formed, I must beg leave to refer to a publication 
of mine in the year 1813, in which 1 have stated that opinion at full length, 
together with the grounds of it. Having subsequently had an opportunity 
of inspecting the printed accounts which have been laid before Parliament 
for the years 1830 and 1831, I framed from that collection a statement, 
which I intended for the continuation of a publication I am now engaged 
in about India, and which statement 1 have now before me. It is at the 
service of the Committee, and will show the grounds of my present belief. 

3433a. Is that calculation taken from the documents presented by His 
Majesty's command, dated February 1830?— The whole of it, and every 
thing 1 have asserted with regard to India, is taken from official documents; 
I look upon no other source of information to be worth a farthing. The 
statement 1 hold in my hand is taken from the official documents laid before 
Parliament on the 4th of June 1839, and the 14th of May 1834, as well as 
from the collection of documents presented by His Majesty's^ command in 
February 1830. 

3433a. Will prou state to the Committee the result arising from that state- 
ment, and the items which enable you to come to that result ? — ^This state- 
ment is for the year 1830-31. I have taken that year, because it is the latest 
for which all the charges on the China trade are printed or published ; at 
least, I have seen no other document containingidl these charges subsequent 
to that year. I believe, however, from an e,xamination of the official tables 
here referred to, that the result would’be pretty nearly the same for either 
of the preceding or succeeding years ; but I have been obliged to coniine 
myself to 1830-31, because I could 6nd no other official document except 
that delivered in on the 14th May 1834 : that contains a complete view of 
all the Company's charges on the China trade. 

3434a. Where does that document appear which was published in 1834 ?— 
It is before the House of Commons, and is an official document It is styled, 
“ Accounts relating to the Tea Trade, &c. of the East-India Company,” 
dated the 14th of May 1834 ; and bears the signature of T. G. Lloyd, the 
Accountant-General at the India-House. 

3435a. Will you state what appears to be the result in the year 1830-1 ? 
— [fVi/ness delivers in iheJbUowing statement^ which is according^ read to the 
Committee^ 
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V ' ■ » 

STATEMKVt^ to show the apparent Deficiency of Means to pay Interest on 
Bond Debt and Dividends out of th# Profits of the China Trade : pre- 
pared from Official Documents for the year ISSO-Sl. 


Prime cost of teas, as per No. 32 
of Papers relative to the 
Trade with India and China/* 


4 A June 1829 1,874,840 

Freight and Demurrage, as per 
No. 31 of ditto ditto 796,540 


Charges in China and England, 


as per No. 6 of Accounts re- 
lating to the Tea Trade, See. 
of tlie E^t-India Company,*’ 

14th may 1824 618,849* 

Interest on home bond-debt, as 
per No. 21, of Papers relat- 
ing to the Finances of India, 
and Trade of India and China,’ * 

Feb. 1830 162,938 

Dividends on stock as per ditto 

of ditto ditto 632,251 


JP4,085,418 


Sale amount in 1821-2, as per 
No. ii3,of Papers, &c,** 4th 

June 1829 3,566,642 

Balance i>r deficiency, after pay- 
ing interest on boiuUdebts and 
dividends, both which are, by 
the Act .53 Cieo. 3, sect. 57, 
chargeable on Cuinnicrcial 
Profits” 518,776 



i?4,085,418 


^ The charges included in this sum are stated in the offiical account 
referred to ipid^r the following heads, viz. 


Salaries, emoluments, &c. in 1820-21 X*95,653 

Expenses in China 54,735 

Ditto ill England 173,520 

Interest 236,287 

Insurance 58,654 


£618,849 


iV’.B.^The deficiency above stated is exclusive of avowed loss on the outward 
trade to Canton, which the Court of Directors and their advocates have alleged to 
have been carried on to their own detriment for the benefit of British mainifactnrcrs. 
This loss is stated, in the Lord’s Report on Trade, 18:^-21, page 118, at £1,668, 103 
for twenty-six years, averaging therefore £64,157 per aimiim. 

It is also exclusive of the loss by fire in Canton, in Nov. 1822, which is officially 
stated to be dS380,133; and in which it is probable that goods undisposed of, from the 
season 1820-21, may have been sacrificed. 

There are other items in the accounts referred to which would be brought into a 
general statement of the whole period of existing charter, and which render it 
probable that the annual loss or ciefioiency for Ibe whoU period would not be loss than 
that above stated. 

S^S6a. Will 


22 March 1830. 

Boberi HkkarUs^ 

JBsq. 
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34S6a. Will you explain for what part of the Company’s debt this interest 
entered by you is charged? — It is4he whole interest upon the bond'debt in 
England in the year 1820-Ql. 

3437a. No part of the bond debt in India ? — No. 

3438a. Why do you include the charge for interest of the bond debt in 
that account of tea?— By the Act of the 53d of the King, it is, as well as 
the dividends, expressly chargeable on the commercial profits of the East- 
India Company ; and as the China trade is avowedly the only source of 
profit to them ; as their other branches of trade, including the export trsde 
to India and China, are avowedly attended with loss, I have put both into 
this statement, according to the provision of the Act of Parliament. Being 
chargeable on commercial profit, 1 know not where else to find it. Neither 
the dividends nor the interest, it is obvious, can be paid out of losses. 

34d9a. In the charge for freight and demurrage in that account, do you 
include the charge for the freight and demurrage of that portion of the Com- 
pany’s shipping that went to India direct ? — From the official accounts that 
are published, 1 cannot tell what is chargeable to the Indian freight and what 
to the China freight, because they are not so distinguished. I have taken this 
sum from an official document, entitled, “ A statement of the amounts paid 
in England for freight and demurrage, including cost and outfit of the Com- 
pany’s own ships, from 1st May 1814 to the 30th April 18S9.” I found this 
account amongst a collection of others, such as 30, 32, and 33, exclusively 
relating to the China trade. I thought therefore the safest way was to take 
the sum as I found it in the official accounts If this sum does include the 
Indian freight, I have no means of separating the one from the other with 
accuracy. 1 know that the tonnage of the year 1320-21 was only about 
6,000 tons to India ; and that tonnage, taken at the rate of £10, or £11, 
or £12 a ton, which is the rate the Company paid in that year, would only 
diminish this sum, even if it should include Indian freight, about £60,000 
or £70,000 ; but having no means of stating that on official authority, I 
thought the best way was to give in this sum, and to explain it. The result, 
in either case, will still leave a large deficiency. 

3440a. Are the Committee to understand, that if, in that sum, the freight 
properly chargeable for ships to India Proper is included, that will require a 
deduction to the amount or that tonnage from the amount you debit the tea 
trade with ?— It may be so ; but I only state that upon estimate. I have no 
official document to proceed upon with reference to this fact. 

3441a. Will you state what amounts appear to have been received by the 
Company as the produce of their tea sales tor that year ? — The sale amount 
in 1821-2, as per No. 32 of the papers which I have before referred to, is 
£3,566,64S. The balance or deficiency then on this account, after paying 
interest on bond debts and dividends, both of which are by the Act 53 Geo. 
III., s. 57 , chargeable on commercial profits, amounts to £518,776» u par- 
ticularized in the statement. 


344Sa. Are 
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SMSa. Are the Committee to understand that the result of that account 99 March I88O. 
shows « deficiency to the amount of 18,776 on the proceeds of the — ^ — 
trade, to pay the charges on . trade, the interest of tfieir bond debt, and R-BickartU\F,xq. 
dividends in this country ? — Certainly in that year, so far as official docu- 
ments go. 

S443a. Are those several items entered as you would enter any other 
commercial accounts ? — This account was drawn out, as I stated at the com- 
mencement, to support the opinion which I have long entertained, that there 
was not a sufficiency of profit on the Company’s commercial concerns to 
pay those two items, the interest on bond debt and dividends on stock. The 
account may be drawn out in a difierent form, and 1 was preparing a 
dififerent view of the account when I was called in to this Committee. 

According to that view of the account, if it be balanced after the items of 
freight and demurrage, it will leave a profit on the China trade of £!276>'1'1*1» 
to meet the interest on bond debts and the dividends on stock £79^,181) 
whilst the actual deficiency is, as before, £.518,776. The result is in either 
case the same. 

8444ar. Then that account which you have now given in is only a division 
of the former account, leaving the interest on the bond debts and the divi- 
dends on stock separately ? — Yes ; and showing, according to either state- 
ment, what I have always contended for, that the profits are inadequate to 
the payment of those two items. 

d445a. In comparing the prime cost in the year 18S1 with the sale 
amount in 1891-2, do not you observe that the prime cost is estimated upon 
a quantity of £8,^45,000 lbs. of tea, and that in the sale amount there arc 
only £5,498,000 lbs., leaving a difference of about 3,000,000 lbs. of tea ? — 1 
do ; and I adverted to that at the time. With a view of ascertaining what 
could be the cause of that difference, I cast up the columns of Nos. 3£ ami 
33, and I find that the sum total of difference amounts to nothing more than 
what a private merchant would consider as a fair allowance for wastage and 
loss of weight upon consignments of this description, viz. five per cent. It 
is probable, Iberefore, the difference may be occasioned by wastage, for the 
sums-total of' these columns will, with this allowance, be found nearly to 
correspond ; or it may be one year’s consumption of tea, which the Court of 
Directors are always required to have on hand by Act of Parliament, the total 
difference of the two columns being only £9,d£9,859 lbs. 

3446 1 , In stating the profit of any one particular year, ought not you to 
take that deduction into account ? — Certainly not ; because the differences I 
have adverted to will go on from year to year throughout the whole period 
of the two statements; and in as far as these quantities (exclusive of wastage) 
may be found to consist of stock on hand, they are carried to a separate 
account. 

3447a. Do you consider the allowance you have made more than the 

3 G average 



412 


EVIDENCE ON EAST.INDIA AFFAIRS : 


22 March 1830. 
I/. RickardHf Usq. 


avenge wastage which would be allowed.by merchants trading in the article ? 

•>^1 consider it a fair allowance. 

• 

3448o. Do you think that 5»000»000 is a fair prwortion of wastage 
No ; I have taken five per cent, as the proportion of wastage for the 'whole 
period. Either that, or the amount of one year’s consumption, which the 
Company are obliged to have always in hand in their warehouses, will make 
the two columns nearly to correspond. 

34490. In stating the profit and loss of particular years, ought not you to 
take that into the account ?•. — I should close my account as a merchant with the 
monies received and expended, that is. with the transactions of the year ; I 
believe every merchant would do the same. I would beg it to be understood, 
that 1 do not give in this statement as a perfectly accurate one, because the 
official documents do not admit of it; I only give it in as a confirmation of 
that opinion which I have uniformly held, that there is not a sufficiency of 
commercial profit in the Company’s concerns to pay those two heads of 
charge, and I think that this statement, whatever adjustments may be 
required with regard to certain items in it, clearly proves the fact. 

3450a. As you have added up the columns for a number of years, have 
you also taken an average of the amount of profit or loss in those years ? — 
No, there are no means of doing it from official documents ; and, as I have 
said before, 1 would not trust to any thing but official documents. 

d451a. Then that account is made up by you in the best manner you can, 
from such public documents as are before the House of Commons ? — It is. 

d452a. Have you made any inquiry as to the prices of tea at Canton, and 
the prices at which the tea has been sold here ? — I have. 1 am in the habit 
of receiving information on that head in our correspondence with China, and 
from the regular price-currents which are transmitted to us. 

d453a. Have you prepared any estimate or comparative table of those 
prices for any one or two years ? — I have prepared a statement, for the same 
purpose for which, as before-mentioned, I had prepared the other statement,* 
namely, for publication, to show what the same quantity of teas purchased in 
China at the Chinese prices would amount to, and the prices for which they 
can be imported into this country by an individual merchant, who would 
charge himself with all the ordinary charges upon consignments of this 
description ; and this is compared with the prices which have been charged 
on the Company’s teas for the same period. 

3454a. Will you have the goodness to read that statement, and show what 
result you come to by that mode of calculation ?'— 

[2^ tri/ness delivered in the^llowing Statement^ wJuch was read JoUawe .*] 

Statement 
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Statebibnt of the probable Cost at Cantou of the different qualitiea of Tea necessary 
to be imported for the supply of the United Kin^om for one year, in the pro- 
portion^ both as to qualities and quantities, of the Teas imported in the ;y'ear 18*28-9, 
as particularized in the printed official papers presented by His Majesty’s conmuuul, 
Feoruary 1830; showing also the average price at which they could be disposed 
of in bond, so as to remunerate with a fair mercantile profit the mcrcliant ami ship- 
owner, giving to the latter £10 per ton freight, and to the former 18 per cent, 
profit, after paying freight, insurance, c'omniission, brokerage, and charges of ware- 
nousing, with allowance for loss of weight, &c. 



lbs. 

TcUes. 

£ sterling. 

d. 

Bohea 

3,778,012 

at 14 porpecul 

110,191 

at . . . 7 lb. 

Congo 

20,142,783 

22 — 

923,215 

11 — 

Campoi 

284,107 

22 — 

13,025 

11 — 

Souchong 

601,739 

28 — 

35,101 

11 — 

Pekoe 

131,281 

42 — 

11,487 

19 — 

Twankay 

4,101,843 

22 — 

188.(K)5 

ll — 

Hyson Skin 

213,993 

24 — 

* 10,G98 

12 — 

Hyson 

1,014,923 

45 — 

95,149 

1/10* - 

Gunpowder 

645 

60 — 

80 

2/6 — 

lbs. 

30,269,418 

Cost ••• £j 

1.386,951 

ar. 1 1 per lb. 

Freight, 

30,000 tons, at £10 pt'r ton... 

300,000 


Insurance, 3 per cent. 


41,608 


Commission, 2^ per cent.,,.,, 

;V1,673 


Cost, with freight, insurance, and commissiont,.**,.,* jCj 

l,7r>3.232 

or 1/2 per lb. 


In the above calculations the Spanish dollar is taken at 4^. The rate of exchange at 
Canton was even lower last season, as many bills were drawn at 3s. lOd. and 3s. 1 Id. 

E er Spanish dollar at six months’ sight. The prices are a fair average ; and it should 
e observed, that the price-currents from Canton, dated in February and Juno in the 
last year, quote several of the different sorts of tea at from 15 to 25 per cent, lower 
than the prices on which these calculations are founded. 

The statements here submitted furntsh an opportunity of comparing tlie prices 
obtained for teas by the East- India Company during the present charter with those ut 
which they may be imported by private mermants. 

It appears by the Parliamentary documents, that the average price of the salci of tea 
at the East-lndia House in 1828-9 was 2#. 3d. *97 per lb. in bond. Theses calcu- 
lations show that the same tea may be imported into this country at a cost of l^*. 2d. 
per lb., and sold at i/, fid. per lb. m bond, yieldii^ at the latter price to the merchant 
and ship-owner an ample profit, and giving an average price of tea, duty paid, 
of 3#. per lb. instead of 4s. Sd.» the price whicli tlie Company’s average of last 
year gives. 

It must also be remarked, that the average of 2s. 3d. *97* lb. is taken for the last 
year as the lowest of fifteen years, while the average of the present charter is 2s. 9d. *92* 

per 


e These rates are taken firom No. 42, p. 124, of the Papers relating to the Trade of India 
and China, February 1880. 

SG 2 
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JB. lti€iards^ Esq 
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per pound; and at these rates the sale value of the Company’s tea stands as 
ollows : 


First. — Sold by the East-India Company, 1828-9: 
30,269,508 lbs. of tea, at 2s. 3d. *97 per lb. in bond, isi 


Duty, at 100 per cent, on £3,234,076 

Ditto - 96 do 281,839 


£3,527,659 

3,515,913 


Total value of tea-duty paid in one year £7,043,572 

Assumed price taken in this statement ; 

30,269,508 lbs. of tea, average price of Is. 6d. per 

lb. in bond, is 2,270,213 

Duty at 100 per cent £136,407 

Ditto— 96 do 2,048,453 

2,184,860 

Total value, duty paid, by this statement ■' ' ■ 4,455,073 


Additional amount paid by the country for tea in one year, in 

consequence cn the East-India Company’s monopoly £2,588,499 


Secondly. — But if the average price of the present charter be taken at 2^. 9d. *92 
per lb., it will appear that the same quantity of tea has, under the Company’s 
system, cost the country annually more by £4,091,107 (as per statement below) 
than would have been expended on this commodity if allowed to be imported by 
individuals : 

30,269,508 lbs. of tea, at 2^. 9d. *92 per lb. in bond, being the average 

price during the present charter.. £4,278,090 

Duty, at 100 per cent, on ••••£4,028,090 

Ditto — 96 do. 240,000 

4,268,090 


Total value of tea-duty paid in one year*.. 8,546,180 


Assumed price taken in this statement : 

30,269,508 lbs. of tea, average price of 1^. 6df. per 

lb. is 2,270,213 

Duty at 100 per cent. on.. £136,407 

Ditto - 96 do 2,048,453 

2484,860 

Total value, duty paid, by this statement...... 4,455,073 


Total difference in one year...... £4,091,107 


The following exhibits the probable profit of the merchant on the assumed average 


price of Is. 6d. per lb. in bond: 

Shipped in China lbs. 30,269,508 

Loss of weight and allowance, 5 per cent... 1,513,475 


28,756,033 at Is. 6d.: £2,l«6jr09 

Charges 
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£64,701 

11,009 

4>75,710 


Net proceeds ‘2,080,y‘>y 

Cost, as per other side, including freight, iiisttrance ainl commission ... 1 ,76:1,232 


Charges of war^ousing, &c., 3 per cent. 
Brokerage, i per cent. 


29 March 183U. 
R. BicJUtrda, Etq. 


Leaving net profit (or 18 per cent.) 


£317.767 


34550 . From what document or authority have you taken the prices which 
you have set down in that statement as the prime cost of the teas at Canton? 
-xFrom priceS'Current in China, and from correspondence on the subject 
with agents and merchants there. 

3456a. Are they the prices of the Bist, middle, or lower quality of teas 
of each kind ? — ^'Fhey are the prices of all the difierent kinds of tea sold at 
the Company’s sales in 1828-9 ; nine different kinds of tea. 

3457 a. How do you know that those prices are the prices of teas of the 
same quality with those purchased by the Company^ servants in China r— 
They are the prices, and tiie only prices, quoted in the price-currents. 

d458a. Are you in the habit of receiving regular price-currents from 
Canton ? — Yes, regularly. I could also state, as a further confirmation of 
the fact, that some of the private tea trade of the last year passed through 
my own hands, and 1 know that it was to the full as good as the 
Company’s. 

3459a. From what documents have you taken your estimate of the average 
sale of the Company’s teas ? — From No. 42, p. 124, of the ” Papers relating 
to the Trade of India and China,” February 1830. 

3460a. Are the Committee to understand, as the result of tlie statement 
which has now been read, that if the tea imported by the East-India Com- 
pany in the last year had been imported by private merchants, allowing a 
freight of £10 per ton and 18 per cent, profit, the country would have been 
supplied with the same quantity of tea, and of the same quality, at a less sum 
by £2,588,499 than what they have paid to the Company ?— -1 have not the 
least doubt of it. 

34610 . Do you consider that that would have been without any loss to 
the revenue, or paying the same amount of revenue to the Government ? — 
Certainly not. 

3462a. Is your statement of the average price on which you have founded 
the calculation of tea, with regard to the duty, taken from the documents 
which you have mentioned ?-~lt is founded upon the average price of tea 
for fifteen years, as stated in the before-mentioned document. No. 42. 

3463a. Are the Committee to understand, that if that trade, which has 
been carried on by the Company for fifteen years, and assuming the average 
price given by them, had been carried on by private individuals, that the 

public 
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public would have paid less during each of those years to the amount of 
£4,000,000. which you have stated?— Provided S0,000,000 pounds of tea 
R.Rickard», Esq. were Sold in each year. 

3464a. Has not half of that sum which you state to have been paid by 
the public more than under your calculation would have been paid if the 
trade had been carried on by private individuals, consisted of duty to the 
Government ?— Certainly j one half of it, or nearly so. 

3465a. Are the Committee to understand, that you have made in that 
account all the usual commercial charges for freight, warehousing, brokerage, 
wastage, and that after those allowances the merchant would have received 
his 18 per cent, profit clear?— I have. 

3466a. In that calculation which you have made, you have estimated the 
greatly reduced sale-price of the tea, occasioning thereby a great loss in the 
amount of revenue, the duty on tea being an ad valorem duty ; have you 
considered how that loss of revenue which would, on that calculation, take 
place if thaitrade was opened, could be supplied to the government ? — That 
circumstance struck nib immediately upon preparing the former statement ; 
and as 1 thought it would be desirable that the revenue should, at all events, 
be provided for, I prepared another statement, to show how I think, at least, 
that object might be effected. I have that statement here, which I had in- 
tended also for publication, and which 1 will deliver in. 


{The witness delivered in the same^ which was read as follows 

A Statement, exhibiting the amount of Dut^ which would be levied on the Teas as 
sold by the East-Iudia Company, 1828-9, if the scale of American duties, given in 
page 49 of the papers ordered to be printed by the House of Commons 4th June 1829, 
were adopted ; showing also what would be the amount, if the importation reached to 
one-third more than the present supply. 


— 

Imported 

18SB-1629. 

American 
Duty 
per lb. 

Sterling 

Amount. 

Supposed Impor- 
tation of One-third 
additional. 

American 

Duty. 

Sterling 

Amount. 


lb. 


d. 

£. 

lb. 

Sm d. 

£. 

Bohea 

3,778.012 

0 

6 

94,450 

5,037,000 

0 6 

125,925 

Congou**..'..... 

20,142,873 

0 12i 

1,049,107 

] 



Campoi 

284,197 1 

0 

0 

14,801 

1 28.213,000 

0 

1,469,427 

Souchong 

601,739 

0 

0 

31 ,340 




Pekoe •••.••••• 

131,281 j 

0 

0 

6,837 

] 



Twankay *..••• 

4,101,845 

1 

2 

239,274 

1 5,754,000 

1 2 

9^fi60 

Hyson Skin ... 

213,993 

0 

0 

12.482 




Hyson 

1,014,923 

1 

8 

84.576 

1,363,000 

'1 8 

Ui2>730 

Gunpowder ••• 

645 

2 

1 

67 

862 

2 1 

. 90 


30,269,508 


£ 

1,532,934 

40,357,862 

£ 

2,048^842 

^ .‘■rrr • 


By 
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Bf these eeleulatioiis it would iqppear that the present importation of tea of 
30,000,000 pounds and upwards would only prodnoe a duty, at the American rate, 
of Jp 1,532,934, while the existing ad valorem duty may be calculated to produce 
jP3,515,000. If it is estimated that an increase of import|ttion to the amount of one- 
thiid, in addition to the present quantiw (40,357,000 pounds) be taken at the 
American duty, it amounts to only jP2,(5to,000, a sum still very Aort of the duty 
now produced. It may however be presumed, that the consumption would be in- 
creased one- third ; and it may be desirable that nearly the same amount of revenue 
may be secured as is now produced. In order to effect this, it will be more simple to 
fix a rated duty than to fix an ad valorem one. Indeed difficulties will occur at the 
out-ports in levying the latter, while by the adoption of a rated duty there could be 
no aifficulty in the matter. The rates at wliicii these duties may be fixed are as 
follows ; 


— 

Rated Duty. 

The Duty 

payable on the Teat 
■old at the 

Company** Sale, 18S8-9. 


«. d. 

1 — per lb. 

1 9 — 

* d. 

1 6i iwr lb. 

2 3| ~ 

2 9 — 

2 lOJ ~ 

2 54 -< 

2 3j — 
none. 

4 U - 
6 6i — 

3 94 — 

Congo *4 ^«**««***-*««^*4t««*-#*«*f#**-**-*---^**>- 

r^simnni 

Souchong and all oilier black Tea, except Pekoe 

Twankay,4 4 4«4,44«44 4«4 44««44,4 4«4**44 444 44,444 444444 444 

1 9 — 

HvfKnn 

Vfiunir Hvson 

2 8 — 

Hyson .a#*## •4 44«44 44 • 4444444 1,#* #44 44 4,4 4 44 4 *44 •••444 

Cvlinpowder,,*,^, 49,4 444 444 444 44* 4 444 44 44-->4 •••••• 


Pekoe 



Annexed are the Calculations showing the Amount of Duty at the above Rates, on a 
presumed importation of about 40,000,000 lbs. 


— 

— 

Importation 1988-9. 

With 

One-third additional. 

Rated Duty. 

Amount of Duty. 


ibt. 

lbs. 

s. 

d. 

'«« £. 

Bohea 

Congo 

3,778.012 

20,142,873 

5,037,000 

7 

1 

0 per lb. 

251,8.50 

Campoi 

Souchong 

Twankay 

284,197 

601,739 

4.101.845 

J 28,038,000 

1 

9 — 

2,453,.32.5 

Hjrson Skin 

Ryshn 

213,993 

1,014,923 

> 5,754,000 

*1 

1 

9 — 

503,475 

Qhinpowder 

Pekoe............... 

645 

131,281 

> 1.528,000 

2 

8 — 

237,080 

■ a 

'4 

30,269^ 

40,357.000 



.P3.445.730 


« 

March 

B.Riekarditt 


With 
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With duties 6xecl at the above rates, an addition of 10,000,000 pounds of tea may 
be added to the consumption of the country, at a cost of ^6,472,000 for the entire 
supply of 40,000,000 of pounds, duty paid. The cost to the country of 30,260,000 
pounds of tea in 1828-9 was jP 7,043,000; but were it not for the difficulties which 
are likely to be created at the out-ports in continuinji' an ad valorem duty, the 
40,000,0{X) pounds of tea, which would probably be imported, w'ould yield about 
3,000,000 in revenue, without any alteration in the present ad valorem duties, not- 
withstanding the greatest proportion of the teas would sell under per pound, and 
be therefore subject to only 96 per cent. This is a case without the bounds of proba- 
bility, as in the event of the out-ports participating in the trade to China, a rated duty 
on tea must necessarily be substituted for an ad valorem one. 


In making this calculation, I have assumed that there will be an increase 
in the importation to the amount of at least one-third additional, if the price 
is reduced ; for tea is now become almost a necessary of life, and therefore 
I have thought it safe to take the import and sale at forty millions of pounds, 
instead of thirty. 

3467<i. Are the Committee to understand the result of that statement to 
be this, that if the quantity of tea required for the consumption of England 
were imported by private merchants at the rates at which you conceive they 
can do it, the community would receive 40,000,000 of pounds of tea for 
£6,000,000 sterling, instead of paying £7,000,000, which they now do, for 
30,000,000 of pounds of tea, the Government receiving at the same time the 
same amount of duty as they did before ? — Certainly, with the trifling differ- 
ence between the amount of duty stated in this table and the present esti- 
mated amount of Government duty. The difference is only £70,183. 

3468a. Are those calculations founded upon the supposition that there 
will be no increase of price in Canton of the teas, although there will be an 
increase, to the amount of one-third, in the consumption ? — They are founded 
upon the prices which I have here taken, averaging Is. Qd. per pound. 

3469a. What grounds have you for supposing that 40,000,000 lbs. of tea 
can be purchased in Canton at the same rate of price for which we now pur- 
chase 30,000,000 lbs.? — If there was a sudden demand for an increased 
quantity tea, no doubt the price of tea, like the price of every other article 
uilder similar circumstances, would be raised for a time, but only for time. 
The Chinese have the means of producing much larger quantities of tea if 
there was aa effectual demand for it, and in proportion as they produced 
larger quantities the price would again fall. 

3470a. Then you conceive that if the increase in the demand to the amount 
of 10,000,000 of pounds were a progressive increase, that additional quan- 
tity might be furnished without any advance in price ?— -Without any mate- 
rial advance. 

d471a. Do you not consider that that increase in quantity would chn^y 
be in the lower-priced teas of China ?-~Certainly in the Congo and bohea. 

d47Sa. Are those the kinds in general use in China?-— All the h^her 

classes 
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classes in China who use tea, drink the finest tea, and therefore the demand Murcli i83u. 
for the finer sorts being of limited extent as well in China as in this country, ” — j 

it is probable the increase would take place in the lower qualities. 

3473a. Do not the lower classes usually drink tea in China ?•— Yes ; and 
tlieir consumption, as far as it goes, would of course be in the lower descrip- 
tions of tea. 

3474a. Therefore you suppose the additional demand of 10,000,000 lbs. 
out of the whole consumption of China, would not, in a few years, occasion 
any great difference in price ?— if the demand went on gradually increasing, 

I should think that it would not occasion any considerable increase of price ; 
but even if it did occasion an increase of price at first, I conceive that as the 
supply would in the course of a very short time meet the demand, the price 
would again fall to its natural level. 

d473a. You have made a statement re.specting the revenue to Govern- 
ment on the supposition that 40,000,000 of pounds would be consumed, 
have you made any calculation how the revenue would be paid, supposing 
there were no increase beyond the present amount of consumption of 
30,000,000 lbs. ? — You might do it by collecting the present rates of duty as 
a rated duty. 

3476a. Do you consider that the same amount of revenue might be col- 
lected as a rated duty, which is stated in No. 41 to be the present amount of 
duty ?-—I have never made any calculation of it ; but from a superficial view 
of this account, 1 should say certainly. Taking the sale prices of that ac- 
count, or 100 per cent, on the sale prices, as a rated duty upon the diflerent 
descriptions of tea mentioned therein, you would, of course, realize the same 
amount of revenue, or £3,537,669> 

^ 34f77a, Are you aware of the quantity of tea which has been exported 
from Canton during the last four or five years, in each year, by the English 
and Americans together? — I have no actual account of it, but it is stated in 
|(iese official tables. The statement. No. 27» contains an account of the 
exports from Canton by the Americans intended for European consumption ; 
and the account No. SO, contains the amount of their exports for American 
consumption. Tliese two statements, added to the amount of the t^ompany's 
exports of tea, would show the actual amount exported. 

3478a. Have you made any computation of the average price per pound 
which the Company pays for their tea at Canton upon the whole quantity ? 

I have no statement to show it, neither have I seen any official document 
from which I could accurately frame it. 1 think the information can only 
be supidied with strict accuracy from the India-House. 

' 34790- Do you happen to know whether the prices ^oted in the Canton 
price-corrents are reflated by the prices given by the East-India Company 
ibr their tea, th^ belnm of course, the principal purchasers in that market ? 

the prindpal purehasers’in tne market, their purchases will of 

3 H course. 
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course* very materially influence the prices at which the tea is procured y 
but there are other purchasers in the nnarket* the Americans and the Indian 
merchants, and their demand for tea will, of course, have its efihct in influ* 
encing the price : but I should consider the Company's demand for tea to 
have the chief influence upon the actual price of the tea quoted in . the price* 
currents. 

d480a. Then you consider it a fair datura to consider the cost of the East* 
India Company's teas to be the prices stated in the Canton price>currents ? 
— Certainly, I do. 

. 3481 / 7 . Are you aware whether the Company’s contract prices for tea are 
those stated in the price-currents ? — I think that information can only be pro- 
cured, with the accuracy to be depended upon, from the records of the 
India-House itself. 

348^ From ^our intercourse with persons carrying on the China trade, 
are you aware of any peculiar difliculties in the way of merchants trading; 
with China ?— -Private merchants of this country are shut out of China alto-, 
gether. The merchants from India are allowed to carry on a trade between. 
India and China; but that trade now, and the consequences of that trade, 
are most materially obstructed by its not being entirely thrown open. The 
great obstructions experienced in this case by the Indian merchants may be 
considered a question of national importance. The removal of those obstruc- 
tions would be attended with immense advantages to this country. 

3483/7. By whom are the obstructions interposed ? — By the system ; that, 
is, by the operation of the Chinese monopoly, which is sanctioned by Act of 
Parliament. 

3484 / 7 . Do you mean by the Kast-India Company or by the Cliinese?— 1. 
mean to say that obstructions arise out of the system itself 

3485/7. is it the system adopted by the Chinese, or the system as regulated^ 
by this country ? — I mean the whole system, and what is commonly called 
the Chinese monopoly particularly. » 4 

3486 / 7 . In China or in England ? — Altogether, both in India and in 
China. 

3487/7. Do you mean arising from the laws of England* or thU laws of 
China ? — It arises out of the peculiar manner in which the trade is carried on, 
and the operation of the system altogether upon the trade. 

3488/7. Will you explain in what way the system throws difficulties in the 
way, both as regards the Chinese government* and the Company's eatidfliab- 
ment?— -I have long been of opinion that the Company's trade has been a 
source of great injury, not only to India, but to this country also $ athittke^ 
wise to have involved the Company themselves in all tbriif present difficul- 
ties and incumbrances* 1 have no hesitation> indeed, in sayings 
sider it, from the official accounts which have been printed m>d publidh^^^; 
be the sole cause of. every fraction of thpir debt, both at home aod lhd>|d«.. 



SELECT COMMITTEE of the HOUSE OF COMMONS. 4S1 


In other respects it cannot be diluted* now<a>day8, that it must be very 
injurious to any countiy for the sovereign to be carrying on trade on his 
own account in his own dominions. Such injury is experienced* or at all 
events was experienced* to very considerable extent^ during the whole of the 
time I was in India. The Company* from having no active circulating 
capital of their own* are obliged to be supplied with funds for the purchase 
of their teas in China from their Indian revenue. A large portion of the 
revenues required for the China trade is taken in kind on the western side 
of India ; in other words* they take a large quantity of cotton, or used to do 
so when I was in Bombay, from the districts belonging to themselves* where* 
as sovereigns of the country** they consider themselves entitled to one half 
the gross produce of tlie soil as a land-tax. That one-half* in the cotton- 
districts* being taken in kind, the ryots or cultivators were compelled to 
surrender the other half to the Company's agents at a certain price ; but 
this price was not a price agreed upon at the time of the purchase between 
the Company's commercial resident and the cultivators. The price was 
fixed* after the cotton had been embarked on board the Company's ships 
and Sent off to China, by a committee* consisting of the judge of the district* 
the collector of the district* and the commercial resident* who met fur the 
purpose of settling the price which the ryots were to receive for the remain- 
ing half of the cotton* and that price they were obliged to take. The price 
was often below that which they could have got from private merchants. 
This was formerly the case on the western side of India* and it is probably 
the system of the present day. Besides which, I have reason to know that 
whenever the Company go into the market for the purchase of any commo- 
dity in Indiw not under their immediate control* the knowledge of their 
being purchasers has the effect of immediately raising the price of the article* 
and it raises it so materially in the Indian market* as to render it extremely 
difficult for the merchants in India to make remittances to this country. It 
often happens, therefore* that they cannot send home goods at the market 
price of those goods* except at a dead loss ; and their legitimate commercial 
operations, as regards the intercourse between India and England* are thus 
materially obstructed* which I take to be entirely owing to the system now 
prevaiUng, of the government being traders in their own country. It would 
be a' vast advantage to the Indian merchants if they could be allowed to make 
their remittances by way of China ; but there they are obstructed also : and 
there the obstruction is* as it appears to me* of great national importance. If 
the trade to China were perfectly free, the merchants of India would increase 
their consignments to China* and from the sale-proceeds of those consign- 
indnts they might be enabled to purchase the bills of the British traders on 
Eingiaiid at.g vetnonable rate ot exchange, and there^ make remittances 
upon ffitvoufeblf terms. At present they are precluded from this advantage ; 
the conference is^ that the returns for their consignments to China are ne- 
eeMertly sent back to India ; th^r go back .to India partly in bills granted 
l^ the •upercargoes-in China en-the India govemments at a low ra^ of ex. 

' 3 H * change. 
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change, and partly in bulittm and goods. During the years 1828>9» the 
exchange from Canton on Calcutta was but 200 rupees for 100 Spanish doU 
lars, whilst the par of exchange is 207 rupees for 100 Spanish dollars. The 
same thing took place with regard to the exchange on Bombay ; private 
merchants could only get bills at 212 rupees for 100 Spanish dollars instead 
of 220, the real par. The consequence of this obstruction is, that private 
merchants are under the necessity of carrying back such goods, in small 
quantities, as will sell in India; and of late years, particulany as the Corn* 
pany*s treasury in Canton has been shut against bills on this country, of 
returning to India with large quantities of bullion. There is scarcely a ship 
that has lately come from Canton to Calcutta that has not brought bacK 
dollars and Sycee silver to a great amount. Instead, therefore, of tiie ordi> 
nary advantages of legitimate traific, the Indian merchants are actually 
deprived of those means of remittance to England which they are most 
desirous of accomplishing, and through which the national interests would be 
greatly promoted. In this way there is, as I conceive, a most important ob« 
struction thrown in the way of the commercial intercourse between India 
and England, by the restrictions on trade arising out of the system of the 
Company’s China monopoly. 

How does that interference affect the dealings with the Chinese 
at Canton ? — ^The dealings with the Chinese at Canton would be propor- 
tionally increased if the trade was thrown open, because it w’ould encourage 
greater exports from this country, and larger exports from India to China, 
if the Indian merchants had the means of remitting to England, which they 
are now in search of, and in which they are so much obstructed. 

8490a. Do you consider the exports from China as sufficient to afford the 
means of remittance for all the exports which it is now so difficult to obtain ? 
— I have no doubt that from such a country as China almost any amount 
might be provided for the purpose of returns to this country, to India, and 
to other parts of the world. 

d491a. On what authority do you form that opinion ? — I ground it upon 
the belief; that such a country *^as China, with all its varieties of soil and 
climate, and occupied by a naturally industrious population, cannot fail to 
produce all the articles which it now yields in far greater quantities than it 
now does. 

349^* Have you had any communication or information enabling you to 
form an opinion of the anxiety of the, Chinese to extend their trade?— I 
believe that the Chinese are a perfectly commercial people. Wherever the 
Chinese have been established, in Sincapore, in Java, in Borneo, an(d in 
other eastern islands where they are settled in great numbers, th^ ero found 
to be the principal traders, and the most industrious people in top coua^, 

I therefore take the Chinese, generally speaking, to be a perfegtl^ j^iu* 
mercial people, and exceedingly anxious to extend ^eir commerfdpt 

in 
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in spite of Any r^rictive regulations that may be imposed upon them by the 
Chinese government. 

. 3i9do. Have you had any specific examples brought to your notice of the 
desire on the part of the Chinese, in otlier ports than Canton to open a com. 
munication with the English merchants ? — Yes. 1 have in my possession an 
extract of a letter from an European merchant who had visited China/to his 
friend and correspondent in Calcutta. It is dated Canton, 19th September 
IS^3 1 and tlie extract is as follows : 

The Manilla people only are allowed liberty to trade to Amoy, which would 
have been granted to u» could we have waited. A mandarin fulluweu ua seven mUes 
from the port of jimoy to entreat our return, which, howe^r, our plans would not 
admit of. We experienced civil treatment, even from the mandaritui of rank, and the 
complaisance of the inhabitants generally formed an agreeable contrast to the hatighty 
demeanour of the lowest here (^Canton). The single circumstance of foreigners not 
being denied women (as they are most rimdiy here, Canton,^ speaks volumes. No 
forci^er is allowed to remain^ after the departure of his ship. As far as we could 
learn, no charge similar to tiieasuremeut-duty is levied on foreign ships. The govern- 
ment revenue is derived from an export duty, which the foreigner pays on his export 
cargo: but this duty appears to be not fixed ; atxl I suspect the injudieiousness of the 
mandarins in increasing it beyond bounds, is the cause of the discontinuance of 
the trade by the Manilla people. It is probable that, with a view to bring it 
back, the mandarins would now be more reasonable. They si'enied to say, that the 
Hong merchants of Amoy are pretty much in tlio bankrupt situation of those h«>re 
(Canton). They inquired much for most of the articles fVom the eastern isles importiMl 
in tbmr junks; and also'for rice, for vhieh they rely mainly on Formosa ; but we could 
form no idea of the price to be obtained fur them. The prices of the European ar- 
ticles we saw in the shops were not so much above the Canton rates as was to be 
expected. I am very keen for an adventure to Amoy, for the purpose of opening now 
channels for opium in that quarter, the chief mart of its consumption ; but it is too 
weighty a concern for us to undertake singly ; and I have contented myself with 
writing to Manilla for information, and with sounding our friends there on the subject. 
As you have already adventured in a Cliiiiese bottom, you will, I h^e, give a lift to 
our plans also. Tlie foreign trade in junks is not contraband in C5hina, since the 
accession of the present family (about 1660). It is connived at by the government, 
and is, I believe, even licensed at Amoy. 1 do not see why a junk could not load 
goods at Amoy or elsewhere, as if for a foreign port (Mamlla, Batavia, &e.), and 
utwwards tranship them to a foreign vessel waiting in the neighbourhood.*' 

What, in your opinion, would be the result of opening the 
trade with China to Englishmen generally ? — I believe it would have the 
effect of extendio|; the commercial intercourse between this country and the 
East moat matenally. I ventured in the year 1813 to predict, that that 
would be the consequence of opening the trade to India. That opinion is 
most ahui^antly proved by No. 40 of the ** Papers relating to the Finances 
of Itidia,** which is contained in the collection presented by His Majesty's 
comma^ in Febmaiy 1830, and now on this Ubie. It was stated at that 
tinie (1813) by the advocate of the Company, that it was impossible to 
increaae the export trade to India. 1 ventured to entertain a difTerent 
opinion} aad l refer io this stateinent. No. 40^ in support of the opinion I 

then 


aa March 1830. 
FL. Rickards, Esy. 



4S4 


BVIDENGE ON EAST-INOIA AFFAIRS: 


ii2 March 1830. then ' That statement shows that, on this averai^ of sixteen yean, thn 

. Company's exports of goods to India were only 885,650 rupees per annum, 

It.Ricknrdsy Esq. whereas the average of sixteen years* exports by private individuals from 
Great Britain is 1,56,96,078 rupees. The treasure exported by the East- 
India Company averages lS,15,994i rupees, and by inmviduals 24,40,118 
rupees. The total of the exports by the East-India Company is therefore 
57,10,844 rupees, and by private individuals 1,81,36,191 rupees. If the' 
whole of the exports by individuals from foreign Europe and Ametfca con- 
tained in that statement be added to the English exports, it 'will a total 
of 2,82,54,587 rupees by indi^duals, against 50,71,844 rupees by the Com- 
pany. Thus the trade to India is proved to have been capable of increase, 
which I then maintained would be the case ; and though this increase 
exceeds even my expectations, considering all circumstances, still, great as 
it is, I have a most perfect conviction that, if the trade to China was also 
opened, there^ would be a far greater increase of the exports from this 
country than is exhibited in this statement. 

3495o. Arc you not aware of the peculiarities of the Chinese government 
with regard to trade, and that a comparison cannot therefore be fairly made 
between India and China as to any expected increase ? — I know that the 
Chinese government have imposed restrictive regulations upon the foreign 
trade of their own country ; but I know, at the same time, that these regu* 
lations are completely set at nought by the commercial spirit of the people. 

3496 c. Are you aware that the Ciiinese government prohibit entirely the 
exportation of silver? — ^They do. 


3497«. Have you any means of stating to the Committee what quantities 
are annually exported notwithstanding those prohibitions ?—! have already 
stated in a former answer, that large quantities of silver were necessarily 
exported from Canton to Calcutta, and to Bombay, inconsequence of the low 
rate of exchange prevailing there, and the impossibility of the Indian mer- 
chants getting a remittance for their funds to this country vifi China. I 
have in my office in tlie City various accounts of remittances of bullion to 
Bengal and Bombay in different seasons ; but just previous to tny coming 
down to the Committee I fell in with a Canton price-current and legister, 
which gives the following. as the exports of bullion fro|n Canton to Cmcutta 
and Bombay in the year 1828. The exportation to Bengal' in dollars was. 
2 , 169 * 887 . lo bycee silver, 19,210 j South American silve^ 55,273 f total, 
2.244,320' dollars. The exportation to Bombay in dollars, Sycee and Sputn 
American silver, 3,423,659 dollars. Total exported, 5,66^,079 dollars.; 
The importations of dollars in the season 1828, are stated in tfid sah^ 
register to. amount to about 2,304,800; and the circulation of .Cbi^l^yV 
bills on the Supreme Government of Bengal would probably ifot asiidiint*W 
more than seventeen lacs of dollars. I copied this informafion’^duii.df 
printed register, dated 26 th February 18^8. ' ' ' * ' ' 

3498a. Are you not afraid^ that if the trade were thrown c^n 

the 
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tlie Comp«>ys preffeot exclusive privilege, there rpight be, danger of inter* eeMuixh iHiio 

ruptioo to the trade with Englishmen? — Not the least. 1 am clearly of . 

opinion that we have means, and more powerful means, of contfolling the 
trade with China* than the Chinese government itself. 

34990. On what do you found that opinion ?-->-From the printed official 
statements before the public. It appears in one of them, viz. No. 29 of 
Papers, &c, 4th June 1829, that out of 15,000,000 of imports into Canton in 
one year, 11,000,000 were of the article of opium. Now the Chines^ 
although it is a prohibited article, are in the constant habit, of using it, the 
higher ranks as well as the lower ranks. They cannot therefore do without 
it. It is well known that those persons who are in the habit of using opium 
cannot leave it off; the Chinese would therefore rerpiire importations of 
opium to the same extent as formerly. They require also large supplies of 
dollars ; for it is a curious fact, as stated in the register 1 have before quoted, 
that the importation of dollars into China in the year referred to was only 
2,304,800, when the exports to Bombay and Bengal amounted to above 
5,600,000. In this state of export and import, it is therefore clear that China 
must be in a constant need of a supply of dollars, which in the case supposed, 
it could only procure from private traders.' The Chinese also ibquire to be 
supplied, as stated in the extract of tlie letter I gave in, with rice from the 
island of Formosa. It is understood that two, at least, of the provinces on 
the eastern side of China are deficient in that commodity, and that if those 
supplies were stopped it would go a great way to create disturbance in the 
country. Although I do not anticipate any such obstruction as is contem* 

[ dated in the question (for I have no idea that the Chinese would have the 
east objection to the opening of the trade), still if measures of coercion 
should be rendered eventually necessary, the employment of two or three 
cruizers upon the coast would effectually prevent the entrance of those very 
important supplies into China, which I have above enumerated ; the conse- 
quence of which would be great distress to the Chinese themselves, and, in 
all probability, immediate concessions and advances for a renewal of friendly 
intercourse, even if they had been previously disposed, under the orders of 
their own government, to obstruct it. Let it also be recollected that the^ 
would have,, if the trAde were stopped, large supplies of tea on hand ; and if 
they CQuld not sell those teas to English merchants, I should be glad to 
know to whom they would sell them. In this respect our means of influencing 
the trade are also neat, for a stoppage of the tea-trade would be attended 
vrith incalculable distress to a vast mass of population in the tea districts ; 
it is ^ereibre to the full as much their interest to sell as it is oars to bu^. 

But if all thi^ means and powerful incentives were to fail, we have still 
a'hope for it is well known by those gentlemen who have lived in the 
Eas^n Isfestkk f<M? some time, that the Chinese merchants established in 
tliose wbuld- at-eny.time contract with foreigners upon the eppt to 

supf^ quibatlty eff tei^ end of any quality that might be desired. If 

therdme fij^inb ebips were prohibited going to China, I conceive that sup- 
plies 
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22 March 1830. plies of ten and other Chinese articles might just as easily be got from Sin« 
“ — ” capore, or Java, and other ports in the Eastern Archipelago, as they can 
li.Btchnrds^Eaq. China itself. These then are the grounds of roy belief, that under 

all circumstances, we have the means of controlling the trade with China, 
even more effectually than the Chinese government itself; for when the 
Chinese merchants and the mass of the community find that they have 
an interest in carrying on certain branches of trade, they will do it ; as is 
sufficiently manifest in their importation of opium, and export, of silver, 
in spite of the most severe laws ^at can be enacted by their own govern* 
ment. 

3500c. Are you of opinion, that it is as much the interest of China to trade 
with us, as it is of England to trade with China ?—> I think so, if not more. 

■.d50la. In what way do you consider that a few English cruisers would 
so influence the Chinese government as to oblige them to open the trade, 
if, by any circumstance, it was once interrupted I . allude to that as 
an extreme case, and of course only to be resorted to in the event of 
its being found indispensably necessary, or justified by some previous 
act of avgrission on the part of the Chinese authorities. I am far 
from thinking it one that is likely to happen ; but if it should be necessary 
to control the government of China by force, 1 think that, by the means I 
have suggested, you might effectually accomplish the intended object. I 
repeat, however, that I do not anticipate you ever would be obliged to have 
recourse to any such measure of hostility ; for my firm belief is, that the 
Chinese would gladly hail the approach of free-traders, and receive their 
goods, giving theirs in return, without the least difficulty. 

d502n. Have you known of any circumstance obliging the Chinese govern- 
ment to make terms with individuals interrupting their trade F*— 1 am not 
acquainted with any that I could speak very decidedly to ; I have heard of 
such occurrences, but the public records are probably the best authority on 
this head. 

3503a. Do you suppose it would be necessary to export bullion to China 
for the purchase of tea, silks, and other articles which would be required by 
the extended trade you contemplate ? — ^Certainly not, no more than it is now 
necessary to export bullion to India. The trade would soon fall into channels 
which would render it easy for' British merchants resorting to China to furnish 
tliemselves with funds, by giving bills to Indian merchants, or their repre- 
sentatives in China, or to agents on the spot ; and funds would thus be 
raised to any required extent upon reasonable terms, such as would enable 
the trade to be carried qp, in all probability, with advantage to both {Arties. 

3504a. Is it your opinion that the operation of the trade at Cati^pn 
be equally beneficial to India as to EngUod, in promoting the geppCijl.4i|l|* 
merce between all the. three . countries ?~The advanti^e that wmiM 
to the Indian merchants from making the trade to China perfoct^ and 

by 
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by thus promoting British exports, appears to tne to be absolutely in* 
calculable. 

SSOStu Is not the export of goods to India at the present moment limited 
by the difficulty of obtaining returns? — Moat certainly ; in the way I have 
explained. 

S506o. ifit your opinion that the exports from China to England, and to 
the rest of the world, which might be available by English merchants, would 
remove that difficulty, and consequently increase the general trade, not only 
from China, but from England to India ? — It would, in my opinion, increase 
it incalculably. I cannot express my conviction on this liead too strongly. 

SSOJa, And these are the grounds on which you consider such advantages 
would accrue to both India and England from a free intercourse with China ? 
—Yes. 

3308a. Do you know how the Company pay their investments in China, 
as it is evident from the official returns that they do not send out manufac- 
tures equal to purchase their investments ? — I have always been of opinion, 
ever since 1 had the first opportunity, in the year 181*-]3, of i^alyzing the 
Company’s accounts, that their trade is entirely su|mlied by their revenues ; 
and that, so far from their commerce ever being of the slightest aid to the 
territorial concern, it is the territory that alone supports and upholds their 
commerce. They could not, in my opinion, carry on trade without the sup- 
port of the revenue. Their supplies of investments, both from India and 
China, are invariably furnished by Indian revenues. 

3^09^. Is it your opinion that the government of India, under these cir- 
cumstances, would be maintained better by the Company not being traders, 
either to India or to China, than as they now are ? — I am quite sure that it 
would. I have no doubt that it would be found, upon a careful examina- 
tion of the official accounts which have been laid before Parliament, that 
there has been a surplus revenue from the territories of India, to a very con- 
siderable amount, for the last thirty-hve or thirty-six years at the least, 
which accounts I have had an opportunity of inspecting. That surplus 
revenue would have enabled the Company to carry on the political concern 
without any foreign aid whatever. I consider, on the other hand, that the 
commerce of the East-lndia Company is the sole cause of all their incum- 
brances and debts. I avail myself with pleasure of the opportunity which 
the c^uestiop afibrds me, of adding my unreserved belief^ from a careful 
examination of the records of the India Company, which have been printed 
and circulated in four large folio volumes, for thcause, I believe, of their 
servants abroad— from the ability displayed in those records, and the anxious 
disposition nnifbrmly expressed to promote the wellare of their territorial 
possessiohsr that the East-India Company will be found to be by far the best 
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orffan or instrument that His Majesty's Government can employ for the future 
pmitical administration of that country ; and 1 do lament most sincerely, that 
they should ever think it necessary to mix up a commercial character with 
their political one, inasmuch as I, as conscientiously, believe their commerce 
to be their bane. 

3S10a. Will you be prepared, at a future period, to submit lb the Com- 
mittee a statement, showing how far the revenues of India are, in your 
opinion, from the documents laid’^efore Parliament, adequate to maintain 
the government of that country without the aid or interference of commerce? 
— ^Yes, I am perfectly prepared to prove it now. 

3311a. You have stated, that by the Company going into the market in 
India as merchants, considerable derangement and increase of price takes 
place at various places where their investments are purchased : are you able 
to state what effect the sales of those investments have on the general state 
of commerce in England, when they take place? — As far as regards their 
interfering with the purchase of goods in India, I have already stated, that 
whenever tha Company's agents are known to be in the market, it inva- 
riably has the effect of running up the prices from 15 to 30 per cent. The 
price of cotton, for example, I have known to be run up by this cause. 
Since I have left India I have also known of many instances, from corres- 
pondence 1 have carried on with India, where the same effect has been 
produced in other articles. I remember, upon one occasion, that when the 
Company first entered into the indigo trade, the government of Bengal were 
afraid of making their purchases openly for the Company's investment. 
They employed an agent upon the spot to make purchases for them. It was 
very soon found out by the resident merchants of Calcutta that there was a 
Company's agent in the market, and the price was run up in the course of 
about eight or ten days from 190 rupees a maund to 230, 240, and 250 
rupees a maund. 1 happen to know of one house in Calcutta, that having 
made a purchase of a considerable quantity of indigo at 190 rupees per 
maund, sold it in a few days afterwards for 230 or 240 rupees per maund, 
and thus realized upon the re-sale of it, in consequence of the Company 
being in the market, between three and four lacs of rupees before they had 
had time to pay for the original purchase. 

3.5l2a. Would not that rise in price be occasioned by any other great 
customer coming into the market ? — By such a customer as tne East-India 
Company. . 

3513a. Do you knowaany persons trading to India who have the capital 
at command that the East-India Company have, to go into the market and 
purchase so largely of. any commodity ? — I know of no capital that, the 
Company possess, except what they obtein annually from their reveoiiea in 

India i 
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India ; but that capital is so enormoua, that it is impossible for any private 
merchant to compete with them. 

S^14e. Can you state any efiect that has been produced on the markets 
in England by the Company’s sales of their large purchases ?--In some 
instances it may affect tlie markets here ; but the C’ompany's sales in- general 
of their goods have been very fairly made, and I would not say that it affects 
the markets here materially, although in some instances it may have done 
so. 


28 March 1830. 
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3515a. You consider the effects to be principally in their making their 
purchases in India ? — ^That is the great cause of derangement, and which is 
absolutely ruinous to the commercial intercourse between the two countries* 

S5l6a. Are you able to state how far that principle may apply to their 
purchases in Canton ?— Their purchases in Canton are made, as I stated 
before, by supplies, in a great measure, which are forwarded from India 
in goods to Canton for that purpose ; those goods are either taken in kind 
from the revenues of India, as I have before explained in respect to the 
west of India, or else they are purchased in tlie public market, as in B^gal, 
at a price far above that which the private merchants would give ; and 
as long as the China monopoly is continued, these injuries will also be 
perpetuated. 

3517 a. You refer now to the proportion of goods which the Company 
purchase in India ?~-Ye8. 

3518a. How does that affect the purchase of tea?-— Upon a fair mercantile 
Statement of the concern, it would certainly affect the out-turn of the 
speculation. 

35190. Do you mean to say that much of the Company’s revenue is 
collected in kind in Bombay ?— I know that it was when I was in India, in 
the cotton districts belonging to the Company on the western side of the 
peninsula. They .were constantly in the habit of taking their proportion of 
the cotton produce, or half of the gross produce, in kind. 

d5*0a. Was not that always a very small proportion of the cotton 
exported from India to China ?•— Not a small proportion. 1 know that in 
Bengal they purchase cotton ; but I have letters from gentlemen in Calcutta, 
stating that the prices in the year 18*1 of cotton to the East-India Company 
was about 85 rupees per maund, when it was procurable by private mer- 
chants at the rate of 15. This was ascertained frtmi the circumstance of 
the Company having sent out orders to Calcutta, that the commanders and 
officers of their ships should only be allowed to take c^ton to China on con- 
dition of taking it flrom the Company at the prices which it cost them. On 
another year it was stated^ that the cost was in the same way to the captains 

3 18 and 
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JL Rick^, E^. •" Caleutte 

SS^la. What, in vour opinion, would be the effect of opening the trade to 
China to the English generally ; would it give the British merchants any 
advantage over the Americans and Dutch, or other people, for the supply 
of Europe? — A very great advantage over all other nations; and that 
advantage would arise out of the facilities which I have before mentioned, 
that would be mutually granted to eadi other by the Indian and the British 
traders. It would also give a great advantage to British merchants, in as far 
as it would enable them to supply all our colonies. South America, and even 
the countries of Europe, with Chinese produce, which they could do then 
upon better terms than the Americans, or the French, or the Portuguese, or 
Dutch, or any other nation that has been in the habit of trading to China. 
The advantages of opening the trade to China, both to England, and to 
India, as 1 before said, appear to me to be quite incalculable. 

Are our colonies principally supplied with Chinese produce by 
other countries ? — The Americans now participate very largely in the 
carrying trade ; but I have had conversations myself with Americans on 
this very subject, and their apprehension is, that if the trade to China were 
once thrown open to British merchants, they (the Americans) would be 
entirely thrown out of the market. There is doubtless some cause for this 
alarm, from what has already taken place in India. In consequence of the 
degree of freedom given to the trade in India since 1813, British merchants 
have completely excluded the Americans from that country : it is therefore 
no unreasonable conclusion that the same effect would be produced by 
opening the trade to China. The Americans are at all events alive to it as a 
probable result. 


MartiSf 23 ® die Martii, 1830 . 
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35230 . I BELIEVE you are vice«consul at Rotterdam? — I am. 

3524a. You do not receive any salary ?— No ; I have never reeved any 
remuneration from any one on that account. 

3525a. Are you engaged in trade ?•— For the iMt fifteen years I have had 
the superintendence of a commercial concern at Rotterdam, 

' 3526a. Is 
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SS^Qoi Is that conamerciai concern upon an extensive scale ?>->It has been 
upon an extensive scale. 

35 ^ 0 , Have^ou directed much of your attention to the tea>trade in Hol- 
land ? — I have for the last ten or twelve years past. 

55S8/Z. Can you exhibit any view of the tea-trade, and for what period ? — 
1 c%o lay before the Coinihittee a statement made up by myself^ containing 
a view of the Netherlands tea-trade for the last twelve years, distinguishing 
the quantity imported by the Outch, aud by Americans, the only other 
parties who have been engaged in the trade. About half a million of quarter- 
chests of tea have been imported in that period, giving an average annual 
importation of about 41,000 quarter-chests. 

3529o. Does that include the whole of the Netherlands? — It includes 
Belgium and the whole of the Netherlands. The statement exhibits about 
three-fifths of the trade in the hands of the Americans, and two-fifths only iu 
the hands of the Dutch, during the whole of that period. The statement 
shows also the duties and prices ; the duty varies from five-eighths of a penny 

E er English pound to four-pence and five-eighths, according to circumstances, 
ringing it into English money and weights. 

55d0a. Is that an rid valorem duty? — Noj there was an ad valorem duty 
of lO per cent in 1818, when this statement commences ; but some alteration 
was then made with a view of fiivouring the Dutch flag, which has not, how- 
ever, had that efiect ; indeed the duties are so low that the difference be» 
tween importations by Dutch and foreign flags is only about an English 
penny in the lower prices, and on the higher prices it is nothing. 

3531a. Are there any ditties paid upon importations in foreign bottoms 
into the Dutch ports?-— For the lower sorts of teas, instead of five-eighths of 
a penny by a Dutch vessel, it is one penny and five-eighths by foreign vessels, 
anti there is a duty of a tenth upon English vessels ; that is a general 
additional duty upon all articles imported in English vessels. 

3332a. Will you have the goodness to deliver in the statement you have 
prepared ?— [TAe witness deUx>ered in the same, which was read, asjbllows .*] 


83 Mart'll lb'30. 
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TEA TRADE TO 



— The difFerent sized fUK^taget of tea have all been brought to quarter-chests in the above 
Table. The ^ chest taken at 66 Eng. lbs. net, makes the average annual import, 3,700,000 lbs. 
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THE NETHERLANDS. 


IMPORTATIONS. 
"TT 


m 


By Foreign Veuele. 


No difference 



Bobea and low) l|thg 
Congo, iffjBitlders > penny per 
per lOO . . S W lb. 

All other •ort*, 1 
34 guilders / 3 P 


f Ifdireci^ in %vh<>ie Cargoei : 
Bohea and low 1 f tht 
Congo, 1 8 guilders, j penny. 

All other sorts, 1 ^ 

34 guilders....// » 


IndiredL^d in broken Cargoeg , 

AU ot^ aoru, 1 4fth 
1.51 guilders. . . . . . / pence. , 


PRICES 
(Duty psid), 

Taken about the middle of each Year. 


In Dutch Money, 

Per 1 Netherlaiid lb. 

In Englldi Money, 
Per Ei^Kth lb. 


s. da s. d. 

Black, 1 1 to 51 stivers, nil 1 ) 


N. lb !/..[■ 

Black, 0 10 to 3 10 

(low Uohea to ffoe Souchong) ) 
Green, 23 to 75 stivers I 


(common Skin to fine Hyson) ) 

Greeny i 9 .0 

Dlack, 10 to ^50 stivers 

Black, 0 9 to 3 9 

Green, 16 to 56 — ....... 

Green, 1 aj to 4 

Black, 10 to 4a — 

Black, 0 9 to 3 a 

Green, 17 to 54 — 

Green, i 3 to 4 0 

Black, 10 to 40 — 

Black, 0 9 to 3 0 

Green, 16 to 4a — - 

Green, 1 a^ to 3 a 

Black, 16 to 48 — 

Black, i aj to 3 7 

Green, aa to 56 — 

Green, 1 8 to 4 

Black, 15 to 4a — 

Black, i li to 3 a 

Green, 25 to 51 — 

Green, 1 loj^ to 3 10 

Black, 16 to 45 — 

Black, 1 a} to 3 4J 

Green, 27 to 50 — 

Green, 111 to 3 9 

Black, 16 to r,!j — 

Black, 1 to 4 

Green, a8 to 50 - — . . . a . . . 

Green, 2 1 to 3 9 

Black, 101045 — 

Black, 0 9 to 3 4| 

Green, 191046 — ....... 

Green, 1 5 to 3 5J 

Black, 10 to 40 — 

Dlack, 0 9 to 3 0 

Green, 18 to 48 — 

Green, 1 4 to 3 7 

Black, 9 to 45 — 

Black, 0 8 to 3 4j 

Green, 15 to 4a — 

Green, 1 i) t^ 3 < 

Black, 10 to 48 — • • • .s . . 

Black, 0 9 to 3 7 

Green, 17 to 50 — 

Green, 1 3 to 3 9 




N.B . — From to of n pennjr must be added to the foregoing tpecific duties on u-u, 
for the gentral augmentation on the duties of all goods, which raries from year to year, and Iiuh 
fluctuated between IS and 15 per ccn|. 11. W. Mastkkhun. 


S3 Marcii IHflO. 

H. W. Mitxtei soii . 
Esq. 
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3333a. is the population of the Netherlands ? — Six millions ; two 

millions for Holland, and four millions for Belgium. 

35340. Do the Belgians consume much tea ?— Comparatively with the 
Dutch, very little. 

3333a. Is any part of the tea brought into H^and exported? — A portion 
is exported, but a very small one, as Hamburg competes with Holland in 
the exportation to the interior of Germany. Some portion of tea goes from 
Holland even as far as Poland ; it is supposed with the intention of smuggling 
it into Russia. 

35360 . Does any of it find its way up the Rhine r— Yes, some green tea 
to Germany, and some bta|||; tea to Poland, for the purpose I have mentioned. 

35370 . Do the Dutch consume more black or more green tea? — The 
1>|itch consume more black than green teas. Some provinces, Friesland for 
example, more green than black. Brabant, which is supplied from Holland, 
as it imports very little tea, takes chiefly green tea from Holland. Some 
very fine hyson and gunpowder' tea is supposed to find a particular demand, 
at present, in Holland for Brabant, for tlie consumption of tlie numerous 
English settlers in Brussels and that quarter, who take the higher-priced 
teas. 

3538rt. Has the consumption of teas in Holland been increasing since 
1818? — It has been stationary ^ it is supposed to be about 2,400,000 pounds 
Dutch, about 2 , 700,000 pounds English. The consumption is supposedto 
be about 40,000 chests: the importation is about 41,000 che.sts. 

3539a. Can you describe the quality of the tea consumed in Holland r — 
From my own knowledge, I will not take upon myself to speak of the 
quality of tea. I have brought with me samples of a cargo of tea which is 
now selling at Amsterdam, and which is considered by the trade in Holland 
as a good cargo, and may be considered a fair specimen of tea exj^rted from 
China by foreigners ; these samples are of tea which will have l^n sold on 
the 17 th instant. 

f If’itness •produced tlie same."^ 

3540a. Have you arty means of knowing whether that is the same quality 
or inferior in quality to that which is consumed in England ?-— From my own 
knowledge 1 cannot pretend to speak ; but I have a case in point of a person 
in Holland having required some tea, about a year Ance, of a particular 
quality, good souchong, which was not at that . time to be obtained in 
.Holland. He sent a sample of what he required to a merchant in England. 
I have the letter with me which he received in reply, and I will pro- 
duce it ; it i.) dated London, the 2 nd of May 1829, and it is as ifiNows:— » 

My broker has just tasted the sample of tea referred to in yours of the 
18th ultimo, and pronounces it superior to any we have here at the pre- 
sent, moment. Some equal to it may arrive by the ships daily expected, and 
if so he will report to me, and it shall be communicated to you, and for 

• that 
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that purpose die remainder of your sample will be retained : || would be 
worth here, I mean as a legal importation, 4s. SH. to 4s. 4d. perib.*' The 
grocer’s shop price for that tea in Rotterdam was 4S stivers, duty of Si 
stivers paid, or at the rate of 2s. lOid. per English pound, duty off. 

S541<7. Was there much of that tea, a sample of which was sent to this 
country, in Holland ?— Thete was none of it. 1 presume that the person in 
question had dve or six c^uarter-chests of it, a portion of a parcel he had 
bought from the caigo of the American ship Washington. 

3542a. Was it select tea ?•— I know nothing of it further than that he had 
bought some of the tea, and wanted some more. 

d543<7. Do you happen to know whether it ar^ from the teas in England 
being two years old that the dealer of Rotterdam' could not obtain tea of a 
similar quality to the sample he sent over? — I never heard any detail further 
than this letter exhibits, which he put into my hands at the time. f 

3544a. Do you mean to state, that it is the course of trade for merchants 
in Holland to send for tea to England in that way?— No, it is quite an un« 
common thing ; 1 never heard of such a thing before. It was the grocer’s 
own idea that he could get the tea he wanted in that way. 

3545a. Do you mean to say 4^. 4d. is the average price of souchong at 
the Company’s sales ?— No, it was a particularly good quality. The letter 
states that there was no quality so good here at the time, but that the 
price would be 4s. 4d. for that quality, the price of which was 42 stivers iq, 
Holland. 

3546a. Is not the souchong a black tea ?— It is. 

354Ta. Is that of the highest quality ? — It is not the highest priced in 
Holland : we have souchong in Holland as high as 56 stivers, but there was 
none of that particular description in the mareet. 

3548a. ^|||Rn you give the Committee any idea of the relative prices of* tea 
in Englahu and Holland ? — I can give no better idea of the relative prices 
than by this instance ; the prices in the table I have delivered in show that 
tea has been very stationary in value ; there has been very little fluctuation 
for ten years ; 3d. has been the lowest price, and lOd. the highest, for the 
lowest quality of bohea ; this is the wholesale price, duty paid. 

3549a, Have you any account of all the descriptions of teas ? — To make 
up the table I have delivered in I have taken three descriptions of black tea, 
bohea, congo^ and souchong, and two descriptions of green, hyson>skin and 
hyson. The prices have varied during twelve years, for black tea, from 
bohea best sooebong, as follows ; Uie lowest rates have been from 8d. 
to ^ and thh highest from lOd. to 4s. l^d. 

3550«r Tlmn the fluctuation has been for the fewest ouality from 8d. to 
10di» and ibr the best quality from 3s. 4 d. to 4s, lid, ?— Yes, that has been 
'*tbe greatest fluctuation in twelve years. The fewest price, 1 find, of hyson 

3 K skin 


98 Mn^i 1830. 

M fV. Maatsrsom, 
Esq. 



23 March 1830. 

H. W. Mastertmy 
Etq. 


EVH>£NCE ON SA8T.INDIA AFFAIRS: 

skin is ls.i%(l.‘duty paid» and the highest price for that lowest quality of 
green seems to be Id., and the highest for the best quali^ 6s» 'jid. 

S551a. Is the bohea the lowest description of tea ?— It is. 

. 3552a» Is the best of the bohea equal to any description of Congo, or not ? 
— No, I am not aware that it is. 

3553a. The congo is the next quality, is any of that equal to souchtmg ? 
— No ; at least the prices indicate so. 

d554a. Can you state the price of tea sold retail in Holland, and compare 
that with the price of tea sold wholesale ? — ^The retail prices, as compared 
with the wholesale prices in Holland, show a very great difference in the 
low qualities, but in the h%her qualities the retail prices differ but little from 
the wholesale prices. In the lower qualities, of course, the shopkeeper, 
whose profits are very great, is obliged to allow of its being apparent that 
he is making 50 per cent, profit, because he can mix no tea of an iqferior 
price with that which is of the lowest quality ; but in the higher price of 
tea, he invariably sells at nearly the prices which he buys at wholesale, 
because he mixes inferior teas with those superior qualities, and because 
he has a considerable profit in the allowance of draft and tare upon the 
purchase of them; but bohea tea, of which the prices are at 8d. and* 
lOd. wholesale, is about 16 stivers a pound retail. Is. iid per English 
pound. 

3555a. Have you any information with respect to the pro^rtion which 
the retail price in Holland bears to the wholesale price in England ?— >The 
letter I have produced states stivers to be the retail price in Holland of 
tea, which was stated to be worth 50d. English wholesale. Now, the differ- 
ence between 50d. per pound, the English wholesale price, and stivers, 
the Dutch retail price, is equal .to 32 per cent. 

, 355(ia. Does either of the prices you have stated include the t^uty r— -1 
have left out the amount of duty in both cases ; the retail dealer^pronts are 
included in the Dutch price. 

3557a. Are the prices you have named as existing at Rotterdam the 
wholesale prices, including the profit of the retail dealer ?— lor a single 
quarter-chest. 

3558a. And the prices in this country are the wholesale prices as they 
exist at the India- House for laige quantities ?— For a lot, I prestmie. I am 
not aware of the previous correspondence that passed between the parties in 
this case ; but a few chests only could have been WanfM. 

3559a. You have stated the duty to be from five-eighths of a pep|^ to 
and five-eighths ; and in the wholesale price you have given of 
qualities of tea, you have reckoned the duty paid : can yOU sttfo li^t tiv^ 
ence it would have miMM if you had taken off the duty iirtiidBe flif|S||^t 
cases ?— It is matter of^aleiilation, and could be eaMly aacfcr^iii^ 
draends upon the quality of the several sorts of tea. ; . t : * 

95600. Are 
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SSGOa, Are the Committee to understand* that in caJculating ' the price, 
including the duty, you are to deduct 6ve<eighths of a penny from the lowest 
quality, and 4>d. and five^ighths from the highest ?*—You may take it as a 
general rule to deduct 4d. and 6ve>eighths from the highest quality without 
exception ; but the duties upon the lower depend upon the nature of the 
importation, whether by Dutch or foreign vessels. 

356la. Can you describe the character and constitution of the^ trading 
company in Holland? — The company was established in 1824*, for^rade to 
all ^ts of the world, with a view to promote the trade of the country gene- 
rally, and Netherland manufactures particularly. The capital originally 
amounted to 37,000,000 guilders, that is about £3,000,000 sterling ; it has 
been reduced to 27 , 000,000 guilders. ; 

SSGia. Has that reduction been occasioned by losses in trade ?-—I believe 
it has been reduced by losses considerably more than that ; but they have 
reduced their nominal capital to that extent, by buying up some of their 
bonds in the market. 

3563a. ' Do they trade very extensively ? — They commenced trading to i^l 
parts of the world ; but they have fouml it unprofitable in most branches, 
and they have restricted themselves to a few at present. 

3564a. Has their trade in tea been a losing or a gainful concern ? — It has 
been a favourite object, particularly with the King of the Netherlands, that 
the Dutch should import teas themselves under the Dutch flag, and with 
that view they have persevered in the trade. Since 1825 they have imported 
about 100,000 quarter-chests, and they are understood to have lost about 
25 tonnes of guilders by it ; that is, about £200,000 in the tea-trade. 

3565a. How much per cent, is that upon the capital employed ?—> To 
answer that it would be necessary to ascertain what the 100,000 chests cost. 
Suppose we took it at 30 stivers per pound upon the average, it would b|;ing 
the value to £800,000, and the loss would be about 25 per cent, upon the 
trade with China. In this year (1830) they send no ships to China ; and it 
is g^enerally understood in Holland that they will be guided in doing so 
^ain or no^ by the decision which England may come to with respect to 
English merchants being permitted to interfere in the trade to Holland in 
tea. In the event of their being so permitted, it is said the company will not 
persist in it. 

d566<^ Supposing the tee-trade to be thrown open to English merchants, 
do you im^ne that the Dutch company will continue the trade or not ?— 
It is reppr^ by persons who state that they have it from the Directors 
themsel^j^ ith^ ^ company are induced to lie by this year, to see what is 
present inquiry herej that they nave struggled with great 
dis^viHBt^ ti|e Americans, but that in tb event of British roer- 

enpbM to enter on the trader they ^ give up all hopes of 
.continuing it. 
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Is it understood what are the grounds on which that disadvantage 
exists of carrying on the trade in Holland ? — It is understood in Holland to 
be caused by their having nothing of any value to export to China. 

d568a. Is it conceived then, that the result of an open trade between 
England and China would be to lower the price of teas in Europe ?— It is 
no doubt the opinion in Holland, that as the company cannot compete with 
the Americans, who have a free trade, they would be still leiss able to do so 
with the English, who probably, for the sake of merely obtaining remittances 
for their exports from Hindoostan to China, if not for their exportations, 
manufacturers from England would be able considerably to undersell the 
Americans. The Dutch, as well as the merchants of other nations, have 
Idtterly given up the hope of importing teas or colonial prodi^e to any 
profit upon the cost prices, and are aware that they can merely import to 
advantage as remittances for exports. 

3569a. Is not the Dutch Company limited in its exportations to the 
manufactures of Belgium ? — ^They have exported from Holland very little 
Isfiterly to China, and hardly any Netherland manufactures ; they have even 
sent rice to China from Java. With the permission of the Committee, 1 will 
read an extract from a discourse of Mr. Schimmelpennick, the president of 
the Dutch trading Company. In addressing the Commissioners in June 
18^8, he says : *'Le r^sultkt de nos expeditions pour Canton en 1826, qui ont 
realisees en parti durant le cours de Fannee 1827, vous sera detailie dans 
Ics pieces jointes au bilan. Vous y observerez. Messieurs, que, qtioique ces 
dernidres expeditions se soient lisees avec beaucoup moins de perte que les 
precedentes, ce commerce, si particulierement enjoint k la direction, lui a de 
nouveau coute des sacrifices trop grands pour, qu*& la longue, elle puisse se 
trouver autorisee y exposer la societe.” 

3570a. Are not the Dutch Company obliged to export Belgian manufac- 
tures? — It has been proposed to them, as I understand, to follow the Ame- 
rican plan, and to export English manufactures ; but they are not able, by the 
constitution of their establishment, to doso} they are restricted to their own 
manufactures. 


3571a. Supposing they were allowed to export British manufactures to 
China, do you not conceive that they might carry on the China trade with 
a greater prospect of advantage than they can do now, being restricted to the 
export of Belgian manufactures ? — ^There seems to be no doubt of it, since 
the Americans carry on the trade ; and it is understood in Holland that the 
Americans are only enabled to bring tea to Holland at present prices, by the 
manufactures they import to China. The Dutch are aware tliat the English, 
of course, could export their own manufactures to as great advattti|^ as the 
Americans ; but they suppose, also, that many of the English 
houses have great fbndaydways lying at Canton, for which they 
to find remittances, and ire heedless whether the goods they invest tMlii'Iw 
sell ibr cost-price or not, so long as they get a good return ef 4fai|t|tttifits 

already 
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already realized by their Indian trade to China, which the funds luring tlicre 
represent; upon which principle, trade, in all colonial produce, has been 
carrying on tor a considerable time. 

357ia, Would the English merchants have a considerable advantage in 
cariying on that trade, inasmuch as it is England which produces the article 
most in requisition in the China market?— It is understood so in Holland ; 
and that they have that further advantage in the exports of raw cotton and 
other goods that go to China from Hindoostan. 

d573n. Are the Dutch Trading Company prohibited from sending manu- 
factures of other countries besides England ? — They are ; the society was 
established for the encouragement of Dutch trade and manufactures. 

3574ia. Supposing the trade between England and China to be thro^m 
open, are you not of opinion that a considerable portion of the whole tea 
trade of the world would centre in England ? — My own opinion, and the 
opinion of most people in Holland is, that if the Dutch government were 
not excited by any particular jealousy of England, that is, if they allowed 
the English to. remain upon the same footing as the Americans now arc, that 
both the Americans and the Dutch would cease to supply Holland with tea, 
and the whole supply of Holland, whatever that is, would be furnished by 
British merchants. 

3575a. Should you not say that the chief supply of the Continent of 
Europe would go through this country ? — I should suppose so. 

3576a. Do you know whether it is probable that any portion of the tea 
consumed in the United States of America would, under those circumstances, 
be first sent to this country ?— I should not wish to give an opinion upon that. 
I have no suflScient information upon that subject. 

3577a. Are there any private merchants carrying on the tea trade in Hol- 
land at this moment ? — The history of the tea trade in Holland since the 
expulsion of the French in 1814 is as follows. In 1813 a monopoly of the 
trade was granted to a Dutch company, *' to prevent,’* as the preamble of the 
royal decree stated, ** the trade falling into the hands of foreigners.” In 
1817 that company was dissolved. In 1818, when the table I have given in 
commences, the Americans took the lead in the trade. In 189f an altera- 
tion in the duty was made, to favour the importation by national vessels. In 
18^ the Trading Company entered on it; and in 1826 Dutch importations 
again became considerable, but were still unprofitable, and were again aban- 
doned by private Dutch merchants, but have been continued by the Com- 
pany 1^1 now, when the Dutch altogether have abandoned it. 

^ Are you . aware of a large quantity of tea beiifg purchased at the 

EasbIndMl House an London, and exported to Holland in the year 1814?— 

I hevo fao knoudedge of it. 1 was not in Holland at that time ; I went there 
fintili 1813^ 

Do not the Dutch Company at .the present moment pay very 

large 
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large freishta? — ^The last freights of the Dutch Company were 310 guilders 
per last m 21 quarter-chests, and 15 per cent primage ; that would amount 
at 66 English pouqds per quarter-chest to about 5d. per pound English, but 
it. is subject to the deduction of any outward freights they can make for the 
ships. 

d580</. Can you state what is the expense of navigating their ships, as 
compared with ours ?— -1 have no means at hand of establiiming an accurate 
comparison. 

d581tf. Supposing the Dutch Company to carry on that trade, and not to 
have manufactures that they can export, would not almost the whole of the 
i^eight fall upon the tea ? — Clearly. 

3582a. In the case of a trade carried on by private individual^ is it or not 
the fact, that at the present moment a great portion of the freight upon an 
article imported, such as tea, would fall upon the manufactured goods which 
were exported from the country into which the tea was to be imported 
Undoubtedly the manufactured and exported article must yield prodts su6S- 
ciently large to pay the freight charges, and the difference between the cost 
price and the selling price of the article, which appears to be the case by the 
American trade. 

3d8Sa. So that the tea imported under those circumstances would only be 
a means of remittance ? — A means of realizing the profit to be made upon 
exports, which is the case at present, and has been the case for some time 
past, with coffee and almost every other imported article. 

3584a. How many months* consumption of tea is there commonly in Hol- 
land ?-— Never more than a year's. At this moment we have probably of 
stocks openly known, three-quarters of a year's consumption ; but there are 
many private speculators who hold old teas, which may complete the stock 
to a year's consumption. The Americans never hold stocks. There is not 
1,500 quarter-chests of American tea in Holland. 

d585a. Is not the fresh tea better than that which has been kept for some 
time?— So much so, that the American cargoes that come indirectly from 
America, are on that account not of so current sale as those imported direct 
from China. 

3586a. Have you ever heard of any tea grown in the Brazils being sold in 
the Dutch market?— 1 never heard of any being sold in tbe Dutch market; 
but I have had it reported to me by a broker, that he had seen black tea 
grown in the Brazils, which was equal in flavour to any that came from 
China. The tB»>tafter of the Dutch Trading' Cmnpany at CaMon was em- 
ployed to examine the tea attempted to be cultivated in Java^ -aiUllie feemd 
It to be worthless, and the gardens were rooted up; but the bndc^ aflsii|eAte 
reported to me, that the^laniple sent to him of the tea growing in 
was excellent, and he wiehed. through me to get inforoMtien 
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further cultivation of thb tea, but I have had no means of informing myself 
further on the subject. 

9597 a, Is not it cultivated by Chinese in both places ?-->I presume it is. 

S588u. Do you know whether it is cultivated to any large extent in the 
Branls do not know. 
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35890. Have you ever seen any of the tea brought to Russia ? — ^The house 
I belong to was induced to order samples of tea from Moscow, a twelvemonth 
afro, with a view of seeing whether it would answer in Holland ; but the teas 
vraich were sent from Moscow appeared to be of a different growth, and dif* 
ferent quality entirely from the teas we are used to in this part of the world, 
and were not at sJl suited to the Dutch taste. • 


3590a. Do you know what part of China it came from ?-— No ; but I 
should presume, from the geographical position of Russia, that it came f^rom 
the Opposite extremity of the Chinese empire to that from which we obtain 
our supply. We obtained from a correspondent at Moscow the samples in 
question, and the tea was very fine to look at, but it had a totally different 
taste to what we are used to. 


^910. Do you conceive that that tea is suited to the European consump* 
tion ?— It would not do for us at all in Holland, and certainly our tea is much 
the same as yours. 

3594a. Does not the difficultv in supplying an outward cargo from Holland 
materially enhance the price of importation ? — Certainly. 

3993a. Would not the economy arising from the existence of a facility in 
supplying an outward cargo reduce, in an extraordinary degree, the expense 
of importing tea? — Certainly. 

3594a. Are dollars easily procurable in Holland ?— Without difficulty; 
but generally from England. When we have had occasion to send out dollars 
we have procured them from England. 

3595a. In what proportion do dollars supply the means of importation for 
tea ?— .The greater part, when the trade was in the hands of private mer> 
chants ; as to the Company, I cannot say. 

8596a. Are you able to form a comparison between the rate of Dutch freight 
and the rate or American freight ?*^1 am not able to speak of it irom my 
own knowledge, but I believe it to be much lower than the Dutch ; the 
general impreaaion is,' that it b much lower. 

35^0. What sixed ships do the Dutch employ generally ?— <lenerally 
vesam f&om 400 id 500 tons. 

3596^ Are tiwjr, in your estimation, preferable to the largest class of 
venfeb of i,flU0 tbosk used by this country I cannot say, from my own 
koowti^^ 1 but the Dutch use the smaller vessels because the larger are not 
suited to thmr rivers. 

3599a. What 
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d599<i. 'What crew would a 400-ton Dutch vessel be manned by .'—Twenty 
or twenty-two. 

S600a. Do you know the rate of insurance out and home? — It is prin- 
cipally done here. 1 believe it has been rather high, the Dutch India-men 
hiding had a bad character ; the English underwriters have suffered by them. 

dCOla. Do you know what the rate of insurance has been ?— Six guineas, 
I believe. 

3602a, Are they armed vessels ? — No. 

3603a. How do you account for the diminution that has taken place in the 
importation into the Netherlands since 1818, as it appears that in the year 
1818 it was about 90,000 quarter-chests, and the importation then was con- 
siderably larger than it has been subsequently ? — If they had gone on im- 
porting at that rate, of 90,000 chests in a year, it is evident that they should 
have had too great a stock. The import on the whole has been so as to 
leave, on an average of the last twelve years, not more than a single year's 
stock ; but if it had been going on at the high rate at which it was in 1818, 
when the Americans imported 53,000 quarter-chests, we should have had 
much too large a supply. 

dG04a. Does the Dutch Trading Company possess exclusive privileges^ — 
The principle upon which it originally went was that of possessing exclusive 
privileges. The establishment of a company of that kind would have been 
offensive to people whose predilections, the result of ancient habits, were all 
in favour oi a free trade. 

3605a. Do not they receive some tea from this country in Holland? — I»am 
not aware of it. 

3606a. Are you aware whether there is any smuggling of tea from Hol- 
land to this country ? — I should think not ; for this reason : T presume 
that the measures taken on this side are too efiective to admit of it ; and we 
observe on our side, that the smuggling towns of Terveer and Flushing are 
going to decay, and that smuggling to England in all articles seems to be 
falling off. 

3607a. Can you state whether the stock of the Dufch Company was at 
any time at a premium ?— It was, soon after its establishment, at 105. It 
opened^! 100 ) and it has been down to 79 at the lowest. Itis now about 944- 

d608a. Is it conceived amongst the merchants in Holland, that a company 
so established, is the best means by which trade can be carried on The 
establishment of the company altogether is oflfensive almost to the whole of 
the peo^e in Holland. They were led to suppose that their mapufacttMres 
would ^urish with the support of that company ; but it does not l^pear 
that the company have been able to force their manufactures in to^h se 
abroad ; and they have l^t a very considerable sum, the aaiioattt of ‘^^bn 
remains yet to be known. The, dividend or interest doM not JaflfeHPfiwy 
criterion of it; that has Tieen always the same, and it is guardnteeifrl^the 

' swa. Are 
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S609a. Are you aware whether the operations of that company have inter- 88 Mardi tHSo. 

fered with the re^lar trade of Holland ?— It is considered nearly to have 

ruined the trade irt almost every branch it has meddled with; Maxferstm, 

36iOa. _ Do you consider that the operations of such a company are, upon ^ 

general principles, exceedingly injurious to the conduct of mercantile trans- 
actions ? — It is the opinion of the merchants of Holland, generally, that the* 
dissolution of the company would be one of the greatest benefits they could 
receive ; and as the company is daily suffering great losses, hopes are enter- 
tained, even by those who are shareholders, that it will not be continued 
until the expiration of the term originally fixed for its existence, but that it 
will be dissolved earlier. 


36lla. Do you know what sum the government pays to make up the 
deficit?— I have never heard it mentioned, and I believe it is not known. I 
do not believe there are any means of ascertaining it. The king has guaran- 
teed that 4^ per cent, shall be paid, and the shareholders are secure of that 
annuity ; but at the end of the term for which the Company is established, 
it is feared that the losses will have absorbed the whole capital. 

SGl^is. How old is that guarantee ? — The original guarantee was given in 
18S4, and it has been faithfully fulfilled ; but privileges are given to the 
company which were never anticipated in the first instance. The govern- 
ment, naturally, to reduce this outlay of interest, gives advantages to the 
company. 

3613<7. Is not the deficit made good out of the King's own private funds ? 
—His Majesty guarantees it } where the money comes from 1 have not the 
means of knowing. 

36140. Does it appear in the budget in Holland ? — No. 

S6l5a. Does any apprehension exist that the government will be tired of 
making up this deficit ? — Great hopes of it are entertained } it has been the 
only hope that the general trade has entertained for a long time. 

36160. For how many years is the guarantee ? — For the whole term, I 
believe, twenty-four or twenty-five years. 

36170. Is not the King a large shareholder in the company ?— He is. 

36180. Have this company any territorial revenue to back them.^— 
Nothing of timt kind. They were to be merely upon the footing ofordinary 
merchants ; but they have bad great advantages given to them : the govern- 
ment cofibe has been given to them at a fixed price, which price was, of 
course, intended to be very advantageous to them } that is, the cofiee which 
belongs to the government estates in Java. 

. any monopoly in coffee ?— There is co^e which is de- 

liverable only to the government officers, and instead of selling it themselves 
ii^ tli^ P«ip{io they give it to the company at a certain price; 

. 3f£i^. 1^ idme oi* lagulation in Holland to prevent private adven- 

turers sendmg Alps to China and receiving back returns ?— Not any. 

SL 36210. Is 
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23 March 1830. 8691tu 1 b it within your knowledge whether any euch adv^turei have 

^“ZT" taken place? — Frequently, up to 18^5: I think private merchants then 
abandoned the trade entirely. The house I have to do with imported a 
^ cargo in 1822. 

8622a. What was the general result of those private adventures ?<p*-Loas. 

* 3623a. To what extent ?■— I cannot say. 

3624a. Was it 23 per cent.? — ^Judging by the other results alluded to^ 1 
should suppose it might be. Our own loss was not any thing like that ; it 
was not an original adventure to China, but the super(»rgo took the ship 
there. The teas turned out pretty well, but not so as to induce us to go out 
again. 

3623a. Can you inform the Committee whether such trade of private ad- 
venturers has been profitable or otherwise ?—— Certainly unprofitable. 

8626a. What are the exports to Java ? — Wine, Dutch claret, gip, &c., but 
the quantities trifling. It is a misfortune that we have so little of our own 
goods to export, and if there were not troops to export, we should not be able 
to find any freight outwards } the only hope for the ship-owner is to get a 
hundred men as freight for a vessel to Java. 

d6S7a. Is there any regulation in Holland which would prevent the trade 
to China being carried on by private Dutch merchants in the same manner 
as it is now done by Americans j that is to say, by sending their ships to a 
port of England, loading them with British manufactures, and carrying them 
on to China r— There is none ; private adventurers might do that, un- 
doubtedly. 

S628a. Can you state why this having been a profitable trade in thp hands 
of the Americans, it might pot continue to be so in the^ hands of the Dutch ? 
——It might undoubtedly be so, I should suppose. It is a sing^ular spectacle 
to see the Americans do that which the Dutch have the same means of doing, 
if they had the same enterprize and ability for the trade. 

3629o. Do you not conceive that the Americans succeed in the trade from 
their being able to buy English manufactures for expoitation to China, and 
that the Dutch fail, because they have not permission to do tl|0 samd ?— I 
certainly conceive that the Americans succeeo for that reason^iwhen put into 
competition with the Dutch company, which cannot buy English manufac- 
tures : but there is no reason why the Dutch private adventurers dhoidd- not 
carry on a trade in the same way as the Americana^ excepting the want 
enterprize. 

S680a. Is not there much more energy in the American charactei* iii 
the Dutch character ?-t-I believe that is a fact which ill Ms0rid^^^ 
cognized. ' 

8631a. Whereas the I^toh used formerly to have 4 la^;shsi|M 
carrying trade of the world, is not it tine fact at p'resetit Wlmi has 
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fi^en ibto'the fiaiidi the? English and the Ameneans l«»*The Dutdr trade 
has fallen off aftegether. 

SdSHa. Is it considered that the interference of the King of the Nether- 
lands as a private merchant is prejudicial to the commercial interests of the 
connti^ is deprecated by the whole nation. 

S6dS/7. Is it to be understood* that the injury which has been done to the 
Dutch trade by the Dutch Trading Company has been in consec^uence of 
their great command of capital* or in consequence of their exclusive privi- 
leges?— *From both } fl'om the government favouring them, giving them the 

f ireference of government freignts and the preference of their contracts* and 
rom their great command of capital* coming into the market with such large 
quantities of goods, with sales, for instance, of 1(X),000 bj^gs of coffee at once, 
an^ telling the trade that there will be such sales at regular times, in autumn 
and in spring, so that the private merchants have little chance with the 
buyers in the mean time, and the company also trading at a loss to themselves. 

S684a. Do you conceive that regular sales of that description, of a very 
large amount of goods, are injurious to the trading concerns of the country 
in that particular article ? — It has interfered with the private trade of indi- 
vidual merchants in Holland. 

S685a. Does not such a system tend, at one period, to depress price# un- 
naturally, and at another time to raise them unnaturally ?— It prevents the 
holders of small quantities of property from making sales ; buyers of course 
waiting till the larger quantities come into the market, there is an inactivity 
in the market till the larger sales come on. 

36960 . Has it a tendency to derange commercial speculation ?— It has ap- 
peared «o in Holland. 

d637a. Do the Dutch Company sell their teas by auction ? — They sell 
their teas by auction, and at 6xed periods, as they do other goods, in spring 
and autumn ) their spring sale is now taking place ; th^ have put up two 
cargoes this Spring, 17,000 quarter-chests, three or four days ago. 

9638o. Does much remain unsold at those auctions? — Generally not; 
the company have a habit, however, of buying in. The general traders 
would prefer that, as they have fixed sales, they should sell outright all they 

E ut up i they think it is more iqjurious for them to sell a portion, and then 
eep back the rest. 

3639a. Is there any fixed rate of advance in the bidding at the auction ?•— 
No. 

36<^. Do you that the Netheiianda would derive any advan- 

tage, if a complete monopoly of the supply of tea to that country were given 
toi^ Dutdli <Ckmipkny ?-w>lliey would have the prices considerably aug- 
mimtod'; M m- advantage to Uie Compai^ only. 

d64ld.. ^'1>c of advantage to the consumers in Holland ?— Cer- 

’ 3 L 3 tainly 
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H. W, Mtuitraon, 
B$<f. 
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23 March 1880. tainly not. Hiey get it cheaper from the competition of the Americans; 

they imagine that they would get it cheaper still from that of the English, 
on account of the funds which the English have lying at Canton, seeking 
remittance. 

S643n. What is the nature of the auction in Holland by which it is sold ? 
— The Trading Company sell in lots of twenty quarter>chests. 

36430. Is the bidding by the fall or by the rise ? — By the rise. The Trading 
* Company have introduced new conditions of trade, which are not agreeable 

to private merchants. 

36440. Are they bound by law to put up their teas at the cost price ?— 
They are not bound to any thing of that nature. 

36450. Have yoi^ had much means of communication with persons who 
have been to China? — Of course 1 have in Holland, with English smd 
others. 

36460 . Have you ever heard them express any c^inion as to the difficulty 
of transacting business in the port of Canton ? — I never heard of the Dutch 
meeting with any difficulty. The English whom 1 have seen, who were ac- 
quainted with Canton, have been gentlemen from Java chiefly, not trading 
to Canton particularly ; but I never heard from the Dutch of their meeting 
with any difficulty. 1 am informed by the gentleman whose brother is the 
tea>taster to the Dutch Company, that at first they did not get such good 
teas as the Americans, but that tney can now get equally good teas with the 
Americans. 

36l>7</. Have they any establishment at Canton now ?— They send their 
tea-taster there when they send their ships out, otherwise they take him back 
again' to Java during the interval that the ships are away. ^ 

3648a. Have they any consul or factory there? — I am not informed. 1 
should think not, since they take the individual mentioned back to Java 
each season. 

3649a. Do you know the average number of months that it takes to go 
from Holland to Canton ? — They generally reckon that the ships that go 
one year come back the next ; that is, as they send no ships this year( that 
there will be no Dutch tea next year. 


25 March 1830. 

^ohn Crau^trdf 
K»q. 


*7ovis, 25® die Martii, 1830. 

JOHN CRAWFURD, Esq. called in, and examined. 


3650a. You are residspg here at present as i^nt foe eeilailtr ^ 

Calcutta ? — I was appoittfod< agent to : the inhafa4tanfo of 
solicitation : 1 am now fulfilling my duty as their parUamentaiy fl|gen^V> 

Oofila. Is 
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li iheire a salary attached to it?— •Hiera ia a very handsome one. gg March itwo. 
86520. To what amount?— £1,500 a year, besides extra expenses, which — 

I do not draw. I think the salary too much, and 1 have proposed to my •M’* Cpavfuni, 
constituents that it should be reduced. 

S658o. Had they previously had a parliamentary agent in this country ? 

—They never bad r I am the first. 

8654o. Is that appointment exclusive of the question now depending be> 
fore the House of Commons ? — It has no view to the mercantile pursuus of 
my constituents ; it is for poKtical questions only. 

8655a. Do you represent the residents of Calcutta for any thing that you 
think affects their interests ? — 1 represent the inhabitants of Calcutta gene* 
rally, whether Europeans or natives. 

8656a. What number of Inhabitants have authorized you to act as their 
agent ?— The majority. 

36570 . Do you mean about 300,000 people ? — When I say the majority 
of the inhabitants of Calcutta, 1 wish to be understood as having stated the 
minority of those who thought proper to express their opinions, having had an 
opportunity of doing so. With respect to having stated that it was a ma* 
jority of half a million of people, or any such number, I never thought of 
saying sok 

d658ar. Are the Committee to understand that you were appointed by a 
majority of the inhabitants of Calcutta, as agent lor them in any matters 
that might concern their political interests in India, and not as regarded the 
trade between England and China ?— I have no recollection whatever of 
any mention being made in my instructions, public or confidential, of the 
China question ; but 1 have no doubt that the China question is also em* 
braced in them, and I will state my reason for saying so* There has been 
sent to me a printed requisition to the sheriff of Calcutta, to which 1 think 
there are llo signatures of persons of all parties, requesting that a meeting 
might be called for the purpose of petitioning both Houses of Parh'ament 
to remove all restrictiona from the India and China trade. The petitions, 
in all {urobabiiity, will soon be sent to me, and I shall then act as the agent 
of the inhabitants of Calcutta, as far as regards the China trade as well a» 
the Indian trade. 

S659a. What is the date of that requisition ?— To the best of my reeol* 
lection the 29th of November ; the meeting is called for the 15th of De^ 
cember. Of course, there can be no acconut of such a meeting yet, as the 
ship that brought this account had an unusuaHy rapid passage. 

3660a. Were your instructions transmitted to you, or did you receive them 
at Calcutfii They were transmitted to me long after I left Calcutta. I 
beg agiia; Wtih‘ re^^ to atsure the Committee that 1 have no object 
wmtever id'ealioidnMHiri I wbh that every thing should be known that 1 
am coneemed In; ' v 


36Gla. You 
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as March 1830. 966lfd!^ You havO resided in different partt of the east?*^! rendod in 

<->— various parts of the east for about nineteen jears. 

John Crau^trdf 866S5a. Will you state where ?<-^In the Uppehr Provinces of the Bengal 
Presidency for about five years, in Calcutta for a time, probably in all 
amounting to about one year ^ in Prince of Wales* Island or Penang about 
three years, and in Java about six years. 1 went on a mission afterwards to 
Siam and, Cochin China, which occupied something more than one year. I 
resided next as a resident of Sincapore about three years ; and ftom thence 
I proceeded to the Burman country. I was appointed commissioner by the 
Governor-general in the Burman territory ; I went afterwards as envoy from 
the Governor>general to the court of Ava; after which f retunied to Cal- 
cutta, and eventually to Europe. 

SQ63a. Have not you visited some of the other islands?— I visited some 
of the other islands, but never resided in them ; I visited the islands of Bali 
and Celebes. 

36640. Have you ever been in China I have not. 

3665a. Have you had much intercourse with the Chinese settlers ip ihe 
countries adjacent ?— 1 have. 

36660. Where were they residing ? — .They reside in almost every country 
that is adjacent to China. 

3667a. Had you an opportunity of seeing them in those places?— I had 
an opportunity of seeing them in Prince of Wales* Island, Java, Sincapore, 
Siam, Cochin China, and a few in the Burman country during my mission 
to the court of Ava. 

3668a. Can you furnish the Committee with any history of the Chinese 
emigrants settled in the neighbourhood of China, and an account of the 
nature of their emigrations? — I drew up a statement of that description, 
which I have here. 

3669a. What do you make the number of Chinese emigrants settled In 
the countries adjacent to China?— The estimate is a very rough one of 
course, from the very nature of the subject. I make them between 700,000 
or 800,000. The greater number of them are settled in Siam^aud Co^in 
China, not in the islands. 

. 3670 ^* From your intercourse with those Chinese* dq yod cpiicaiye them 
to be aii intelligent, active, and commercial people^^Eiphienfly so. l^ey 
are a very industrious people in every way s they are a business-Uhe people | 
their manners f^ye resemble Europeans in ftuit part of their character thail 
they do those ^A^atic nations. . ’ 

d671a. In industry and intelligenoe ^do you conceive tlmm toW siffi^CS' 
to other Asiatic nattooe^<*^or all qse^ and piactical 
are*< There are pbrlmpsitja ifew pmn^: in which 

or two other Asiatic nations, but those points are of very' ' 

di^da. Have 
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8979 a* Haye you prepared a Stal^eineiit for the iofoimtioii of the Com- as March 18 S 0 . 
pen the subject of the ChiAese emigratioiis ?— -I nave* 


mittee upon 
86780. Will you have the goodness to read it ? 

ixa/Mess read /Ae somCf asfoUonos:’} 


John Qjiu^rdf 
E$q, 


A VIEW of the EMIGRATIONS of the CHINESE to the Tarious Countriea 

adjacent to China. 

"Thb emigrations of the Chinese take place from the same provinces which conduct 
the foreioa teade^ vix. Canton, Pokien, Chekien, and Kiannan. Emigrations fkom 
the two latter, however, are not frequent, and seem to be confined to Tonquin and 
the Philippine Islands. The emifiprants direct their course to every country in the 
ne^boDornood of China where there is any probability of finding employment and 
protection ; in some countries, however, they are excluded or restrained from political 
motives, and in others, distance or want of room affords them no encouragement to 
settle, like the European nations, they are excluded altogether from settling in Japan, 
on political grounds 9 the government of Cochin China also affords them no great 
encouragement, from the same reason, and the Dutch and Spanish governments of 
Java anoJthe Philippines have always looked upon them with a considerable share of 
suspiciou. Distance, but above all, the existence of a dense and comparatively indus- 
trious population, excludes them from the British dominions in Hindustan, where we 
find only a few shoemakers and other artisans, and these confined to the towns of 
Calou^, Madras, and Bombay. A few, 1 understand, have lately proceeded to the 
Mauritius. 

Every emigrant who leaves China does so with the intention of returfiing to it, 
although comparatively few are able to accomplish this object, llie expense of emi- 
m^on to the countries to which the Chinese usually resort amounts but to a mere trifle. 
The passage-money in x Chinese junk from Catiton to Siiicapore is but six Spanish 
doUan ; s^ from Fokien but nine. Even these slender sums, however, are commonly 
paid from the fruits of the. emigrant's labour on his arrival, and are sddom paid in 
advance. The emigrants, I thmk, are invariably of the labouring classes, and th^ 
whole eauipment for the voyage, in ordinary cases, consists of litde else than the coat 
on their backs, a bundle of old dothes, ana a dirty mat and pillow to sleep on. They 
no sooner land than their condition is prodigiously improved : they meet their country- 
men, and probably their friends or relatives ; they finrl immediate employment in a 
congenial climate, and in countries where the wages of labour are perhaps three times 
as high as in and the necessaries of life perhaps by one-half cheaper. 

** The Chinese are not only uiteUectually,but physically , superior to the nations and 
tribes among whom they settle. A Ctunese is at least two inches taller than a Siamese, 
and bjr tbw mdies taller than a Cochin Chinese, a Malay, or a Javanese, and his 
frame IS proportionally strong and well built. 'Fheir superiority in }>ersonal skill, 
dexterity, ana ingenuity, are still greater. All this is evinced in a veiy satisfactory 
mauiier^^ the m criterion of tha comparative iutes of wmim ot the different 
classes of mlabitantaor sc^urners at any given place where thejirSU meet. At Sinca- 
pore, for fkainjdef tbe- wages of ordinary labour for thadiffemii classes of labourers 
areaa a4!JbkMMo, eigbt dollars a month ; a native of the Coromandel coast, 

six dolHli ^ imd a Malay/ fwr I making t^ the Chinese by ona^third better 

thmi that ilrpit, better than that of the secoiifl. When skill 
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and 403(t0rity Bxe ii^pliedjthe difference is of ooursj^ wider;; a Chinese 
will earn twelve dollm a month, while&u Indian wul earn no niore thi^i^^seven, and a 
Malayan thateher or wood-cutter (foramong* this class there are no 'carpentera)« but 
five. f\. 

The different classes of Chmese settlers not only live apart, and keep distinct from 
the sQttlers of other nations, but also from each others There is a very wide ^fference 
between the character, habits, and manners of the Chuiese sdtdera, according to the 
parts of China from which they proceed. The natives of Fokien have a claim to a higher 
tone of character than any of the rest. Among the emigrants from ^e province of 
Canton there are three classes, viz. those from the town of Canton and its neighbourhood ; 
•the natives of Macao and other islands in the river ; and the natives of some mountainous 
districts of the same province. The first of these, besides bcan^ addicted to mercantile 

f iirsuits, are the best artisans, and are mudi disposed to enter mto minijag speculations. 

t is they who are chiefly engaged in working the silver-mines of Tonquin, me gold-mines 
of Borneo and the Malay peninsula, and me tin-mines of the latter country and of 
Banca. The Chinese of Macao and the other islands are held in very little rqinte aoBKHig, 
the rest of their countrymen; but the third dass, who are numerous, are lowest in 
rank. Their most frequent employ iuent is that of fishermen and mariners ; and it is from 
among their ranks tiiat Ekiropean shirping, when in want, have occasionally received 
hands to assist in their navigation. C5f aU the Chinese these are the most noisy and 
unruly. There is still another class of Chinese, the settlers in the Burman dominions, 
who differ very remarkably from all that I have just enumerated. With tb^ exception 
of a small number of emi^ants from the province of Canton, who find their gay? to 
Ava by sea, these are all from the province of Yiiuan, aiul in point of industry "Cnrl 
. intelligence seemed, as far as I could judge, much inferior to the colonists from Canton 
and Eokien. E"rom all these, again, the mixed races are to be distinguished by their 
superior knowledge of the language, manners, and customs of the countries in whicm they 
reside, and by some inferiority in industry and eiUerprise. It is from this class tbat 
European merchants are supplied with brokers, moiwj^counters, &c., and they are seldom 
to be seen in the condition oftiay-labourers or artisans. The Chinese fettlers, of what- 
ever class, engage with much eagerness in agricultural employments ; seMom, howevier, 
when they can avoid it, as mere day-labourers. They condhet alnmt exdusiyefy the 
vcultivation and manufacture of the catechu or terra japonica in the : Straits. x»f. Malacca, 
lithe pepper cultivation of Siam, and the culture of the cane and manufaiMufe. ^ jnigar in 
^ Java, Siam, and the Philippines. Differing materially from each other in ' maqiiers, 

' habito, and almost always in languor or dialect, and entertaining towards each other 
provincial prejudices and antipathies, moils and quarrels, sometimes even attended with 
bloodshed, frequently break out among them. These are occasioikdly subjects of 
embarrassment in the European settlements, the authorities of wluch have never, I am 
persuaded, a|iy thing to apprehcsicl from thehr oombination or resistaaca^imdl/iaBy. add, 
that of all the Asiatic settlers in our eastern settlements, Ithe ChigiiWHatw most 
obedient to the laws, smd notwithstanding the superior amount of theie jpeoperW, and 
even^of their numbers, afford the least employment to the courts iff* iwts^ *nie Chmese 
population settled in the various countries adjacent to estimii^ted 

as follows: '• • 


, , 

Java ••••pW. 49,y(v 

The Dttteh'«btlleiiMtitof Rbio, Stndt»of<MalMca 
JSincapore.. 

Carried 
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Brought forward 204^200 

Malacca 2,000 

Penang 8,500 

Malayan Peninsula * 40,000 

Siam 440,000 

Cochin China 15,000 

Tonquin 25,000 


Total 734,700 

^ 


** The population mentioned here is of a peculiar description, consisting, for the 
most part, of adidt males, and of very few women or children, a circumstance easily 
explained. The laws of China, which prohibit emigration in general, are a dead letter 
as far as the men are concerned ; but it is imperative in respect to women and 
children; or perhaps, more strictly, the manners and feelings of tne people themselves 
prevent the latter from quitting the country. I have never seen or heard of a female 
sunongst the emigrants, and never saw a Chinese woman, except at II\io, the capital 
of Cochin China, where two or three were pointed out to mo as objects of curiosity, 
who had been kidnapped and brought there when children. The emigrants, however, 
without scruple, form connexions w4th the females of the country, bikI the descrendunts 
of these jrepeat^ly intermarrying with Chinese, are in time not to be distinguished 
from the genuine Chinese, either in features or complexion. Iti all the countries where 
the Chinese have been long established, there exists a considerable creole population 
6f this description, such as in Java, Siam, Cochin China, and the Philippines, But 
in countries where they have been only recently established, the disproportion of* the 
sexes is immense. Thus, out of the 6,t^b0 Chinese inhabitants of Sincapore, the number 
of females is but 360, and even of tlfese the skater part are Chinese only by name. 
The extent of the annual emij^tions from China may be judged of from the fact, that 
the number which arrived at Sincapore in 1825 amount!ed to above 3,500, and in 182r> 
to upwards of 5,500. The annual number of emigrants which arrive in Siam was rated 
to me when I was in that country at 7,000. A single junk has been known to bring 
1,200 passengers; indeed I have myself seen one bring 900 to Sincapore. The number 
who return to China is considerable, but very small indeed in comparison to tho 
arrivals. Even of these the greater number come back again ; and I have known men 
of property, who have visited China and returned with titles.** 


3674a. Have you had that kind of communication and conversations 
with the Chindaef, in any of the different parts where you have met tliem^ as 
to be able to form any opinion bow far the Chinese in their own country arc 
to be considered a commercial people ?~Upon that aubjeett never having 
b4en in. China, l ean offer no decided opinion ; hut my conviction is, that 
there it very little difierence between them ^ and the emi|;rants 1 should, 
probably, upon the whole, be disposed to think would h^^und superior to 
those they left' behind them, as the most active spirits chie^ywould go abroad. 
No man leaves China but an able-bodied. man, and. no man that haa Jtot a 
certain poitio!|i of ^irit and enterprise will quit toe country. 

3675a. Have you any means of furnishing the Gommittee with a view of 
the foreign tr^e of China carried on in junks?-— 1 also prepared a 

3 M statement 
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statement upon that^ubject. I - beg to say* with respect to this and the 
other statement I gave In, that they are entirely the result of my own 
personal inquiry, chiefly derived from the Chinese tbemselvee* I commu- 
nicated with them through the medium of the Malay lao^a^e, which I 
understand tolerably well. I was in the habit of always* em|}l 6 ^ng a couple 
of interpreters when 1 was Resident at Sincapore, and whep the Chinese 
commanders of vessels and others, not understanding' the Malay language, 
called upon me, I transacted business with them generally throuffh the 
medium of these persons. Chinese who reside any time in the Malayan 
countries, commonly make themselves in some measure acquainted with the 
Malay language, and there is no great difficulty in communicating with these 
without the aid of an interpreter. 

36760. 'Will you have the goodness to read the statement you have pre- 
*)ared on this subject. 

[llte mtness read the samct as^Ucnos 

t ■ 

Native Foreign Trade of China. 


The principal part of the junk trade is carried on by the four contigudte provinces 
of Canton, Fokien, Chekiang, and Kiannan. No forei^ trade is permitt^ lyith 
the island of Formosa, and I have no means of describing the extent of the^tratfic 
which may be conducted between China, Corea, and the Luchew Islands^ ^ The 
following are the countries with which China carries on a trade in jirhks, viz. 
Japan, me Philippines, the Sooloo Islands^, Celebes, the Moluccas, Borneo, Java, 
Sumatl^, Sincapore, Khio, the east ci^t of the Malayan Peninsula, Siam, Cochin 
China, Cambeaia, and Tonquin. TW ports of China at which this trade * is con* 
ducted are jKnton, Tchao-tcheou, Nomhoi^, Hoei-teheou, Su-heng, Kongmoon, 
Chapglim, am Hainan, in the province of Canton; "Amoy and Chinchew, in the 

S rovince of Fokien ; Ningpo and Siang*hai, in the province of Tchekian; and 
outcheon, in the province of Kiannan. The following may be looked upon as an 
" approximation to the number of junks carrying on trade with the diflRsreht « places 
already enumerated, viz, ' 

* Junks. 


Japan, 10 junks, two voyages 20 

Philippine Islands 13 

Soo-loo Islands 

Celebes 

Borneo ' 

Java '7 

Sumatra 

Sincapore . S'; 

Bhiq ^ 1'- 

?oa8t of Malay Peninsula 0. 

si^smL. 

20 
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This atatameat does not include a mat number of smaftdunka bolongiingr to the 
island of Hainan^ which' cany on trade with Toni}uin, Cochin China, Cambodia, 
Siam, axA Sineapore« Those for Siam amount yearly to about fifty, and for the 
Cochin Chinese domiirions to dbout forty* three ; these alone would bring' the total 
number of vessels carrying, on a direct trade between China and foreiji[p\ eouutries 
to 307* The trade with Japan is confined to the port of NiiijGjfpo, in Chekiang^, and 
expressly limited to ten vessels ; but as the distance from Naiijiirasaki is a vbya^o of 
no more than four days, it is performed twice a year* With the exception of this 
branch of trade the foreign intercourse of the two provinces '^f Chekian and Kianiiaii, 
which are famous for the production of raw silk, teas, and nankeiMis, is coiiiiiied to 
the Philippine Islands,'*^ Tonquiii, Cochin China, Cambodia, and Siam, and none ^ 
this class of vessels, that 1 am aware of, have ever foiind their w ay to the western 

J )arts of the Indian Archipel^o. The number of these trading with Siam is twenty- 
our, all of considerable size ; those trading with the Cochin C'hinese dominions, 
sixteen, also of considerable size ; and those trading with the Philippines, five, mak- 
ing in all forty-five, of which the average burden does not fall Hhort of 17»000 tons. 
I am the more particular in describing this branch of the (^hinese commerce, as we 
do not ourselves, at present, partake of it, and as we possess no dinn:! means of ob- 
taining information in regard to it* All the junks carrying on thiii trade with Siam 
are owned in the latter country and not in China, and I am not sure how far it 
may not also be so in the other cases. I do not doubt but that a similar commerce 
will, in t|i^ event of a free trade, extend to Sincupore, and tliat through tliis clnm- 
tiel may eventually be obtaiiuHl Uie green teas of Kiaiuiun, and the raw silks c»f 
di^ijuang. 

jPesides the iunks now described there is another numerous class, whicii may 
be denominated the colonial shipping of the Chiuese. Wherever the Chinese arc 
settled in any numbers, junks of ttiis description are to be found, such as iu Java, 
Sumatra, the Straits of Malacca, &c. ; but ^ the largest commerce of this description 
is conducted from the Cochin Chinese doimnions, but espec^ially froip Siam, where 
tlie number was estimate<L to me at 200. Several junks of this descrmtioii from the 
latter country come annually to Siiicapore, of wdiich the burden is not less than from 
300 to 400 tons. 

The junks which trade between China and the at^acent countries are some of 
them owned and built iu China, but a considerable number also in the latter coun- 
tries, particularly iu Siam and Codiin China. Of those carrying on the Siamese 
trade, indeed, no less than eighty-ono out of the eighty -nine, of considerable Htz(\ 
were represented to me as being ouilt and owned iu Siam. 'I'he small junks, how- 
ever, carrying on the trade of Hainan, arc all built and ow ned in China. 

'' The junks, whether colonial or trading direct with C'hina, vary in burden from 
2,000 peculs to ]p 5,000, or carry of dead weiglit from about 12U to OCX) tons. Of thosi; 
of the last size ! have only seen three or four, and these wore at Siam, and the same 
which wrjBre. commonly employed in carrying a missibn and tribute yearly from Siam 
ip Caa^ll*. Of the whole of the large class of junks, I should think the average 
1mrtK^^#Ul not be overrated at 300 tons each, which would make the total ton- 
nage empl^ed in the native foreim trade of China between 60,000 and 70,000 tons, 
exclusive of tiler aHnaU junks of Hainan, which, estimated at ilKk 'iom each, woulcl 
make in all about S0,000 tons. ' 

The 

— : jiife ^ i 

• mice conducted a trade e ine%Mf the Soeloo Islands snd Borneo 

Proper, but os^ to the amrclnr which has of late years prevailed in these oountries, it seems 
to be at present 

3 M2 
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The junks built in China are usually constractedf of fir and other inferior woods. 
When they arrive in Cambodia^ Siain^ and the Malayan Islands^ they commonly 
furnish themselves with masts^ rudders/ and wooden an^ors, of Ae superior timber 
of these countries. The junks built in Siam are a superior class of vessels, the 

E lanks and upper works beii^ invariably of teak. The cost of 8hip-*building is 
ighest at the port of Amoy in Fokien, and lowest in Siam. At these places, and at 
Chang-lim in Canton, the cost of a junk of 8,000 peculs, or 476 tons burthen, was 
stated to me, by several commanders of junks, to be as follows : 


l>ollars« 

At Siam 7,400 

Chang-lim 16,000 

Amoy 21,000 


A junk of the size just named has commonly a crew Of mnety hands, consisting 
of the tollowing officers, besides the crew ; a commander, a pilot, an accountant, a 
captain of the helm, a captain of the anchor, and a captain of the hold. Hie com- 
mander receives no pay, but has the advantage of ttie cabin accommodation fur 
passen^rs, reckoned, on the voyage between Canton and Sincapore, worth 150 
Spanish dollars. He is also the agent of the owners, and receives a commission, 
commonly of 10 per cent, on the profits of such share of the adventure^ generally a 
considerable one, in which they are concerned. The pilot receives for: me voyage 
200 dollars of wages, and 60 peculs of freight out ard home. The helmsman has 
15 peculs of freight, and no wages. The captains of the anchor and the hold have 
0 peculs of freight each ; and the seamen 7 peculs each. None of these have any 
wages. The officers and seaman of the colonial junks are differently rewarded. In a 
Siamese junk, ' tor example, trading between the Siamese capital and Sincapore, of 
6,000 peculs burthen, the commandei^vand pilot had each 100 dollars for the voyage, 
with 12 peculs of freight a-piece. The accountant and helmsman had half of this 
allowance, and each seaman Imd 13 dollars, with 5 pecuh of freight. 

'' The construction and outfit of a Chinese iunk are' too well known to require 
description. They are clumsy and awkward in the extreme. The Chinese are quite 
unacquainted with navigation, saving the knowledge of the compass; notwith- 
standing this, as their pilots are expert, as their voyages are short, and as they 
hardly ever sail except at the height of the monsoons, vmen a fair and steady seven 
or eight knot breeze carries them directly from port to port, the sea-risk is very 
small. During thirteen years* acquaintance with this branch of trade, I can re- 
collect hearing of but four shipwi’ocks ; and in all these instances tlie crews were 
saved. 

'' The construction and rigging of a Chinese junk may be Idoked u^n as her 
proper registry, and they are a very effectual one; for the least de^Hiulion from them 
would subject her at once to foreij^n charges and to foreign duties^ and to all kinds 
of suspicion. The colonial junks, \rhich are of more commodipus fores and oiitfit, 
would, if visiting China, be subjected to the same duties as foreign vessels, ^unks 
built in Siam^^^ .wy other adjacent country, if constructed and fitted Plit aftiff the 
customary admitted to trade to China upon the same terms as those built 

and owned in thpeoim If any part of the crew consist of Siaimese/ Cochin Chi'- 
nese, or other fpraigners, the latter are admitted only at the port of Canton; 
if found in any o^er part of China^wbuld be seized and taken im by 4fche;police, ex- 
actly in the same maimer Sa if they were Eutepeans. The natiVi^tiflid^ 
conducted with foreign pootltrics, is not a dandestioe eommefree, pilMkM 
by the Chinese laws, but has in every cate at least the expreii sanction Vice- 

roy 
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roy or govomor of theprovinte, who oo pot^km dectdet the number of iunka t>wt 
ahall be allowed to oigage in H, and even enumeratee the artielee whi^ it ahall be 
legal to csport a^ import. At every pert aleo, where euch a foreign trade ia 
sanctioned, there is a hoqg or body of security merchants, as at Canton ; a fact 
which shows clearly enou^ that this institution is parcel of the laws or customs 
of China, and not a pecimar restraint imposed upon the intercourse with Euro- 
peans. 

" The Chinese junks. |Nroperly constructed, pay no measurement duty, and no 
cumshaw or present ; duties, however, are paid upon goods exported and imported, 
which seem, however, to differ at the different provinces. They are highest at Amoy, 
and lowest in the island of Hainan. The Chinese traders of Siam inrormed me that 
thty carried on the fairest and easiest trade, subiect to the fewest restrictions, in the 
ports of Niegpo and Sianghai in Chekiang, ana Souchon in Kiannan. Great dex* 
terity seems every where to be exercised by the Chinese in evading the duties. One 
practice whidi is very often followed, will afford a good example of this. Th& 
coasting trade of China is nearly free from all duties and other imposts. The mer* 
^ant ^es advantage of this, and intending in reality to proceed to Siam or Cochin 
China, for exan^le, clears a iunk out for the islwd of Hainan, and thus avoids the 
payment of duties. When site returns she will lie four or 6ve days off and on at 
the mouth of the port, untU a reralar bargain be made with the custom-house offi- 
cers for t^ reduction of duties. The threat held out in such cases is to proceetl to> 
another poft, and thus deprive the public officers of their customary perquisites. I 
was assured it the frequency of this practice by Chinese merchants of Corain China, 
as well as by several commanders of junks at Siiicapore. From tlie last-named 
persons I had another fact of some consequence, as connected with the Chinese 
trade, viz, that a good many of the junks carrying on trade witli fdkeign ports to tho 
westward of China, often proceeded on voyages to the northward in the same season. 
Ill this manner they stated that about twenty considerable junks, besides a great many 
small onos,prooeedml aiiaually from Canton to Souchon, ose of the capitals of Kiamian, 
and in wealth and commerce the rival of Canton, where they sola about 200 chests 
of opium at an advance of 50 per cent, beyond tiie Caiitou prices. Anotlior place 
where the Canton junks, to the number of five or six, repair annually, is Chinchew, in 
the province of Shanton, within the gulph of Peebeiy, or Yellow Sea, and as far north 
as the 37 th degree of latitude.’* 


3 &J 7 a. Do 70U mean to state, in a passan of the paper 70U have 
read, that the Chinese emigrants carry on the trade from Sincapore to 
Canton, notwithstanding any interdiction by edict that may exist ?*•— What 
I meant to state was, that in the event 9f junks being properly constructed 
and manned, at Sincapore, for example, it would be ^ no. cUnsequence their 
being owned at Sincapore. 'I'hey wonid, notwithstandti^sucb circumstance, 
be allowed to trqde free^ with any port of China, in tH^jame way as junks 
built and manned in China itself. 

36780 TtiejO U it to be understood thqt the olyection of the Chinese to 
foreign shtpq ia ’mther to their form than to gny thing else ?^Tcs. 

8679 a. AHd dieiiationdi^ of the saUors^Yes, 

3680.7. Can 


85 March 1830. 
John ( ravfwrd^ 
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a.^i March 1830. SGSOtf. CaD you furnish the Committee with tlie rates of freight paid for 
~ 7 — goods, between port and port in China, or between .pM'ts of China and the 

Jt)An Crawfurd^^ island to the eastward, during any number of years ?— I can furnish the 
rates of freight paid upon some of the principal artieles j it is a specific 
freight upon particular commpdities ; so much for raw sUh, so much for 
earthenware, so much for tea. To the best of my recollection the charge 
Upon tea and upon the coarser earthenware is the same. - . 

36810 . Supposing the trade between China and Europe were to flow 
through the channel of an emporium, are you of opinion that the foreign 
trade carried on in Chinese junks might be very considerably incr^wd ?• — 
Yes, I have no doubt it would j but I beg leave to give some explanation 
^ upon that point. If European nations were excluded from Canton, of course 
the trade would take the channel of an emporium, entirely ; but if:Eur<^ean 
nations were admitted to Canton freely, if there were no restrictions upon 
their admission to Catiton, I have great doubt whether it would cfhitre ki ari 
emporium. Canton is a place of long^established trade, and people would 
prefer it, at least for a time, even if the others were more convehmnjt ^ but 
this is a point exceedingly diflicult to determine upon. I have ofteii ttiought 
of it, but I have never been able to make up my mind, whether the trade 
would take the channel of Sincapore, or whether it would continue to centre 
at Canton. Trade talces a long time before it quits an established channel, 
even to go into a more convenient one, when such is opened or presented. 

36820. Supposing an interruption to take place in the European trade of 
China, are you of opinion that a considerable quantity of tea might be 
brought in Chinese vessels to Sincapore, or some other emporium in the 
easterly Archipelago ?— I conceive so. I think it was a great point, during 
the discussions respecting the former charter with the East-lndia Company, 
to establish that fact themselves. Mr. Drummond, now Lord Strathallen, 
gave it distinctly in evidence, that a very large quantity of tea might be 
imported into Europe through such a channel. The evidence is to be found 
upon the records ot the Committee of the House of Commons, I think, in 
1812. It seemed, indeed, to be a settled point, especially in reference to the 
Philippine islands, and others. I have a short entfy on this subject, taken 
out of a note^book that I kept at Sincapore ; it is dated tlie dSd of August 
1825, and the result of a conversation with ^e commanders of some junks : 
— The tea consumed in Cochin China is brought flrom Tcboutcheou,* on 
the conflnea of Canton and Fokien, but in the jurisdi^on of the former,, to 
Hainan, flrom wbenpe it comes to Saigun and other places. It is all the pro- 
duce of Fokien. 'Into Saigun there are annually imported , ■about 
boxes of tea, of 'HO catties each, and into Hu4 about 10|0()0 boxes. H is 
Impossible to conjecture the quantity brought into Tontpiin,* as a ^ 
of it is imported by land^ The price of me ordinal^ qukHt^ Tdiout- 
cheou and Canton is 26 ddUars per pecul: the tame ■ tea IvOuId be^apldat 

Saigun 
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Saigun for 40 dollars. My informants state, that any quantity whatever of 
tea may- be into ^ncapbre. which the market may demand, from 

Chaotcheou,^ Changlim, and other parts, either black or green. The com- 
manders of junks will do this in spite of any regulations to the contrary. 
Information furnished by commanders of Saigun junks, 2Sd August 
Note, 80,000 boxes of tea, of 20 catties each, are equal to about 2,130,000 
pounds. ,Tbe prices of 26 and 40 dollars per pecul are equal to lOd, and 
15 id. per pound. 

36880. Have you paid any attention to the statistics of China? — 1 have 
paid the usual attention to it. I have read a good deal upon the subject. 

d684a'. Will you state what you consider the population of China to be?— 
I have here a table containing a variety of statistical particulars with reirard 
to China. , 

3685o» Fjrom what source have you derived that table?— I have a paper 
describing the sources from which 1 have taken it. 

d686iff. Will you have the goodness to deliver in those papers ?— 

[The witness delivered in the same, which was read at JliUows :J 
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TABLE exhibitiiig a Brief View of the ‘ 


PROVINCES 

Latitude , 
of 

Proviaeiat 

C^ltalSs 

Travelling 
Diatanoeol 
Provincial 
Capitals 
Arom Pekin. 

Area o£ each 
Province 
in 

Statute Miles. 

Population- 

InliaUtants 

to 

the Square 
Mile. 

Revenue. 

Peeheley 

N. 

0 

39 

0 

55 

Eng» Miles. 

59,700 

3,504,038 

S 8 

■' je. 
8 * 3 , 93 * 

Kiannan 

3a 

4 

B63 

85,000 

30,405, a58 

357 

' *,458,47.6 " 

Kianiii 

a8 

37 

1,034 

73,000 

5,933,160 

8a 

9 * 1,374 

Foklen 

a6 

3 

3,303 

57.»50 

1 1,684,538 

39 

377,507 

Chekian 

30 

30 

1,185 

37 taoo 

18,975.099 

510 

1 , 357*693 ’ 

Houkouan • 

30 

34 

ifi 33 

168,300 

33 ^ 703,379 

300 ‘ 

738,1*3 

Honan 

34 

6« 

653 

63,000 

8,663,969 

43 

1,053,836 

Shanton 

36 

44 

387 

56,800 

as, 447 , 633 

448 

1,331,607 

Shansi 

37 

S 3 

43 * 

63,500 

1,860,816 

*9 

1,061,916 

Shensi 

34 

15 

9 Sa 

167,700 

*57,704 

1* 

497,610 

Sechuen 

30 

40 

8,048 

175,600 

7,789,78a 

44 

195,484 

Canton 

*3 

to 

8,730 

97,100 

1,491,371 

15 

4*4^67 

Kouansi • • • 

as 

»3 

3,680 

87,800 

*,569,518 

39 

146,838 

Yunnan • 

as 

6 

3,946 

*31,400 

a, *55,459 

17 

165,306 

Koneicheou 

36 

30 

a,74S 

5i.aoo 

a, 941 ,39* 

57 

36,764 


recapitulation. 


Area of China, excltuive of Tartary and dependent provincea. 


in English square miles 1,370,450 

Total population of ditto >4* >470,005 

Rate of population to tiie square mile in ditto 103 

Total revenue ii,e40,9i« 

Rate of taxation per head w. 7 rf. *76 

Army.... t,l8a,ooo ^ 

Rate of military force to the popttlat^..... aaitotia. 
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oPCkma Propevt &c. &c. 


Rate 

of 

TmtUm 
per Head, 

Military 

Foree. 

mSTINGVISHlNO- 
PRODUCTIONS AND INDUSTRY. 

£m r, da 

0 & 3 

a4iiOoo 

Tin, lead, the vine, mineral cool, marble, aaltpetre, fosail alkali. 

0 .1 7 

139,000 

Com, salt, cotton, cotton and ailk fabrics, porcelain, hne green tea, 

0 '3 3 

39.000 

foreign trade, « 

Gold, ailvcr, lead, iron, tin, vitriol, com, alum, 6no porcelain. 

0 a 

76,000 

Quicksilver, iron, iron manufactures, tin, silk fabrics, fine black 

015 

59.000 

tea, foreign trade, marble. 

Cora, silk, silk fabrics, 6ne black and green teas, foreign trade. 

005 

88,000 

Quicksilver, tin, com, 6ne tea, paper, cinnabar. 

0 7 10 

94,000 

Copper, com. 

0 oil 

35.000 

Corn, trade seaways. 

0114 

35.000 

Mineral coal, woollen stuffs, salt from lakes and springs, the vine, 

1 18 7 

104,000 

sheep, cinnabar. 

Mineral coal, cinnabar, rhubarb, muf k, sheep, salt from lakes and 

006 

85,000 

springs and fossil salt, hair roan ufac lures. 

Copper, gold, iron, tin, lead, amber, musk, horses, silk, sugar, 

059 

99.000 

rhubam, salt from springs. 

Copper, iron, tin, lead, quicksilver, silk, sugar, camphor, foreign 

oil 

49,000 

trade, marble. 

Copper, tin, silver, cassia, sheep. 

015 

53.000 

Gold, silver, copper, tin, sine, silk, salt, tea, musk, trade by land 

003 

70,000 

with Burmans and Siamese. 

Go^d, silver, copper, quicksilver, grass cloth. 
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RECAPITULATION, 

* 


Populalton of China Proper 

uiito* • • of the province of Chitig King» or Lias Toung. . • • 

Ditto, , , of. • . • Kansu 

Computed population of Taiiarj 

Military Ame in Kansu, not included in the population 

Ditto in Ching'King, ditto 

Ditto in the country of the Manchoos 

Ditto, , , . • in ditto Mongols 

Ditto, . a . , in ditto Buclwria, Ac 

Ditid,,.., in Tibet.., 

Marine,. 

Cml utBoers, not included in tlie population 

Mililai^ <BttO a* a a 

Army in China Ptoper, exclusive of officers a 

3 N 


141,470,00,5 

4«6,ei43 

340,086 

IS, 000,000 
I a 3,000 

4.000 

10.000 

30.000 
45»ooo 

6.000 

31.000 
9,611 

1,18a, 000 

NOTH. 
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NOTE. 

The accompanying Table is chiefly compiled from the following authorities, 
from a ** Statistical View of China, extracted from o ritual documents by M. Klaproth,” 
contained in the Appendix to Timkowskie’s Travels, London, 1827; from Du Halde’s 
China; from the last edition of Grosier’s China, 7 vols. 8vo. Paris^ 1818; and from* 
the Tables contained in a work, entitled, Histoire de la Chine, &c, &c. by M. Le 
Clcrc, Besan 9 on, 1777. A few particulars are derived from personal information. 

Provinces, 

The ancient division of China is into fifteen provinces; but two of the largest, 
Kiannan and Houkouan, have, of late years, been subdivided each into two, making 
the whole seventeen. The table is according to the old division. 

# 

Travelling Distance of Provincial Capitals from Pekin. 

The distance in the original documents is given in Chinese lis, a measure of 1 ,897i 
English feet, and taken from the Imperial Civil Kalendar. 


Area. 


This is calculated from a common map of China ; and all modern maps of that 
country are known to be drawn from one original, that of the Jesuits. The Chinese 
territory extends from about the 20th to the ‘40th degree of north latitude ; but the 
finest parts of it are embraced in the space wliich lies between the 28th and 3Sth 
degrees, whether in respect to soil, climate, or position. 

Population. 

The document which furnished the materials for the population is the new edition 
of 1790, of the work called the Great Imperial Geography.” The population of 
China has usually been supposed in Europe to be extravagantly estimated ; but when 
the vast extent of the empire is considered, it is certain that the cpuntry is more 
under than overpeopled. This will appear clear enough from the following com- 
parison with the population of some other countries. 


China, per square mile ••«••••••••• 103 

Old British Possessions in Bengal 240 
Hindustan throughout 104 


Austrian Dominions 110 

France 1C4 

England 222 


By casting the eye over the Table, it will appe^ that the population is very un- 
equally spread over the country. There are, in fact, but four provinces out of the 
fifteen which are densely inhabited, embracing between them little more than a 
fourth part of the area of the empire, but contaiiung above two-thirds of the popu- 
lation, and of these three only are remarkable for their populoudness. The rest of 
the empire is, in fact, but scantily inhabited. Much or We surface of China is 
mountainous and sterile, a fact which has struck all mtelligent travellers and vi- 
sitors. In point of natural fertility it is evidently much inferior to all our possessions 
in Bengal, and even to Hindustan in general, although over the latter cpuntry it 

E ossesses great advantage, in the number and superioritv of its navigable rivers and 
arbours* The population, as elsewhere, has accumulated in the fertile alluvial 
plains towards the debouchements of the great rivers, along the borders of lakes, 
and in the neighbourhood of the creeks, bays, and harbours, with whidh sottd* parts 
of the coast appear to be so. remarkably indented. Two of the most pop^us, as 
well as industrious and civilized provinces, Kiannan and Chefcaan, besiaos* abound- 
ing 
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iiig in lakes and inlets of the sea, contain tiio debouchements of t)ie two ^ut rivers 
of China, and it is here that the mass of the population appears to be concent rat oil. 
Sbauton, besides contaiiiino- nianv harbours ancl lakes, is intersected by tlio Imperial 
Canal ; and Houkouan, although a central province, contains extensive lakes, ami is 
iiitersectod by one of the large ri\'ers, whicn appears to pass through a wide plain 
uninterrupted by mountains. Two of the provinces best known to us. Canton ami 
Fokieii, are so remarkably mountainous, that they seem always to have relibd upon 
their neighbourhoods for supplies of com, the first being furnished from tlie neighbouring 
province to the westward of it, and recently from the Philippine Islands, and tlie last 
from the fertile and under- peopled island of Formosa. I have no doubt, however, 
that the population of the province of Canton is for the present times much underrated, 
and that through means of tlie foreign trade it has greatly augmented within the forty 
years since tlie census was taken. By the editors of the Canton Register, I perceive 
that it is considered to be as populous as Scotland, or to contain about two milliAs 
and a half of iiiliabitants, which would give twenty -five instead of fifteen iiiliabitaats 
to the square mile. The extent of the wooils in tlie province of Canton, and the neigh- 
bouring one of Konansi, is indicated by the large amount of t wo articles of the exports 
of China to foreign parts, cassia and camphor, both of whic4 are productions of tlu? 
forest. Canton, for example, product's yearly not much less than (),(XX) peculs of the 
latter article, or about 800,0lX) lbs. weight, 'fhe frequent presence of the metals in 
tlie north-western provinces indicates a inountaiiioiis country, a primitive fornmtion, anti 
a territory not distinguished for fertility. This, iiuleed, is ivell known to be the case, 
particularly with the great province of Vuimaii. On tlie north-west frontier the coun- 
try is still more sterile ; and here occurs the great province of Shensi, with less than 
two iiiliabitants to a square mile. This part of the country is nut only destitute of 
rivers, but liable to droughts, and to the depredations of locusts. 

Revenue. 

The account of the revenue is taken from the Im|K*rial Civil Kalendar, published 
quarterly at Pekin. The statement here given by M. Klaproth seems to be the same 
as that which has been translated by Mv. liuttmann, the sccri'tary of the Royal Asiatic 
Scjciety, and refers to as late a period as the year 1814. The Chinese revenue consists 
of a land-tax, partly levied in money and partly in kind, customs, and transit duties, a 
monopoly of salt, licenses of pawnbrokers, and other miscellaneous taxes, a tax levied 
on coals at the mine, &c. M. Klaproth gives the total amount of the revenue levied in 
money at a sum which is equal, taking the Chinese ounce at 6 j., to .£M0,(X)5,250, and 
Mr. Huttmann at iPlO,818,3()7 : adding to the first the value of the tax in com, we 
have the sum of £11,649,912 gu^en in the table. According to this view, the taxes 
paid by one hundred and forty-one millions of Chinese do not greatly exceed A////* 
of what is paid by ninety millions of British subjects in India, mucli inferior to them in 
industry and civuization. The tax per head in China is Ijr. 7id.: in the British pos- 
sessions in India it is 4r. The land-tax in China, the principal one, is said to be 

fixed and pennanent; and indeed the moderation of the taxes throi^hout is, in all pro- 
bability, tne principal element in the good government of the Chinese ; for that good 
government exists, in a relative degree, is sufficiently indicated by the 8U{>eriority 
of the people in sJl useful industry to every other Asiatic nation. 

‘ Military Force. 

One- third of the military force of China is said to exist only on the muster-rolls. 


* Ba st ^India Annual Revenue Accounts^ printed Majr* 1828. 

3 N 2 


85 Marcli 1880. 

Johft Craufitrd^ 
E»q. 


Whether 



25 March 1830. 
JoJin Cmw/urdy 


46a EVIDENCE ON EAST-INDIA AFFAIRS: 

Whether this be the case or not, no'doubt the whole is a burden upon the people and 
^ovomment. 'I'he amount is not so exorbitant as mi^ht .be supposed, beii^ but as one 
to 119 to tile whole population ; whereas the army of Russia, the country that most 
resembles China, is as one to 7‘i- 


3087^* You have stated that China Proper extends from the aoth degree 
of latitude to the 40th : are there not territories dependent upon China 
which extend much farther north than that ? — Yes ; there is an estimate of 
the population of those territories in the table, but it is little better than 
conjecture. 

^688dr. Will you state to what degree of latitude the territories dependent 
iipot\ China reach ?—l cannot ; 1 should say, probably, to the 45tli or 47th 
degree. Pekin itself is nearly in the latitude of 40. 

d689<7. Have you paid particular attention to the tea trade ?— Yes, I have 
paid a good deal of attention to it. 

3690/jr. Will you state the result of j^our inquiries respecting the cultiva* 
tion of tea? — Having never been in China, I have never seen the tea-plant 
cultivated properly as it ought to be : I have seen the tea-plant growing in 
Cochin China only. 

3691<3r. In what degrees of latitude is it generally grown ? — It will grow 
any where ; but it will make very bad tea in warm climates. — It is a very 
vigorous, hardy plant : I have seen it live upon the very Equator, or close 
to it ; and it grows again as far as the 4Jth degree of latitude. 

369^2a. Within what degrees of latitude do you think it could be grown, 
so as to produce a good article of commerce ?•— One can judge only from 
what is known to take place in China. I believe good tea is confined generally 
to the climate probably extending from 25 to 32 or 33 degrees. 

3693a. Do you understand that the tea-plant is cultivated in most of the 
provinces of China? — There is no doubt it is. I know it to be cultivated 
in the province of Yannen, which is the most westernly province of China, 
because I have seen it brought in considerable quantities to Ava ; and it 
was stated to be the product of that province. 

3694a. Is it cultivated in any other country besides China?— It is culti- 
vated in Japan, in Cochin China, and in Tonquin. 

3695a. Is any of the tea that is grown out of China as good as that which 
is the genuine China tea ? — All other tea that I have seen is sufficiently Imd. 
1 take it that a great deal of skill and industry is necessary to grow tea. I 
should think that the vine is almost a complete parallel with the tea-plant. 
The tea is known tb be botanically one species, so is the vine; and, 1 
believe, every distinction that arises between green tea and bl^ck.tf^ tb be 
owing to climate, soil, and cultivation. The places that pro^ce fine teas 

are 
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are like the spots which protluce tine wines, fVoin nil accounts excee<lingly 
limited ; the places that produce coarse teas arc very widely spread. 

3096 /. Is the coarse te.! in general consumption throughout Cl»in:« - 
From all 1 have been able to ascertain, it is in very general cultivation :uu( 
general coiiMimption. It could not be generally consumed unless it were 
generally cultivated. The people are poor, and could not afl<>rd to use it it 
it were not cultivated upon the very spot where it is consumed. 

SGQTa. Do the lower orders in China drink lea? — I have understood 
universally, 'rhosc that reside in fureigii countries are perpetually sipping 
tea. I recollect a Hindoo sepoy once culled my attention to some Chinee 
who were at work, telling me, that those people i>ever drank water, 4|Pc 
they always drank tea ; that was the explanation he gave. The matter ap- 
peared, of course, strange to one of a people who themselves hardly ever 
drank any thing but water. 

3698^/. Can you state the description of ten that is in common use 
amongst the lower class of Chinese; is it bohea or Congo? — Those are 
European names. 1 believe 1 have understood from the Chinese, who have 
been in the tea districts, tliat the name of bohea, particularly, is that of a 
certain place, in which some of the hnest black tea that is exported is grown; 
but I think it may be inferred I'rom the statement 1 have drawn up, that the 
tea we name bohea is generally consumed in China. I have a comparative 
statement of the prices of new and old tea in Canton in season in 18<28-9 ; 
I find that the bohea tea is precisely ol' the same price in ihc month of May, 
when out of season, that it is in the month of November, in season ; that 
there is not the least variation in the price, whereas there is an immense 
variation in the prices of all the other kinds ; particularly in those dealt in 
by Europeans, and especially in the green teas. 

3699^/. Do you infer that the teas consumed in China by the Chinese 
themselves are black teas?— -I understand them to be universally black. 

3700</. And the great bulk to be of an inferior description ?— And the 
great bulk to be of an inferior description, of course. 

3701<7. Have you recently looked at the qualities of teas imported into 
this country, and can you state the proportion which the inferior descriptions 
of tea bear to the superior ? — 1 have made a calculation of that, but 1 have 
it not by me. I have a statement of the proportions of the higher classes 
of tea in .\merica and in this country. Tea is an article of general con- 
sumption in this country ; it is not so to so great a degree in America, 
^era is a larger proportion of good tea consumed in America than there is 
in this country, and a much larger proportion of inferior tea is consumed in 
this eonntiy; * 

3702n. Is it a Act that the great bulk of the imports of teas for the £ng- 
Hriv’ market eonrists of inferior description of tea?— The great bulk of the 
tea consists of con|^} T think, probably, ^,000,000 out of 30^000,000. 

3703a. Are 
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d70Sa. Are you of opinion that the quantity of fine teas required fm the 
market of Europe might be augmented in China ?— I should think not. v^y 
materially. The kinds that are now produced, 1 should think, much re- 
semble in production some of the finer wines. There are, as is well known, 
some particular wines of which the quantity cannot be much augmented 
without deterioration of quality. But that other fine teas, not at present 
known to us, may be discovered, I have no doubt, because there are evi- 
dently many line teas that do not reach us ; for example, the teas sent to 
Russia are obviously a different description of tea altogether from those that 
we receive, and the produce apparently of other provinces. 

^||^04a. Do you know what provinces? — No} I suspect some of the cen- 
t^ provinces. 

3705o. Is that of a different description from what we import ? — Yes, it 
differs from it materially ; it is evidently another production j it differs from 
it as much as claret does from burgundy. 

3706a. Are you aware whether fine tea is now produced in some of the 
provinces of China which have no export to Europe have been told so 
by Chinese, and the fact is confirmed by the most authentic works I have 
read. 

3707a. What are those provinces?— I understand there is very fine tea 
produced in Yunnan and Honkonang. 

. S708a. What kind of tea is produced in Cochin China ?— Very inferior tea 
indeed ; it is a large-leafed tea ; very little care seems to be_ taken in the 
cultivation, and very little also in the preparation. The Cochin Chinese do 
not infuse, but boil it. The tea, it may be remarked, seems to be a peculiar 
plant, for the larger the leaf and the older, the less strength and flavour 
there seems to be in the tea, and the younger the leaf the more delicate and 
high-flavoured it is. 

3709a. Do the better classes in Cochin China consume Chinese tea ? — 
They do. 

3710a. Is that the case in the Burman empire ? — In the Burman emnire 
they consume very little tea, besides what they grow themselves. This fast, 
although a genuine tea botanically, is a peculiar variety. The Burmese mix 
it with oil of seasimum and garlic, and give it to their gu^ts as a token of 
welcome. There is a very large consumption of it, and it is a considerable 
branch of ^de. 

3711a. Can you furnish the Committee with any information refipecting 
the Russian tea>trade ?-^When 1 resided at Brussels, about eight or nine 
months ago, a Belgian gentleman of rank offered to furnish me with unsw/tf? 
to any queries I might put upon the subject. 

3712a. Was he engaged in commerce ?•— He was not migaged ifa;.«(nn- 
merce ; but he wrote to a gentleman at St. Petereburgh who w9u» «nii>i have 

here 
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here a translation of the replies of the latter to the questions winch I pre- 
pared. 

371 3 au Will you have the goodness to read them. 


25 Mflvch 18H0. 
tJMa CmuJitrtU 


{The witness read the same^ as follows.^ 


** What kinds of tea are imported from China to Kiachta? None but of the first 

qualities^ whether black or 0 eeii ; but the gri^t importations consist of blacky t)ic 
{^cen being but of slender c^sumption in Russia. 

** What are the prices at Kiachta of low, middling, and first qualities?— —As the 
inferior qualities arc not imported into Russia, as has been already seen, the prices 
cannot consequently be annexed. The consumption has a determination towarcis the 
first qualities, on account of the duty being the same for all kinds^ without distinctii)^ 
of colour or quality. Thus, a pound very inferior tea pays exactly the same custom- 
house duty as the most select which is imported. As to the j)rice of the first (lualities^ 
it is difiicult to determine it exactly, because the tea is always taken in barter against 
Russian and other productions, principally however Russian. This Viarter, whicli is 
entirely in the han^ of the Russian merchants, is an obstacle to obtaining, unless very 
imperfectly, the real price of teas at Kiachta. 'lliis matter, in fact, is made a sc^cret 
with the merchants. However, according to the information which I have obtained, 
the price of black or green tea may be commonly estimated at about three paper rubles 
the Russian lb. 

What are the prices of tea at St. Petersburgh ?«— -The answer maile to the first 

a uestion is equa?*y applicable here, as far as relates to the iiif’erior qualities, of which 
le price is not known at St. Petersbiirgh. On the other hand, as in Russia black 
teas are in more request than green, they bear the same ])ricc at Petersbiirgh and 51cm- 
cow, where the trade is principally conducted ; botli kinds are commonly sold w holeKuIe 
at from eight to nine paper rubles the Russian pound. The importation duty of tlin3C‘ 
paper rubles, charges and profits included. 

** Are the teas imported at Kiachta the produce of the provinces of Kiannan and 
Fokieti ? -No ; they come from the centre of China. 

'' Are the teas consumed in Russia equal, in point of taste and flavour, to those* ustnl 
in England, Prance and Germany ?— -They are in all respects superior to those con- 
sumed in these last countries. In the first place, as has been already said, the higher 
qualities only are consumed in Russia. In the next, they undergo no sea-voyage* — 
a voyaM which causes them to lose much of their strength, freshness, and iiavour. 
To mwe a comjj^ison, I would say that the black is of a superior cpiality to the* tea 
known by us under the name of pekoe ; and that the green is better than that which 
passes under the name of imperial. In use, the difference between the teas coming 
sea-wise and those coming by land through Kiaclita, is so remarkable, that it is no 
exaggeration to say that a pound of the last goes as far as two pounds of the first. 
The tea which goes under the name of Caravan tea, sells in Germany an<l France at 
the rate of 10 or 12 florins the half Netherlands pound. But the importation of this 
tea into the latter countries is very trifling, and consequently it is ditficult to get it 
genuine. 

What is the quantity of tea annually brought to the fair of Kiachta? Tlie 

hi^rtattona of tea at Kiachta, and at two other places which have the privilege of car- 
ryuig on Ibe trade, emount yearly to 700,000 pouds, or 28,000,000 of pounds. 

** What dass is it that consumes tea in Russia?" ■■■■ The ^wt mass of the nation 
uses it, from the lord to the peasant or serf, all who possess a little means. 


What 
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What is the yearly value of the exportations and importations at Kiachta?— ^The 
value is estimatecl at 150,000,000 of paper rubles. 

** Can any Russian merchant establish himself at Kiachta ?■■■ — T he merchants 
carrying on the trade are for the most part Muscovites ; but any Russian may engage 
in it, paying the corporation tax (droits des guildes). 

What are the principal articles disposed of by the Russians to the Chinese ? 

Among other articles, broad-cloths, v^vets, polemites^ furs, Italian coral, leather, 
(jaffs,'&c.) 

Is there any published work in Russia on the subject of the trade carried on at 

Kiachta? The Russian government has a statistical work on the subject, but it is 

not published.** 


3714«. What is the value of the paper ruble? — About lO^rf. or there- 
abouts. 

3^\5a. Can you state generally the course of the Russian trade with 
China, and the mode in which the tea is brought to Europe? — I understand 
that it is a very tedious affair ; that when the goods are conveyed by water 
it takes three years from Kiachta to the eastern frontier of European Russia, 
and when it comes by land it takes one year. By three years is meant three 
short summers. For eight or nine months of the year the rivers are frozen 
up and impassable. I have always thought that this branch of trade much 
resembled in character the over-land commerce that was carried on before 
the discovery of the Cape of Good Hope, and that if tea brought sea-wise 
could be imported into Russia, scarcely a pound of the tea now used would 
be consumed, fine as it is. The direct commerce between Russia and China 
would then probably be confined to that part of the Russian empire which 
is the immediate neighbourhood of China. 

37160. Uo you unilerstand that the Russians experience any difficulty 
from being in immediate contact with the Chinese ? — I do not umlerstiuul 
that they do. .1 have read that they have even convicts upon the very 
frontiers. It is stated that there are always from l.tXK) to 1,500 of thest, 
and that when they escape they are immediately taken up by the Chinese 
government, and sent back again, with a request that tliey should receive a 
little additional punishment for polluting the Chinese, territory, beyond what 
they had a right to receive for their flight. 

Sjyja. How long did you reside at Sincapore?— About three years. 

37180. What is the population of Sincapore ?— I think between 8,000 and 
9,000 when I went there in 18^3. 

37190. Were you the Resident there? — I was the Resident at Sincapqre, 
acting under the Governor-general of Bengal. 

37<20<7. When was the seuleroent first made at Sincapore ?•<— In 1819 . 

372 iM. Was it not titen in.-a very rude state ?-— There wern <^ly fjMX) or 

300 Malay inhabitants. r 

In 
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d722a. In what year did you leave it?— In 1825. 85 March 1830. 

87280. What was the amount of the population then ? — I have prepared a . . TT" 
statement upon that subject, which I will deUyer in. 

\7!fte toitness deSveredin the same, which was read eu /allows:] 

Population of Sincapore for the Fire Years ending 182S. 


Europeans 

Native Christians 

Armenians 

Arabs 

Natives of Coromandel 
and Malabar 

Natives of Bengal * 
and other parts of 
Hindostan ............J 

Siamese 

Bugis 


Javanese 


African Negroes. 


1824. 

1825. 

. 1826. 

1827. 

1828. 

74 

84 

Ill 

87 

108 

74 

132 

206 

188 

198 

.16 

9 

18 

19 

25 

15 

10 

17 

18 

17 

390 

690 

605 

777 

1,095 

366 

226 

384 

241 

294 

1,831 

1,704 

1,442 

7 

1,242 

1,252 

4,580 

5,130 

5,697 

4,790 

5,336 

— 

38 

146 

267 

355 

3,317 

3,828 

4,279 

6,088 

6,210 

— 

— 

2 

5 

1 

10,683 

11,851 

12,905 

13,732 

14,885 


Increase in live years near 40.per cent. 


8724a. Is that number you have stated the entire humber of persons 
on the island, or only of fixed settlers ? — 1 understand those to be the fixed 
settlers. 

8725a. Did you find a mixed population of that nature difficult to manage ? 
—By no means } quite the contrary. 

872^. What is the nature of the harbour of Sincapore ? — It is an open 
road ; it is not a harbour. But this is a matter of no consequence in those 
latitudes i there is never s storm there ; 1 have never known even a squall 
continue more than half an hour or three^uarters of an hour, and such 
squalls are of no great violence. 

8 0 3727a. Is 
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S797a. Is it entirely a free port f^Rotirdy. Hie Americans are excluded 
from it ; liut that is in virtue of a treaty we have with the An^rican^ by 
which, in consequence of esyi^n^ certain privileges beyond others, at these, 
they are confined to four principal settlements. Sincapore having become 
a British possession since the treaty, of course tliey are not allowed to trade 
to it. 

37280 . Are there any duties at Sincapore ? — No 5 nor any poii>charges 
whatever. 

S729a. Do you attribute the increase of the settlement to that circum- 
stance ?— No doubt, and to its convenient situation. 

373 O 0 . Can you give the amount of exports and import to ^n'capore ? 

Inave a statement of the imports and exports of Sincapore for the years 
1826-7 and 1827-8, which appeared in the Sincapore Chronicle of the 11th 
and 25th September 1828. 

\The witness delivered in the samet which was ready asjbllofoos .•] 

IMPORTS. 


The following is a Comparative Statement of the Amount of the Imports of tiiis Settle- 
ment for the Years 1826-7, and 1827-8. 


Names of Places. 

1886-7. 

1887-8. 

Increase. 

Decrease. 


Sicca Rupees. 

Sicca Rupees. 

Sicca Rupees. 

Sicca Rupees. 

From CalcUttaeeeeeeeeeaeaeeeeee 

19,53,120* 

23,16,466* 

3,63,346 

- 

^^SLClr&S •••a^eaeeeeeeeoeee 

4,03,001* 

4,14,697? 

11,6964 ^ 

• - 

Bombay ••••••••a*e.e.e.«e 

2 , 55,7004 

3,76,8894 

1,21,189 . 


England 

28,35,477 

19,20,126* 


9,15,350* 

Foreign Europe... 

— 

5,41,673 

5,41,673 


America.. 

China 

3,69,959 ; 
15,13,555 

17,92,674* 

2,79,119* 

3,69,959 

Prince of Wales* Island 

6,72,623 

8,83,015* 

2,10,192* 


Malacca.. 

-3,06,438* 

2,78,627* 


27,8114 

Java 

11,78,675* 

22,84.637*- 

11.05,962 

mmmm 

Isle of France «••...««. 

Cejlon 

Siam 

82,122* 
10,525 : 

4,61,0064 

1,55,951 
19A55* i 
2,75,819* 

73>828* , 
8,830* 

i,a6,iiai* i 

Cochin China ......a.. 

3,22,7901 

1,08,449* 

— 

2,14,341 

Acheen 

1,00,932* 

2,8964 

wii. . i 

SBjoee* 

Other Native Ports ... 

31,53,958* 

35,14,720* 

3,60,761* : 


1,86,19,786 ’ 

1,48,85,999* 

J30,78A984; 

18,10,^* 


Total Increase of Imports 1,266,213;^ $a. Rs. 

Exports. 
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EXPORTS. 


The followiner is a Comparative Statement of the Amount of the Elxports of this Settle* 

ment for the Years 1826-7. and 1827-8. 


Karnes of Plaoss. 

1 

1880.7. 

1887^ 

inenmse. 

Daersase. 


Sicca Rupees. 

Sicca Rupees. 

Sicca Rupees. 

Sicca Rupees. 

To Calcutta 

20,39,7614 

16,31,3494 

— 

4,08,412 

Madras 

2,78.9284 

11,38,099 

8,69.1704 

— 

Bombay 

5,26,1884 

h88.012 

— ! 

3,38.1764 

England 

21,15,118 

27,89,5134 

6,74,:3954 

— 

Foreign Europe 

5.74,4574 

2,72.2:30} 

— 

3,02,226} 

China 

24,64,815 

15,19,897 

— 

9,44.918 

Malacca ^ 

4,:i8,a564 

4,80,556 

42,19{)i 

— 

Penang I 

3.69,7774 

6.46,122? 

2,76,3454 

— 

Java 

8,26,9651 

10,26.379 

1,99,4134 

— 

Mauritius^ &c 

59.9004 

1,19,122} 

59,2224 

— 

Siam 

3.4I,a334 

4,57,7134 

1,16,380 

— 

Cochin China 

2,89,8564 

85,576 

— 

2>04,2801 

Acheen 

26,219} 

— 

— 

26/2l9f 

Other Native Ports ... 

35,31,384 

35,17,4:384 

•— 



1.38,83.002 

1,38,72,010 

22.27,1264 

22.38,1784 


Total Decrease of Exports 11 ,052 Sa. Rs. 


3731a. Have you got an account of the tea imported into Sincapore ?~I 
have an account of the tea exported, but none of the tea imported. It is. 
however, given in a manner that is not very distinct, and I am not able to 
give the quantities as they ought to be given. In 1826-7 it was 2.462 boxes, 
and lOS peculs. three chests and 275 packages. In 1827-8. 267 peculs. 10 
catties. 1.572 chests, and 80 packages. 

8732(1. Can you give tlie Committee any notion of the quantity of tea 
consumed by the Chinese in Sincapore ?— I nave an extract or a letter which 
I received irom Sincapore about a month ago. dated the Slst of July 1829- 
Iput the ques^on to one of the principal merchants in Sincapore, and this is the 
answer I received to it I have not been able to get the information about 
the tea-trade in the way that I would wish. Tlie Chinese here say a family 
of six persons will consume about SO catties (4(Mb8.) annually of good tea. 
costing 30 to 40 didhurs the pecul (llii/. to 154(f. per pound) ; labourers 
fhlly twice that quaatite. at «^t 10 dollars the pecul (9fd. per pound). 

3 0 2 There 
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There can be little doubt that both tea and raw silk could be brought here 
by the junks to any extent, were there any inducement for them to do so. I 
will, however, endeavour to get detailed information to some extent, and 
write you more fully hereafter.** 

SjSSa. Have you formed any calculation of the consumption of tea in 
China, deduced from that datum ? — The consumption here given for the; 
lower orders is double the consumption for the better classes ; it amounts 
to 70 pounds weight per annum, at an average, for the dower classes for a 
family of six persons. But the labouring classes in Sincapore are, in all pro- 
bability,- in far more easy circumstances than the labouring classes in China; 
and though the tea be cheaper here, it is not likely that the lower orders 
there should be able to consume an equal quantity. Supposing they con- 
sumed only one-half of it, and that the population be taken at 141 millions, 
exclusive of Tartary, there would be about 280 millions of pounds of tea 
consumed, or about twenty-eight times the consumption of this country. 

37S4dr. You have been on a mission to Siam and Cochin China ?— I have. 
< 37S5a. Did you find any difficulty in conducting the objects of that 

mission, as arising from your not being clothed with authority from the King 
of this country ? — 1 certainly did ; and in the Burman mission also. 

3736 a. If you had been considered as deputed from the King of England, 
do you conceive that you would have had greater facilities in accomplishing 
the objects of the .roission?— •! do not know with respect to mere commercial 
objects that I should have had more facility, but 1 should have had a more 
gracious reception. They were offended at receiving a mission from a 
governor or viceroy. Had my powers been derived from the Crown, I 
should have been received at Cochin China, where I was not received at all- 

3737a. Were you deputed by the Governor-general of India ? — I was. 

8738a. Upon what ground do you form that opinion ? — ^Upon the positive 
assurance of the persons connected with the court of Cochin China. 

3739a. Did you go to Siam in a King’s vessel, or in a merchant vessel ? — i 
I went there in a merchant vessel selected expressly for the purpose. I 
might have had an armed vessel; but it was my own suggestion that it 
should be a merchant vessel, and it was readily acceded to by the Govern- 
ment, who saw the propriety of it. ; 

3740a. Did you see any of the officers of the court of Cochin China ?><^I 
did ; and had interviews with them. 

3741a. You have referred, in a statement you have delivered in, to the 
opinions of M. Klaproth ; by what means did you become acquainted with 
those opinions ?— -By reading them in M. Klaproth*s works. 

3742a. Have you any means of knowing what M. Klaproth's opinion is 
as to the opening of the trade in China to British ships generally ?— *I have 
not. But 1 .should not think that M. Klaproth's opinion was .worth a 

farthing 
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farthing. 1 should think that a recluse scholar, residing in Paris, could be 
no judge of the merits or demerits of a great political question, touching the 
interests of this country. ^ 

d74da. Upon what ground have you thought it expedient to give to the 
Committee any detail of the opinions of M. Klaproth upon this subject ? — 
1 give no opinion of M. Klaprpth whatever. 1 nave given a translation by 
M. Klaproth of certain original Chinese works. 1 never quoted any opinion 
of M. Klaproth. 

S744n. You have stated that you have been in various parts of India, and 
also in the islands, holding various situations ; in what situation were you 
first admitted into the Company's service? — I went into the Company's 
service in a medical capacity in the first instance ; through my own in> 
dustry in some respects, and through probably a larger share of good fortune, 
I was in time raised to situations of trust and responsibility. 

d745a. Do you think that the Chinese settlers could cultivate the tea-plant 
with advantage in any of the British possessions in India 1 — They might be 
usefully employed in that capacity ; but 1 should think, from what 1 know' 
of the character of the Chinese, and of the people of India generally, that 
without the aid of European capital and European superintendence, the thing 
is not to be done in India. . 

9746a. Do you think the tea-plant could be cultivated in India .'-—I think 
there is every reason to think that it might : it has not been actually done, 
and therefore it is difficult to say absolutely that it could. But I am given 
to understand that it is cultivated with perfect success in the Brazils. 1 see 
that circumstance stated in the work of a man of very considerable abilities. 
Dr. Clark Abel, who accompanied Lord Amherst, and with whom I had 
myself conversations upon the subject. 

3747a. To what extent is it cultivated in the Brazils ? — ^To a very trifling 
extent ; and in the botanical gardens of Rio Janeiro. Dr. Abel saw it pre- 
pared ; and he stated, that the process was according to the Chinese plan. 
Ail this, I should say, was reported by him after he had seen the cultivation 
and preparation of t^ in China. 

. S748a. Do you think that any considerable commerce could be carried 
on between this country and the ports of Siam or Cochin China ?-x>There 
is a very considerable commerce carried on indirectly through the medium 
of Sincapore, and one that, generally speaking, increases from year to year. 

9749a. Do you mean a direct intercourse between Cochin China and Siam, 
or an intercourse between Cochin China and Sincapore, and between Siuca- 
pore and Siam ?— 1 mean a direct intercourse between Sincapore and those 
^wo countries. 

; 37SOa. Are thqre any articles that can be sent from this country that would 
be required ihere ?— There are great difficulties in any direct intercourse 

with 


S6 Mnrcli 1830. 

John Crawfurd, 
Etq, 



47i ^ BVIDENCE ON EAST-INDIA AFFAIRS : 

25 March 1830. with the Siftmese. I went upon a mission to that countty* and I experienced 
very considerable difficulties. 

JohnCrmi^wrd, S7S\a. In what year did you goP—In 1821. 

SJSZa. Can you state the principal difficulties you met with ?~-The great- 
est difficulty I think is the government itself carmng on trade, and ml the 
officers of the government carrying on trade, xhe king owns junks, the 
princes own junks, and I believe the princesses own urge junilcs. They 
think that the best way of deriving gain from trade ; and have no conception 
tliat it would be for the benefit of the country to admit a free intercourse. 
They are in possession of their perquisites, and they like to keep them. 

37S3a, In what way were difficultfes thrown in your way i was it ty pro- 
hibitions or duties ? — The duties are inconsiderable. The principal difficulty 
is the government carr^ring on trade and exercising a right. of pre-emption : 
the duties are not heavy, and life and property are perfectly secure. 

3754a. What articles do they chiefly deal in ?•— Siam produces a great 
number of articles ; it is a very fertile and productive country. 

S7 55a, With what countries do they chiefly trade ?•— Their principal inter- 
course is with China. This is a very large trade. Bankok, the capital of 
Siam, is probably the largest Astatic trading place in the East, next to 
Canton. 

3756a. Are there articles produced in Siam which are not produced in 
our colonies, which may become articles of importation into this country ?— 
We receive at this moment a large quantity m the produce of Siam in this 
country, which is brought to Sincapore by the junks 1 have mentioned, and 
eventually brought here : as for example, a large quantity of sugar, which is 
found in the price-currents under the name of China and Siam sugar. 

3757 a. Are there other articles that are peculiar to Siam ?— I do not know 
that 1 could name articles exclusively Siamese. Oambc^e is an article which 
is not exactly peculiar to Siam, but it is chiefly brought from that country ^ 
it is a produce of Oambodia, as its name implies. 

3758a. The question refers to the Malay Peninsula generally? — There 
are a great number of articles ; pepper, teak-wood, tin,«&c. 

37590 . Is thei'e any direct commercial intercourse with Slam?— Several 
ships have gone there ; there liave been several American and English 
ships. 

3760 a. To what ports ?— To the port of Bankok, which is on the rivet 
that runs through a wide and extensive valley, and empties itself into the 
Gulf of Siam. 

3761a. Have British manufactures found dieir way into consumption iit 
Siam ? — ^Very largely. I do not know any people that consume Brititil 
manufactures more largely, tiie Mpulation being considered, exc(^ prebiUy 
the inhabitants of the island of Java. 

3762 a. You 
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37620. You state that there are eighty or ninety junks trading between 
China and Siam ; can you state what articles are carried in those junks ?— 
A great variety of articles ; sugar, pepper, gamboge, great quantities of wood 
for furniture, hides, tin, boAes of auimals, which 1 Relieve are partly used us 
manure, and partly in the manufacture of certain utensils. 

37630. What are the articles of British manufacture chiefly in demand 
there ?— Chin tees and white cloth, and woollens, and now a considerable 
quantity of cotton twist. 


LttucBf 29° die Mar Hi y 1830. 

ROBERT RICKARDS, Esq. again called in, and examined. 

37640. You presented to the Committee a calculation of the profit and 
loss of one year's investment of the China trade in 1820^21, being the last 
year which you considered to be complete .in the several items necessary to 
make up that charge ; have you, since making up that account, made up a 
similar account for any other years of the fourteen to which the tables allude ? 
—It appeared to me at my former examination, that there were some objec- 
tions made to the statement I then delivered in, in consequence of the 
amounts of tea purchased in China mid the quantities sold in this country 
not corresponding. That induced roe to refer again to the official docu- 
ments^ and 1 found, upon examination, that there were sundry years in 
those documents when the purchases and the sales more nearly agreed. I 
have therefore got now with me three statements, one of which is for the 
first year of the series contained in the Tables No. SI, 32, and 33 of Papers, 
&C. 4th June 1829, or 1814-15 \ the other is for the last year of the series, 
or 1827‘‘6 $ and the other is an average of the whole period. The two first 
of these statements being for the first and last years of this period, and the 
Committee being in possession of a statement ibr one of the central years, 
1 next cast up aU the columns of the Tables 31, 32, and 33, and thence de- 
duced an average of the purchases, sales, and charges for the whole period ; 
and the three statements, thus prepared, are delivered in as containing the 
results of this investigation. 

[The mtness delivered in the tame. Nos, 1, 2, and 3, whkh were read as 

^^s:2 
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^ March 1830 . 

If. Ifickardsj Esq. 

No. 1. 


Statement to show the apparent Result of the £ast-India Company’s Tea Trade on the qoan* 
tity purchased in Canton in 1814-15, and a Corresponding Quantity sold in 1815-16; and 
taking the Charges in China and In England at the same Amount as particularized in the 
official Document before referred to for 1820-2 1 « — {Vide Parliamentary Papers, 14th May 
1824*) 


Cost of 26,i95,i44lbs. of tea ex- 
ported by the East-India Com- 
pany from Canton to England 
m 1814-15, as per Ko. 32 of 
** Papers relating to the trade 
with India and China/* 4th June 

1829 . £1,743,081 

Freight and demurrage, as per 

31 of do* do 1,680,682 

Charges in China and England, as 
before 618,849 


Sale amount of 26,234,244 lbs* of 
tea in 1815-16, as per No. 33 of 
Papers relating to the trade with 
India and China^*’ 4th June 1829 £4,102,668 


4,042,612 
Profit 60,056 


£4,102,668 


Interest on home bond-debt as per 
No. 21 of Papers relating to 
the finances of India, &c. Feb. 

1830,” for the vear 1815-16 . . 235>967 

Dividends on stock as per do. for do. 629,902 


Profit brought down .... 60,056 

Deficiency ...... i ... . 805,813. 


£865,869 


£865,869 


< 

— In this Account the sale amount of tea, it will be observed, exceeds the quantity 
reported from China ; but if five per cent, fas in the other statements} be allowed for 
wastage, and accordingly deducted from the sale-price, it will exhibit a toss on this account 
of £145,077 instead of the small profit above stated, and therefore make the whole 
•deficiency £1,010,946. 


No. 2. 
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No. 2 . 

Statement to show the apparent result of the East-India Company's Tea Trade^ on the Quan- 
tity purchased in Canton in 18*27-8^ and a corresponding Quantity sold in i8a8-*9, and taking 
the Charges in China and England at the same Amount as particularised in the official 
Document for 1820-21. 


Cost in 1827-8 of 3i»593,i761bs. of 


tea» exported Iw the East-India 
Company to England, fu per 
No. 32 of ^‘Papers relating to 
the trade with India and China/* 

4th June 1829 £1,981,419#; 

Freight and demurrage, as per I 

No. 31 of ditto 7®3>7r>9 | 

Charges in China and England, as 
before 618,849 

31384.027 
Profit 143»030 


Interest on home debt for 1828-9, 
as per No. 21 of ** Papers," Ac. 


February 1830 158,124 

Dividends on stock for ditto, as per 
ditto 629,071 


£787.195 


lie amount of 30,369,508 Ibi. of 
tea, in i8-j 8>9. ai per No. 41 of 
** Papers relatinif to the trade of 
India and China,*' February 1 830, 
being a quantity (with the allow* 
ance of 5 per cent, for wastage) 
equal to that purchased in 1837*8 £3,537,057! 


Profit brought down 143,030 

Deficiency 644.165 


£787.195 


• It may be remarked of this sum, that 30,369,508 lbs. of tea, in the proportions given of the 
different torts in the document of No. 41 above referred to, would, according to the prices of 
the period quote^n the Canton Price* Current, cost £1,936,588 : a sum so neany corresponding 
with that in the above statement, that we may conclude the prices generally of the price-currents 
are those at which the Company's purchases or contracts are made. 


t In No. 33 of “Papers relating to the Trade with India and Chino," the sale amount of 
1838*9 1* stated at £3,386,373 on 38,330,383 lbs. This would exhibit an actual loss instead of 
profit, as compared with prime cost and charges. There is, indeed, a discrepancy in the official 
documents as to the quantities of tea sold in this year, which the authorities at the India*House 
can alone explain. 

In No. 33 of Papers, &c., as above, the quantity sold is stated to be . . Ibi. 38,330,383 

In No. 38 of the same papers 39,983,080 

In No. 41 of the “ Papers," February 1830 30,369,503 


I have taken the larger quantity and sum, as above stated, from the Papers of 1830, os ap* 
pearin^ to affiird a more unobjectionable comparison with the quantity of tea purchased. The 
result is a small profit, but leaving an ultimate deficiency, as compared with •* interest on bond 
debt and dividends," of more than the uAole amount of the dividends. 

Of the item for freirtt and demurrage, it may be added, that if on further inquiry it should 
be found to contain Indian as well as Chinese freight, it may still not exceed the average 
fronts exclusively Chinese for a series of years ; since the average of the commercial freights 
Md demarraM given in No. 31 is no less in the fifteen years herein specified than £854,008. 
Any surplus, ^owever, that may be included in the above*mentioned charge for freight and de* 
rourraM, would be counterbalanced by the avowed loss on exports to China, and other items of 
loss and charge which might be added to this account. 


• 3P 
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No. S. 


Statement to thow the apparent Result of the Company’s Tea Trader calculated on an average 
of the Fourteen Years contained in the Tables, Nos. 31, 33, and 33 of ** Papers relating to the 
Thide with India and China,” 4th June 1839, or from 1814-15 to 1837-S inclusive, and taking 
the charges in China and England at the same amount as in 1820-21. 


Cost of 28,129,330 lbs. of tea, being 
the average of the quantities ex- 
ported from Canton to England 
for fourteen years, as per No. 32 
of the Papers” referred to . . . £1,819,788 
Average of the commercial freight 
and demurrage for the same pe- 


riod, as per No. 31 of the same 

Papers 867,654 

Charges in China and in England 
as before 618,849 


3>3o6,29i 

Profit 277,193 


^3.583 ,484 

Interest on home bond-debt, ave- 
rage of fifteen years, as per No. 

21 of‘‘ Papers relating to the Fi- 
nances of India,” February 1830 177>352 

Dividends on stock, average of d®, 

as per d® d® 630,573 

£807,924 


Sale amount of 25,870,764 lbs. of 
tea, being the average of fourteen 
years’ sales, as per Table No. 33 
of the “ Papers," &c. above re- 
ferred to £3»583>484 


Profit brought down .... 277,193 

Deficiency 530,731^ 

£807,924 


— The difference between the export of tea from Canton and sale amqpnt in England, is 
(after the usual allowance of 5 per cent, for wastage), 853,000 lbs., and the value thereof in 
proportion to the above ^ prices about » but this, or whatever stock may remain on 

hand at the end of each year, is carried to another account in the official papers here referred 
to, where it is credited as an asset against other charges and debts. 

An official account of the stocks on hand at the commencement and close of this period might 
throw further light on this subject, without in all probability materially affecting the fin^ resiDt. 

* This deficiency is indej)endent of the loss by fire at Canton in 18^22, amounting to £380,133, 
which must necessarily be included in a general statement of the China trade. 


3765 a. From what documents do you take the amount of charms on the 
trade to China in this account for 1814, seeing that the ofBcial micuments 
before the Committee only give the details for one year, 1820-21 ? — ^From 
the same official documents from which I took it before^ viz. for the year 
1830-21, contained in the Farliamentaiy Papers of the 14th of May» 1824. 

3766 a. Then you assume that as the nearest to the actual amouiit which 
you are able to take ? — I am obliged to do so» because it ia the only official 
statement of Charges I can find in the papers or accounts to wIuot I have 

had 
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had access* and 1 therefore assume that the chains may be the same, or 
nearly the same, in each year. 

97670 , Do you also in the estimate of 1827-8> take that amount of chai'ge 
as the supposed charge in that year ?— It is the only one I have to refer to. 

S 7680 . Do you consider that the amount of deficiency stated in that 
paper is independent of losses by shipwreck or fire of the cargo ?— Entirely. 

37690 . Does not the insurance charged in 1821, of which you have as* 
sumed an average, provide for losses of that kind ?— For sea*risk I presume 
it does ; but not fbr the 6re at Canton in 1S22. 

S 77 O 0 . Are the Committee to understand, that the result of your examina* 
tion of the official documents before the Committee is, that whether you take 
the year 1814-15, the year 1820-21, or the year 1827-8, or the average of 
the whole number of fourteen years, the profits of the China trade have not 
been adequate to pay the interest of the bond-debts in England and the 
dividends on stock?-— In the three statements now delivered in and the 
statements I before delivered in to the Committee, I have given the best and 
the fairest view I can extract from the official documents referred to of the 
result of the Company's China trade. If there is any error or omission in 
those documents, for such error or omission I am of course not responsible ; 
but supposing the official documents to be correct, or even nearly so, the 
result, I conceive, must be admitted to be a strong corroboration of the abstract 
position I set out with on my first examination, which was that the profits of 
the Company’s concern were inadequate to the payment in England of the 
items I have inserted in these statements, videlicet, the interest on the home 
bond-debt, and the dividends on stock. As before mentioned, I do not 
pretend to deliver in these statements as perfectly accurate ; they may be 
liable to some deductions, but they are also liable to some additional charges. 
Of whatever adjustments, however, these accounts may be susceptible, the 
general conclusion I have drawn from them will not, 1 apprehend, be in- 
validated ; and if there is not a sufficiency of profit on the Company’s trade 
to pay the dividends on stock and the interest on their home bond-debt, the 
only inference is, as I stated in 1813, that these items of charge can be no 
otherwise defrayed than from borrowed money, or the territorial revenues of 
India. 

9771 a. Will you explain the principle upon which you have formed the 
statements you have delivered in ? — ^Tiie statements 1 delivered in on my 
former examination related wholly to the China trade. 1 explained to the 
Committee at that time, that 1 placed the interest on the home bond-debt 
and the dividends on stock against the profits upon that trade, because 1 
take it to be the only source of profit to the Elast-India Company in their 
commercial concerns. The export trade to China, as I stated before, on 
official authority, was admitted to be a losing concern, averaging between 
£60,000 and £70,000 per annum. The trade to and from India was also 
admitted to be a losing concerqg and as it was quite obvious that neither 

3 P 2 dividends 
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dividends nor interest could be paid out of losses, I knew not where else to 
place this interest and dividends but against the profits upon the China trade. 

&T7~0‘ Old you leave out territorial considerations altogether ? — My argu- 
ment is, that these items of charge are in fact paid out of the territorial profits. 

3778a. In those calculations, you have set the interest of the home bond- 
debt against the profits of the China trade ; but are you aware that the 
interest of the home bond-debt is a disputed charge between the territorial 
and the commercial departments? — 1 know that the East-India Company 
state it to be doubtful whfit part belongs to the commerce, and what to the 
territorial department ; but 1 think it is quite obvious, from the general 
tenour of the accounts, that their home bond-debt can be only considered 
like the rest of their capital, as money originally raised for commercial pur- 
poses ; and, therefore, the interest to be chargeable, in the same way as the 
dividends, on this branch of their concerns. This, too, 1 take to be the in- 
tention of the Act of the 53 Geo. III. sec. 57, by which interest and divi- 
dends are expressly chargeable, in the first instance, upon the commercial 
profits of the Company. It is only stated in a subsequent section, that 
where the profits are unequal to the payment of the dividends, they are to 
be paid out of the surplus territorial revenues of India. 

37740. There appears in No. 23 of the Parliamentary Papers laid before 
this Committee by order of His Majesty, 1815, assets goods on hand, of the 
value of £5,006,359 ; and there appears on the 1st of May 1829, goods 
assets on hand, of the value of £5,597,959 ; is it not necessary to have the 
detail of the amount of tea on hand^ at those respective periods, as forming 
part of those assets, in order accurately to ascertain the correctness of your 
statement ?-— I have stated in a memorandum at the foot of this statement 
No. 3, that such an account would be desirable. 

9775a, Will it not be necessary, with the same view, that you should have 
a detail of the commercial freight and demurrage charged in account No. 31 
of the Parliamentary Papers 285 of the year 1829, for the years 1814-15, 
1820-21, and 1827-8, the years for which you have made up the accounts, 
in order to ascertain whether any and what portion of that aggregate charge 
belongs to the Indian trade ?-— Certainly it would be desirable to have the 
details of freight, &c. for the whole period, in order to give a fair average 
thereof for the fourteen 'years included in my statement. 

d77^a. Are the Committee to understand, that in your account you have 
taken the column headed ** Commercial Freight and Demurrage,*' in account 
No. 31 ?— That, and that alone. 

37770. Do not you suppose that in the first years of that column a con- 
siderable part of this charge for freight and demurrage arises out of the 
Company’s freight to India ? — 1 explained in my former examination, that 
there were no documents which enabled me to separate the Indian from the 
Clynese freight ; neither does it appear clear from this table. No. 31, whether 
it is or is not intended to include tne Indian freight. It is probable enough 
that it does include the Indian freights dl well as the Chinese; but having 

no 
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no official document to rest upon, I thought it best, as before explained, 29 March I83U. 

to take the figures as I found them in this document, and to state my reasons 

for so doing, admitting at the same time the probability of the Indian freight RtckartiSfliM/. 

being included. Now, if that freight is included, knowing as we do, that 

the East-India Company have of late years taken up ships for India at the 

rate of from £9 to £12 a ton ; and referring to another document iit ,tbis 

collection, wherein the Indian tonnage for the year 1821 is given at some* 

where about 6,000 tons ; it is therefore obvious that, in the case supposed, 

we should only have to deduct about £ 60,000 or £ 70,000 for Indian freight 

from the amount copied into my statement; and if so, this excess of charge 

may be thought to be fully counterbalanced by the admitted loss on the 

Company’s export trade. 

3778a. Will it be necessary that the Committee should have before them 
an account of the wastage or loss suffered by the Company on the importa* 
tion of their teas, witli a view of ascertaining the accuracy of your accounts? 

—That would be also desirable ; for as there is no official document in these 
papers to show what the amount of that wastage is, it can only be taken on 
an estimate of what private individuals have sustained in the same course of 
trade. 

3779a. You have made these calculations entirely from the Parliamentary 
Papers, without taking into consideration at what price the tale has been 
converted into the pound sterling ? — 1 have taken the whole cost of the teas 
in China at the rate stated in the official documents. 

3760a. Would a considerable difference appear in the result of your cal- 
culations supposing the tale should have been estimated at 6s. 8d., being only 
6s. in reality ? — That would of course make a difference in the conversion of 
tales into sterling money ; but with that exchange I have nothing to do here. 

The prime cost of the tea to the Company is officially stated in No. 32 or 
these papers to be so many pounds sterling, and that amount 1 have taken ; 
in other words, I assume that the teas have actually cost the Connpany so 
many pounds sterling, because it is so officially certified. 

3781a. In making that calculation, had you regard to the annual accounts 
laid before Parliament, of the statement of the commercial profits of the 
Company which are here consolidated in No. 21 of these papers?— I have 
looked at that account. 

3782a. Do you believe that account to be correct from your examination ? 

—I dare say it is correct as far as it goes. It bears the official signature of 
Mr. Leach, and purports to be furnished from the India Board Office. 

3783a. Does not that account show a profit to the Company upon their 
transactions ?— I cannot perceive it. 

3784a. Have the goodness to refer to No. 23, at the bottom of the page, 
where you will find a memorandum, which states, that the “ amount set apart 
from surplus commercial profits for liquidation of debt, subsequent to 1st 
May 1814, and not deemed repayable by the territory,” has amounted in 

• several 
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29 March 1830. 
H. RickardSy Eaq. 


several years to a very lar^ sum ; altogether to £4,9^3,021 ? — I perceive a 
memorandum to that eiiect tacked to the bottom of the account No. ^ ; but 
I cannot find out where the profit comes from : it certainly does not arise 
out of this account. 

Your evidence goeato state, that the dividend and the interest on 
"tile* bond is paid out of the territorial revenues of India ; whereas those 
accounts state, that the charges paid in England, on account of the territory, 
by the commercial branch, exceed the advances made in India to the com- 
mercial branch for the purpose of buying tea at Canton ? — It is so stated in 
this memorandum. Profit is the balance of a commercial account, after a 
fair and full deduction of every description of charge, and there is no such 
account, that I can find, in this collection, to show a real profit upon the 
Company’s commercial concerns. 

3786 a. Are you aware that it has never been admitted on the part of the 
Company, that the interest of the bond-debts is chargeable upon the com- 
merce ? — I have seen it so stated j but my authority is the Act of Parlia- 
ment. 

3787 a. Are you not aware, that the Company, in the accounts they pre- 
sented to Parliament, have regularly appended a note to reserve their claims 
to the bond-debt? — I have seen intimations to this effect. 

3788 a. Arc you aware that the China ships are employed sometimes in 
carrying out troops and stores ? — I am. 

3789n. Do you suppose that the freight and demurrage upon ships so 
employed is fairly to be taken as chargeable entirely upon the commercial 
account ? — Not on the commercial account. The political freight and de- 
murrage is stated separately in this very table. No. 31, viz, in the second 
column. 

3790a. You are understood to state, that after a strict examination of 
Paper No. 21, you cannot perceive that any profit arises to the Company 
upon their general trade ? — 1 cannot ; neither can 1 find out whence this 
profit arises. The memorandum alluded to struck me at the time 1 first 
inspected these accounts ; and, upon examining the two next accounts, 24 
and 25, which may be considered as a kind of riders to the other general 
Account 23, for they also contain a general statement of the debts and assets 
of the East-1 ndia Company, the one as the same stood on the 1st of .May 
1815, and the other on the 1st of May 1828, a fresh difficulty presented 
itself. In the first of those accounts. No. 24, after placing the whole of the 
assets against their debts, aiid estimating the former at thei/ uwn valuation, 
there is a ** balance deficient” stated in this account of £2,611,311, and on 
the account 1828 there is a ** balance deficient” of £10,102,812, thus 
showing that the Company’s affairs have deteriorated, between 1815 and 
1828, in no less a sum than about seven millions and a half sterling. These, 
therefore, are obviously not the accounts that would indicate any tbiag like 
profit in the Company’s concerns. 

S791«. What 
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S791a< What, in your estimation, would be the reduction in the price of 
tea to the consumer in this country, if the Company's monopoly were done 
away with ?•— >1 stated that fully in my former examination. 

d79Stf> Would that reduction be effected by a saving in the price of 
shipping, or the original cost-price in Canton ? — Both the one and the olmr. 

379Sa. In what degree? — I have given it in detail in the Statement 1(^) 
delivered in ti))on my former examination. 

S794a. In the event of the monopoly ceasing, and supposing that in con- 
sequence of that the persons who now trade to China had recourse to smug- 
gling much more than it now exists, would not that diminish the disposition 
of the Chinese government to cultivate commercial relations with this 
country ? — It does not appear to me that the opening the trade to China 
would increase the disposition to smuggling. There are only certain articles 
the import or export of which are prohibited in China. One of those 
articles, opium, for example, 1 conceive to be of such indispensable necessity 
to the Chinese of all ranks, that it would be imported in despite of any 
duties or laws to the contrary ; but with regard to all other articles of trade, 
I see no reason why smuggling should be increased from the circumstance 
of the trade being opened ; or if it did increase in consequence of enormous 
duties or unjust laws, the Chinese government, with whom alone the regula- 
tion of this matter rests, would doubtless modify the system as soon as they 
should find it to be for their own interest to do so. 

d79Sa. Would not you say that the smuggling is at present of less con- 
sideration to the Chinese government than it would be if the trade were 
thrown open ?-— As far as I am acquainted with the China trade, 1 do not 
believe that smuggling is a subject of so much consequence in the estimation 
of the Chinese government as it appears to be in ours, or else that they would 
take more effective measures for preventing it. There is no doubt that the 
Chinese authorities connive at the importation of opium into China. They 
are generally understood secretly to sanction it ^ besides which, a despotic 
government, like that of China, cannot fail to benefit itself in a variety of 
ways besides that of collecting legal duties. 

3’79Ga, Will you explain your reasons for thinking that, in case of the 
competition of an open trade, the cost-price of teas would be lower in China ? 
— Tne Company, as it appears from the records in print, are in the habit of 
disposing of certain quantities of exports from this country, woollens, for 
example, to th^ Hong merchants ; and they require the Hong merchants, 
who enter into contracts with them for teas, to take certain quantities of those 
articles in proportion to the amount of teas contracted for. It is very 
natural that the supercargoes should require as large a price as possible 
for the articles thus disposed of to the Hong merchants ; but the latter pre- 
tend, at least, that on the re-sale of the articles they are subject to loss. ^ In 
proportion^ therefore^ as they give high, or (as they say) to them, losing 
piices for the articles they take from the Company, they will as naturally 
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demand higher prices for their teas in return. The Company’s transactions 
with the Hong merchants are thus virtually a trade of barter. I have 
therefore no doubt in my own mind, that if the trade was thrown open, and 
the teas purchased for real ready-money prices by private merchants, they 
w<9llHd be enabled to procure 4his article, if not immediately, at least in the 
course of a short time, at a cheaper rate than it is now paid for by the 
India Company. • 

•‘i797u* Then the export of British manufactures from this country to 
China to that extent would cease ? — My impression is that the export would 
be incalculably increased, and that for the reasons I have explained in my 
former examination. 

3798 a. You are understood to state, that those articles now exported 
appear to be taken by compulsion ?—— In the case I have supposed of free 
trade, there could be neither compulsion nor undue influence used. A 
private merchant must sell his goods for what he can get ; if he cannot get 
a high price for those goods he must take a lower one. 

3799 a. Are the goods much in demand in China after they are sold to the 
I long merchants by the Kast-India Company?—! conceive they are; but 
the Hong merchants are obliged to take them at a higher price than they 
themselves admit to be profitable to them. 

3800a. Do they take them at a higher price than is given to the American 
importers ? — I have no access to American sales ; but the Hong merchants, 
so far as we can learn from public records, state, or at least it has been 
stated for them, that they are losers by the woollens and metals they have 
taken at the Company’s prices ; it is therefore natural to conclude, that if 
they have been losers, they will put that loss upon the tea which the Com- 
pany require to take from them in return. 

dSOla. Have you examined the prices of teas at Canton sufficiently to be 
able to say whether the merchants of other countries purchased them at a 
lower cost price than the Company ?— 1 know that some private merchants 
have; those that have brought home tea in the privileged tonnage of the 
Company’s ships. 

^>d802a. Can you state whether it is the case with the American trade ? — I 
Have no document at hand to prove it ; and I am unwilling to advance any 
thing as a fact v^ithout adequate authority ; but I may add, that I have 
generally understood it to be the case. 

SSOda. Do you happen to know the rate of freight at which the East- 
India Company now charter their ships for a direct voyage to and from 
China ? — I can only state that too from general information ; becauTO there 
is no official document for it in the papers now before me, but it Is gene- 
rally understood that the Company’s large ships cost them from £20 to £23 
a ton, including the Company’s own ships, and taking into account the whole 
period of their present charter. At present the rate of freight is^ I believe, 
somewhat lower. 

S804a. Do 
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3804x7. Do you mean the ships now contracted for ?— Yes ; I mean the 
whole fleet of l,^dOO>ton ships. • 

S805xr. Will you be good enough to state the rate of freight at which you 
think you could yourself charter a flrst*rate merchant ship from this coHjjAtry 
for a voyage to Canton and back ? — I have never, of course, had occasion to 
freight a ship from England to Canton and back ; but 1 have no doubt that 
it may be done at the rate of about j£ 12 per ton for the whole voyage. 
Besides which» if the trade were free, many ships would make successful 
voyages to India, the Eastern islands or other parts, and thence to China ; 
in which cases £8 to £10 per ton would amply remunerate them as a home- 
ward freight. 

3806r<. Do you conceive that the articles of British manufacture imported 
into China from this country are sold thereat a lower rate by the Americans 
than the same articles imported into China by the Company? — That I 
cannot tell, never having seen the account sales of an American consign- 
ment;. but 1 conclude that they have upon the whole sold them at a profit; 
because otherwise, I think, they would not have carried on so large a trade 
as they have done for such a length of time. 

3807<7. Do you conceive the Company have fixed too high a price upon 
those articles?-— I cannot positively tell what the actual price of the Com- 
pany is, conmared with the prime cost of the article, without seeing official 
documents for the purpose ; but whatever that price is, the Company have 
of themselves stated that it has been attended with regular loss to them. 

d808a. And yet you consider that the reason of the high price of tea, as 

S urchased by the Company, is the high price which they mace on articles of 
fritish manufacture exerted by them to China, by wnich according to 
your account,* they are losers? — ^The prices for w'hich the woollens arc sold 
in China may produce the effect which 1 have explained on the price of tea, 
and yet be very ppssibly a losing concern to the East- India Company ; for 
the prices of the Company's teas, and the gain or loss on their exports, are 
not regulated by a. common ratio or measure. Those exports, in addition 
to prime CQSt^ being loaded with certain charges, might be sold to the Hong 
merchants at a price which would either yield a gain or a loss to the EasS^ 
India Cotmany.- lii the present instance, it is stated to be a loss ; and 1 do 
not myselisee how that U)ss is to be at all mixed up with the prices which 
the I^ng merchants charge on the tea to the Company. The price of the 
tea will be aflected by the actual prices charged on the woollens to the Hong 
merchants, whether that be gain or loss to the Company. 

3809<r. You are understood to state, that the reason why the East-India 
Company purchased their tea so disadvantaeeously; in your opinion, is on 
account of their oompelling the Hong merchants to purchase their English 
manufacturea at the high rate which they choose to affix upon them? — I 
have stated tlmt as -one cause ; that is, that the actual prices^ not the gain or 
lass, on the. woollens, would naturally affect the price of tea : butl have no 
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doubt, also, that if the trade to Canton was thrown open, and free competi. 
tion allowed between buyers and sellers, that free competition would have 
the effect of increasing production and of lowering prices, in the same way 
that competition produces the same effect in all other parts of the world, and 
imUR otlier branches of trade. 

3810a. Does not this competition, in point of fact, at present exist with 
respect to other nations trading at this time in competition with the East- 
Jndia Company? — There are no other nations that trade to China to any 
extent, that 1 am aware of, except the Americans ; and the Americans 
cannot carry goods to China upon the same favourable terms that British 
traders could do, if they were freely admitted into the trade. I therefore 
think that the present prices of tea to the Company admit of no fair com- 
parison with the rates at which they could be procured by British traders, if 
they were allowed free access to the port at Canton. 

3811a. In what respect do the Americans now trading suffer disadvan- 
tages which would not be applicable to the English free-traders, supposing the 
trade were thrown open ? — I explained that fully in my former examination. 
I ex|)lained how the facilities which British and Indian traders could reci- 
procally give to each other by means of free access to the port of Canton, 
was, in niy estimation at least a matter of so much national importance as to 
be entitled to the most serious consideration. The superior advantages 
hence resulting to British traders would not be confined to advantages over 
Americans alone, but over all the other traders of the world ; and not only in 
respect of Canton itself, but for the conveyance of produce, both British 
and Asiatic, to various other countries. 

3812a. Do you consider that there can be a free competition of' trade 
carried on at Canton ? — -I have not the least doubt of it. • 

381Sa. And that the establishment of the Hong would form no obstacle to 
such free competition ? — From all that I have heard of the Hong merchants 
in China, and their disposition towards the free-traders who proceed from 
India to China, I cannot for a moment doubt their willingness to promote, 
uid not to obstruct, a perfectly free trade with Canton. 

‘^ p814a. Do you consider that the articles of British manufacture which are 
Ibund the most saleable at Canton, could be sold at a lower rate than they 
are, in point of fact, sold by the East-lndia Company, and still at a remune- 
rating price? — I think they might. 

3815a. Is it to be collected from the answer you have already given, that 
you consider dollars to be the article with which the trade can be ihost 
advantageously carried on with regard tO the trade at Canton At present 
it is commonly supposed that dollars are the article most to be dependedAtm 
h>r the purpose of purchasing commodities in the China markets Tn certain 
proportions they are perhaps the most advantageous under the preient ifmited 
circumstances of the trade ; but if the trade wats thrown- open,‘^ceacefve 

that 
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that a great change would take place in the general course thereof, much Mmcli ih;K>. 

the same as has taken place in India. Formerly it was thought necessary to 

carry bullion to India; at present we find that there is no necessity fur con* It.IfirAan/s, / .vy 

veying either gold ’or silver to India ; that goods will answer as well, and in 

some cases better; and I do conceive that, in the course of perhapi the 

same time which has been occupied in giving a taste to the Indians for 

British manufactures, the same efi’ect will probably be produced upon the 

Chinese. 

S8l6a. Do you mean to say that, at this time, any other cargo will be an 
equally profitable investment in the Indian trade with dollars? — Certainly I 
do ; I say that from perfect knowledge of the fact. 

d817a> Has the export trade to India been uniformly a profitable one ? — 

I do not say uniformly. In all great branches of trade, like that which 
exists between England and India, there must inevitably be losses. 1 believe 
there is no other great branch of trade, out of Great Britain, in which losses 
are not equally experienced ; but 1 do say that, upon the whole, the export 
trade to India has been profitable to those concerned in it. I could myself 
state instances where I know that consignments of goods from this country 
to Bombay have yielded a profit of upwards of 50 per cent. 

3818a. Do you conceive that any portion of those losses has accrued from 
consignments of dollars to Indiar?-~No ; my position is, that dollars are not 
now sent to India ; and certainly no consignment of dollars would ever yield 
such a profit as I have before stated. 

3819a. Are you not aware of many severe losses incurred in the export 
trade to India ? — 1 have heard of losses, and I have no doubt that many losses 
have been incurred, but I am not particularly acquainted with any. 

38S0a. Are you not aware of many consignments of European goods to 
Calcutta having been sold under European prime cost on many occasions ? — 

In large branches of trade, like that between India and England, consign- 
ments will be often sent to India that are ill calculated for the Indian market. 

At the first opening of the trade, several manufacturers in this,country, and 
other speculators, anxious to get rid of old stocks, sent out those stocks to 
India; in utter ignorance as to whether they were or were not fit for the 
Indian market. Many of those consignments certainly sold at a considerable 
loss ; but where goods are sent out to India well suited to the market (and 
many of such goods have passed through my own hands), I know, and speak 
positively, to their being attended with profit to the consignors. 

SSSlo. Do you consider that the losses which may have taken place in the 
export trade from England to India have been more or less than the losses 
which have taken place in other branches of export trade?— When I look 
at the t^^urq of tl^ export trade, from England to India, and theenormous 
inmiMpe’thatiias. ta^^ since 1813, I cannot conceive the possibility of 

that in tbo aggregate being otherwise than profitable. 

3 Q 2 3823a. Is 
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•a}» March IS 30 . 3822a, Is it not within your own knowledge, that within the last few years, 

7 ?- .7~7, r even now, considerable quantities of bullion are brought from India to 

. ttiatfn, .sq, Britain? — Certainly it is. And this is another marked change in the 

history of European intercourse with India. 

3823a. (^an you state what proportion of the export trade from this country 
has consisted of cotton ? — ‘I could not state it from recollection, or without 
referring to official documents; but the quantities are upon record, and I 
believe on the table of the Committee. 

382%(t. Do you know 'that the price 6f those articles tias 'been greatly 
reduced in this country since the trade was partially openedf—* 1 do know it. 

3825a. Has not that been the means of spreading our manufactures in 
India to the detriment of the manufactures in that country '?-~It has been 
the means of widely spreading the use of British manufactures. 

3826a, 'Have not the muslins of Glasgow superseded, in a great degree, 
muslins the manufacture of “India? — They have; but, according to ntiy view 
of the case, greatly to the advantage of India. 

3827a. Did you ever hear that half a million of weavers were thrown -out of 
employment in the Dacca district ? — Such is -the , poverty of the lower classes 
of Bengal, as well as in other parts of the country, that we know on tlie best 
authority that the weavers there are, as elsewhere, also cultivators of the 
soil ; or, as they are commonly termed, ryoU ; and in as far at their attention 
is now confined, or can be confined, to one branch of business instead df 
being devoted to two, I conceive that the change will be greatly for their 
advantage. If, in the interim, the inhabitants of India can get Glasgow muslins 
at a cheaper rate than they can Dacca muslins, there can be no question 
about the policy of encouraging the import. 

3828a. Do you think that it would be of advantage to India that thewhole 
of that class of weavers should be deprived of their employment?—! think 
that India-^is now in that state in which it would be most for its advantage to 
have its industry directed to the raising of raw produce, instead of to the 
production o$' dear manufactures. 

3829a. And to have no manufactures ?— •If'the native Indians can be 8up> 
-Mied with manufactures at a cheaper rate by England than they can mami* 
lacture them at home, I think it is decidedly for their advantage to take our 
manufactures in preference. 

3830a. Can you state how many millions of weavers there are in; Indian— 
I cannot. 

3831 a. Do not you know that they are a very numerous class ?— They are 
a numerous class; but the larger proportion of them area as 1 said befc|:ea 
cultivators also. .V , 

38320. You have stated, that in your opinion the '{pmt introduetiim of 
cotton manufactures into India has superseded the •nmniliaetures Of^ftldia ; 
do you suppose that'the government of China would -alknr the intfhduction 



SELECT COMMITTEE of the HOUSE OF COMMONS. 487 

of articles into that country which should supersede the manufactures of their 
ovtn inhabitants ? — ^The government of China would, in my opinion, act very 
absurdly, if they interpose their authority to prevent the introduction of a 
commodity into China which was to benent their own subjects, and improve 
their own revenue. 

dSSSa. From your knowledge of the government of China, whether 
absurdly or not, do you believe that they would interpose to prevent the 
large introduction of such manufactures ? — I know nothing of the present 
intentions or motives of the government of China. 1 can only reason on 
the improbability of the thing, from its being so obviously at variance with 
the interest not only of the people, but of the government itself. 

S834a. Supposing they were so disposed to act in the manner suggested 
by the question, do you think, if it were for the interest of the consumers to 
obtain cheap manufactures, that the government of China could prevent 
the introduction of manufactures into that country?—! have always con- 
sidered the Chinese to be so truly a commercial and industrious a people, 
that if any injurious laws or regulations of that nature existed in China, they 
would, as they have done with regard to opium and dollars, most completely 
set them at nought. 

S8S5a. Supposing the ryots in India were entirely to abandon the occu- 
pation of weaving, what effect do you conceive that would have upon the 
agriculture of that country ? — Under certain modifications of the agricultural, 
or rather revenue systems of India, I think it would have a very beneficial 
effect upon the state of agriculture generally. It would tend to the raising 
of various articles of raw produce in greater abundance than at present ; and 
this is an Object to which the Indians, in their present low state of civilization 
and wealth, might have their attention directed with the greatest prospect of 
benefit to themselves. 

S836a. Are there not opportunities of improving the agriculture of India, 
both by extending the quantity of surface under cultivation, and also by im- 
moving the methods of cultivation upon that which is already cultivated ?— • 
The countries that we possess in India are, generally speaking, of the most 
fertile and productive kind; but the system of agriculture is bad in the 
extreme, and the wretchedness of the people equally so. Under a different 
system, and with improved resources, the agriculture of India would be 
extmided not only over larger surfaces of country, but also very much im- 
proved in those parts of it which are now in a productive state. 

S8S7o* In the most fertile parts of India are there not very considerable 
portions of county which are not now cultivated at all ?— ‘There is a great 
deal of waste Ipn^ which under a different system might be brought into 
cultivation; but I think that the cultivation of tho^ lands and districts 
which are now occupied and woi4ced, might be materially improved by the 
appliMtion of ^itaJ, the means were only granted for its natural accu- 
mulation. India now produces many articles of great importance and most 
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extensive consumption in this country, and is capable, with due encourage- 
ment, of extending these supplies to meet any demand that might arise for 
them here. 

d8S8<z. Then you conceive that tlie first improvement in agriculture would 
be to improve the cultivation of those lands which are now cultivated by the 
application of additional capital, rather than by bringing waste lands into 
cultivation ?— Probably it would. I allude, however, to the advantages 
which would result, in either or both cases, from free intercourse and the 
accumulation of capital. The preference of one to the other would depend, 
in many instances, upon local circumstances and the vicinity to markets. 

3839a. Is it not the fact, that at the present moment European manufac- 
tures are admitted into China by the Chinese government ? — ^They are. 

384-Oa. Are you aware, whether or not it is considered the policy of the 
Chinese government to exclude any species of British manufacture ?•— I 
am not aware of any regulation or law to that effect. I know that British 
manufactures are annually exported from this country to Canton. 

3841a. Arc there not some laws excluding the export of their own manu- 
factures? — There are laws prohibiting the export of silver. 

3842a. Do you not conceive that the course of trade now carried on 
between the Company’s Factory at Canton and the Hong merchants resolves 
itself very much into a trade of barter ?— Virtually it does, certainly, as 
I have explained in a former answer. 

3843a. And therefore the prices of the British manufactured commodity 
on the one hand, and of the tea on the other, may be arbitrary prices, and 
not regulated by the prices in the market ?— Certainly. 

3844a. Would not that explain, to a great degree^ the losses which the 
Company state themselves to sustain upon the sale of woollens, and might it 
not enhance the gains which they are stated to derive upon the sale of tea 
in this country? — If the prime cost of tea was raised in China in conse- 
quence of this barter trade, it would rather diminish their profit in this 
country than increase it. A high prime cost in China would, however, oc- 
casion a higher upset price in the sales in' this country. 

3845a. As long as the trade is a trade of barter, is it not difficult to say 
upon which part of the trade a gain or loss ensues? — It would be difficult, 
I think, to state the actual amount of loss on either slde,^ as between the 
sale of one article and the purchase of another, but no difficulty in- ftscet* 
taining the aggregate amount of loss on*^ the whole adventure. 

3846a. You are aware that the Cbibese manufacture a ^reat 
Cotton into cloths of various descriptions irt China? — *1 am. , v v 

S847a. Is it within yomr knowledge, that the East-India CompapiyiblP^® 
very recently sent British manufactured cotton cloths to 
stated in the official documents. ' . ■ . * 

S848a. Would 
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3848a. Would you infer from that, that there can be any disposition on 
the part of the Chinese to exclude the manufactured cotton cloths of this 
country from China ? — I cannot form a conception of the Chinese being 
averse to receive an article into China, whicii is so perfectly consonant with 
their own wants and their own habits. 

JOHN CRAWFURD, Esq. again called in, and examined. 

3849a. Have you any further information to offer to the Committee in 
addition to the evidence you gave on a former day ? — I was asked respect- 
ing the freights from China to Sincapore : I have got a short paper upon 
that subject which I will read ; it is a statement of tiie freight in Chinese 
junks in the year 1821.— In a voyage from Saigun, in Cambodia, to Sinca- 
pore, the rates of freight in junks arc as follows : For fine goods, such as 
cotton and .silk manufactures, 10 in 100 ; for tea, 10 in lOO ; sugar, 20 in 
100 ; rice, 40 in 100. From Amoy and Fokien to Sincapore, tlie freight 
paid for black tea is 1 dollar 40 cents per pccul, equal to between one half- 
penny and three farthings per pound. 

I have also a statement of the particulars of the cargo of a junk from 
Amoy in Fokien, which arrived at Sincapore on the 2^th January 1824, 
after a voyage of thirteen days, burthen between 200 and *250 tons ; it is 
as follows : Earthenware, of 32 different sizes and patterns, (J()0,2;>0 pieces ; 
flooring tiles, 10,000; coping stones, 200; black varnished paper umbrellas, 
12,000; variegated ditto, 3,000; pastry, 50 boxes; confectionery, 1C() 
boxes ; dried fruit, 60 boxes ; kin-chin, a kind of esculent plant, 12 bundles ; 
dried fungus, esculent, 6 boxes ; dried mushrooms, G boxes ; dried fruit, 40 
baskets ; sugar-candy, 50 boxes ; vermicelli, 8 boxes ; salt fish, 5 baskets ; 
kanlan, a fruit somewhat resembling an olive, and pickled in salt, lOO jars ; 
medicines, 10 bags ; silk shoes, 10 boxes ; cloth ditto, lO boxes ; straw 
ditto, 5 boxes ; incense rods, 20 boxes ; lamp-oil, 10 casks ; tobacco, for the 
market of Celebes, 350 boxes ; ditto, for the use of the Chinese residents, 
220 boxes ; combs, 10 boxes ; hair pencils, 1 box ; dry salted vegetables, 
40 jars ; pickled ditto, 400 jars nankeens, lOO bales ; ditto, 20 boxes ; 
gold. laced thread, 20 boxes ; tea, 110 boxes. The total value of the cargo 
was estimated at 60,000 Spanish dollars, or near £ 13,000. 

The next statement I have is the estimated value of the cargoes of four 
Chinese junks which arrived at Sincapore in 1824 and 1825. In the Canton 
junk which arrived at Sincapore in 1824, the value of the cargo was 75,000 
dollars, burthen 600 tons. In a junk of Amoy, of the same year, the value 
of the cargo was 60,000 dollars, burden 225 tons; of a Canton junk that 
arrived in 1825, the value of the cargo was 20,000 dollars, and her burthen 
d75.toi}a,. and the. number of her passengers 67O. In the Amoy junk that 
amved.m. 1895, the. value of the cargo was 100,000 dollars, her burthen 476 
toos»'and the number of her passengers 625. 
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29 March 1830. I have also the particulars of the cargo of a Siamese junk which arrived 

at Stncapore in 18'24 ; they are as follows : White sug^r, 1,350 peculs, the 

.7o/m CrmrfHrtU value of which, at 6 Spanish dollars 50 cents per pecul, was 8,775 dollars ; 

coarse sugar, 80 peculs, at two dollars 66 cents, value 212 dollars ; fine rice, 
20 koyatis, at 68 dollars, 1,360 dollars ; coarse rice, 25 koyans, at 55 dollars, 
1,375 dollars ; salt, ^O koyans, at @7 dollars, 540 dollars ; oil, cocoa-nut, 
150 peculs, at five dollars 66 cents, 849 dollars ; sticlac, 150 peculs, at 13 
dollars, 1,850 dollars ; nankeens, large, 1,000 pieces, at 60 dollars per 100, 
600 dollars ; tobacco, S5 peculs, at I 6 dollars per pecul,. 400 dollaca ; salt 
fish, 50 peculs, at five dollars, 250 dollars;, tlie total amount of Spanish 
dollars is 16,@1'3. 

JOHN STEWART, Esq., a Member of the Committee, was examined* 

,/. S/ewart, F.sq. 3850a. How oflen have you been, in China, and during what years ?r— I 
>’• have been in China seven times. I first went to China in the year 1800, I 

was also there in 1803, in 1804, in 1805, in 1806,^ and in.1807-8 ; and I was 
there also in 1817- 

3851a. Had you extensive dealings with the Hong and outside merchants 
when you were there ? — I had, during several of the years I have mentioned ; 
in some of the years I had no dealings with them. 

3852a. Will you state what opinion you have formed of them* as a com- 
mercial people, or an anti-commercial people ?. — ^From the intercourse I have 
had with the Chinese at Canton, I certainly consider them a people of very 
great commercial enterprize, although 1 believe the policy of the Chinese 
government is against extending the foreign commerce of tne country*. 

385da. Have you not visited almost every port of India ?-~-I have* 

S854a. Will you state to the Committee what comparative facility for 
transacting business, with reference either to the captain of a ship or to the 
merchant, there is at Canton, compared with tho facility at Madras, Bombay, 
or Calcutta ? — I think the facilities afibrded by the Chinese for the transac- 
tion of commercial business at Canton are decidedly greater than, at any 
other port of the world that I have ever yisited. 

3855a. Were you present at Canton at any time when the commercial in- 
tercourse was interrupted between the Company and the Chinese ? — ^Yes ; I 
was there in I 8 O 7 or 1.808, when it was suspended in consequence of 
Admiral Drury taking possession of the island of Macao. 

3856a. Will you state how the interruption beg^n, end what were the 
consequences arising out of it ?-*-Admiral Drury arrived at Macao^ on the 
coast of China, I think, about the month of August or September 1^8, and 
he landed a military force from his squadron, including some transporta be 
had under his charge, and took possession of the island of Macao^. witbutbe 
consent, as I understood^ of the Portuguese, who surrendered it.! edidldntn 
understanding between die. two nations. Ijmmediately onS tbia bfjji e g iroade 

known 
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known at Canton, the Chinese government insisted upon our troops being 
withdrawn, which was refused, and they immediately put a stop to all com- 
mercial intercourse with the British, and declared their determination not 
to renew any commercial intercourse with them until our troops were with- 
drawn from Macao. 


SO March 18 S 0 . 


J» Stewart, F.»q. 

M.P. 


d857n« Did they actually suspend all commercial intercourse with 
English ships Entirely so, both with the country ships and with those 
of the East-lndia Company ; and on that occasion, I think, the suspension 
continued for a period of four or live months, to the best of my recol- 
lection. 


S8d8a. Had the Company’s supercargoes any tiling to do with the cause 
of that interruption ? — Yes ; it was understood that they had : indeed 1 had 
reason to know that the expedition was sent by the supreme government of 
India to take possession of Macao, in consequence of an opinion that the 
French had an intention of that sort, and the expedition was sent to antici- 
pate the supposed intentions of the French. Admiral Drury came to China 
with orders from Lord Exmouth, who at that time commanded in chief in 
the Indian seas, to act in concert with the Select Committee of Supercargoes 
at Canton, and that he was not to adopt any measures that did not meet 
with their concurrence ; that fact I have heard Admiral Drury repeat himself 
frequently on that occasion. 

3859o» How was that interruption terminated ? — During the four or five 
months that the trade was suspended, negociations were constantly going on 
between the Chinese authorities, and the British admiral and the Select 
Committee, and also between the Chinese authorities and commanders of the 
country ships, and the trade was not renewed until the whole of the troops 
were withdrawn. It ended in the admiral withdrawing the whole of the 
troops from Macao, and returning with them to India ; and as soon as the 
troops were embarked the trade was re-opened. 

S86Ckr. Were you at Canton at that period ? — I was there during the whole 
of that time. 

d86la. Had you any opportunity of knowing how the Chinese merchants 
considered that interruption ? — They considered it as a very great grievance ; 
and T had occasion to know that it produced a great deal of misery and 
distress amongst the Chinese merchants and to the trade in general. 1 had 
0b that occasion very large consignments of goods in my own hands ; 
1 think I had that year four or five ships and their cargoes consi^ed to me 
at Canton. At the period that the suspension of commercial intercourse 
took place, aome of thote cargoes had been sold, and some had not : those 
that bad bean, sold fawyieusly were sold at very fair prices $ but when I 
came to negociate a sale of what remained on hand, after the trade was rc- 
<mned, I Ibund that the prices were greatly fallen, and that the ability of 
CMfNaMbM those prices had also been materially impaired, 

in eOMseqisenee of tlie snspension of the com m e rc ial intercourse that had 
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29 March 1830. taken place. I was, in fact, in that year obliged to quit Canton, leaving a 

_ very large amount of money there, belonging to my constituents, uhioH 

. . ..fe/rar/f j\sq. j found myseif Utterly unable to recover that season. 

Did this interruption of trade affect the American ships as well am 
the Britisli ships ? — Not at all. . - 

3863<r. Did they continue to carry on their trade during this inter- 
ruption of the Britisli trade without any difficulty? — Yes, without any diffi- 
culty. ~ 

S804a. Is it your opinion that the Chinese government would find it very 
difficult to put an end to the foreign commerce with England ?— I think 
they could do it ; but I am of opinion that if the Chinese government wefe 
to put an en<1 to that commerce, it would produce great misery and distress 
in China, particularly at Canton, where it is carried on. 

d86.5c. Would the government, in your opinion, be strong enough to 
accomplish the putting an end to the trade ?— ‘My opinion is, that an edict 
of the emperor of China might be so enforced as to put a stop to all the 
regular foreign trade carried on with China ; but 1 do not thinlc that the 
Chinese government could prevent smuggling being continued on the coast 
of China, even if they put a stop to the regular trade. 

3S6Crr. Then you <lo not mean to say that you think the Chinese govern- 
ment would have power to put a final stop to the progress of the trade?—— 
No; I think that a smuggling trade would be carried on on the coast of 
(]!hina to a very considerable extent, in spite of any act that the Chinese 
government might adopt. 

'3867a. Do you then infer that it would only change the character of the 
trade from a legal trade to an illegitimate one ?— It would also have the effect 
of diminishing it very considerably. 1 do not think that the smuggling trade 
alone could be carried on to the same extent to which the legal trade and 
the smuggling trade together are carried on now. 

3868a. Would the distress arising from such a prohibition be much felt in 
the interior as well as in Canton ?— 1 do not feel competent to answer that 
question, not having been in the interior ; but I suppose in the tea provinces 
it would be very severely felt, in consequence of the interruption that must 
necessarily take place to their export of tea. 

3869a. Do you think that if this interruption of the trade took place, it 
place would not be found out in the neighbourhood of Canton to caiiry 
on the ■commercial transactions as they now carry them on at Canton, par- 
ticularly in the tea trade?— If the trade were put a stop toby the Chinese 
government it would prevent any ship from being admitted into a port df 
China. ‘ vt- 

3870a. Do you thinlc the trade could be carried, ou in 
hood of Canton, in any d£. the islands?— Yes I iinagh^ be 

■ conveyed 
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conveyed, end in all jprobability would be conveyed, to the islands on the 20 Mtuch 

coast of China : it might be smuggled from thence, or it might be sent in 

Chinese vessels to the islands in the Eastern Archipelago, and could be Sfnrart, /ixj. 
exported from thence. 

5871 ^- Would it be sufficient to supply the wants of this country ?— If the 
Chinese permitted the export of tea in tlieir own vessels, 1 am decidedly of 
opinion that a sufficient quantity might in that way be exported from China 
to supply the wants of all Europe. 

387 ^a. r>o you suppose that they would do that under such circumstances? 

—I think they would. The Chinese are a people of great commercial enter- 
prize, and I think would be disposed to send tea wherever they could find u 
sale for it with advantage. 

d87da. Have you not stated that the people are a people of commercial 
enterprize, but that a spirit of jealousy might exist on the part of the govern- 
ment? — I stated, that the people are a people of great commercial enterprize, 
though I have understood that the policy of the Chinese government is averse 
to extending its foreign commerce. 

3874<r. Do you understand that policy on the part of the Chinese govern- 
ment to have any reference to the extension of their trade in Chinese junks 
with the Indian Archipelago, or to be limited to the trade of European ves- 
sels within the waters of China?— —I have understood that the Chinese govern- 
ment is averse to foreign commerce, even in their own vessels, and that they 
discourage the subjects of their own empire from going abroad at all, or 
from engaging in foreign trade. 

SSTSa. Have you known any cases in which Chinese of high rank at 
Canton have been engaged in foreign commerce F — 1 have not. 

88760. Have you ever known any instance of a person wishing to emigrate, 
or wishing to carry on foreign commerce, being prevented by the Chinese 
authorities ? — No, I never have. When any Chinaman wishes to leave China 
in a British ship, he is obliged to do it by stealth ; it would be prevented if 
it were known. I have had occasion to know this, as Chinese are sometimes 
employed as seamen in British ships. 

88770. From your knowledge of the India trade generally, what tio you 
consider would be the effect of opening the trade at Canton to the British 
generally? — I think the effect of it would be very favourable, especially as 
roffsir^ the export of British manufactures and produce, which in my 
opinion, would, under such circumstances, be consumed in C hina to a very 
great extent indeed, in the course of a very few years. 

88780. What is the ground of that opinion ?— The ground of the opinion 
iSf 'that woollens and metalsare articles of very considerable demand amongst 
the Chinese. Metels of every description are much required in China, and 
the expOrtadon of thens^ is strictly prohibited, except lead; that, I believe 
is the hnljf metal allowed to be exported. 1 conceive, therefore, that China 

3 R 2 would 
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would take off a great deal of iron* copper, and tin* also of woollena and of 
cotton manufactured piece goods and cotton yams, the consumption of aR 
which is now on theincrease in China, as 1 Have reason to know. 

3879a. Are the Committee to understand, that whatever amount of 
manufactures could be exported, there would be plenty of Chinese produce 
to bring back in return, and that there would be no difficulty in remitting 
money to England ? — ^No difficulty, in my opinion, if the trade were per- 
fectly open, as from the varied productions of China, it would afford ample 
means of profitable returns, or, at all events, of returns, without loss, to 
almost any extent. 

SSSOa. What eflect, in your opinion, would be produced on the genetal 
commerce of India by the opening of the trade between China and England 
direct? — It no doubt would be very favourable to India; it would increase 
very considerably the exports from British India to China, because then we 
should be enabled to malce our returns profitably from China direct to thia 
country, which is a channel that we very much require to be opened, instead 
of making returns, as at present, exclusively to Inffia, and in articles that 
not always sell to a profit there. 

d881a. Would not that promote the exportation of all kinds of British 
manufactures frdm England to India, which are much limited by the want 
of means of remittance ; — It would no doubt have that effect. 

388^0. From what you know of the character of the Chinese government^ 
would you contemplate the opening of the trade at Canton without some 
established board or authority to represent the British government there 
I am of opinion that if the trade were open, it would be necessary that a 
body should be constituted at Canton, with ample powers to exercise a most 
rigid and effectual control over every British subject going to China. 

d88da. Do not the Select Committee of the Company at Canton now ex- 
ercise that authority over all their officers and seamen ? — They do ; they 
have ample power of doing so by Act of Parliament. 

3884a.' Do you contemplate any greater authority to be exercised over 
Englishmen generally, than the Company have now over their own servants? 
—No; I should think that no greater authority would be requisite.. I think 
their powers are ve^ ample, and they extend to all British sid>jects, as well 
as to the servants of the Company. 

S883a. Do you consider that the substitution of a Committee deputed by 
the King would be attended to more than the Select Committee from thie 
Conmany now ?— .Yes ; I am of opinion that it would be more r^pected by 
the Chinese authorities than the servants of the East-India Company, 

3886a. On what do you ground that opinion ?— A circumstance ocenfffnd 
in China with Admiral Drury, when 1 was there, which may illustrab^ndMit 
1 have stated, although my opinion is not exclusivelyv grounded tngMK lb. 
During the n^^ciations that were going on with Admiial ‘ Dr.uiy^4<nb^4^ 

occasion^ 
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oceawoo* he was ve^ anxious to have a peasonal interview with the Viceroy 
of Canton, all their communications iwvingf previousl/ been carried on 
through the medium of the Hong merchants. It was at one time under* 
stood that the objections of the Viceroy to this personal interview had been 
overcome, and it was intimated to Admiral Drury that the Viceroy .was dis> 
posed to receive him. In consequence of this. Admiral Drury came up to 
^nton, accompanied by boats from every ship in the fleet. 1 was one of 
those that attended him on that occasion, when he landed with a consider- 
able number of marines at Canton ; but atler being there two days the 
Viceroy refused to receive him ; he returned to Whampoa without having 
had an interview with the Viceroy. It was stated at Canton at the time, 
and I have no doubt truly stated, that when the Viceroy consented to 
receive Admiral Drury, he did so in consequence of having been informed 
that Admiral Drury was an officer of rank holding a commission from the 
King of Great Britain, and that he might consequently have admitted liim 
to a personal interview without any degradation to his own rank as Viceroy ; 
but after the Admiral had come to Canton, he was given to understand tliat 
the Admiral had come on to China at the request or by the desire of the 
Governor-general of India, and the Viceroy then said that he could hold no 
communication with him, as he was deputed by a governor or servant of the 
Eaat-India Company, who were only a body of merchants, and he could not 
in consequence receive him. That was what we understood to be the case at 
Canton at the time. 

SSSJa, Then, from that and other opportunities of observation you have 
had, you think that an officer bearing the direct authority of the King of 
England instead of the authority of the Company, would have a better 
chance of being received and treated with by the authorities of China ? — 
Yes, 1 do ; by the public authorities of China certainly. 

S888a. As a person well acquainted with the Canton river, what is your 
opinion of the difficulty or dangers attending the navigation up to Whampoa ? 
-—There are fewer dangers, I think, in the Canton river than in almost any 
navigable river that 1 am acquainted with. There are several shoals as you 
approach the river, but they are mostly mud ; upon which, if a ship grounds, 
she seldom receives any damage. 

S889n- What is the greatest strength of current ? — The current is always 
very moderate ; I should think the greatest strength does not exceed three or 
miles an hour, tideways. 

8890a. Do you call that moderate ?— Very moderate. We have it nine, 
ten, and sometimes even twelve miles per hour in the Ganges. In the 
Ouiton river it is tide only, but in the Ganges, the strength of the tide is 
often augmented by the river floods. 

98910 . You have stated, that the last time you were in Canton was in 
181:7^18; have 'you bad any dealings with China since^ that period as a 
i a e icl h m tr?-^Ycs i 1 have eontinued ever shacm that period, and am now, 
engaged in the trade with China to a very considerable extent. 

3S92a, During 
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389?0. Paring the titnis you were tliei^e yourself*' or since your return^ 
lias «ny agent of yours had occasion to apply to the Company's, Select CSom* 
inittee for assistance* to enable you to carry on any part of your commercial 
dealings? — Never* 

SS9d^> Whilst you were in China upon any occasion*' do you recollect 
any instance of any country officer or agent from India having occasion to 
apply to the Company's servants for such assistance ? — 1 am not aware of any 
instance. 

d894a. Are you aware of the rate of freight which the Company pay for 
their cargoes home from China ?— understand that one of the ships last 
chartered by the Company, the Orwell, was engaged at £18 a ton. I un* 
derstood that to be for the whole voyage out and home ; but I state this only 
from hearsay. 

38950. How long would the vessel be engaged in that voyage ?<— I apprc^ 
hend it is about titleen or sixteen mouths Irom the time they leave this 
country to the time when they generally return. 

S8960. How. much of that £18 do you suppose would attach to the cargo 
of tea from China to London ?— should think, with reference to the rate of 
freight outward«bouud to India now, that at least £15 or £16 of it would 
attach to the freight home. The outward freight to India now is, I may say 
little or nothing; you may get goods out for 5s. or 10s. a ton. 

3897«" At what rate could you charter a ship* say of 500 or 6OO tons* for 
a voyage to and from China?— I have no doubt I could charter a ship 
direct to Canton and back for £10, or at most £19 a ton $ indeed I think 1 
could charter fifty ships in the Thames at this moment on these terms. 

S898w. Of the size of the Orwell, do you mean ? — Not of the size of the 
Orwell. 

3899^. What period do you contemplate for a direct voyage out and home 
to China* allowing six weeks or two months in China to deliver and receive 
cargo ? — should say certainly within from ten to twelve months ; but for 
a sliip of 500 or 600 tons, we should not require six weeks* or any thing like 
it*at Canton. 

■ ' 

3900a. Have not large ships an advantage in Canton river* which smaller 
shtps'have not, in paying less port-charges and measurement? — Yes; they 
have a very great advantage, as the port-charges there upon a large ships are 
much lighter in j>roportion to' her tonnage than they are upon ships of sttialtef 
burden. 

3901a. Have the large ships any advantage in the stowage of a tea 
home, over ships of 500 or 600 tons ? — None that I am aware of. . , 

S909a. Have you stowed several cargoes of tea yourself r—d nevqr^llllljfed 
a cargo of tea* but 1 have stowed other cargoes in ships of , -up 

to 1*900 tons ; and I am aware that a ship of 1*900 tons can PfMpef 
advantage in the stowase of tea over a ship of 500 or 600 tons. > 

390dd. Do 
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8908o. Do 3roo ^mean to say, that the lighter portt-chat^es which large 99 Matrcli laso. 

ships ]Miy In China is the only advantage which vou know; those ships pos- 

sees over ships of 500 or 6D0 tons ?'-~Tlie only' advantage that am aware of ^*‘*‘'***‘*^ 
as merchant ships. 

3904<«. You are, of course, aware that they are calculated to be made 
ships of war on emergency ?• — ^They are unquestionably the finest merchant 
ships in the world, and very*easily convertible to warlike purposes when it 
is necessary. 

3905a, Have you known it to be often necessary to use them as ships of 
war ?— I have known several instances of it in India during tire last' war } 
not very many instances. 

d906u. Do you mean where they have received additional hands, anil havo 
been manned as frigates ? — Yes, having had additional guns, and troops put 
onboard. 

S 9070 . Is not there a great deal of piracy in the Indian seas?— 'Very little 
indeed. In the Eastern Archipelago, in the China seas, there are some 
pirates, and also on the coast of China; but in the Indian seas it is a thing 
at present almost unknown. In the Persian Gulf there are sonro Arab 
pirates, 1 believe. 

d90fki. Have not the ships you have known employed as ships of war been 
generally 800 and 900-ton ships; did you ever know a China ship so em- 
ployed ? — Yes, I recollect on one occasion, that four Bombay and China 
ships, of 1,200 tons each, in the year 1804 or 1805, were all armed before 
they left Bombay, in consequence of there not being sufficient convoy there 
to accompany them to China. Admiral IJnots had appeared upon the coast 
of Ceylon, and taken the Brunswick a few weeks before. They had with 
them a small ship, the Sir Edward HugheS, that had formerly been in the 
Company’s service, but she was not reckoned sufficient, protection without 
arming the ships also. 

d909ar. With respect to the other ships that you have known armed as 
frigatas, have not they generally been the smaller class of Company’s ships ? 

-*—1. am not aware of any instance at this moment, except the Sir Edward 
Hughes and another small ship of 800 tons, the name of which I forget. 

39100 . During the time you were in the East-India private trade, were 
there any 1,200-ton ships in that trade between Bombay and China ? — ^Several-' 
fsoo) Bombay. 

3911a. Are there^any of them now in that trade P^None. 

391^0. What ships, are now used principally for the China trade to 
Caaton?— From Bombay the ships are generally from 600 to 800 tons, there 
is one of nearly 1,000 tons ; formerly there were five or six 1, 200-ton ships. 

* 39!t3ai' Db yon knonr any reason why those large ships have been discoii- 
tkiifed'ln die* tnule to Chin% if it is so advantageous to trade to Canton in 
large ships?— •! apprehend it has arisen in a.great measure from the difficulty 

that 
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that private merchants would often have in fittit^ out a larm ship* ft«em the 
additional capital beyond what would be required to trade With a smallev 
ship. It is much more within the compass of a private merchant to trade 
with a ship of 600 or 700 tons than with one of 1,300 tons ; and I tmva 
reason to know also, with regard to several of the 1,300-ton fhips built at 
Bombay for the countty trade, that they have now fallen into the regular 
trade of the East-lndia Company, because their owners were able to transfer 
them to the Company on more advantageous terms than could have been 
expected by keeping them in the trade from Bombay to China. 

3914^. Can a large ship be built at as cheap a rate per ton as a small pne? 
— Generally speaking, 1 think not. They require a larger scantling of tim'^ 
ber ; and crooked timber, when it exceeds a certain size, is very expensive 
indeed. 

S915a. Can you form an estimate of the difference per ton ?— I capnqt,. 
without previous calculation, form an estimate. 

SQlGa. Is not thq advantage gained in the measurement-duty on a 1,300- 
ton ship at Canton counterbalanced by the inconvenience of being obliged 
to load and unload below Whampoa ? — I should think that the advantage 
gained by the size, with regard to the port charges, is greater than the dis- 
advantage arising from the circumstance mentioned, of being obliged to load 
partly below the second bar. They very seldom unload there, and I believe 
that they might load wholly at Whampoa, but it certainly lessens the risk to 
send them below the second bar to complete their cargoes. 

S 917 n. At what rate per ton could you estimate the advantage that a 
1,300-ton ship has over a 600 -ton ship in the payment of Canton port-cluurges? 
-—I should not estimate it above £3 per ton ; but I feel a difficulty in giving 
an opinion upon the question without going into a calculation. 

39 I 80 . From your own experience what class of ships do you think best 
calculated to carry on the trade between England and China ?•— 1 should 
say, from 6 OO to 800 tons. 

3919<7. You stated that the Viceroy ol^ected to receive Admiral Draiy, 
when he believed that he was deputed by the GOvemor-general, actii^ 
under a company of merchants ; are you aware that the Select .Committee 
are in the habit of direct intercourse with the Viceroy ?— Nq^ I am not awwre 
of that. 

3930 / 7 . Do you know that they never do to to the Viceroy ?■— I never 
heard of the Select Committee going personalfy to the Viceroy. 

39^1//. Are the iaige ships of 1,300 tons snited to any other trade in tiw 
East but the China trade?——! think not $ not so well suited as the anudlw*^ 
ships. 

3933//. Would not it be an additional motive to a merchant -to e mfitiy a 
smaller sized ship, that his alrip was applicable to other trades^ if hmnsined 
to apply it to them ?— -No -doubt it wouM. ^ ^ 

d9i^. Do 
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39980. Do not ships <^en return firom Canton to India in ballast? — They 
often return with very snudl cai^goes indeed ; just enough to serve as 
ballast. 

39940. What is the actual amount of freight which is now paid from 
England to Calcutta and back ? — I cannot speak with regard to Calcutta ; 
but I know that within the last eighteen months or two years the house of 
which I am a member has chartered several ships from England to Bombay 
and back, at rates not exceeding £8 or £9 sterling a ton. 

399^0. You have stated that it would require £10 or £1^ a ton to charter 
a ship to Canton ; would the voyage be much longer from England to Can- 
ton man from England to Bombay ?•>— About a couple of months. 

S996a. What is the cause of the great difference in the freight?— I cal- 
culate upon the owner of the ship having to pay the port-charges at Canton. 

S997a. Do you happen to know whether there is a considerable charge for 
demurrage upon the Company’s ships in the Canton river ? — I have under- 
stood that there is a charge for demurrage if they ar^ detained beyond 
their time. 
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3998a. Is it not a fact that there is a much larger charge for demurrage 
for the Company’s ships than there is. commonly speaking, upon ships carry- 
ing on private trade ?— I am unable to answer that question. 

3999 a. Do you know what was the charge for demurrage upon the Com- 
pan 3 r*s ships at the time of the interruption of the trade, in consequence of 
Admiral Drury’s affair ?— I do not. 

3930a. Are you aware that a large number of Chinese find their way out of 
China in Portuguese ships, and that there is no considerable difficulty in their 
leaving the country ? — ^There is no great difficulty ; a great many find their 
way out in English ships, and ships of all nations. They receive them on 
board at night. afWr the ship leaves the river. 

3931a. When you speak of the request in which metals are in China, db 
you mean manufactures of metal, or do you mean metal in an unmanu- 
factured state?— 1 meant to apply that to metals in an unmanufactured 
state. 

3939a. You have spoken of the great advantage it would be to merchants 
in the country trade to be able to bring a return-cargo immediately from 
China to England $ is it your opinion that if the trade were opened the 
principal proportion of it would take that course ; namely, from England 
to India, from India to China, and from China back to England ? — 1 think 
a very considerable proportion of it would take that course. 1 mean, out of 
thegoodssentiroai India to China a considerable part of the proceeds would 
come from China to England, and go out to India again in the manufactures 
of thia country.. , 

898Sa. Do you think that th4 trade between this country and China 
would be carried on in a great measure through India, or direct from here 

3S to 
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to Canton and back ? — I think a considerable portibn of it woidd be carried 
on through India, and also a great portion it direct to China. , . 

3934)0. Should you esteem it a great advantage to British private mer- 
chants to be admitted to China, supposing their present monopoly to be 
reserved to the Company? — 1 should certainly consider it a^reat advan- 
tage. 

39350. You mentioned several articles as likely to come from China ; 
what other articles are there besides ? — Silk of every description, both manu- 
factured and raw, and a variety of arUcles : camphor, cassia, musk, &c. and 
many other things. 

39360. Could China supply a great quantity of raw silk?— >A great 
deal. 

3937e. Are not those articles imported now by the officers of the Com- 
pany to the full extent of the demand in London ? — I should say not to the 
full extent of the demand, because we import a considerable quantity of 
China goods circuitously through India. 

39380. Are you^ware what has been the out-turn of the adventures from 
China to England these last few years ? — 1 have no knowledge of that. 

39390. Have you any reason to believe that it has been a gaining trade ? 
— 1 have no reason to believe either that, or otherwise. 


Afar its, 30® die Mar tit, 1 830. • 

CHARLES POULETT THOMSON, Esq , a Member of the Committee, 

examined. 

39400. Did you see Mr. Cushion, and explain to him that a summons had 
been issued by this Committee to require his attendance ? — I did. 

394*10. Did you state to him that the Committee .would not enforce by all 
the means in its power that summons, if he had a decided objection to 
attending 5^— I stated to Mr. Cushion, that it was the anxious desire of the 
Committee that he should attend. He expressed himself^ as he had done 
before, extremely unwilling to come and give evidence. He, however, gave 
me no positive answer as to what he would do, but he requested time to 
reflect upon it. On the following day he i^nt me the letter which- . I have 
proposed giving in to the Committee, in which he declines attendmg,>l^cause 
ne considers it impracticable for him to give evidence without injurUig otbe 
interests of his friends in America} and without acting against Uie feeUpgs 
of friends whom he has. 
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d94>2a. Did you understand from'^Mr. Cushion^ that his objections were 
so strong that he would probab|y be induced, at considerable personal in« 
convenience, to leave the country rather than comply with the summons, if 
it was peremptorily enforced ? — 1 did. 

S94>3a, Is pot Mr. Cushion a citizen of the United States, who has resided 
a great number of years at Canton ? — He is. * 

d944a. Did you give him to understand, that the Committee would not 
enforce the summons if it was unpleasant to him to come ? — 1 gave him to 
understand, that the Committee were very anxious that he should attend ; 
but that if he positively objected, I did not think it likely that the Com- 
mittee would enforce his attendance at all inconvenience and at all risk to 
him. 


JOSHUA BATES, Esq. again called in and examined. 

d945a. In the purchase of tea at Canton, in what money is the transaction 
settled between the Chinese and the purchaser ?~In taleS|^ 

394>0a. Is the tale a current coin in China, or is it a money of account ? 
It is a money of account. There is no coin of that kind. 

3947^. Does it represent a certain quantity of silver? — The tale is a 
weight containing 579-^ English grains; it is used as a weight, also as 
a money of account. 

3948a. But uniformly the purchases of tea are calculated in tales? — ^They 
are, uniformly. 

3949a. Is there any course of exchange between Canton #nd this country ? 
— A regular qudfation of exchange is given in letters from Canton. 

3950a. Can bills be drawn according to the rate so (juoted ? — They are so 
negociated to a very considerable amount, and I judge could be to a much 
larger amount. 

3951a. To what amount have you known bills drawn from China upon 
this country ?— -£40,000 or 50,000 at a timt. 

3952a. And you think they may be negociated to a much larger amount ? 
— I have no doubt they can, as a remittance for the proceeds ot opium, which 
would do away with the necessity of smuggling silver. 

3953a. Can you state what, according to the latest advices received from 
Canton, is the rate of exchange between Canton and this country ? — Tlie 
latest date I have seen is newspaper authority, but it is probably correct ; it 
gives it at 1 Id. sterling per dollar for bills at six months* sight. In speaking 
of the bills thus likely to be negociated or negociating at 3s. lid., I think it 
etnbraces an amount of about £100,000 within my knowledge. 

d054a. With Mch a bill, drawn upon any house of credit in England at 
that rate of exchange, could teas purchased at Canton ?~With the pro- 
ceeds of such hills teas could be purchased. 

3 S 2 3955a. The 


30 March 1830. 

C. P. TTiouuon, 
Efq. M.l*. 
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91955a, The rate of exchange being 3s, 1 Id can 3rou state to the Committee 
what would be the value of the tale ?■ — It etould be 5s, 5^^, 

3956a. Is not 3^. ltd. an unusually low rate of exchange for the dollar ?—• 
It is not low for the last year or two ; it has been gradually lowering for 
several years. 

3057a. What has been for the last five years the average rate of exchange 
between Canton and London ?— I have no means of answering the question 
here ; I should think it might have been 4<s. Id. or 4s. id, 

3958a. Do you think it has been more than 45. id. ? — Certainly not more. 

S9^9<z. Can you state at 45. id. what would be the value of the tale ? — 
5s. 9^. 

3960a. By what calculation do you convert tales into dollars« or dollars 
into tales ?<-^eventy>t wo candarins are equal to a dollar; and I take 100 
dollars at 45. id. and divide it by 7^ for the value of the tale in sterling. 

396 In. How many candarins are there in a tale ? — There are 100 candarins 
in a tale. • 

396ia. So that a dollar is to a tale as 7^ is to 100 ?— It is. 

S9bda. Is that a Bxed proportion between the tale and the dollar, or is it 
one that varies ?— I do not remember to have seen anything which would lead 
me to believe that it varies. 

d964a. Then the variation in the exchange turns upon the varied price of' 
the dollar, and not upon the tale?-»I think there may be a variation in silver, 
that the dollar nuy sometimes sell at a premium ; but 1 observe that taking the 
weight of the dmiar, and taking the number of grains in a4ale, that 7S.hun«> 
dredth parts of a tale are just the weight of a Spanish dollar. 

3965a. Are you aware that it was stated to a Committee of the House of 
Lords in the year 1821, that the tale had been rated for 100 years past in the 
transactions of the East-India Company with China at 65. 8d . — I never heard 
of 6s. 8d as the value of a tale till the question came up here before this Com- 
mittee. 

d966a. What would be the value of the tale in exchange for dollars at 
45. 3.3^. — Six shillings nearly. 

3967fl. Have they been as high as 45. 3^d. in the course of exchange in the 
last five years? — I think not. 

d968a. In the evidence you gave before this Committee on a former oc- 
casion, you stated that, in your opinion, ;^e tea consumed in this country 
cost the public about £1,500,000 more than it would be if brought on pri- 
vate account; do you include in the cidculation upon which that statement 
was formed, the increased charge thrown on the prime cost from the rate 
at which the tale is converted by the Company into English money P^-i^iCDiat 
enters into the calculation; but I should take the teas as they are heught 
and take the exchange as it exists, or has been for some ye e se y ^ end the 

actual 
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actual prices obtained here. I stated £l,500i000 in round numbers } I 
believe the difierence is more. It may be £100,000 or £200,000 more ; but 
I was not aware that it was important to go so near as that. 

39690* You stated in your former evidence, that in estimating the profits 
of the Company beyond the profits which a private merchant would require, 
to amount to a million and a half, you have referred to the tables laid before 
Parliament, stating the prime cost at Canton ; in making that estint^e, 
did you allow for the value of the tale as estimated on the one hand by we 
Company, and on the other as ascertained by the course of exchange ?— I 
made reference to the printed accounts of the tea exported, for the purpose 
of getting at the quantity, and I was not aware that Gr. 8d. was the mode of 
valuing the tale at the time. It would certainly make a difference in any 
rough calculation which 1 have made; but 1 went upon another calculation 
also, that of the usual profit which we are satisfied with on teas, and taking 
the cost of teas at Canton, with the expenses, and the prices obtained at the 
Company*s sales, 1 ascertained the profit which 1 conceived ought to be 
made by the Company on the importation of teas to thisicountry. 

3970^* If the tale is really worth at the rate of exchange 5s» (id. and is 
estimated in the prime cost as Gji'. 8d., is there not an increase put on that 
prime cost of nearly 20 per cent., namely the difference between 5s. Gd. and 
Gs. 8d!. ?— 'Certainly there is; it would make that difference in the calcula> 
tion. 

397I<** Are you aware of the provision in the Act of the 24Geo.III. 
c. 38, the Commutation Act, which provides that upon all teas put up fOr 
sale by the East-India Company, the upset price shall not exceed the prime 
cost tnereof, with the freight and charges of importation, together with lawful 
interest from the time of the arrival of such tea in Great Britain, and the 
common premium of insurance as a compensation for the sea>risk incurred 
thereon ?— •! was riot aware that there was such a provision in the Act. 

397^' Suppose a mercantile house had a contract for supplyingany foreign 
article, cotton for Instance, and it were a condition of that contract that the 
6ond Jide prime cost of the article abroad, together with the freight and 
charges of importation, and the other charges referred to in the Act, which 
has been quoted, should determine the price to be paid by the contractor, 
would such a mercantile house be warranted in calculating the prime cost 
abroad at a higher rate than the existing course of exchange between the 
foreign country and this country, at the time when the article was paid for 
in that foreign country ? — I see no other mode of estimating the cost of any 
article abroad than by taking the course of exchange into the calculation. 

397Sff. Have any of the teas bought by the American merchants been 
Mid for by bills drawn upon this country ?— Of late they have been paid for 
in that way, or rather the funds have been created in that way. The bank 
of the United States jssuas billi^ and mercantile houses in America give credits 
of London*^ > 

8974a. Then 


SO March 1830. 
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30 March l^^o. S97^> Then the prime cost of such teas is ascertained hj the bills so 

drawn ?— ‘That is the accurate mode of ascertaining their cost-price. . 

Jm/iunBafesyKsg. SQJSa. Supposing such law to exist as that which has been stated in one 
of the questions recently put, will not the upset price which was referred, to 
in that law be raised by rating the tale at Os. 8d., beyond what it would be 
supposing the value of the tale to be such as it is, according to the rate of 
exchange which you now believe to prevail at Canton ? — That would be the 
effect of it. The upset price would be increased in proportion as the tale 
had been overrated. 

3976n. Though you have stated 3s. lid. to be the actual value of the 
dollar at Canton, according to the last rate of exchange, and although that 
may be the rate of exchange for any transaction of a moderate amount, do 
you suppose it probable or possible that the East-India Company could, for 
so large an amount as what they would require for the whole of their invest- 
ment, realize so favourable an exchange ? — I should say there would be no 
difficulty whatever; that drafts to a very large amount are wanted for 
remitting the proceeds of the smuggled opium, and that those bills would be 
very current in Bombay or Bengal for remittances to this country, and are 
always in demand for such purpose. 

3977^. Do you suppose that the same exchange could be realized by the 
Company for so large an amount as they would require for their investments? 
— It might make a little difference in the exchange; but if I recollect nghtly, 
there are four or five millions of dollars in Sycee silver annually smu^led 
out from Canton, no doubt at some disadvantage of charges for hazard/ &c. 

1 should think for all that sum the parties would prefer to take bills. 

S973n. Do not the Company now pay for the quantity of tea which they 
purchase by the sales of opium, and by bills upon India, and in various ways ? 
— I have no doubt they do. The sales of opium, however, are not on their 
account at Canton ; that is country trade. 

3979a. Supposing the same quantity of tea to be required for the con- 
sumption of this country, and all the circumstances of the trade between 
India and China to remain the same, would the exchange be altered if the 
trade was thrown open, instead of being a monopoly in the hands of the 
Company? — I should think the exchange would very soon. fall even lower 
than 85. lid. : that has been the case with Bengal. 

d980a. What circumstances have caused so low a rate of exchange to pre- 
vail as S5. lid. per dollar at Canton? — I presume it must be owin^ to the 
large importations of opium, and perhaps to sOme increase in the importa- 
tions of British manufactures. % 

8981a. How do you account for dollars being considered by* Ameiicims 
so favourable a provision as a means of purchase of tea, when the exchange 
is so low ? — The Arhericans have, until lately, carried dollars to ai' 
extent, on the calculation that they can transact their Inisinesa wilh^ii^ 
chaige of commission on that account ; but they have of late takeo^osddltsB 

nr 
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or bills in many instances; and I conceive it will turn in the same manner 
as it has in Bengal. Formerly dollars were carried there ; now they are no 
Itmger carried. 

898^a» What is the price of the dollar at present in London ? — The, price 
of the ounce is 4s. 8M. ( 866 ounces make 1,000 dollars, which would bring 
it near 4s. lid. per dollar. 

d985a. Would not this trade, like all others, be paid for in specie, or by 
drawing bills according as the rate of exchange might vary? — Undoubtetlly 
the course of exchange would Huctuate, as in any other trade, if lell to 
itself. 

d984a. You stated that you thought if the trade were thrown open the 
exchange would fall still lower ; for what reason do you entertain that 
opinion?— My belief is, that the exports to that country would be very 
much increased. 

d985a. Do you mean the export of British commodities? — Of British 
commodities. 

S986<7. Are you prepared to give in to the Committee the calculation 
upon which you come to the conclusion that the Company derive a million 
and a half more profit than would remunerate the private trader?— I 
have no calculation made, but 1 can give the Committee the materials for 
making one. 1 can give the cost of a given quality of tea at Canton, and 
taking the freight and charges, and the sale price here, the profit is ascer* 
tained ; and 1 should state that in these times ten per cent, is considered a 
fair mercantile profit, and all gain beyond that would be so much gained by 
the Company beyond a fair profit ; that is, private traders would sell their 
teas at a price so low that would leave only 10 per cent, profit, and probably 
even at less, and be satisfied. 

d987a. What allowance ought to be made for wastage of the teas?— Very 
little. 

d988a. As much as 5 percent. ?— I should think not, perhaps 3^ per cent. 

3989o. Will you have the goodness to state to the Committee some of the 
material s of your calculation ? — Take congou tea of the past year; I find 
the contract price of the highest quality is 20 tales, that would be about 
per lb. I would add for the freight 3d. per pound, there would then be about 
2^ per cent, loss of interest, as I am calculating for it to be paid for with the 
proceeds of bilb drawn at six months' sight, and the teas would arrive here 
before the bills would be presented, and I suppose the chargeii here are about 

per cent. There would be another 2^ per cent, for the insurance, making 
altogether cent, whicllF upon would be 101-hundredths of a 

penny, and then you have 17 t^^^. as the cost and expences of bringing the 
tea here ; I add 10^ for profit. 

8990a. Have you made any allowance for wastage ? — That is embraced 
ia the telctilarion of the cost per pound, in' converting the peculs into 
. pounds. 


SO March 1830. 
Jttshua HateSyKitti. 
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pounds, and the tales into pence ; I include that in the ld|d* The total 
comes to IS-^d. I find that the highest sale>price of congou was 9s. 
Perhaps it would be safer to take the second price of congou, that is 3s. Jd. 
that is the price obtained at the last sale of the East>India Company. 

9d91</. In making this calculation do you calculate upon having a profit 
upon the outward cargo ? — None whatever. I hdve taken the ireignt at 
which ships can be chartered fur the voyage out and home. 

9993a. Do you consider 10 per cent, a sufficient profit upon an adventure 
of that kind? — 'I'en per cent. 1 should consider a brilliant profit. 

3993a. You mean 10 per cent, beyond interest of money ?— I have esti- 
mated interest of money in the charges. 

THOMAS GORE LLOYD, Esq., Accountant General of the East-India 
Company, again called in, and examined. 

3994<a. In what manner do you settle the upset price of teas at the India 
House r — The sterling amount of the several supplies to the Canton treasury 
are contrasted with the number of tales that those sterling amounts have pro- 
duced, from which result we ascertain what has been the cost of one tale. 
For instance, we receive considerable supplies from India in cotton and in 
bills of exchange: these are brought into sterling money at the intrinsic 
value of silver at the Mint-price, and against this is stated the several pro- 
ducts in tales in China; the consignments from England are also stated at 
their invoice cost, and on the other side is stated the number of tales the 
consignments have produced. In the year 1838-9 it was ascertained that 
we had supplied the Canton treasury to the amount of £3,313,033 sterling, 
which has produced in China 6,931,593 tales, thus ascertaining the cost of a 
tale to be os. ^^ths. After the rate of the tale is ascertained in the 
manner I have before mentioned, we add freight and demurrage. This freight 
and demurrage is what we call the commercial freight and demurrage, all that 
the ship hlis earned in her political capacity being deducted. We also add 
the expences of landing, housing, warehousing, carting, preparing for sale, 
and all cUarges of merchandize. We add an insurance of three per cent, on 
the cost, with the premium covered ; we add interest on the cost and in- 
surance, two years ; on freight and charges, one year, at five per cent, per 
annum ; we add also the supercargoes* commission two per cent, on net sale 
aifiount, deducting charges. 

399^^* Have you prepared any statement for the information of the Com- 
mittee? — I have prepared an account, showing the rate per tale at vfhich 
funds for the China investment were provided'in season 1838-9; and I tiave 
also^repared an estimate of the cost, freight and charges of each speciieto'bf 
tea per pound imported in the year 1839* calculated in the manner 1 hhte 
stated. 

[The witness delivered in the same, which was read as,fitSom : 

Ijlo. 
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No. 1 « — Ah Aocouht showing the Rate per Tale at which Fithds for the Chiha Invkstmsnt were 

provided in Season 18 S 8 - 9 . 

Balance of cash and available assets in 
China, end of season 1897*8, calculated 
at the rate per tale of tliat season, viz. 

6 s. 7-449<f. per tale 


Supplies^rom India and Engiand^ 
1898*9: 

Bkhoajl : 

Invoice amount of cotton (calcu- 
lated according to the intrinsic 
value of the Sicca rupee at the 
mint price of silver, viz. 5s. ad. 
per oa.) 

Freight of cotton by country 
smps, payable at Bengal, cal* 
culated at the same rate .... 

Cominanders* cotton bonds, do. 
do 

Bills drawn on Bengal, do. do.. . 

Madras : 

Invoice amount of cotton, calcu* 
lated at the intrinsic value of 
the Madras rupee, as before. « 

Ditto sandal*wooa, do. do 

Bombay : 

Invoice amount of cotton, calcu* 
lated at the intrinsic value of | 
the Bombay rupee, as before . 



Commanders' cotton bonds, do. 

do 

Eholahd : 

Invoice amount of consignments 
Bills and certificates drawn on 

the Court 

Supra-cargoes' commission on 
die above outward trade, pay* 

dble in England 

Freight of consignments from 
India to China, as above, by 
Europe ships, payable in Eng- 
land 


94,291 

1,894 

53,480 

717.504 

135 » 8 x 3 

34 » 77 « 

7 i» 6 i 3 


Total amount of supplies from Ipdia and 
Rimland, indud' 

Imua and Engl 


Ei^^and, ii^uding charges payable in 
{land on account of the 


I ' 




81,040 

T 

* al€S 

244,897 


Amount realized in China ^ 




1828-9: 




j 

Produced in China, Tcde $ 

R 50 > 5»8 


> 

Received ..do 

3*6,718 



1^0*. * • • do. . . • • . . 

*.964,4*1 


1 

Produced . • do 

967,980 


1 

XJo. df* , , , , r 

Hi; rroft 


1 

Do.. ... do. • • • • . • 

'^0,7 

379,006 



fin. 

1 1 fco 



ProduccRl . . do 

9,164,133 


1 

Received . . do 

484,514 



f. 

Total amount realized in China for 1 

•* 


supplies of the year. 


6,687,176 




6,939,003 


Deduct 1 



9,131,98. 

Amount paid fbr interaat in the year 

411 

a, 9 13,028 


ToUk . 

6 , 931 , 69 * 


or a| fit. 4«6a4d'. per tale, or 41. 7*16911. per dollar. 

EmU^India Houte^ IStft November 1830. Thos. O. Lloyd, Accountant-General. 

ST 
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30 March 1830. No. 2.— Estimats of the Cost, Freight, and Charges of 


T. G. IJmiti, Esq. 

BOHEA. 

« 

CONGOU 

Winter Purchseefliv 
and 

below Contnet. 

Prime cost, calculating* the tale at 4 *624rf., the actual N 

s. 

d. 

s. 

d. 

cost of a tale in China, season 1828-9, {calculating the f ' 
supplies from India to China according to the intrinsic L 

0 

9-666 

0 

11-679 

value of the coins at the Mint-price of silver) as perNo. 1. J 





Freight and Demurrage 

0 

4-200 

0 

4-200 

Expenses of landing, housing, warehouse-room, carting, \ 

0 


o 

1 •Ann 

preparing for sale, and all charges of merchandize ••• ) 


1 


Insurance, 3 per cent, on cost, premium covered 

0 

0-299 

0 

0-361 

Interest on cost and insurance two years, on freight and 1 
charges, one year, at 5 per cent, per annum J 

0 

1-287 

0 

1-494 

Supra-cargoes’ commission, 2 per cent, on net sale 1 
amount, deducting charges J 

0 

0-261 

0 

0-3t>4 


1 

5-313 

1 

7-723 


The coat of the supplies furnished China through India is here calculated 
instead of the rate affixed to those coins by the Board of Commissioners for 
by this operation the teas are put up at a price below their actual cost and 
be (W. 10 '417^., instead of 6 j. 4 •624d., as above. 

Bast-India House, 

12th November, 1820. 


d996a. When was the value of the rupee settled the Board of Control ? 
— In the year 1814 ; the document, I believe, is before Parliament. There 
was a scheme prepared for the separation of the accounts, in conformity 
with the- Act of 1813, which was laid before Parliament and printed. 

d997<i« When you talk of the standard value, under what authority does 
the Company determine the rate of exchange to be regblated b^r the standard 
value of the silver of this country ? — ^That was the proposition that the 
Court of Directors have supported in a negociation with we Board of Com* 
missioners respecting the rate of the rupee. . It only has reference to the 
transactions between India and China, but no reference to coorngnmetitB- 
from England to China. ^ ^ 

d998a. Then if it has only reference to the transactions between India 
and China, why does it govern the tranttSetions between China and England ?. 
— Because the Company, Jnjts> commercial cwacity, is charged with what- 
ever.sjupplies India remits for the provision or the China invaatmanC Tha 

Court 
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each Speci«s of T«« par Pouod* impovtad in <bo Year 1^29. 



CONGOU. 

Contract. 

CAMPOI. 

• 

SOUCHONG* 

1 

1 

TWANKAV. 

f ' ' 

1 

HYSON SKIN. 

HYSON. 


s. 

d. 

s. 

d. I 


d. 


d. 

1 

d. 

s. 

d. 


1 

4-150 

1 

7-7as 

i 

1 1-0-22 

1 

4-000 

1 

i 

4-160 

2 

1 

2-720 


0 

4-200 

0 

4-200 

0 

4-200 1 

1 i 

0 

5-250 

i 

1 0 

1 

5-250 

0 

5-250 


0 

1-600 

0 

l-OOO 

0 

1-600 

0 

1-600 

0 

l-6(X) 

0 

l*6(X) 


0 

0-499 

0 

0*610 

0 

0-712 

0 

0-495 

0 

0-509 

0 

0-826 


0 

1-955 

0 

2*325 

0 

2-663 

0 

1-992 

0 

2-010 

0 

3-097 


0 

0-437 

0 

0-479 

0 

0-598 

0 

0-422 

0 

0-437 

0 

0-826 


2 

0-841 

2 

4*952 

2 8*795 

2 

1-759 1 

2 

2-302 

3 2-319 


at the intrinsic value of the Indian coins, at the Mint-prii*e of standard silver, 
the Affairs of India, in the transactions between the territory and coinnierce ; 
charges. The cost of the tale at these latter, or the Board’s rates, would 

Thos. G. Lmjyd. 

A ccountant-Genoral . 


• Court of Directors urged it to be an equitable rate to be estdblished be- 
tween the two branches for all those transactions. The commerce was in 
the continual habit of making advances on account of the territory ^ the 

Court contended that the rupee should be charged to them at its intrinsic 
VElue» according to the Mint-price of silver, or 5s. 9d. per oz. 

5999tf. Supposing this, which the Cewnpany determined to be an equitable 
rate in its traae between India and China, should turn out to be a rate far 
above the prime cost, as declared by the course of exchange between China 
and England, wotdd it not be a contravention of the Act of Parliament, 
which requires that the upset price of the teas should be valued at the prime 
cost ? — I apprehend not, for this reaaon, that the rupee actually costs the 
commerce more. 

4000. What is there in the Act of Parliament which has reference to the 
rupee, in determining the prime cost of teas in China ?•— Inasmuch as the 

STS Company 
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Company draw a part of the supplies for the provision of their China in* 
vestment by using their credit on India. 

4001. Suppose that the remittances from India to China should involve a 

loss of 100 per cent, above the prime cost at which teas might be procured 
in China by any other persons tjian the Company, do you think that that 
loss ought to be fairly charged to the prime cost of the teas in China in 
settling the upset price in England ? — I apprehend, that whatever be the loss, 
it is what the teas have cost the Company. • 

4002. In the money of Bengal ? — And ^he return they get for it. 

4003. Supposing the value of the rupee to be Is. lOd. at Calcutta, at 

what price do you estimate it in the adjustment of the account between 
India and China, and between China and England respectively ? — The ad- 
justment that we make, as between the territory and commerce, is at the 
rate fixed by the Board of Commissioners for the rupee, that is 2s. ; 

therefore I conceive that in charging 2s. as has been done in the upset price 
of teas, that upset price has been less than the tea has actually cost the 
Company ; inasmuch as they have charged 2s. for that for which they have 
paid 2s. S-^^d. 

4004. In the paper you have delivered in it is stated, that in partmro- 
vision for the purchases of teas in China there had been drawn, by bills »oin 
China on the Court of Directors, for the season 1828-9, the sum of £135,813, 
for which there have been received in China 484,514 tales j that being the 
only part of this account in which there is a direct transaction between 
China and London for the cost of that money delivered into the Company’s 
treasury in China, be so good as to state to the Committee what has been 
the price of the tale upon that transaction ? — About 5s. 7d. 

4005. Is that not the result of the direct exchange between China and 
London, as exemplified by the actual transactions of the Company? — 
Certainly. 

4006. If the direct exchange makes the tale to cost only 5s. 7d., must not 
the whole difference between that and the exchange of 6s. 4d. and 624 
decimals, be a loss to the Company, arising from the circuitous manner in 
which their funds are placed in Canton, or ^om the way in which the money 
is calculated ? — It is quite clear that if the money be obtained by bills upon 
England, the tale would of course give considerably less than it does by the 
consignment of merchandize from India and England. We did not place 
the tale by consignment of goods from this country in that year at the same 
rate that we might have obtained it by bills upon the Court, and therefore 
the difference between the 6s. 4d. and 5s. Jd, lis to be attributed to the^modb 
in which the Company carried on their business. 

4007. Then, in fact, they lost by their consignments of merchandize ?^ 
Yes, as compared with the rate of exchange for bills on England; 

4008. And so they did'by the goods seiffl^dm India?— YeS. ^ ’ 

4009 . Sup- 
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4009* Supposing the goods sent from India had been calculated at Is. 10</. 
for a rupee, what would have been the value of the tale then P— It would 
take some time to make the calculation. It is about 9d, in the rupee upon 
all the rupees that have been furnished through India; it would not have 
made a veiy considerable difference in the tale on the final result. > 

4010. You have stated that the real cost of the tale to the Company is 
6s. lOd. and 417 decimals^.so that the loss by this mode of supply must be 
the difference between 5s. ^d. and 6s. lOd. and 417 decimals?-— It is so, pre> 
suming we could have obtained all our supplies by means of bills, which I 
conceive to be extremely doubtful. I think it very questionable whether we 
could have obtained bills for two millions sterling upon the Court in one 
season. 

4011. Can you state how much of the money paid into the Company’s 
treasury in Canton has arisen from the sale of goods there, and how much 
from exchange operations? — The exchange operations are, *' Bills upon 
Bengal 562,29^,** and ** Bills upon England, 135,813;** making together, 
698,405. 

4012. Can you state to the. Committee what loss you suppose to have 
arisen from the bills drawn on Bengal ? — For the bills drawn on Bengal we 
pay the territory at the rate of 2r. 3-^^d. 

4013. What is its intrinsic value according to the exchange ?— The ex- 
change, I apprehend, at that time was about \s. lid. 

4014. Should not you consider that the Act of Parliament directing the 
mode in which the upset price of the teas should be fixed, meant that it 
should be done according to the actual cost of the teas to the Company, and 
not according to any arbitrary valuation of the rupee, or of any other coin ? — 
I apprehend, certainly, that the Act of Parliament intended the teas should 
be put up at what they cost the Company ; and by the operation we pursue, 

1 conceive we fully comply with the Act of Parliament, because it actually 
has cost the Company to place the tale there, so much money as I have stated 
in the account I have dehvered in. 

4015. Could not the Company have placed the tale there, by your own 
statement, at a mueh more reasonable rate ? — By drawing bills, certainly. 

4016. Then must not your revenues in Bengal have been benefited to the 
extent of the larger price that has been put upon the tale, in so far as con- 
cerns that portion of the money which has been drawn upon Bengal ?— The 
revenues of Bengal have been benel^d by the difference between the ex- 
cha^e of Bengal , upon England, and the rate of 2s. 3-^ijd,, which is nearly 
5d. in the rupee. 

4017* And to that extent the upset price of the teas of the Company has 
been increaiMd In the amounf ?— The upset price has certainly been in- 
creased in consequence of thg ifiode we adopt ; but not to the full extent of 
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the difleieiiocy because the upset pride has resulted &om calculaMpg the rupee 
at the intrinsic value. 

4018. Could you, looking at this paper, state to the Committee what is the 
per-centage of difierence between the cost, as you have stated it to have been 
calculated^ and the cost as it would be if it had been taken at the rate of the 
direct exchange ?.>^It would make about 14 per cent* 


«7ovt«, 1® die Aprilis, 1830. 

The Petition of Merchants, &c. of His Majesty's Colony of the Cape 
of Good Hope, presented to the House on the 9th day of March 
last, and then referred to this Committee, was again read. 

ABRAHAM BORRADAILE, Esq. called in, and examined. 

4019. You are resident in London ?>— I am. 

4020. What is your situation as connected with the Cape of Good H<^ ? 
— 1 have been a merchant trading to the Cape for the last twelve or thirteen 
years ; I am chairman of the Committee of the Cape Society, and the petition 
before the Committee was sent to me through the medium of tbe ^mmerciol 
Exchange Committee at the Cape, begging that I would get it presented to 
Parliament. 

4021. Are you prepared to support the allegations of the petition ?— I am» 
perfectly. 

4022. Can you state in what way the colony of the Cape suffer injury 
from the East-India Company's mode of exercising their exclusive right of 
supplying the Cape with tea ? — In the first place, the East>India Company 
charge a higher price for tea than would be charged by a private merobanl^ 
if he were allowed to import it direct from China to the Cape. The next 
grievance is, that only two of the East>India Company's shijM are allowed to 
touch there, which prevents the resort* of shipping to tbe Cape, tlrhich is a 
thing highly advantageous to the colony. In the third place, it prevents any • 
thing like a transit trade, which the situation of the Cape might occasicmally 
offer advantages for. 

4023. On what ground do you say that the Company ebar|^ a b%ber 

price for the tea than the same tea coi^d be obtained for by the private trade ? 
—I have here a calculation of what we apprehend the coat of tea to the Cmn- 
pany would be at the Cape, and what they sell it for. ' ' 

4024. What documents did you make, the calculation ^rom the 

notoriety of the price of tea at Canton. We have taken thb price of black tea 
at 20 tales a pecul. 

4025. At 
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4025. At whatfttte of exchange At 6«. 4d, the tale British sterling, we 
make the tea to cost t;. a pound in China. 

4036. Do you take the same rate of exchange in estimating the Company's 

? rice as you do in estimating the price which a private trader would pay ? — 
es ; of course it is matter of surmise to us what the Company do pay. 

4037- What is the tea usually consumed at the Cape ?-<»I believe a kind 
of low souchong, or else congo tea. 

4038. What does Uiat cost at the Company's sales there ? — They sell it 
for about 3s. 9d. a pound. 

4029. What, according to your calculation, is the price at whicli it might 
be purchased? — We reckon that it only costs the Company at the Cape 
2s. 5d, a pound ; and that includes six per cent, profit, which we are told the 
Company agreed to supply the Cape for. 

4^)30. To what sort of agreement do you refer ? — I cannot exactly state 
that, but perhaps the Commissioners of Inquiry might be able to do so. They 
state in tneir Report, ** that the price at wliicli tea is sold has not been 
subject to much variation ; and according to the terms of the agreement 
made between His Majesty's Government and the Directors of the £ast- 
India Company in the year 1800, ought not to have exceeded an advance of 
six per cent, on the cost freight and charges."* 1 do not know, of my own 
knowledge, whether such an agreement exist.s, but 1 do know that the East- 
India Company wrote to the Board of Trade, that they gave instructions to 
have it supplied at those rates. A letter showing this circumstance I have 
in my hand; the date of the letter is the 27th August 1825, ** Office of 
Committee of Privy Council for Trade." It is addressed to myself, signed 
by Thomas Lack. 

[The same ttxzs delivered in and read^ and was as J'olkfws .*] 

“ Office of Committee* of Privy Cotmoil for Tiiiele, 

“ ‘27th Auj^isf, IS'i.'i. 

Sir : — ^The Lords of the Committee of Privy Council for Twulo leaving hatl uiuler 
their consideration your' letters of the 1 3th May and 12th July last, on tho Hiibjcct of 
the tea-trade at the Cape of Good Hope, 1 am directed to acqimiiit you, that flu* 
eiielusive privilege of trading in that article being legally invested in the Eust-Iiidia 
Company, His 'Majesty's government camiot vimate that privilege. A repretwuitation 
has however been made to the Court of Directors, with respect to the nioilu of 
supplying the Cape with tea under the provisions of their charter ; and it appears by 
a communication received from the Chairman, Uiat the East-India Company, in their 
original fastruotione to their agent at tho Cape, directed him to frame his indents for the 
su|qpjy of diat settlemeirt with the view of the actual consumption of the colony ; ami 
tlwt he was further direeted to put up the artioles to sale in small lots, and at an advaratr 
hot oiteBeding'6 per cent, on me cost, freight and charges. 'Jliat tlicse indents were 
frhineil in accordance with the recommendation of the Burgher Senate, who were con- 
stdted on tins subject ; and, as a proof that there has been no deficiency in the supply , 

• it 
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it is stated that the quantity of tea remaining on hand at the end of each yeiur j for 
seven years past^ had always been equ^ to the consumption of some years. 

I am. Sir, your most obedient humble servant, 
Abraham Borradaile, Esq. (Signed) Thomas Lack.” 

25, Rood- lane.” 

4031. Have you made a calculation of the amount which you suppose the 
tea actually costs the Company at the Ca^e of Good Hope? — I have made 
such a calculation, which 1 will deliver in. 

[The mtness delivered in the same^ with a printed notice attached^ wJdch were 

read as Jbllows :] 

NOTICE. 

The East- India Company's Stores will be open every Thursdiw, from 10 o’clock 
A.M. to 2 o’clock P.M., for the disposal of China and India goods. — ^Terras— cash. 

Five per cent, will be taken off the several articles in consequence of no vendue 
charges. 

East-India Company’s Office, W. Hawkins, 

Jan. 22, 1828. Agent for the affairs of H. E. I. Company. 


Estimated Cost of a Pound of Black Tea imported from Canton in a Company’s 
Ship into the Cape of Good Hope, 1830. 

Taking the ^average cost of black tea at Canton at 20 tales per pecul of 133^ lbs., 
and valuing the tale at &s. 4d. British sterling, will cost, maiung allowance for s» d. 

breakage, &c. about per lb. English 1 0 

Shipping charges at Canton 5 per cent. 

Insurance 3 ditto >20 per cent, is 0 2^ 

Dues ...lO ditto J 

Freight at £22 per 1,1201b. Company’s ship, is 0 

Customs duty at the Cape of Good Hope 10 per cent, and valuing the tea 

at 3s, per lb., the value now paid on by the H.E.I. Company 0 3^ 

Landing, storage, postages, and other incidental expenses, may be well 

covered, if taken at per lb 0 24 

1 H 

20 per cent, in first cost. »■' ..ii i 

Cost at the Cape of Good Hope, per lb H 2 

Sale Charges. 

Five per cent, allowed by the H.E.I. Company for paying eeuth, and in 

their advertisements taken on the sale prices of 3r. 9a. per lb. is......... 0 2^ 

Six per cent, qu jfirst cost and charges, agreed the H. E. I. Company should 

have for their exclusive privilege 0 14 f 

., . ,0 3t 

Making 2s» 5d. per lb. the Company ought to sell thrir tea at, whilst Aey muiy rseiU 
their lowest description at less Aat 3s, 9d. per lb. 

' 40tfl^ IIaye 
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4039. Have you also prepared a calculation of the price at which the same 
tea could be imported by a private merchant ?— >1 have. 

\The wUttess delivered in the samet xchich teas read, asjhllows .*] 


1 April 1830. 

A. Borraiiailey 
E»q- 


Estimated Cost of a Pound of good Black Tea, imported from Canton in a private 

Ship to the Cape of Good Hope. 


Taking the average cost of good black tea at Canton at 20 tales per pccul of 

133^ U>8.« and valuing the tale at 6s. 4d. British sterling, will cost, making s. d. 

allowances for breakage, &c. &c. about 1 0 

Charges at Canton : 

Shipping and dues, about 15 per cent........ 0 1 j 

Charges at the Cape of Good Hope : s. d. 

Freight and primt^, 8«. per 1,1 20 lbs. is 0 1| 

Insurance and policy, 5 per cent, on 15d. 0 0} 

Lauding charges, storage, postage, and oilier incidental expenses 

and warehouse rent 0 2^ 

Customs duty, valuing the tea at 3s. per lb., 10 per cent 0 3| 0 f j| 

Cost of a pound of black tea at the Cape...,, 1 1(')1 

If we add to this sum of Is. 10^., cost of a pound of tea, with all charges, a profii. 
of 25 per cent., it is presumed, if private traders will bo found eager to enter into the 
trade, then its cost will be 2s. 3|d. per lb. 


4033. You have in the first statement made an allowance of 10 per cent, 
of duties to be paid to the emperor of China on exportation ; are you not 
aware that the emperor’s duty on tea is charged in the cost of the tea ?«— I 
was not quite certain of that, and therefore 1 charged it both in the one and 
the other. I added it rather than have left it out, because it makes the 
calculation so much more in favour of the Company. 

4034. Have you estimated the es^hange of the tale at the same value 
in both accounts ? — ^Yes. 

4035. Are the Committee to understand, that if no export duty is 
charged above the price usually quoted in Canton, both those statements 
will be higher by the 10 per cent, which you have allowed ? — Yes. 

4036*. You have estimated the emperor’s duties and the shipping charges 
at Canton at 15 per cent. ; do you know whether the Chinese merchants 
who sell the tea, ship the tea without any charge or not ? — No, T do not. 

40^. You have estimated the sale at Gs. A4 . ; supposing, according to 
the present rate of exchange, the sale were 5r. Gd., what uifTerence would 
ttot nuike in your estimate of the cost of the tea ^That would be a matter 
i^calculatioo. 


3U 
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4038. Do you know what the actual rate of exchange by merchants, 
between China and the Cape, is ?— -There is no such thing as exchange be- 
tween China and the Cape. 

4039. What reason have you for believing that the freight costs the 
Company £22 per ton from China to the Cape of Good Hope ? — From the 
rate at which the ships are chartered, I apprehend it cannot cost them a 
great deal less than that. 

4040. In your estimate you make the freight of the tea from China to 
the Cape of Good Hope cost as much as the amount starting from Ix>hdon 
to India, and then to Canton, and then back to London ? — Yes j because 
the Company’s ships never take in any thing at the Cape lb fill up their 
vacant space, and therefore we allow them the same rate in that way as if 
they brought the tea all the way to London. 

4041. If the trade were thrown open, what return-cargo would go from 
the Cape tq Canton ? — ^There would be no return cargo ; it must be silver 
that must go. There would be no return-cargo unless the vessel filled up 
in the Straits in going there, and which she very likely might do. 

4042. Upon what data have you taken the freight at £8. 8s. per ton 
by the private trade? — Upon the being able to charter a ship for that sum 
of money. 

4043. Can you take up shipping at that rate now ?— No doubt we could. 

4044. Can you usually do it at about that rate ?■— Yes. 

4045. Have you been engaged in shipping yourself? — No. 

4046. Have you hired ships? — I have hired ships occasionally. 

4047. And you state that estimate of £8. 8s. from what you know the 
present prices are ? — ^Yes. 

4048. Do you charge the whole of the freight in your calculation of the 
private trade? — -No j something might be got in freight from the Straits to 
China, which would enable the ship-owner to .bring the tea from China at 
that price : perhaps £2 or £3 a ton might be got in that way. 

4049. Have you made the calculation upon the full amount of freight ? 

Yes. 

^50. Then the_ comparison between the Company’s freight and the 
freight upon the private trade is founded upon the same data? — It is. 

4051. What is the rate of exchange at the Cape of Good Hope i:^n 
England ? — ^The rix-dollar is Is. 6d. sterling j they are at a premium or ^4 
per cent, upon Treasury bills, 

4052. Have you any means of buying Spanish dollars at the Cape of 
Good Hope? — ^Not at present to any extent. 

4053. How then could you send them to Canton ?--^We ;cdbld';llAve 
dollars sent out from England to the Cape at no very great change. ' Except 

a few 
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a few teal-skios* that would be the only tiling that could go from the Cape 
to Canton, as a return-caigo } it must be a money-trade ; we must place 
funds at Canton for the purchase of the teas. 

4054’. And the means you would adopt of obtaining funds would be by 
obtaining them from Eng^nd ?— Yes. 

4055. And that forms the basis of your calculation ? — Yes. ^ 

4056. If the trade were thrown open between Canton and the Cape, 
might not ships supply the Cape with all the articles they require, and 611 
up with wine or corn, or other Cape produce, and bring their full tonnage 
on to England ? — -No doubt they might. 

4057. Would not that reduce the amount of tonnage which you have 
given in the estimate considerably ? — 1 do not know that it would. 

4058. What is the home freight between the Cape and England at the 
present time ? — About £3 a ton. 

4059. Would not you then save £3 out of the £8 which you have stated 
as the freight for the whole voyage ?— If you are to take a ship starting from 
London, and touching at the Cape, and going to Canton } but we should 
consider the voyage as ended when she got to the Cape. 

4060. Might not a ship be contracted for from England to Canton, with 
liberty to touch at the Cape either going out or coming home, and would 
not that diminish the charge of freight on the tea very considerably ?— -Per- 
baps it might ; it would be according to the rate of freight they got at the 
Cape. 

4061. Are you aware of any tea having been bought in London and 
swt out to the Cape ?•— Yes, 1 bought some myself, and the Company’s 
dmcers and the comptroller of the Customs laid their heads together and 
seized it, though they had the opinion of the Board of Trade and of the 
Commissioners of Excise and Customs, and the Governor of the Cape, that 
the tea was perfectly legal, and the tea was restored ; and the most the 
Company's agent could do was to protest against it as an illegal importa- 
tion. 

4062. Has that been repeated? — Not by us, because it only realized 
•bout 2| per cent, which was not sufficient to induce us to repeat it It 
was tea which had been bought at the Company’s sale in London. 

4068. How much less could you have sold that tea at the Cape than the 
tea actualW sold by the Company ?— I cannot tell that. It might fetch 
about the Company’s prices, and doing that it only left us a trifling profit, 
because we bought at 2s. Sd. a pound jn London what we could have bought 
at Is. in China : but we did it to see whether the Company would be so strict 
in their monopoly as even to prevent that mode of supply. 

40^ Do you consider the present monopoly of the Company as injurious 
to the general trade of the Ci^ ?•— Exceedingly injurious. 

8 U 2 4065. Do 
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4 ()65. Do you find any great difficulty in remitting from the Ciq^e the 
produce of English manufactures ?•— No, we find no difficulty ; bills are at 
a premium of per cent. ; for £101. 10s, you can get a bill on England for 
£100 sterling. 

4066. In what way do you consider the monopoly to be most injurious to 
the trade of the Cape? — Because the excess of price which the people are 
charged for the tea might be spent by them in other matters, by which the 
trade of the colony would Jbe promoted. If they could get the same qpan- 
tity of tea for £10,000 for which they now pay £2(^000, they might spend 
the other ten in promoting the trade, shipping, and every tiding else belonging 
to the colony. 

4067. Are the Committee to understand that the sale-pnce of the tea at 
the Cape is in general higher than in England? — ^No doubt it must be so; 
it is about 3s. a pound. 

4068. You have stated that only two ships from China stop at the Cape ; 
this petition complains that the vessels trading to India are prevented from 
stopping at the Cape out or home, is that the fact ? — ^That is the fact : 
there are two ships licensed by the Company to leave their teas there, and 
then go on. 

4069. If the trade were open, you consider the Cape would derive bene, 
fit from private ships calling at the Cape ? — ^Yes, I do. As an instance of 
that I may mention, that during the spring of last year there were many 
ships chartered for Bombay and the Mauritius more than could find loading, 
and nearly all of those touched at the Cape as their dernier resort, by which 
means the merchants at the Cape got their wine brought home at 15s. a p^giip 
instead of 30s. or 35s. ; besides which, they had to supply those ships with a 
large quantity of colonial produce, which was a beneficial trade to the 
colony. 

4070. It is stated in the petition, that a great increase has taken place 
since the trade with India was opened in 1815; are the Committee to 
understand that the Cape has benefited by opening the trade to India ? — 
Exceedingly. 

4071. And, in like manner, vou expect, that if the trade to China was 
open, a further improvement in the state of the colony would take place? — 
Decidedly. 

4072. Is the balance of trade, ^nerally speaking, in favour of the Cape 
of Good Hope, or in favour of Great Britain ? — -It is in favour of Great 
Britain. 

4073. Is the freight from Great Britain to the Cape higher than the flight 

back? — ^The freight from Greet Britain to the Cape is about40s. a ton; find 
back it is about £3. : v - 

Mr. 
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Mr. ALEXANDER MCDONALD, and Mr. DANIEL DIXON, 

called in and examined. 

4. ^ 

4074. (To Mr, APDonaU.) You have been resident at tire Cape I have 
for a^ut thirty«two years ; 1 left in 1827> 

407iS> (To Mr, Dumn,) How long have you resided there ? — For thirteen 
years; from 1813 to 1B26, 

4076. Will yon have the gootlness to look at the calculations which have 
been delivered in by Mr. Borradaile ; were you concerned in making them ? 
— I was. 


1 April 1830- 

■4 

Mr. D. IJi-roH. 


4077* Do you believe them to be correct ?— -I do, according to information 
I obtained at t^e- Cape. 

4078. According to that calculation, the price of ordinary black tea, sudr 
as is consumed at the Cape, is 3s, 9d, a pound ?— The price the Company 
sells at is from 3^. 4d. to 3s, 9d.} 3s, 9d. is about the average ; they have a 
higher class again than that, which they sell at 4r. 

4079. Will you e^lain the mode in which the Company's teas are sold 
at the Cape ?— The Cfompany have a resident agent at the Cape, who sells 
the teas. Formerly there was a public sale on the Thursday in every week, 
at which the government auctioneer attended ; there were no catalogues 
printed, but the teas were put up by the vendue«master by the single chest, 
at a certain price, and any person who wished to purchase, took as many as 
he wished at that price. The duty of the auctioneer was merely to offer each 
separate description of tea at the price that was fixed, and to knock down the 
quantity called for by each individual, and there the sale closed. 

.11^4080. What is the present mode in which the teas are sold by the Com* 
pany at the Cape? — ^The government have now abolished the office of 
vendue-master, and the Company do not now sell by an auctioneer ; and 
instead of selling as they used to do at two months' credit they now sell for 
cash, deducting five per cent, for ready money. Thursday is still kept up 
as the day of sale, the price of each description of tea is fixed, and any person 
may go upon that day and take as many chests as he pleases at those prices. 

4081. Is the tea sold at a cheaper rate now than it was formerly ?— No ; 
it is sold at the same price ; there is no variation in the prices ; the Com- 
pany fix their own prices for the teas, and they get their own prices whatever 
they may be. 

4082. Can you state the description of teas that are generally imported 
by the Company into the Cape of (iood Hope, and the prices at which they 
are stdd ?■— Tliey consist of four black teas : congo, souchong, sonchi, and 
pekoe; and of two green leas, hyson and gunpowder. The congo is generally 
told at idmut 70 rix-dollars for 25 catty boxes, that is about 3s. 6d. a pound ; 
aouchong at about 80 rix-dollars for 25 catty boxes, which is about 4s. a 
pound; sonchi at about 120 rix-dollars for 40 catty boxes, which is about 

.. 3s. nd. 
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3s. Td. a pound; and pekoe at about 40 rix>dollairs ibr 10 catty boxei^ or 
4«. 9d. a pound. Hyson is soIdYor about 100 rix^^liars for catty boxei^ 
or about 5s. a pound; and gunpowder for about ;50 rix-dollars for 10 catty 
boxes, or 6^. a pound. 

4083. What is the general quality of the tea imported by the Company' 
into the Cape ? — It is generally inferior, and it is much complained of. 

4084. Can you furnish the Committee with a statement of the quantity of 

tea that has been imported into the Cape by the Company for a number of 
years? — I have a statement of the quantity and declared value for the. last 
thirteen years. » 

{The tviiness delivered in the samCt •which was read as JbU&ws 

(D^ Statement showiog the Quantity and declared Value of Tea, on which the 
Duties of Customs have been paid at the Cape of Good Hope, from the Year 1816- 
to 1828, both inclusive : Population for the same period. 


YEARS. 

POPULATION. 

Weight in lbs. 
to 

1121bg. Englishe 

Declared Value 
for 

Dutiee in Riz-Dollars. 

in Britiah Steitk^. 



lbs. 

Heirs. 

£. s. 

d. 

1816 

88,486 

*125,585 

247,171 

26,776 17 

0 

1817 

97,535 

*116,222 

232,445 

21,307 10 

0 

1818 

98,899 

*118,506 

237,013 

21,726 4 

0 

1819 

101.657 

*106,608 

212,306 

20,347 0 

0 

1820 

105,336 

*158,788 

307,577 

28,194 11 

0 

1821 

110,147 

93,795 

187,667 

14,075 0 


1822 

111,451 

*73,965 

147.930 

10,478 0 

dr 

1823 

116,205 

*77,660 

164,301 

11.572 11 

0 

1824 

118,300 

*112,750 

225,500 

11,972 11 

0 

1825 

121,497 

113,215 

223,360 

16,752 0 

0 

1826 

124,320 

106,512 

213,066 

15,980 0 

0 

1827 

128,403 

91,311 

182,680 

13,701 0 

0 

1828 

132,610 

77,916 

141,936 

10,646 0 

0 


* In Uiese years the weights were not returned by the custom-house, only the value in rix- 
dollars ; but 3 Rdrs. per lb. is understood to be the vuue at which duties are levied. The po und s 
here stated, it is presumed, will be found nearly correct. 


4083. In the paper which has been delivered in by Mr. Borradaile^ , you 
take for granted that you can buy the quality of tea supplied at the at 
^ tales a pecul, do you suppose that the Company buy the tea whi^Js sup- 
plied at the Cape at that rate?— We have taken dO we^ 

matioh 
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ination* as the price at which good black tea of diat quality might be pur- 
chased. .V • • 

4086. In what way do you consider the Company's monopoly in the China 
market has injured the Cape of Good Hope? — We consider it has injured the 
Cape of Good Hope» insomuch as they have fixed the price higher than the 
nhabitants have been able to pay for it, and in consequence the consumption 
i as considerably fallen off. 

4087* Is it your opinion, that if the tea could be sold cheaper from the state 
of society there, a much larger consumption would take place ?— -No doubt of 
it ; four times the present amount. 

4088. Do you mean to say that four times the present amount could be 
consumed there if private traders were allowed to enter into the trade ?— 
(Mr. M*Z>onald .') — I think the consumption would be considerably increased, 
but I cannot say to what precise amount. 

4089. During the time you have been there have the Company*s prices for 
tea of the same quality been fixed, or have they varied every year ? — 1 never 
took any notice of the variation of the prices, but I know that the Company 
alwa}^ fix their own prices, and they sell them at those prices : formerly they 
used to fix the price in proportion to the exchange, and when the exchange 
was high, naturally of course the Company altered their prices. 

(Mr. Dmotu ) — As they fixed their prices in rix-doliars, and as the dollar 
fluctuated, it made a difference some years in the sterling prices of the teas ; 
but they made it up in the following year, for there was a variation in the 
rate of exchange until the year 18S6, when the dollar was fixed. 

4090. Would the supply of any other articles, the produce of Canton, be 
iivereased if the trade were opened.— -(A/r. M*Donald . ) — There is no question 
about it. Silks of all descriptions, and nankeens, and crockery-ware, and all 
the different things. 

4091. Then you mean to say, that by the present restrictions upon trade 
the supply of all these articles for the Cape has been very much narrowed ? — 
There is no doubt of it. 

4099. And that you think has been attended with commercial injury to the 
society at the Cape ? — I consider it has been a very great injury to the 
settlement. 

4098^ In what way do you consider the colony will be benefited by the 
opening of the trade to China?— It will be benefited by it in this respect : 
there would be an increase of shipping calling at the Cape, and there would 
be an interchange of commodities. 

4094* What commodities have you to interchange ?— We have got wines 
and'diflferMii things, that might be sent to the eastward, and have myself 
often. Mnt them to the eastward. Wines might be sent to Sincapore, and 
dtflbeeoMwIiolei^of eolnnial prodiice, 

4095. Will 
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409A. Will you enumerate a few of the articles?— >Butter and ivory ; hides 
and skins of all descriptions ; horns, aloes, and ostrich feathers ; corn also 
might be sent; but I do not think corn would answer, because it is grown 
cheaper in India. Salt fish might be sent. It would create a spirit of enter< 
prize in the colonists. 

(Mr. Dixon.) — ^There are two articles which would be in immediate de- 
mand in China ; the elephants* teeth and seaUskins. 

4096 . Would any train oil be sent ?—l should think not. 

4097. You have stated, that when the exchange on England varied, the 
prices of tea also varied. Since the currency at the Cape was fixed, hss the 
price of the different kinds of tea sold by the Company been also fixed ?— 
Their prices have remained nearly stationary. 

4098. Is there any other way in which ships coming from the eastward 
from China would promote the interest of the colony ?— By discharging their 
cargoes from the eastward, and taking in other cargoes in return. 

4099. What other cargoes ?— Cargoes of wines and other commodities, for 
Europe. 

4100. Were you at the Cape before the trade to India was opened in 1814 ? 
— (Mr. M*Donald^ — Yes, I was there since 1798. 

4101. What increase of facility did ;^ou find by the opening of the private 
trade to India? — Very great facility indeed. Formerly we could not bring 
any thing from the eastward ; they were under most severe restrictions, even 
in the time of war. When the king's ships had taken prizes to the eastward 
that had on board East-India produce, that £ast*India produce was under the 
necessity of being sold for exportation ; it was not allowed to be used in the 
colony ; then the sales took place, and the property was put under custom- 
house locks and keys, and a bond was given for the due exportation of those 
goods ; and since the trade was thrown open, the Company’s trade with 
India has declined very considerably, in consequence or the enterprize of 
private individuals entering into that trade, and importing the same qualities 
and the same description of goods from Ipdia that the Company used to do, 
and they have undersold the Company ; and the consequence is, that the 
Company have not sold many goods for a length of time. When I left the 
Cape there was a large quantity of goods belonging to the Company that have 
remained there from the time that Mr. Pringle died ; and they are now sell- 
ing in their public sales for what they can get for them, and they will not 
probably get one- half the prime cost for them. 

410S. What articles are they r — Piece-goods, Bengal goods. 

4103. Can the Americans deliver any articles at the CajM?— No ; 
formerly, when there was a restriction upon the trade, the Americans used 
to come and buy all our prize-goods from us, which were bonded fat 
exportation. 

4104. Are you at the present moment prohibited from recmving«iiiil;s, or 

any 
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any produce of China, except by those two Company's ships that touch 1 April 1830 . 

there? — I believe so, direct from China; that was so when I came away. TTT.. 

, Mr. D. Ih.roH. 

4105. — (Afr. Diron ,) — ^Are you able to state what is the opinion . of the 
merchants generally as to the advantages that would result from the opening 
the trade to China?— I can state that they are uniformly impressed With the 
idea that it would considerably benefit the colony, as is evident by the rcsolu* 
tions passed at a general meeting of the inhabitants held at Cape Town on the 
8?d July 1889, under the sanction of the governor of the colony, that the 
teas would be got at considerably less prices than the Company sell them 
at the present moment, and that the consumption would be greatly increased, 
which would much benefit the colony. From the statement 1 have delivered, 
it appears that while the population at the Cape has been increasing, the 
consumption of tea has been gradually decreasing. In ItilG, the amount of 
tea sold was 185,000 lbs., when the population was 88,000 ; and the amount 
in 1888 was 77,000 lbs. when the population was 188,000. 

4106. From what authority did you take the statement you have delivered 
in ? — The value and price of tea is taken from the custom-house decla- 
rations, and the information of the Report of the Commissioners of Inquiry, 
and the population from the same sources ; with the exception of the two 
last years, which are taken from the custom-house returns only. 

4107 . To what causes do vou attribute that great diminution ? — The great 
falling off in the relative value of interest and of labour may be one cause, 
and the high price of tea is another. 

4108. Then you mean to say, the price of tea remaining stationary, while 
the price of labour and the profits of capital are reduced, the means of 
consumption have been lessened ?— Yes. 

4109. Do you know whether the Company's monopoly extends to the 
Mauritius ?— I believe not. 

4110. In the tables which you have made of the sales of tea by the 
Company at the Cape, and of the rate at which a private merchant could 
import it, have you had reference to the currency at the Cape, or to sterling 
money ?— To sterling money. 

4111. Do you grow cofiee at the Cape?— No. 

4112. Do you import coffee?— Yes. 

4118. Are you able to state whether the importation of coflee has increased 
during the period that the importation of tea has decreased ?— It has been 
progressivmy increasing in quantum and decreasing in value. I have taken 
one or two years* statement of i^ and I rind it is from 180,000 to 220,000_ lbs. 
weight. 1. take the three years of 1825, 1826, and 1827. 

H' ikiitMrie nankeens and silks from China were consumed at the Cape, 
would not the consumption of British manufactures be diminished ?— I do 

Tne Ihet hib that the eaportations from Qreat Britain 
3X of 
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of British manufactures aflfect more the Company*^ tradte in ptece-^oods from 
Bengal ; but there would be still the same consumption from this country, 
even if the nankeens from China were imported into the Cape. So far as 
regards silks I cannot say ; but decidedly 1 am of opinion, that the quantity 
of nankeens imported from China for the consumption of the colony would 
not interfere with any manufactures imported from this country ^ but 1 am 
of opinion also, that by having those articles freely coming into the colony, 
an opportunity might be given for exportation of these articfes by transit trade. 

4115. Supposing that the population and the wealth of the Cape are both 
increasing, might not there be room for an increased importation of nankeens 
and of other articles from China, and also room for an increased exportation 
of British manufactures? — There is no question of it. 

4116. Is it impracticable, under present circumstances, ibr parties at the 
Cape of Good Hope to obtain a supply of tea from the Americans? — The 
Americans have not accepted the reciprocity act, and they are not allowed 
to trade with us at all. 

4117. Have you ever received any tea at the Cape by ships coming from 
Sincapore or from Bengal ? — ^There is not a pound of tea allowed to be 
landed from any place (except, latterly, from London) except what is brought 
by the Company* ships. 

4118. Are any other articles of China produce permitted indirectly to be 
imported into the Cape ?— There are other articles. 

41 19. Is the Committee to understand that the Cape of Good Hope is sup- 
plied exclusively with the produce of China by the ^st>India Company ? — 
N04 only the article of tea. 

41^0. Are they then supplied with other China goods through private 
merchants ? — ^Through the Company's ofScers direct from Canton, from pri- 
vate sources, from Bengal, or from anywhere else. 

41S1. You were understood to state, that from the year 18>l6 down to the 
present time there has been a progressive diminution in the consumption of 
tea in the colony of the Cape of Good Hope? — The statement exliibits a little 
fluctuation, but a very considerable decrease in thirteen years ; it is not a re- 
gular progressive decrease. 

4122. How are the duties levied on articles of import by the Company 
and by merchants generally ?— >By merchants they are in the first place paid 
ad valorem. When a private merchant enters his goods f6f importation, he 
goes down with his invoices to the custom-house, and he gets a permit upon 
paying the duty upon his invoice ad valorem. When the Company import 
their tea, they get aO indiscriminate order from the custom-houSe to land any 
quantity of tea they think proper, and then those teas are deposited to the 
Company's warehouses, and tni^pay the duties to the government upMs ttw 
amount of the aides, and tberewe it is impossible for an individual to Icnow 
what quantity of teas tbo Ccmipany may have in atoret they may tmea aaore 

or 
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or less than the consumption of the colony, and they generally have a greater 1 April I830. 
quantity than is necessary for the consumption j but all that is known to the *— 
public is through the medium of tlie custom-house, on which they pay their 
duties on their sales. jTduou. 

4>l2d. Are you aware whether the Company's agent at the Cape has ever 
granted a license for a ship to go from the Cape to Canton for tea ?-— Never ; 

I think he never had it in his power. 

4124. Do you conceive that the circumstance of only two of the Company's 
ships touching at the Cape has a tendency to raise to an undue amount the 
price of the varioos articles they bring 1‘rom China?-— No doubt of it. 

4125. To what extent do you conceive it does that? — It is impossible to 
say ; I think the article of tea could be sold at the Cape from SO or 40 per 
cent. Ic»s than it is$ and nankeens and silks can be sold much cheaper 
than they would be sold at the Company's warehouses, perhaps at 25 per 
cent. less. 

4125. Do the Dutch inhabitants at the Cape consume as much tea as the 
English inhabitants ?— 1 believe they do. 

4127 . Is the use of tea pretty general there ?— Very much so. 

4128. Have you ever made any estimate of how much is consumed per 
head ?— (Afr. Dixon.) — According to the official returns it was formerly a 
pound and a half per head ; but that has decreased to very little above iialf 
a pound a head. 

4129. Is not the quantity of tea imported by the Company into the Cape 
more than sufficient for the demand ? — 1 believe it is considerably more. 

4130. Is not the price much more than the inhabitants can afford to pay ? 

— ^No doubt it is. 

4131. Are ships in the private trade to India in the habit of touching at 
the Cape ?— -Ships from l^ngal and Bombay are frequently in the habit of 
touching at the Cape ^ tlie Company's ships may sometimes touch, but very 
seldom. 

4132. Are you aware whether there is any order issued by the Company 
respecting their ships touching at the Cape ? — 1 am not aware of it from my 
own knowledge but from common report I understand it is. 

THOMAS GORE LLOYD, Esq. Accountant-Genend of the East-India 

Company, called in, and examined. 

4158. In the remittances made to the Company's Factory at Canton, there T. G. Lloijdj E»tj. 
is theartide of commanders' cotton-bonds £98,000^ what is the nature of that 
tmn mcti oa^-tiiThe aatnre of that transaction is, t^t the Court of Directors 
have given a'privilMe to their commanders to load cotton for China^ with 
iihMi, tliey «ce enp^iedby the Pfesidencies of Indiai they give bonds for 

3X2 this 
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this at the Presidencies whence they lade^ to pay for -the same into the 
Canton treasury such an amount in tales. 

4154. At what rate of exchange is that payment taken r— -The rate of 
exchange at which it is taken there is according to the intrinsic value of 
the coins with which the Presidencies of India have supplied the com- 
manders. 

4155. At how much per tale is that ?— At the value of a rupee at'the 
Mint-price of silver, which is a little better than Ss., and their cotton-bonds 
arc calculated at 210 sicca rupees for 100 dollars. 

4130. Can you state how much per tale it makes on that transaction.?— 
About 6s. Id. a|ta]e. 

4137> So that the commanders get the- benefit of the difference between- 
the rate you have stated of 6s. Id. and 5s. Jd., which you stated the real 
exchange from China to be ? — The real exchange that I stated was 5s. Jd, 
for bills drawn upon England ; a commander places the tale in China at 
6s. Id. 


4138. Is not the difference so much profit to the commander? — con- 
ceive not, because he pays more for his tale than he would obtain it for in 
exchange ; he pays 6s. !</., whereas he could have obtained a tale by billon 
England at 5s. "Jd. 

4139. If he pays this money into the Company's treasury at Canton, the 
lower the rate of exchange is, the higher amount of sterling money he gets 
for the money he pays in ? — The operation is this, that he by his engagement 
pays so many tales into the China treasury, which in sterling money amount 
to 6s. Id. a tale } if he obtained a tale by a bill upon England, ne would 
place it in China at 5s. Jd. whereas now he places it at 6s. Id. 

4140. For every tale that the Company's commander pays in he gets a sum 
in sterling money ; if he gets 6s. Id. for the tale instead of 5s. 7d. for the 
tale, is not it so much for his benefit ? — I apprehend the operation is mis- 
taken. The China commander has been advanced so many sicca rupees in 
India, for which he undertakes to pay into the China treasury so many tales 
at a stipulated rate of exchange ; therefore he pays a tale, wnieb in sterling 
is 6s. Id., that is, he places 6s. Id. in the Canton treasury, or gets credit for 
the tale at that rate ; but if he drew a bill upon England he would have the 
tale in his possession at 5s. 7d. 

4141. Is not it clear that this money paid into the Company's treasury, 

costing the Company 6s. Id. per tale, is so much dearer to them than if they 
got it at the actually existing exchange of 5s. 7d . ; and is it not therefore 
so much loss to the. Company ? — The Company could have obtained* by 
means of a btfi oU England, a tale at 5s. they place it at 6s. - 

4142. Therefore that is so much to the prejudice of die Company* aad^io 
the profit of the commander ?— It is sb. 

.4143. In a note to your rettirn, it is stated that ** the edit bf 'dlb lli^^ 

furnished 
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funniilted to Chin» tluough India is here calculated at the intrinsic value oi‘ I April I83(>. 
the India coins at the Mint>price of standard value, instead of the rate affixed —— 

to tirose coins by tlie Board of Commissioners for tlic Affairs of India*,** in ^ / *7. 

wliat manner have the Board of Commissioners fixed those rates ? — They 
have fixed Uiose rates in the arrangement for the separation of the accounts 
between territory and commerce, which by a clause in the Act of 18'ld they 
wet^ empowered to do ^ the Act directed that the accounts should be pre> 
pared upon that principle. 

4144. Upon that principle the tale is taken at fis. lOd. and 417 decimals ? 

—That would be tl»e value of a tale, if we calculate the supplies from Eng- 
land at the Board's rates. 

4145. If that is the rate pointed out by Act of Parliament, why is it 

deviated fVom ?— The rate is not pointed out by Act of Patl^ment, but the 
Board of Commissioners have fixed that rate. % 

4146. Then when you say that by this operation the teas are put up at a 
price below their actual cost and charges, do you mean to say that the real 
cost and charge of the tale to the Company in China is 6s. lOd. and 417ths? 

—I mean so to say, if we calculate the supplies from India at the Board's 
rates. 

4147. In taking your invoice of cotton shipped from Bengal of value ac- 
cording to what you call the Mint-price of silver, at 5s. Sd., where do you 
find any such Mint-price ?— It was the former Mint-price. 1 am well aware 
that 60 is now used where 62 formerly was j but 1 believe that the same 
standard exists as did formerly in respect of fine silver. 

4148. You continue the old standard, which is no longer existing ?— 

Yes. • 

4149. Will you have the goodness to explaia how it is that the Company 
are entitled to rate the tale at 6.?. 4d. which they now do ? — ^The valuation of 
the tea is made according to the actual cost to the Company in pounds ster- 
ling ; they have placed so many pounds sterling for the provision of their 
investment in that year, which in fact has produced so many tales y the cost 
of one tale by that operation is 6s, 4td,, which 1 have stated before. 

4150. Is there an investment purchased by the Company in India to be 
sent to the China market with which to pay for the teas ?- — ^There is, consist- 
ing of cotton. 

4151.. Do the Company themselves purchase the cotton, or do the Com- 
pany's officers purchase the cotton ? — The Company themselves purchase the 
eotton for their own investment in Bombay and Bengal. 

4152 . Do they receive that cotton in kind as part of the pigment of land 
revenue ?T~I am not well acquainted with the Indian system, but 1 appre- 
hmidnot: I think the cotton of Bengal is purchased in the market, or by 
]Mfo«iaionMtte!9qgli,thfir commercial residents. . _ 

4153. Do 
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4153. Do they purchase that cotton at the market rate?— ‘That whick is 
purchased in the market certainly, but that which is obtained by means of 
advances is not at the market rate ; it is what the commercial resident can 
obtain it at; it is not bought at the public market. 

4154. Supposing cotton to be purchased in the market, why should the ' 
sicca rupee be reckoned at 2^., when in fact it is only worth Ir. lOd. or 
l£. llc^. ? — The sicca rupee is stated in this account lower than whatHhe 
Company in their commercial character are charged for it, without reference 
to the current exchange certainly ; but the mode in which it operates as a 
reduction of the upset price is, that we have taken it at 28. vrhen in fact it 
costs us 2s. dd*84. 

4155. Do you mean that it is a reduction of the upset price, supposing 
you take the valuation put upon a rupee by the Commissioners of the Board 
of Control ? — It is a reduction of the upset price if we take a rupee at the 
Mint'piice of silver, that bein/r 2s. and a fraction, and the Board's rate 
2s. 3d*84. 

4156. Is the Mint-price of silver the real value of die rupee at the present 
moment? — Not in exchange, certainly. 

4157- Then supposing cotton is purchased in the markets of India Air an 
investment to China, and purchased with rupees, would it not be purchased 
at the rate at which the rupee is current in India at the time? — If the East- 
India Company were not obliged in their commercial capacity to account 
to the territorial branch of their affairs at the high rate as regards the value 
of the rupee, certainly I agree that it would be so. 

^ 4158. Are not the funds coming into the Company’s treasury at China 
parted with for a sale of cotton ; and must not the upset price of the teas 
depend in part upon the price at which that cotton sells in China ?— 
Clearly. 

4159. So that if the Company were to make a fortunate adventure in their 
cotton trade, it would lessen the upset price of the teas ; and on the other 
hand, if it were to make an unfortunate adventure in cotton, it would increase 
the upset price of the teas ? — It has precisely that operation. 

4160. How do you consider that the Act of Parliament justifies the 

Company in confounding together two totally distinct operation^ and puttinjg 
upon the upset price of tea the result, either fortunate or otherwise, of their 
adventures iti cotton ? — Because I conceive dial the Act of Parliammit di- 
rected the Company to put up the tea at its cost $ and if a ISortuoaie 
operation in commerce they place more tales in China at onetima tlm al 
another, I UmAc that Che cost of the tea would be so much recced if» on 
the other hand, there iaan unfortunate out-Ciun, the ujeet price of t^^ 
would be so much ineraasaA » 

4161. In every mercantile transncden-^with a fore%v couoiiyv >f nat tfae 

sale 
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sale price the pt^uce of the goods sold valued in tlie money of that country ? 
-—It is so, certainly. 

4162. Is not the prime cost of any article purchased in a foreign country 
the amount paid for it valued in the money of that country ?— It is ; but 1 
tlunk it all has reference to the pound sterling, ultimately. 

4l6d. Is there any other way in ordinary mercantile transactions of ascer- 
taining the value of such foreign money in Britisli money, either of sale or 
prime cost, except the current rate of exchange between the foreign country 
and this country ? — That is the ordinary process, but 1 think that the value 
or the cost of placing any funds in a foreign country must be regulated by 
the pound sterling it ultimately costs me. 

4164. You are, of course, acquainted with the Commutation- Act of the 
24th George 111.; by the 5th section of that Act, the East-India Company 
are required from time to time to send orders for the purchase of such quan- 
tities of tea as may be requisite for the supply of this country, and that the 
tea so purchased shall be put up to sale at tlie prime cost thereof, with the 
other charges tliereupon. Now have you any reason to believe that it is the 
intention of that Act that the prime cost of purchase, as therein directed, 
should be calculated upon a difierent principle from that which prevails in all 
other mercantile transactions ?— >1 apprehend that the effect to the Company 
is precisely what I have before stated ; that they have disbursed a certain 
amount in sterling money, for which they have placed a number of tales in 
China, I conceive that that is the sound principle for establishing the cost 
of a single tale, and thereby they have complied with the Act of Parlia- 
ment. 

4165. What reason have you to believe that ** prime cost" in the Act of 
Parliament is to be construed differently from the construction put upon 
those words in all mercantile dealings ? — I conceive that nothing can shake 
what I have stated, that for so many pounds sterling so many tales have 
been placed in China, consequently the price of one tale is so much in 
sterling money. 

4166. Suppose the Company draws upon England £100,000 in bills from 
China,, and the cost of the tale in those bills is 5ji. 5^cf. at the present rate of 
exchange, is the Company justified under the Act of Parliament in charffina 
the tea purchased witn that £100,000 sterling, at a rate of exchange wiiicK 
gives a different value to the tale from that at which the bills were drawn ?— 
They are perfectly justified, inasmuch as the mode by which they have sup- 
plied their Canton treasury would, in that case, be by the operation of a 
mean that they have not used, or in a very limited way. 

4167* Have they not drawn bills upon the treasury in England at a rate 
of exchaa^ which gives the tale at about 5s. ?*~^'I'hey have calculated 

the tele toliave been furnished at that rate by bilis. 

4t68* lb tbere'mnjF legal cqmioit'til justify that construction. of the Act of 

• . * Parliament ?- 


I April 183U. 
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Pariiamrat ?<~I am nat aware that tliere is, became the necessity for it has 
never been apparent. 

4169* Suppose an adventure made by the Company in manu&ctured 
goods from England or from India, upon which their loss should be 500 
per cent., should you feel that the Act of Parliament was not strained by 
charging the tale at a rate which would cover that loss ?— The instance is 
not very likely to arise ; but certainly the mode which I have adopted would 
involve such an issue. But 1 apprehend the Company would never export 
goods upon which there may arise a loss of 500 per cent. 

4170 . It appears that in 1814 the Board of Control interfered to settle 
the value of the rupee for the territorial accounts of the Company. This 
Act of Parliament fixing that the teas should be put up at prime cost, was 
passed long before any such interference on the part of the Board of Corn 
trol, therefore how can the Company rest the construction of the Act of 
Parliament upon the decision of this Board of Control in 1814 ? — I do, inas- 
much as I conceive the mode which they adopted is the actual prime cost to 
the Company. 

4171 . Are you aware that in the evidence of the late Mr. Charles Grant, 
given before the Committee of Foreign Trade in 1821, he stated that the 
invariable custom of the Company for a century had been to value the tale 
at 6s. 8d. ? — 1 am aware that he did state so, and they are so valued in our 
common transactions, but certainly not for the computation of the prime 
cost of tea for the upset price ; we should then have run into the errors 
which the Committee appear to think I have already run into. 

4172 . Then it was not so valued invariably in the upset price of tea? — 
Clearly not. 

4173 . To what other transactions did Mr, Grant’s evidence refer ?- — ^To 
our profit and loss accounts. 

4174 . Must not the question of profit and loss in mercantile transactions 
be determined by the prime cost and the sale prices ? — It would certainly be 
dependent upon such an issue ; but in the computation that I have made I 
have assumed a rate for part of our supplies less than we pay for it ; but I 
should say that the computation of profit and loss upon an investment from 
China, since the rate affixed by the Board for the coins of India, should 
be calculated in as far as regards the return to India at the Board’s rate of 
exchange. 

4175 . Are you aware that it is the custom of the Com^ny to charge part 
of the freight upon the woollens that they send from England upon the 
prime cost of ^the tea at Canton ? — It enters into the invoice amount of the 
export. 

4176 . Does it enter into the real chaige ? — Clearly it has that efibet, 
because it forms part of the invoice amount, which on the other side pan- 
duces so many tales, and. thus enters into the computation 4 ^ : 63 .^ 4 d..n^ me. 

4177* Do 
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4177 . Does it influence the real amount at which the freight is paid for 

the export of the woollens, or is that entered upon the price of tlie tea ? It 

falls upon the price of the tea in the termination of the transaction ; because, 
if the exports are increased in value by the amount of freight included in 
the invoice, and if the rate of the prime cost of the tea is increased in tlie 
same ratio, clearly it enters into the upset price of the tea. 

4178 . Was the same method of calculating the prime cost of the teas in 
China pursued before the Board fixed the rate of exchange in 1814?-— The 
calculations for the upset price of tea before 1814 were made according to 
the rate of exchange of the day between China and England. 

4179 . You have stated that £185,0(X) was drawn upon the Treasury in 
England at the exchange of 5s. 'Jd. ; supposing a much larger sum had been 
required, could those bills have been passed at the same rate of exchange ? — 
The rate I have mentioned for the tale, in the drafts from Chinn, was that, 
deducting interest included in the rate, for the sight of the bill ; but 1 ap- 
prehend that, according to the usual principle, where there is a great demand 
for bills, the rate of exchange would have been enhanced in some degree j 
to what degree I am not prepared to say. 

4180. Supposing that the Company did not resort to the mode which they 
have adopted of remitting commodities from India to China, and that they 
were under the necessity of paying for a considerable portion of their invest- 
ments in tea by bill.s, is it your opinion that such investments could be drawn 
for upon England at the exchange of 5 j. 7r/. ? — The supplies from India 
amount to about £1,000,000 sterling j and I think if that sum was required 
by the supercargoes for their bills upon the Court of Directors, a considerable 
increase in the rate of exchange would take place. 

4181. Do you contemplate an increase equal to the par which you have 

stated of 6s — I recollect an instance in the year I787, before any 

question, as regards the depreciation of the currency, was mooted, in which 
the Company drew from Canton £1,800,000 in one year; the exchange per 
dollar was 5s. 6rf., making the tale 7 i 

4182. Would you then calculate, that if the same operation was to take 
place pow, and the Company were under the necessity of drawing bills to 
the whole extent of their investment in tea, that the bills probably would be 
at the rate which you have stated ? — Probably not ; because the trade be- 
tween China and India has very much increased since that time. There are 
funds seeking remittance to India to a much greater extent than there were 
at that time. 

4183. Since when have you estimated the tale at (>.y. 'td. ? — It varies every 
year according to the computation. 

4184. Can you state the rate for the last eight or ten years? — In 1827 * 8 , 
it wa8.0tf. i tQ 1826-7» it was 6s, 3d . ; in 1825-6, it was 65 . 4d. 

4185. You have stated that, in your opinion, the real exchange of 5s. 7d. 

3 Y woiihl 
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would be much higher if the Company did not make those shipments of 
cotton ; in that case, would not other people make shipments of cotton, if 
cotton answered to send to China ? — Certainly. 

4186. Would not those other persons want returns for the cotton ?-— They 
might want returns to India, but would probably not be in a condition to 
advance money for bills upon England. 

4187. Therefore it would produce a demand for bills upon some place or 
other ? — Clearly. 

4188. That being the case, would not the exchange be just the same, 
whether the article of merchandize was shipped by the Company or by any 
body else, provided it be to the same extent ? — I think it would. 

4189. You have stated, that you think the Company justified in carrying 
the result of their adventures in cotton over upon their upset price of teas ; 
supposing the Company, as a trading company generally, should make any 
other adventure in merchandize to any part of India, the funds of which 
should ultimately centre in China, should you think that the mere circum- 
stance of the funds being ultimately intended for an investment in China a 
justification for laying the whole result of those adventures upon the price of 
tea, with reference to the Act of Parliament by which they are regulated, 
in fixing the upset price ? — I think that they would be justified, if the tales 
they place there cost them originally so many pounds sterling. 

4190. Do you mean that the result of all their adventures, and of some- 
times combined and varied adventures, whatever may be the extent of their 
loss or profit, should be calculated as governing the price of the tale in 
China ? — If imports are made to India originally, with a view to send the 
produce of their imports to China, certainly I think so. 

4191. Could you give the Committee the result in tales of each specific 
article of the funds furnished to China in the last year ?■— The bills 1 have 
stated at 5s. 7d., that is taking the interest out of them for the sight of the 
bill. The part that was supplied by sale of exports from England was 

The exports from India were Js, Fhe drafts on the Indian govern- 

ment were 5s. 9-^ ^ d . ; this is taking the supplies from India at the intrinsic 
value of the coins. 

4192. Is not, in your opinion, the difference of the exchange between all 
those different items, and the real exchange which is shown by the bills, the 
measure of the profit and loss upon those several distinct adventures?— If 
you could have placed all your funds there by bills of exchange at that rate, 
certainly you would have appeared to have lost by all that those several 
modes have cost you in excess. 

4193. The exchange of Canton upon England, by the last advices, has 
fallen to 3s. lid. the dollar, giving 5s. 5id. for the tale; to what do ydu 
attribute the progressive fall of the exchange from Canton to Englana of 

late 
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late years ?— I conceive it can only arise from the want of demand for bills i April 18S0. 
upon England) that persons have furnished their funds for their mercantile — — - 

adventures in another way. T. G. Uoyd^Ksq. 

4194. That is, that a greater quantity of merchandize has been sent either 
from England or from India, or IVom other parts to China ? — Yes. 

4195. If the trade were open, and the quantity of goods sent were still 
greater, do you not apprehend that the same result would occur in China 
that has occurred at Calcutta, that the exchanges would continue to be 
favourable to this country ? — They would fall, but not below the value of 
remitting the bullion. 

4196. You attribute the fall to the greater supply of goods sent to China? 

— Certainly ; there is little demand for funds, by means of bills, to carry on 
the trade. 

4197* Then, of course, nothing is likely in a state of peace to affect those 
exchanges, unfavourable to England, except a diminished supply of goods to 
the Chinese market ?■— No. 

4198. Do you know whether persons at Calcutta have not found it advan- 
tageous at times to make remittances to England through Canton ? — 1 know 
it has been done. 

4199. Is the Committee to understand, from the printed tables of the 
prime cost of tea, that the tale is to be taken at 65. 4^r/. ? — No, that is for 
profit and loss \ at the rate of 6.$. 8d. 

4500. Can you state the average value of the tale in the upset price of 
tea for the last ten years ? — I will furnish the Committee with a statement 
of it. 

4501. How do you explain the difference of the amount of tea purchased 
in Canton, as compared with the sales j because in one year there appears a 
difference of 10,000,000 of lbs. between the amount purchased at Canton 
and the amount sold here? — We are obliged, by Act of Parliament, to keep 
a twelvemonth’s stock, and the reason for that large import was to maintain 
the stock at the rate prescribed by the Act. 

4S0S. What allowance do you make for wastage ? — We make about one 
per cent, allowance for wastage, and one per cent, for allowance to buyers ; 
about two per cent, is the difference between the sale weight and the invoice 
weight. 

4^3. In this statement of the freight and demurrage, in No. 31 of the 
papers of last year, what proportion is to be charged to the Indian trade, 
and what proportion to the China trade ? — Those are iVeight payments for 
the year ; more ships may arrive from China in one year than another, or 
more from India. I cannot, without looking at the accounts, say the pro- 
portion, but 1 should conceive that you might take probably four to China 
and the rest to India, in the proportion of about two-thirds. 

3 Y* 
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1 April 1880. 4304. Do the losses appear in the statement of the commercial freight?— 

No; the losses are stated distinctly in our computation of profit and loss 

T.G.JJpydf Esq. Company’s per-centage of loss since the year 1814 has been about f per 

cent. 

4205. What rate of freight do you consider to fall upon each pound of 
tea upon the whole ? — Black tea, about 4^t/. ; green tea, about 5^d. 

4206. Can you explain why the Company charge 3 per cent, upon the 
insurance, when the same insurance can be done in the market at 2^ per cent.? 
—1 am not aware that it can be done at 24 per cent. But this rate of in- 
surance is submitted every year to our commercial committee ; there are 
many gentlemen in that committee who arc merchants, and they approve of 
the rate that we assume. 

4207 . How many years* interest in the putting-up price do you charge 
upon the tea? — We charge two years upon the cost and the insurance, one 
year upon the freight and demurrage. 

4208. Do you conceive that you are justified in charging two years’ inte- 
rest by the Act of Parliament ? — I conceive that we are justified, inasmuch 
as we are obliged to keep one year’s consumption in the warehouse ; and 
tliat from the date of the sliipment to the time we realize the produce of the 
shipment is more than two years. 

4209. Does not the Act of Parliament specify that one year’s interest 
only is to be calculated ? — No. 

4210. How many years* consumption have the Company by them ? — One 
year’s clear consumption. 

4211. And one in transit ? — Yes. 

4212. Then they have only two year’s consumption, including the one in 
transit? — At the present time there are, I should think, 30,000,000 of lbs. 
in the warehouse. 

4213. Is not the interest by Act of Parliament chargeable upon the arrival 
of the tea in England, and not before its arrival ? — 1 conceive that the 
interest should be reckoned from the time they ship the tea to the time of 
its sale ; the Act of Parliament only says, lawful interest on money. 

4214. The words of the Act of Parliament are as follow: “ That it shall 
not be at any time hereafter lawful for the said United Company to put up 
their tea for sale at any prices which shall upon the whole of the tea so put 
up at any oiie sale exceed the prime cost thereof, with the freight and,^charges 
of importation, together with lawful interest from the time of the arrival of 
such tea in Great Britain, and the common premium of insurance, as a com- 
pensation for the sea-risk incurred thereon.” Having heard those words, 
will you state upon what authority it is that more than one year’s rate of 

interest 
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interest upon the stock of tea is charged? — Because we keep a stock always 
in the warehouse, and it is twoy'ears before the import is sold. 

4215. Have you then two years* stock in the warehouse? — At times. 

421G. Is it or is it not the fact, that interest upon a stock of tea calculated 
upon a consumption of two years is now charged upon the price ? — I know 
that tea is not sold under two years in many cases. 

4217. Do you charge interest for two years ? — ^Yes. 

4218. Is it not sold till two years after its arrival in this country ? — Two 
years after its arrival, in great part. 

4219. Will the teas of this season not be sold till 1832? — Part of it may, 
but W'C have other tea that has been longer time in the warehouse. 

4220. Are not the teas sold quarterly? — Yes, they arc sold in December, 
March, June, and September. 

4221. With reference to the 24th of Geo. III. c. 48, at what bidding upon 
the upset price might teas be purchased according to those provisions ? — At 
\d. per pound. 

4222. At what excess upon the upset price is the (Company satisfied to let 
the tea be sold ? — At a farthing a pound under 3s. 4rf., and a halfpenny a 
pound above. 

4223. If the teas are refused at the upset prices, arc they subsequently put 
up without any price whatever ? — 1 hey are put up without price. 

4224. When will the next sale be? — There is a sale just over j the next 
sale will be in June. 

4225. Will the sale in June 1830 be of teas that have been in the (.'om- 
pany’s warehouse two whole years at that period ?— Some may, and some may 
not. 

4226. Will the greatest part be ? — I conceive that our calculation of two 
years is a fair average rate of interest for the whole of the period that the 
tea remains unsold. 

4227. How much of the tea sold at the quarterly sales has been two whole 
years In the Company’s warehouse? — I cannot tell. 

4228. Is it any great proportion ? — I cannot tell what proportion without 
looking into it. 

4229. Would it be possible to furnish the Committee with the exact infor- 
mation ? — Yes } although the teas may be put up, they are not paid for, for 
two mc^hs afterwards. 

423(^The Act of Parliament requires that the Company should have in 
its warehouses one year’s full supply of tea for this country j do not you 
conceive that you have complied with the requisition of that Act of Parlia- 
ment by keeping the tea which is imported in one year to the same period 

in 
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1 April 1830 . in the next year, and then putting it apprehend that we should only 

“ — , comply with the Act of Parliament by keeping a twelvemonth*s consumption 
/ .G. hifj. always in the warehouse. 

4^1. Will you look at No. 32 of the papers presented in June 1829, 
and state how the prime cost of teas in that account is calculated At 
05. 8d. a tale. 
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MINUTES OF EVIDENCE 


Lunce, 5” die Aprilis, 1830. 


William Ward, Eeq. in the Chair. 

THOMAS GORE LLOYD, Esq. Accountant-General W the East-India 
Company, again called in, and examined. 

b April 1830* 42S2. WiLL you have the goodness to explain to the Committee more 

, p^ticularly the mode of computing the interest on the upset price of tea ? — 

r. G. IJoyd, Esq. mode adopted is to charge an interest for six months upon the funds 
pllced in China, for the provision of investment, from the time of their 
being^laced there till the time of the arrival of the ships in England ; and 
seconmy, to charge eighteen months* interest from the arrival of the ship in 
England till the realization of the sale proceeds in the Company's treasury : 
these two sums constitute a period of two years, which appears in a State- 
ment 1 formerly delivered in. It will be more clearly seen what my view 
is, if 1 deliver in an amended Statement, drawn out upon the principle I 
have now stated. 

\The witness delivered ir{ the same^ which is as Jbllows ;] 
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Balance of co»h and available a^to in 
China, end of seaaon 1827-8, calculate 
at the rate per tale of that season, vis. 
6 s. 7*442rf. per tale 

Supplies from India and England, £ 
1828.9: 

Bengal : 

Invoice amount of cotton^ (calcu- 
lated accortling to the intrinsic 
value of the Sicca rupee at tlm 
mint price of silver, t»is. 5s. id . , 

per ojs.) I 

Freight of cotton by country j 
ships, payable at Bengal, cal- 
culated at the same rate . • . . 
Commanders’ cotton bonds, do. 

do j* "j ' ' ’ 

Bills drawn on BengaL do. do.. . 

Madras: 

Invoice amount of cotton, calcu- 
lated at the intrinsic value of 
the Madras rupee, as above.. 

Ditto sandal-wood, do. do. .... 

Bomba^ : 

Invoice amount of cotton, calcu- 
lated at the intrinsic value of 
the Bombay rupee, as before . 

Freight of cotton by country 
ships, payable at Bombay, cal- 
culated at the same rate .... 
Commanders’ cotton bonds, do. 

do 

England : 

Invoice amount of consignments 
Bills and certificates drawn on 

the Court 

Supra-cargocs’ commission on 
the above outward trade, pay- 
able in England 

Freight of consignments from 
India to China, as above, by 
Europe ships, payable in Eng- 
land 


234.043 


20,280 j 

98.350 

562,59!» 


I03,t5a 

»4,»98 


94.291 

1,894 

53.480 

717.504 

135*813 

34.77a 

71.6131, 


Total amount of supplies firom Indm and 
England, including charges payable in 
India and England on account of the 
same 


81,040 


ToI^Sa 


d'lMouni reatized in China 
1 8 *2 B— Q I 1 


^ 


1 


Produced in China, TaUs^ 


Received . . do. 
1^0. ... do. 


Produced . . do. 
Do do 


3,131.98a 


^lllll&at 3,022 


Do*. ... do. . • . 

Received . . do. . . . 
Produced . . do. . . 
Received . . do. . . 


8ao,5i8 


326,718 

1,964.421 


267,980 

65,728 


379.005 

184,159 

2,164,133 

484.514 


244.8'17 


Total amount realized in China for 
supplies of the year 


Deduct! . , ^ : 

Amount paid for interest in the year 

Tales. . 


6,687,176 

6,932,003 

411 

6,93 i. 69« 


or 


U6lh 4*6a4d. per tale, or 4«- 7*i69<<* P« doHw- 


Bdti-Indi» Hotse, ilh AprU 1830. 


Tuos. G. Llotd, Accottetant-Geowal. 


8 Z2 
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N. Amended Estimate of an Estimate delivered in by 
Estimate the Cost, Freight, and Chu-ges of 


.A. 


C'OSt ill China, calculating* the value at ds. 4rf. *024, the 
actual cost of a tale in China, season 1828-9, as per 
Account No. 1. {calculating the supplies from India to 
China according to the intrinsic value of the coins at 

the Mint- price of silver') 

Insurance, 3 per cent, on cost, premium covered 

Interest, from the provision of funds in China to the 
arrival of the investment in England (six months on cost 

and insurance, at 5 per cent, per annum) 

Freight and Demurrage 

Expense of landing, housing, warehouse- room, carting, 
preparing for sale, and all charges of merchandize .••••• 

Interest, from the arrival of the teas in England to the esti- 
mated realization of the sale amount, eighteen months 
on cost and insurance, twelve months on freight and 

charges, at 5 per cent, per annum 

Supei^argoes* commission, 2 per cent, on net sale amount, 
deducting charges •••••••••••••••••••••••••••••••••»••••••••••••»% 


East-India House, 
5tli April, 18^30. 


I Cbngiv I 

Winter purchased, 

I and I 

below Contract. I 


s. 

• 

d. 

9. 

d. 

0 

9-666 

0 

11-679 

0 

• 

•299 

a 

•361 

0 

•249 

0 

•301 

0 

4r2(% 

0 

4-200 

0 

1-600 

0 

1-600 

0 

l-0;38 

0 

1-193 

0 

•261 

0 

•394 

1 

5-313 

1 

7-7‘i8 


4*33. It appears then, that there is some enhancement of price in conse- 
quence of the tea being kept one year, inasmuch as the interest ol* the 
money is going on. and tliere is also the expense of warehouse^room 
There is. 

4*34. Supposing any injury to occur to a cargo sent from Bombay, or 
from England to C anton, by which a loss is sustained upon the sale in China, 
should you reckon that loss as a part of the prime cost of the tea ?->-That is 
covered by the rate of insurance. 

4*35. [Supposing that by bad package, or by leakage, or by shifrini^ of the 
cargo^-^ mny of the accidents to which the cargoes are liable, it arrived in 
a damaged state in China, and thereby was sold at much less than the price 
of the cargo, should you set that off in tt||i|||Mime cost of the tea purchased 
in Canton 7 — It would sell at so much iMl^nd consequently increase the 
value of the tale in that ratio, if not covered by the insurance. 

4*36. Under 
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the Witoeas in his E x s min ation of the Slst March, 
each ^[>eciM of Tea per Pound imported in the Year 18S29. 


CUngo 

Cpntnict. 

Canipoi. 

Souchong; * 

n 

Tirmaluy. 

HVaon 

Skin. 

Hyson. 

9. 

d. 

JS. 


9. 

d. 

A, 

d. 

S. 

d. 

g. 

d. 

1 

4- 150 

1 

7*738 

1 

11 022 

1 

4-000 

1 

4-466 

2 

2-720 

0 

» 

•499 

0 

•610 

0 

•712 

0 

•496 

0 

-.509 

0 

• 8‘26 

0 

•416 

0 

•.509 

0 

•.593 

0 

•412 

0 

• 4-24 

0 

•689 

0 

4 ' 2 U 0 

= 0 

4-200 

0 

4*200 

0 

a *250 

0 

5-250 

0 

5 - 2.50 

0 

1600 

0 

1600 

0 

1-600 

0 

1-000 

0 

1-600 

0 

1-600 

0 

Vim 

0 

1-816 

0 

2-070 

0 

1-580 

0 

1-616 

0 

2-408 

0 

•437 

0 

^70 

0 

1 

•598 

0 

- 4-22 

0 

•437 

0 

•820 

2 

0-841 

2 

4-952 

2 

8-795 

2 

1-759 

2 

2-302 

3 

2.319 


Thomas G. Lloyd, Accountant-General. 


42S6. Under what provision of the Commutation Act do you charge 
interest for six months in China ? — ^There is certainly no provision in the 
Commutation Act ; but 1 conceive that to be a fair mercantile charge to 
make. The Act provides for the interest after the arrival, and the charge 
of interest till the arrival is a mercantile charge, an essential pait of the 
prime cost. 

4937* Is not the making such a charge expressly forbidden by the- Act of 
Parliament ? — 1 think not. 

4£38. Is not the only charge of interest which the Act allows lawful 
intoest from the time of the arrival in Great Britain ?"— That ii^ after the 
arrival ; but any merchant would say interest is part of the prime cost of 
the goods^ the prime cost VM^flcs interest upon the’capital employed. 

4e89» yott dimge intnCt upon the freight ibr two years ?->No^ for 
oneyear. 


& April 1830. 
T. G. ZJoyJj 


4240. Is 
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4S40. Is not the principal part of the freight paid after the return of the 
ship to England? — The freight is paid first by an impress before the ship 
departs ; secondly, thirty days after the clefuing of the ship we pay e mmety 
of what is due, and sixty days after that tbe remaining moiety:* 

4241. What is the amount of impress paid on the ship ?•— The impress is 
so much a ton. 


4242. Is it a tenth part of the freight ? — ^No, I think not. 

424S. Is it a twentieth part ? — It may be. 

4244. Then the freight is charged with a year’s interest, though the 
greatest proportion of it is not paid till after the ship has delivered her 
cargo?— After the ship has delivered her cargo. 

424^. Is interest paid on the commissions of the super-cargoes ?— None 
at all. « 


4246. Upon what principle do you charge interest for a year upon the 
freight? — iBecause it is not paid until after the arrival of the ship. If I were 
to ^arge as much as I do upon the cargo, we should be charging too much : 
the payments are made about three months after the ship arrives, and the 
teas are estimated to remain in warehouse for eighteen months, so that in 
fact it is a short charge of interest. 

4247. Does not the price of freight vary considerably in the different 
ships employed by the Company ?— Yes. 


4248. How do you settle the upset price, having rej^rd to the difference 
of the freight ?— An average is taken, which is furnished to me by the officer 
at the head of the freight and shipping department. 

4249. Does not the item of impress, which you state to be the first pay- 
ment on account made by the Company, amount to two months’ wages paid 
to the whole ship’s company, or is it any thing beyond that ?— It is not pre- . 
cisely in my department, but I believe it to be so much per ton. 

4250. Then the amount of impress will depend on the size of th^ship 
and the number of crew ?— The size of the ship. 


4251. Is not the tea that is put up for consumption o^n nearly three 
years from the time of its leaving Canton to the time of its being sold ?— 
Yes. 

4252. Can you state what proportion of the whole quantity is kept for 
that period r— I cannot tell from recollection. 


4258* What should you state as the average time?— I cannot siy any 
other than eighteen monUis, the period I have assumed in the accounts 
delivered in. . 

4254. Do you not conceive that by the Act of 24th: Gao. UL, su] 
the Company had a sufficiency of tea fen eiTyear’s. ^nmptioii, jn 
that which is in their warehouses and that which is in transitu, tpei 
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have complied with that Act of Parliament ?<— I believe they would, but I 
speidc witn aome hesitation. 

4'255. Then it is not necessary, under that Act of IWliament, that the tea 
should be so long kept by the Company before it is sold ?—» Tlie Company 
has been always anxious to promote the consumption of tea, and- with that 
view to be provided with an adequate supply for any increased demand. 

4£56. Are you not aware that, looking at the words of the Act, it is stated 
that the Company shall from time to time send orders for the purchase of 
such quantities of tea, and provide sufficient ships to import the same, as 
being added to the stock in their warehouses, and to the quantities ordered 
and not arrived, shall amount to a sufficient supply for the keeping of a stock, 
at least equal to one year's consumption according to the sales of the last 
preceding year, always beforehand ? — The Act says so, I perceive. 

4257 . Supposing the tea purchased by the Company be paid for by bills 
drawn upon England or drawn upon India, what is the average duration of 
those bills ? — Buis have been drawn on various terms : sometimes they arc a 
twelvemonth after date, at other times at twelve months after sight, and in 
other various ways ; on India they are drawn at thirty days* sight. 

4^8. When bills are drawn in Canton in January, payable by the 
Court of Directors in December following, is the interest, according to the 
account you have given in, charged from the January, when assets were 
received in China for the purchase of the teas, or from December, when the 
bills were satisfied by the Court of Directors ? — Not until the bill is satisfied. 

4 ^ 59 . You have given in an Account of the profit and loss of the East- 
India Company's trade between Europe and India, Europe and China, and 
China and India. There is a note in that, saying, that ** had the Company's 
profit and loss accounts been made up at the mercantile rate of exchange as 
^ ascertained from the rates at which bills have been drawn from London on 
Calcutta in each year, instead of the rates fixed by the Board of Commis- 
sioners for the A^irs of India as regards the repayment of territorial 
advances, the above Account of their trade between Europe and India 
would have exhibited a profit of £446,114 instead of a loss of £!j!,009,879> 
making a difference of £2,465,986 \** and then it goes on to say, that ** the 
proilt on their China trade would also have been increased in the same period 
by the sum of £1,545,948, making a total difference of £4,01 1,929J* How 
is the calculation made of that last item, by which the profit on the China 
trade would liave been increased by the sum of £1,54^948 ?•— Because a 
peat part of the sujmly for the China investment is furnished through India, 
in reimbursement of territorial charges paid in England, and adjust at the 
rate of exchange fixed by the Board of Commissioners for me Afibirs of 
India. 

4260# There fo re the onW elipsent which constitutes this difference, is the 
difiference between the real ex^uw on Calcutta, and the nonunal exchange 
fixed by the Board of Control ?-*^Exactly. 


a April IbSO. ■ 
T. O. h'.sif. 


4261. The 
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r> April 1830. 4361. The only difference being the difference between the rate of exchax^ 

77^ K- fixed by the Board of Commissioners, and the real rate of exchange between 
/. cr. L/oyff, Esq, LqijJom and Calcutta, how is this circumstance accounted for, that upon tlie 
-sum of £16,000,000 sterling trade between India and London there is a; 
difference arising from that circumstance of £2,004,650, whilst upon the 
trade between China and London of £18,364,000 there is only a difference 
of £154,500 ; how is th&t accounted for, as the same element of difference 
entering Into both calculations, the rate of difference ought to be jsropor- 
tionate ? — It depends upon the amount that has been- respectively applied to 
the two trades of those sums for which we pay tl>e high rate of exchange. - 
This high rate of exchange attaches only to the repayment of tlie advances 
made from commerce to uie tcrritoiy ; there have been other funds applied 
to the China investment upon which the Board’s rates of exchange have no 
operation. Equally so in India ; all commercial funds do not enter at all 
into the computation, only those sums arising from the re-payment of the 
advances which the commerce has made to the territory. 

4363. Why do you take in your calculation of the profit and loss of the 
East-Tndia Company’s trade between India and China, the prime cost at 6r. Sd.,, 
when you state that the prime cost was called by you the sum which the tale 
•cost the East- India Company, delivered into the treasury at Canton from the - 
investments they have made ? — Because lipon the whole of the transactions 
from the year 1814 down to the latest period, the tale has been proved to 
cost, within a fraction, 6.v. 8d. 

4368. Then what you state is, that the tale delivered Into the treasury at 
Canton has, ever since the year 1814, cost the Company 6s. 8d. upon the 
average ? — Within a fraction. 

4364. When you state that the average value of the tale since 1814 has 
been 6.v. 8t/., is that average made up of all the bills drawn upon England 
and India, as well as upon all the commercial transactions of the Company 
at C'anton ? — Upon every transaction that has drawn money into the treasury 
at Canton. 

4365. Then, of course, it would have been highqr if it had not been for 
the exchange having fallen from Canton upon England ?— In, whatever 
degree the exchange has fallen, the Company has had the benefit of it upon 
all the bills the supercargoes have drawn. 

4366. Supposing that the whole of the credit created to the Compai^ at 
Canton had been produced by the sale of investments from India or from 
England, the tale must have been valued higher than 6s. 8d. ? — By taking a 
part of iJie credit by bills of exchange, certainly that has tended to redu<ie 
the value of the tale. 

4367. Did you mean to say that the wlnilei^benefit arinag firom thefUl of 
the exchange accrued to the Company,, or to the coosuAiers of tc« ki Alls 
country? — If the Company obtain- money at a low rate of cxcluMg^' that 

benefit 
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benefit rests with them $ but the consumer of the tea has the benefit of it in 
the upset price. 

4i268. In what way does the Compan;^ decide upon the quantity of tea 
they will put up at the sales ?— That decision does not rest with my depart- 
ment ; it is with our Commercial Committee, which I do not attend ordinarily. 

4369. Since cotton is no longer received as revenue at Bombay, have not 
the Company been in the habit of buying cotton there to send to China? — 
They have purchased cotton to send to China. 

4270. Are you aware at what rate of exchange the price of the cotton at 
Bombay is brought into the account at the India-House, in the prime cost'of 
the tea, or how is that settled ?-~>I cannot exactly state from recollection ; 1 
riiink it is 315 rupees for 100 dollars. 

4371 . In the transactions between Bombay and Canton, do you take the 
whole cost in tales, or do you take partly the prime cost as valued at Bom- 
bay, and partly the value in China ?— -The cost of the cotton would bo the 
number of rupees w'e pay for at the Board’s rates. 

4373. Then you would debit commerce with that advance at the Ikiard’s 
rate ? — ^Yes. 

JOHN CRAWFURD, Esq. again called in, and examined. 

4^3. Are you aware of the mode in which the mining was carried on at 
the island of Banca ?— >Yes. 

4374. It is stated in a discourse addressed by Sir Stamford Raffles to the 
Society of Arts at Batavia, in the year 1815, that almost all the operations 
connected with the process of mining and refining the metal are performed 

"'by the Chinese ; does that fact consist with your knowledge ? — All that is 
• well done is done by the Chinese ; and by far the greater part of the whole 
is done by them. 

4375. Up to what period are you able to give this information ?•— I can 
state it from the best information to the year 1835. 

4376* It is also stated bv Sir Stamford Raffles, that the Chinese preserve 
on Banca their original habits of industry, enterprize, and perseverance, and 
that they are amongst the most useful of the inhabitants, and indispensable 
in ri)e labours of the mines; does that also consist with your knowledge ? — 
Ferfecriy* 

4377* Is riie mining in Banca carried on in a very simple manner, or is 
there « great deal of machinery used?^A ^eat deal of machinery. 

4378. la that made by the Chinese ?•— It is. There are no other people in 
that part of the world who have the least notion, either how to construct 
machliieiy' or how to make use of it. 

4379^ In a letter from Sir Stamford Raffles to Lord Buckiughamshire, in 
the year IblS, hebetates .that the island of Borneo u rich in precious metals, 

4 A and 


5 April IBSO. 

2 : G. IJoyd, E»-i. 


John Cratifurtf, 
Esq. 
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5 April 188». pnd that U possesses on one convenient spot a population, of nesfiy 10(^600 

Chinese* who work the gold mines on their own account* and who wtmld 

John f^awfurdf gi^^ly submit to* and have invited British regulation ; does that consist with 
your knowledge of the state of Borneo ? — The existence of a very large 
population working gold mines consists with my knowledge* but not the 
fast fact. 

4280. Was there any export of this gold from Sincapore ?— A lar^ import 
and export every year. 

4281. Are you aware whether it is the fact that the Chinese work the gold 
mines on their own account? — Yes* exclusively on their own account. 

4282. Do they acquire land in Borneo* and become permanent settlers 
There is so much land in Borneo that any body may have it j but they are 
permanent settlers in the island. 

4283. In what part of the island are those gold mines ? — In the country 
lying between a place called Pontianpa and Sambas* towards the south-western 
part of the island. 

4284. Is it near the coast ? — ^Not very far from the coas^ at the foot of 
the mountains. The gold is from streamsy or found in alluvial land. 

4285. You have stated that it has been exported from Sincapore ; will you 
state the course of the trade? — ^There is a large quantity of gold brought 
from various quarters to Sincapore by the Chinese, and by the natives of 
Celebes* and by the Mal^s* but the greater bulk of it is produced through 
Chinese industry. The Chinese* I ought also to observe* are employed in 
the same way on the eastern coast of the Malay peninsula. 

4286. Can you state the amount of the export of gold from Sinca- 
pore?-— I think it has generally amounted to as much as 1*000 pounds 
weight troy. 

4287. I*' ^ letter addressed by Sir Stamford Raffles to Mr. Ramsay* the 
Secretary of the East-India Company, in the year 1813, he states, that ** a 
great proportion of the trade between China and Batavia is now carried on 
by Chinese capitalists trading direct from Amoy and the northern ports of 
China* with which a constant intercourse is kept up ; and it would be impos- 
sible to restrict a trade which appears to have been so long estaldisheA and 
which proves so essential and advantageous to all concerned, in, it.** Does 
your opinion concur with the opinion so given by Sir Stamford Raffles^— 
Precisely ; that forms a branch of the junk trade that I formerly endeavoured 
to describe to the Committee. 

4288. Do you agree with them in opinims that it would be impoasiUe to 
restrict a trade ^ich. has been so long established* and which,, proves so 
essential and advantageous to all concerned in it?— ^That is mvopinimi- , j 

4289. In a letter of Sir Stamford Raffles foom Bencoolen* dated th<^.l?|^ 
of July 1820* there is contained the following statement;—** What you ob- 
serve with respect to British cottons through this port to China* is amost 

' important 
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imporfant question; the aiikir is pcnffectlypraeticftble, and nothing more easy. 
Upwards of 10,000 tons of raw cotton are annually sent to China from our 
territories in India ; why should we send our raw produce to encourage the 
industry of a foreign nation at the expense of our manufacturers? If India 
cannot manufacture sufficiently cheap, England can, and it is idle to talk of 
the cheapness of our manufactures, unless we can bring them into fair com* 
petition. 1 see no reason why China should not be in a great measure 
clothed from England; no people study cheapness so much, and if we can 
undersell them, we have only to tind the way of introducing the article. The 
monopoly of the £ast*India Company in England, and of the Hong mer- 
chants in China, precludes the idea of any thing like fair competition in our 
own ships, or in the port of Canton. Not but the East-India Company can, 
and perhaps will assist as far as in them lies, but their ships are too expensive. 
The articles would also pass through the Hong merchants before they 
reached the general trade, and commerce and the intermediate profits would 
form another barrier.** Do you agree in the opinions stated in that letter ? 
^Not in the whole of them. 

4390. Will you state in which you agree, and how far yon differ from 
them ?-— I differ from the doctrine contained in the early part of it, that wc 
ought not to encourage the industry of a foreign nation at the expense of our 
own. 1 do not know what is meant there by the industry of a foreign 
nation. If by this industry is meant that of the natives of India, who arc 
not foreigners, but British subjects, 1 agree entirely in thinking that it is 
very practicable to supply China with our cotton manufactures, and in the 
probability of our contributing very materially towards clothing China from 

4^1. Are you aware of any difference in duty which exists between tea 
sent out of China in foreign bottoms, and tea sent out in bottoms of that 
country?—! cannot specify exactly what the duties are in each case; but I 
know there is a mode of evading tne duty altogether on the part of the junks. 
I also know that the junks pay no port*charge8. 

4S9$* You have paid considerable attention to the general state of the 
commerce. of the eastern world? — 1 have. 

4298. Has your attention been directed to the China trade, and the trade 
in tea especially ?— Yes ; for a good number of years 1 have paid particular 
attention to the tea>trade. 

4294. Are you enabled from that attention, and the observations you have 
made since your return to Europe, to furnish any further information to the 
Committee on the subject, in addition to tbe evidence you have already^ 
given ?— I have prepared a good number of documents upon the subject of 
the teartrade, which I bqg now to offer to the Committee. 

[The deSvered in several Papers, Jirom No. 1 /o No. 22, and the same 

were read, asJoUoW ;] 
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No. 1..^0MPiatATiVB Statembst of the Prime Coet of the EestJodiA Compaby’e and 
American Tbas at Canton, for the Year 1821«8 — ^For the Companj’a Prime Coet see “ Ac* 
counto relating to the Tea Trade, No. 4,” Ordered by die House of Commons to be printed, 
14th May 1824 ; and for the American, “ Statement of the American Trade at the Port of 
Canton, Season 1821-2.” The Tael in the American Account is reckoned at the rate of 72 
Taels for 100 Dollars, or 6 s. nearly. 


TEAS. 

Quantitiefl* 

E. I. Company's Prime Cost. 

American Prime Cost. 

Excess of £. 1 
pany *8 Prime 

E. Com- 
Cost. 

Totals 

Perlbw 

Per lb. 

TotaL 

Total. 

Percents 


ibt. 

£. 

1 . 

d. 

s. 

d. 

£. 

£. 


Bohea 

1,653,099 

65,013 

0 

9*43 

0 

5-94 

40 , 95 * 

. 94,061 

58 

Congou 

19^43,034 

1,404,763 

1 

5*34 

1 

2 *58 

1,181,103 

' 823,660 

18 

Souchong. . . . 

69,387 

7,645 

2 

2*44 

1 

0*95 

3,744 

3 , 90 » 

104 , 

Sonchi 

37,494 

3,303 

1 

9’*4 

1 

0*95 

3,023 

1,280 

63 

Twankay . . • . 

3,678,040 

*63,639 

1 

5 ’SO 

0 

11 *88 

182,062 

81,577 

44 ' 

Hyson-skin . • 

168,620 

12,727 

1 

6-11 

0 

10*8 

7,587 

5,140 

67 

Hyson 

665,789 

9 *.* 5 » 

3 

9 -*5 

1 

9 ‘60 

59 , 9*8 

S 

3 a, 3*3 

53. 

Young Hyson 

31,976 

3,374 

3 

1 *32 

1 

4 '74 

3,23a 

1,144 

5 > 

f.' 


*5,746,439 

i, 85 *, 7*5 

— 

— 

1479,6*9 

373,086 



iVote_Sonchi is a variety of black tea not found a^ng uie Amenwn 
Canton price-currents. It is a variety of souehong, and therefore calculated at the same price. 
The Aimrican teas embrace those which we sent to Continent, such w twimUy a^ conM, 
which may account for the hig* price of the latter, as that consumed m Holland is alleged to be 
equal in quality to that of the East-India Company. 


No. 2. — Comparison between the Company’s Invoice Prices of Tea, at the respective 
Hates of &r. Sd. sterling, and at the rate of 72 taels to 100 dollars, eadi of 4s. 3d 70. 


YEARS. 

! East-India Company*! 
Invoice Price. 

Invoice Pricey 
at 72 Taels to 100 
« dollars. 

DlFCSRENCSe 

1819-1820 

£. 1,877,402 

£. 1,666.946 

£. 210,456 

1820-1821 

1,896,476 

1,683,882 

212,594 

1821-1822 

1.852,715 

1,645,026 

207,68» 

1822-1823 

1,924,738 

1,708,975 

215,768 


No. 
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No.. S^-x^OMPAmATiTB Statbmbnt of the Quantifies of Green Tea exported from 
Canton in the Season 1821«2» by the Bast-Iudia Company, and by the Citizens of 
the United States. Accounts relating^ to the Tea Trade,” ordered bj' the House 
of Commons to be printed, 14th May 1824 (No. 4.)— Statement of the Ainericuii 
Trade with Canton in the Season 1821 -2. 


T £ A a 

By the 

£aat-1ndia Compstiy. 

By 

the Ameriesns. 

Twankay 

ths. 

3,678,040 

108.620 

065,789 

31.970 

1 lbs. 

28,000 

2,548,400 

752,(i6G 

2,024.53:1 

213,866 

510,800 

Hyson 

I4ySOn •aa«aoae«qeaaoa eesaae #••••• a .eeea aeaaa.aa. ee.**# 

Young Hyson 

GiitmnwdAr 

Imnerial aaaaaaaaaaaaaa»a«aaaaa.. a. ..a. ••••a.. 





4.M4.425 

1 

6,078.265* 


* Excess by Americans 1,533,840 lbs., or one-third more* 

The total quantity of Tea exported by the East-India Company was 25,746^339 lbs., 
of which the greens constituted 17 in 100. 

Tlie total quantity of Tea exported by the Americans w as 9,292^400 lbs., of wliieh 
the greens constituted 65 in 100« 


No. 4.— A Statement, showing the prices of the different kinds of Tea, without 
duty, in London, Halifax, and New York, respectively, in 1829, from Price-currents 
of these respective Places. 


, T £ A a 

Irondofi, 

November. 

Uslifhx, 

November. 

New York, 

July« 

Ameterdaro, 

July. 


rf. 

Jr. 

d. 

y. 

d. 

#. 

d. 

Bohea * 

1 8 

1 

8-52 

0 

9'83 

0 

9-67 

Congou 

2 4i 

2 

3-36 

none. 

1 

6*02 

Souchong......*.. 

4 U 

3 

504 

1 

7-40 

I 

2-93 

Hyson Skin 

2 10| 

2 

507 

1 

4*56 

1 

3-47 

Youi^ Hyson ... 

3 lU 

none. 

2 

3*81 

none. 

Hyson 

4 34 

4 

7-57 

2 

705 

2 

10*04 

w 

Gunpowder aaeaea 

5 1 4 

4 

7-57 

3 

2*53 

3 

10*91 


.The Prices quoted in the Halifax Price-current are ret^ced to sterling mone^ 
bv 10 per ceut. 5 per cent. » taken off for the dut;r. fhe Am^an doUar w 

at ^aterliiv value of 4*. It appears from this tabic that the average ol 

the London pricesTxceeds those of Halifax by little more than 9 per cent^ tliat the 
Halifax priem exceed the New York prices by 60 per cent. : the London the New York 
by near 75 p*v cent; and the London the Anistertwm by 76 per cent. 


No. 


5 April 1630. 

John Cranjnrd^ 
As/. 



r> AprU 1830. 

John Crawjkrdt 
Esq. 
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No. 5.— COMPARATivK STATEMENT of Importations and Exportations of Tea by* the 
Trade from 1826 to 1829.” Orderra by the House of Conunons to be printed. - 


YEARS. 

BY E. L COMPANY. 

Importations 

into 

United States. 

Expoitatioiis 

from 

United States. 

American Exports 
from China 
to Foreigu Farts. 

j ImporU. 

Exports. 


lbs. 

lbs. 

lbs. 

lbs. 

lbs. 

1825 

29,345,699 

450,209 

10,209,548 

3,035.808 

. 1,762,000 

1826 

29,840,401 

279,070 

10,108,900 

2,804,753 

1,360,800. 

1827 

39,746,147 

254,994 

5,875,638 

1,626,417 

• 357,966 

1828 

32,678,731 

259,493 

7.707A27 

1,417,84^ 

’ 910,000 


No. 6. — Compaeativk Statement of Elast-India Company’s Sale 


TEAS. 

181& 

1819. 

Company*s 
average 
Sale Prices. 

Bond Price. 

Advance 
per ^nt. 

Company’s 
average 
Sale Prices. 

Bond Price. 

Advance 

percent. 


s. d. 

s. d. 


s. d. 



Congou 

2 4*78 

3 2-83 

34 

1 9*25 

3 0*50 

71 

Hyson «... 

4 11*83 

5 3*62 

• 4A 

5 3*66 

5 4.25 

•A 


A^o^e.*— The Company’s Sale Prices are taken from No. 41 of "Papers rdatin|f to dm 

command Felwuary 1830, and ^ Bond Prices fknm 
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'Elast-Imlis CompanY mui tha Citbens of the United States of America.-—'* Esat*India 
" Commerce and navigation of the United States ;** from 1826 to 1829. 



TOTAI. 

1 

Am^ican Eiqpoiti. 

BxceM af Ei^KHtB 
Orom America 
beyond those lioin 
Great Britain. 

TOTAL. 
Excess of American 
Exports beyond 
those of 

1 E* 1. Company. 

Ftoportion of Exports to Imports. 

Great Britain. 

Americas 

I 


Os. 

at. 

lbs. 




4,797,808 

1 2,585,599^ 

4.347.599 

as 1 to 65 

a» 1 to 2-ji^ 


4,165,553 

2,525,683 

3,886,483 

— 1 to 106 

— 1 to 


1,984,383 

1,371,423 

1,729,389 

— 1 to 155 

— 1 to 2* 


2,327,846 

1,158,353 

2.068,353 

— 1 to 122 

*-• 1 to 


& April 18 SU. 

Jokn Crau^Mrtff 
jEm/. 


I^rice and Bond Price of Congou and Hyson Teas, for five Years. 


1 

1820. 

1821. 



1822. 

Company*! 

mTenM 
Sale Fnces. 

Bond Price. 

Advance 
per Cent. 

Company's 
aversffe 
Sale Prices. 

Bond Price- 

Advance 
per Cent. 

Company's 
aveniTO 
Sale Prices. 

Bond Price. 

Advance 
per Cent* 


s. d. . 

*. d. 


«. d. 

S m 


S* t/e 

«. d. 

* 


2 1-88 

2 11 

35 

2 5*28 

3 0 

22 

1 

2 5*43 

3 1-37 

26 


5 604 

5 8*33 

3A 

4 8*56 

5 6*33 

13 

4 3*24 

4 11-07 

15 


Finanees of India, &o. the Trade of India and China,” presented by His Majesty’s 
a table in Mr Tooke^s Book on high and low prices. 


No. 7- 



5 April 1880. 

John Crmvfurdt 
Esq. 


554 EVIDENCE ON EAST.INDIA AFFXIRS : 


No. 7.*~*A Statement showing the Average Sale Price of the following Artides 
of Indian produce, for the fifteen Years ending with 1828-29. 


YEARS* 

per lb. 

Sugar, per cwt* j 

i 

Black Pepper, 
per Ibe 

Cotton Wool, 
per lb. 

Saltpetre, 
per cwt* 



d. 


rf. ! 

d. 

S. 

d. 

S. rfe 

1814-15 

\ 3 

4-53 

58 

8 

154 

1 

24 

89 6 

1815-16 

1 3 

1*23 

49 

1 

*104 

0 lu 

87 0 

1816-17 

2 

11*63 

52 

0 ! 

84 

1 


57 ' 3 

1817-18 

3 

0*78 < 

49 

0 

8J 

1 

0 

40 6 

1818-19 

3 

0*23 

49 

10 

H 

0 114 

41 3 

1819-20 

2 

9*16 

40 

7 

7 

0 

84 

36 0 

1820-21 

2 

9*43 

34 

0 

6i 

0 

6 

28 5 

1821-22 

2 

1019 

25 

6 

7 

0 

54 

25 7 

18‘22-23 

2 

9-94 

31 

6 

7 

0 

6 

26 0 

1823-24 

2 

10*31 

30 

0 

6 

0 

64 

25 6 

1824-25 

2 

9*94 

26 

0 

•*54 

0 

.54 

21 6 

1825-26 

2 

8*51 

35 

0 


0 

6J 

25 8 

1826-27 

2 

6^40 

30 

0 

44 

0 


22 0 

1827-28 

2 

4*56 

33 

0 

4 

0 

4 

23 11 

1828-29 

2 

3*97 

35 

0 

3 

0 

44 

23 6 


ABSTRACT. 


! 

1 . . . 

1 

Fall of Price in 
five Years. 

In 10 Years. 

In 15 Years. 

Tea 

10 per cent. 

14 per cent. 

30 per cent. 

Sugar •aa.eateeaae.aetaeoee 

15 

clOe 

48 • do. 

40 

dOe 

Pepper 

46 

dOa 

61 do. 

80 

do* 

Cotton 

19 

do. 

54 do. 

68 

do. 

Saltpetre 

53 

do. 

71 do. 

73 

do. 


Note . — For the first six years, Mr Tooke’s Book on high and low prices, London, 
1824. The quotations there given are from Prince’s London Price-current. For the 
last nine years, the average sales at the India House, from the accounts laid before 
Parliament from 1820 to 1829. 


No. 8. 
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No. 8, — CoMPABATivx STATEMENT of Uio Quantities of Teas exported flrom Great Britain and 

the United States of America, in the Year 1827. 


East- India 
Company. 


Russia 

Sweden 

Norway 

Denmark 

Prussia 

Germany 

United Netherlands 

France 

Portugal, Proper 

— AsDores 

— Madeira 

Spain and Balearic Isles 

— Canaries 

Gibraltar 

Italy and Italian Isles 

Malta 

Ionian Islands 

Turkey • • 

Eg^pt (Ports on Mediterranean) • 

Tripoli, Barbary, Morocco 

West Coast of Africa, dec. 

Cape of Good Hope 

Cape Verde Islanas 

South America 

Mauritius 

Enst-India Company’s Territories i 

and Ceylon 

China 

Sumatra and Indian Islands 

Philippine Islands 

New S.Wales AVan Dieman’s Land 

New Zealand, Ac. 

British North American Colonies • . 

British West-Indies 

North-West Coast 

Giiba and Foreign West-Indies . . . 

United States 

Mexico 

Guatemala and Honduras 

Columbia 

Brazil 

Rio de la Plata 

Chili 

Peru 

Isles of Guernsey, Ac • . . 






18,893 

L531 

333 

~83 

195 

49 

793 

434 

e,o63 

395 

149 


} 


3.884 

4,106 

8a 

33a 

»7.«94 

476 

30 

4.787 

494 

92,178 

38,319 


80 

16a 

J187 

305 

67,368 


255,083 


United 

States. 

Excess by 
United States. 

/b«. 

lit . 

7 '>9,61 7 

740.724 

8.'>,393 

83,862 

092,160 

291,827 

2,889 

2,806 

2,809 

2,614 

618 

569 

720 

— 

244,868 

344,434 

20,798 

18,330 

1,625 

1,625 

1,363 

1,363 

1,661 

— 

1,416 

1,334 

7,185 

7,185 

629 

~ { 

153 

1,250 

1,220 

1,050 

— 

700 

— 

1,067 

1,067 

100,505 

100,505 

10,377 

10,297 

1,445 

1,445 

2,763 

2,603 

60,614 

60,427 

7,086 

7,086 

15,351 

15,046 

458 

458 

1,626,417 

1,371,334 


REMARKS. 


Prohibited. 

I mark. 

A monopoly in Dcn- 
Supplicd with Duicli 
and American tens 
through the Nether- 
lands. 


I mono|H)ly. 
Kust-India Company’s 
Ditto. 


Open trade. 

AinericanN have KornetiiiK'H 
exportc'd teiiRfroin tliPhc. 

Ships’ stores. 


[monopoly. 
East-India Company^ 
Ditto. 


A General Ststement of the Imports and Export of the principal Articles of Mcrchatidi^e lictweeii the 
United Kingdom and the several Foreign Countries and Britisli Possessions abroad Ordered, by the (»f 

Gomaioha, to be nrinted, February 1829. ** Expoits and Imports of the United States, for the Year IH^7 
Printed by order or the Senate, 188^ ^ 

4B 


,*■» April 1830. 

,/oAm Cruto/Hitf. 
I '. Sif . 
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EVIDENCE ON EA8T-INDIA AFFAIRS: 


- % I iQ^n No. 9.— CoMPAHATiv* Statbmemi of the Tdtal Importationt and Re-«tpOTtati6i» fbrthe 
.> A pril 18 30. unjtgj Kingdom, of the following Articles of Chincw and Indian Produce, for the Six Years 

John Cranfurd, ending 6th January 1829.— (&» “ East-India Trade," Ordered by the House of Commons to 

be printed, Troni 1824 to 1829.) 




Importations. 

Re-exportations. 

Proportions of 
Re-exportations to 
Importations. 


Tea 

. lbs. 

192,339,840 

8,369.703 

as 1;^ 

in 100 

Camphor . . 

• • • • 

1,330,754 

791.529 

64 

100 

Cassia . . . . 

• • • a 

2,888,144 

2,230,066 

77 

100 

Rhubarb . . 


399.495 

310,463 

77 

100 

Coffee . . . . 

, . • . . 

33,717,840 

34,936,537 

76 

100 

Sugar .... 

exats . 

1,610,541 

554,680 

34 

100 

Cotton wool, lbs. 

126,445,370 

61,492,222 

48 

100 

Indigo . . . 


39 , 957.<>34 

20,381,264 

51 

100 

Pepper . . 

— 

47.302.767 

35,137,715 

53 

100 


REMARKS. 


The first three articles after 
tea are exclusively productions of 
China, and of these it appears that 
three-fourth* of tlie imports have 
been re-exported. Of coifee three- 
fourths of the imports liave also 
been re-exported. Of sugar one- 
third^ and of the three last-named 
articles full one-hidf. Of tea the 
re-exportations have consisted of 
little more than one per cent., and 
this small fraction has consisted 
either of ships* stores or exports to 
colonies where the East-India 
Company eixjoys a monopoly. 


No. 10 . — Specific Duties on Teas in the United States, France and the Netherlands, with the 
ad valorem Duty, reckoned on the average price of Teas at New York, for the ten years ending 
with 1829. 


TEAS. 

UNITED STATES. 

FRANCE. 

NETHERLANDS. 

REMARKS. 

Price 
per lb. 

Duty 
per lb. 

Ad 

ralorero. 

Duty 
per lb. 

Ad 

valorem. 

Duty 
per lb. 

Ad 

valorem. 

Bohea 

Congo 

Souchong . . . 
Hyson Skin . 
Young Hyson 

Hyson 

Gunpowder . . 
Imperial . . • . 

5 . d. 

0 9-59 

0 8-44 

1 5-69 

1 6-8o 

2 3-83 

2 8*1 8 

3 4*64 

3 3*74 

«. d. 

0 6*2 1 

1 0-93 

1 0-93 

1 2-49 

1 8'7o 

1 8*70 

2 1*87 
a 1*87 

64 

153 

73 

77 

74 

64 
63 

65 

d. 

7’35 

T^5 

r^5 

7'36 

7*25 

7-25 

7*«5 

7 *a 6 

75 

85 

40 

38 

26 

2 S 

»7 

18 

d. 

i-ay 

1*27 

2*19 

2*19 

«’19 

2*19 

2*19 

ff*i 9 

»3 

15 

12 

11 

7 

6 

5 

6 | 

In reducing the 
foreign money to 
ateding, the Ameri- 
can dollar is taken at 
4s.3*79dl,the franc at 
9*69d., and the florin 
atflCHd. The French 
and Dutch pound, or 
half IdloMinnie is 
taken at 7,717 giains 
avoirdupolA 


No. 11 
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No. IL— *CoiftF4LiiATivs Statsmskt of the Contuimiioa oTGreal Britain, the Unitcnl States of 
Amesioa, and^raiice» in CorFsa, for the Eleven Years ending with 1888. 


YEARS. 


1818 

1819 

l8i20 

1821 

182a 

1823 

1824 

1825 

1826 

1827 

1828 

Averages of ficst 6 ve 1 
years J 

Ditto of last six. years 
Increase • 


1 Great Ilritnia, 

1 

United States. 

France. 

lbs. 

lbs. 

lbs. 

7.967.857 

» 9 . » 99.403 

14,951,684 

7 . 4 « 9 . 35 a 

20,825,869 

14,583.707 

6,896,286 

13.391.875 

17,868,991 

7,327.283 

15.965.337 

16,085,775 

7.404,304 

14,282,982 

20,127,465 

8,209,245 

18,603.330 

18,059,734 

7.993,040 

20,368,450 

22,604,456 

10,766,112 

33,357.721 

16,451,410 

12,724,139 

26,449,356 

17,589.800 

» 4 , 974 , 37 8 

31,895,217 

22,060,713 

16,522,423 

37.258,879 

20,521,883 

7.404,996 

16,713,073 

16,733,534 

1 1,864,889 

26,155,492 

19,547.983 

60 per cent. 

56 per cent. | 

1 

16 per cent. 


NOTE. 


For the consumption of Great 
Britain, see Customs and £x* 
CISC Duties,” onlered by the 
House of Commons to be printed 
i 9 lh June 1829 . For Umt of 
the United States, “ Reports of 
the Secretary of the Treasury 
to Congress and for that of 
France, “ Tableau GCn^ral dii 
Commerce de la France avee sck 
Colonics ct les Puissances 6 trnn> 
gircs.” 


No. 12.^ — SPBCivio Duties on Coffee in the United States, Franco, the Netherlands, and Great 
Britain, with the ad valorem Duly, calculated on the Bond Price at New York in 1829. 


COF.FEE. 

UNITED STATES. 

FRANCE. 

NKTUERLANDa 

CREA'r BRITAIN. 

1 

Price 
per lb. 

1 

Duty 
per lb. 

Ad va- 
lorem. 

Duty ' 
per lb. 

1 

Ad va- 
lorem. 

Duty 
per Ib. 

Ad va- 
lorem. 

Presen 

Per lb 

t Duty. 

Ad va- 
lorem. 

1 

Duty of iHl 

1 er Ib. 

1 1 

• a . - . - 


d. 

d. 


d. 


d. 


d. 

! 

s. d. 


Cuba ...... 

3'62 

2*58 

71 

4*59 


•36 

9 





Brazil . „ . . . 

4 M 4 

2*58 

62 

4*59 . 

110 

•36 

8 





Porto Rico , 

4-66 

2*58 

55 

4*59 

98 

•36 

7 





iA Guira . . . 

3*62 

2*58 

7 » 

4*59 

126 

•36 






St.Doiiiii^o 

4-14 

2*58 

62 

4*59 

110 

•36 

8 





Java 

6’43 

2*58 

47 

4*59 

84 

•36 

6 

9 

165 

1 6 

331 

Jamaica . . . 

4 * 6.5 

2*58 

66 

4*69 

98 

*36 

7 

6 

129 

1 0 

258 


JVbte. — In reducing the foreign money sterliM, the American dollar is taken^at 4r. 
the franc at and the florin at 20^. The Fmch and Dutch pound, or half kilogramme, 

fe tdmn at grains avoirdupois. 

4 B 2- No. IS. 


5 April IKIO. 
J(dui 



5 April 1830. 

,Tohn Cruwfurd^ 
Es/j. 


558 EVIDENCE ON EAST-INDTA AFFAIRS : 

No. 13.-^Comparative Statement of the Consumption per head of Tea and Coffee in 
Great Britain, France, and the United States^of America, takelh on the averap^e of the 
Four Years ending* ivith 1827> on an Estimate of a Population of 17 millions for 
Great Britain, of 32 millions for France, and of 12 millions for the United States of 
America. 



1 

TEA. 

COFFEE. 



Ihs. oz. dwts. 

lbs. oz. dwts. 

Great Britain.,.. 

Franr»f* 

1 7 8 

0 10 14 

0 9 13 

2 1 11 

United States 

0 9 4 


Note , — Customs and Excise Duties,’* Ordered by the House of Commons to be 
printed, 19th Juno 1829. ^'Letters of Secretary of the Treasury,” printed by order of 
Congress. Tableau General du Commerce de la France avcc ses Colonies et les 
Puissances etrangeres.” There are no data for the consumption of tea in France for 
the years ^*iven in the Statement, but the average consumption for the four years ending 
with 1828, was but 252,4301bs. 


No. ... 


Average Prices of American Teas, exclusive of Duties, for 
Currents ; the American Money reduced to 


YEARS. 


TEAS. 

1820: 

1821: 

1822: 

1823 : 

1824: 


July. 

July. 

August. 

August. 

July. , 


s, d. 

s, dm 

S . dm 

Sm dm 

9^ d. 

Imperial 

3 4*<V 

3 

3 2^ 

3 4^ff 

3 5iW 

Gunpowder 

3 669 

3 0-74 

3 6-69 

3 6-69 

3 5-40 

Hyson 

2 G-01 

- 2 5-49 

2 6-27 

2 6 

2 10-15 

Young Hyson 

1 11-28 

1 9-99 

1 10-51 

2 7-30 

2 8-73 

Hyson Skin ! 

1 2*74 

1 2-74 

1 2-49 

1 7-14 

2 2-91 

Souchong 

1 1.97 

1 1-45 

1 3 

r 4-56 

1 7-40 

Congo 

0 7-76 

0 7-76 

0 7-76 

0 7-76 

0 8-79 

Bohea 

0 11-64 

0 10-60 

0 11-12 

0 7-50 

0 10-60 

Average of all teas for each Year... 

1 11-02 

1 9-43 

1 9-33 

2 0-38 

2 2-92 
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14.'—Compa RATHE STATEMENT of the Duty on Tea anti on Hritish Plantation 5 Anril mRO 
Coftee at different periods from 1783; the specific Duty upon the latter article beiny — — 

^nverted into an ad valorem^ from the average Sale Prices of the Cominotlity in John CrawfunU 

r3onCji« 


YEARS. 

Duty on Tea. 

Duty on Coffee. 

Duty on Coffee higlior 
Uiaii Uiat. on Tea» 
by 

1789 

124 per cent. 

103 per cent. 

per cent. 

1795 

‘20 ~ 

HO — 

126 — 

1806 

96 — 

139 — 

13 — 

1819 

100 — 

119 _ 

•19 — 

18-29 

100 — 

121 — 

21 — 


Note . — " Customs and Excise Duties,” Ordered the Ho\ise of (^oinmons to he 
printeiU June 1829. — “ Tooke, on Ili^h and Low Prices.” “ Loinion New Price 
Current,” November 20th, 1829. 


... 15(A) 

Ten Years, from 1820 to 1829 inclusive, taken from New York Price 
Sterliiig, at the rate of 4.f. 3||d. per dollar. 


YEARS. 

Average of 
each ^rt. 

Duty per lb. 

Acl Valorem 
Duty. 

1825: 

July. 

1826: 

June. 

1827: 

June. 

18-28: 

July. 

1829: 

July. 

S* dm 

3 10^ 
3 10*57 
3 1*26 
2 8*60 
2 1*61 

1 7*40 
0 10*86 
0 9*31 

9 m dm 

3 4*% 
3 4*10 
2 7*05 
2 3*94 

1 1 7*14 

1 6*11 

0 8*28 

Sm d. 

3 5:^^ 
3 5-40 
3 0*22 
2 7*05 

1 7*14 

1 11*02 

0 8*79 

*. d. 

2 9-63 
2 8-34 
2 3-16 

1 5*59 

1 6.63 

0 8-28 

Sm dm 

3 

3 2*55 
2 7-05 
2 3*81 

1 4-56 

i 1 7-40 

0 9*83 

s. d. 

3 SrVe 
3 4-64 

2 8*18 

2 3*83 

1 6-80 

1 5.69 

0 8*44 

0 9*59 

Sm dm 

a ItVo 

2 1*87 

1 8 70 

1 8-70 

1 2-19 

1 0-93 

1 0-93 

0 0-21 

65 per cent. 
<>:>6 

6I'3 

71*3 

77 

73 

153 

64 

2 4*52 

2 2*38 

2 4*71 

2 0*46 

2 1*96 

2 0*36 

1 5*46 

79,*a^ 


No. 15, (B.) 



5 April 1830. 
Juhn ('ravjitrd. 
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EVIDENCE ON EAST-INDIA AFFAIRS: 


No. 15 (B). Comparative Statement of the Prices of the East-India Company’s and 

American Teas, reckoned upon the Quantity sold at the East-India Company’s Sales, 
for the Ten Years ending with 1828-9.— New York Price-Currents, Paper 
No. 15 • and No. 41 of “ Papers relating to the Finances of India, and the Trade 
with India and China.” February 1830.) 


YEA us. 

Quantities. 

E. I* Company’s 
Sale Price. 

American 

Sale Price. 

Excess of Company’s 
Price. 


lbs. 

£. 

£. 

£. 

1819-20 ... 

25,960,287 

3,-584,986 

1,543,888 

2,041,098 

1820-21 ... 

26,095,2.34 

3,626,193 

1,486,849 

2,139,344 

1821-22 ... 

28,024,362 

3,987,286 

1,759,.548 

2,227,738 

1822-23 ... 

27,599,886 

3,899,416 

1,881,607 

2,017,809 

1823-24 ... 

27,632,044 

3,903,594 

2,234,016 

1,669,578 

1824-2.5 ... 

28,467,160 

4,010,051 

2,295,296 

1,714,755 

1825-26 ... 

29,433,211 

3,977,802 

2,161,101 

1,816,701 

1826-27 ... 

29,279,613 

3,702,839 

2,695,974 

1,006,865 

1827--28 ... 

29,687,856 

3,516,720 

2,199,264 

1,317,456 

1828-29 ... 

30,102,217 

3,497,345 

2,329,397 

1,167,948 

Totals 

282,281,870 

37,706,232 

20,586,940 

17,119,292 

Average ... 

28,228,187 

3,770,623 

2,058,694 

1,711,929 


\ote The kinds of tea respectively consumed by ourselves and by the Americans 

differ so much, that it would not be possible to institute a comparison, in all respects 
accurate, between them. In the Canton price-currents the teas called Congo, Campoi, 
and Twankay, are invariably quoted at the same prices,' and on an averse are seven 
ner cent, under the price of Souchong. 'I’he teas thus named form Ae bulk of our con- 
sumption ; and to meet any objection as to quality between the Company s teas and 
those of the Americans, I have considered all the teas in question M m equal value with 
the American Souchong. The diminution in the excess of the Cornpany s pnees 
beyond those of the Americans in the latter years of the statement, arises ^om two 
circumstances, — a rise in the price, and probably in the qualrty of the American S^chong 
tea upon a comparison with which the great bulk of the Company s teas is reckoned; 
and a fall in price in tlie Company’s teas, without a corresponding mcrease of con- 


sumption. 


No. IG. 



No. 16.— Comparative Statement of the price of the East-India Company’s and Dutch teas for the Year 18*28-9.— (5fec No. 41 
of “ Papers relating to the Finances of India, and the Trade with India and China, February 1830.” Printed Statement of a 
Public &le of tea at Amsterdam, 15th July 18*29 ; and Canton Price Current of 3d November 1828.) 
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I compariwn of the last period in the Statement with the first, the American consumption had increased by 41 per cent and 
the Berenue by 51 percent The British consumption had increased by 13 per cent and the Revenue by 11 per cent 

Secretary of the Treasury, ti^mitting the Annual Reports, &c. &c. “ East-India Trade,” ordered by 
the House of Commons to be printed. Finance Accounts of the United Kingdom, &c. &c. 
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No. 18.-— Account of the Purchase and Sale of the East-India Company's Investments 

of Tea for Four Years. 


Dr. 

1819-20 

To prime cost of 110,247,443 lbs. of Tea, purchased 


1820-21 

at Canton in the seasons 1819-20 to 1822-23, both 


1821-22 

inclusive - — 

7,551.331 

18‘22-23 

— salaries and table-expenses of the factory-— 

303.433 


— other charges in China-.. 

223,303 

917.044 


— charges in England 


— freight and demurrage — 

2.112.007 


— interest, ................ ' 

934,237 

233,540 


— — insurance .................................................f. 


— loss sustained by the Company on the occasion of 



the fire at Canton 1822 

380,i:i3 


• 

12,715.154 


Balance in Company's favour 

2,0-11,229 

i 

i 


dC 15,350,383 


Cr. 



By sale of 104,084,203 lbs. of tea in the years 1821-22 
to 1824-25, inclusive. ............................. ......... 

.e. 

14,645,559 

710,824 

£ 15,356,383 


—— proportion of costs and charges upon 6,163,240 lbs. 
of tea, being the excess of the purchases above the 
sales ---9 

1 

Sale price per lb. 2^- 


The average sale price on the four years as given in 
No. 42 of Papers relating to the Finances of India, &c. 
is 2^. 10 ‘OOd., a difference of of a pemiy. 

By Balance in favour of the Company, dP2,64 1,229. 



jVote.— The dooumenta from which the account is drawn are the following: ** Ac- 
counts relating to the Tea Trade,” ordered by the House of Commons to be printed, 
14th May 1824, Nos- 2, 4, and 6. Papers relative to the Trade between India and 
China,” 4th June 1829, Nos. 16, 17» 31, 32 and 33. 

According to this account, the annual profit of the Company on Tea down to 1824-5 
was £QBO^)7, from which would have to be disbursed the interest on the bond-debt, 
and the dividends on stock, which on the four years from 1821-2 to 1824-5 amounted, 
per annum, to JS777$550, (Papers relating to the Finances of India, &c. No. 21, 
February 1830^ leaving, therefore, a deficiency of Jp 11 7,243. The only defective item 
in the account IS the freight, which is evidently under- rated; because from the whole 
aniount of it, given in the Parliamentary documents ("Papers relating to the IVade with 
India and China, June 1829, Nos- 16, 17> and 31), the proportion deducted from the 
tonnage returning from India with cargoes is tMen at the same rate as the tonnage 

4 C ’ returning 


5 April 1830. 


JSoAn CrawJ\trii^ 
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S April 1830. returninff from China. Now nearly the whole tonnage employed in conveying Tea to 
— England consists of large ships, at the highest rates of freight, and especially includes the 

John Crawfurdy Company’s own ships, the most expensive of any ; whereas in the Indian tonnage anum- 

Ksq. her of vessels taken up at low rates of freight are comx>rehcnded. For example, the 

East-India C^mipaiiy, within the period included in the account, received tenders for 
between 24,000 and 25,000 tons of shipping, and took up what they wanted at £%. 4^. 8rf. 
per ton (Minutes of Evidence before the Committee of Lords on the Trade with India 
and China, 1820 and 1821, page 158), while they were paying on the average of their 
ships from China, exclusive of demurrage, d021. llj. Irf. (An Account of the Rate of 
Freight per ton paid by the East-India Company from China on the average of the 
wiiole tonnage of the years 1822 and 1823 — ^East-India House, 26th April 1824.) Were 
the necessary deduction rhade on this account, the profits on the Tea-trade would 
certainly not be adequate to the piiyment of the dividends on the cajiital stock alone, 
w hich on the average of the four years referred to, amounted to ,jP( 320,539 per annum. 

It is obvious that the payment of the dividends and of the interest of the bond-debt must 

fall exclusively on the profits of the tea, because there' are no other commercial profits, 
a fact which can be explained in a very few words. The Company’s exports from China, 
besides tea, were always trifling in amount, and the profit, if any, of course trifling also. 
Of late years they have ceased altogether. With respect to the imports into that 
country from this, the Company themsrfves show’ed, and at the very period to which the 
account refers, that there was not only no profit, but a loss, which on an average of six- 
and- twenty years, amounted to £1, (>68,1 03 (Minutes of Evidence on India and China 
Trade, Lords’ Committee, page; 118). Neither, it may fairly be supposed, is the India 
Trade carried on in a profitable manner. We have the Company’s own testimony to this 
effect, down to nearly the close of the last charter, when their accounts exhibited a loss 
of J?355,846 per annum (Papers relating to East-India Affairs, East-India House, 
8th April 1810). Nor is it reasonable to conclude that now, with more numerous and 
active competitors), and a greatly-diminished trade, that this branch of commerce can 
be attended with a profit, how’cver trifling. 


No. 19. — Comparative Statement of the Average Prices of the Company’s and Private 
Trade Teas imported in the ships Macqueeii, George the Fourth, Marquess Huntly, 
Lord Lowther, Castle Huntly, Marquess Camden, and Orwell, as sold together at the 
East-India Company’s September Sale 1829. 



East-India Company. 

i 

Privilege Tea. 

1 

Difference per lb. 

Difference per cent. 


X. 

d. 

s, d. 

d. 


Congou 

2 

2'86 

2 3-88 

1-02 


Twankay •••••• 

2 

2-67 

2 10-14 

7-47 

28 

Hyson 

3 

10-66 

3 11-32 

1 

0-66 



Hole . — ''Sale Lisit” by John Nicholson & Co., London. 
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— Pfepen relating to the Finances of India, and the Trade of India and China, No. 41. American price^mnents for the 

ten jeart ending with 1829. 
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Explanation of the Statements marked No. 20, (A.) and (B.) 


It does not appear from the reports of the merchants at the ouUporls tliat there 
will be any difficultv in an open trade in tea in levying an ad raU^retn duty upon it ; 
and the example of cotton is quoted in proof. A specific duty would. h^>wovcr, in all 
probability, be much more convenient; and the example of the United States, which 
has collected the revenue on this principle for forty years, seems quite conclusive. 
The rates assumed in the statement marked (B ) are calculated on tiie basis of the 
present ad valorem duties, and are assumed at a higli rate, for the purpose of giving, in 
the first instance, ample security to tlie public revenue. There can bo little doubt, 
however, but that a more moderate impost would be more productive. Even in the 
United States of America the duties arc considered by the statesmen of that country as 
much too liigh, as may be seen by the following extract from tlio reports of the Secre- 
tary of the Treasury in 1827 : '' The use of tea has become so general throughout the 
United States, as to rank almost as a necessary of life. When to this we add tliat there 
is no rival production at home to be fostered by lessening the amount of its importation, 
the duty upon it may safely be regarded as too high. Upon some of tlie varieties of the 
article it considerably excee<is IW per cent., and is believed to be generally above the 
level which a true policy points out. A moderate reduction of tlie duty would lead to 
an increased consumption of the article, to an extent that, in all probability, would in 
the end benefit rather than injure the revenue. Its tendency would be to enlarge our 
trade in exports to China ; a trade of progressive value, as our cottons and other articles 
of home production (aside from specie), are more and more entering into it. It would 
cause more of the trade in teas to centre in our own ports, the present rate of duty 
driving our tea-ships not unfrequeiitly to seek their markets in Europe, not in the form of 
re-exportations, but in the direct voyage from China. It would also serve to diminish 
the risk of the United States ultimately losing any portion of a trade so valuable, through 
the policy and regulations of other nations.” 

But even with the high duty which is proposed in Sketch (B.), there will be a con- 
siderable saving to tlie public, as may be easily shown. The cost of the 30,269,498 lbs. 
of tea in 1828-29 to the public was as follows : viz. 

Sale price £ 3,527*056 

Duty 3,515,312 

Total £ 7,04:^^8 


By the duty proposed in the Sketch, the cost will stand thus ; 


Sale price wC? 2,3.57*047 

Duty 3,702,436 

Total 6,059,483 


This will produce a saving to the consumer of iP.)82,887, which in all probability wdll 
be laid out in a.n additional purchase of tea ; if so, it wrill add 12,622,360 lbs. to the pre- 
sent consumption, making tne whole 42,891,858 lbs. Wh^her the price fall or rise, the 
public revenue, with specific duties, is sure to increase. With the auj^ented consump- 
tion now supposed, it would be en^nced to the extent of ^1,543^913, or amount in all 
to 2P5,246,349.. In a word, under the proposed plan, the consumption and revenue of 
the kingdom in tea would each be augmented by above 40 per cent. 


5 April 1830. 

John CrauJnrdj 
Esq. 



5 April 1B30. 

feAn Crawfurdf 
Esg, 
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No. 21.— *An Account of the Amount of Duties of Customs and Excise received 

for the Six Years ending 


ARTICLES. 

1823. 

. . 

1824. 

1825. 


1 

£. 

£. 

£. 

Cloves, mace, &c 

23,324 

25,393 

19,063 

Coffee 

17,677 

23,513 

22,567 

Sugar 

190,664 

282,495 

304,097 

Tea 

3,850,558 

3.865,099 

4,030,439 


Note . — Accounts relating to the Trade between Great Britain and the East- 

The duties on all the articles except tea, have 


No. 22. — Comparison of the Duties on Coffee, Cocoa, Sugar, Spirits and 

London Price-Current, 


TEA. 


Duty 

per 

Cent. 


COFFEE. 


Duty 

per 

cent. 


COCOA. 


Duty 

per 

Cent. 


Bohea 

Congo kind, &c. 
Congo, common 
Congo, fine 


Pekoe kind 

Do. Campoido. 

Cfi 


SouchoiiAr 

T wankmj^ common • 

Do. good 

Do. fine 

Hyson kind 

Hyson Skin 

Do. good ••••••• 

Hyson, common •••• 

Oo. good •«••••• 


Do. fine 
Y ouiig Hyson 
Gunpowder •«« 


96 

96 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

IQO 

100 


Jamaica triage ...... 

Do. middling 

Do. fine 

Dominica, ordinary. 

Do. middling 

Do. fine 

Berbice triage 

Do. middling 

Do. fine 

St. Domingo 

La Guayra 

Havatiiiab 

Porto Rico 

Brazil 

Batavia ............... 

Cheribon ............ 

Sumatra .. 4 ............ 

Ceylon ............... 

Mocha ............... 


224 

West- India common. 

200 

87 

Do. superior... 

140 

71 

Grenada ordinary... 

186 

124 

Do. superior 

140 

86 

Do. fine red 

101 

71 

Do. superior 

86 

119 

Berbice 

186 

87 

Do. superior 

133 

72 

Saint Lucia 

186 

878 

Do. superior. 

109 

368 

Trinidad.. 

186 

358 

Do. superior 

109 

368 

Caracca 

197 

368 

Do. superior 

166 

311 

1 Brazil 

583 

320 

Do. superior......... 

500 

350 

Guayaquil 

560 

262 

Do. superior*. 

500 

103 

St. Domingo 

— 



SELECT COMMITTEE op the HOUSE OF COMMONS. 569 


tipon certain Gixids imported from the East'Indies, together with Mauritius. 
5th January 1829. 


1826. 

1 

1827. 

1828. 

Increase or nocrewc Cent, 

of the three last upon the 
three first yesam. ’ 




Increase. 

Decrease. 

£. 

£. 

£. 

i 

1 


20,266 

27.298 

20,.308 

9 per cent. 

— 

29,400 

32,907 

36,.5>2 

3.5 — 

— 

415,395 

401,970 

;)06.127 

70 ~ 

— 

3,738,057 

3,706,859 

3,448,814 

— 

7 p«T rent. 

i 


Indies, 1824-— 1829. Ordered by the House of Comnums to bo printed, 
been greatly reduced within the period given in the Statement. 


6 April 1880. 

John Crawjurdy 

F,xq. 


Tobacco, with those on Tea calculated ad valorem from the Quotations of the 
of 18th March 1828. 


SUGAR. 

Duty 

i 

Foreign and Colonial 

SPIRITS. 

Jamaica, fine •«••••••• 

60 

Brandy, cognac, Ist » 

Do. middling 

71 

brandy, 26-27ee...a J 

Do. ordin, brown... 

87 

Second ditto 

Demerara^ fine 

67 

Superior ditto 

Do. middling 

75 

90 

Bordeaux 

Do. brown ...•••••• 

Hollands Geneva ••• 

Havannah, fine 

131 

12 a 19 per cent. 4 

Do. middling 

143 

Rum, Jamaica 

Do. brown 

203 

Do, 20 a 22 

Rio^ brown ......... 

233 

170 

225 

Do 23 a 27 

Do. white..... 

Do* 28 a 34 ...... 

Bahia, brown 

Do, superior ...... 

Do. white 

ISO 

81 

Do. extra fine 

Mauritius 

Do. Leeward Is- 1 

Do. low brown...... 

112 

land, proofs ... J 

Bengal fine white ... 

102 

Do. over proofs ... 

Do. midd. white ... 

108 

Demerara,23 a 35... 

Do. low white ...... 

115 

1 

China and Siam ... 

188 



Duty 

per 

Cent. 


(*..58 

791 

750 

900 

843 

268 

248 

226 

217 

212 

192 


TOHACfO. 

Duty 

per 

Cent. 

Maryland, fine scrub 

758 

Do. brown 

1,028 

Do. fine yellow*..**. 

313 

Virginia, fine black . 

SOO 

Do. stripped ordin. 

1.3m) 

Kentucky, fine 

900 

Do. ordinary 

l.tKK) 

St. Domingo * 

.533 

Havannah 

1 370 

Segars, common 

112 

Do. superior 

61 

East- India 

1,800 

Do. inferior 

2,057 


408 

364 

242 


Virginia midd. black 960 
Kentucky middling. 1,200 

Porto Rico.. 

Varinas ............... 

Brazil 

Ukraine 




FIFTH 


REPORT 


FROM THE 


SELECT COMMITTEE OF THE HOUSE OF COMMONS 

# 


ON THE 


AFFAIRS 


THE EAST-INDIA COMPANY: 


1830. 



LIST OF WITNESSES 


Jovis, 29° die Aprilis 1830. 

James Cosmo Melville Esq. - - - - - - - -p. 572 

Lurise, 3° die Maij 1830. 

Thomas Gore Lloyds Esq. - - 598 

Jovis, 6° die Maij 1830. 

♦ * 

^'aptain John MacJcie -------- - 602 

Captain William Maj^eld - -- -- -- - 613 

Lunse, 10* die Maij 1830. 

Mr. William Watford 630 

Mr. William Ireland - -- -- -- -- 637 

William Astell, Esq. - -- -- -- -- 642 

James Cosmo Melvill, Esq. -- - - - - -- 643 

Martis, 11° die Maij 1830. 

Mr. Jo An Kennedy and Mr. Hugh Hornby Birley - - - - 657 

James Cosmo Melvill, Esq. - -- -- -- - 664 

Jovis, 13“ die Maij 1830. 

Robert Rickards, Esq. -------- - 682 



FIFTH REPORT 


THE SELECT COMMITTEE appointed to inquire into the present 
State of the Affairs of the East-In di a Company, and into the Trade 
between Great Britain^ the East-Indies^ and China ; and to report their 
Observations thereupon to the House ; and who were empowered to 
report the Minutes of the Evidence taken before them from time to 
time, to the House ; — 

HAVE made a further Progress in the matters to them referred 
and examined several other Witnesses ; the Minutes of whose 
Evidence they have agreed to report to the House up to the 13th 
day of this instant May, inclusive. 


Id/A May 1830. 



MINUTES OF EVIDENCE. 


29 April 1830. 
f. C. Melvilly Esq. 


Javisj 29® die Aprilis 1830. 


William Wakd, Esq. in the Chair. 


JAMES COSMO MELVILL, Esq. Auditor of the East-India Company’s 
Accounts, again called in, and examined. 

4^95. You are the Auditor of the East-India Company ? — I am. 

4296. In your situation of Auditor, have you been led to consider the 
mode pursued by the Company in computing the upset price of their teas? 
— The computation of the upset price of tea forms no part of the official 
duty of my department } but it devolves upon me to prepare periodically 
financial views of the territorial branch of the Company’s affairs ; and in the 
perform.ince of that duty, I find it important and necessary, as far as prac- 
ticable, to make my.self acquainted with all the Company’s arrangements of 
a financial nature, commercial as well as political ; I will therefore endeavour 
to answer any questions which the Committee may be pleased to put respecting 
the upset price of tea. 

4297* Will you explain the principle upon which the Company fix the 
upset price of their teas? — The Act of the 24 Geo. III. c. 38, usually called 
the Commutation Act, precludes the Company from putting up their tea for 
sale at any prices which shall, upon the whole of the teas so put up at any 
one sale, exceed the prime cost thereof, with the freight and charges of im- 
portation, together with lawful interest from the time of the arrival of such 
tea in Great Britain, and the common premium of insurance, as a compen- 
sation for the sea risk incurred thereon. The first point that the Company 
have to consider in carrying that law into effect is, how they are to compute 
the prime cost of their teas. All the Company’s consignments and remit- 
tances to China are made entirely with a view to, and do in fact terminate 
in, supplying their treasury at Canton with funds for the provision of tea. 
The course of proceeding which the Company adopt each season n this : 
they first take a view of the state of the market, and the probable demand 
for tea, and according to that view frame their indent for a quantity of tea 
to be brought from China sufficient to keep up a year’s consumption before- 
hand, as required by law, and estimate the probable cost of that tea in tales. 
The next step is to provide the means of paying for the tea. Witit that 
view they buy cotton in India for consignment to China, which is pirfd for 

in 
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in rupees received in reimbursements of sums disbursed in sterling, on ac' 
count of that portion of the territorial charges of India which is incurred in 
England. They direct the supercargoes to receive dollars in China in ex* 
change for bills upon India, which are paid in rupees, received in like man- 
ner. They purchase British manufactures for consignment to China, which 
are of course paid for in sterling. A very small portion, about one«sixteentir 
of the whole, in l828-9( was provided by bills drawn in China upon the Com- 
pany in London. The prime cost of the tea brought to England under 
these arrangements is the sum expended in sterling in providing the talcs 
with which the tea was bought, including freight and charges upon the out- 
ward consignments, which are in fact remittances, and upon the homeward 
investment of tea. 

4298. Does it also include the charge of interest? — Interest forms a 
necessary part of the charges. The Company, as merchants, are entitled 
to charge interest from the date of expending the money in making the re- 
mittances until the period when, if they were free from the restriction of 
the Commutation Act, they would be in the situation to sell the tea. That 
Act, however, restrains the Company from selling their tea immediately upon 
its arrival, by requiring that they should keep a considerable stock on hand ; 
and in order that they may suffer no loss on that account, it is provided that 
the Company shall add to the prime cost of the tea lawful interest from the 
time of its arrival in Great Britain. Combining, therefore, ordinary usage, 
asrespects interest being included in the invoice charges, with the parlia- 
mentary enactment, the upset price of the tea should include interest from 
the time of the first expenditure to the time when the sale proceeds of the 
teas are realized. 

4299. You state that interest is charged from the date when the money is 
expended in providing funds for the purchase of the tea ; is that the prin- 
ciple upon which you charge interest ?— That is the principle which regu- 
lates the Company’s charge of interest. The amount of the charge is not 
minutely ascertained from year to year ; but I have taken out the particulars 
of the year 1828-9, which is that of which the Committee have had a state- 
ment of the items of the upset prices, and I have ascertained that the Com- 

K ny's charge for interest, although regulated upon the principle which I 
ve explained, falls short of what it would be upon an actual computation. 
4800. Will you explain upon what data you go ? — The invoice charge of 
ipterest upon the outward consignments from England is six months, and 1 
imve ascertained that the proceeds of these consignments in the last year, 
1828-9, were not realized for ten months upon an average. Again, the 
chai;^ which the Company make of interest under the Commutation Act is 
fiMT ^bteen months, and I have ascertained that the average period that the 
taatM in warehouse here is twenty months. 

. 4801. Can you state what proportion of the funds required for the purchase 

Hj^tea iu Chioft is raised by lulls in India, or by consignments of merchandize 
<;fixKn India?— -The whole portion remitted from India amounts to about two- 

4 D 2 thirds 


April 1830. 
r. C. MehiU,E$q, 



EVIDENCE ON EAST4NDIA AFFAIRS: 


574, 


29 April 1830. 
C. Me/viff, E»q, 


thirds of the whole, including consignments of merchandize from India to 
China, as well as bills drawn from China upon India. 

490S. That proportion which has been raised by being remitted from India 
being raised in dollars in exchange for rupees, how is the sterling value of 
the rupees calculated ? — At the intrinsic par of the rupee, computing the value 
of fine silver at the old mint standard of 5s. ^d. an ounce. 


4303. But there is at present no such standard in silver? — -I am perfectly 
aware of that circumstance. The standard in this country being gold, there 
is' no such standard as As. SJ. ; nor can there, I apprehend, be an^ accurate 
standard for silver, but the market-price, in a country where the standard is 
gold. 

4304. What is the market-price of silver at present r— ^s. lli/. an ounce* 

4305. The market value appears then to be Sd. per ounce less than the 
amount observed in the Company’s calculations, has not there been an over- 
valuation in your computation of the tale to that extent ?— If the Committee 
were to restrict their view to the two or three last years, undoubtedly there 
would appear to have been an over- valuation of the tale in that respect ; but 
in former years of the present charter the market price of silver considerably 
exceeded the old mint standard of 5s. Sd., and I have ascertained that upon 
an average of alt the years since 1814-15, there is only a fractional difference 
between the value of the rupee at the market price and at the old standard. 

4306. Then, from your statement, it would appear that upon an average of 
years there has not been any over- valuation of the tale by the system the 
Company have observed of bringing the rupees into dollars ?—^That is what 
I meant to say } and I would beg leave to add, that the Board of Control, 
acting upon the authority given to them by Parliament, compel the Company 
to credit the Indian territory with the rupee at more than IS per cent, above 
the old standard of 5s. Sd., which valuation being one to which the Company 
as advised are bound by law to submit, they would have been perfectly justi- 
fied in applying to their transactions with China. 

4307* That being the case, how do you account for their not having pro* 
portionately increased the upset price of tea?-^The Company have never . 
acquiesced in the rates of exchange prescribed by the Board, but have per- 
severed up to the present time in earnestly remonstrating against the obser- 
vance of those rates, and in entreating a revision of them. The China accounts 
are not legally within the control of the Board j and therefore, although' 
the Company must submit to the loss by this exchange, yet they have 
been unwilling to give the least sanction to the rates by introducing them 
into the valuation of the tale in computing the cost of tea, the more especially 
as if they had done so, it would have had the effect, which 1 trust 1 may 
be permitted to say the Company always deprecate, of raising the upset 
price of tea. 

4608. Do not the Company adopt a different mode of valuing the taie'iin 

theiit 
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thehr account of profit and loss from that which you have explained with 89 April 1830. 
reference to the upset price of tea ?--Yes. In their profit and loss accounts — 
they adopt the fixed rate of 6*5. Sd, as the medium rate $ and the Committee d*C,Mehnd^ Esq. 
will see that the Company are compelled to use a different rate in this 
account, as the effect of the Board's rates must be adjusted in the profit and 
loss. With respect to this old rate of 6s. 8d., i find that it was recognized in 
the year 1781, in a paper appended to the Ninth Report of a Select Com- 
mittee of the House of Commons on East-India Affairs, being a Report from 
a Committee of East-India Proprietors, adopted by the General Court, 
which, with the permission of the Committee, as it explains the view which 
was then taken of what constituted prime cost, 1 will take the liberty of 
reading : ** With respect to merchandize sent out from England to India, 
and merchandize returned home from thence, the produce must vary 
according to the market abroad and at home, and according to the ideal 
value afiixed to foreign currency, but can only aflect the Company, or be 
decided, on the following position ; for instance, suppose £100 laid out in 
broad-cloth in England sells in Bengal for ],^(X) current rupees; if on this 
occasion the exchange be reckoned at 2s. per current rupee, the profit is 
20 per cent. ; if 2s. 8d., the profit is 55 per cent. ; again, if the produce of 
the 1,900 current rupees be laid out in muslins, and these, when Drought to 
England, sell for £150, the produce of the operation, reckoning at the 
current rupee, will be 1,500 current rupees, or an apparent profit of 25 per 
cent. ; at 2s. Sd, the current rupee will be 1,533^, or an apparent profit of 
only 13^ per cent. But the real profit to the Company in England, by 
comparison of first costs, will be 50 per cent., which is the only point that 
can be established, let the discussion be carried on ever so long, except tliat 
the higher the exchange in India the greater the apparent profit there, and 
the reverse in England ; so that, for the purpose of the present calculation, 
your Committee have adopted the Company’s valuation ; viz. tale 6s. Sd.** 

The Committee will observe, that this latter principle of comparing first costs 
is that which the Company now adopt. The paper which 1 have read was 
before Parliament a short time previously to the passing the Commutation 
Act ; the clause in which affecting the question of prime cost was proposed 
by the Company in the very terms in which it is enacted. 

4309. Can you slate to the Committee what has been the average cost of 
the tale to the Company since 1814, upon the principle which you have been 
explaining ?~-The average cost of the tale to the Company since 1814-15, 
upon the principle which I have explained, has been 6s 7*502</. 

4310. What has been the average rate per tale since 1814 at which bills 
have been drawn upon the Company in England from Canton ?— -The average 
rate per tale at which the Company have been drawn upon from Canton 
since 181^1^ is 6s. a*77«r. The Committee will see that if that principle 
had been observed, the charge of interest in the computation would be for 
t1^1v8 fn(l|nt^ Jess , than that included in the Company's calculation, because 
falUs.iiiP exchange would comprise the interest for that period ; but on the 

other 
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29 April 1080. other hand, the Company's calculation includes charges that would be 
_ juTv# v incurred if supplies were obtained by bills. Adjusting both sides o£ the 
,/.c. Memu, Etq. calculation, I find that the rate at which the tale would have been computed 
in the upset price of tea, if the bill of exdiange rate had been the principle 
of computation, would have been 6s. 8*94*9d. decimals. 

4311. Do you not consider that it is the ordinary usage to value the coin 
of a foreign country expended in the purchase of consignments to England 
in sterling at the current rate of exchange ? — I am perfectly aware that such 
is the usual practice } the principle, indeed, seems quite clear. In ordinary 
cases it very frequently happens that the cargo abroad is purchased with 
funds raised by bills of exchange, and the cost of those goods in sterling 
would, in such a case, be the sterling amount of the bills ; but the adoption 
of any such system by the Company in their present circumstances, even 
were it practicable, would defeat the financial provisions of the Legislature 
in respect of India. If the Company were to buy their teas by means of 
bills upon themselves, they would have to pay those bills out of the proceeds 
of the teas, and then there would not be funds for the territorial charges of 
India. 

431^. Will you explain to the Committee what is the nature and the 
amount of those territorial charges ?— They comprise the reimbursement to 
the public of that portion of the expenditure of Great Britain which is 
incurred in respect of his Majesty's troops serving in India. They also 
embrace the furlough and retired allowances of officers in the Company's 
army, the cost of territorial stores sent to India, political freight and demur* 
rage, and also a portion of the interest of the Indian debt. Tlie aggregate 
of those several charges may be stated to amount, upon the average, to 
£3,000,000 per annum, which is remitted by the Company principally 
through their India and China trade ; and the Indian territory has the im- 
portant benefit of effecting this remittance at advantageous rates of exchange. 

4313. In what mode does the territory obtain this advantage? — The terri- 
tory obtains this advantage by remitting the three millions annually at the 
Board rates of exchange, 2«. 3*8 td. per sicca rupee. 

4314. Can you state to the Committee what proportion of the remittance 
is effected through the China trade ? — At present about one million sterling 
per annum. It has been, and it continues to be, the policy of the Company 
to increase the remittances through that mode. 

4315. At what rate do the Company credit the Indian territory with the 
sums so remitted ? — At 2s. 3*84d. the sicca rupee. 

4316. Instead of Is. lid., for the reasons you have stated?— Is. lid. Is, I 
believe, the market rate now. 

4317. Can you state to the Committee what is the present rate of ex- 
change in India for bills upon England? — The last quotation I have se^ Is 
Is. lid. per sicca rupee. 

^18.1fou 
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4S18. You have stated that this remittance is at is. 3d. instead of If, lid. 
Is that Sf Sd. put upon the tea in computing tlie upset price?— No 4 the 
computation of that part of the remittance from India, which affects the 
upset price of tea, is made, as I have already explain^, at the old mint 
standard of 5s. id., which values the rupee at about is. Oid. 

4319. Still would it not appear, according to the computation of the 
rupee being valued at is. Oid., whilst in Bengal the exchange is Is. lid., 
that it is taken at 1 id. beyond the real worth in Bengal of the rupee r — But 
the Company, for the reasons I have already given, cannot extend their 
drafts upon themselves from Bengal without defeating the Act of Parliament 
in respect of the Indian charges, and the cost of the Company placing their 
rupees in Bengal under the system prescribed by the Act much more than 
accounts for that diderence. 

43^0. Can you state to the Committee at what rate, upon the average, 
since 1814, the Company have placed the tale in China by means of bills 
upon India r—5s. 10*04d. 

4321. Can you also state at what rate by consignments of merchandize 
from India 7‘36d. 

4322. It would then appear that the consignments of merchandize have 
been a much less profitable mode of remittance than that of bills ; how do 
you account for the Company having continued to adopt that mode ? — The 
rate I have mentioned for merchandize of 6f. 7‘d()</. includes freight, which, 
had the funds been raised by bills, must have been charged upon the tea { 
omitting freight, the cost of the tale by consignments of merchandize from 
India to China is reduced to 5s, 7*76d. 

4323. Then you mean to state that the upset price has been rather kept 
down than otherwise by the practice of the Company in sending merchan* 
dize from India to China ? — (Clearly so ; and encouragement has at the same 
time been given by the Company to the trade in an important article of 
Indian produce. 

4.S24. Can you state at what rate the tale has been placed in China by 
consignments of British manufactures? — At 7a 0‘49d, 

4325. You take the average since 1814 ? — Since 1814 ; the rate would be 
lower if we took an average for a smaller period of years. 

4326. Then you are of opinion that the most disadvantageous mode which 
tbe/~lompan^ can adopt of providing funds for the purchase of teas is by 
sending British manufactures ? — I think that must be admitted. 

4327. That being the case, can you explain why the Company have con. 
^nued to adopt that mode, that being so disadvantageous ? — The Committee 
ntu^t of course be aware that the Company have always from policy been 
des^UA of eworting the produce and manufactures of Great Britain to 

f lacM to. which they have an exclusive privilege of trading, and 1 believe 
.may say that the Company have felt themselves under sometiiing of a 

moral 
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29 April 1880. moral obligation to do so. This policy has at dilQferent times been not only 

sanctioned but enjoined in the charters granted to the Conmany and in l^pa* 

J.C. MeMllt Esq. jative enactments. At the period of the last renewal of the charter, tlie 
trade with India being then opened, of course the Company ceased to feel it 
obligatory upon them then to send British manufactures to India, although 
they determined not to cease doing so until it should become absolutely 
necessary ; but as they had the exclusive privilege of trading to China, they 
felt the force of the old obligation still binding upon them, as relating to 
exports to that country ; and it was well understood between the King’s 
ministers in 1813, and the representatives of the Company, that these exports 
to China were to be continued. I may add, that when in 1826 the Company 
found it necessa^, from the state of the trade, materially to restrict exports 
of British manufactures to India, Mr. Williams Wynn, then President of 
the India Board, remonstrated against that determination ; and as that re- 
lated to exports to India, I think the Company were entitled to conclude 
that the remonstrance would have been much more decided if it had had 
reference to exports to (^hina. But independently of the policy which has 
actuated these exports of British produce and manufactures, it by no means 
appears to me that the tale has been valued more highly than it would have 
been if all the funds for buying tea had been provided in either of the other 
modes ; for I cannot imagine that the Company could have materially in- 
creased their supplies of cotton to India, or their demand upon the Canton 
market for money in exchange for bills, without immediately either lessening 
the value of the cotton in China, or raising the exchange for the bills.: I 
would further state, that in a concern of so much magnitude and importance 
as that of the Company’s in China, it is necessary that they should be secure 
against the possible failure of funds there, which might be the consequence 
of their having recourse to only one method of remittance. The Company 
act upon a system ; and 1 would submit that one good test by which that 
system might be tried would be, whether the valuation of the tale, by all the 
combined methods which the Company have pursued, is or is not as good 
for the public as if the Company had supplied their treasury by consign- 
ments or bullion. 


4328. Are you able to state to the Committee what, upon the average 
since 1814, would have been the cost of the tale, if the consignments had 
been entirely in bullion r— 65 . 6*^8d., which, by the addition of the charged 
now included in the valuation of the tele produced by consignments of nierb 
chandize to China, would be increased to 6s. 10'490d., which is 2*988d. iHf - 
excess of the cost, at which, by the Company’s combined operation^ the 
tele has been placed in China. 


4329. Can you explain upon what grounds you make this valuation 
you have just given to the Committee?— I take the averse market pri^e^V 
dollar silver in London ip each year since 1814>15 ; I add nine* 
terest, at the rate borne by the Company’s bond debt in Eh'glahdii.irauntTOe 
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at the market rate, and one percent, for brokerage, shipping expenses, and 
freight. 

4>S90. What is the amount of the jnsurance ?>—It has varied ; it was .four 
per cent, in the early years ; and that which the Connpany now adopt is 
three per cent. 

4SS1. Do you take that calculation from facts? — From the rate of sea 
insurance adjudged every year by the mercantile committee at the India 
House. 


4832. Is that upon bullion ? — The Company not being in the habit of 
exporting bullion, the Committee do not fix a separate rate for bullion. 1 
have taken the rate for merchandize. The rate for bullion is, 1 believe, less ; 
but the difference will not affect the principle of the calculation I have now 
submitted. It would make a small alteration in the degree. 

4333. It has been stated in evidence to the Committee, that a very large 
sum, amounting to two millions sterling, might be obtained in exchange for 
bills upon England. Do you think, to that extent, it would be possible so to 
obtain money in exchange upon England ? — Any opinion I can give upon 
that point must be formed from a perusal of the official despatches of the 
Company’s Select Committee in China ; and from what they have at differ- 
ent times reported of the state of the money market at Canton, 1 must be 
permitted to entertain very great doubts whether so large a sum as two mil- 
lions sterling could be raised by bills upon England in any one year, and I 
ani quite convinced that it could not be done consecutively from year to 
year; were it otherwise, the rate of exchange would be so enhanced by the 
demand as to make the tale much more expensive than under the present 
system. Besides, if the Company were known to depend on that mode of 
supply, they would be at the mercy of a few merchants at Canton, who 
would have it in their power to combine and dictate the rate of exchange, 
which inconvenience is not merely speculative ; it is one which the Com- 
pany’s servants in China have sometimes mentioned in reference to their 
limited demands for money in exchange for bills. 1 would again remind 
the Committee, that the Company cannot grant the bills, or rather if they 
were tp. grant them the law would be defeated. 

4334. Will you explain in what manner the law would be defeated ?-~>I 
refea especially to the d6th section of the Act of the 53d, which enacts, 
that a sum equal to the actual payments made from the commercial funds at 
hoine, on account of territorial charges in the year preceding, shall in each 
and eveiy year be issued in India for the purpose of the said Company’s 
China or India investment. The Company must pay the demands upon 
them on account of the Indian territory, and they could not pay those 
de|M^^ If thpy drew those bills. 

i(sS5, Dp you think it would be imprudent to risk the non-provision of 
Uahfdi^ Which woidd be the case if the exchange at Canton was 
ex^dfiiryt rtlled 6t»?— I dd 
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4836. Are you aware that the Canton price-current states the rate for 
bills upon England ? — ^There is such a quotation in the Canton price>current, 
but 1 never heard of a corresponding quotation in the London price-current. 
It appears to roe that bills are general!/ created by exports of produce ; and 
in this case the Company, who are the great exporters from China to Europe, 
cannot, as I have explained, grant tlie bills. 

4337 . Do you mean to say that there is no regular exchange between 
China and England ? — ^Bills have certainly been drawn to some extent. The 
Company draw a small amount. The supercargoes, whose salaries are pay- 
able in England, occasionally draw. There must be ship bills ; and I have 
seen it stated in evidence before this Committee, that the Americans have 
lately raised funds in China in that mode, though, if they continue to do so, 
instead of importing dollars, the exchange will soon be anected. 

4338. Do not you think that the probability would be, that there would 
be a more regular exchange between Englana and China, if it were not fof 
the Company’s monopoly, and if a free trade existed between this country ‘ 
and China ? — I think it must be admitted that if the trade were free, tliere 
would be a regular exchange between this country and China, as there is 
between this country and India. The parties who engaged in that free 
trade would not be under any obligation to make it a channel of remittance 
from India, which the Company are compelled to do. If free traders to China 
were able, through the demand in India for remittance to Europe, to buy 
their teas with funds obtained more cheaply than the Company now obtain 
them, all such advantage would be derived at the expense of India, because, 
unless the connection of this country with India were dissolved, India Would 
still have to transfer that large amount of capital, estimated at £4,000,000 
sterling per annum, (three-fourths, of which is now brought by the Company 
at a favourable exchange,) which must be transferred in some way through 
trade, although it is wholly distinct from commercial returns. It appears to 
me that this circumstance presents a formidable obstacle to the growth of a 
profitable export trade from this country either to India or to China, and 
explains the difficulty (which I see stated in the evidence given to this Com- 
mittee) of effecting returns for the exports of manufactured goods to India. 

4339 . You have stated before, that^the average amount of remittance from 
India, charged to be paid in England iTor stores, half-pay, and so on, amounts 
to £3,000,000 ; how do you reconcile that with your statement now, that a 
remittance of £4,000,000 would be necessary ? — £3,000,000 is the govern- 
ment remittance ; in addition to that there is an accumulation of private 
fortunes and there are the allowances for families in England of persons 
resident’in India, which I estimate at £1,000,000. 

4340. On what data do you give that opinion, as to tbpse iteiQB apnapnC- 

ing on an average to £1,000,000 sterling ?— I have no odiw data .thao,.tlbie 
opinions recorded upon the proceedings of the Coj^rt qf PfrepfOBS, <bjii(.|^« 
sons who are supposed to be most conversant with Indian sub|ectei»^ ' . 

4341. Are 
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4341* Are. there any recorded opinions at diil^rent times on that subject 
inthe proceedings sent from India ? — I do not remember to have seen any 
’such cmculations recorded upon the Indian proceedings. There arc some, 
I think, upon the proceedings of the Court of Directors. 

434& Do you think the rate of exchange in China is or is not a criterion 
to be depended upon in computing the prime cost of the teas i^It seems to 
me, that to value the tale upon any such principle, would be to assume, first, 
that the Company might draw bills, which if they had drawn, would have 
defeated the operation of the law in respect of the charges of India ; and 
secondly, that if they had done so, they could have obtained t‘i«!,U00,000 as 
cheaply as £S00,0(X). 

4343. You give that opinion as applied to the existing state of things ?-**• 
Yes. 

4344. Do you conceive that the Legislature, in speaking of prime cost, 
could not have intended such a mode of computation ? — I have great reluc- 
tance in presuming to give an opinion upon that point. Independently of 
my statement, that the clause in the Commutation Act was prepared by the 
Court of Directors, who, a short time previously to preparing it, had them- 
selves expressed a view of what constituted prime cost, accordant with the 
principle now adopted, and which was before Parliament when the Act was 
passed, it strikes me that the Legislature, in speaking of prime cost, must 
have meant a Computation founded upon fact, whicii the rate of exchange 
would not in this case show. Besides, if the Committee will be pleased to 
refer to the Acts of the IS Geo. 111. c. 64, 19 Geo. III. c. 6l, 20 Geo, III. 
c. 56, 21 Geo. HI. c. 65, they will find that about the time when the Com- 
mutation Act was in progress, Parliament was in the habit of controlling and 
in some cases absolutely prohibiting the Company from accepting bills of 
exchange. 1 would also venture to suggest one other point deserving of 
some- attention : if Parliament intended that the calculation of prime cost 
should invariably be governed by the rate of exchange, they would nut have 
authorized interest feom the time of the arrival of the tea in England ; 
because bills being drawn at six months’ sight, there would have been in 
that case a double allowance of interest for the period the bill had to run 
after the arrival of the tea. 

4345. You have stated your opinion that it would be impossible to draw 
two millions’ worth of bills from Canton upon England for consecutive years ; 
doM not the amount of bills, which it is possible to draw from one country 
to another, depend upon the extent of the commercial transactions between 
those countries ?, — Undoubtedly. 

4346*. Then, supposing there to be ‘ an extension of commerce between 
Sng^and^and China, would i4 be impossible that a larger amount of bills 
could be drawn from Canton upon England than is now drawn P-— The 
opiplon which.I have.exwessed Iw r^erence to the present period and to 
present circuinifiaaces. I am not prepanad-to say that- the trade could be 
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profitably increased ; but of coturse if it could, the means of remittance would 
oe increased. 

4347 . Then the difficulty of drawing an additional sum by bills from 
Canton upon England arises partly out of the present state of the law as 
affecting the commerce between the two countries?— From the present state 
of the law, rendering it obligatory upon the Company to apply the proceeds 
of their teas to the Indian charges. 

4348. In answer to a former question, you stated, that in calculating the 
prime cost of the tea, you included freight, insurance, and interest on the 
outward investment; do you also include any mercantile profit on that in> 
vestment ? — 1 thought I had explained to the Committee, that we took on 
the one side what .we expended in sterling, and on the other side what that 
expenditure produced to us, and that gives the value of the tale. Of course, 
if there is a difference forming profit or forming loss, it would come into the 
computation of the advantage or disadvantage of the several modes of remit- 
tance to China. 

4349 . In taking that expenditure you charge the amount of interest and 
the amount of freight ; do you also credit that account with a certain rate 
of profit which you think you should make upon the sale? — ^No, we take the 
actual result of the tran^ction. 

4350. So that in that case, supposing there is a loss, that loss is charged 
upon the price of the teas?— It affects the value of the tale. 

4351. Are you aware that there is every year a very large export of silver, 
foreign and native, from China to India, and that this money may be had by 
the Company for bills on England or India to any extent? — I am aware that 
there is a considerable export of bullion to India; but I am not aware that 
money may be had for bills on England or India to any extent. 

435S. You mean to say that you have no means of ascertaining whether 
money may be had by the Company for bills on India or England to any 
extent? — So far as my recollection serves me, I think that when there has 
been a large amount of bullion sent from Canton to India, the supercargoes 
have occasionally felt great difficulty in negotiating bills upon the Court for a 
considerable sum. 

4353. But not bills upon India? — I am not aware that they have felt much 
difficulty in negotiating bills upon India. 

4354 . In what way has that difficulty arisen ; has it arisen in their not 
obtaining bills at the exchange they have opened the treasury at, or have 
they advertised for tenders of bills and not obtained them ?— Having opened 
the treasury at a fixed rate of exchange, they have, so &r as I can r^ember, 
been compelled to raise the rate, and after all |iot succeeded in obtaining so 
much as they wished. 

4355. Did not that arise from their raising the exchange after perhaps 
the bullion bad been sent al^ay ? — It probably arose in a great measure ftbm 
the depressed state of the money market in India, and of the opium trade 

at 
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at Canton. There can be little doubt they might have increased the supply 
if they had ofiered extravagant rates. 

4356. Can you state at what period that took place, and what was the 
rate of exchange originally offered, and the rate of exchange to which the 
Company's factory advanced their bid afterwards, and for what sum it was? 

i am not prepared at present with these particulars ; but 1 will obtain 
them for the information of the Committee. 

4357* Are you aware that the Americans have ever met with any difficulty 
in using their credits on England ? — I never heard till lately that they had 
adopted that method. 

4358. Since they have done so have you heard of any difficulty ? — I have 
seen nothing upon that subject but what is recorded in the evidence given 
to this Committee. 

4359. It has been stated in evidence to this Committee, that the public 

could be supplied with the same quantity of teas as are sold at the Company's 
sales for the sum of £1,500,000 less than the Company receive ; do you 
agree to that, or can you give any reasons for differing from that calculation? 
—I trust that in answering that question I may be allowed to premise, that as 
the calculations upon that subject which have been submitted to this Com- 
mittee have reference to a trade in tea altogether different from that which 
the law has prescribed for the conduct of the East-India Company, the result 
of those calculations must be totally fallacious when viewed as a test of the 
p4$t management of a public trust ; and if the result of the calculations in 
question be intended as a hypothetical view of the future, it strikes me that 
it can be of little value, unless it be determined by Parliament that the 
system under which the Company now administer their combined trust may 
be dispensed with. Independent, however, of these considerations, it 
appears to me, upon an examination of the calculations, that one fallacy 
attends most of them. Mr. Bates,* Mr. Thornley, )- and Mr, Rickards j; (in 
his second statement), take the valuation of the tale according to the rate of 
exchange at the period of unusual depression ; making the tale, according 
to Mr. Bates (page 502, quest. 3955a), 5s. 5^^d. •, according to Mr. Thorn- 
ley (page 404, quest. d41dd), 5s. 6^d. and according to Mr. Rickards 
(page 413, quest. 3454o), 5s. 0^. '1 hese rates are all lower than any at 

which the Company have been drawn upon, and they arc also lower than 
any which 1 have seen quoted. 1 hold in my hand the Canton price-current 
of April 1839* (and which is the latest period to which a rate could be applied 
to transactions to which these calculations refer), which quotes the 
exchange upon London from 4s. to 4s. 2d. the dollar; whilst these gentlemen 
emnpute the tale by a supposed late rate of exchange, they compute the 

Company's 

* Page 502 .... Question S955a. 

— 505 ... . — seoflo. 

•: tP<«e404. . . . — S413a. 

'>$'1*1^412.’... — 84p54o. 

Second Statement, page 418. 


89 April 1830. 

J. C. 
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Company *» charge for tea at the prices reaHaed ih periods during most of 
which the exchange value of the tale was infinitely higher. I think the 
Committee will see that, in order to make a fair comparison, the valuation of 
the tale, and the price of the tea, should have reference to the same periods. 
Besides this general objection tp all these computations,. 1 find that with 
respect to that submitted by Mr. Bates, he is mistaken arithmetically. Mr. 
Bates (page 505, quest. 3989^), selects contract congo tea, estimates its price 
in China at 29 tales per pecul, and states its cost in sterling at IS^d. a lb. 
Now, after making the deduction which Mr. Bates allows and states that he 
has himself made for wastage, and reckoning the tale at the lowest rate of 
exchange which has been assumed, viz. 5s, 5^d. the cost in sterling, instead 
of being 13i</. is 14)hd., to which adding 3d. per lb. for freight, 7^ P^i* cent, 
for charges, and 10 per cent, for profit, those being the rates stated by Mr. 
Bates, the price per pound is 20‘0Sd. instead of 18*86d. The whole quan- 
tity of tea sold by the Company in 1829-30, was 27,455,063 lbs. weight. 
If that quantity of contract congo, the tea selected by Mr. Hates, were 
sold at the price assumed by Mr. Bates, as now corrected, it would 

produce £2,291,353 

And at the average price realized for such teas at the Com- 
pany's sales in 1829-30 3,238,781. 

The difference being 947,428 

Which is, even upon Mr. Bates's data, one-third less than the amount which 
he has stated is overpaid by the public under the present system. Of this 
sum of £947,428, £350,280 results from the biddings at the Company’s sales 
beyond the price at which the Company offered to sell the tea ; so that the 
real excess of the Company's charge beyond that assumed by Mr. Bates is 
reduced to £597>148, whereof one-third is ascribable to the difference in 
exchange, and most of the remainder to the items of freight and interest, 
the Company’s charges of which are necessarily in excess of those which a 
private merchant would incur, owing to the laws which resulate their 
shipping, and make it obligatory upon them to have a large sto^ of tea on 
band. Perhaps it is unnecessary for me to trouble the Committee with any 
similar details respecting the calculations upon this, subject by Mr. Thorntey 
and Mr. Rickards, many of the objections just Stated being equally applicable 
to them. Mrk Thornley states the . excess of charge to the public for tea 
to be £ 1 , 727 , 934 . This is in 1828-9- Applying the same principles to 
1829-30, the excess in that year, according to Mr. Thornley's data, is 
£1,680,478 ; but Mr. Thornley assumes the average sale price realized by 
the Company upon all descriptions of tea at 2s. 8*06//. per pound, whereas 
in 1829-30 it was only 9s. 9‘55d. The difibrence between these two Sums on 
27,455,063 lbs., the quantity sold, is £630,322. So that Mr. Tltornley'S extiess 
of charge is brought down one-third below his estimate. It will be further 
observed that Mr. Thomlfty. has made no allowance whatever for interest bta 
the capital employed, or, |hr. wastage, Mr,. Rickards computes the pniae 
cost of the tea in the coht'Of China very far below what it taken t oiftbotvby 
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Mr. Bates or Mr. Thornley, and so far below what is actually paid by the 
Company, that 1 cannot imagine tliat the Company could have obtained 
teas at the prices computed by Mr. Rickards (page 413, quest. 345‘l4i) without 
a deterioration in quality. Mr. Rickards attempts to show the cost to the 
public under the present system to be much greater than that implied in the 
computations of either of the other gentlemen ; but this arises from Mr. 
Rickards having included what he conceives to be excess of tea duty paid to 
the State. 

4360. In examining Mr. Rickards*s statement, have you found that he 
has fallen into the same error as Mr. Thornley, and computed the reduction 
of 6d. in the pound in his estimate ?— 'Mr. Rickards has taken the average 
for a number of years ; but he falls into the same error as Mr. Bates and 
Mr. Thornley, of taking the rate of exchange in one year, and the prices in 
another. 

4361. Have you seen a price-current of Canton of June 1829, in which 
the exchange is stated at 3s. lid.? — I have seen only the price-current of 
April 1829, in which it is stated at from 4^. to 4^. Qd. 

4362. You have stated that an error runs through the calculation of those 
gentlemen, inasmuch as they have taken the lowest rate of exchange, apply- 
ing it to the price for the whole period. Are you not aware that Mr. 
Bates’s calculation is onl^ founded upon one year, during which he states 
that the average rate ot exchange was that which he took ?— So far as 
respects the exchange, but not as respects the prices realized by the Com- 
pany for the tea. 

4363. Are you aware that Mr. Bates states in his evidence, when he takes 
the last sale price at 2s. 7d., that is the price obtained at the last sale of the 
East-India Company ?’*— -Yes, but that is not the fact ; the average price 
was 2s. 4>d. 312 decimals, instead of 2s. ^d. as taken by Mr. Bates. 

4364. Will you be good enough to give in a statement of your calculation, 
by which you make the price of tea in 1829 come out to 14 1</. instead of 
13id. !^My calculation is simply this : a pecul of tea, IdSi lbs., losing two 
and a half per cent, by wastage, purchased for 29 tales, each tale being worth 
5s, 5^^.t costs I4^d. per lb. 

48^. Tou have said that the average sale price received last year was 
2s. 4>d.t and in correcting Mr. Thornley's computation you state it at 
2s. 2d. ?—^Mr. Bates's evidence applies to con^o tea, Mr. Thornley's applies 
to srtf descriptions of tea } that accounts for the difference between those two 
prices. 

' 4866. From Mr. Bates's calculations you have deducted a sum of about 
£80O^OO(1» as exceM obtained by the Company in the sale of tea in the price 
at' which, they put up their teas ; do not you consider that as a Profit by the 
Cbmpany ?-<-*UTOOUDtedly it' is profit; but my distinction is this, it is not 
isiiar they dematided, 'it is the result of a fair competition in a market 
tAdddimtfy 

^ i ^ 4367. Will 


29 April 1830. 

C. MttviUy . 
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4367* Will you explain what you mean by a fair competition ?•— 1 mean that 
any one may go and bid for the teas. 

4368. That is according to the supply which the Company put into the 
market ? — I will explain how the Company manage their supply; Previously 
to making the tea declaration every quarter, they look at the amount of the 
deliveries during the previous quarter ; they look also at the quantities sold 
in the previous sales, and they always put up at the sale a larger quantity than 
the average amount of the deliveries at the previous sales of the year, in- 
creasing the quantities of those sorts of tea from which there appears to have 
been the greatest demand ; that is also the principle which governs the Com- 
pany’s orders to China for tea. The Committee are also perhaps aware that 
as a proof of the market being abundantly supplied, very large quantities have 
been rejected. 

4369. That is to say, left unsold at the upset price ? — Exactly. 

4370. Are the dollars that arrive here from China so inferior in quality that 
they are necessarily melted, and sold as silver, being unfit for use as dollars ? 
— 1 have heard that that is the case, but I have not had an opportunity of 
ascertaining it officially. I am not aware, within my experience, of the Com- 
pany’s having brought dollars from China to England. 

4371. If that is the case, does not it follow that any person computing the 
dollar at Canton at 3s. lid. should take into his consideration the inferiority 
of the quality? — Undoubtedly; the value of the dollar in exchange must be 
afiected by the quantity of silver contained in it. 

4372. Do you think that the Company might conduct the trade at a lower 
rate of freight than what appears to be the freight paid fbr the East-India 
Company’s ships ? — The Company take up their ships under the provisions 
of an Act of the Legislature. I allude to the S9th Geo. 111. c. 89, the pro- 
visions of which were re-enacted in 1818, in an Act carried through by the 
late Mr. Canning, when President of the India Board. The Act provides, 
that the Company in contracting for ships shall make it a condition of the 
contract that those ships shall be applicable to trade and to warfare. The 
Act also requires that the Company shall take up the ships for a certain 
number of voyages, and although that may be an arrangement which, gene- 
rally speaking, is at least as beneficial to the contractor as to the Company, 
yet when it happens, as it has done to the Company, that contracts have 
been entered into in periods of high prices, followed by periods of unusually 
low prices, it is quite clear that the Company’s shipping system must sufi^ 
in comparison with that of the private merchant ; that is the case at present. 
The existing contracts for the ships now in the service were most of them 
entered into six and seven years ago. That the Company can engage sbipa^ 
if they act solely as merchants, as cheaply as individuals, is evinced in tne 
fact that, when under the authority which that Act gives them, they bfive 
taken up ships for only one voyage, they have got them quite as cheap M e 
merchant could. The difierence in the rate of freight between the average 

period 
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period, when the Company made the contracts for large ships now in the 
service and the present time, cannot be less than 18 or 30 per cent. 

4373. Do you mean to state that if it were not for the contract the East- 
India Company would freight to India as cheap as a private trader ?•— If the 
Company were unfettered by law, and were not compelled to make their 
ships applicable to political services, I have no doubt that they would engage 
them upon as good terms as individuals. 

487‘1« When it has happened that there has been a great rise iu price 
instead of a depression, did they make an allowance to the contractors? — 
That was done by a special Act of Parliament ; and I believe the into Mr. 
Canning, who carried that bill through, took occasion distinctly to guard 
against its being construed into any thing like a precedent. 

4375. In the early part of your evidence you alluded to the assistance 
rendered to the Indian territory by the China trade, are you aware that it 
has been given in evidence bemre this Committee, that after paying the in- 
terest on the bond-debt, and paying the dividend to the proprietor, that trade 
has been a loss to the Company instead of a profit ? — 1 have had an oppor- 
tunity of examining the statements delivered in to this Committee by Mr. 
Rickards, with a view of showing that the profits of the tea trade have not 
been sufficient to meet the charge of the interest upon the Company’s bond- 
debt, and the dividends to the proprietors ; and 1 am prepared now to prove 
to the Committee that Mr. Rickards’s statements involve errors and omissions, 
which, when corrected, leave a credit to the amount of £956,301 lor the hrst 
of bis statements, being that for 1830-31 ; of £1,137,696 for the second of 
his statements, being that for 1814-15 ; of £659,167 for the third of his 
statements, being that for 1837'2S and of £873,174 for the fourth of his 
statements, being that of an average of years since 1814-15. These errors 
are caused by an excessive charge for wastage, by including the India us 
well as the China freight, by including as charges several items already 
included in the invoice amount, by considering the interest on the Company’s 
own capital as an actual outgoing, and by considering all the sea insurance 
as an outgoing; whereas the Company being their own insurers, have them- 
selves, after charging insurance, the profit of that account. If the Com- 
mittee wish it, I am prepared with those four statements of Mr. Rickards, 
together with those statements as I have ventured to correct them, and will,^ 
if desired, deliver these statements in, one opposed to the other, as a part of 
only evidence. 

The Witness delivered in the samct vohich are as follows : ] 
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MR. RICKARDS’S FIRST STATEMENT. 
Profit and Loss, China Trade. 

Page 409 - 3435a. 


Cost of teas, as per No. 32 of 
Papers relative to the India 
and China Trade, 4th June 
1829 ; 28,545,9601bs. (year 

1820-21) 

Frei^t and demurrage for the 
year 1820-21, as per No. 31 

Charges in China and Eng- 
land, as per No. 6 of Ac- 
counts relating to Tea Trade, 
&c. of the East-India Com- 
pany, 14th May 1824 : 


Salaries, emoluments, £, 

&c. 1820-21 95,653 

Expenses in China ••• 54,735 
Do. in England 173,520 

Interest 236,287 

Insurance 58,654 


Interest on bonds, 1820-21 ••• 
Dividends on stock. 


£ 


£. 

Sale amount of tea sold in 
182l«2, as per No. 33 of 
Papers of 4th June 1829 ; 

IVl. 

£. 

3,566,642 

1,874,840 


796,540 



618,849 

162,938 

632,251 

Deficiency after paying inte- 
rest on bond-d^ts and divi- 
dends, both which are, by 
the Act 53 Geo. III., s. 27^ 
chargeable on commercial 
nrofits 

518,776 


4,085,418 

£ 

4,085.418 
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MR. RICKARDS’S FIRST STATEMENT, 


As Corrected by Mr. Melville 


Cost of teas as per No. 32, vis. 

28,545,960 lbs 

Freight anddemurrage..***.... 
Charges : Canton Sa- 
laries £82,114 

Do, England ••• 173,520 

Interest 236,287 

Insurance..*.,,...*.. 58,654 


Interest on the bond debt. 
Dividends on stock 


Surplus 


£ 


£. 

1,874,840 

536,740 


550,575 

162,938 

632.251 


3,757,344 

437,585 


4,194.929 


Sale of the quantity, per con- £. 
tra, viz. 

27,975,041 lbs. (sale weight) 3,914.049 


To be re-cre<lited as above 
explained : 

Amount of interest earned on 
the Company's own capi- 
tal £236,287 


Amount saved by 
them in the mode 
of effecting their 
insurance 


44.593 


£ 


280,880 

4,194,929 


£. 

Surplus 437.585 

Instead of a deficiency of 518,776 


Difference 956,361 


4. F 2 
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MR. RICKARDg’S SECOND STATEMENT (No. 1. — ^29th March 1830.) 
Profit and Loss on the China Trade. 


Page 474 - 3764a. 

Imports ....................1814-15. 

Sales 1815-16. 


Cost of •26,195,144 lbs, of tea 
exported by the East-India 
Company from Canton to 
England in 1814-15, as per 
No- 32 of Papers relating 
to the Trade with India 
and China, 4th June 1829, 
‘26 105 144 lbs 

£. 

1,743.081 

1,680,682 

618,849 

Sale amount of 26,234,2441bs. 
of tea in 1815-16, as per 
No, 33 of Papers relating to 
the Trade with India and 
China, 4th June 1829. •••••• 

£. 

4,102,668 

Freight and demurrage, as per 
No 31 


/ 

Charges in China and England, 
SIS before 


/ 



/ 

£ 

Profit tr-***-*-***--**-* 

4,042,612 

60,056 


/ 



j 

£ 

4,102,668 


/ 

Interest on home bond-debt ... 

r^i fin Qfoelf ............ 

235,967 

629,902 

Profit brought down 

Deficiency, 

60,056 

805,813 



£| 

865,869 

£ 

865,869 
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MR. RICKARDS’S SECOND STATE.MENT (No. 1.) 


As corrected by Mr. Melt ill. 


Cost, as per No. 32, viz. 

£. 

Sale of the quantity, per con- 

£. 

26,195,144 lbs. 

1,743.081 

tra. vi/. 25.671 .241 lbs.(.sulo 


Freight and demurrage, as per 


weight) I 

4,014,022 

corrected statement upon 




that quantity 

814,004 

To be rc-credited, as be- 


Charges : 


fore explained : 


Canton Salaries. ..£ 82,114 


Amount of interest earned on 


Do. England •••••• 173,520 


the Company’s own ca- 


Interest 236,287 


pital C2;i6,287 


Insurance 58,6r)4 


Amount saved by 



5.00,57'* 

them in tlie mode 



— 

of effecting their 



3,107,7.50 

insurance 4*1,593 


Profit 

1,187,7.52 


280,880 

£ 

4,20.5,502 

£ 

4,-2‘>5..502 


£. 



Interest on home bond- debt. 




as per No. 21 of Papers, Fe- 




bruary 1830, year 1815-16, 

235,967 



Dividends ••• ditto 

629.002 




865,869 



Surplus*......,,....,. 

321,883 



£ 

1.187.752 

Profit brouglit down ... £ 

1,187,7.52 


Surplus £ 321,883 

Instead of a deficiency of ••••••••• 805,813 


Surplus £ 321,883 

Instead of a deficiency of ••••••••• 805,813 


Difference ( 


£ 1,127,6% 
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MR. RICKARDS’S THIRD STATEMENT (No. -2.) 
Profit and Loss, China Trade. 

Page 475 - 3764a. 

Imports 1827*28. 

Sales 1828-29. 


Cost in 1827-8 of 31,593,176 
lbs. exported from Canton 
as per No. 32 of Papers re- 
lating to the Trade withindia 
and China, 4th June 1829 ... 

Freight and demurrage, as per 

£. 

Sale amount of 30,269,508 lbs. 
of tea in 1828-9, as per No. 
41 of Papers relating to the 
Trade of India and China, 

£. 

1,981,419 

February 1830, being a 
quantity (with the allow- 
ance of 5 per cent, for wast- 


No, 31 of ditto 

Charges in China and England, 
as before 

Profit 

£ 

783,759 

618,849 

3,384,027 

143,030 

3,527,057 

age) equal to that purchased 
in 1827-8 

3,527,067 

Interest on home bond-debt 


Profit brought down ...•••••••ee 

143,030 

for 1828-9, as per No. 21 
of Papers, February 1830 ... 

Dividends on stock, per ditto . . 

158,124 

629,071 

Deficiency 

644,165 

£ 

787,195 

£ 

787,195 
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MR. RICK ARDS’S THIRD STATEMENT (No. 2.) 


jis corrected hy Mr, Melvill. 


Cost in 1827*8 of 31.593.176 

£. 

lbs. of tea, exported from 
Canton, as per No. 32 of 
Papers relating to Uie Trade 
witli India and China, 4th 
June 1829 

1.981.419 j 

Freight and demurrage, as per 
corrected statement upon 
that quantity 

ij.50,866 

Charges in China and England, 
as corrected, vi*. 

Canton salaries ••••••£ 82,114 

England ditto ••••••••• 173,520 

Interest 236,287 

Insurance •••••«••••••• •• •^8,6*)4 

550,575 

Profit 

3,082,860 

802,197 

£ 

3,885,057 


Salo of the qiiauiity, per con- JU. 
tra VIZ. 

Sale weight, 30,1)61,313 lbs. 3,r>(H,177 


To be credited, as before ex- 
plained : 

Amount of interest earned on 
tile Company’s own capi- 
tal £236,287 

Amount saved by 
them ill the mode 
of effecting their 
insurance 4d , 593 


£ 


280,880 


3,885,057 


£. 

Profit brought down 802,107 

Interest on home bond debt £ 158,124 

Dividends on stock 629,071 

787,195 


Surplus 15,002 

Instead of a deficiency of •••644,165 


Difference 


£659,167 



29 April 1830. 
J.C.Melvill.Esq. 


594 EVIDENCE ON EAST-INDIA AFFAIRS: 

MR. RICKARDS’S FOURTH STATEMENT. 

(No. 3. in the Evidence of 29th March 1830,) 

To show the apparent result of tlte Company’s Tea Trade, calculated on an average 
of the fourteen years contained in the Tables No. 31, 32, and 33, of “ Papers relat- 
ing to the Trade witli India and China,” 4th June 1829, or from 1814-15 to 1827-8 
inclusive; and taking the charges in China and England at the same amount as in 
1820-21. 


Page 476, No. .3. 


Cost of 28,129,230 lbs. of tea. 

£. 

beiii^ the average of the 
quantities exported from 
Canton to England for four- 
teen yoars, as per No. 32 of 
the Papers referred to a.#### 

1,819,788 

Average of the commercial 
freight and demurrage for 
the same period, as per No. 
31 of the same Papers •••••• 

C^luirgo.s in China and in Eng- 
land, as before 

867,654 

618,849 

Profit 

3,30(>,291 

277,193 

£ 

3,583,484 

Interest on the home bond- 
debt, average of fifteen years 
as per No. 21 of “ Papers 
relating to the Finances of 
India,” February 1830 

177,352 

Dividends on stock , average of 
ditto, as per ditto 

630,572 

£ 

807,924 


Sale amount of 25,870,764 lbs. 
of tea, being the average of 
fourteen years’ sales, as per 
'I'ablc No, 33 of the Papers, 
&c. above referred to 


Profit brought down ......... £ 

Deiicieney 

£ 


£. 


3,583,484 


277,193 

530,731 


807,924 
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MR. RICKARDS’S FOURTH STATEMENT, 
As corrected by Mr. Melvill. 


Cost of 28,129,230 lbs. of tea. 

£. ; 

Sale of the quantity per con- 

£. 

exported from Canton to 


till, viz. 


England per annum, upon 
an average of fourteen years, 
1814-15 to 1827-8, as per 

i 

! 

27,5r>(>,646 lbs. sale weight ••• 

To be re-cretlited, as before 

3.818,.3S9 

Papers No. 32 

Freight and demurrage, as per 
corrected statement, upon 

1,819.788 

explained : 

Amount of interest earned on 
the C^onipany’s own capi- 
tal £.236,287 


that quantity 

Charges : 

Salaries, Canton. ..£, 82,1 14 

Ditto, England 173, .520 

Interest ••••••236,287 

Insurance 58,654 

Profit 

.'i78,r>39 

550,rj7.'> 

2,948.‘)02 

i,irK).;«i7 

1 Amount saved by 
them in the mode 
of effecting their 
insurance • ..4 1 ,50.3 

1 

280,880 

£ 

4,099,269 j 

£ 

4,000,260 


Profit brought down •••.......£1,150,367 

Interest on the home bond debt £ 177,3.02 

Dividends on stock 630,572 

807,024 


Surplus 342,44.3 

Instead of a deficiency of •••••••.. 5^50,731 

Difference of ^873,174 


4 G 


4376. In 
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4376. In those computations have you included interest on the bond 
debt ? — Yes ; but I would avail myself of this opportunity to state, that it 
seems to be quite a mistake on the part of Mr. Rickards, to suppose that 
the interest upon the bonds is by law chargeable upon the Company’s com- 
mercial profits. It is by law, together with their ordinary outgoings, 
chargeable upon the Company’s home funds ; but the question of whether 
it is chargeable upon the commerce or upon the territory of the Company 
has never yet been definitively settled. So far back as the year 1783, the 
Company, in a petition to the House of Commons, stated as follows The 
bond debt which your petitioners now owe, in a great measure arose from 
their military expenses in India, or has been necessarily continued on that 
account j independently of these expenses, your petitioner’s ordinary mer- 
cantile profits would have enabled them to have extinguished the whole of 
their bond debt long before their territories were acquired.” I believe the 
Company consider that this reasoning has gained force from subsequent 
events; and if the Committee will refer to the 51 Geo. HI. c. 64, they will 
see that Parliament has given some recognition of a political character to 
this debt. 

4377* You have stated in your evidence, that in the official documents 
as to the quantities of teas sold in the year 1828-9 there is a great discre- 
pancy ; can you explain those variations that appear to exist? — Those dis- 
crepancies entirely arise from the accounts which were called for differing in 
their titles and in the periods to which they refer. The first of the accounts. 
No. 33, to which Mr. Rickards refers (page 473) relates to the Company’s 
tea only, and the period in that account is from March to March, which was 
the official year before 1814-15. The second account. No. 38, includes, us 
its title imports, the teas of the commanders and officers of the Company’s 
ships. The third account. No. 41, embraces the period from May to May, 
which is the present official year. 

4378. You have stated that these accounts were called for ; by whom were 
they called for? — By the Board of Commissioners for the Affairs of India, 
arid subsequently laid before Parliament by the King’s command. 

4379. Then you mean to state, that if the words of the order had been 
given the same for each of the accounts called for, those variations would 
not have happened ? — There could have been no discrepancy. 

4380. What are the titles of the Acts which you consider oblige the Com- 
pany to prepare the ships for trade and war ?— -The S9th Geo. III. c. 89» 
and the 58th of Geo. 111. c. 83. 

4381. By what authority are the ships going to North America, exempted 
from that ?— -There is a special clause which authorizes ships to be^ taken up 
either for an unforeseen exigency, or for one voyage only, by private con- 
tract. 

4382. Then it is under that provision that the tea trade to North AmMica 
is carried on ?•— I apprehend it is. 

4388. In 
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^4383. In speaking of the facility which the Company have of freighting 
^ips as low as private individuals, does not the amount of freight which the 
^ompany pay depend upon the equipments, the amount of stores, and number 
of men which they in their tenders require the owners to produce? — No 
doubt it does ; but the equipment must necessarily be governed by that con. 
dition in the law which requires that when ships are built for the service they 
shall be applicable to warfare. 

4384. Is there any thing in the Act which requires the Company to con. 
tinue a war equipment during peace the same as during war ? — The Company 
do not retain a war equipment in peace. I apprehend that the condition of 
taking up the ships for war renders the price higher at tiie periotl when they 
are engaged ; that a ship applicable to war would be tendered at a higher 
price than a ship that is not so applicable. 

4385. When ships are taken up for one voyage, is not it left at the discrc. 
tion of the Court of Directors? — Undoubtedly. 

4386. Is there any reason why ships taken up for one voyage by the 
Company should not be as cheap as those that private individuals can take 
up? — I apprehend not, unless it should happen, as it frequently does, that a 
ship for one voyage is taken up for the purpose of conveying troops as well as 
of bringing home goods from India, and that double service renders necessary 
those conditions which involve a higher rate of freight. 

4387- For a direct voyage to China, you are not aware of any conditions 
that require it ?— No. 

4388. Are you not aware that ships in time of peace are not equipped as 
they were in time of war?— Certainly not; but the ships have constantly 
in peace a political service to perform, in the conveyance of troops and 
stores. 

4389. Do the Company ever send out troops in ships hired for one voyage, 
and not in the regular service ? — Yes, they do occasionally. 

4390. Are you able to state what is the additional freight paid by the 
Company, for such ships that carry troops? — I am not able to state what it is. 

4391. Are you aware whether the troops are carried with equal conve- 
nience and safety in the ships hired for one voyage as in the larger ships ?— I 
should say not ; and the reason why I say so is, that when the Company in 
some former periods have made use of a small ship instead of a large one for 
the conveyance of troops, complaints upon that ground have been made to 
the Court from the Horse Guards. The general impression upon mpr mind is, 
that the accommodation of the Company’s larger ships has been preferred and 
desired. 

439s. You are aware that there is in the Company’s warehouses and in 
transit always two years’ consumption of tea ; do you conceive that to be 
required by the Act of Parliament in which this clause is to be found : That 
the said United Company shall from time to time send orders for the purchase 
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of such qualities of tea, and provide sufficient ships to import the same, as 
being added to the stock in their warehouses, and to the quantities ordered 
and not arrived, shall amount to a sufficient supply for the keeping a stock 
at least equal to one year’s consumption, according to the sales of the last 
preceding year, always beforehand in your opinion, does the construction 
of that Act of Parliament require two years* stock of tea to be kept always 
on hand ? — The Company have construed that law to mean that it requires 
that they should have always one year’s consumption in stock in London. 
They must, of course, have more than that in a part of the year, because the 
ships arrive at a particular period ; so that when the ships have discharged, 
the stock must amount to more than one year’s consumption, or it would be 
materially less at the end of the year. 


JLuncBy 3 ® die Maij 1830 . 

THOMAS GORE LLOYD, Esq. again called in, and examined. 

^ 18 30. 4393. Youu signature appears to a paper given in to the Committee, being 

T.G Umid Fan account of profit and loss upon the trade of the East- India Company 
y > - !■ between Europe and China for the last ten years; what is included in what 
you term the prime cost, calculated at 6s. 8d. the tale ?— That prime cost is 
the invoice amount of those teas. 

4)394. What is included in the invoice amount of those teas in the charges 
of China ? — There are what they call the proportional charges ; they amount 
to about three per cent. 

4395 . Is the prime cost stated in that account the same as the cost in 
China, as stated in the amended estimate (No. 2.)?— -It is not. 

4390 . What is the difference ? — ^The difference is, that the prime cost in 
the atnended statement of the computation of the upset price of tea contains 
a calculation for the rupees of the supplies furnished to China from India at 
5s. %d. per ounce according to the mint price of silver ; making the rupee 
about 2j. 

4397* Does that make the prime cost, as stated in your paper, more or 
less ?— The prime cost is less in the computation of the upset price of tea, 
because the prime cost in the account of profit and loss calculates the rupee 
at what are termed the Board’s rates, that is, at 25 . d*84d. 

4398. Is there any other difference in the calculation ? — ^There is another 
difference, not in the prime cost but in the charges; the prime cost in the 
amended paper includes interest and insurance upon the outward consign- 
ments. In the paper of profit and loss, that interest and insurance, is not 
included, inasmuch as 1 hold interest of money to be a profit, and we charge 
the actual loss to the Company in the profit and loss account, i^d pot .a me 
of insurance. f ' » > 


29 April 1830. 
*7. ( \ MelviU^ Esq. 
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4S99. In this paper which is given in of profit and loss, no charge such as 3 May 1830. 
is made in your statement for tlie interest from the arrival of the teas in — — 

England to the estimated realization of the same amount, eighteen months, 
and no insurance at three per cent, upon the teas home-charged in your 
statement, are included ; do you not consider that that should go into the 
account in order to exhibit the amount of profit and loss? — I do not; upon 
this principle, the interest itself is held to be a profit, and the actual losses 
are included in that account, instead of a rate of insurance. 

4400. How is it possible that this can give a correct estimate of the net 
profit, when a sum so large as from £250,000 to £2G0,00(), which is the rate 
of interest charged in other accounts upon the investment in teas, and a sum 
as large as £50,000 to £00,000, charged for insurance, are entirely omitted ? 

— Because the Company trade upon their own capital, and whatever interest 
they make upon that capital is a profit ; if they were to charge it in the first 
instance, they would have to recredit it. 

4401. Then you consider that interest is not a proper charge at all to go 
into the cost of the tea? — It clearly forms an item in the cost of the tea when 
put up under the Commutation Act, but not in the profit and loss accounts, 
for the reasons I have given. 

4402. Are you acquainted with a document which was given in to the 
House of Commons in 1824, in which the charges upon the tea were stated 
under difierent heads, say t(ie heads of salaries, emoluments, and expenses, 
in any of the expenses in England, and the interest and tlic insurance ? — 

1 am. 

4408. If those were not charges proper to be taken into the calculation, 
why were they put in at that time ? — Because the charges included in that 
paper were those which it was presumed the Company bad a right to charge 
under the Commutation Act. 

4404. Is it to be understood that those charges, made agreeablyto what 
the Commutation Act sanctioned, were not actually expenses incurred ? — 

The interest being that upon the Company’s own capital, was not an actual 
outgoing, and the Company being their own insurers, had the profit as under- 
writers. 

4405. Do you not consider that the Company is exposed to those charges 
as' any other commercial dealer would be?— I conceive that the Company 
traded upon their own capital, and that whatever interest they made upon 
that capital they had a right to put among their profits. 

4406. Do you know that it is the custom of merchants, in casting up their 
profit and loss at the end of the year, to charge it with interest r— Yes, but 
the interest of that capital would go to pay their own dividends. 

4407- The question is not on the dividends, but on the profits, and the 
account moved Ibr was one of net profit ; how can it be an account of net 
profit when interest is not deducts ?— I conceive, notwithstanding, that 
the inteiest on capiul is part of their profit, as they charge themselves with 

interest 
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T. G. IJoyd, Esq- 


interest of all money } all interest of money on their own capital I consider 
as a profit. 

4408. Supposing the Company were to withdraw their capital from the 
trade in which they were engaged, and to employ it in some other way, they 
would be receiving the fair rate of interest on that capital so employed ?— I 
apprehend they would. 

4409. If then the amount of interest which the Company do not charge, but 
which they would make by the employment of their capital in any other way, 
and the amount of insurance, which is a risk incurred by them which they 
might also make by underwriting other risks, were deducted from the sum of 
the net profit to the Company, w-ould it not reduce that profit most materially, 
to the sum of about £300,000 or £250,000, instead of £763,000 ? — I appre- 
hend there is a difference between profit as interest for the use of money and 
mercantile profit after charging the account with interest, and the Company 
are their own underwriters, and they have a profit of insurance. 

4410. Supposing the Company were to render an account of profits, as any 
other merchant would do, charging the accounts with interest tor the capital 
employed, and charging the account with premium of insurance which would 
be paid if they were not their own underwriters, would you not reduce that 
by so much as those two sums would amount to, which on these accounts is 
about £350,000 ; would not that reduce the account of net profit they have 
given in here so much ?-— If they were to charge their capital with interest, 
and if they were to charge insurance, certainly it would reduce it ; but, on 
the other hand, they would receive interest for the use of their own capital, 
and their profit as underwriters. 

441 1. So that the net profit as given in in this account is not the net profit ; 
it is the profit they make of interest upon the capital employed, and the pre- 
mium of insurance w'hich they make, being their own underwriters? — The 
net profit includes those items. 

4412. So that, in fact, to any mercantile house, this account of net profit 
given in by the Company is a fallacious one ? — I am not prepared to say that ; 
the most cursory examination of the account will show the column containing 
actual losses, instead of a rate for insurance. 

4413. You state that this account is not charged with insurance, because 
in making it up it is only debited for the loss that may have accrued to stand 
against the premium with which the Company, in another account, debit 
themselves ; there appears no column here for any loss, there has been no 
loss probably ?-— There is a column, I believe, for losses } '* losses at sea on 
consignments between Europe and China.” 

4414. 'Where is the balance of that sum then carried ? — The Company debit 
themselves only with their actual losses. 

4415. In this same account there appears a column of chaiges, on, 
chandize calculated at five per cent, on the sale amount of the. goods}.. on 
what data do you take that five per cent. ?— That five per cent.. has been a 

rate 
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rate that we have used for years, ever since I can remember ; and by calcu* 
lations at various times it was found to be as nearly accurate as may be. 

4416. You have made out a statement in your own corrected examination 
upon the same data, in which you charge the expences, landing, housing, 
warehouse-room, carting, preparing for sale, and all charges of merchandize, 
on the same data ? — They are made out on a more accurate one. 

4417 . Are you not aware, that instead of giving five per cent, upon the 
cost of the tea, the return makes it nine and a half and ten per cent. ?——l 
have never made a calculation. 

4418. If it does, it must be clear that the calculation of five per cent., as 
given in in the first account^ is perfectly incorrect ? — I believe not, inasmuch 
as that charge of merchandize is not upon the sale price ; the charge of five 
per cent, is upon the sale price, the other is upon the cost price. 

4419 . The charge upon the sale price is five per cent, without the duty ? 
——It is. 


May 18 .^ 0 . 
y. a. I .InytU I'lstf . 


4420. That is not on the upset price ? — No. 

4421. Do you not keep a separate account of your insurance, deducting 
the risk from the premium you set aside ?— -We do keep an account of that 
fact in our ledger, for the purpose of ascertaining the balance of that 
insurance account, but have never carried it forward as a separate article of 
profit and loss. 

4422. Are you able to ascertain by that the per-centage at which the risk 
was taken ? — By that account we should show now much we have gained by 
underwriting. 

4423. Have you on the same principle the same account of charges, so as 
to show what is the profit you gain by setting aside five per cent, in the 
manner you have done ? — I do not apprehend we gain anything by that ; 
we can make up such an account. 

4424. You were understood to say you had a more accurate mode ? — Yes, 
aar it respects the upset prices. 

4423. Can you furnish the Committee with what it was the object of the 
person who moved for it to get, a mercantile account, in the way in which 
merchants consider such an account, of the profit and loss of the East-India 
Company's tea trade with China for one year, taking into account interest 
upon the capital employed as calculated in forming your upset price, taking 
insurance as calculated in forming your upset price, and placing the positive 
charges paid for warehousing, bousing, carting, and other expenses ?— If the 
Committee will be pleased to direct such an account, I have no doubt we 
shall be iible to furnish it. 


4426. In the annual commercial account there is ah item stating the 
f^harges general $ can ^ou flimish the Committee with the particular items 
wbira com|>08e that sum, which amounts to £450,000 ?— Yes, we can for any 
yijari- ; 

' ./oris. 
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JoviSt 6o die Maij 1890. 

Captain JOHN MACKIE called in, and examined. 

4427* You have resided in India several years ? — I have, for ten years. 

4428. From what period ? — From 1820 till the latter end of 1829. 

4429. Did you command a ship in the China trade ?— I commanded a 
Spanish vessel on the coast of China. 

4430. What was this vessel engaged in ? — In the opium trade. 

4431. She was sailing under Spanish colours?— She was. 

4432. What ports of China have you visited ?— I visited the port of Amoy, 
and all the ports between that and Canton. 

4433. Were you entirely engaged in the opium trade ?— Entirely j I carried 
also a little saltpetre. 

4434. Wliat was the name of the ship ?— The St. Sebastian. 

4435. Whom was she owned by ? — Spaniards. 

4436. Did any part of the cargo belong to British merchants ?— Entirely 
British. 

4437. Can you state any other ports in China that you touched at besides 
Amoy ? — Not any other principal ports ; I touched at all the ports between 
Amoy and Canton. 

4438. You lie off some ports, do not you ? — I lay off the port called the 
Cape of Good Hope, and the island of Namo. 

4439. At what distance is the Cape of Good Hope from Canton ?— About 
three hundred miles to the north-east* 

4440. Did you find good shelter for your ship ? — Excellent ; all those 
harbours are as safe as the port of Canton itself. 

4441. Was the trade you carried on authorized by the laws of China?— 1 
understood it was not authorized, but it was done quite openly. 

4442. In the same way that the opium trade is carried on at Canton ?—— 
The very same. 

4443. Have you ever experienced any difficulty in carrying on the trade, 
although not formally sanctioned by the Chinese laws ?— Never the least. 

4444. Who were the parties with whom your trade was carried on ? — The 
Chinese merchants. 

4445. Resident at any particular points? — Some of them from the city of 
Amoy, some from Ta-ho and Namo, end some from inland towns. 

4446. Are any of those places in the province of Fokien ? — Amoy is in the 

province 
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province of Fokien ?— I am not aware whether the island of Namo is in the 
province of Fokien or not. 

4447* Have you got better prices for those articles than could be got at 
Canton ? — Yes. 

4448. What was the difference of the price ? — About 100 dollat's upon a 
chest of opium, or 125, and sometimes 150, and sometimes higher. 

4449* What advance was there upon the price of saltpetre ? — About three 
dollars a pecul. 

4450. What might be the total value of saltpetre and opium that you dis- 
posed of upon any one voyage ? — In my second voyage I brought back trea- 
sure to Lintin to the amount of 132,000 Spanish- dollars, partly in dollars and 
partly in Sycee silver. 

4451. What did you bring back the first voyage ?•— About 80,000 dollars; 
in dollars and Sycee silver. 

4452. How long did this second voyage last from your leaving to your 
returning to Lintin ? — Eight weeks. 

4453. Where did you dispose of this cargo? — At the Cape of Good Hope. 

4454. Was there safe anchorage there ? — Quite safe. 

4455. Is that near a^ town ? — Yes, it is within fifteen miles of a very 
large city, the city of Tyho. 

4456. From the time of your arrival how long were you detained before 
you disposed of the whole of your cargo ? — From fifteen to twenty days. 

4457 . What did you receive for your cargo ?■— Sycee silver and dollars 
entirely. 

4458. Why did you make your returns in bullion only ?— I was particularly 
desired by the agents of the brig to take nothing else. 

4459 . Could you have had returns in the produce of the country ? — I 
could have had returns in any produce of the provinces, such as sugar, tea, 
cassia, tortoiseshell, nankeens, or any thing that could be had. 

44^. You would have had no diflSculty in completing your cargo of those 
articles ? — Not the least. 

4461 . In what manner is the produce of the north-eastern provinces sent 
to Canton ?— — I presume it is principally sent by sea, from the number of 
large junks always upon the coast. 

' 44^. Have you seen teas sent by sea ?— Yes ; I have been on board of 
tw^ jdttks entirely loaded with tea. 

‘ 44i63. What was the size of them ?— -They could not have been less than 
200 tons. 

''* 44l^^Frb1b whence did they corned — They came from Amoy, and they 
Wfm Imund to Canton . 

‘ 4 jj 4465. Did 
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4465. Did you board those junks ?-^l boarded both of tbenif and sent 
letters by them to Canton. 

4466. Were those letters regularly received P^^They were received in due 
course. 


4467. Do you think you could have loaded your vessel with teas of good 
quality ? — I have no doubt I could, of the very best quality. 1 have no 
doubt I could have had any sort of Chinese produce that I wished. 

44C8. Had you any conversation with the captains or the supercargoes of 
the junks ?— ~Yes ; one of the merchants gave me an invitation to wait upon 
him at his house at Canton. 

4469. Do you think you could have disposed of any other article besides 
those you sold at the places you visited ? — ^Yes ; I think that woollens might 
have been disposed ofj and perhaps a small quantity of iron, a lew watches, 
and different kinds of things. 

4470. What species of woollens do you think you could have disposed of? 
—Principally long ells and fine broad-cloth ; blankets and camlets also 
would have sold very well ; they are in ready demand all along the coast of 
China. 


4471. Were there any duties paid to the government upon those cargoes ? 
—I never paid any duties ; but 1 understood that upon all opium that is taken 
away from the ships the inferior officers of government get about twenty 
dollars for every chest. The Chinese pay that themselves j the ships pay 
nothing. 

4472. Did you ever pay any port-charges of any kind ?—— Never. 

4473. Were you ever annoyed by the Chinese authorities ?— No. I have 
been requested, as a favour, to shift my situation, as the principal officer was 
coming } and I have gone away, and come back again in one or two days, 

4474. Have you ever landed when you were engaged in this trade ? — 
Frequently ; almost every day. 

4475. Whenever you liked ?— To any place I liked. 

4476. Were you on such occasions ever annoyed, or ill treated by the 
authorities, or by the people ? — Never ; quite the contrary j 1 was always 
received in a civil way. 1 had invitations into their houses, and was treated 
with tea and sweetmeats. 

4477* How far have you penetrated into the interior of the country ?— 
Six or seven miles. 

4478. Could you have gone further if you had pleased ?-«>Aiiy distance I 
pleased. 

4479. What cities or towns have you visited on such occasions ?— I yu9t|e|l 

the city of Kesiak, the city of Amoy. The city of Tyho was too fiur distant 
from the ship, and I did not visit it. f V 

' ' ' 4 ^ ^^8 
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4480. Is Kesiak a large town is. 

4481. What is the population of it ? — It is impossible to tell the popula- 
tion i I think it is nearly as populous as Canton. 

4482. Is there a harbour at Kesiak ?— -A fine harbour. 

4485. Was that a commercial town ? — It is a commercial town for iunks 
only. 

4484. Do you know what province it is in ? — The province of Canton. 

4485. What distance from Canton is it? — ^About 150 miles. 

4486. Is there much foreign trade carried on in Kesiak ? — I am not aware 
that there is any. There is a very large coasting trade. 

4487* Are you of opinion that the Chinese in the places you visited are 
anxious for the extension of commerce ?<-~l should conceive that they were, 
because 1 have always found the Chinese inclined to buy any thing that was 
at all useful, of any «fescription. 

4488. You conceive them to be any thing but an anti-commercial people ? 
1 should consider them to be quite otherwise. 

4489. Do you conceive that they have any antipathy to strangers ?-»-I 
should conceive quite otherwise. In the northern provinces especially I was 
most politely received, and my people were equally the same. 

4490. Being under the Spanish flag, could you have carried on a legitimate 
trade at the port of Amoy ? — Yes ; the Spaniards have had the privilege, but 
latterly they have not sent any ships there. 

4491. Perhaps a legitimate trade was not your object ?— Not at all j we 
were trading in prohibited articles. 

449^. Do you imagine that the contraband trade is more profitable than 
the authorized trade ? — I have never been in the authorized trade, and there- 
fore I cannot state that. 

4495* Did any other British ships under the British flag prosecute the same 
trade that you did at that time ?— — Yes, there was an English ship, the Merope, 
belonging to Calcutta; the Veletta, the Eugenia, the Jamecena, and the 
Dhaole schooner. 

4494. What were those vessels ? — ^AIl English vessels belonging to the port 
of Calcutta. 

4495. Where were they trading to ? — To Formosa, and the port of Nimpo, 
which is considerably to the north. 

4496. Is not that in the province of Kiangnan ? — I believe it is. 

4497* Did those ships go to Amoy ? — One of them I think did, but they 
did nothing ; they knew that nothing could be done by the merchants. The 
Merope touched off Amoy, but it did not go in, because she could not trade 
in opium, 

^ J i 4 H 2 4498. Had 
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4498. Had you any communication with the commanders of those vessels ? 
—Frequently, although we had different interests, all except the Merppe. 

4499. Was your interest the same with the Merope ? — She had an agent 
of ours. 

4500. Did you understand from the commanders of those vessels that they 
carried on the trade as easily as you did ? — With the same facilities ; although 
1 believe 1 was rather more fortunate than they were, being engaged in the 
trade earlier. 

4501 . At the ports you have named, do you know whether the import and 
export duties are paid to the government ? — I am not aware of the duties ; I 
never heard the duties mentioned. 

4502. Did the Americans ever engage in this trade? — ^American vessels 
have gone to the coast, but I believe on British account. 

4503. Did the British vessels you have named visit any ports besides those 
you have mentioned ? — The Merope traded to the port of Chinchoo and the 
island of Formosa. 

4504. Did the Merope go to Nimpo and the Cape of Good Hope ?— Yes ; 
she touched at every port on that coast. 

4505. Which do you conceive is the best station for carrying on that trade? 
The best station I ever found was between the island of Namo and the Cape 
of Good Hope 

4506. Why do you conceive that to be better ?— Being the centre between 
two very large towns. 

4507. Have you ever been off the province of Fokien ?— Yes. 

4508. What harbour did you go into there ? — I went into one of the ports 
of Chinchoo. 

4509. What was the species of cultivation you saw when you landed there ? 
—The only species of cultivation 1 have seen was rice and sugar. 

4510. You did not go into the tea country ?— No ; I have never seen any 
tea. 1 was in the neighbourhood of it, and I understood it was within a short 
distance of where I was. 

4511. Does not the tea generally grow in the hilly districts ?— All along 
the coast is a mountainous district. 

4512. What did your crew consist of? — Of all sorts ; English, natives of 
India, and natives of the Phillipines. 

4513. What number of Englishmen had you?— I had sometimes from^ ten 
to twenty. 

4514. What was the number of your crew ? — Forty. 

4515. Did those Englishmen laud ? — -Yes, frequently. , " 

4516. They had intercourse with the natives ?— Yes. . » i 

4517 .“ 
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4517* you ever hear pf any disturbance between them and the natives ? 

•—Never the least disturbance. 

4)518. Were the crews generally well received by the natives ?— Equally as 
well as I was myself; they were allowed to walk about the fields, and to go 
into the houses. 

451 9. Were any British seamen on board the other ships ? — Yes. The 
Americans had ail American seamen ; the Meropc had ten or twelve English 
seamen. 

4520. Do you know of the ships you have mentioned having British 
seamen on board ? — It is most likely that the other ships had at least six 
English seamen on board as sea>cunnies. 

4521. Did you ever understand that the commanders of those vessels 
experienced any inconveniencefrom that circumstance? — I never experienced 
the least inconvenience ; nor did I understand that any was experienced by 
the others. 

4522. Did you find the coast of' China generally in a state of good military 
defence ?— 1 should say quite the contrary, because the greatest number of 
troops that ever 1 have seen was in the train of Mandarines, to the amount 
of about .500. 

4528. How were those armed ? — They were dressed in red calico jackets 
with a large bamboo hat on, and with large wooden shoes ; some with bows 
and arrows, and some with matchlocks, and some with spears. 

4524. Supposing you had had a serjeant’s party of English troops, what 
would have been the edect upon the Chinese soldiers ?— They would have 
run away. 

4525. Did you ever go into their forts ? — Frequently. 

4526. In what state were they ?— In a state of dilapidation. 

4527 . What was the state of the guns ? — The guns were all dangerous to 
fire, being honey-combed ; and being laid between two pieces of wood, they 
could only be fired in a straight direction. 

4528. Were the fortifications in a pretty good state ?— No, quite ruinous ; 
there were about forty or fifty men in each of the fortifications. 

4529* What was the reason you had so many men Kl a brig of 200 tons 
only ?— ^The reason was that we had to beat up against the monsoon, and 
that we had a valuable cargo on board. 

4580. Did not you find that the number was too large ? — I reduced the 
number afterwards to thirty. 

4531. Had you any Spaniards on board ?— I had one Spaniard to represent 
the flag, to be captain or supercargo. 

4532. Did you observe aoy Brituh manufketures in the places you visited ? 

, I frequently mw the Chinese wearing them, such as camlets. 


6 May 1830. ' 
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cloths, long-ells, and some English blankets,. English watches and English 
spy-glasses. 

4533. Do not the Chinese of respectability generally wear two watches ? 
—That is always the case. 

4534. Are not those watches almost entirely of English manufacture ?— 
Entirely English and French. 

4535. Which predominate, the English or French ?— I believe the English 
predominate, because no makers in Canton can repair the French. 

4536. Do you know why they wear two generally ?— Because they say if 
one goes to sleep the other is awake. 

4537- How did you find the climate from the month of November to the 
month of March ? — Extremely cold ; the thermometer ranged from 45 to 
60 . 


4538. Would there be a demand for English blankets I should conceive 
there would be a demand for Englisli blankets. 

4539. Are they now generally purchased by those that can afford them ?— 
By every one that can afford them. 

4540. What description of native woollen manufacture is there ? — The 
only native woollen manufacture I saw is in imitation of Cashmere shawls. I 
tiiink it is manufactured of goat’s hair ; it is a fine sort of white fiannel. 

4541. Is it of a high price ? — It is not within the reach of the poor people 
at all. 

4542. What is the common dress of the poor people ? — Blue cottons. 

4543. Do you know where those cottons are manufactured?— In China. 

4544. Do you know in what part ? — ^They are manufactured in all the 
provinces. 1 have seen them manufactured in every village I have gone 
into. 

4545. Did you ever observe what sort of machinery they had for the 
manufacture of those cottons? — A very rude loom, quite in a very old 
fashion. 

4546. Did you ever compare the price of cotton so manufactured in China 
with the price of English cotton ? — No, I never did ; it is much dearer than 
English cotton, because English cottons sell in China at very fair prices, and 
they dye English long-cloths afterwards as a substitute for their cottons, and 
they are much cheaper. 

4547 . Do you know the proportion of cost No. 

4548. Did you see them spinning ? — ^Yes. 

4549 . How is the cotton spun ? — ^The women spin with their hands^ 

4550. And there is no sort of machinery, except a very rude loom, applied 

to the Chinese manufacture?— None that I have seen. , , 

4551. Were 
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4d51. Were those cottons that they dye Indian or English cottons? — 6 May 1830 . 

English. ^ — ~ 

4552. Do the natives prefer their own, being dearer ?— Their own cottons 
wear better j but a cheap article is always a great object with the Chinese, 
even if it should not wear so well. 

4553. Supposing there was a great trade carried on between England and 
China, do you not imagine that the cheap inanufucture of Engiatui would to 
a considerable extent supplant the dear manufacture of China? — 1 have no 
doubt it would entirely. 

4554. Is the trade you have described as being carried on when you were 
there still carried on ?*~lt is. 

4555. In what year was this ? — In 1823 and 1824. Aflerwards 1 lay as a 
dep6t*ship at Lintin. 

4556. How long were you altogether in China?— Four years and a halfl 

4557. How long is it since the Spaniards have given up the trade to the 
port of Amoy ?— About thirty years. As the junks go over now from Amoy 
to Manilla with the same goods, they can purchase them at a cheaper rate 
than they could get them at Amoy. 

4558. What was the last year you were in China ? — 1 was there five months 
in 1828, at Macao and Canton. 

4559* In what year were the British ships you have mentioned tlicrc ? — 

They were there the same year as myself, and 1 left some of them lying there 
as dep6t-ships at Lintin ; they are lying there now as depdt-ships. 

4560. Do you know of any ships having been there last year ? — No, I <lo 
not know of any ship. There was one vessel went up in 1828 when I was 
there, and delivered a cargo upon the coast. 

4561. What are the dep6t>ships ?— They are ships that lie outside of the 
islands at Macao, to receive opium, or any other goods that are wished to be 
deposited on board of them. 

4562. Then you have no knowledge of any lawful trade carried on there 
at ell ?— Not the least. 

4563. Were the others obliged to move sometimes as well as you ? — Yes } 
we moved as a favour to the klandarins. The Mandarins come down once 
or twice a year, and send a person to warn you to shift yourselves. 

4564. You are obliged to shifl^ your station?— We were not obliged to do 
it ; but it was to favour them, that they might make a report that it was all 
clear. 

4565. What number of ships do you remember there at any one time ?-<- 
1 have 'seen as many as twenty ships at one time. 

4566. How many European ships ?— 1 have seen ten European ships, and 
a MDsiderabte number of American ships. 

' 4567* Did 
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6 M ay 18 30. 4507. Did those ships trade to the port of Atnoy ?• — No; there has been 

r t 1 M h- trade done at the port of Am<w ; they traded to the island of Formosa 
ap. . ac te. j Nimpo, and about the Cape of Good Hope ; some of those merchants 
went to Amoy and different parts. 

4568. In fact they were coast smugglers ?-— They were. 

4569. Under what flags were they ? — The English flag ; all except the 
Americans, and the vessel I was in command of, which was a Spanish flag. 

4570. Were there any Portuguese ? — There was sometimes a Portuguese 

vessel. , ' 

4571. You were understood to say, that you did not find it neceSsaiy to 
establish any stricter regulations with respect to intercourse with the snore 
than at other places? — 'Not any ; I allowed my crew to go on shore at any 
time they pleased. 

4572. Have you ever known any inconvenience from it ? — Not any. 

4573. Have you known any to happen with any other ship ? — Not any. 

457i'* Was it the general practice of the ships ?*— It was ; there was never 
the least disturbance. 

4575. Did you see the ten or twelve British seamen that you spoke of on 
board the Mcrope ? — Yes ; 1 was on board of her every time she came on the 
coast. 

4576. Who commanded that ship? — Captain Perkins, a lieutenant of the 
navy. 

4577* Do not you know that the country ships generally have sea-cunnies, 
that are natives of India ?< — ^Yes; but an opium ship being of considerable 
value, it is necessary to have an efficient crew on board ; and we prefer to 
have a few Englishmen, as being steady men, in preference to the natives of 
India ; and the Merope, when she was on the coast, had a very valuable 
cargo on board of her. 

4578. Do you remember the name of any of the dep6t-ships you have 
mentioned? — Yes, I remember them all. 

4579. In your license was there any limitation as to the ports to which 

you were to go ?— I was quite independent of the Company. . 

4580. Where did you get your license? — My owner .waai coqsol for the 
King of Spain at Canton, and he gave me a license' wbenevec 1 went. to aes. 

4581. Have you been at Manilla ?— I never have, , 

4582. Is there much trade between Manilla 'and’ China A cmilflderabte 

trade in rice, and some China goods. - ' V 't 

4583. Was there any other ship under Spanish, colours be^CS youis'^-r* 

None; and the vessel that I was in is sold. . ' .. . ' 

4584. And there is now no trade under Spanisb colours t 

'#4re 
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‘4585. Were you not o^red to carry on a legitimate trade with Amoy 
under the Spanish flag ?— Yes ; by the Viceroy of Amoy. 

4586. What intercourse had you with him ? — He visited us on board the ship. 

4587* How far were you from Amoy ? — We were in tlie port of Amoy, 
light off the palace. 

4588. What passed between you am! the Viceroy upon that occasion ? — 
Merely compliments. 

4589. In what terms did he offer you to trade witli Amoy ?- He had to 
make. a reference to another superior before he could give the terms. 

4590. Was that reference ever made? — We did not wait till he came. 

4591. Did the Viceroy know that you had opium on board ? — No ; it was 
known to the opium dealers, but not to the Viceri>y, 

4592. How came he to ofter you a legitimate trade ? — Because we hoisteil 
our colours. 

459s. Did he mention the word legitimate? — He saitl he would give us a 
free trade. 

4594. Do you understand the Chinese language ? — 1 do not understand it 
SO as to write it ; I can speak it a little. 

4595. Is saltpetre a prohibited article in China? — It is an article that by 
law is always obliged to be sold to the government, but it is principally sold 
to the outside dealers, who give a higher price for it. 

4596. Did you converse with the Viceroy? — Yes, through an interpreter. 

4597* Did he use the word legitimate ? — No j he oflered to give us a cargo 
in exchange for what we might give him, money or any thing else. He saiil, 
if we wished to have a cargo, he wished to renew liie intercourse on the same 
terms, as it had been before. 


4598. What cargo would he have given you? — Any thing wo wished to 
purchase. 

4599. What commodities could you have had from him ? — As we had no 
intention of exporting any thing, we made no inquiries. 

4600. Is the saltpetre imported into China solely for the purpose of being 
converted into gunpowder? — Solely for gunpowder and fireworks; the 
Clfinese use a great quantity of small fireworks. 

4601. Is Amoy a very large town ? — A very large town ; there are nearly 
as many junks about there as about the port of Canton. 

4602. Do you suppose it is as populous as the port of Canton ." It is very 
difficult to say as to that. 

Did you find the country of China through v^hich you went pop u- 
t6bs or not?-!— Every part populous. When I have been lying at the Cape of 
Gpqd Hojibi have seen 1,000 fishing-boats going to sea in a morning; 1 

eottoted them. 4604. You 


6 May 1830. 
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6 May 1830 . 4604 . You had no commercial intercourse with the Viceroy ? — ^Nonc. 

.. 4605 . Did he offer you to purchase any thing you had, and did he specify 

Lapt. j. Machxe. cargo he was ready to give you in return ? — He speci 6 ed that he 

wished to renew intercourse upon the old establishment, and any cargo that 
we wished to purchase he would do it in the old way. 

4t)06. Is there not a considerable foreign trade carried on with Amoy ? — 
Yes, principally to Manilla and Sincapore. 

4607. Did. you know of any junks that went from Amoy to Siopapo|e?— 
Yes, there are a considerable number. 

4608. Are they large junks? — About the size of 500 or 600 tons# 

4609. What do they take to Sincapore ? — A Chinese cargo consists of a va- 
riety of things ; crockery- ware, coarse teas, and every thing they expect to sell, 

4610. What did the junks bring back from Sincapore ? — Sandal-wood and 
opium are the staple articles. 

4611. From your experience and observation of the Chinese ports, what 
arc the articles of European manufacture which you consider would obtain 
the most ready sale ? — I should think woollens would be the most ready 
article ; camlets, fine cloths, and coarse white cottons. 

4G12. What should you say of iron, in the shape of bars, and of hardware ? 

Iron in the shape of bars would sell ; I do not know how hardware would 

sell. The Chinese would like it better in the unmanufactured state, in order 
that they might manufacture it as they pleased. 

4613 . Is iron extensively used in China? — Very extensively used. » 

4614. Where is it principally obtained ?— I believe in the country. 

4615 . Do you know any thing of the cost of its production ?-— Nof but I 
know that to get any iron wrought up in China will cost you as much As 
twelve dollars a pecul ; that is what I have paid for iron- from Canton. 

4616. Do you know anything of the relative cost of their o^n earthen- 

ware with that which might be exported of similar quality from this country ? 
—I do not know. I think the Chinese could produce their own eartl|en- 
ware cheaper than it could be exported from this country. ‘ *1 

4617. Has not it been exported from Sincapore ?— Yes ; Tbavu. 

crockery on board. As a dep 6 t-ship I have often receiv^ .<gpod 8 ,.-SNi^>C 3 ' 
woollen goods, crockery- ware, glass, and Birmingham M^biph hhVf 

been sent up to the port of Canton and sold. \t< 

4618 . What was the general quality of the Chinese iron that you 8 aniJf*-*d 
think it is of very inferior quality ; it rusts very soon, and decays* ■ ^ 

4619. Do you know in what part of China the manufacture Is?— ‘ 

46 ^ 20 . Is there much 
Yes ; the opium chesls 

very fond of purchasing ^ 

4621. Did you sell them well?— Yes, pretty well. Vv 

C/ttptftiii 


demand fof leather j do they uie miiWI r-— 

are covered up with old sheepskiliSi'Und* 
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Captain WILLIAM MAXFIELU called in. and examined. 

4652. Ars you an officer in the military navy of the East-India Company r 
-—I am on the retired list at present; I have been an officer in the service. 

4653. How long did you reside in India? — An uninterrupted period of 
nearly twenty-five years. 

46^4* ' How' long is it since you returned? — 1 returned from India in 
1823. 

4625. ' In what capacity did you serve in India besides that immediately 
connect&d with your official duties as an officer? — 1 accompanied the embassy 
to Synd as Surveyor in 1807 o'* 1808 ; 1 officiated for nine years as Assistant 
in the Surveyor-general’s department, or Deputy Surveyor-general of India 
in Bengal ; I was employed in all the expeditions against the European ene- 
mies of my country in India between 1708 and 1823 ; 1 commanded two 
ships on the expeditions to Java and the Isle of France. On the Java expedi- 
tion I officiated as Deputy Agent-general of Transports also. 

4626. Were you employed with the British army in Guzzerat ? — I was. I 
accompanied the army in Guzzerat a short time, and afterwards held a civil 
situation at Poorbunder. in the province of Guzzerat. 

4627* How long did you hold that situation ?— -I only held the civil situa- 
tion a few months ; I begged to resign it to go on the expedition to the Isle 
of France. 

4628 . What parts of India have you visited?— I visited almost all the 
principal ports of India. Arabia, and Persia, the lied Sea. and the Eastern 
Archipelago, and the Bay of Bengal. 

4629* Did not you assist in the expedition to Egypt ? — I was in one of the 
ships which proceeded on the expedition to Egypt. 

4630i Have yofi ever visited any of the ports of China?— No; I have 
ihetety been in the China seas cruizing. 

4631 . Have you ever paid any considerable attention to the commercial 
iftirt of the East-India Company ?— I have paid some attention to it. in con- 
Stiq^elice of having (determined some years ago upon writing a work descrip- 
different branches of the East-India Company’s servi(;e. I was led 
to pfcgect such a work from observations I had occasion to make in the course 
of^myt aervice ^ however. I have since relinquished the intention ; but that led 
me to conskter ft more maturely than I otherwise should have done, as it 
fbrmeidL no pprlton qI: niy professional pursuits. 

omiceive that there are any improvements that might take 
inflbn, pointP^^'yon consM^ — it wa^ the defect in the various 
WUMlies Of the seiVice that led me to the consideration ; there were ^oy 
d i l lSi fit i id* ther (Bflferent branches of the estidl>lishment. so evident, that it led 
... 4l2 nae 
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me to Goneiii^r the subject, in order to trace the cause of the defects, and to 
point out, to the best of my observation, a remedy. 

4633. Are the defects you allude to defects in the service with which you 
were yourself connected? — There were defects evident and monstrous in the 
corps I belonged to. 

4i634. Do you confine your observations as to those defects to that corps, 
or do you apply them to any other parts of the affairs of the East-India Com- 
pany? — No, 1 do not confine them to that. I observed defects in efficiency 
in various branches of the service ; and it was that inefficiency that led me to 
consider the subject, for the purpose of giving a detailed account of it, in order 
that a remedy might be applied hereafter. 

4f)d5. Have you ever been engaged in trade ?-— Never, upon any occasion. ' 

4036. Have you had any means of becoming acquainted with the Elaat-India 
Company’s commercial shipping ? — I have. 

4637. What class of ships have the East-lndia Company been in the habit 
of employing in their commerce?-— Of various classes ; latterly greater variety 
than formerly ; I speak of the last twenty-five years ; they have some larger 
ships now than they had at that time. 1 believe the regular ships employed 
by the East-India Company are from 700 to 1400 tons; other ships are occa- 
sionally engaged in their service, as extra and chartered ships, of a smaller 
description. 

4638. Do you conceive that the large class of vessels of the East-India Com- 

pany possess any advantage over the class of vessels used by the Americans 
or the free-traders of this country for the China trade ? — I understand that 
the large class of ships are subject to less expense with reference to the port- 
duties paid at Canton ; but in every other point of view, as far as regards the 
employment of merchantmen, 1 should say the smaller class ship is better 
adapted for many reasons. A small class ship of an inferior description 
would, in proceeding to the port of Calcutta, take in her cargo at once ; a 
large ship takes in her cargo at Saugur, which is a very considerable way 
down the river ; it is in fact the entrance to the. river Hooghley. The con- 
sequence of that is, that a great expense is incurred in lading those ships, 
and at different periods of the year the tide is so rapid that it creates consi- 
derable delay as well as expense. The delay in a largtf ship like that might 
possibly extend to fifteen days if a boat came down one day too late; 
unless she went out on a spring-tide she could not get ont until thC; nedtt 
spring-tide. /liV. 

4639. Do you know the port of Canton ‘No. .. t 

4640. Do you know whether those observations which apply to* this^ Hver 

Hooghl^ apply to the' port of -Canton?— *They mutt app^ ta-^4veiy<]arj» 
ship which cannot go up to the p0rt to which she is proceeding for a eaiyh 
If the communicatioo fhu^ beiakle.by meansof Hl«ciWld.M4NKMei 

mutt 
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must be the consequence ; and 1 suppose it applies partially at Canton, and 
to all ports situate in rivers. 

4G4'1. Do you conceive the East-India Company's ships peculiarly fitted for 
carrying troops? — A large ship is certainly much better adapted for carrying 
troops than a smaller ship. 

4642 . Are not the troops sent out from this country usually accommodated 
in the orlop deck ?— 1 have heard so. 

4643 . Have you ever beard of the Company's ships being employed as 
men.of-war ?•>— 1 have heard that there have hecii some of them armed 
occasionally. 

4644 . What class of man-of-war of an enemy should you think a Company's 
China ship of 1300 tons burthen, with SO guns and ISO men, would be a 
match for? — It would he difficult to say what she would be a match for. I 
conceive a ship of 1300 tons, with 130 men, scarcely sufficient men to 
manage her in action ; and if she had any number of guns on board, they 
may be considered inanimate pieces of iron, without a sufficient number of 
men to use them. But to say what she would full a capture to would be 
merely matter of opinion j but that can better be ascertained by asking what 
vessels they have beaten offj and when they have been captured. 

. 4645 . Do you recollect the action between Admiral Linois and a ficet of 
East-Indiamen ?— -I recollect the action. I believe there were sixteen India- 
men of the largest description, with a number of country ships. The 
French force consisted of an eighty-four gun ship, two frigates, two sloops, 
and a brig; and 1 conclude that the judicious conduct of Commodore 
Dance, his firmness, his decision, and his good management, induced the 
French admiral to form an erroneous estimate of his actual force, which led 
t6 a result no less creditable to the British than disgraceful to the French. 
To judge of the severity of an action, one must look at the result of the 
killed and wounded. It is stated that the action lasted about forty-five 
minutes ; now tlie killed and wounded on the side of the British is stated 
at^one killed and one wounded ; and the French admiral declared in his 
letter 16 General Daccain, that he sustained no loss whatever. An India- 
man >a a very formidable-looking ship, and is often painted like a first-rate 
man-of-war ; she would at any time be taken, at a considerable distance, for 
<a^|Mty«four ; consequently, if the French were not disposed to fight, they 
had very good reason for imagining that there were a few sixty-fours out 
of the sixteen, and they had consequently very good reason for running 
away. 

4646. Have you ever known an lodiaman captured by a French privateer? 
:^id 64 ^vDmyfi|d aemamlmr :th 6 name ?<^Ye^^ recollect the capture of the 
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4649* What was the size of the Kent?— I believe the Kent was an India** 
man of about 800 tons. 

4650. How many guns had she ? — About thirty guns ; I believe she had 
between 100 and @00 troops on board. 

4651. What was the Kent captured by ? — By the ConHance. 

465@. What was the size of her? — About 300 tons; I happened to be on 
board her after the peace of Amiens. 

4653. Do you know the number of guns she carried ?— About sixteen or 
eighteen guns. 

4054. Do you remember any other capture of an Indiaman ?-— 1 cannot 
call to my recollection. 

4655. Do you recollect the Triton ? — ^Yes, I do ; she was about the same 
size as the Kent. 


4656. What was the Triton captured by ? — By a pilot schooner ; which 
pilot schooner was taken by Monsieur Surcouef and a few French prisoners 
who escaped from Fort William, went down the river in a budgerow, and 
seized a pilot schooner at the entrance of the river ; they then ran out to sea, 
and falling in with the Triton, I believe offGanjam, they boarded her under 
pretence of piloting her, and made her their prize. 

4657 . When did that happen ? — I do not remember ; but I believe the 
commander and officers of the Kent behaved as bravely, and defended the 
ship as long as in their power. 1 never heard the slightest slur thrown upon 
the conduct of any of the parties ; and her capture possibly may be in some 
measure attributable to the peculiar structure of Indiamen, which carry, very 
injudiciously, most of their guns below ; consequently, in the event of her 
being boarded, most of the men are below when they ought to be' on deck. 
I think an Indiaman would be much more formidable if, instead of having 
thirty guns below, she had twenty on deck. 

4658 . Do you think the sea-risk of an Indiaman, equipped in the usual 
way, greater or less than that of a merchant ship equipped in the ordinary 
way ? — 1 believe at Lloyd’s the insurance is precisely equal between a good 
ship marked A. and any of the East-India ships, therefore in that point of 
view the risk is considered equal ; however, personally, I should say a mef* 
chant ship laden is less safe encumbered with guns than if she was without 
them, as far as sea-worthiness goes. 

4659. Do you ever remember an instance of a vessel being overset oil 

that account? — Yes, 1 recollect one of the Company’s ships of SQOltdh^ 
called the Devonshire, overset in my presence 4n the river Hoo^hldy^-'ib a 
regular north-wester. . 

4660. Do^you ettribute that Iqss .ta her Jiaving portal’rrYtf^ir lbeihf^l^Y 
wester threatened for two or three ^ hours before it ciMme.on ; ; tbe..s]|^ 
completely blackened^t she 'WM -tidtuigin bsr airg(^^.efi^;illU^^f 

opened; 
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opened $ when the north-wester took her she heeled over ; before they 
could shut her ports she filled and went down, and she remained with her 
mast heads only above water. 

4661. Do you remember any ships being lost in the years 1807 and 1808, 
between the Cape of Good Hope and the Isle of France? — Yes, I recollect 
it as a matter of history. 

4662. Do you consider that they are more liable to that danger from their 
having ports and guns than if they had none ? — I have stated that as my 
opinion with respect to merchant ships generally ; but perhaps that fact, with 
respect to this fleet, would be best ascertaiiieil by inquiring whether tliere 
were not some country ships in company. I have heard that there were 
some country ships in company, and that none of them were lost. 

4663. Do you consider the East>India (,'ompany’s present mode of char- 
tering ships as the most economical that can be adopted ? — Certainly not. 

4664. Will you explain the reasons why yon arc of that opinion ? — I think 
if reference be had to some papers laid before the Court of Proprietors in 
1826, a list of which I have here, a list of the shipping will be found which 
were employed at that time. Some of them have been taken up as high as 
26 odd pounds a ton, and subject to an additional £1. 10.v. if sent to any 
intermediate port in India. Now looking at tliat very list laid before the 
Court of Proprietors, I find that ships may be had at a much lower rate, 
and that they have been had by the Hast- India Company for a single voyage 
for £12. 5#. 


4665. Are the tenders for the Company’s ships publicly advertised for ? 
—I believe they are publicly advertised for. 

4666. Do you conceive that is the cheapest mode of getting ships fur- 
nished to the Company ?— -1 should, provided the advertisements embraced 
that class of shipping which is to be had in the greatest abundance in the 
shipping market ; but if the advertisement describes ships of which it is 
wefl known there are very few, or perhaps none to be had, I conceive the 
advertisement goes rather to meet the ship than the ship the advertisement. 
*^0 illustrate the fact, I would put a case hypothcticallpr ; suppose the Com- 
pany advertise for a ship to be built in the Island of Penang, of teak, to 
bring home a cargo, and at such a date, I put it to the Committee to judge 
wilder there would be likely to be any competition to meet such an 
advertisement 


jf}u made any calculation of the amount which might be 
_ -^Jfeirent mode of fcdntracting than now pursued ?— -Yes j I 
nave tr ^li^ulatlon, the result of which exhibits the saving that might be 
dBS^cted, if the ahips' engaged by the East-India Company, instead of being 
Yoyii^M and for three voyages, had been engaged for one 
at^^ef |jite-e»iibited in the statenfent laid by the Company before 

niightbe effected per voyage, imagining 

the 
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fi May 1830. the wbdie of the ships to have performed one voyage complete, of no less 

— than £874,098 ; but if instead of taking them up for one voyage, at £13. 6s. 

Capt.W.Maxfidd. the average of the single voyage ships, they had been obtained at 

what 1 conceive they might be, at 10 guineas or £10 per ton, a saving then 
would have been edected of upwards of £857>89d. 

4668. What time would the voyage occupy ? — I^ooking at the distance 
they have to go, and what a free trader could do, and of course whatever 
a free trader could do the Company’s ships ought to be able to do, they 
ought to do it in twelve months ; but if the East-India Company have 
generally engaged, as I conceive they have done, a great deal more 
tonnage than they actually require, of course the expense must be com- 
mensurate. 

4669. Should you say that, in the present mode of management, there is 
£700,000 or £800,(X)0 thrown away by the Company in their charge for 
shipping per annum ? — No ; I have taken the whole of the Company’s 
tonnage employed at the time the papers were laid before the Court of 
Proprietors ; it includes forty-seven ships then chartered, and they had 
seven ships of their own. Tliose two bodies of shipping taken together 
collectively amounted to 64,000 tons ; therefore 1 have taken the whole of 
that quantum of tonnage, and said, if the tonnage costs such a sum before 
they have completed one voyage, and they could procure shipping in the 
market to do it at £10. lOi., the saving upon that quantum of tonnage will 
be the amount I have stated. 

4670. You have stated, that if the voyage performed by the East-India 
Company were performed by a free trader, it would be performed in one 
year out and home? — Unquestionably. But if she had to go to Bombay 
and be detained, and then to go to Madras, as the Company’s, ships fre-' 
quently do, there is no saying what will be the length of the voyage. But 
they do not do it free of expense, because they frequently pay demurrage 
for such detention. 

4671. What is the average time occupied by the Company in this voyage ? 
— ^That is a question not easily answered, unless you particularize some 
particular ship. I have known some of the Company’s ships cruising from 
one side of India to another for a cargo. I have known the Carmarthen 
and the Herculeum, ships taken up in war time at an enormous rate. 1 made 
a voyage out to sea cruising, and came in again, and found the Carmarthen 
still lying at anchor. 

4679. Do you know the longest time occupied by a Company’s sh^an 
performing the voyage out and home?--^I cannot positively speak to l^t 
fact, but 1 suppose some of them make the voyage in fourteen months * v 

4673. Do you think that is about the average? — No, it is impossible to 

average them, because many causes may operate to their detention. - , ; 

4674. Are such causes of yeiy long detention very frequent ^ 1^ 
imagine that such very long detentions are very frequent } but 1 

that 
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thajt it may be clearly known that a considerable detention occurs, by the 
papers at the India>House. But I would not press so much upon Uie delay 
of the voyage as upon the ship being sent often half-laden, because the ships 
that go from Bombay to China are not above half-laden on the Company's 
account, therefore the remainder of that freight is a dead loss. Perhaps, to 
illustrate the high price of ships, 1 need only state, that his Majesty has been 
building in the Conmany's dock-yard at Bombay seventy-fours, at per ton 
much less than the freight per ton of the 1200-ton ships in war time ; and 
he has built frigates at a lower rate than some of‘ the ships now taken by the 
East-India Company sail per ton. 

4675. At what rate have they built frigates at Bombay ?■— The Trincomalee 
frigate, of 1065 tons, was built for £29- 8«. 2r/. per ton ; these aro built of 
teak. The Cornwallis, seventy-four, of 1809 tons, was built at £30. 14$. a 
ton ; the Victor, of 382 tons, was, built at £23. 9«. Id. a ton ; the Zebra, of 
385 tons, w^ built at £24. 6s. ton ; the Sphinx, of 239 tons, was built 
at £24. 6$. 6d. a ton ; the Camden, of 240 tons, was built at £25. 3$. lOd. 
a ton. 

4676. You have compared the price per ton at which the Government 
built ships in the Company’s dock-yard, with the rate of freight per ton at 
which the Company take up their ships ; for what purpose do you make that 
comparison ?— It strikes one as a singular fact, that you could build a ship for 
a great deal less money, by one-third, than you could hire one ; and I believe 
the price of the seventy-fours built at Bombay now to be enormous, from the 
injudicious manner of getting the timber. 1 could suggest a mode by which 
the price of timber would be redued one-half. 

4677 * Do the Company ever build at all for commercial purposes ?— -Yes ; 
the Company have seven ships of their own. 

4078. Can you compare the expense at which those ships were built by 
th4' Company, with the expense of the ships built by the Government at 
Bombay? — 1 cannot speak to the rate at which they build their commercial 
ship^- 'Gut 1 can pronounce upon what it cost to build some of their pilot 
schooners at Bombay } 1 must speak to that from recollection. I recollect, 
just bcfdre I left Bengal, some pilot schooners were built for the Company’s 
service, which appeared to be at such an enormous expense that it led the 
Maiitfe Board there to animadvert upon the charge ; and the papers happened 
to coh^ie-to the office one day when I was there, and 1 took them up, and on 
going into the papers, at the request of a gentlemain present, I found that 
those .fcbooners cost upwards of £50 a ton, while the king was building for 
£30^’^ It appeared very monstrous, end it induced the Board to write to the 
Bengal Government, who wrote for an explanation. The explanation sent 
roundLJb^JMr. Meritpn, the Superintendent at Bombay, stated that those ves- 
sels^ere so mtpensive in consequence of being entirely fastened with copper; 
tha| |hf farmer pilot schooners, of which a calculation had been submitted, 
pre'lraQ^Y built for the Bengal Government in Mr. Dundas's time, bad been 
f . » 4K fastened 
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6 May 1830. fastened with iron ; but it was singular enough, on analyzing the account, it 
~r turned out that there was more iron employed in the copper-fastened vessels 

Capt.W .MwjUtd. there was in those that were built all of iron. 

4679 . Was that ever explained ? — No, I believe there was never any satis- 
factory explanation given after that. 

4680. Is this all mutter of recollection, or matter of record ? — It is matter 
of recollection now ; but it is deeply impressed on my mind, because I hap- 
pened to have the papers in my hand, and I recollect the correspondence 
between the Marine Board at Calcutta and the Government of Bombay upon 
the subject. 

4681. On comparing the expense of the ships engaged in the private trade 
with the ships engaged in the China trade by the Company, are you 
aware that the size and the equipment of those ships employed in the Com- 
pany’s service are regulated by law ? — No, I am not aware of that fact. By 
the dSth Geo. III., I see the Act of the d9th and the 50th and the 5 1st are 
repealed, and since that it has not been imperative to equip those ships in that 
manner. 

4682. Are you not aware that since that a very great change has been pro- 
duced in the Compauy’.s commercial marine? — 1 am not aware of that. 

4683. When did the repeal take place ? — In 1818. 

4684. In what year was this transaction ?— >1 think it must have been 
about 1820 or 1821 that the correspondence respecting pilot schooners took 
place. 

4685. In speaking of the ships which the Company were employing in the 
year 1826, do you mean to compare them with the ships taken up for single 
voyages in the year 1830 ? — I beg to submit to the Committee a statement of 
all the ships employed by the East-India Company in the year 1826, describ- 
ing the name, the size of the ship, the rate at which she is taken, and all the 
particulars. It is from those ships 1 formed that statement. It is by calcu- 
lation between the high-freighted ships and the low-freighted ones, in that 
statement furnished by the India House to me, that I have drawn the com- 
parison ; but I have not lost sight of their own ships, seven in number, which 
are sailing at the rate of about £27 a ton. 

[7V/e rvitness delivered in the statement ^ 'which "was readt as Jbllo’ws .•] 
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No. 2. 

In Januarjr 1826, it appeared by papers laid before tlie Court of Proprietors, that 
the Elast-India Company had then engaged in their trade forty-seven ships ; viz. twentv- 
four for six voyages, some of which were hiretl as higli as £26. 10^ per ton; others K>r 
three voyages ; and only five for one voyage ; the average rate of freight on sucli five 
sii^le-voyage ships was only £13. 6 j. j)er Ion each. 

Now the chartered ships above mentioned, forty-seven in number, collectively 


amount to about 55,601 tons, anil the rate of freight above stated £. s» d, 
cost the Company per voyage, exclusive of demurrage l .b^7,77^^ 0 0 


Tlie Company have also seven ships of their own, amounting to 
about 8,897 tons, and which, by the accounts submitted in IS2t>. 
average, taking them altogether for the voyage they have per- 
formed, about £27. 8a*. 8^/. per ton, making the amount of e\jM*iisc* 


per voyage on the seven, of 21 1,07*1 0 0 

Or the total charge for freight ner voyage 1, 131 .S52 0 0 

It is therefore evkleut that if the Company, insteail of engaging 
ships as above, for six and three voyages, had hired ships for oiu» 
voyage at £13. (is. per ton, the amount charged for (rl, lOS tons of 
shipping w'ould have been only 857,^2.3 S 0 

Effecting a saving per voyage of no less than. 571.028 12 0 


If, however^ the Company were desirous to conduct lln*ir commerce with India and 
China in the mo.st profitable manner, they wonhl ('inploy sncli class of ships as the 
British market off ers ill abundance, and their tonnage might be all obtaiiusl at £10, 
or probably £10. lOj?. per ton, by which hieaim a saving in their cliarges for tonnage 
per voyage might be effected to the amount of £750,000 sterling. 

The Company, however, by reference to the papers at the India House, showing 
how the ships engaged by them are laden, appear little disposed to economize in this 
branch of expense, us those ships, except on the return-V(»yage from Chinn, are seldom 
more than two-thirds laden on the Company’s account. 


4686. Did you mean to say, in a previous part of your evidence, that the 
amount of £500,000 might be saved between the average rates of the ships 
in the service of the Company in the year 1826, anti what might be now sup- 
plietl if competition in the market was made use of? — Not quite so; my 
statement is to draw a comparison of what the Company have done them- 
selves with respect to five ships taken up for single voyages, which ships they 
got at £13. 65 . per ton, and 1 say that suppose they had taken them all up in 
that way, such would have been the saving ; but my last statement goes to 
illustrate what ipight have been done if they had been had at £10, which I 
consider a sort of market freight. 

4687 . Are you not aware that the Company were obliged by the last Act 
tipt^ke up ships for six voyages?—! am aware that there is an Act of Farlia- 

that ships taken up for the trade with India and China 
shall 00 for six voyages ; but 1 am also aware that there is an Act 

^ ^ which 


6 May 1830. 
CiV^fV.Ma^^eU. 



H May 1830 . 
Capt. W.Maxfield. 


624 EVIDENCE ON EAST-INDIA AFFAIRS : 

which permits the East-India Company to take ships up for one voyage to 
China ; those are the ships that I propose to have taken up. 

4688. Did you mean to state that in the year 1826 the Company did take 
a certain number of ships at £1S. 105. per ton ? — ^There are no ships taken up 
in that statement in 1826, the last is in August 1825. Her^are some ships 
taken np at £10. 19-^. to proceed to North America; but I imagine- they 
might be had as well for one purpose as the other. 

4689. Are you aware that the Kast-India Company has during the currency 
of their present charter taken up a number of ships for six voyages at from 
£21 to £26 per ton, and that, per voyage, a good free-trader might be had 
from £8 to £lO per ton in the same year? — Of course my answer is but mat- 
ter of opinion. 1 cannot decide upon what a free-trader might possibly be 
had for ; but it is pretty notorious ; and I should only say, if I had a free- 
trader to employ her myself, 1 should be very much obliged to the Company to 
take her for six voyages instead of one, and therefore 1 should think that is 
in favour of the six- voyage ship. 

4690. It appears by that statement, that the rate of freight at which the 
Company take up ships for six voyages is higher than that at which they take 
them up for one voyage ? — Unquestionably. 

4691. What is the reason of that difference ? — I consider it is because there 
is less competition. '1 here is very little competition in 1200 or 1300-ton 
ships ; there is nobody but the owner of a China ship hardly that can think 
of tendering, there is nobody else in market ; therefore the competition is 
confined to a few dozen individuals, and 1 believe few persons ever build a 
1200-ton ship unless they have very good reason to think they have interest 
enough to get her employed. But, however, to illustrate why the Conmany 
have those ships, it will be necessary to go a little farther back into the Com- 
pany’s history. In looking back to the history of the East-India Company, 
and the style of equipment which seems to have been followed up to the 
present hour, the reasons which induced such equipment having long since 
subsided, it may be worth while to remark, that when the ships were first 
fitted out, and armed with guns and a large proportion of men, the India 
seas were infested with freebooters and pirates, formidable, and of course 
their commerce was in danger without such equipment ; and at that timb, in 
the early part of the Company’s history, the ships fitted out by the East- 
India Company were in all respects formidable as men-of-war. His Majesty’s 
ships were much less efficient than they are at present, and the difierence 
was not so great then between East-Indiamen and men-of-war. 

4692. Now the Company take up a different class of ships for single voy- 
ages r— — Yes, they do. 

4693. Is there any distinction between the Act as to the cdass of ships' . 
which they are permitted to take up for six voyages?— I cannpt^^^ak as |tb 
the precise terms of the Act ; but I should imagine that the L^i^latiira 

no motive in circumscribing the conduct of the Company In 

roent 
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ment of their commerce, and that any Acts which have been framed for the 
government of the Company in taking up their ships have beenunost likely 
from the petition of the East-India Company, and that they have in fact 
framed the Act themselves. 

4694. Can you give any reason for the difference of the- class ‘of ships 
which the Company take up for tlieir single voyages ? — I am not posfitivcly 
aware of it; I believe the East- India Company prefer large ships from many 
considerations ; they may perhaps consider them more available for other 
purposes. 

4695. It appears, by reference to the Minutes of Evidence taken before 
the Lords in the year 1821, that it was then stated by Mr. Grant that there 
were tenders to the East-India Company for forty-eight ships, of the aggre- 
gate burthen of 24,350 tons, the highest rate c f freight not exceeding 
£12. 10a, the lowest not more than £7 ; the whole making an average 
together not exceeding £9. I65. lOrf. per ton ; that the Company obtained 
the tonnage they required from the quantity oflered upon that occasion at the 
average rate of £8. 4 a Sd. per ton ; do you know what the Company were 
paving in the year 1821 for ships that were cliai lored l>y themselves ? — I do 
not see any ship taken up in 1821 ; but here is one in 1822, the Hombay ; 
and here is one' in September 1819, the Duchess of Athol, 1330 tons, 
£25. lOs. ; then here is the Hythe, 1333, taken up about the same time, 
£25. 9^« 

4696. Does not part of those high charges arise from the expensive equip- 
ment of those ships ? — Possibly part of them may arise from that ; they are 
certainly equipped in a superior manner to what ordinary merchantmen are. 

4697. Do you .see any necessity for that extra equipment? — I should 
imagine, in a commercial point of view, the question re.solves itself into what 
the underwriters consider to be desirable or not desirable ; because if they 
will insure your ship and cargo at the same rate as the other ship, which is 
taken up less expensively, you gain nothing as a merchant ; if they will not 
estimate the Company’s ships any Fafer for this additional equipment, there 
will be no gain in the more expensive equipment. 

4698. Is it the fact that the underwriters estimate them both at the same 
rate ? — They do. 

4699. Do you attribute the higher rate of freight at which the Company 
take up ships for six voyages to the absence of competition ? — Mainly. 

4700. Is there more competition in cases in which they take up ships fora 
single voyage ? — ^Undoubtedly. 

4701. How is that accounted for ? — ^The ships taken up for single voyages 
are all of an inferior size. 

4 f 7 (m Then it is not worth a ship-builder's while to undertake the building 
of ih 4 dess of ship which the Company take up for six voyages, unless he is 
ptit^ edUfiH of employment for it ?— I should imagine they never build one 
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6 Jday 18 S 0 . without the intention of their being engaged in the Company's service jM 
— ^ believe they are all built expressly for the service. 

4/7O8. Are you not aware that when advertisements are thrown out for 
tenders for ships to be built for their service, there are always a great many 
more offered than are required ? — I am not aware of the fact. 

4701'. How then can you state that there Is no competition ? — It may be 
the case in some instances, that when advertisements are thrown out* there 
may be some competition ; but in the hypothetical case I have put of a ship 
built at Penang, there could be no competition, and that case was founded 
on fact, 

4705. The question refers to ships built in England ; do you, or do you 
not, know that upon advertisements being thrown out for the hire of ships 
for six voyages to be built, there are always ten offers for one ship required ? 
—I am not, of course, aware of the number of tenders, because it could hot 
have come within my observation. 

4706. How can you state that there is no competition in ships of this 
nature ? — I believe my statement has gone as to ships in existence, not as to 
building. 

4707. Are the contracts for ships* for six voyages always contracts for 
ships to be built ? — Of course. In answering the question I only speak from 
hearsay, but I believe they are often made for ships partially built or building. 

4708. Are you acquainted with the Act of 58 Geo. Ill, c. 83 , upon the 
subject of shipping ? — I am, cursorily. 

4709. Are you aware that the Act prescribes regulations for the advertise- 
ment for tenders for hiring ships, and also that it prescribes that ships shall 
be taken up for not less than six voyages, except in cases of unforeseen 
exigency, in which case the Company may take them up for one voyage only ? 
— Yes, I am aware of that Act. 

4710. Do not the answers you have given respecting the cheaper mode of 
the East-lndia Company obtaining freight contemplate the doing away with 
the Act of Parliament ? — Undoubtedly ; 1 consider the Act of Parliament as 
obtained at the request of the East-lndia Company, probably upon petition 
to the House of Commons. 

4/711. Upon what ground do you consider that ?— Because I consider it a 
question in which the State have little interest besides that of enabling the 
Company to trade to the best advantage. I consider the interests of this 
country are implicated in the bftpt management of the East-lndia Company. 

4712. You have stated that the East-lndia Company engage more freight 
than their employment requires, upon what ground have you mad^ tq# 
statement? — In referring to the paper laid before the Court of Proprietors, 
I see the quantum of cargo put on board, and my own person^ expmi^npe 
informs me that the ships formerly which sailed for Bombay diii a 
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China were only half>ladenon the Company's account { therefore I presume 
there was more tonnage than they required. 

4713 - Might it not be the case, that though the voyage from Bombay to 
China might not have required ail the tonnage that was engaged, yet that 
the Company required the whole tonnage home from China?-— It 'might be 
so ; but 1 conceive if a ship is to lose a number of tons of cargo, say one- 
third of her whole tonnage, by such management, it would be economy to 
let her go away with her whole cargo to make two returns to China ; but to 
meet the contingency the agents of the East-India Company might have 
let the tonnage from Bombay to China ; they need not have lost by it as 
merchants. 

4714 . Are you not aware that the tonnage which the Company do not 
require is let to captains and officers ? — 1 am not aware that it was dune 
during the time 1 was in India ; if it is let, it has been let since the period 
to which I advert 


4715. Do you conceive that the high rate per ton of the six- voyage ships 
arises from the small number of those ships in existence, and from the Com- 
pany being in the hands of the ship-owners ? — That certainly is very much 
my impression ; and I believe if reference be had to the history of the East- 
India Company, it will be found that those ships were some of them owned 
by the Directors ; that was found very objectionable, because it increased 
the expense of the ships. 

4716. How long was that ago ?— I cannot say. 

4717 ' Are not some of the ships built and fitted out for the East-lndia 
Company owned by near relatives of the Directors ? — Yes. 

471 8 . Are not all the ships engaged by the Company taken up by public 
tender ? — The act enjoins that they shall be. 

4719* Have you any reason to believe that the Act is violated ? — No. 

47*0. Is it not a condition in the Act that the lowest offer shall be the 
one accepted ? — I believe it is. 

47*1. Would, therefore, the circumstance of a relation of a Director being 
an offerer be a reason for rqjecting the ship, supposing that was the cheapest 
tender ? — I have not implied that it woula be. 

47*2. Is it the fact, that the rates paid by the Company are vey con- 
siderably higher than the rates paid by the fair trader ? — Immensely different. 


472s, Do you mean to say that the freight of a ship, such as a 1200 -ton 
ship, engagea for warfare and for commerce, i»<to be compared with the 
fr^ht of a ship of 500 tons engined for a single voyage to bring home cargo 
firom India?-— My calculation or the comparative saving is made on papers 
laicl before the Court of Proprietors ; and 1 should nwself, if I had a ship, 
conceive myself most fortunate in having it engaged for six voyages certain, 
in the feame manner Uiat I should prefer letting a house for six years certain 

instMd of one. ^ 

f 4 L 4724. Do 
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4 / 7 A 4 ; Do yoii think a ship-owner would be a 'prudent man who should 
make an engagement for the six voyages at the present low rate of freight? 
—That is a question that would resolve itself into what the man contem- 
plated he could do with his ship ; however, 1 think the East-India Company 
would benefit considerably if they never took up ships for more than one 
voyage at a time, and if they trusted more to the market abroad for part of 
their return-freight if they could, because they might very frequently engage 
ships in India at a much lower rate. 

4 f 7 ^S. Are you not aware that the Company do engage ships in India to 
bring home part of their tonnage ? — I am aware of it. 

4726. Do you think it would be prudent to trust entirely to the chance of 
tonnage home? — ^Not entirely. 

47^. r>o you think that in case of war the supply of tea required for this 
country could be conveyed with as much safety and regularity in ordinary 
merchant ships, as in the Company’s ships, armed as at present ?— 
Undoubtedly. 

4728. Will you refer to the Act of dSth Geo. III. c. 83 , cl.S. ; does 
not that clause empower the Directors to take up ships which have performed 
their contract for six voyages in the service of the Company for any number 
of voyages which the discretion of the Court of Directors shall think fit?— It 
does for a limited number of voyages, according to the discretion of the Court 
of Directors. 

4729. Are you able to state whether there are many ships of that descrip- 
tion?— No ; I dare say there are some. 

4790. Are they not, in point of fact, freighted at lower rates than those . 
engaged for six voyages? — I believe the ships engaged for the conveyance of 
tea to North America are some of that class. 

473 !• Do you not conceive that in the event of a tender for a certain 
number of ships, the contractor might very naturally look to the prices which 
have been paid for the last few years in making his . tender P-— Yes, I should, 
think so. . . 

4732. Do you conceive that the limitation by law of the Company’s 
dividend to 10 ^ per cent, per annum operates beneficially or otherwise in 
conducting their commerce?—! cannot imagine nny benefit it confers; and 
1 should rather be induced to believe that when you take away the motive to 
acquire any advantage, you remove half the inducement for economy. 

4733. Were you with the late Sir. Stamford. Raflfies when he formed .tbs 
settlement at Sincapore in the year 18)09 ?‘~*'I ^ss. 

4734. What number of inhabitants did ivou ifind at Sincapore . when (jipp 
first arrived ?—<They were .principally fishermen; it was a smaU>>fidifpg 
village. 

4735. How long did -you continue at Sincapore ?— T remained (thereismr&ral 

months, riding guard, _ 

4736. How 
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4736. How soon after the British fleet was erected did the new settlers 
begin to arrive ? — Daily. 

4737* Did the Chinese come there? — In Rreat numbers. 

4738. Had you considerable intercourse with the Chinese colonists ?— 
Yes, constantly ; I met with them in every island of the Eastern Archi- 
pelago. 

4739. Did you consider them a commercial people ? — Peculiarly so. 

4740. Do you know any thing of the Chinese junks that navigate those 
seas? — Yes; I captured two Chinese junks in the Straits of Caspar coming 
from Batavia, bound to Amoy ; very large junks. 

4741. Had they valuable cargoes on board ? — Their cargoes were valued 
by papers we found on board at between £500 and ICOO sterling. 

4742. Was there any trade at Sincaporc when you were first acquainted 
with it? — Nothing, except a trade in fish and some trifling trade of that sort. 

4743. Have you ever perceived any injury to the various establishments 
of the £ast>India Company from the influence of their commercial trans- 
actions? — I certainly conceive their commercial transactions operate parti- 
cularly to the injury at least of one of their establishments, and possibly of 
many others, but certainly to the injury of the Bombay marine. 

4744. Were not the Company's military marine sometimes put under 
the orders of their commercial marine ? — Constantly, by the ('ourt of 
Directors* orders. 

4745. What was the object of that ? — I cannot determine, except that the 
■ Court of Directors always exhibited a strong predilection to make their 

merchant ships as warlike as possible, and their men-of-war as commercial as 
possible. 

' 4746. Do you conceive the exorbitant freight paid by the Company to in- 
crease the territorial charges of India? — Undoubtedly. 

4747. In what way ?— -Of course the military stores sent out to India for 
the di^rent establishments, the tonnage of which is very considerable, and 
which comes under the head of political tonnage, if charged at the rate paid 
to their ships, instead of the rate at which it might be sent out, augments 
the expense in the ratio of the freights, and it increases the territorial charges 
in no small degree. 

^ 48 . Do you conceive that the opening of the free trade has been bene- 
ficial to India, or the reverse ?— Undoubtedly beneficial. 


a May 1880. 
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EVIDENCE ON EAST-INDIA AFFAIHS: 


10 May 1830. 
Mr. W. Wolford. 


JLuncBy 10** die Maij 1830. 

Mr. WILLIAM WALFORD called in, and examined. 


474<9. You have been an agent for the manufacturers of long ells ? — I have* 

4750, Have you been engaged long in that business ?— -All my life. 

4751. And your family before you? — And my father and grandfather be- 
fore me. 

47^@« Have you been in the habit of selling long-ells to the East- India 
Company?— I have. 

4759« And also to the American traders and their agents ?— Yes. 

47^4. What has been the practice of the Americans in purchasing long- 
ells ; have they been in the habit of purchasing those which have been re- 
jected by the Company ? — 1 have frequently sold them the rejected goods of 
the Company. 

4755. Do you know why the Company reject those goods? — ^They have 
been rejected from various causes, as being light, as being of an inferior 
quality, narrow sometimes. 

4756. Have the Americans paid you a lower price for the articles in con- 
sequence of their inferiority ? — ^They have paid a lower price for them. 

4757* Does the inferiority of price bear reference to the comparative in- 
feriority of quality? — Yes, always bearing that proportion. 

4758. Have any other goods been made within your knowledge purposely 
for the American trade ?— 1 know that I have had goods made, and I know 
that others have had goods made lighter for them. 

47^9. Then the Committee is to understand, that the Americans have goods 
made of an inferior quality than those which the Company export ? — To my 
knowledge they have purchased goods which were made lighter } I do not 
know that they were made lighter expressly for them, but they were made 
lighter, and they purchased them. 

4760. Was not the Company in the habit formerly of purchasing a superior 
quality at the price of 50.v. a piece?— Yes; for many years together they, 
used to purchase a quality called supers, almost the fabric pf kerseymere, and 
they paid a proportion of 3^ per cent, higher for them. 

4761. Do you know for what cause that has been discontinued ?—^Xo, 1. 
never heard. 

4762. Are you able to state whether the Company was in the h^bit of pur- 

chasing three descriptions of quality, distinguished by a striped, green, ai^ 
red heading or ferrill, each differing in price the one from the others tbp 
striped being the finest and the red the lowest quality ?— Yes. , ^ 

4763 Do you know that they now have ceased to send those various softs^ 

but 
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but have entirely confined their purchases to the green heading, the middling 
quality ?— Entirely. 

4764. What has been the description principally purchased by the Ame« 
ricans ? — They have been distinguished by their green heading, considering 
that they bought the same quality ; the inferior goods which they have pur* 
chased have had the same heading. 

4765. Are you aware that the Company have made various experiments to 
purchase other articles, some at a higlier price and some at a lower, with a 
view to push the manufactures of this country into China ? — I have known 
them to make several experiments of that nature. I recollect their pur- 
chasing, for two or three years, long-ells, costing about one-third less than 
those green headings ; they bought for two or three years to the amount of 
about 20,000 long-ells per annum, of tliat quality. 

476C. As far as your information goes, have they discontinued it ?— They 
have discontinued it, 1 know. 

4767* Have the Company been endeavouring to supply themselves from 
Yorkshire within your knowledge ? — I have known them make twoexperi- 
ments in purchasing long-ells in Yorkshire : one year they contracted for 
20,000 pieces ; and I believe, they did not find the contract completed. 

4768. Do you happen to know what was the reason of the failure ?—-I 
think the inspector said they did not consider them long-ells; they werenot 
a good, imitation of the article. 

4769. From your knowledge of the dealings of the Company, can you 
state whether it was the Company’s practice to purchase by tender from 
agents, which latterly has been done by open competition among the manu- 
facturers? — When they first commenced purchasing long-ells, they purchased 
from the agents ; the agents used to tender ; there were three or four agents 
only at that time. For the last ten or fifteen years they have sent circulars 
once a quarter round to the manufacturers themselves ; the manufacturers 
send, individually, answers to those tenders. 

4770. Do you believe that any great combination exists among the large 
manufacturers ? — 1. think that some of the large manufacturers, who possess 
mills and large capital, have an understanding one with the other ; but 1 
t;on8ider that is defeated by the numerous smaller ones, who are also tender- 
ing at the same time, and who have no connection or understanding with 
them, and who are opposed to thetn in fact. 

4771. You think there is a sufficient and ample competition ?— -I think it 
impossible for a combination to exist among them. 

; ^<^2. Are not the prices -of long-ells now very considerably lower than 
tliqy were known to be before ?— Certainly ; people used to consider that the 
pHctf of the green heading used to vary from 33 s. to 368 . for ten to filVeen 
years together } the Company have lately purchased them between 18«. and 
A^iiece. 


10 May 1830. 
Mr. 
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4776 . What, in your opinion, is the efiect of the Conipany *8 system of 
purchasing goods ; do they pay dearer, or are they more cheaply simplied 
than private merchants by that mode of competition ?*-»l should thinlt they 
are supplied cheaper ; 1 charge a less commission. 

4774. Are not the purchasers always sure of their money from the Com- 
pany ? — Certainly ; I charge two and a half per cent, guarantee with a 
private merchant, where a credit is given, which is not charged on goods 
sold to the Company } and 1 also charge a smaller commission, on the Comr 
pany’s goods, because of the magnitude of the business. 

477^- Have you any means of knowing whether the American merchants 
pay agent*s or broker*s commission for buying goods? — I have always underr 
stood that they do ; I know, at first, some of them did employ agents- 

4776. Has any attempt been made to introduce long-ells into China 
through Russia ?— I tried it myself once. 

4777 * Hid it succeed ? — ^No, it did not. 

4773* Have you any reason to know the cause of the failure ?— The gen- 
tleman to whose care I entrusted them is now in England ; and he stud it was 
the immense distance over-land that operated . against it, and there was a 
fabric in Russia very similar to it, nearer the frontiers of China. 

4779. Does the Russian tariff affect it in any way ?— I should think it 
would. I was in conversation with this gentleman on Saturday, who had 
just received a new Russian tariff, in which there was a considerable augmen- 
tation of duties on British manufactures ; and he stated that Prussian cloths 
were actually sent through Russia to China, and that the duties exacted upon 
them by the Russian government were very much lower than those upon 
British. 

4780. You are aware that the Company have a strict examination of every 
article that they purchase ? — I am perfectly aware of it, 

4781. The effect of wliich is to establish a character for those exports, 
which, under the Company’s mark, go all through China ?—l have always 
been told that it was kept up with that view, that a bale of the Company’s 
goods with their mark need not be opened. 

4782. Have you been concerned in dyeing for the Company, and also for 
private merchants? — I was a partner in a dye-house in the neighbourhood of 
London, which was employed by the Company. 

4733. Have you been in the habit of dyeing for the American .traders - 
I have. 

4784. Do they always require the same quantity of dye, and the sam^ 
attention to the article as the Company? — They were not so particular about 
the quality of the dye. In some colours they differed. In dy^r^ scarlets 
there is what is called a three-quarter scarlet, which is only Utree-rouiihl^of 
the depth in colour of the other scarlet. They used to have tba^ 
price was proportionably lower; we used to charge them three-fouiths.c^ the 

price 
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price of the Coinpany*s scarlet. There is a great deal of diftereace in 
inspecting goods after they are dyed. In inspecting by private merchants, 
burls and other imperfections were passed over without any minute in- 
spection, all which is done by the Company’s inspectors, who are persons 
employed on purpose. 

4785 . Do you consider the best cloths to be the West-country cloths, or 
the Yorkshire manufacture ? — It has been but of late years that the East- 
India Company have at all adopted the cloths made in Yorkshire, and which 
were made in imitation of the West country cloths at first, and they are not 
considered, I believe, at this moment so good. 

4786. Has the Company of late shown any disposition to buy cloths already 
dyed?— They have purchased cloths already dyed of the Yorkshire manu- 
facturers. 

4787. Has the proportion rejected been considerable to the proportion 
received ? — I believe the proportion of the rejections has been very large. 

4788. Do you know what has become of the rejected cloths of the Com- 
pany ? — I believe they have always been sold at a lower price. I was offered 
1,000 pieces last year by one manufacturer, which 1 refused. 

■4789. Is not the Company’s practice generally to buy cloths in white?— 
It always used to be their plan. 

4790. Are not imperfections in the article better perceived in white than 
after it has been dyed ?— Decidedly ; there are imperfections which the 
colours will hide, and which affect the quality of the cloth ; it improves the 
appearance of the quality. 

4791. Is the mode of dyeing not so good in Yorkshire as it is in London ? 
—I do not think the Yorkshire dyeing so good as the London dyeing. 

4792. Under the close inspection of the goods by the Company, have you 
ever found the Company severe and unreasonable in their examination, so 
as to bear hardly upon the manufacturers?—! do not think 1 ever did. 

4793. Do you consider the Company are desirous of economy in the 
arrangement of their business ? — I have always found them so as long as they 
could secure a superiority of the articles which they were shipping ; they 
al ways’ appeared to direct their attention to economy. 

4794. Have you any knowledge of the practice of dyeing long-ells purple 
without cochineal ?— I have. When it was first adopted by the Company, I 
had not at that lime one of their shares of dyeing, but I offered to do the 
whole of their purple long-ells in the season of I8O6 without cochineal. I 
undertook at that time a contract for the dyeing of 30,000 long-ells with- 
out cochineal ; that was a saving of £ 15,000 to the Company on one 
season. 

” ^95. r^HTas it .ft>und to answer ?— It has been continued ever since. 

.<• 790 . iAiw>you ;aware'wbat quantity ^of lac has been imported from Jndia 

in 
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in the last ten years? — The average importation of the last three or four 
years has been from S,000 to %500 chests ; before that it was larger. 

4797. What has been the efiect of this increased importation upon the 
price? — The price is very much lower than it was, 

4798. What is the exportation annually ?— I believe from @00 to 300 
chests } there is some goes to France direct. 

4799. Is not lac an article of export from the East'Indies P'^lt is a manur 
facture of the East-Indies. 

4800. Where does the cochineal come from ?x->From South America. 

4801. So that the effect has been to encourage an export from India f— 
The effect has been to exclude the use of cochineal in woollen dyeing through* 
out England. 1 recollect purchasing the first lac dye that came to the 
country ; Qfteen or twenty chests. 

480@. D>o you mean that it has effected an entire exclusion^ or only partial? 
—I believe an entire exclusion. The India Company adopted^ it among 
the first, and it is used alone now in their manufactures. 

4803. You stated you had a share in the Company*8 dveing ; will you 
explain what you mean by a share ? — It was divided into tnirty-six propor* 
tions or shares. 

4804. In what way did you obtain that share of the Company’s dyeing?— 
They appointed me to that share in the year after I contracted for that large 
quantity of purple. 

4803. Was that by competition among all the dyers ? — The other dyers 
refused to undertake those purples. 

4806. Do you know in what way that dyeing was apportioned to the 
parties who took it ; was there an advertisement and a tender ?•— There 
was a tender, but no advertisement } the apportionment of the business was 
made by the Company. 

4807. In this case, was there any competition with respect to the dyeing 
of the cloths ? — There was a tender. 

4808. In what way were you apprized that there was a certain quantity 
of cloths to be dyed by the Company ?— Because they dyed them annually.- 

4809. Is there an annual tender for the dyeing of cloths ?— Ther^ is. 

4810. In what way is that made public? — 1 believe it is by notice sent 
round from the Buying-office at the India-House to the different dyers; 

4811. Is it sent to the dyers only that have a share of the Company*# 

business ?— It is sent to them only. , - 

481@. When were you first appointed to a share ? — In the year 

4813. Do there still continue to be thirty-six dyeing-houses, among. w]toin’ 
the business of the Company is apportioned?— No, I bellevd it is dhmo* 

tin^' 
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timied. I myself have discontinued it some years, in consequence of tlie fall* 
ing off of quantity and the low prices. 

4814. Is it not the fact, that dyeing is done much more cheaply in York- 
shire than in London ?•— It is difficult to say whether it is cheaper^ for it is 
not so well done ; the prices are lower, I believe. 

4815. Can you state, for instance, what the price for dyeing woollens is in 
London ? — I do not know ; I have not turned my attention to it for the last 
four or five years. 

4816. You stated, that the long ells now purchased by the Company are 
at much lower prices than they used to be formerly; are the whole of the 
woollens purchased by the Company lower in price now than they used to 
be ?— >1 should think they are. 

4817. Are you aware that there has been a very considerable ialling off in 
the export of woollens by the Company to China ; for example, between 1810 
and 18^8 ? — I should think upon cloths there was not a falling off ; upon 
long ells 1 should think there is. 

4818. If the Parliamentary Returns state that in 1810 there were StSy, 103 
pieces exported by the Company, and in 18^8 only 123,317* you arc not able 
to account for that difference ? — The impression upon my mind was, that the 
quantity of cloth was rather increased, but that of long ells reduced ; but I 
cannot explain the reason. 

4819. You stated that the Americans buy a lighter description of long 
ell j do you not imagine that they find that more suited to the China market, 
and therefore export it ? — I cannot say. 

4820. Are you aware that the export of woollens by the Americans to 
China has considerably increased?—! should think it had not. 

4821. Was the dyeing carried on at a higher or lower rate of profit than 
that which prevailed in other branches of commercial adventure at the period 
when you were engaged in it? — I gave it up, because it left little profit. 

4822. Are the conditions of contract imposed by the Company so vexa- 
tious as to raise the price ? — I never considered them vexatious ; I always 
considered them as necessaiy to preserve the quality of the goods they ex- 
ported. 

4823. To what amount are their rejected cloths depreciated in price, if 
sold to merchants ?— I was offered 1,000 pieces last year that had been re- 
jected; an^ as far as my recollection goes, they were offered at a reduction of 
a bo ut five per cent, from the contract price of the Company. 

4824. Did you ever experience any inconvenience from having cloths 
that you bad furnished to the Company rejected ?— I have had them re- 
jected. 

. Do tliey not often r^ect them for being a little lighter ?— They 
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4826. Is not it very difficnlt to ac( up to Uie exapt letter of tbe Coq3p«ny*s 

contract in a large order ?>—Not at ail.. 

4827* You stated that you had supplied considerable q^ntities qf Hongvells 
to the Americans ; did you ever supply any to Messrs. Baring Co. do 
not recollect that ever 1 did 1 may have sold them to their agent. 1 believe 
that when they first went into the trade, they employed an .ag^Qt to purchase 
for them. 

4828. Has it been your practice, when you have sold goods on American 
account, to pack those goods ?-<-No, 1 never pack them. 

4829. Is it consistent with your knowledge what marks were put upon 

them ? — No, 1 have lost sight of them after they were delivered irqm my 
warehouse. : 

4830. In cases where goods have been returned to you by the £s.st* India 
Company, on what terms have you been able to part with them ?-~It de- 
pended entirely upon how inferior they were to the standard they ought to 
have been ; it varies from five to ten per cent. ; perhaps not more than ten 
per cent. 

4831. Are the conditions imposed by the Company, upon a preparation 
of those goods under the contracts, such as to render the manufacture of them 
much more difiicult than for a private merchant?— -I should think not; J 
have known one manufacturer have 10,000 long ells looked over or inspect 
ed, and not more than four or five pieces rejected. 

4832. In making a tender under those contracts of the Company* do ypq 
take into the account, in your calculation, the conditions they impose 

am only the agent of the manufacturers, and they make the tenders ; for* 
merly the agents used to make the tenders, and we were never instructed by 
our manufacturers to make any allowance for that. 

4833. As agents for those manufacturers, had you ever to answer the 
demands of private merchants ? — Continually ; it was part of my bvisihess* ^ 

4834. Was there any difference between the tenders you made to private 
merchants and those to the Company, in point of price ? — ^There was no ma** 
terial difference. We would rather sell to the Company, and perhaps would 
sell cheaper to them than to private merchants, because we were more secure, 
of our money ; and because at a private merchant*Sy where credit is given, I 
charge two and a half per cent, for a guarantee. 

483^. Then the conditions imposed 1^ the Company, you conceive, have 
no effect in raising the price of the knanumctures ?— I never heard them com- 
plained of, till within these four or five years. 

4836. Is it the custom of the trade to sell the rejected articles aV thak 
cost in the white' state, supposing them to be dyed ?— The practice' of fha 
Company, until within these .last four or five years, has been to biiy tTO 
whole of their goods in the white state ; the purchaning'itt tha^ oyeifliilta 
has been only lately introduced by them. What sacrifice they might rndke 
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bn thoM dyed godib that were rejected, 1 do not know. I know that 
IjOOO cloths that were offered to me last year, were offered at a reduction ^ i • 

of about five per cent. } they were dyed and they were scarlets and purples, ' 

and the value of the dyeing constituted a great deal more than the five 
per cent. 

4837. Are you aware that, with the exception of broad cloths, there is a 
falling off in every article of woollens in the year 18‘28, as compared with 
1810 ? — I have no means of referring to dates ; I am aware that the Com- 
pany’s export of long ells now is less than it was in former years. 

. 4838. Are you ^aware that in some years the export of long ells on Ame- 
rican account has increased ? — I am not aware of that, nor do I think it has 
increased in the proportion in which the Company’s has fallen off. I think 
that, last year, the American exports decreased. 

Mr. WILLIAM IRELAND, called in and examined. 

4839. You are a partner in the house of William Ireland and Company? A/r. ii\ lahml 
—I aoi* 

4840. Where do you carry on your business ? — In London in Aldermau- 
bury, and in Gloucestershire at Chalford near Stroud. 

4841. What description of cloths do you and your partners chiefly manu- 
facture ? — Principally cloths adapted for the China market. 

4845. What do you call them ?— There are three descriptions ; the first 
are Spanish stripes, the second supers, and the third worsters. 

4843. What is the mode of supplying the East-India Company ?— Ily 
contract. 

4844. Is it under contract offered to your house only, or to the public ? 

—To all the respectable manufacturers either in Yorkshire or Gloucestershire. 

I have a circular which I received from the Company for a contract, inviting 
tenders from all the manufacturers. 

[2’Ae witness produced the same.] 

4846. Is it sent to all the respectable manufacturers? — I never knew it 
refused to any respectable manufacturer who made an application fur it. 

4846. How long have you been in the habit of supplying cloths to the 
Company ?— -Eleven years in my own firm : but I was seven years with 
Messrs. Fryer and Telford. 

r : 4847- In this circolar are there any clauses more or less objectionable in 
your opinion ?— I do not apprehend there are ; at least 1 have not had any 
OflUildeiot fr<nn my.connefrions respecting the clauses. 

4848 * Pe^cidariy teith reference to the 3d, 6th, 7th, 8th, and 11th $ do 
3 ^ 1111 'apprehend 'they are eaaential to protect the Company from being ini- 

4 M 2 posed 
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posed upooy and put to great inconveniences ?— 1 think they are ; the third 
clause respects the weight and length of the cloth. 

4849. All of which is ascertained by overlookers appointed by the Gom^ 
pany ?— -It is. 

4850. Do you consider that they are judges of cloth ?— I consider them 
very good judges of cloth. 

4851. Do they ever reject without proper cause, in your opinion? — 1 
think there is frequently cause for a great many more rejections than there 
are. 

485^. In the event of a trifling difference in quality being found, is it the 
practice of the Company to take it, giving the turn to the manufacturer ?— 
It has been the practice with me and my connexions. 

4853. In the event of any cloths being rejected by the Company, how 
have you disposed of them P—l think the first serious objections were in 
1819 and 18^0; they were Spanish stripes; and I disposed of them to Mr. 
Henry Hughes, who afterwards disposed of them to Mr. Everett for shipping 
through the Americans to China. 

4854. Were they inferior in quality ?— They were inferior in quality ; and 
we sold them at a considerable loss. 

4855. At what loss ?— -The contract price of the Company at that lime 
was £13. I5s. per piece ; and 1 sold the rejected cloths to Mr. Everett and 
Mr. Hughes at that period at £11. 14s., which was £2. Is. per piece loss 
upon them. 

4856. Were those dyed cloths or white ? — They were white. The Com- 
pany always purchased in white then ; it is only very recently they have 
purchased dyed cloths ; the last year was the 6rst season they have pur- 
chased the whole quantity of Spanish stripes dyed. 

4857. When you were in the habit of offering goods to the Company, did 
the conditions of the contract impose upon you the necessity of putting an 
extra price upon the article ?— I should conceive not ; at all events, we 
never lay on an extra price for them. I always go down previous to the 
contract taking place, and consult with my partners, because we are guided 
entirely by the state of the wool market ; 1 have' never known that we 
have laid on anything for extra risk, in consequence of the Company’s 
conditions. 

4858. Is not the mode of payment by the Company in ready money at a 

certain time after delivery r— -We consider the Company’s payment ptefetaUIe 
to any other, because we can calculate to an hour on getting the - money, 
provided we fulfil our part of the contract. : . 

4859. Do you find that those contracts in any way give you more trouble 
in selling to the Company than in selling to individuals?-^! do not y rn^liiibt 
1 had a very recent instance to the contrary, by the last fleet tlmt erenf'^t 

-■■■'to 
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to China ; I had a great deal more difficulty in supplying SOO ends of cloth lo Muy iBao. 

to an individual that shipped them for one of the captains, than 1 ever had 

even' with the Company. Mr, w, Ireland. 

4860. Do you know whether the Company have increased or decreased 
their orders of late ?—~When 1 first commenced the business in 1 819* the 
Company shipped 7>000 pieces, which is 14,000 ends; they used to buy 
them at that period in whole cloths, now they buy them in ends ; they have 
increased their purchase of Spanish striped cloths to ^24,000 ends ; they first 
increased about the year 18^4 to 10,000 pieces, and since that period they 
have increased to 1^,000 pieces. There was also an increase of the supers 
at that period ; there were 2,000 pieces of supers contracted for ; there are 
now 3,000 contracted for, which go to China. 

4861. All those articles have been supplied from Gloucestershire? — The 
greater part of those articles were supplied from Gloucestershire ; some lew 
from the Yorkshire manufactories, but very few. 

4862. Has not this increase of the Company’s exports been very beneficial 
to the labouring classes and the manufacturers ? — 1 can only speak as to my 
own district. Had it not been for the Company’s trade last winter, 1 am 
perfectly satisfied that some hundreds of our people must have starved, for 
the poor’s rate would not have supported them at all. I am speaking of the 
parish of Bisley. 

4863. Have you found the Company arbitrary in their dealings with you ? 

—I have had no reason to complain of the Company. 1 find them just in 
their dealings ; and I am satisfied that if we had not the restrictions in the cir- 
culars we have, the Company would be very much imposed upon. 

4864. What restrictions do you mean ? — I mean with respect to weight 
and length. 

4865. You have stated that the ultimate disposition of the Company’s re- 
jected broad cloths was for the American market ? — It was some few years 

3 ro. 'About fifteen years ^o, there was a demand for this description of 
oths for pelisses ; tney were bought up by the job-houses, who supplied 
Cranbourn alley and that neighbourhood ; but recently that demand has been 
doiie away with, and better cloth is made use of. 

4866. la it within your knowledge that when the Company’s circulars are 
issued, the manufacturers meet together to fix the price at which to tender ? — 

Such a thing has been attempted some years ago, but the manufacturers are of 
such ajealous disposition that it is impossible for them ever to unite together ; 

> aod so particular are we, that I generally leave London on the night on which 
wemake tender, and 1 am closeted with my partners all the day. We never 
could combine together. 

K;.4i867<t !• iUi your opinion, that the Company buy under an open compe- 
tiitiea at the lowest possible price ?— I am satisfied of it. I have been cut 
opt of supidying many hundred pieces of 34 yards, by Id. or 2d, per piece of 
cloth. 


4868. You 
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4868. You have stated that there has been an increase in the export on the 
part of the Company, of Spanish stripes and supers ; are you aware whether 
there has been a decrease or an increase in their export of other species of 
woollen goods ? — I am not. 

4869. Are you not aware that the quantity exported by theCompany of long- 
ells, camlets, and worleys, has considerably decreased during that period ?•» 
1 am not. 

4870. You reside in London ?— I do. 

4871. Can you state what number of the tine woollen manufacturers in 
Gloucestershire make tender to the East-India Company for their contracts ? 
— A great many of them do. Messrs. Stanton and Sons tender regularly ; 
Messrs. Macleans, of Stanley mill, tender regularly. 

4872. Do the parties that make these tenders to the East-India Company 
carry on an extensive business for other parties ? — They do, very extensive. I 
should think Messrs. Stantons have the best business in fine cloths in the 
county of Gloucester. 

487-'^. Can superBne or Spanish striped cloths be dyed in Gloucestershire at 
as low a price as they can in London ?— Lower, I conceive. 

4874. Do you know whether they can dye as cheap in Gloucestershire as 
they can in Yorkshire ? — I think quite as cheap, because the Yorkshire people 
competed with us, and we have beaten them out of the market. The last con- 
tract they did not get a single yard of it ; and one of the principal Yorkshire 
contractors, whom I met this morning, told me that he should not compete at 
all the next contract. 

4875. In answer to question 2966, Mr. Dixon stated that the London 
price for dyed Spanish striped cloths, purple, is 3s. 4d. per yard, and in York- 
shire 1 a'. 6</. ; can you inform the Committee whether to your knowledge that 
statement is correct or no ? — I cannot j but I can state what the public 
dyers in Gloucestershire charge for dyeing Spanish striped cloths purple; their 
price is 4<4s. for dyeing a piece of purple of 34 yards, less five per cent., which 
reduces it to 43s. ; and it appears by Mr. Dixon’s evidence that the Yorkshire, 
price is 51^. 

4876. Will you look at the statement in Mr. Dixon’s evidence in page 298 ; 
should you have any objection to make out a statement like that of your 
prices? — I have no objection to give the public dyers' prices In Gloucester- 
shire, but I could not give you my own, because it is blended with the state 
of the manufacture. I believe we are the only house that dye the whole of 
our colours, and finish the whole of our cloth upon our own premises ; for 
when 1 found that the Company had altered their system, I went down and 
engaged a London dyer to reside there for the purpose of dyeing. 

4877. Is every cloth you supply the Company with dyed?— It Ls. 

4878. Upon what occasion was it you took that step ?-^When the Company 

commenced buying all their cloths dyed and finished. ' ' 

4879. Are 
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4879. Are you speaking of cloth that is dyed in the wool or dyed in the 
piece ?*>— 1 am speaking of cloth that is dyed in the piece. 

4880. Will you look at the statement given by Mr. Dixon, of the York- 
shire prices, and make any observations which occur to yon rcspcctipg it ? — 
In the first place, I observe that the first colour mentioned here is higher by 
9s. a piece than the Gloucestershire price. For the black also; we pay Gi. 
a piece for dyeing blacks, and 1 sec the Yorkshire price is 11s. 4(/. 

4881. Are you aware of the fact that the w'oolleii trade is to a certain 
degree leaving Gloucestershire, and going to Yorkshire ? — Some of the fine 
trade is, but a portion of it lias come back again. Wiih respect to the 
scarlet, the Gloucestershire price is 37s., and 1 find that the YorKshire price 
is 48s. Q.d. 

4882. Will you prepare a statement of the Gloucestershire prices of dyeing, 
for the information of the Committee, similar to that furnished by Mr.Dixon 
of the Yorkshire prices ?— I will. 


10 May 1830. 
Mr. IV. Ireiafut. 




[The 'witness delivered in the following papers^ 'which "were readt as follows :] 


A STATEMENT of Prices for Dyeiny KX) PW,es Sjiaiiish .Stripe Clofiis, of Uiirty- 
four yards each, ill Gloucestershire, with the IVoportioiis of each t’olour shijij'ecl 
by the East-ludiu Company, by llio Gloucestersliire Dyers. 


‘28 

‘25 

15 

8 

14 

7 

1 

1 

1 


Purple 

Black 

Scarlet (Lac) , 

Brown 

Mazarine Blue 
Light Blue .... 

Ash 

Green 

Yellow 


100 Pieces of Cloth 


i.*. r. 

at *2 4 0 each 

.. 0 6 0 

.. 1 17 0 
.. 1 17 0 
1 10 0 
.. 1 '.) 0 
.. 1 0 0 
1 10 0 
.. 1 O 0 


Deduct 5 per rent, discount for two months’ bill 


Average per piece i?l. 7«. 8|d. 


£ 


£. 

A*. 

d. 

01 

1-2 

0 

7 

10 

0 

27 

1.5 

0 

H 

10 

0 

21 

0 

0 

10 

:> 

0 

I 

0 

0 

1 

JO 

0 

1 

0 

0 

140 

e, 

0 

7 

0 

0 

i:iy 

0 

0 


Wm. Ihbland. 


A STATKMfiNT 



10 May 18S0. 
Mr. JV. Ireland. 


IVm. Astell, Esg. 
M.P. 
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A STATEMENT of Mr. A. Dixon’s Prices for Dyeing 100 Pieces of Spanish Stripe 
Cloths in Yorkshire, with the proportions of eacli colour shipped in every 100 
Cloths of thirty-four yards long, by me East-India Company. 




£. s. 

d. 

£• 

d. 

28 

Purple 


0 each 

71 8 

0 

25 

Black 


4 

14 3 

4 

15 

Scarlet (Lac) 


2 

36 2. 

6 

8 . 

; Brown 


6 

10 4 

0 

14 

^Mazarine Blue 


8 

15 7 

4 

7 

Light Blue 


8 

7 18 

8 

1 

Ash 


4 

0 11 

4 

1 

Green 


0 

0 17 

0 

1 

Yellow 


0 

0 14 

0 

100 Pieces of cloth, averaging 


Oi 

157 16 

2 


Wm. Ireland. 


WILLIAM ASTELL, Esq. a Member of the Committee, delivered in the 
following Paper, which was read, as follows : 

CONTRAST of the Prices which Mr. Abraham Dixon, in his Evidence before the 
Committee of the House of Commons on East-India Affairs, (9th March 1830) 
p. 298, states to be paid to the London Dyers for the East-India Company’s Assort- 
ment of Superfine Spanish Stripes ; and the last Prices paid by the Company for 
Dyeing to the London Dyers. 


Proportion 
in 100. 


Mr. DUon. 

Dyoing and Mtdng. 

Ease-India 
Company's Prices, 
SOth Feb. 1888, 
being the last 
London Contract. 




£,. ». d. 

£. s. d. 

28 

Purple, per whole cloth of thirty-four yards... 

3 19 .0 

2 11 9 

25 

Black 

0 19 0 

1 1 9 

15 

Lac Scarlet 

3 11 6 

2 4 7 

14 

Mazarine Blue 

2 11 6 

2 13 9 

8 

Dark Brown 

19 0 

2 5 9 

7 

Light Blue 

1 9 0 

2 3 9 

1 

Ash colour 

0 19 a 

15 9 

1 

Saxon Green 

not stated. 

2 0 9 

1 

Deep Yellow 

not stated. 

1 13 9 

100 cloths. 





SELECT COMMITTEE op the HOUSE OF COMMONS. 648 


JAMES COSMO MELVILL, Esq. again called in, and further examined. 

4883. In your answer to question 4298, in p. 573, you say, “that com- 
bining ordinary usage, as respects interest being included in the invoice 
charges, with the parliamentary enactment, the upset price of the tea should 
include interest from the time of the first expenditure to the time when the 
sale proceeds of the teas are realized.*' This may be the practice and the 
mode of computation pursued by a private merchant j but will you explain 
in what way it seems to you that the parliamentary enactment, to which you 
have referred, gives power to the Company to charge interest prior to the 
arrival of (he tea in England ?•— The parliamentary enactment authorizes the 
Company to charge prime costand the charges of importation. If interest 
were not includeii up to the period of arrival, 1 apprehend it would not be the 
prime cost and charges, but prime cost and charges minus interest, because 
the public in that case would have the free use of the Company’s capital, 
which 1 never can believe was intended. 

4884. In answer to question 4300, p. 573 , yo<i say, “ that the charge which 
the Company make of interest under the Commutation Act is for eighteen 
months; and you have ascertained that the average period that the tea in 
warehouse here is twenty months.** Why does the Company resort to a mode 
of charging interest which, according to your statement, is less advantageous 
than if you charged interest for the period that the tea is in warehouse here; 
and the Committee put this question the more especially, because that which 
you state would be the most advantageous for the tJompany would, it is evi- 
dent, be in stricter conformity with the wording ot the Commutation Act?— — 
At the period that the Company determine to put up the tea to sale, they 
cannot possibly say how long all of it will remain in warehouse ; it therefore 
is necessary that they should proceed upon estimate, and my wish was to 
inform the Committee that I had ascertained that the estimate which the 
Company so make is accurate, and within bounds. 

4885. When did you ascertain that ? — Previously to my last examinatioti 
before this Committee. 

4886. Did you ever ascertain, during any part of the prior years when the 
estimate was formed, that the number of months was longer than the esti- 
mate you have taken ? — ^The period of eighteen months, which the Company 
charge, is necessarily that which must always occur, as the Company’s ships 
arrive only at one period of the year ; and the Act ot Parliament requires that 
there should at least (for it is a minimum) be always a year's consumption on 
hand. It w clear, therefore, that the actual period must be eighteen months, 
or the Act would be violated. 

4887. With reference to the present market price of silver, you say, in 
answer to quertion 4305, page 574, “that upon an average of all the years 
since 1814-15, there is only a fractional difference between the value of the 

4 N rupee 


10 May 1830. 
J.C. ^MviU, Eaq 



10 May 1830. 
./. C- MelvUli Eaq. 


644f EVIDENCE ON EAST-INDI'A AFFAIRS : 

rupee at the market price and at the old standard.** This may be ; but would 
it not have been a more correct and a more strictly mercantile mode of pro- 
ceeding, to have considered what was the market price of silver each sepa- 
rate year, and not what it was upon the average of years ?•>— Possibly it might 
have been ; though I would explain that the standard of 5s. 9.d. still existed 
in 1817 , and that so late as 1819. Mr. Tooke, in his evidence before aCom- 
mittee of the House of Commons, stated distinctly that 5s. Sd. was then the 
standard. 

f • 

4888. You say in answer to question 4308, page 5^5^ that the ** old rate 
of 6s. 8d. per tale was recognized in 1781 , in a paper appended to the Ninth 
Report of the Select Committee of the House of Commons on East-India 
Affairs ;*’ the Committee wish, to ask you whether that rate, having been so 
recognized in 1781, is the Company*s justification for continuing, whatever 
may be the exchange at Canton upon England, so to rate the tale, that is, 
for continuing to rate the tale at 6s. 8d. ? — ^That valuation of 65 . 8d.. per tale 
is not merely recognized in the report of 1781, but it is also recognized by 
the Select Committee on East-India Affairs in their Fourth Report in 18l5if, 
in which they state “ the common valuation of the tale of 6s. 8d. will be 
assumed in the sequel to this Report ;’* and I would further state, that it is 
convenient and necessary in affairs so extensive and complicated as the Com- 
pany's are, that they should in all their accounts observe fixed rates of 
exchange ; the only question, 1 conceive, that can arise, is whether the rates 
which they so observe are fair as medium rates. If they are not so, or if 
through a change in circumstances they have ceased to be so, then I think 
it must be admitted that the Company ought to alter them. When a revo- 
lution took place in the Indian exchanges, in consequence of the opening of 
the trade, tlie Court of Directors were anxious to alter their fixed rates of 
exchange. The Board of Commissioners for the Affairs of India were of a 
different opinion, and they would not allow the rates to be altered. Hence 
it became necessary for the Court of Directors to continue the old rate of 
65 . 8d. in the China accounts, because the repayments by the Indian territory 
to the Company’s commerce via China were made at the rates which the 
Board controlled. 

4889* In answer to question 4313, page 576, you stated, ** that the terri- 
tory obtains great advantage by remitting the three millions sterling annually 
at the Board rates of exchange, 2s. 3d.’84 per sicca rupee ;** but in answer 
to question 4307, ps^ge 574, you state ** that the Company hax e never ac- 
quiesced in the rates of exchange prescribed by the Board ;** will you recon- 
cile what seems to be a contradiction. In one answer you attribute great 
advantage to the Indian territory with respect to the Boa(H*s rates of ex- 
change, whereas in a preceding answer you state the Cpmpany’a, hostility, to 
those rates : and you observe, that had the Company sanctionedL those rates 
in computing the cost of tea, the raising of the upset price bf tea 'would- 
the consequence r— The Court*s objection to the rates of exchange^proipori^^ 
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by the Board waa one of account. The only difierence by the adoption of 
the Court’s plan, in lieu of that prescribed by the Board, would have been, 
that the territory, instead of getting an advantage in exchange, would have 
got the same amount advantage directly from the surplus commercial profits 
of the Company under the Act of the JSd ; the territory, therefore, would 
have been in the same position as it is now. It would only have been a 
change in account. 

. 4890. In answer to question 4324, page S77> you state that ** the tale has 
been placed in China, by consignment of British manufactures, at 7^« ‘49, 
would it be in your power to let the Committee know in detail how you have 
come to this conclusion ? — If the Committee wish for such an account, that 
can of course be produced. 

4891. Supposing the adventure made by the Company in manufactured 
goods from England, or from India, upon which there should be a loss of 
hfty per cent., should you feel the Act of Parliament was not strained by the 
charging the tale at a rate which would cover that loss ?— >I have stated in 
my last examination, that such a loss w'ould properly affect the value of the 
tale, as I regard all tlie consignments as remittances. 

489^. In answer to question 4338, page 580, you have stated “ that the 
necessity of transferring from India to England about £4,000,000 sterling 
per annum, is a circumstance presenting a formidable obstacle to the growth 
of a profitable export trade from this country, either to India or to China 
is it then your opinion, that neither China nor India will ever become 
extensive markets for British manufactures ? — I could not presume to say so 
at any period ; but more especially at a period like the present, when the 
commerce of nations is so much better understood than it used to be. What 
I wished to impress upon the Committee was, a sense of the difficulty to 
which any thing like a free trade to India or to China must be subject, from 
the obligation under which India is placed, of annually effecting a large 
remittance, irrespective of returns in the ordinary course of trade. 

4893. Do you consider that the same difficulty would apply were a like 
remittance to be due from any one part of this empire to another ? — I con- 
ceive a similar difficulty would apply to the case of trade between this 
country and another } that if this country had to make a large payment to 
another country, it would be the same kind of difficulty, differing only in 
degree. 

4894. Would it apply to the different parts of the same empire ? — It does 
not seem to me that the cases are quite similar. 

4895. Do you not think that in the event of a free trade between this 
country and China, and thus putting an end to the Company’s monopoly, 
the active enterprize and eager competition of private individuals would by 
degrees lead to the Introduction into China of our manufactures upon a far 
more metended scale than exists at present? — I apprehend that nobody 

4 N 3 would 
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would send goods to India or to China, but with a view to obtain returns tor 
them. I think that the capacity of those countries to yield returns to 
a profitable market is checked by the circumstance 1 have mentioned respect- 
ing remittances ; but no doubt if the demands upon India could be reduced, 
or if tlie marketable returns from India coiiltl be increased, there would be 
greater facility for the sale of British manufactures. 

4896. You have referred to ' the demands upon India for retpittance to 
England ; and although the Committee are now engaged in the China trader 
this so blends India and China together, that the Committee wish to ask 
you, whether you do not think that the resources of India might be vastly 
enlarged if British capital and British skill were applied to India more 
extensively than is the case at present ? — 1 hardly feel myself competent to 
give an opinion upon a point of that kind. It certainly seems to be de- 
sirable, as far as possible, that the resources of India should be developed 
to the utmost extent that they can be, consistent with the securities and 
interests of the native inhabitants, towards whom it appears to me we owe 
an obligation paramount to every other consideration involved in this dis- 
cussion. 

4897. Referring to what you have said respecting the remittances from 
India, would not those remittances be effected with as much ease and advan- 
tage through private trade as through the Company’s trade I would state 
as a matter of fact, that, upon a comparison of the Company’s remittapced 
since 1814 with the rates of exchange prevalent in India for bills upon 
England, the Company have gained a penny per rupee by effecting their 
remittances through trade as compared with the rate of private bills. Were 
it practicable to effect so large a remittance through private trade, the 
Committee will see that the private trader must cover his expense in making 
that remittance, and that he could never afibrd to give the Indian territory 
the advantage that the Company’s profits now give to it of 3s, 3d. *84 per 
sicca rupee. 

4898. From the advantages derivable to the British public by the results of 
free trade, might not means be found of enabling the Company to pay in 
England the India territorial charges? — It will.be for the wisdom of Parlia- 
jipent to consider whether the possible advantage to this country of an open 
trade with China would compensate for the certain cost of making up to 
India the losses which it would sustain by the trade being throw’n open. 

4899. What would it lose ? — It will lose that which it now gets from the 
Company’s commerce in the shape of exchange, and in the shape of direct 
contribution. The real deficiency of the Indian territory to pay the terri- 
torial charges, since 1814, has, to the best of my recollection, amounted to 
about £S0,000,000 sterling } but the debt which the territory has been 
obliged to incur in consequence falls short of that by about £7t000,000 
sterling, which has been made up by the commerce. 

4900. Do you nu an to say that £7*000^000 have been gained in comnieree 

by 
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by the East-India Company since 1814?— Upwards of £12,000,000, com- 
puting the accounts at the mercantile interest of the Board’s rates ofex> 
change ; which latter rates are observed in the Company's accounts of profit 
and loss; so that what the territory gained in the shape of exchange does 
not appear in that account as profit, but merges in the prime cost. 

4901. Do you mean that the Company has applied £12,000,000 of its com- 
mercial profits to territorial payments, besides the difference which is gained 
by the territory in the Board’s exchange ? — No, including that. I mean, 
that if the Company had been completely separated from the Indian territory, 
and had acted only as merchants, under the provisions of the law applicable 
to them in that character, they would now have been £12,000,000 richer 
than they are, and the territory would have been so much poorer. 

4902. Of that £12,000,000, can you state what portion is Chinn trade?— 
I can only refer the Committee to the accounts they have upon their table. 

4903. From all that you have stated in the evidence you have given, is not 
the conclusion inevitable that the public of this country are taxed for India ; 
the only question being whether the amount shall be obtained by the East- 
India Company through their monopoly, or by the Chancellor of the Ex- 
chequer directly ? — I really am not prepared to say that the public of this 
country are taxed for India; but I am prepared to say that India does 
essentially depend upon the profits of the China trade as administered by the 
Company. 

4904. If the trade were thrown open, of course it would still be com- 
petent to the Company to trade with China ; and if the possession of large 
capital and of all the other immense advantages arising from establishments 
already formed, and from influence in China obtained and fixed when there 
were no competitors; if all those ami other advantages could not enable the 
Company to struggle successfully with private trailers, is it not an obvious" 
inference that the existing monopoly cannot fail to be injurious to the British 
empire? — I think that the Company’s trading and individuals trading in com- 
petition might have effects mutually injurious without the country’s being 
benefited. The Company might undoubtedly still trade, and those advan- 
tages which are enumerated in the question would afford thein an opportunity, 

I conceive, of trading successfully in competition with private merchants ; 
but of course their profits, if they had competitors, would be much less tlian 
they are now, and tnat decrease of profit would pro tanlo prevent their minis- 
tering to the aid of the Indian territory. 

4905. Would not that decrease of profit be for the benefit of the consumei 
of the tea in England? — If he got the tea cheaper. 

4906. Would he not do so? — I am not prepared to say that he would, as 
that depends upon considerations applicable to the trade in China as well as 
in England. 

4907 . In the statement which Mr. Rickards delivered in of the profits of 
the Company's lea trade, and in your correction of it, in page 589,^ the 

Committee 
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Committee observe that the tale, in the computation of the prime cost of the 
tea, has been taken at 6s» 8di ; doea !not that include the loss at the Board’s 
rate iWYes, it does. The difference between the Board’s and the mercantile 
rates forms a further deduction to be made frpm Mr. Richards’s resplt, if the 
object be to ascertain the. real out-turn of the tea trade in a commercial point 
of view. 

4908. It has been stated to this Committee by Mr. Rickards, in answer to 
question d790n, that the balance deficient of the Company has increased, 
since 1815, from £2,611,311 to £10,102,812$ is that statement correct ? — 
An examination of the accounts to which Mr. Rickards refers will show 
that they are not confined to the Company’s commerce, but that they 
embrace the whole of their affairs, territorial and commercial. It has never 
been denied that the debt of India has been increased considerably since 
1814. 

• 

4909. In your answer to question 4375, page 587, you stated that in Mr. 
Richards’s account of the profits of the tea trade he has included in his 
charges several items already included in the invoice amount $ will you 
specify what those charges are, and can you, if called upon, prove your 
statement by the production of an account? — ^Undoubtedly. The invoice 
cost of the tea comprises the freight of the outward consignments, and also 
what are called ** the proportional charges” upon the homeward, with all the 
expenses incurred in China, and paid there. 

4910. Will you explain the cause of the variation in the amount of freight 
and demurrage? — Mr. Rickards has taken the whole of the commercial 
freight disbursed within the year $ whereas I have taken only that portion 
of the commercial freight which applies to the tea brought home, and 
included in Mr. Rickaras’s account. Mr. Rickards includes the freight ap- 
plicable to the India as well as the China trade, and also the outward as well 
as the homeward freight from China $ whereas the outward is comprised in 
the invoice cost. 

4911. Will you furnish an account of the freight and other charges laid on 
the outward goods which ought not to be included, in the account, but which 
Mr. Rickards, as you suppose, has included. -for the same years to which 
Mr. Rickards’s statement relates ? — Such an account can be prepared, if the 
Committee desire it. 

4912. Will you also explain why you credit the account with the sale t6 
the amount of 27,975,041 lbs. while Mr. Rickards states it as only 25,492,001 
lbs. ? — The amount of 27,975,041 lbs. is the quantity of tea stated on the 
other side as having been imported, deducting only the Company*^ expusncK- 
ture in wastage. 

4913. The Committee observe, that you have re-credited the same 
charges for interest ; will you explain why you have so done, for this item 
causes a material difference between the result of your statement and tbkt 
of Mr. Rickards ?— Mr. Rickards’s account is professedly frahied ibr the 

- purpose 
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purpose of showing that there has not been a sufficient profit from the tea 
trade to pay the interest upon the bonds and the dividends to the pro- 

{ >rietors. ' If that had not been his object, I could have understood how, 
ooking at the Company’s accounts merely as the accounts of merchants, he 
would consider that the interest was a proper charge ; but as it i^ interest 
upon the Company’s own capital, it is quite clear, that, if exhibited as a 
charge, it n|ust, in some way or other, be re>credited, and go to make a part 
of the fund from which the Company’s dividend is paid, because that 
dividend must comprise interest for the use of the capital. Whatever may 
be the best mode, upon strictly mercantile principles, of making out an 
account of profit and loss, I apprehend that in the conduct of the Company’s 
trade they unite the characters of capitalists, of traders, and of underwriters ; 
and that in each of those characters they receive a gain of some sort. As 
capitalists, they receive the gain which every man receives from lending out 
his money at interest; as traders, they receive tlie profits of trade, deducting 
interest ; and as underwriters, they receive the profits of their underwriting 
account. But when they are called upon to state their accounts of profit 
and loss, they are bound, 1 conceive, to state them in reference to the pro> 
visions of the Legislature, which appropriate to specific objects the whole of 
the Company’s funds, from whatsoever source received. If therefore the 
Company stated interest as a charge, and did not re-credit it, their account 
would snow a balance to that extent short of the fund which the law has 
declared to be appropriable. 

4914i. Have the Company any capital which is available for the pur- 
poses of trade ? — Undoubtedly, t will read to the Committee a cpicstion 

S ut to the Accountant-general of the Company in the Committee of the 
louse of Lords, and his answer. ** Are you enabled to state the total 
amount of the commercial capital of the East-India Company, appropriated 
to territorial purposes under the Act of the 5Sd George III. ?— The total 
commercial capital of the Company abroad and at home, on the 1st of 
May 1828 as to England, and the 1st of May 1827 to India, was 
£21,731,869.” 

4915. How does that appear ? — ^The particulars are stated in the accounts 
of stock per computation, which are before this Committee. 

4916. Does that include the fixed capital as well as the floating capital ? 
^It does. 

4917 . Upon that capital, as so stated, what is the clear mercantile profit ? 
— >1 apprehend than can only be shewn by the aggregate statement of the 
Company’s commercial gains, including not merely their profits in trade, but 
also the interest of their funded property, and of the debt due to them by the 
In^an territory. 

Upon this capital of £21,731,869, what is the clear net profit 
dwrivedfirom all the tnme of the Company in its different branches? — ^uch 
an-actMHint be made out ; but I presume, if the Committee wish to have 
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it upon mercantile principles, we must take the mercantile rate of exehai^e, 
which we have never observed. 

4919. Is the profit of the trade with India and China that derived from 
the employment of their commercial capital of £21,731,869 ?r— No ; be- 
cause all their commercial capital is not employed in that way. A part of 
their commercial capital is in the funds in the East-India annuities, 
which produces a considerable income; a further part is on loan to the 
territory. 

4920. Did not the accountant mean, in the statement you have read, 
the capital which the Company possesses in their commercial character r<~ 
Clearly. 

4921. In the statement of profit and loss on the trade between this country 
and India, it appears that in the year 1828-9 there was a loss of £531,812 ; 
from what fund is that loss provided ? — That is the ^-esiilt at the Board’s 
rates. The question refers to the India trade, the accounts of which have 
not come under my notice. 

4922. By an account before the Committee it appears that the net loss 
upon the trade from India to China, in the year 1828-9, was £70,470, and 
upon the trade between India and England £531,812 ; and further it 
appears that the net profit of the trade between England and China for the 
same year was £741,089, and the net profit to the North American colonies 
£13,796, making together £754,855 ; now in the calculation of this profit 
upon the trade from China, was allowance made for the loss in the other two 
branches of trade, India and China and India and England, or ought that loss 
to be deducted from the net profit of the trade with China ? — Allowance is 
made in the computation of the prime cost for so much of that loss as respects 
the outward trade from England and India to China, but it has nothing to 
do with the trade from England to India. 

4923. Then, in order to show the general account of profit and loss, the 
Company ought to deduct profit and loss upon one trade from the profit on 
the other ? — Except that, upon mercantile principles, there would be a large 
set-off upon that account by the difference betw'een the Board’s and the real 
rates of exchange. 

4924. The Board’s rates were settled in the year 1814? — They were. 

4925. Are you not aware that for some years after that period th« 
exchange was considerably higher than the rate at which the Board had, 
settled it ?— It was ; but all computations of difierence have been made upon, 
the principle of debiting the commerce with the advantage in the years in 
which the Board’s rates were lower, and the territorywith that ia wbich. 
they were higher than the mercantile rates. 

4926. Do you remember for what years .the rate of exchange of tbat> 
period was actually higher than the Bmrd had fixed it at ? — I -think ft^MS> 
1814-1$ up to 1819>^*‘ In 1814-15 the rate wa8 25< 7id. per sicca rupeei' ' 

49^. In 
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4937. In what year was it highest?— In 18l6-17> end in 1818-19. 10 May I tgo. 

4928. Since when is it that the rate of ex^ange has fallen below the j ^ 

Board's rate P—1820-21 was the first year. It was then 2r. 2d. *77. 

4929. During the time the rate of exchange was higher than the Board's 
rate» were the Company deriving an advantage from their commerce ?— They 
were ; but in the computation of the result of the exchange transactions be- 
tween the two branches, the commerce has been debited with the difference 
of exchange for the years in which the mercantile rates exceeded those pre- 
scribed by the Board. 

4930. You stated in page 580, in answer to question 4337, “ bills have 
certainly been drawn to some extent ; the Company draw to small amount ; 
the supercargoes, whose salaries are payable in England, occasionally draw. 

There must be ship-bills •, and I have seen it stated in evidence before this 
Committee that the- Americans have lately raised funds in China in that 
mode, though, if they continue to do so, instead of importing dollars, the 
exchange will soon be affected.” Do you know when the practice of 
drawing those bills, on the part of the Americans, commenced ?— No, I do 
not. 

• 4931. Are you not aware that it commenced about the year 1818? — I 
was not aware of that. 

4932. Do you know whether it has been increasing from that period, or 
otherwise ? I stated when I was examined before, that 1 had no informa- 

tion upon that subject, but what 1 derived from the evidence given before 
this Committee. 


4933. Can you state what, according to the rate of exchange in the year 
1828, was the price of the dollar at Canton at that period? — The Company 
were drawn upon in the year 1818, at Ss. a dollar. 

4934. Can you state what it was in 1826?— In 1826 the Company were 
drawn upon partly at 4s. 6d , and partly at 4s. 3d. 

4935. In 1828 ? — In 1828, partly at 4s. 2</., and partly at 4s. l^d. 


4936. In case it shall appear that the number of bills drawn by Americans 
have considerably increased in the latter period, will it not follow that it has 
not had the effect which is contemplated in your answer to that question ? 
>->It would be necessary, previously to coming to such conclusion, to know 
the state of the American trade, to see what quantity of dollars they have 
imported during that same period. 

4937. You have stated that it was necessary, acting up to the tenor of 
the Commutation Act, that the Company should always keep a slock o» 

on hand to the amount of one year's consumption } are you not aware that 
tito .obligation therein contained is of keeping such a stock of tea m, 
including; the quantity ordered but not received, shall amou^ to one 7®®^ • 
consuoi^ion i^I stated upon a former occasion that the Company have 
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always construed that clause to mean, th8t they ahoOld hAve at all tiuies at 
.least a year's consumption in warehouse. 

4938. Will you have the goodness to read the clause ?—>** That the said 

United Company shall from time to time send orders for the purchase of such 
quantities of tea, and provide su£Bcient ships to import the same, as, .being 
added to the stock in their warehouses, and to the quantities ordered and not 
arrived, shall amount to a sufficient supply for the keeping a stock at least 
equal to one year’s consumption, according to the sales of the last preceding 
year, always beforehand.” , . 

4939. Dues not that stock include the quantity in the warehouse, as well 
as the quantity that has been ordered and not arrived ?— rin the Company’s 
construction of that clause it includes only the quantity in warehouse. 

4940. You have stated in your answer to question 4368 in what manner 
the Company regulate the quantity of tea which they put up at each sale, and 
you stated, as a proof that the market is abundantly supplied by the Com. 
pany, that large quantities have been rejected at every sale? — Lately. 

49^*1. If the Company put up their teas at the real cost to them, and they 
put up such a quantity as to always have a portion rejected at that upset 
price, would it not necessarily follow from such a course that they never 
could make any profit upon their tea at all ?— If the quantity rejected went’ 
such an extent ; but when 1 spoke of considerable quantities, 1 alluded to 
the rejection of a million of pounds weight at one particular sale. The obr 
ject of the Company has been that of leading, by an abundant provision, to 
an increased consumption, rather than of supplying an increased demand 
after it should have been ascertained to exist ; and 1 merely mentioned the 
fact of tea having been rejected, as tending to show that the Company, far 
from starving trade, abundantly supplied the market. 

4942. If they are regulated, as to the quantity put up for sale, by the cir- 
cumstance of putting up until a portion is rejected by the buyers, does not 
that necessarily lead to the consequence that the portion that is sold must 
be sold at a price not exceeding the upset price ; because if any portion is 
rejected by the buyers at the upset price, is not that a proof that any buyer 
might have provided himself at the upset price, and therefore, as a conse- 
quence, that no person can have given more than the upset price ?-~There 
can be no doubt that latterly it has occasionally occurred that the Company, 
have not received the upset price for rejected teas ; they have been put up 
at the following sale at no price, and they have not always received the upset 
price for them. 

4943. Did you not mean the Committee to infer that that was the ordinary 
practice of the Company in regulating their supply for the demand ?^No y 
I stated that the principle to which they look in determining what quiuititv- 
to offer for sale is the amount of deliveries and the quantitie* sold at the ptwriM 
ous sale. 

4944. Is. 
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^ 4944p«- the Committee to^ understand that the fact you have stated of 
lar^ quantities having been rejected is merely an accidental fact, and that 
it is not to be taken into consideration with a view to judge of the circuin* 
stahees which have^ regulated the Company in the quantity of tea they put 
up for sale ?— -Certainly ; the Company, in the quantity put up for sale, look 
at actual deliveries ana actual sales. 

4945. But they do not regulate the quantity, so as to put up a portion of 
each quality that shall be actually rejected by the buyers ? — Clearly not. 

4946. Would not such a course be inconsistent with the possibility of 
making any profit: — When the Company declare tea for sale, they of course 
expect and hope that they shall sell all that they declare. 

4947. That being the case, and the Company looking to making a given 
profit upon their tea, is not that profit entirely regulated by the ({uantity 
that is put up ? — I apprehend the Company never regulate or limit the 
quantity of tea with a view to making any certain amount of profit ; without 
adverting to the question of amount of profit, they look only to the demand 
for the tea. 

4948. Is not the profit that they look to making entirely dependent upon 
the quantity they may put up for sale ? — The quantity they put up for sale 
must affiict the rate of profit. 

4949. What rate of profit do the Company look to in determining the 
quantity of pounds weight of tea that they put up for sale r — 1 must repeat, 
that the Company never take into view the question of profit when they 
declare the amount to be sold. 

4950. Do not they always determine to take it in if it was not sold at 
a certain price ? — They are authorized by law to put it up at a certain price ; 
and having ascertained that it will not fetch that, it is put up without jirice 
at another sale, and sold at what it will fetch. 

4951. Supposing any given quantity of tea to be imported, say 10,000,000 
of pounds, which would command a given price ; arc you not aware, that if 
you put up 9,000,000 of pounds, you would create that sort of scarcity 
which would give you an increased price ; and if you were to put up 
11,000,000 of pounds, it would bring you either to your prime cost or to a 
loss ; and therefore, the price which the Company is to obtain^ must depend 
entirely upon the proportion of the quantity put up to the demand and the 
consumption ?•— Undoubtedly. 

495^. That being the case, do you suppose that the Company, in regii* 
lating the quantity to be put up for sale, do not do it witli reference to some 
given profit, which they have made up their minds to be reasonable for them 
to, i^«ive?-^l am sure that they do not. 

4953.' Do you suppose that the upset price, has anything to do with the 
ptie4«^ui^ytobtaineid at the sale?—! confess I think it has ; but tfiat is a 
Questron upon which there is a considerable difiference of opinion. When, 
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there has been great competiiion, and the sale price has considerably ex- 
ceeded the upset price, 1 know that some persons, who are well informed as 
to the sales, think the upset price has nolhinjg to do with the sale price. 

49^4. For instance, a pound of tea that may sell for 8s,, whether you start 
the first price at 6d. or at ^s, 8d. ; can it make any difierence in the result 
of the sale? — Certainly not. 

4955. Therefore does the price paid for tea depend, in your opinion, upon 
the quantity put up, and not upon the upset price ? — My own opinion is, 
that th^ both affect it ; that taking the whole sale into view, the upset price 
must afiect the sale price. 

4956. In what proportion does the quantity put up at one sale, with re- 
ference to the previous deliveries, exceed the quantity sold at the previous 
sales ? — I am not aware of the precise proportion, but it is what would be 
called a Uberal supply in reference to the past sale. 

AsQSJ, Are you not bound by Act of Parliament to put up at least as much 
as the previous year’s consumption amounts to ? — 1 am not aware of any law 
of that kind. 

4958. Is there any tea ever put up without a fixed price, except that 
which has been previously rejected ? — I am not exactly prepared to answer 
that question. 

4959 . In your correction of Mr. Rickards's statement, it appears that he 
takes the salaries and emoluments at £95,653, the expenses in China at 
£ 54 , 735 , amounting together to £150,388 j you take them at £82,140 } 
what is the reason of that difference ?— — That difference is the proportion of the 
expense which is incurred and paid in China, and which comes into the in- 
voice cost of the teas. The invoice amount of the teas includes all the 
charges paid in China, therefore the effect of Mr. Rickards’s entry is to state 
that charge twice. 

4960 . You stated that the Company always take into consideration the 
quantity of tea which the public seemed to require; must not the quantity 
which the public take off depend upon the price at which it is sold ?-— Yes ; 
but the price at which it is sold depends upon the public competition for it 
at that sale. 

4961. The Company being the sole sellers of tea, and having the expe- 
rience of some years, are of course easily able to regulate themselves by, tlie 
price and quantity that has been previously obtained ?— -I should tiiipk that 
it is the Company’s supply that has affected the price. I find that, as the 
Company have increased their supply, the price has materially fallen, and, I 
think that is apparent from the statements upon the Committee’s ^ble. 

4962. Having the power of limiting the quantity to be sold, have tlusy 

not also the pow^ of commanding the upset price?---If they hgye’ t||8 
power of limiting the quantity, it is a power which ^.licy have never tbuui^t 
of exercising. • ’ 

4^3. In 
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' #965. In iutiswer to qnettion 4559, you take the whofe quantity often sold 

in 1839 to be tweaty*seven millions and a half of pounds, and you state that 
the price of the contract congou in 1839 was 30dL *03 per pecul ; is not that * 
the highest price P-~>It was necessary for me, in examining Mr. Bates’s calcu- 
lation, to take the price which he assumed, 39 tales per pecul; and on reference 
to the prices actually paid by the Company, 1 find that the average price of 
contract congou was within 140 decimals of 39 tales. 

4964. Is not a great proportion of the tea very much inferior to the contract 
congou ? — ^Yes, but my answer was given to meet the hypothetical calculation 
of Mr. Bates. 

4965. Are you aware of the quantity of opium, which is sent at the present 
moment from India to China ? — I know that it is very considerable. 

4966. Are you aware of the fact of its having increased very much ?— >1 
believe it has ; but at the same time that trade is subject to certain contin- 
gencies. The supercargoes have reported twice or three times during the 
present charter, that owing to some new exercise of rigour on the part either 
of the Emperor of China or of the local authorities, to check the contraband 
trade in opium, they have been unable to rely with confidence upon tlie pro- 
ceeds of that opium for the supply of their treasury. 

4967- Nupposing that trade to have considerably increased, would it not 
thereby afford considerable facilities in carrying on the rest of the China trade ? 
—The Company always take up two-thirds of their funds in China, by cither 
bills upon India or consignments from thence ; and therefore it can only 
affect, so far as the Company are concerned, the difference between that and 
the total amount of the prime cost. 

4968. Are you acquainted with the present price of opium in China ; has 
not it diminished in proportion to the increased quantity ?— 1 am not 
acquainted with that fact. 

4969* In answer to question 1356, relative to the difficulty of obtaining 
bills in Canton upon England, you stated that you would obtain the particulars 
there inquired after fur the inrarmation of the Committee ; have you obtained 
that information ?— I have. In the year 1815-16, the supercargoes of China, 
having occasion to draw 841,716 in dollars, opened their treasury in China 
for bills at the rate of 5s. 6dt a dollar, at which tney obtained 391.833 dollars ; 
they then increased the rate to 5s. 9d., at which they obtained 337,073 ; and 
they then further found it necessary to increase the rate to 6s., at which 
they obtained 113,830 dollars; and they ultimately were obliged to get 
specie from Bengal. 

4970. What was the first rate?— 5«. 6</., 5s. 9d. and 6s. So far as respects 
thd qpiestioit of focility for raising money in China for bills on England, 1 
trill rbad anekttact of a secret letter from China, dated 38fo of January 1836, 
in 4rhteh .the supercargoes say ** the- great and isudden fall in' the value of 
bills on England, and the absence of any distinct ground oi^which to infer 
' that 
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that bills will in the next season recover their rate, lead us to hesitate in offer- 
ing an opinion that so large a sum as 1,000,000 of dollars may be pro- 
cured next winter by bills issued at any rate of exchange, equivalent to 
the cost of a remittance of dollars from iJondon to Canton on account of the 
Company.” 

4971* What was the result in the following year? — In 1826 they drew 
73,169 dollars, and 79,168 dollars. 

4972. Were they able in the subsequent year to draw to the amount of 
1 ,000,000 of dollars about which they expressed some doubt_? — In the yeat 
1827-8, they drew 1,700,000 dollars at 4s. 3d. the dollar. 

4973. Were the fears anticipated in that letter actually. realized ?— It would 
appear not ; but the apprehensions of the supercargoes probably arose from 
anticipating an interruption to the opium trade, which might or might not 
take place. 

4974'. Three years have since elapsed ; has any other letter from the 
supercargoes been received expressing similar fears ? — The supercargoes 
are not allowed now to draw upon England, and they have obtained their 
supplies by bills upon India, and by consignments from India and from 
England. 

497<5. Has there frequently been great difficulty in obtaining bills upon 
India at Canton r — There may have been. The supercargoes have sometimes 
felt difficulty in negociating their bills upon India. 

4976. Has there been any other mode of remittance resorted to in conse** 
quence of that difficulty ? — Yes j bullion has been exported from Canton to 
India. 

4977- Would the rate of exchange show a difficulty of getting bills ; has 
not the rate fallen from 4 ^'. 3d. to 45 . ? — It would appear so from the Canton 
Register. 1 believe the quotation in that document of the low rate is accom- 
panied by the observation “ No Bills.” 

4978. If the East-India Company in their trade with China think it nece^ 
sary to employ all the different circuitous modes, which you have described, 
of maintaining the exchange in Canton, so as to bring the tale out, as you 
have stated, at 65. 8.7. to the Company j and if under that protection which 
the Company are giving to exchange, the foreigners are availing themselves 
of that circumstance to draw their bills as low as 5s. 3d. the tale, is it not 
clear that the Company are working for the beneht of the foreigners in that 
instance ? — I could not arrive at any such conclusion by looking at tb^ 
exchange in one year. No just conclusion can, I apprehend, be formed, but 
by looking at it upon the average of years; and upon the average I. €nd that 
the Company’s valuation has been less than that of the exchange rate at 
('an ton, and therefore less than that at which a foreigner cap draw. 

Mortis 
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Martisy 11” die Mtiij 1830. 

Mr. JOHN KENNEDY and Mr. HUGH HORNBY BIRLEY, called in 

and examined. 

4979. {To Mr. Kennedtf. y-^Yo\j are a resident at Manchester? — I am. ** 

4980. {To Mr. Birletf.') — Where are you re.sident ? — At Manchester. Mr. 

4981. You were formerly the president of the Chamber of Commerce in 
Manchester?—! was. 

4982. (Zb Mr. Kennedy.') — You are well acquainted with the spinnin'^ 
of cotton? — I am. 

4983. How many years have you been engaged in it ; — For nearly forty- 
six years. 

4984. Are you intimately acquainted with machinery ? — For about ten 
years I was employed entirely in learning to construct machinery for cotton 
spinning ? 

4985. Are you now engaged in the business ? — I am not. 

4986. Do you continue any researches upon the subject of machinery at 
present? — I do. 

4987* Have you ever seen a printed statement prepared by the late Mr. 

Lee, of Manchester, in 1812, of the comparative cost of labour in producing 
yarn in Britain and in India ? — I have. 

4988. Did you assist in the preparation of that document? — I did, in part. 

4989. With what view was that document prepared?— To show to a depu- 
tation that was in 1812 in London, upon the ^st-lndia trade, the probability 
and the possibility of extending our trade in the export of yarn. 

4990. Did the spinners in Manchester contemplate the possibility of being 
able to furnish the Indians with cotton -yarn?— Some did. 

4991. Did you yourself? — When the statement was made out, it was 
obvious to every one. 

■. 4992. Can you furnish the Committee with a copy of the paper to which 
you have allu(ied.?~^I can. 

\The mtffeu deUvered in die samcy which was read asJbUows ;] 
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11 May I83Q. 

il/r. «7. Kennedy^ 
and 

Mr.H.H. Birley. 


(No. 1.) 

To the Committee at Manchester^ meeting to oppose the Eixclusive Trade of the 

Elast-lndia Company. 

Gentlemen, 

The general arguments against monopoly are so obvious, and have been so perspicu- 
ously treated by various eminent theoretical writers, as well as by the representations 
of practical persons, that it becomes principally important to us to state such grounds 
of objection to that of the East-India Company as pecidiarly belong to our branch of 
business, and to present to the legislature, concisely, the evidence of our claims to ah 
unfettered trade to India. , 

The prominent and essential features of economy in the cotton manufacture consist 
in the discoveries and improvements in spinning within the last thirty years, especially 
for the finer fabrics, in consequence of Mr. Crompton’s invention of the mule ; and by 
the introduction of the steam-engine, upon Mr. Watt’s principle, by which the movu^ 
power was brought to the population, and, consequently, the labour was collected m 
less time, and created with less expense. 

In the year 1782, cotton twist, oy Sir Richard Arkwright’s invention, which was 
the precursor and parent of the subsequent improvements, exceeded the cost of the raw 
material 20^’. per pound for No. 60 ; it now exceeds it, by the mule, only 1^. 6d. per 
pound ; and taking into consideration the depreciation in tne value of money, it cannot 
be estimated at less than a reduction of from 20s. to 9rf. perponnd ; an extraordinary 
and astonishing instance of skill and economy, superadded to the great advancement 
in both made previously by Sir Richard Arkwright. 

In order to explain and to contrast the effects of British mechanism with the simple 
labour of India. 1 shall exhibit the relative productive power of each, and the cost of 
cotton-yams produced by each, comprehending that range of fineness chiefly required 
for the eastern fabrics. 


The quantity of mule spindles in Great Britain appears by actual survey to be— 
4,200,000, producing a quantity of cotton-yarn at least equal to that which can bb 
spun in the same time by 4,200,000 persons in India ; the wages of 
each are supposed at 2d. per day ; but in Britain 
70,000 persons would produce the same effect, by machinery, at 20d« per 
day ; consequently 
1 person in Britain will be equal to 

60 in India ; but, in consequence of more expensive apparatus^ and various 
contingencies, I will state that 

1 person is equal to 40 in India ; v ? - vi 

40 X 2d.zz(is. Sd. which is the value of labour for spinning in India, to correspond with 
that of one person in Britain, or as 6^. to 1^^ 

It is therefore evident that one spinner by machinery, * iiv Britain, will prciduce 
at one-fourth the price that it costs for the same quantity of workmanship • Ik Ihdm,' 
supposing the wages of the former to be 1^* Sd. and of the latter to be 2d. pe^ day* ' ; 

The following stMement isa comparison of the cost of labour Jn p^ddudin^ * 

Britain and India, for one pound weight, from No. 40 to 250, gnd likeuri^ 
value of the labour and material combined. 
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Tliough in every case in which there was the least uneerlniiity or cloiiht, the re- 
presentation has been stated on the side favourable to the forei*^!! rot ton-yarn, yet the 
result of this comparison is, that the same quantity and fineness is spun in (ireat Bri- 
tain, by machinery, for about one-fourth of the cost of labour for which it is produced 
in India by the hand, whicli nearly corresponds with the precedin;^^ calculation ; and 
that, reckonin*^ the mean price of cotton-wool in Britain at 2s. Od. and in India at 
5d. the cost of labour and materials united wnnild be less, upon an averaire, than 
one-half. 

It is, therefore, upon the basis of spinning that the great abridgments of labour, 
and the consequent cheapness of the cotton manufaetture, have been cliii'fiy foundi^il ; 
and by which we shall be able to meet the eompetitioii in tln^ hiasU»ru markets, eillier 
in yarns or in cloths, of which they form the principal constituent viihie* 

Very important discoveries and improvements have, doubtless, been made in weav- 
ing, dyeing, printing and bleaching, and particularly for ceriaiu operations and tlesca ip- 
tions of cloth ; but taken in the gross the aniount will bear an inferior proportion to 
the economy, introduced by spinning, upon which both invention and exertion have b(H*ii 
upon the rack for the last thirty years, and a real capital vested in buihliiig and 
machinery of from eight to ten niillioiLs sterling. 

I remain, gentlemen, your most obedient servant, 

Manchester, 15th April 1812. (jkorok Li:k. * 


11 May 1880. 


Af r. Kennedy^ 

ond 

Mr.H.H.Birieif. 


4f99S. Was the paper you have now delivered in printed and widely cir- 
culated at the time ? — It was* 

4994* Was it printed for the purpose of being laid before the Committee 
then sitting upon the Rast-India Company’s affairs? — It was furnished for 
the deputation to do with it as they thought best. 

499^* Has there, been a great fall in the price of raw material of the ma- 
nufactures from the year 1812 to the year 1830 ?•— It has fluctuated very much* 

4996 * 0o you think there has been a gradual fall in the price of cotton 
since 1812 ?-— Yes* 

4997* Can you furnish the Committee with a comparison of the cost of 
labour in producing yarns in England and in India in 1812 and in 1830? — 

. 4 P I can. 
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Mr. J. Kennedy., 
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I can. t have a statement showing it by the pound, and 1 have also ano* 
ther statement of the comparative prices of a continuous thread a mile long, 
in the period of 1812, and at the present period, contrasted with the sup. 
posed cost of the same yarn spun in India. 

[The witness delivered in the same, which were read as Jbllows ;] 
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No. 3 .*«>Coiipaeatitb Prices of English and Indian Cottoo^Vaxiis, in tho Years 

and 18 ;J 0 , reckoned per mile. 
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London, 0th May 1830. John Kennedy. 


11 May 1880. 


Afr. J. Ketmeify, 

Olid 


4998. Have you made any difference in the price of labour in India 
between the year 1812 and 1830?— No. 

4999. Do you understand that there has been any difference ? — Not that 
1 ever heard of. 

5000. How do you ascertain the cost of spinning in India? — We had the 
same apparatus to spin with in England, previous to the last seventy or 
eighty years, that they had in India ; anil 1 understand that in India they 
have the same machine still. 

5001. Does this computation proceed upon any knowledge you have 
yourself upon the subject ?—(A/r. Birlei/.) It was assumed in 1812, that an 
individual spinning with the hand would produce as much with a spindle as 
one of our spindles moved by machinery ; and tiiose who have observed the 
spinning of flax and wool and worsted, by hand, feel quite certain that it is 
making an ample allowance. The object of Mr. Lee iu preparing thatatate- 
mant has been rather to understate than to overstate. 

5002. Are you yourself acquainted with the Indian machinery ? — (A/r. 
Keanedif*') I nave seen a great variety of models of Indian machinery for 
tte purpose of preparing and spinning cotton in India. 

^^5008. Do you ooake any difference in the price of the raw material in 
I^ia between 1812 and 1830?— No. 

rAKHM* Have you any reasoo to believe that tite prices are the same now 

4 P 2 as 
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aa they then p— The last price-carrent’ seema to correspond within a 

fraction, or nearly BO, with what it was then. 

/50Q3, Has there ever been any improveroeiit of the cotton exported from 
India to England since the year 18ia ?-»! think ifot ; the Surats have been 
better got up iti some instances. 

5006. From the calculations that were drawn up in ISIS, you assumed 
the great probability of an extension of trade between India and England ? 
—Certainly; I speak more particularly of yarn. 

5007 . Has that expectation been realized by the subsequent event?— It 
has. In 1812 there were nothing more than samples sent out, at that period 
amounting to a few hundred pounds weight ; and the last returns I have 
seen are between 4,000,000 and 5,000,000 of pounds. 

5008. Have you reason to believe that the result which has taken place 
with reference to India miglit equally apply to other parts of the East, if the 
trade were thrown open ? — Whenever yarn is wanted I conceive that may 
take place. 

5009. Have you reason to believe that such yarn would be in request in 
the China market? — I am not at all acquainted with the China market. — 
(Jlfr. Birley.) There is no doubt of the fact. 

5010. And perhaps also through the Eastern Archipelago ?— Yes, 

5011. Upon what grounds do you form that opinion ?— From the circum* 
stance of orders having been given and increased. 

5012. Do you mean from China? — Yes; in the first instance a consi- 

derable error was committed as to the fineness of the yarn that was sent 
out ; but there is no doubt that both from America and this country yarn 
has been sent to China. The East-India Company, I believe, gave very 
large orders last year for China for yarn ; at least it was so . understood in 
Manchester. 1 * ■ . 

5013. Do you know any thing, of your own knowledge, of tny Aiperican- 

orders for cotton-yarn for the China market ?—-*By correspondence vre do. : 
The house of which I am a member had information from an America 
merchant that it was an article which might be sent out circidtvuslly^ ai^Hd^ 
extensively used in China. , , ? ; . 

5014. Have any long-cloths of British manufacture been exported tOv.< 

India ? — A great many cotton cloths, of about the .quelity which we und^q^** 
stand to be long-cloths, have been so sent out. ' : v j * 

5015. Formerly, were they not invariably iinpo.rted from lndia^for ci^- 

sumption here?— •TTiey were. ; : x * siad 

5016. For how long has that trade been gdiiig on ?— Certainly frOtp^j^^V* 

time of the opening of the triide, if not previously. ^ , 07 oCX 

5017 . Has it been progressively going on ?^Certaip|y^it;^b|^^p.j^^ 

on 
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on hofcroating: but, for my own part, I contemplate rather supplying the 
Indian market with yarn than with manufactured goods in future. 

8018. Do you consider the long-cloths, sent out from this country to India, 
to be equal, in point of substance, solidity, and duration, with the mng-cloths 
of that country?— I should rather apprehend not. Generally speaking, 
wherever we export cotton cloths, we have found it necessary to make a 
cheap article, to meet the wants and the ability of the purchasers. 

5019. Do not you invariably obtain the preference upon the coast of Africa 
through Gibraltar ? — Great quantities go through Gibraltar. 

6020, Do not the Manchester long-cloths now supersede the Indian long- 
cloths in the Gibraltar market ? — They are sold to a great extent. I have no 
establishment at Gibraltar, and therefore I cannot answer decidedly. 

5021. What difficulty has the English manufacturer, according to the 
present state of the law, in sending his goods to any part of India ? — 1 am 
not aware of any difficulty, excepting to China. 

5022. Could not you find freight to send it to China? — Not directly. 

5028. So that the only extension that could be given to the trade by law is 
confined, in your opinion, to the opening of the China trade ? — Yes, 

5024. Can you suggest to the Committee any other alteration of the law, 
by which the exportation of goods to other parts of tiic Indian seas could be 
improved ?— I am not aware of any impediment. 

5025. Are there any facilities that might be given, which do not now 
exist, for the introduction of British manufactures into the consumption of 
India?— I know no facilities which could be afforded, unless it be by atten- 
tion being bestowed upon the culture of certain productions of India, and 
by the opening of the China trade, so that we could get our returns more 
easily. 

5026. Would it not afiford you increased facility if you had agents, for 
instance, in tjie towns of British India ? — There are houses of agency in 
certain, parta ofi India. Increased facilities certainly might be expected to 
lead to more*extensive demand. 

j:K3i27> Is a ship of British register allowed to navigate from one port of 
ImfKa to the other ?-^l appnehend not. 

50^8. Would that be a facility ? — Certainly, trading voyages would be 
adiHintageous. 

Are there soihe facilities that might be given that do not now exist? 
—Certainly. ^ 

‘lire you aware that some cotton Imported from New South Whies 
has lately been sold at Liverpool ?— I have heard so j I have seen it 

5061* Do you koow the pnee at which it was sold ?— I do not. I remem- 
fto 5032. Was 
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5082. Was it the growth of New South Waie8?^It wm. 

5033. Are you not of opinion that if returns could begot from the Bast, 
the trade carried on between Great Biitain and the East generally^rafght be 
very largely increased ?-— Undoubtedly. 

5034. Do you not conceive that the power of importing tea into this 
country on the part of the free-trader would tend greatly to increase that 
trade ? — Certainly. 

.5035. Must not you algo have the demand as well as the returns ?-^X have 
no doubt of the demand. 

5036. Do not you know that English manufactures, at the present instant, 
in India, are now selling below the prime cost ?— There is not a market in 
the world which we do not sometimes overstock ; but I always expect good 
to result from that. 

5037- From the opening of the trade, has not that been almost constantly 
the case in India?— ~ By no means ; we had increasing orders for precisely 
the same qualities of goods for several years. 

5038. Are not the cottons now furnished much cheaper at Manchester 
than they were a't the time of the opening of the trade ?— It is upon that 
that I ground the expectation of an increase in the demand. 

5039. Do not you know that they are admitted at a very low duty in 
India, wherea.s the cottons of India are subject to a high duty here ?— *■ 
Certainly ; I think it is a pity that those duties remain. That opinion was 
expressed about the time of the discussion as to the last renewal of the 
charter by a deputation from Manchester to the then Chancellor of the 
Exchequer. 

504<0. Do you know whether any cotton goods are sent to India with a 
view of being forwarded to China from India ? — I cannot state that of my 
own knowledge. 

5041. Are you acquainted with any imitations having been made of the 
Chinese patterns? — I liave understood that orders are now in the course-of 
execution for China ; but whether it is by license from the Company, or how 
they are intended to go, I am not prepared to state. 

■t f ^ \ , 

JAMES COSMO MELVILL, Esq. again called in, and examined. 

5042. Are not the exchanges in China affected by the price of ailvei! in 
England ? — I apprehend it must have a proportionate eflect. 

5043. Taking all the circumstances you. have stated mto considera^dh* is 
not the rate by which the upspt prjceof llte teas is Cftlcd^atet^ li!(gher'A|ian 
that at which tor the year it could have been realized ?— It wpum 
fiossible for me tq.answer ,tb^t question ac.curately, becaiise 1 dp no^ktlhw 
what cdect might have been produced upon the raths oST hxdhfeMgP' itf ’(Shina 
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if the Company had increased their demand upon the Canton market for 
money in exchange for bills. 

5044). Is it not considerably higher than that at which the foreigner could 
afford to supply the tea ? — I am not aware that the foreigner can .have any 
advantage over the Company in drawing upon I'lnglancl. The Company, by 
negociating their bills in China, can certainly get as good an exchange as the 
foreigner. 

5045. If the fact be tliat the foreigner has actually realized his bills at 
5s. 6d. the tale, is not that the case ? — It would still, I submit, remain to be 
considered whether the Company’s extensive transactions could have been 
conducted on the same scale. An individual merchant may obtain a single 
cargo at a favourable rate of exchange ; but it docs not follow that the whole 
trade of a country could be conducted at the same rate. 

5046. Then the small trader has a benefit over a large company ?— It is 
possible that cases may arise in which a single trader derives a larger rate of 
benefit than has accrued in the aggregate of the large oj)eration8 of' the Com- 
pany; but such cases, if they have occurred, show nothing more than that 
individuals, out of a great body of traders, may get more proportionate 
profit than arises in the mass of trade. 

5047* Must not the rate of exchange, after all, depend upon the balance 
of exports and imports into the market of Canton? — As a general principle, 
undoubtedly. In the present instance the exchanges are affected by the 
balance of payments rather than the balance of trade. India annually incurs 
a large debt to this country, which must be remitted through trade, and which 
is irrespective of any returns in the ordinary course of trade. Tlie payment 
of that debt operates not merely on the exchanges of India, but also on 
those of China, a considerable portion of the amount being paid through 
China. 


1 1 Muv 1830. 

i 


5048. Must not the Canton exchange be regulated by the balance between 
the values of the imports and exports at Canton, without reference to what 
the state of trade may be, or the state of political payments between England 
and India ?’^1 think that the Canton exchange must be affected by the 
Indian exchange. A large portion of tlie balance of trade due from (. liina 
to India is retained in China to pay the debt which, in the course of trade, 
En gland owes to China. 

5049. If the result of tKe China trade, taken separately, were such as to 
rnaki it necc^ssary to send bullion for the payment of any balance, or if the 
state of that trade made it necessary to bring bullion from Ciiina for the 
h^lfmcp, would pot the rate of exenange depend upon that fact, without 

to the state of trade any where else ?— It would then depend upon 
of sehdihg 'tbe bullion. I would here observe, that the balance of 
respects Europe, is greatly in favour of China. 

. r ^ exchange be determined by the payments 

both to England and to India ?*->>Ordiharny the rate of exchange must be 

determined 
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1 1 May 1830. determined by that circumstance ; but there cannot, 1 conceive, be a regular 
— 7 and free course of commercial exchange between this country and China, 
J .C.Mdvitt, Esg. because the Company are the great exporters from China, and they cannot 
make those exports the medium of remittance for other persons, without in- 
terfering with the payments required to be made in England for the territorial 
purposes of India. 

50.51. Supposing 5s. 6d. per tale to have been the exchange at which the 
foreign trader is able to pass his bills ; supposing the Company to have had 
no exclusive monopoly of the China trade at ail, and to have had nothing to 
do with it, and that the opium and the cotton and different articles had gone 
through a free trade ; do not you suppose that the result of that free trade 
must still have left the value of the tale, by which the balance of the trade 
would have been regulated, at the price of 5s. Qd. j that is to say, by whom- 
soever the trade was carried on, must it not have produced a given rate of 
exchange ? — But supposing 5s. Qd. to have been the rate of exchange pre- 
valent, I apprehend it would have greatly increased with the demand for 
money in exchange for bills. 

5052. Must not the demand on the market for bills depend upon whether 
China has to pay a balance or to receive a balance? — That would certainly 
be the case. But the Company cannot grant the bills if demanded. 

5053. If the free trader was to trade with China, 'and depend upon bills to 
obtain the tea, would not the whole freight be chargeable to the tea?—- 
Undoubtedly. 

5054. That being the case, would not that raise the value of the tale 
beyond the mere price in the market according to the exchange ?— 1 appre- 
hend it would. The Company’s valuation of the tale includes the outward 
freight. 

5055. Then there is no difference in that respect between the trade of the 
Company and the trade of a private trader, except that, from circumstances, 
the Company may be at a greater expense in point of freight? — 1 should 
think not. 

5056. In furnishing the market here with tea, would there be any 
difference between the Company’s furnishing it in the mode you have stated 
by bills, or the free-traders furnishing it by bills, unless there be some dif- 
ference in the freight ? — Certainly not. The Company may negociate bills 
upon at least as good terms as the private trader. 

5057 . With respect to bullion, would there be any difference ?— None 
whatever. 

5058. Then the calculation you have made with respect to the price at 
which the tale is made by the operations of the Company would not differ 
from that which it would be to the free trader, unless there be a difference 
with respect to the freight ? — ^The value of the tale in the upset price of the 
tea includes a portion of the outward freight, so that the real cost ef* the 

tale 
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tii3o ^ tbe Company TFoiild appear less if all the freight were put ypon the 
boiheward cargo. 

\ Would not the diderence of the cost of the tea in England to the 

consumer, comparing it with the cost of the tea to the £ast>India Company 
and what would be the cost of the tea to the private trader, depend^first of 
all, upon the amount of profit which the Company as monopolists impose } 
secondly, upon the question of the proportion of freight between the Com- 
pany and private traders ; thirdly, upon the result of the outward investments 
of the parties } and, fourthly, upon whether the one or the other dealt most 
favourably with the Chinese in their purchases ? — Tiiere can be no doubt that 
the, price of tea paid to the Company, as compared with what might be paid 
to a private merchant, would depend upon the comparative advantage with 
which those parties bought the teas in China. Nor can there be any doubt 
that the result of the different modes of placing the talc in China, whether by 
the proceeds of bills or by consignments, must affect the price of tea in 
England. With respect to profit, the Company exact no profit but that which 
the Commutation Act authorizes, and indeed they exact less, for the Compu- 
tation Act authorizes an advance of Id, per lb. and the Company offer to sell 
their tea at an advance of one farthing per lb. The rate of freight of course 
must affect the price of tea to tlie consumer, but the freights which the Com- 
pany pay are occasioned by a legislative enactment, which regulates the taking 
up of their shipping, ami from the operation of which they can only be 
exempted by Parliament itself. 

^060^ Have not yon given an opinion, in an earlier part of your exami- 
nation* that the profit to the Company must be regulated by the quantity of 
tea that they put up, and the proportion that quantity may bear to the 
demands of the consumption ? — I have no doubt that the quantity put up must 
affect the price ; but, as 1 have before stated to the Committee, the Company 
abundantly supply the market. 

’5061. If the Company choose to supply that consumption so abundantly 
as to sell it at the prime cost, could they very easily do so ? — That would 
depend upon the GoropetUion of the buyers. If the Company chose to give 
away their tea, I suppose they might do so. 

^pe^. ' Mast they not by Act of Parliament put it up at cost price?— All 
that' w^y b3t^os6 for sale they niust put up at a price not exceeding prime 
cost, with the other charges specified m the Commutation Act. 

ii^fcS.' Theretoi'e they cannot sell under prime cost? — Yes, I apprehend 
they can. Act of Parliament merely precludes the Company from putting 
it foe cidiM 

. ijpt t^Ue Company might, by regulating t^ quantify 
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by limiting the quantity exposed to sale ; but that ia & power whicb^ if they 
possess it, they have never exercised. 

5066. Having that power,: do not you presume them to exercise it, upon 
the. calculation of giving themselves what they consider a reasonable profit? 

must again repeat to the Committee, what I know to be the fact, that in 
fixing the quantities to be put up for sale, the Company never adivert to the 
amount of profit that they expect to receive. They look only to the state of 
the market, and their object is to afford an abundant supply. 

.5066. Can you state what the per-cmitage of profit is, upon the average of 
any given number of years, upon the tea trade ?— From a calculation that 
has beeu made in consequence of Mr. Bates*8 computation, it would appear 
that, sujmosing the tea to have been all contract Congo (the species assumed 
by Mr. !wtes), the rate, of profit beyond interest for the use of the capital 
amounted in. 18^^30 to twelve per cent, in the two years that the capital is 
locked tijp }. that is, six per cent, per annum. 

5067*. Is that the result of two particular years ?— It is the result only as 
applicable to contract congo tea in the year 18^9*30, and was ascertained 
solely for the. [mrpose of meeting Mr. Bates’s statement, Which had reference 
to that kind of tea, and to that year. 

5068. If the same calculation were made for a longer period, do you 

think it would widely differ from that ? — I think the rate of profit would be 
much higher in former years. I will explain one or two of the particulars of 
the calculation. Tlie Company offered to sell their contract congo tea (and 
although that is the tea upon which this calculation was made^ yet the result 
would, I believe, be nearly the same as to all kinds of tea, the profit on con- 
tract Congo in affording a fUir average of the profit of teas upon the 

whole sale) at 1 ^. : the upset price was Id. and the farthing was the 
advance at which it would have bron sold if no more had been bid. The 
price at which it was sold was 3rf. above that upset price, winch is twelve per 
cent., and the capital is locked up for two years. 

5069. in the upset price at which the tea is put up,; is not interest for 
capital included before stated, that the interest is included nr tlte upset 
price. 


5^Q. IS( not that a particulair case that you have selected ?^1 1 iB> for. a 
particulant year,. I8S9«3Q^ and- the calculation is madia with- reference; to. a. 
particular tea, tfifi contract congm Both the year anil the. tea aore thoaa- 
which were selector by Mr. Bates. The profit that, the .Company made in 
that year upon the contract tea is about the average profit they theq^ 
made upon all descriptions of tea. 

5071. Was the profit in 1829*30 lower than in most other years Iran 
much lower. 


,^ 072 . Lower, th^n,an^citb«8: year think it. was iqvrextban.ih 
bit that was very low. alAp^; 

3073. 1 
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' ' ^ 07 Sk How do you calculate the capitid ' of the Company employed in the 
tea trade ?— This is calculated upon the principle of taking the cost of the 
tea in China, all the charges ujK>n that tea, the freight that is paid, and every 
thing that constitutes the upset price and the aggregate cost is the capital 
upon which interest is computed. 

5074 . Without selecting any particular year, be so good as to state to the 
Committee, upon the average of years, what has been the profit upon the cost 
price? — I have not the materials at present for stating it, but such an account 
can be furnished if the Committee desire it. 

5075 . On referring to the account of the upset price at which the tea was 

put up in the year 18^23, and the price at which it was sold, there appear to 
be these results: the putting up price of bohea in 18^3 was Is. 6d,, the sale 
price 3s. 6d. ; for congo, the putting up price was Ss. Sd., the sale price 
2s. 6-/^d. There is another quality of Congo, which was Qs. 4>d., the sale 
price 2s. 7-^d. Of twankay, the putting up price was 2s. Sd.^ the sale price 
8s. Of hyson-skin, the putting up price 2s, 6rf., the sale price 3s\ 

Hyson, the putting up price 4.s., the sale price 4s. Were these prices 

in your contemplation when you gave your answer to a question lately put ? 
-—1 believe I stated in my former answer, that the calculation had reference 
to the sales of 1829*30, and that 1 was perfectly aware that in most of the 
earlier years there had been much greater profit. 

3076 . Could you furnish the Committee with a statement of the average 
profit for the whole period from 1814 to the present time ?— ••Certainly, if the 
Committee wish it. 

8077* III file year 1827-8, the prime cost of the tea is stated as £1,981,419; 
are the Committee to understand that th.it is the prime cost of the tea to the 
Company ?—I apprehend that that is the invoice cost, and therefore it in- 
cludes freight and charges upon the outward consignments. 

5078 . If the Company sold that tea so as to produce the exact sum of 
£1,981,419, they would be neither gainers nor losers? — The prime cost in 
the statement showing that amount does not include interest or insurance. 
It is only in the upset prices that these items are comprised as actual 
cliafges. 

5079 . What is meant by giving the Committee a paper, in which this is 
stated as the prime cost, if it does not include every thin^? — 1 did not pre- 
pare that statement ; but I have no doubt it was framed for the purpose of 
gtying all' tlte: information that was supposed to be the wish of the party 
who catled for the account to obtain, 

0090 , Does it include every thing but interest ? — It neither includes in- 
feresl^ticfr ii»iitatiee, nbr freight on the homeward consignment, nor charges 
of merchandize in England. 

Cbthpatiy had sold their teas for £1,981,419, they would 
have eaaietty cleared themselves, without either profit or loss, Vrith the single 

4 Q 2 exception 


11 May I8S0. 
J.C. AfWMff, 



11 May 1830. 
J> C. MelvUl, E»q. 


670 EVIDENCE ON EAST-INDIA AFFAIRS : 

exception of interest?: — ^The freight npon the homeward investment t% pot 
included in that account. 

It appears that in the ye^r 1828>9 the actual sale amount was 
£3,286,^7^; must not the , difference between the one sum and the other be 
the amount of the profit of the India Company upon that adventure, always 
excepting the charge still to be made of interest? — The interest, the.freight^ 
and the ordinary commercial charges at home, such as are exhibited in the 
profit and loss accounts. 

isOSS. Will you look at the account of profit and loss u|)on the trade of the 
EasUindia Company for the last ten years from China, and you will see. that 
the total cost of the teas for ten years was £25,681,320 ; do you consider that 
to be a fair statement of the total cost of the teas to the Company ?— Pro> 
vided interest and insurance be added, which are not included in the profit 
and lo^ accounts, as they are not actual outgoings. 

5084f. So that, if the Company had sold their teas for that precise sum of 
£25,681,320, they would have exactly cleared themselves, with the exception 
of interest and insurance ? — Clearly. 

5085. It appears by the *same account that they did actually sell those 
teas for the amount of £35,060,064, leaving a profit upon that transaction of 
£10,278,744? — Clearly. 

5086. Is not that, in round numbers, a profit of about 40per cent. ? — It is. 

5087. In what manner do you reconcile this account with the statement 
you have before given of the small amount of profit said to be derived by the 
Company ?— 1 apprehend the charge of interest and insurance would make a 
great difference j but undoubtedly one of the principal causes is, that the 
Company, in common with other traders, have suffered a great diminution of 
profit. Their profits, as I before said, were much lower in 1829-30 than in 
former years. 

5088. Does the first column of prime cost, calculated at 6s. 8d. per tale, 
include outward freight ? — It does. 

5089. You have stated, in answer to question 4297> that all the Company’s 
consignments and remittances to China are made entirely with a view to 
and do in fact, terminate in, supplying the treasury at Canton with funds for 
a provision of tea ; are you aware that the principal object of British mer« 
chants, in the opening of the trade with India in 1814 down to 1818 
inclusive, was to furnish funds to purchase Indian produce for shipineint 
to Europe, in the same manner that it is now the object of the. East-lhdia 
Company to furnish funds in China for their investments of tea ; and lire 
you further aware that since 1818 down to the present time, tha nature of 
that trade to India has entirely changed, in consequence of the exteh^e 
demand for British manufacture in India, the purchase of lndiah produdtt, 
in the place of being, as fprmerly, an objept desirable as ptofitttbNIh^ 
ment, being now become a means of remittance ?'~-*rhe CbnipMy 

roost convincing evidence of the increasing difficulty of finding thb Uec^lnd^ 

means 



SELECT COMMITTEE of the HOUSE OF COMMONS. 67 I 

means of remittance from India, caused in great measure by the demand of 
returns for exports to that country. 

^ 090 . Was it not from 1814 to 1818^ and at anterior periods, a difficulty 
of an opposite description ; namely, a difficulty of creating funds in India 
to pay for the articles sent out?-— Not from 1814 to 1818, so far as the 
Company were concerned. Their difficulty has been in obtaining rc> 
mittances for the funds belonging to them in India. 

5091. The question refers to private merchants ?— 1 am not acquainted 
with the private trade ; I know that bullion used to go to India in much 
greater quantity than it does now. 

5092 . Do not you know that now the difficulty is to find the means of 
remittance from India, whereas before the opening of the trade, and for the 
first few years after that opening, with reference to the private merchant, 
the difficulty was to find the means of creating a fund in India for the pay- 
ment of goods to be brought from that country to this? — I know that the 
difficulty now is the finding means of remittance from India ; but I do not 
feel myself competent to say what difficulty of an opposite kind may have 
been experienced by private merchants. 

5093 . Do you not then think that, uiuler those circumstances, if the 
monopoly of the Company’s trade to China were discontinued, the importa- 
tion of tea into this country would soon assume the same character as the 
importations of cotton, foreign coffee, saltpetre, and other Indian products 
in the India trade ? — I think there is a great difference between the trade 
with India and the trade with China. Whatever success may have attended 
the endeavour to export British manufactures to India, it by no means 
follows that the same result would attend a free trade to China, because the 
introduction, more extensively than at present, of such articles, would 
depend upon local regulations. We have controlled such regulations in 
India, and have thereby interfered with the native manufactures } but wc 
could not exercise any such control in China. 

5094 . In point of fact, have not the Americans already, in their trade to 
China, in a great degree produced such a state of things; namely, a large 
importation of .produce of other countries, and a consequent low price of 
tea ? — I have heard that latterly the Americans have resorted to the practice 
of exporting British manufactures and produce to China; but 1 have only 
learned that fact from the evidence given before this Committee. It had 
been my impression that the principal exports of the Americans to (Jhina 
were dollars ; and I still think that, upon the whole, dollars have to them 
proved the most profiuble mode of paying for their teas. 

';5^105> Stoppewing the Chinese to manifest the same disposition to consume 
ntanufactures, either from their cheapness or their superior quality, 
or from any other oeotive, which the naliyes of India have manifested since 
tte opentiw of the trade to lodia. w not tlie same result probably arise 

\lhe ^pbBOcliaOgl^: the two countries; namely, a 
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11 May 1830. very increase of the export trade of this country, and k 

t n a/lZit V demand in China for the produce of that country, attended with the lower 

. . price probably of the article ?— It might have such an effect; but to the 

extent that it had, India would suffer by an abridgment of the means of 
remittance of that portion of the Indian revenues which is expended in this 
country. 

5096 . Assuming that the Chinese will consume our manufactures, do you 
think that if they do consume them they would not find a means of remit- 
tance in the increased supply of tea and other articles from China ? — They 
must certainly give something in return for whatever they took frofn us ; but 
that something would not augment the channel of remittance from India ; 
besides which, how would the difference of exchange be made up to the 
Indian community which they now derive from the profits 'of the Company's 
trade. 

5097*' Supposing the same supply of opium and other commodities to go 
from India to China, or supposing that supply to be increased, would tliere 
not be the same funds created as means of remittance ? — There might be 
the same funds created as means of remittance, but they would not* be appli- 
cable to the same object. The funds that are now created as a means of re- 
mittance to the Company form the source from which they derive that profit 
from which the inhabitants of India now get a benefit, which they could not 
obtain in any other mode, unless directly from the people of England. 

5098. Do you mean to state, that if 10,000,000 of dollars were raised in 
China by a quantity of opium sent from India to China, those 10,000,000 
would not create a credit, out of which a remittance to that amount might 
be made to this country, whether by private trade or by the Company ?—- 
There can be no doubt of it ; and the Company already avail themselves of 
that credit for the purchase of two-thirds of their teas. 

5099. You stated in your former evidence, that the average period that the 
Company’s tea remains in their warehouses is twenty months, and that tte 
charge of interest which the Company makes under the Commutation Act'is 
for eighteen months, and you further stated your opinion that were the tea to 
remain in warehouse for a shorter period than eighteen months the provisipn of 
the Commutation Act, in sec. 5, would not be complied with ; are You npt .of 
opinion, that the keeping of five or six months’ stock of tea in the Company’s 
warehouses, added to the quantities ordered and not arrived/ as Stated ih tl^ 
statute, would have been a sufficient compliance With the intention 
Legislature; and would not the keeping of such stock have enabled' i!^' 
Company to supply the public with a cheaper and fhesher supply of fea!^ 

I am clearly of opinion, that if the Company had , so reduced tWii* 

the Act would have been infringed. 1 have read the Act delfiieiiBtiil^^^W -.1 
yesterday, and considered it well ; and it occurs to me, : thatrtO'Wtj^pcili'IAm 4 
the Legislature meant that -the ^mpany should oonsider ae 'oif 
quantity of tea ordered but not in warehouse, is 

Comjpany might have their warehouses completely empfy. I think ■■■j 

Legislature 
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L^islature» looking at the uncertaintj and liability to interruption which, H May 1880. 
eifi^cMlly in early years, was felt to attach to the China trade, most have , _ UTZ'-.t *• 
intended to guard against the contingency of a failure of supply. And I would Ai#. 

respectfully submit to tbis Committee, whether supposing that, at the present 
moment, instead of the subject of discussion now before them, they were 
inquiring into an allegation that the Company had infringed the law, the 
China trade being interrupted, and no tea being in the warehouse, the majority 
of men would hesitate to pronounce an opinion, that, under the Act in ques> 
tion, the Company were bound to what they have done. 

^100. Would not the intention of the L^islature, which was, that there 
should always be twelve months* beforehand, have been complied with, by 
having always six months’ supply in hand over and above the supply coming 
in ? — I thinic it would not. The Act provides a minimum, and states the 
object to be that of having a stock always beforehand. 

.5101. Does it not frequently happen, in consequence of the present sys- 
tem, that the tea is sometimes two or three years in England before it is sold ? 

—>1 think -not. It is not within my department ; but from what I have 
beard, I should suppose it has very rarely happened that tea has been so long 
as two years in warehouse. There may be cases in which tea, rejected 
at a sale, and then put up without price at the following sale, has been kept 
more than two years. The interest is never charged beyond the eighteen 
months. 

510^. In point of fact, at the last March sale, were there not teas put up 
and sold that were imported in March, April and May 1827 ? — I am not aware 
of the fact. 

5103. Could you ascertain that ? — Certainly. 

5104. When you spoke of teas being rejected, you did not mean rejectecl 
for their quality, but rejected because the quantity is superabundant ?— They 
are <MBfered for sale at the upset price, and nobody bids for them j but I cannot 
possibly say why individuals do not bid. 

5105. ’Dien they are put up again and sold without reserve ?— Yes ; and 
there have been instances in which teas rejected at one sale, when put up at 
the'upset price, have been put up at the succeeding sale at no price, and have 
fetched more than the price at which they were first put up. 

5106. Can you state to the Committee what reduction in the upset prices 
of bohea and Congo has been made by the Company in the forty years which 
have* elapwd from the year 1784, when the upset price was fixed by the Coro- 
nitKEation Act for the four first sales afterwards ?— I cannot. I have seen such a 
db^tnent, but X have not got it by me i it can be furnished to the Committee 

rsdiJO?. sfiaa the reduefion in the upset price of' tea since the year 1814' kept 
the general reduction in tne price of other articles of importation 

thefe* ha«' beett a less* re- 
duction 



674 


EVIDENCE. ON BASX-INDIAi AFEAIES : 


11 May 1980. ductioQ.m the price of tea thao on that of other articles^ but that thei«> baa: 

T aho beoUlA less rise; I think there have been less violent fluctuations in the: 

J. C- MeMUfEsq. pyjgg of tea than in that of oth^ commoditieSv 

5108. In point of fact» whatever have been the circUnostancesandehanges 
in the value of money, or otherwise, that have so greatly lowered the price of^ 
all articles of foreign import, the price of tea has not lowered in the same > 
proportion ?-— Perhaps not \ but 1 think it would have, if the price had also-' 
risen in the same proportion. 

5109. As far as the price was affected by the exchange and the value oF 
money, must it not have risen in the same proportion, because the upset price 
was always determined by the prime cost at Canton ?— What I mean to- say- 
is, that so far as I am informed, the rise and fall in the prices of tea were not 
so considerable, as in those of other articles. 

5110. You have also stated that the]profit was much larger at the period in ' 
question ?— -It was. 

5111. Ought not then the upset price to have fallen still more in conse-' 

quence of the profit being so much reduced as it has since been ?-- 7 *The ujlset 
price is not regulated by the profit. ' ‘ , 

.5112. Does not the upset price now include the lower rate of exchange,’** 
and the import charges? — It does ; the upset price has doubtless been affected 
and reduced by the reduction in the prices at which the Company provide their 
outward consignments to China, and by the reductioniQ;th6 rates of exchange 
at which their bills have been negociated. , , 

5113. In point of fact, do you think that any other articlil^ol^merchandize 
in general trade can be pointed out in which the reduction' has been so in- 
considerable as in tea since the year 1814 ? — I really am not sufficiently con- 
versant with merchandize in general to be able to speak to that. 

5114. You have stated that the sending of merchandize from India to China- 
was an encouragement to the trade in one important article of Indian produce, 
namely, cotton ; can you state what has been the loss to the Company on the 
average of ten years, ending 1827-8, upon this branch of their trade?— -The : 
profit and loss accounts will probably show that, though they include sandal- 
wood as ,we|l ps cotton. 

5115. Admitting that that trade is carried on at an average annual loss to < 

the Company, do not you consider that the persevering in. a trade which, is 
attended by a yearly loss is more likely, by deranging tne necessary rcl^tlPb r 
between supply and demand, to prove a discouragement than an ehc^ufag^.^. 
ment to the trade in any article of merchandize ?— As a general 'pHriti^C,'' ' 
that may be correct. ' - • 4. 

5116. Do vou think it is so in this particular case ?—-Iri tha^ ; 

case the result is arrived at 'aA:Cr adding thb Company's . ' ^ 

51ji7. Are you ppt . of . opiiiipn^at in whatever degrei». j^^e p^^j^s^^^ 
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effective demand for cottons in the Chinese market, tliat demand would be 
naturally supplied by the merchants of India ? — I have no doubt of^hat. 

0118. Then is it desirable that the Company should waste their funds in 
such a trade?— They do not waste their funds, because the freight .upon the 
ships must be incurred at any rate ; and deducting that freight, which, but 
for being put upon the cotton, would come upon the tea, the Company, by 
their cotton transactions, realize the tale at a lower rate than they would by 
bills ; and therefore, so far as the upset price of tea is concerned, it is clear 
that the Company's consignments of cotton are advantageous. 

5119. Although atone period they did realize a lower rate than by bills, 
would they do so now ?— The last two or three years they would not ; but 
upon the average of years they would. 

5120. Supposing the same trade, to the same extent, to have been carried 
on by private individuals, would not imports be created in Canton to tlie same 
amount ? — Yes ; but the tale would be more highly valued, because the 
sending of cotton is one mode of reducing the expense of the freight upon 
the tea. 

5121. Then, supposing the freights of the Company to be much higher 
than the freights of individuals, would not that adect it ? — That would affect 
it, undoubtedly j but the Company’s freights depend upon the law which re- 
gulates their shipping. 

5122. You stated, in answer to questions 4326 and 4327, that the most dis- 
advantageous .mode which the Company could adopt of providing funds for 
the purchase of teas was by sending British manufactures to China ; and 
further, that the Company have always been desirous, from policy, of export- 
ing the produce and manufactures of this country to places to which they 
have an exclusive privilege of trading, and that they have felt themselves 
under something like a moral obligation to do so. Are you aware that, 
daring the last twelve years, the export of British manufactures by the Arne- 
ricans to China has greatly increased, whereas since the cominencement of 
the present charter the export of the East-India Company has diminished 

1 have not by me the particulars of the American trade. I see, by the state- 
ments that have been submitted to this Committee, there has been an increase 
in their exports of British manufactures, the amount of which, however, falls 
far short of the quantity exported by the Company. 

5123. Has not the quantity exported by the Company been diminished ?— 
I rather think that there has been no material decrease in the quantity ; the 
value is of course less. 

5124. Can you suppose that when the Americans have been increasing 
tbeir*export8, they could be actuated by any other consideration than a 
view to their own interest ?— 1 should think that no merchant would export 
go^s that be did not expect to naake a profit upon j but as to any comparison 
of the Company’s exports with those of the Americans, it would be desirable 

■ ' 4 R to 
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11 May 1830. to asce^in the result of the Company*s consignments in the years 18S8>9 

7 and 18^^^. Information has been received, from which it may be inferred 

J. C.MelviUt Esq. Company’s consignments of those two seasons will prove one of the 

best modes of remittance that the Company have adopted j and it is not 
likely that some of the favourable statements which the Committee have re- 
ceived of the American exports may have reference to a later period than 
those yet made up of the Company’s. , 

5125. In point of fact, you have stated that hitherto it has been the worst ? 

— It has hitherto, upon an average of the years since 1814-15. 

5126. Supposing it should turn out that the best mode which the Company 
can now resort to of creating funds in China is the export of British manu- 
factures, whilst that export is also increasing through the channel of American 
commerce, would it not lead to the inference that the Chinese are become 
more disposed to consume the manufactures of this country, and thereby to 
afibrd a greater facility to the extension of their trade ?— The improvement 
has probably arisen from the low rate at which the goods have been purchased 
here. There can be no doubt, if the fact should be established that a profit- 
able trade is carried on with China in British manufactures to a larger extent 
than used to be, and that such should continue to be the case, that that will 
show an increasing demand for them. 

5127. Will not the benefit of that fact have been principally supplied by 
the enterprize of the American private trade ? — I cannot say that I think the 
American trade has reference particularly to late periods. There has been a 
great depression of the prices of manufactured articles in this country; and I 
believe the profit upon them will in consequence be larger this year, and that 
it has been large in the last year ; but that will be the case with the Compan)r*s 
consignments, as well as with those of the Americans. 

5128. If there should be a favourable result, should you attribute it to the 
fall of prices of British manufactures? — I should think principally. I wo^ 
explain, upon the subject of British manufactures, that the chief loss which 
the Company would appear to have sustained has been in articles made of 
British wool, and that the obligation under which the Company have fdt 
themselves has been to protect that trade in- particular. In articles made in 
England of Jbreign wool, the remittances have upon the whole beeb rather 
profitable than otherwise. 

5129. You stated, in answer to question 4330, that the insurance is charged 
by the Company at the rate of three per cent. It has been given in evi- 
dence to the Committee, that the ordinary rate of insurance for sea-riskL (m_ 
the voyage to or from India is from two to two and a half ; and it is furthef 
stated, that the risk in the Company’s ships is smaller than in any^her 
class of vessels j does not the enhanced rate charged by the Coimpan^ W^' ^ 
to the upset price of the teas ?— 1 am satisfied that if the Committee will 1^;. 
pleased to call for further information upon that subject, they will fihd 

that which has been given in evidence is incorrect. I bad an opportuiift(jr 

conveifsing ' 
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conversing with one of the most experienced members of Lloyd*s,jrho has 
been there more than forty years, and who states that he is prcparea to give 
it in evidence to this Committee that the ordinary rate for tnsurance at the 
present moment upon a Company's ship is three per cent, out and three per 
cent, home, that is, six per cent, for the whole voyage. 

5130. What is the actual loss of the Company by sea-risk ?— It is very in- 
considerable indeed; I believe not above three-quarters per cent. 

5131. So that the difference between the three-quarters per cent, and the 
three per cent, you consider to be the profit to them as underwriters?—— 
Certainly. 

5132. Do the Company always insure their own ships ? — They arc their 
own insurers in all cases. 

5133. You have stated that there has been a greater fluctuation in the 
price of other articles of merchandize than in tliat of tea ; do you give that 
answer after an examination of the facts of the case ? — No, it is from what 
I have heard. 

5134. Are you aware of the average price of pepper during the period in 
question ? — 1 have no information upon that subject. 

5135. Are you aware that a part of the fall in price of those articles arises 
from the circumstance of their being considered as a consignment from a 
foreign country, and the profit upon the whole transaction, including freight, 
falling in a great measureupon the outward cargo from this country ? — 1 am 
not aware of that being the case ; but it certainly would not do for the 
Company, if they are to meet the obligations imposed upon them, to import 
their teas without realizing any profit upon them. 

5136. In answer to a question upon the subject of the export of British 
manufactures from this country to China, you made a distinction between 
the quantity and value of those manufactures ; and you stated that, although 
the value of the Company's exports of that description had decreased, the 
quantities bad not decreased ; does it not appear, by this account, that there 
has been a considerable decrease in the quantities — [vf printed Account being 
shtwn to- the witness^ ?— This account is made up only to 1827*8. In that 
year there was a decrease in woollens and an increase in metals. 

5137. Is not the amount of the metals and other articles very inconsider- 
able, compared with that of the woollens?— It is. 

5138. Do the Company charge three per cent, on the export of bullion ? 
—No ; they do not. 

.^189. Are you not aware that bills on the Court of Directors and the 
Gpfernmjpqt of Indi^, have for several years been in great request at Can- 
' ?— I dare say they have. I have no doubt that individuals in India would 
be very glad to avail themselves of that mode of remittance, if the treasury 
WjjNre rej^lariy open for cash in exchange for bills. 

'5140. In fkct,‘ if there be such demand for bills at Canton, is it notproba- 

4 R 2 ble 
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ble tlu||j^,there would be less difficulty than you appeared to i^prebend in 
provid^ so large a sum as two millions sterling <^1 think two million 
sterling is a large sum to provide ; and I have seen nothing in the documents' 
received from Chiria which induces me to think that the supercargoes sup. 
pose that they could negotiate bills' to that extent annually at the same 
time ; if the treasury were regularly open, no doubt a large sum would seek 
remittance to England in that mode, but that would interfere with the ope- 
ration of the Company’s system as prescribed by law. 

5141. In point of fact, with the increased demand on the part of the Com- 

pany, and with the greatly increased demand on the part of the Americans 
and other foreigners trading to China, has not the exchange been regularly 
falling from 5s. Gd. to 8s. lid. the dollar lid. is a rate I have seen 

quoted in the Canton Register ; but I have seen against it *• No bills.” 

5142. Has not it been adected by the price of silver in Europe ?■— That 

has affected it, no doubt. . 

5143. Do not the words ** no bills” mean that at the price of 3s. J Id. or 
45. there are no bills offered ?— I think it really means that there are no per- 
sons ready to grant the bills. 

5144. Then the fact is, that at Canton, at the date of this prite-ciirrent, 
you might have the dollar for 3s. lid. if you were disposed to give S credit 
upon London by a bill drawn upon London? — ^To some extent ; but' the 
low rate quoted may have been caused by no bills being obtainable. Had 
bills been offered, the rate might and probably would have risen. 

5145. Then the exchange has fallen from 5s. 6d. to 3s. lid. notwith- 
standing an increased export of productions of China ?— It has materially 
fallen. 

5146. And this fund might have been created without producing any of 
those effects which you apprehended would arise from a demand for two 
millions sterling ? — My apprehension as to a demand in China for two mil- 
lions sterling was, that the Company, compelled as they are by law to secure 
the public from failure in the supply of tea, could not with safety trust to 
that mode only for obtaining their funds in China ^ and nothing that I have 
heard has tended to remove that apprehension. 

5147. Are you aware that in eleven years, from 1817-18 to 1827-8, the 

value of Indian opium sold at Canton alone, without including other quan- 
titles deposited in the other parts of China, has increased from ^^],1QCI> ^ 
Spanish dollars in the first of those years to 11,243,496 in the last of thoaft / 
years ?«— I know that there has been a great increase in the price which o^ium 
has fetched in Canton; but I have understood that that price greatly 
fallen, and that by the last accounts it was still decreasing. ' 1 

5148* Are you also aware that the exports of Cliiaose merdi^4‘Z9 
been far from keeping pace with this extraordinary increase of 
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of 0|>ium?-— I am aware that there has been a remittance of buU^ from 11 May 18S0. 

China- to India every year to pay the balance. 

J.C. Mrtrilt, Esq 

5149. Poes not the large remittance of bullion from China to India to pay 
the balance explain the temporary' falling.off in the supply of opium from 
India to China ; and does not it» in fact, show that the state of the trade now 
from China with other parts of the world is one in which they want the means 
of remittance, in order to pay for the great quantity of opium and other 
articles that they consume ? — (t would appear that the Chinese cannot make 
returns in merchandize for all that they take. 

5150. Then the result is, that in proportion to the consignments made of 
opium and many of those other articles, there will be greatly extended fhei- 
lities given to the Company, or any other parties trading with China, ibr 
making remittances to India, and from India to Europe r — ^'I'o India, cer- 
tainly } and the Company avail themselves of that resource to the extent of 
two-thirds of what they want. ^ 

5151. 'Are you not of opinion that if the Chinese could find increased means 
of remittance, they would consume a further quantity of opium and other 
goods from India and this country? — No doubt; but with respect to the opium 
trade, oonaiderable uncertainty attaches to that, on account of the rigour that 
every jiow, and then bursts out on the part of the government to check that 
contraband trade. 

5152. When you see the consumption of one article increasing, in the 
short space of ten years, five-fold, is it not a strong presumption that that 
increase is likely to be still more extended, if it be not interfered with 
by some over-ruling authority? — It may in that perioil have reached its 
maximum. 

5153. Can you state the amount of dollars and silver that was remitted to 
Bemral in the year 1828? — Such an account has been prepared, but I have 
not got it. 

5154. In -point of fact, did it exceed 5,000,000 of dollars ? — lam not 

aware. 1 

5155. Have you seen the price-current in the Canton Register of the 2Cth 
of February 1828 ?— I have not. 

5156. Are you aware that in the price-current it is stated, that the export 
from Canton to India for the season 1827-8 amounts in bullion to 5,067,979 
Spanish dollars? — I am not aware of that fact, but I have no reason to 
ddtibt it. 

‘ 5157 . And that besides, the Company's Factory drew bills on the govern- 
ment of India to the extent of 1,700,000 Spanish dollars r— Very probably 
that was the case. 

31A8^ Have you seen the Chinese price-current of the 4th of February 


5159. Then 
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this session have been to a very large amount, and that in consequence of the 
J. C.MelvilljEsq- rates of exchange many had been induced to make their returns to 
India and Europe in metals, iron, lead and steel, to the extent to which they 
were procurable ? — I certainly was not aware that there was such proof of the 
difficulty of effecting returns from China to Europe. 

51 Co. Does not this fact show that there is a very great change in the 
trade with China , namely, that apparently the Chinese are embarrassed to 
find remittances in payment of the articles which they consume from India 
and from Europe?— It would undoubtedly show great difficulty in making 
returns. 

5161. Especially too, if they have been driven to the necessity of sending 
goods imported from Europe to market as a means of payment ? — Clearly. 
1 certainly was not before aware that goods imported into China from Europe 
had been re>exported. 

5162. Does not the difficulty of remittance from China to India equally 
apply to other parts of the world ; because, if the remittance be made through 
India, it would equally extend to other parts of the world ? — It would. 

5163. Would not the cheaper price of tea, inducing a great increase of 
consumption in this country, afford the Chinese the facility for a greater 
remittance than they now have ? — It would undoubtedly give them a greater 
remittance. 

5l64<, Suppose, for instance, that instead of 30,000,000 we consume 
60,000,000 of tea, would not the Chinese have the means of paying for a 
greatly increased quantity of European merchandize, or of the produce of 
India, whichever suited their taste to consume ? — Undoubtedly ; but if the 
larger quantity of tea were sold to the consumers only for the same sum that 
is now given for the smaller quantity, there would be no more than there 
now is to expend in British manufactures. 

516.5. If there is double the quantity of tea sold, will not that give them a 
double power of consumption ?— The more the Chinese can give, the more 
they can take in return. 

5166. The Committee called for a return of any accounts or estimates 
which have been transmitted to the Lords of the Treasury under the Com- 
mutation Act, showing the sales made, the quantities put up to sale, and the 
prices and other particulars referred to in that Act, for the last five years ; 
the answer to that requisition has been, that no such accounts have been sent 
to the Treasury } are you of opinion, looking at the fifth section of the Com- 
mutation Act, that it does not require such accounts ?— That clause has 
always been construed to mean that the Lords of the Treasury were to hwe 
these accounts when they required them. 

5167. Is that the construction’ that the words imply? — I think it wiW' gt 
least as obligatory upon the Lords of the Treasury to call for' the* acqouiMa 

as upon the Court to furnish them. '' ' . 

. 5168. The 
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5168 . The words are. “That the said United Company shall, from time to 
time^ lay before the Lord High Treasurer, or the Commissioners^ of the 
Treasury, copies of the accounts und estimates upon which such orders for 
importation, or prices for sales, or quantities put up to sale, shall be grounded, 
whenever such orders shall be sent out, or as often as they shall' be called 

. upon for the same by the said Lord High Treasurer or the Lords of the 
Treasury.'* Is not the natural construction of those words, that those 
accounts are to be regularly sent whenever those transactions take place ? — 
That would have been my construction, if the word had been ami instead of 
or, but there is an option given. The last clause would not have been neces- 
sary if the first had been imperative. 

5169 . Does the East-India Company, insuring itself, pay any duty to the 
Stamp-office for their insurances ? — None at all. The Company do not 
insure. 

5170 . You stated yesterday, that if the trade to China were thrown open, 
and the Company continued to carry it on in competition with the private 
trade, you thought, with all the advantages they possessed in starting, they 
might continue that competition : have the Company, with all the advan- 
tages they possessed at the opening the trade with India in 1814, been able 
to sustain their competition with the private traders ? — With respect to that, 
I stated yesterday that the Company's trade from India since 1814-15 had 
realized to them a better remittance than the bills of private merchants ; and 
I would now state, that the Company have been and arc coinpelletl to make 
the trade of India a trade of remittance. They must bring the rupee home 
from the government of India, and get what they can for it ; I cannot there- 
fore look upon the Indian trade as one that the Company can conduct upon 
mere mercantile principles ; besides which, in judging of the results of the 
Company's Indian trade, the Committee will not fail to bear in mind that 
the accounts include the loss by the Board’s rates of exchange. 

5171 . Have they made a profit independently of that arbitrary valuation of 
the rupee r— I think that tipou the average, since 1814-15, if the accounts 
were made up at the mercantile rates, it would a))pi'ar that the Company had 
made a profit upon the Indian trade. In some of the earlier years they made 
a very large profit. The account upon the Committee's table embraces only 
ten years ; if they will call for an account for the whole period since 1814-15, 

I think they will perceive a much more favourable result. 

517 s. Supposing the exclusive trade with China were taken away from 
‘ the East-India Company, but that they still continued to carry on that trade 
as a Company, and supposing that by carrying on that trade it was consider- 
ably more divided than it has been, would not the increased competition in 
the China market give an opportunity to the Chinese to raise the general 
prices of their tea ?— I have no doubt that it would do ho ; and I think that 
an<opkiion to that effect has been given in evidence before this Committee 


11 May 1830. 
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by perspis who are conversant with the Chinese character and , the Canton 
market. 

5173. Supposing the Indian products were considerably improved in 
quality, and produced in a larger quantity in India, would not that , tend 
greatly to obviate the difficulties which you now find in obtaining remittances 
from the East ? — If you can find a market for them, a profitable extension of 
exports from India is, in my humble judgment, an object the attainment of 
which is most desirable. 


5174. Would not cotton constitute a considerable portion of these remit- 
tances under the circumstances supposed ?•— It might. 

5175. Would not there a market be found for that cotton ?— -The cotton 
of India comes into competition with Egyptian cotton, and other cottons 
which, although as cheap in their production, are probably superior to it in 
many respects. 

5176. Do not you think that the staple of the coflon might be considera- 
bly improved, so as to make it equal to other cottons ?— 1 think it is very 
much to be desired that every practical improvement should be efiected. 

5177> Has not the Court of Directors taken special pains in directing the 
attention of the government to that subject? — They have. 


Jovis, 13 “ die Mai) 1830 . 


13 May 1830. 
It, Richards, Esq. 


ROBERT RICKARDS, Esq. again called in, and examined. 

5178. Have you had an opportunity of examining the statements delivered 
in to this Committee by Mr. Meivill, and his observations on the statements 
laid by you before this Committee ? — I have examined them, as far as the 
leisure I could devote to it would admit. 


5179. VVill you turn to question 4359 of Mr. Melvill’s evidence, which 
relates principally to the prices of tea, and state what observations you have 
to make upon his answer respecting the price being charged too low by you ? 
—Mr. Meivill, in his remarks upon my statement, seems to think that I have 
taken the price of tea in China at too Iowa rate. He ..says, *' Mr. Rickards 
computes the prime cost of tea in the coin of China very iar below v^hat is 
taken either by Mr. Bates or Mr. Thornley, and so far below what is actually 
paid by the Company, that I cannot imagine that the Company pould have^ 
obtained iteas at the prices computed by Mr. Rickards without a deterioration 
in quality.” The prices included in the statement T delivered to the Q.oni- 
mittee in my answer 3454a, p. 413, to show at what rate a, private merchant 
could import tea into this country at a profit, are' the prices, - I presume, 
which Mr. MelviH alludes. Those prices may be lower than the Qempap^^ 
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bat they are the prices at which private merchants and individuals are con- 
stantly in the habit of purchasing their teas in China, and even at a lower 
rate. It is very certain that whenever the Company go into the market to 
purchase any commodity, prices rise ; and thi.s appears in the present- instance 
to be the case, as the China price-currents will show ; for in every year, from 
the month of October to the month of January, the period uf the Company’s 
ships being in China, prices are at the highest ; after that they fall. I have 
a price-current which states, in the month of May 1829, the price of congo 
tea (the chief article of import) to be from 18 to 20 tales per peciil. Private 
merchants profess to be in the habit of purchasing equally good tea at 18 tales 
per pecul with that of the Company, which is charged at 2(i tales per pecul. 
I have taken it in my statement at the medium between 18 and 26, namely, 
22 tales per pecul, deeming it a fair rate for such a statement as that which 1 
submitted to the Committee in my answer 315 ta, p. 413, and which I take 
to be the statement her« referred to. 

5180. You are speaking of corresponding qualities of course? — I am 
speaking of a corresponding quality, because I have repeatedly heard of tea 
which has been purchased in Ciiina at 18 tales per pecul selling here at the 
same rate, and sometimes higher than the Company's tea of the same 
denomination. 

5181. Have you heard or arc you able to assign any reason why private 
merchants should be able to purchase their tea on better terms than the 
Company do? — Private merchants will always make better bargains than the 
Company’s agents can ; and, as far as my observation goes, their purchases 
are generally made at the rate I now mentioned : I believe the Americans 
do the same. In what is called the season, that is, from October t 9 January, 
when the Company are in the market, and when their ships are loading for 
Europe, the teas are, as before observed, quoted invariably in the Canton 
price-currents at much hi|;her prices than they are the rest of the year \ 
Congo, for example, is generally quoted at 26 tales per pecul, and immedi- 
ately afler the season closes it falls to from 18 to 20, and so continues fbr the 
remainder of the year. After the season closes, the tea is commonly denomi- 
nated old tea, in contradistinction to the tea purchased during the season, 
which is called new tea ; but the old tea is, generally speaking, fully as good 
as what is denominated new tea, or us that exposed at the Company’s sales ; 
and for this simple reason, viz. that although it might be somewhat older tea 
in China than the Company’s when purchased, yet when it comes to this 
country in the privilege of the commanders and officers of the Company’s ships, 
it is Sold immediately on arrival, whereas the Company’s tea is kept, accord- 
ing to Mr. Melviil’s statement, upon an average of twenty months in ware- 
house before sale } therefore the Company’s tea, when sold, must be fully as 
old, or perhaps older, than ^hat is called old tea purchased by the Company’s - 
trfBMri in China. 

'^5i82i Are the jCommittee to understand that during the large purchases 

4 S made 
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made by the Company in the few month.s of the year the prices are raised by 
that demand ? — The price>currents of China invariably show a rise at that 
period-. 

5183. Are 3'ou able, from any of the documents on the table of the Com- 
mittee, to state the relative sale prices in England of the private trade tea, 
and of the tea sold by the Company, taking the congo as an example ?— > 
According to the Account Ko. 15, in Paper 6 of the papers delivered in to 
the Committee in 1830, it appears that the price of the Company's congo tea 
at the June sale of 18^3 was 2s. 7^d., the private trade tea in the same sale 
sold for 3s. 8-^d. ; in the congo tea there is a difference throughout the whole 
of those sales, from the cursory view I now take of it, rather I should think, 
in favour of the private trade, though I do not perceive any instance of so 
great a difference as in this June sale. 

5184. You are aware that the Company purchase a large portion of their 
tea by contract made with the tea merciiants previous to the season ? — Yes. 

5185. Have the officers of the Company’s ships any other means of pur- 
chasing than going into the public market the same as foreigners ? — No other 
that I am aware of. 

51 8G. Therefore none of the private trade tea can be contract tea ? — I am 
not aware how private traders make their l>argains on all occasions. Some of 
the purchases made by private individuals are, as I understand, taken from 
the Hong, and some from the outside merchants. 1 do not myself know of 
any contracts entered into by individuals similar to those of the East-lndia 
Company. 

5187. And although the tea belonging to the officers of the Company’s 
ships is not contract tea, yet by the sale prices you have stated it sells in 
England at a higher price than the Company’s tea ? — So it appears on some 
occasions, at least by this statement. ' 

5188. Are you able, from any communication with officers who have been 
at Canton, to state whether the prices they pay for their tea are higher or 
lower generally than those quoted in the price-currents, or stated by the 
Company to be their average price? — ^They are almost invariably, I believe, 
lower than the prices quoted in the Canton price-currents between the months 
of October and January in each year. 

5189. Will you look at some of the other years, and see whether the 

private trade tea sells at prices above or below the Company’s sale prices?— 
In the June sale of 1824 the Company’s congo sold at 2s. (id. a pound, .and 
the private trade tea at 2s. lOd. In 1825 the Company’s congo sedd nt 
2s. 5-^jfd., and the private trade tea at 2s. 8^^. In June 1826 the Cqb^ 
pany’s congo is quoted at 2$. 2-^^. and 2s. and the private trade 

at 2s. lAA 

5190. Will you state the result in December 1826 ?•— In the Decemberapdiil 
1826 the Company’s congo is quoted at 2*. S'Ad. pad 2s. 5^Udv and t^e 
private trade tea at 2s. 3TVd. 

5191. Are 
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5191- Are you able, by looking at those accounts of sales of tea in this IS May tsso. 

country, both Conipany*s and private trade tea, to say whether, on an average, 

the private trade tea sells at an inferior price to that of the Company ?— 1 
have not made any calculation founded upon this account, as to the average 
price of the tea sold by the Company and that sold by private individuals ; 
but, on a cursory view of this document, it appears to me that what 1 before 
stated, in answer to the questions that have been put to me on this subject, is 
confirmed, and that the private trade tea, upon tlie average, sells at as fair a 
price as the Company’s tea in this market, and in some instances it has been 
found to sell higher. 

dl 92 . Do you mean relatively to its quality? — I have given my reasons 
for presuming that the quality of the private trade tea is nut inferior to that 
of the Company. 

5193. Are the Committee then to conclude that the evidence given by 
you at your first examination, as to the prices of tea, is, fully borne out by 
these documents before the Committee, and by the information from private 
merchants, and is not erroneous, as stated in Mr. Melvill’s evidence ?~lt is 
fully borne out by the documents which 1 have refbtreil to, including the 
Canton price-currents, as far as regards the prices I liave inserted in the 
Statement delivered in in answer to question d'l<54>a, and contained in page 
‘1)13 of the Evidence. 

5194<. When you stated that the private trade tea is sold at the same rates 
upon the average as the Company’s tea, do you mean to abide by what you 
first said, that it was sold at a liigher rate ; because you set out by referring 
to a particidar year, in which jou showed a great discrepancy, whicli discre- 
pancy does m)t exist upon the whole average of years ?— I referred, in the 
first instance, to the June sale of 1823, because it was the first column in 
this account which I was directed to examine and quote. Iri cursorily 
looking over the remaining sales, which are very numerous in this paper, it 
appeared to me that the average price of the private trade tea was upon the 
whole as high, and sometimes higher than the Company’s ; as for example, 
in 1827, in the June sale, tlie (]!ompany’8 Congo sold at Qs. 3-j7g^r/ and 2.v. 
while the private trade tea sold at 2.<. There are certainly variations 

in the different sales contained in this account ; but on the whole I do not 
see any thing that materially afiects the evidence 1 have given on the subject 
of prices. 

5195. Do you think upon the average they sell for nearly the same ? — It 
appears by this document that they do. 

519(>,. You have stated that the sales at the India-Huuse, in general, have 

e reduced as good a price of the tea belonging to private trade as that 
elonging to the Company ; will you be so good as to state to the Committee 
whether the tea purchased by officers belonging to the Company in China, 

Sits’ tHoM 'at the India-House, is the same quality of tea which is bought by 
ibre^ tn^ers in Chlrtai?—! cannot ^Vetend to say what the exact quality of 

4 S 2 the 
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tbe^ tM fK4d »t <Ae< Jt)dita* House is^ having never exmniiied nol beingiio 
my way to deal in tea in any respect ; but 1 have given reasons in tlie^fiMiper ' 
part i^r.pay examination, for presuming that the tea purchased in Chin^ii.^eod 
sold i^y the Company’^ o^ceirs in this country* is , of on equa^ quality, 4^^ 
tha^ put up at the Company*8 sales on their pwn account. • Vl 

5197. Is it purchased in China at rates very much the same as. those given 
by foreign tracers?— I do not know what the Americans purchase their teas 
at. I can only judge from the regular course'of the price-currents which I 
have quoted ; and accordingly infer, that if British private traders cart pur- 
chase tea at 18 to SO tales per pecul, Americans may do the same. 

5198. Is not then the inference from your answer, that the teas soldat the 
India-House of the private trade must be equal to the teas purchased by the 
India Company ? — I presume that they are equal, for the reasons I have 
already given. 

5199. Can you state to the Committee whether the teas purchased’ ih 
China by Americans and other traders are of the same quality as those pur- 
chased by the oflicers of the Company ?— I have no precise knowledge of 
the quality of the tea purchased by Americans ; but 1 have always had reason 
to suppose that the American teas purchased in China were of as good 
quality as those commonly sold in this country. 

5200. Then if the fact were that the teas purchased by the Americans 
and others in China were of an inferior quality, would the statement which 
you have made to the Committee of the prices which have been obtained at 
the India- House for the teas of the private trade be any regulation to the 
Committee in forming their opinion ? — I do not believe that the teas sold in 
America are inferior to those sold in this country ; for I have generally un- 
derstood from persons who have visited America, that they have drunk better 
tea in America than they have done in this country. 

5201. If the price which the private trade tea bears in England, as com* 
pared witli the price of the Company's tea, is any criterion of the compara- 
tive quality of the private trade tea, would not also the price of the tea 
bought in China by the private trade, compared with the tea bought by 
foreigners in China, also lead to a conclusion as to the comparative quality 
of those teas ? — I have no precise knowledge of American prices, compared 
with the qiiali^ of their teas. I only know that during the season, whiqh 
extends from October to January in each year, the tea is, invariably highief 
from 20 to 30 per cent, than during any other period of the year ; and thj^fi^ 
fore the teas of the same quality, congo, for example, that costs, during 
season, 26 tales per pecul, will sell for 18 and 20 tales per 'pecuT aftef the 
season is closed. If, therefore, one merchant can get it at tbia rate» I’ {^re- 
sume another can do the same. 

5202. Is not that tea which is bought in the private trade . in Ghintt^ Adyi 
which sells irt this country at a price in many instances bigsher thairtl^^^ . 

of 
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of thi»'CoMpKay» very often tea' which* passes under the denomination of old 
tea it— Yes it is. 

590$^ Do not the persons erttitled to the private trade purchase their teas 
in Chrna at the reduced price i^hich ensues after the Company's purchases ? 
—I have understood that they purchase some portion of it» whilst some pur- 
chase the whole at the reduced price. 


IS May )8S0. 

R.IUekmdt,E$9. 


5S04. May it not be presumed that much of the private trade tea is of 
that description ? — I am not prepared to say that the greater part of it is 
old tea. 


5905. Do you conceive that the captains of the Company’s ships buy gene- 
rally what is called the old tea or not ? — Yes, they do, very often. 

5206. Is it not probable, as the ships sail in December, that the captains 
of the Company’s ships buy their tea at the same time that the Company 
does ?— -That does not always follow ; because the captains and officers of 
the Company’s ships may have correspondents in China ; agents whom they 
can authorize to purchase teas for them when the tea is at the cheapest 
rate. 


5207 . If a foreigner at Canton purchases a quantity of tea at the same rate 
as-a person in the privileged trade, does not the presumption arise that the 
qualities of those two portions of tea are equal ?— Clearly. 

5208. If a person in the privileged trade sells the tea which is so bought at 
a price equal to the price which the Company gets for its tea, is not it also a 
presumption that the tea which that privileged person sells is of as good a 
quality as that of the Company ?— Clearly ; it may be so presumed. 

5209 . Does not that lead to the inference, that the tea bought by the 
foreigner in Canton is of as good a quality as the tea sold by the Company 
in England ?— I have always understood that the American tea is of equal 
quality, and sometimes superior. 

5210. Is not that estimate of the qualities of the different teas an inference 
drawn from the prices which they respectively fetch at the Company’s sales ? 
—It is certainly a fair inference. 

5211. You have stated that old tea is sold cheaper than the new tea in the 
Canton market ^ by the old tea is it meant tea that has been kept for a year, 
or only tea that has been kept over the period of the winter sales ?— Only the 
tea that has been kept over the period of the winter sales? When the season 
closes* tlie tea is invariably called old tea, and sold as such ; though only a 
month older than the other. 

5212. Have you ever been in China? — ^Yes. 

521S. From what source do you obtain your information as to the price 
iitdrhioh t^ privileged tea is bought ?— From various officers and pursers 
irhoiBf I hive apiidten to upon the subject in the city, and who have m- 
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variably given me the same information which 1 now submit to the Com* 
mittee. 

5214. Have you not had the sale of some tea ?->Yes } some of the last 
season passed through our hands. 

5215. Do the officers in the private trade invariably make their invest* 
ments in tea at a period subsequent to the Company ?— -They have the 
means of corresponding with agents in China, and have therefore the means 
of making their purchases previous to their arrival, or before the season 
commences. 


5216. Then the officers of the Company pursue the same custom that the 
Company do themselves, of making contracts for the teas previous to their 
being shipped ?— They enter into engagements witli the private merchants 
in Canton ; but as to making regular contracts, I do not understand that they 
pursue the same course in that respect that the Company does. 

5217. If they make engagements, would not those engagements fix the 
price? — Of course they will. 

5218. What effect could the purchases of the officers of the Company have 
upon the market of China after the teas which they have engaged for are fur- 
nished to them ? — The effect produced on the China market by the purchases 
of tea will of course be limited by the extent of those operations. 

5219. In answer to question 4359, Mr. Melvill has stated, that pn ex- 

amining the calculations that have been given in by you, Mr. Bates, and Mf- 
Thornley, he finds ** that one fallacy attends most of them, taking the valua- 
tion of the tale according to the rate of exchange at the period of unusual 
depression will you state how far that objection taken by Mr. Melvill 
applies as to your statements ? — Confining myself again to tha statement 
included in my answer 3454a, p. 413, I have taken the value of the tale at 
5s. Qd. and the value of the dollar at 45. ; now when the dollar is at 45 . the 
sterling value of the tale will be found by a simple rule to be what I have 
stated, 55. Gd. and a small fraction. It is the rate which I have adopted in 
this statement, because I know that dollars can be procured in China at that 
exchange. I have myself placed many thousand pounds sterling in China at 
a lower rate per dollar than 45. ; and 1 know that private bills have been re- 
ceived in this country drawn at the rate of 35. lOd. and Ss. lid, per Spanish 
dollar, at six months’ sight ; I therefore raahitain that ! am perfectly correct 
in respect to the prices which I have adopted in this s^tement, as well as ijs 
regard to the rate of exchange. I beg leave tp add, in regard to the othfit 
statements which I delivered in, that they have no reference whatever to the 
rates of exchange, as 1 before stated in my first examination upon this sub- 
ject. I took out of official documents the cost in pounds Sterlmg, whtcIliT 
found there stated as the prime cost of the tea ; and 1 considered that to'bw 
the actual cost to the East-India Company, without any reference to Iber iM# 
of exchange between tales and sterling money. \ 

522o:^w=m 
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5240. Wb 8 the exchange of 3s. lOrf. to which you have alluded, e$ta> 
bltshed by direct draft from Canton upon England ?— -By direct draft. 

3221. Would you rely upon such an exchange for the whole purchase of 
tea, if the quantity was as l.ir£>e as that which the (Company requires ? — It 
would depend upon the intercourse between China and tins country ; if the 
intercourse were extended, and there was a great number of bills in the 
market, the exchange would of course rise. 

3222. By a statement laid before this Committee from the East- India 
House, it appears that, in the year 1827-8, the rate of exchange per dollar 
was 4s. lid. for six month.s, the sum drawn for appearing to be £10,129 } 
can you state what has been the rate of exchange by bills from private mer- 
chants in that year ? — I cannot precisely, without a reference to documents 
which I have not at hand. As nearly as I can now recollect, the private 
bills before referred to were dated the latter end of the year 1828. They 
were drawn on a merchant in the city at 3x. lOj. or 3s. lid. at the utmost. 
This too is the prevailing rate of exchange now quoted in China, and has 
been for some years past, I believe. 

3223. It appears also by the same account that, in the year 1828-9, the 
rate of exchange for the dollar was 4*5. 2r/. and that £33,791 is the total 
amount of bills drawn by the Select Committee at Canton on England } 
does the observation you made respecting the rate of exchange by private 
bills apply to that year ? — It applies to the bills I have before mentioned, 
which were drawn at 3s. lOd. or 3s. lid. about the latter end of the year 
1828 ; but it is within my knowledge also, that from the difficulty of pro- 
curing bills in China, private merchants have remitted funds through the way 
of America ; and though by this circuitous route, and consequently from the 
longer time bills had to run, merchants have l>een able to obtain rather a 
better exchange, yet those bills even have only realized in this country 
about 4«. 

3224. Then is the opinion you gave before the Committee as to the rate of 
exchange unaltered, notwithstanding the statement made in the evidence of 
Mr. Melvill ?— Quite so, as regards private transactions. 

3223. Have you made any inquiries, in the meantime, of other persons 
connected and acquainted with the trade to China, upon that subject ?— I 
am frequently in the habit of conversing with people in the city of London 
upon the subject of China and the China trade, and I have never derived any 
other information from experienced persons on that subject except that 
which I now give to the Committee. 

3226. Do you happen to know whether, in the two years 1827-8 and 
1828-9* bills were in considerable demand at Canton ? — Bills are always in 
4emand at Canton. They must be in great demand, from the existing 
c^Hfsia of trade } and the reason of their being at so low an exchange is, 
because tliiere are so few bills to meet the demand. 

3^7. Is that difference' as to the exchange between you and Mr. Melvill 

confined 
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18 Majr 1880. , confined to the period of 1828*9, or does your view of it spread over '«be 
_ ^ whole period of the last fourteen years it— <1 cannot speak to the :who1e 

R. RichardatE$q. pgrjod of the last fourteen years from recollection, and have no docunients 
at hand to refer to 1 bpt this rate of exchange would naturally prevail as long 
as the demand for hills should so far have exceeded the supply. 

5228. Inyouranswer to question No. 8454, in page 418, in computing^ 
price paid by the Company for tea at an average price for the whole period 
of the present charter, you 'Compute the value of the dollar at4r., whereas ft 
is in evidence that the dollar in exchange has, during the greater part of that 
period, been much higher ; do you consider that, in order to mdke an 
average comparison, the prices of the tea and the rates of exchange should 
have reference to the same period ? — I have taken the average price in that 
statement of the Company’s teas at 25. Qd. *92 per pound, from ,tl^ 
official document referred to in my answer, and now upon the table of this 
Committee } but this is the sale price in England. With regard to the raj^ 
at which dollars may be procured in China by private traders 1 speak, it is 
true, of the present time, but the rate at which dollars can be procured h^ 
reference to the cost price in China. All, therefore, that I mean to maintain 
in that statement is, that the tea may be procured at the prices which 1 have 
given, viz. so many tales per pecul. 

5229. Do not you consider that the rate of exchange and the price of tes 

should be compared in the same year, and that if the exchange is averaged, 
so ought the price of tea to be ? — For the “ second” head of comparison con- 
tained in my statement, I know no fairer way of making the comparison than 
that which I have adopted, viz. by taking what the Company nave them- 
selves declared to be the average sale price of the tea for the whole period of 
the charter, or 25 . 9d. *92, and to compare the result with that of the 
price at which 1 believe it can be sold in this country, viz. l5. 6d. ; and 
having in the “ first” head of comparison taken the sale price of 1828-9 to 
compare with that included in my Statement (the average price of the 
Company in that year being only 25. 3d, *97), they have therefore ^the 
advantage of the difference between 25. 3d. *97 and 25. 9£f. *92 in the 
" first” comparison. - . 

5280. Do not you consider that if the average of the period be taken i»itb 
reference to the exchange, for the purpose of computing the upset price 
the article, the average of the price should also be taken for the same period ? 

I have taken the price in my Statement at which tea can now be purchased* 

that is, in the year 1828-9, and compared the resulting sale prme in- this 
country, *• first,” with the average price of the Company’s tea in 1^$^, 
or 25 . 3d. *97; and “ secondly,” with the average sale price of 
years, or 25 . Qd. *92. Had I taken the average price of many ^pgl^.y$ar8 
previous to 1828-9 to compare with the sale price of my Stitemept^ if 'mimU 
justly have been objedted to ; the result or comparison gwn in 
ment would, in that case, be .more unfavourable to the Cbmpafly if. bUt.I 
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not exacdy comprehend wluit connection -is supposed to exist- between the 
rate of exchange in China and the sale price of tea in this country. 

^891. Oo you consider the rate at which bills may be negociated at Canton 
a fair teat of the rate at which the Company could purchase their teas^ to the 
amount of £ 8 , 006,000 a year? — The rate of exchange. In such a case, would 
depend upon existing circumstances. It may be impossible for any bod^ to 
say what would be the precise rate of exchange between Canton and Eng- 
land, if private individuals were admitted into that market, with the privilege 
of purchasing 30,000,000 or 40,000,000 lbs. of tea every year, but in all 
probability it would be nearer the real par than at present. 

3838. Supposing the Company at present were pleased to pay for their 
teas in bills of exchange in London, do you think they could ncgociate them 
atSs. lid.? — 1 do not think that they could. 

3833. Supposing England were supplied with tea bv the private trade 
instead of being supplied exclusively by the Company, do you not contem- 
plate a very considerable change in the commercial intercourse between 
England and China ? — A very considerable change. 

3834. Do not you conceive that that change would, in all probability, tend 
to create a considerably larger demand for bills upon England than cxiste at 
the present moment ? — Certainly } but a considerably greater supply of bdls 
also. 

3833. What has been the effect of the change which has taken place in 
the trade between England and India ?■— It has had the effect of altering the 
exchange most materially. When that trade was closed, or almost closed, to 
private individuals between England and India, 1 can remember the ex- 
change, Calcutta on London, at 2s. 1d„ 2s. 8</., and 2s. 9d. the sicca rupee ; 
it is now at Is. or from that to 2s. 
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3836. Has not the rate of exchange fallen considerably in China in latter 
years ? — ^Yes j to the disadvantage of that country. 

3^. Has not that fall, in a great measure, arisen from the increased 
intercourse which has taken place between India and China, and between 
Europe, America, and China?— I think it has chiefly arisen from the great 
difiiculty there is in procuring remittances through the way of China, in 
proportion as the bills are few comoared with demand for them, the 
Indur and China merchants must, of course, pay a higher price for such as 

are in the market. « i i 

3838. Has not the difficulty of obtaining bills bv remittance on England 
ariiefi from the want of power in Englishmen to send home goods from China 
to England?- — Certainly. r i c 

' 3^; Would hot, therefore, an increased intercourse by a ^•'ee y^e ot 
export* exchange ; 

IjSIwice ip favour or gainst depend on the amount of exports a 
^^ed wiai theiroports ?-']^is would dearly operate as 
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19 May 1939. 5S40. Would not the rate of exchange d^ethl upon the bidanee of pa^’ 

. ments ?— Exactly. ‘ ' i 

ic A, Esg. ^ 241 ^ Would not the amount of bilte procurable depend upon the extent 
of the commercial intercourse bet^teen the two countries ? — ;;Ctearly. ' 

5^4^, You have spoken of the variation of exchange with India since 
the opening of the trade ; has not the currency' of this country been changed^ 
—•It has. 

d24d. Since the restoration of the aoetallic currency, have not :the ex? 
changes become much more in favour of this country than they were before, 
generally through the world ?— No doubt the exchange will always depend ift. 
one respect upon the value of the currencies in which bills are drawn and 
paid; but the effect alluded to in the question is, 1 apprehend, the reverse of 
that anticipated from the opening of the China trade. 

5544. In answer to question 4360^ Mr. Melvill states, that on examining 
your Statement, he find's that you have fallen into the same error aS Mr. " 
Thornley, by taking the rate of exchange in one year and the prices iii 
another? — I think Mr. Melvill must have misunderstood my Statement- m 
this respect ; for in the estimates I have given of the Company*s trade t did 
not refer to any rate of exchange whatever ; I merely took the sum- of the 
prime cost of the tea in pounds sterling, as given in the official document I 
then quoted, without any reference to the rates of exchange. 

5545. Are you aware in what way his observation can^ apply to the 'state- 
ment on which he has observed ?— It cannot apply to the statement included' 
in my answer 3434, p. 413 ; and if he refers to tne statement i have ^ven in' 
respecting the Company’s trade, he must have misconceived me, iiiasmudliv 
as I did not in that statement^ as before observed, refer to any rate of 
exchange. 

5546. Does it not refer to the statement you made when you calculated 
what tlie tea could be bought for ? — It may refer, to that statement* 

3(247. Is it the fact that you have taken the rate of exchange in; ono.year 
and the prices in: another' ?— If referenoe/be had to the statemeot iueluded.' 
in my answer 3434, p. 413^ the- remark will be- found not tp applyt; bMi..ifi 
the other statement be alluded, to, it will be found that*, in tlus.respeaf^, h ha^ . 
only followed the course, of the official documents befor0.it]^, pubUc* ijOi. 
which, where a. comparison is. drawn between, the ■ prime edist«of tea-aud>.tho.« 
sale amount, the prime cost of one year is taken and the salo amouilt of tfub; 
following. '• ' > , s . ... 

3^48. Then are the Committee to understaod: thkt hi all ihose^atatcoittiitop 
the rate of exchange has nothing to do with your calculation?*^ 
statement ' relative to the Company’s trade it certainly has nbt. 4 t;Ifi 
allowed, 1 would, make one mbre remark upon this statements mjlfMiyia** 
question 3434, p. 413, wherein Mr. Ijffelvfll pbjecte to 
and the other statements :^five per ceqt. as thotete^ wast|i^4.* 

mvai 
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mmt UKludod ia my answer .d4^4> p. 41d» I have admitted the loss in is May 1830. 

weight and allowance to buyers, commonly called draft, to be equal to five 

per cent, and I should be glad to explain to the Committee the grounds Bay. 

upon whiqh I have formed that calculation. The Company are in the habit 
of granting a certain privilege to their commanders and officers utx>n their 
ships for the purpose of bringing 'home tea to this country, and they allow 
them, as 1 understand, to fill this privileged tonnage with tea at the rate of 
9 cwt. to the too. The commanders and officers, in availing themselves 
this privilege, put on board for each tonr 7 peculs 93 catties, or 8 peculs 
of tea. Now 9 cwt. is only equal to 1,008 pounds whereas 7 peculs 
amd 98 catties weight are equal to 1,058 pounds, or five per cent, more than 
the regulated allowance. That five per cent, therefore, is what they consider 
to be the amount of wastage on the passage home ; and it is not likely, 
unless that was the common and average rate of wastage, that they would 
adopt it as the rule of filling their own tonnage; because if they are found 
upon their arrival in England to have exceeded the amount of their privilege, 

(tnat is to have put more tea on board than they are allowed by the regula. 
tion of the East'India Company,) they are made to pay, as I understand, 

£60 per ton for every portion of the excess. We have, therefore, every 
reason to conclude that they adopt this five per cent, for wastage, on the 
ground of its having been proved, ^ their own experience, to be the 
amount of loss on the passage home. On really old tea the wastage is less, 
and may be estimated at two and a half to three per cent. There is, besides 
another allowance in this country, but generally included under the term 
wastage, and that is an allowance to buyers of one pound upon every chest 
that is sold. Now a chest of black tea is seventy-two pounds, a chest of 
green tea about sixty pounds. This allowance, therefore, is of itself upwards 
of one and one-third per cent.; and when Mr. Melvill and Mr, Lloyd 
assert, that the wastage and the allowance for draft, together only amount to 
two per cent, (^e wastage on the passage home being in this case little more 
than one-half per Cent,) it appears to me quite incredible, and altogether 
inoonsistent "With the experience and usage of private traders. By inserting 
fiW per cent for wastage and draft together in my statement 3454, o. 413, 

I'^stiMt therefore be found to have taken it against myself if 1 have 
rated it at too much ; but I think, from what I have explained regarding 
the practice of the Company's officers, five percent cannot be considered 
as tod much for the united allowance. At all events, in the future state- 
gtdtft#' I i tff e n to deliver in, 1 have adopted four per cent, as sufficient to 
cover the wastage upon the passage home, and allowance for draft in this 
countty j and this T take tobe a moderate allowance, as applicable to both 
descr^etis of tea. 

■ second' division of the statement you have made, contrasting 

thB prtee’istwhich'the CJompany supply teatto this country, with the price at 
fa by the ^vate merchant, you have taken the 

o£ leaf ‘dmieig^ the} rfiarterj as'sqld by the Company, to be 
4 T 2 9o. 
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98. and you have taken the price at which it could be furnished by 
private trader at l£. 6d.; would it not have been' fair, as in forniin|^ that 
calculation of le. 6d. you have founded it upon the rates of exchange-, at 
Canton, to have considered what those rates of exchange have been during 
the whole duration of the charter? — It does not appear to me that the rates 
of exchange in China have any thing to do'with the prices at which teas can 
be sold in Eiigtahd in sterling money. If the private merchant cah seirhlS 
tea with a profit of 6d. per pound, 1 think it fair to corfipare It, as 1 have 
done, with the sale prices of the Company. ‘ ' 

.5^0. In answer to question 3454 o, p. 413, you have stated, that^ in the 
above calculations the Spanish dollar is taken at4s. ; the rate of exchange, 
at Canton wa» even lower last season, as many bills were drawn at Sa. lOd. 
and 3s. lid. per Spanish dollar at six months* sight.” Now if the Spiulitdk 
dollar, instead of being at 4a., had been at 4a. 6d., would, it not have anecUMi 
the result at which you have arrived, so as to make the cost at which tea. 
could be supplied by the private trader in this country above la. fid. ?<ml^ 
would not. it would only affect the result as to profit, if the dollar coat 
the purchaser of the tea 4a. fid. instead of 4a., that would be an advance ^on 
the prime cost of eleven per cent.} in that case the tea might still be sold , at 
la. fid. the pound in this country, and be supposed to leave a net profit tOi the. 
importer of seven per cent. But 1 would beg leave to observe» that |f tlie 
trade were thrown open, as 1 propose, it is not probable the exchange \^’Ou}fi, 
rise to 4a. fid. It is more likely to vibrate within limits nearer, to the 
par. • .■ 

5931. When you state that tea could be supplied at la. fid.^ and that the 
exchange is no relative part of its cost, upon what principle do 3 rou regu-t 
late the upset price private trader in disposing of his goods has no, upsets 
price like that adopted at the Company's sales. In the statement of 3454 oi? 
p. 413, the average cost of the tea being regulated by a rate of exchange qf 
4a. per dollar, it appears from the result of that statement that the teas might 
be sold in this country at la. fid. a pound, and then leave a profit of per 
cent, to the importer. If the purchaser of the tea in China was oblig^ 
pay higher for his tea there, that is, to purchase his dollar at a bigger rqtq , of 
exchange than 4a., the only effect it would have upon this stptemepj: is, m 
before observed, to diminish the amount of the profit. , , ’ 

5959. Is not your calculation made upon the Ibwe^ ^eof profit At 
a private merchant would can^’.on such a tranaaetieii ^r-^By no ineansi^i. fFb#. 
private merchant would be well satisfied with a pel profit of 10.ipefu QfttlWi 
whereas upon the grounds of this statement he getadS. ^ .iu.. j uo- vt it 

5953. Upon what grounds do you calciilAte that the pfiViaf^' tr4tt4r''wb4fi^ 
be entitled to charge the public 18 per cent', profit?-— I onl',;f d^nat 
la. fid. for his tea, upon thb grouhas of this calculatioiL he 
cefit. as the resultorthe adVAnture ; but it is probabld tUat 
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pviaifit would soon come to be reduced by puUic competition, and then the 
prirlite merchant would not be indisposed, 1 presume, to take less. 

' 5354. Must not the cost of the tea be influenced by the rate of exchange ? 
—•I fdmit that it is ; that is, the prime cost 

, ^355.; Y‘pi) have given two statements^ one of which is a calculation of 
what, the profit will be on one year's actual transactions, and the other is a 
calculfition ,pf what the profit would be on the averajxe of a given period ; 
you have assumed that the sale price of the Company's tea would be 2s. Qd. 
for the whole period, and you have assumed that the price of the merchant 
would be the same; do you suppose that merchants could have procured 
assets to buy tea during the whole period at the same rate which you assume? 
•~It is' impossible to say at what rate merchants could have procured the 
dollar in China during the whole of that period, if the trade with China had 
been perfectly free ; neither do I think there are any documents in this 
country which would establish that fact. In the event of a perfectly free 
trade; it is probable the exchange would not vary much from the real par ; 
and 1 therefore repeat, that ifi during any portion of the period, the dollar 
should have cost the private merchant more than 4s. the effect would have 
been to raise the prime cost of the tea in China, and to diminish, pro ianto, 
the result of the concern. 


5356. If the dollar had been 5s. 6d., would not it have taken away the profit 
altogether ? — ^^No doubt it would ; but that is a rate not to be contemplated. 
I wm venture to predict, that If the trade is thrown open between this country 
and China, the dollar never will rise to 5s. 6d. 

• '5257; Has it not done so in past years ? — ^Yes ; and so had the sicca rupee 
risen ‘to 3r. 9d. under the influence of the Company’s monopoly ; but I main* 
tiaini'upon the same grounds, that the sicca rupee in India can never again 
rise to so neither can the dollar rise to 6s. 6d., if the trade be thrown 

dpem ' 

' ‘ You haVe 'stated that in estimating the cost of the tea you have had 



^0 fiifadi %he ultimate profit. 

5359. Will you turn to thd'answer to question 4975 in Mr. Melvill’s Evi- 
uioe; In whi^^he says, I am. prepared now to prove that Mr. Richards's 


dsboe; — — . . . . , 

Statements involve errors and emissions which, when corrected, leave a credit 
tp^thwamuuUt ^£956,361," and soon, stetirig the amount of several years; 
have you examined those Statements, and what observations have you to 
nujee to the. Com paiW ^e on. the corrections given in by Mr. Melvill to those 

for the year 1830-3X?-! have examined 
,and X W«ul4 befi leave to observe, upon the Suteroents 
wvareu on rorinv exentluaiioos to this Committee, that they are 

i&th 'cl.u.e of the Act orss Geo. III. 

c. X55, 


18 May 1880. 
IL Ricknrtbf Ktq. 
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18 May ; 8^. 1^, t^^,W9i'^,of;^hicb it ^ €^(|v#i»i^t jbei'« to qjuol^^ ‘‘<Th**,lbr 

B. Jtidu^s Usa durii^ the <:ootif»uw©e ,of the possession and.goyeiaainent of the; 

^ '*‘*9- territorial acquisitioi}s.an4 reveiHies in the said United Copspany* the. net 

proceeds of their sales of goods at home* with the duties and allowances 
arising by private trade, and all the commercial profits and other receipts 
of the said Company in Great Britain, shall be applied and disposed of in 
manner following ; that is to say, first, in providing for the payaaent of bills 
of exchange already accepted and hereafter to be accepted by the said Conn- 
pany, as the same shall become due; secondly, in providing for the current 
payment of other debts (the principal of the bond debt in England ahvayi. 
excepted) as well as interest, and the commercial outgoings, charges and 
expenses of the said Company ; thirdly, in payment of a dividend, after 
rate of £10 per centum per annum, on the present or any future amount- of 
the capital stock of the said Company.** According to my view of that 
clause in the Act, it appears to me that the Company are required to pay 
out of their net profits tne interest upon the home bond debt in this country 
(the principal being expressly excluded there when speaking of interest), 
together with the dividends upon their stock ; and the object of those States 
ments was to show that there was not a sufficiency of net profit upon theF 
China trade (the only portion of the Company*s commercial concerns that • 
I had then any means of examining) to pay the whole amount of these 
dividends and interest. When I gave in those Statemmits^ it wiU ho reec^ 
lected by the Comihittee, that 1 observed upon them, that it was . impossible 
they could be altogether accurate; that they were consequently liable to 
corrections, and that having taken the items contained in those Statements 
from certain official docMments which I then referred to^ having no others 
beft^e ine to quote, I iperely presented them as affording proof in thnabstraict 
of the position X ha4 aesumed. When, therefore, Mr. Jdelvill brought, to 
this Coinmittee certain corrections of those Statements, it was reasonrmle to 
expect that he would produce an account, prepared .upon mercantile prim 
ciples, of the actual profit derived by the East-India Company at the several 
periods referred to ;. instead of which we have from Mr. Melvill an arbitrary 
combination of figures, which are not only not supported by any official 
document that 1 have seen, but are absolutely at variance with all those 
official documents now, as I understand, on the table of tbia Committee^ as 
I shall proceed to prove. But before I go to the proof, 1 would, beg leave to* 
observe upon the explanation which is now given of the term frimecost In 
my original Statements I took prime cost to mean, what evenr other prirabCr/ 
merchant would do, the actual price paid by the purc^Mr to the seller of .the 
commodity ; whereas we are now informed, that t^ **^prkne cost** ofleaftelKh^ 
hall-street includes a variety of items which it was impossible Ibv-aqy fnrivate : 
merchant, or 1 believe any human being,, to conceive, ; woufil r havw btPOi . 
included in the term prime,: jcost, unless he bed beem previeiiriy ^a^itoacli- 
into the arcana of the IpdunHouse. That prime cosh sti 
oqqans, it appears, not , the prime cost of the tea, , but the. prime 

. certaib’ 
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e«ttaln ^uanti^ cif wooHens fh>m England and cotton front India, with the 
chergca of freight, insurance* and other items included therein (not added); 
among which ! (inMl, or rather I infer, from the exammatkms of Mr. MelvIH 
and Mr. Llo^d, that the following are com portent kems: via. ** the, cost of 
mmnCenance of the Factory, comprising rent and repairs of private apart* 
ments, as weil as furniture supplied thereto, and the expense of the public 
table kept in the Factory;** that it also includes *' rent, repairs, and furni- 
tisre^ inclading a charge of six per cent, per annum on buildings and other 
dead stock, the property of the Company in China ; Canton port chatgea 
doties on imports sold by auction ; unloading charges ; expense or the 
removal of the Factory establishment to and from Macao ; charge of the 
Company’s schooner, boat-hire, &c.; ditto on account of their reception on 
beard the Company’s ships during discussions* with tlie Chinese authorities ; 
linguists* fees; Chinese masters, &c.; stationery and articles for use; wages 
of qooUes* and watchmen ; packing charges. Sec. ; petty expenses ; printing 
establishment.” These are Chinese charges. Besides which there are super- 
added, as incurred in England, “ a proportion of the charges of establish- 
ment and shipping charges attaching upon the Company’s exports to China.” 
This is the explanation now given of the term cost** at the India- 

House ; and if I have been led into error in the first instance in not conceiving 
the possibility of ** prime cost” being made up of such a host of incongruous 
items, I hope to stand perfectly justified in the opinion of the Committee. 
Now, however, that we understand what ** prime cost ” means, I shall of 
course adopt it in its new sense in the future statements which I shall have 
to lay before the Committee. In respect to the article of prime cost, there- 
fore, I stand corrected under the explanation now given. But with regard 
to next item,- or the sale quantity per contra, given in Mr. Melvill’s cor- 
rected statements, he has, I presume, adopted an estimated amount, by taking 
the sale quantity at two per cent, less than the original quantity, on the sup- 
position of two per cent, being a sufficient allowance for wastage, which, 
according to the explanation I have given in reference to my former state- 
ment,’ r rake to be perfectly erroneous. He has, moreover, adopted an esti- 
niated- amcont as to the sale proceeds of tea, for I cannot find either that 
qusoiiky specified by him, or the amodnt salb proceeds thereof, in any one 
oficiaA document now upon the table of" the Committee. On the contrary, 
imthe official' documents upon this table, both the quantity of tea sold in the 
petiodS 'roftrred to* in these corrected statements of Mr. Melvill, and the 
ara^ntof sate proceeds, are widely diflferent from the quantities and sums 
ho haeiukipted ; 1 Have therefore a right to conclude that these items are 
estiolatod or Arbitrary insertionsi In rtspect to freight atid demurrage, I 
have not the safaenieans' or tracing these'items through airthe differferttpe- 
riedkiowiidnetl^itr the fbur corrected statements of Mr. Melvill; but r find* 
tliatJllpititeeatterstfi^ ktth bne period^in which there w an exact official' to- 
cobiWibftJlIle'vehilia freight, and that this differs very matbriaMy from the 
Mfi HMvill r whence I can onijr Ihfei' that’ tlte whole of 
■ tiles'^ 
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these items for freight and demurrage in his four corrected statements are 
likewise arbitrary insertions. In the corrected statement for 18S7*8 by Mr. 
Melvill, he states, for example, the freight and demurrage at £550;866, where, 
as in the official documents before referred to, or No. of the ** accounts 
and papers delivered to the Committee, 1830,** where the freight upon the 
outward trade to China and the trade to the colonial possessions at the Cape 
of Good Hope and North America is separated from the homeward freight 
from China to England, this latter freight is there stated, for 18S7>8, at 
£647,319. 

5260. Have you any other means of comparing the charges introduced by 
Mr. Melvill for freight in the other statements, to ascertain how far the same 
variation exists which you have shown in the Single official document you 
have ? — I have no other official documents for the periods given in the four 
corrected statements. 

5261. What observations have you to make on the other corrected state- 
ments? — The other charges contained in Mr. Melvill’s corrected statements 
are as follows: viz. £82,114 for Canton salaries; £173,520 for charges in 
England ; £236,287 for interest, and £58,654 for insurance ; making a 
total of £550,57^. On these items I have to observe, it is not a little 
remarkable that these charges are precisely the same in every one of Mr. 
Melvill*s corrected statements, although they are for four different and 
distinct periods, viz. 1814-15, 1820-21, 1827-^8, and an average of fourteen 
years. Now it is quite impossible that those charges could have been the 
same in each of those periods ; on the contrary, we know from official 
documents upon the table, that the charges vary constantly from year to 
year. The insertion, therefore, of the .same charges in every one of the 
corrected statements must unquestionably be incorrect ; they cannot be 
otherwise. 

5262. Have you the means of showing the difference between the actual 
charges for those four items by the official documents before this Committee, 
and that account given in by Mr. Melvill ? — I have for the year 1827-8, and 
will give it in in a Statement I have prepared for that purpose ; meanwhile 
I would remark, upon the circumstance of those charges being invariably 
the same throughout the whole of Mr. Melvill’s corrected statements, that 
they absolutely invalidate the whole. They are not, and. cannot be, those 
correct Statements of the Company*8 China trade which it wg| reasonable to 
expect would, on such an occasion as this, have beep furnished from the 
India-House. There are, however, other objections taken b^r Mr. Melvill 
to my Statements, which 1 should like to explain ; and firs^ with regard to 
the interest, which is £236,287, in the year 1820-21. Considering that this 
is a Statement of profit or loss on a particular adventure or branch of trade, 
and drawn out for no other purpose than to ascertain whether there was a 
sufficiency of net profit to pay the interest upon the home bond dabt,.apd 
the dividends, upon stock, 1 maintain that, the charge of ^interest .is .(^r. 
item to be introduced into that statement. In the first place my position is', 

that 
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. that the ^hole of tJ^e money included in the prime cost, viz. £l,874,8'10, is 
;.;iaaonjBy borrowed from the revenues of India. The Company have no other 
capital to trade with. They are supplied entirely with funds from the 
f^evenues of India. I believe the revenues of India to be the sole svipport 
, ,pf their coromercet without which they could not have existed so long as 
, tliey have done as a commercial body. I have a number of documents to 
.prove this /act, which in due time 1 may perhaps be called upon to produce ; 
but in jthe mean time I would only advert to one circumstance, which hap- 
pened in the year 1813, when Mr. Cartwright, the late Accountant-general 
, of the . East- India Company, was examined before the Select Committee of 
the. House of Commons, of which I was then a member. Mr. Cartwright, 

’ upon that occasion, was asked a question with regard to the Company’s 
^^pital i and his answer was simply this ; i“ Capital, Sir ; I have been forty 
years in the Company’s service, and I never could find out that they had 
any capital at all.” There are gentlemen now alive who were present at 
' this Committee, and well recollect his, Mr. Cartwright’s, answer. It was 
modified afterwards, in consequence of some discussion that took place at 
the Committee, one of the Directors being present, and rather disple.ased 
with Mr. Cartwright for giving such an answer, and he was allowed upon 
application to alter it. 1 am then justified, I think, in saying, that if this 
money is borrowed from the revenues of India, and which 1 am confident is 
' the case, interest thereon is fairly debitablc to tliis account. It appears to 
,pfie^ indeed, that a larger sum of interest than the amount here specified 
should be carried to the debit of this adventure; for 1 observe iu one of the 
examination of Mr. Melvill, that he states that interest upon this account 
is only calculated for eighteen months. The interest, however, fairly 
Ijchargeablet upon mercantile principles, in this Statement, ought to lie 
nearer three years and a half; and therefore, if it was taken at three years, it 
would be double its present amount. As tliis, however, is the amount given 
ib- upon official authority, we shall take it at £230,^287. It may be as well to 
explain my reason for saying that three years at least ought to be, ujion 
mercantile principles, included in that account. Mr. Melvill admits in his 
examinations, answer 4298, that, according to “ ordinary usage, as respects 
' -Tntferest being included in the invoice charges with the Parliamentary enact- 
‘ ifiient,- the lipset price of the tea should include interest from the time of tlie 
^ •firstexpenditure to the time when the sale proceeds of the tea are realized.” 
’’This is a fkir principle for calculating interest. According to this principle, 
''T wobld bog leave to explain to the Committee that the largest portion of this 
'’ SUtti of brimh cost being furnished in goods from England and from India, is 
^sttpjilifea in the following manner : There is a certain quantity of goods pur-, 
iri' England, in all probability two or three months before they are 
'^^barkOd on board the Company’s ships. These ships sail, say in the month 

*1*®^ proceed by the way of India go to receive cargoes of 
^nlch are also provided about the same time as the English goods are. 
alllttttW in’CMna in the autumn of that year. They are despatched from 

4U China 
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China in or about December laden with tea, and arrive in this country in 
May or June of the following year. We have here a lapse of one year and a 
half; and as the cargoes brought home, according to Mr. Melvill’s own 
admission, remain in warehouse, upon an average, twenty months, and are 
then sold at two or three months* prompt, there is therefore a period of about 
three years and a half between the time of the first advance of the money 
for the purchase of those goods and the time when the sale proceeds of the 
teas are realized. On these grounds I infer that a larger sum of interest 
ought to be included in this account than is here inserted, for this is avow- 
edly no more than eighteen months* interest upon sums advanced to make 
up what is called the prime cost. With regard to the insurance, the next 
item in this account, Mr. Melvill takes credit in his corrected Statements 
(after debiting the account with the premium, or £58,654) for £44,593* as 
saved by them (the Company) in the mode of effecting their insurance. 
Now it is very possible that they may have saved this amount in the mode of 
effecting their insurance, by being their own underwriters. If they have 
done so, 1 still say that this credit item has no business here. Upon mer- 
cantile principles, it ought to be credited in their underwriting account and 
nowhere else. On the other hand, the charge for insurance, being three 
per cent, upon the value insured, is a regular mercantile charge in all 
invoices and accounts of this nature : it is a sum which the merchant either 
pays to another or to himself for the risk he runs in regard to the capital 
employed. If he is his own underwriter, he must keep a regular account 
of such transactions, and whatever he gains or loses must be carried to the 
debit or the credit of the underwriting account, and nowhere else. It may 
finally be remarked, with reference to these credits, termed ** amount of' 
interest earned on the Company*8 own capital,*’ of £236,287, and the 
** amount saved by them in the mode of effecting their insurance, £44,593,” 
that these also, in like manner with the charges, are carried at the same 
unvarying amounts through every one of the corrected Statements for the 
four separate periods. Nothing therefore can be clearer, in my opinion, than 
that such insertions as these completely invalidate the whole of those 
Statements. 
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SIXTH REPORT. 


THE SELECT COMMITTEE appointed to inquire into the present 
State of the ArrAms of the East-India Company, and into the Trade 
between Great Britain^ the East-IndieSt and China ; and to report their 
Observations thereupon to the House ; and who were empowered to 
report the Minutes of the Evidence taken before them from time to 
time, to the House : — 

HA.VB made a further Progress in the matters to them referred 
and examined several other Witnesses ; the Minutes of whose 
Bvidencb they have agreed to report to the House up to the 3d 
day of this instant June, inclusive. 


Sd June 1830. 
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MINUTES OF EVIDENUE. 

' —I I I I ■ I 

JLuncBy 17® Maij 1830. 


WiLiiAM Waed, Esq. in the Chair. 


ROBEUT Rickards, Esq., again called in, and examined. 

5^63. You have stated that you consider that the trade is carried on by 
means of th6 territorial revenue of India ?— I conclude it is, from an estattii- 
nation of the official documents before the public. 

5264. Are you aware that money to the amount of £3,000,000 sterling 

E er anqum is paid in this country to the account of territorial charges ?->- 
.atterly it has amounted, I believe, to about £3,000,000 sterling ; but not 
to so much in previous years. 

5265. Are you able to say from what source those funds are derived that 
form those £3,000,000 r— ^It appears to me Uiat they are derived from the 
surplus revenue to India, and remitted to this eountry in goods- from India 
and China. 

5266. Must it not depend upon whether there is a profit upon those 
goods ; whether there is any source from which that territorial revenue can 
be defrayed ?— As regards the result of the trade, it would appear from the 
official documents which 1 have had an opportunity of examining, and now 
on the table of this Committee, that the trade with India is attended with 
loss, and the trade with China with a small profit. 

5267. Supposing the goods that are sent from India 'lii any 6ne year to 
defray those territorial charges, in what manner are the 't^rftbrfid charges of 
the next year defrayed ?— In the same way, from good^^purcbased in India 
and in China, and remitted to this country for sale. 

5268. Then you are not able to point oUt ahy other source from Which 
those territorial chaises paid in this country ate defrayed but what ybu haVe 
stated ?— I cannot, from any of the pnnteq official documents I hayq sej^^ 
5269^ Do you consider l;he trade to be a losing oimPrirl '&o? 
conclusion from the examination of the official ddcupjif^^ \\yC i 

5270. From what period do you opneider that trade to be a losing trade ? 
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— rl have in my possession, but not here, the official statements laid before May l aSO- 
parliament by the Court of Directors for about thirty«five or thirty-six years ; ^ mclUtrtU E*o. 
and from these statements 1 can only infer that the trade has been a losing ’ * 

one throughout at least the whole of that period. 

5271 * You say the profits on the China trade are small ?— According to my 
view of the documents, there would seem to be a small profit on the China 
trade, but not afler paying dividends and interests on home bond-debt. 

5^72. And yet you say that this payment of £ 3 , 000,000 a year is made 
from the proceeds of that trade ?<— -From the proceeds of the sale of goods for 
which the revenues of India appear to me to have furnished funds. 

5273. But still it is through the medium of that trade only that those terri- 
torial charges are destroyed P^From the sale proceeds of the goods, not from 
the profit. 

5274. Then you still persist in the opinion that the territory supports the 
trade ? — I do. 


3275. Would your opinion remain unaltered if it were shown to you that 
Lord Melville, Mr. Canning, Mr. Bathurst, Mr. Williams Wynn, and Lord 
Ellenborough, in their offices severally, as Presidents of the India Board ; 
thfit the Marquis of Hastings, Lord Amherst, and Lord William Bentinck, as 
Governors-general ; that the several Chairmen, Court of Directors of the East- 
Iiidia Company j and that all the accountants of the India Board, of the Ben- 
gal government, and of the Company, totally difier from you in that conclu- 
sion, and unite in agreeing that since the accounts were separated the territory 
has derived resources and aid from the trade ?— The question, I admit, con- 
tains a host of most respectable authorities against the conclusion I have drawn, 
but opinions on either side do not amount to proof 1 he real truth, whether 
there be a gain or a loss on the Company’s trade, whether the territories have 
supported the commerce, or the commerce supported the territory, must 
depend upon the result of figures ; that is, of figured statements so prepared 
as to satisfy roerchauts and the public at large of the alleged fact. 1 mean to 
say that no satisfactory conclusion can be drawn upon this head from anv of 
the official documents I have seen in print ; I refer, therefore, entirely to these 
official documents, without meaning to impugn the opinions of the gentlemen 
whose names are quoted in the question, for whom, on the con-rary, I enter- 
tain the highest degree of respect. 

3376. If these documents never satisfied the public, how comes it that the 
successive officers who have been named should have still persisted in their 
opinion, in contradiction to yours ?— I am not responsible for their opinions ; 
neither do I mean, in stating to the Committee the grounds of mvown 
opinion, to insist upon it that fam absolutely right } I m^erely say that I have 
^med this opinion upon the official documents which have been laid before 
^lament. If further statements can be produced to induce me to alter that 
opinion, I shall be most ready to acknowledge it. 

■ 4X3 
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17 May 18S0. 5S77> Rut for the present ydu remain of the same opinion you >hav« 

H » .*T — ~f p expressed I must remain of that opinion m long as the documents now 
tci<nrd8,iLtq. before the public are the only ones which I am enabled to refer to. < 

5^8. You say that the documents are unsatisfactory ?— ^The documents,* 
in my opinion, do not establish the fact of the commerce of the East>India 
Company being so profitable as to aid the revenues, but the reverse. 

^279> Have you any satisfactory document upon which to come to the 
opposite conclusion ? — I would not assert this opinion so roundly as 1 do 
without having documents to support it ; but I have not those documents at 
hand, not expecting to be examined to this particular point. 

5280. Are they official documents ?— -They are, all of them. 

5281. Then are the official documents satisfactory to bring you to the con<^ 
elusion you come to ?— They have led me to that conclusion. 

5282. Those official documents are of course known to all the persons 
whose names have just been mentioned? — They are before the public. 

5283. Do you not think that in a point of so much importance as that of 
correctly ascertaining the state of the Company’s affiiirs, it would be more 
desirable that this Committee should be guided by documents framed 
expressly for such a purpose from official sources, than by statements com- 
piled from different accounts, which, however correct in themselves, from 
being framed for different purposes, may not admit of their being combined 
into a general result by persons not conversant with the Company’s mode of 
keeping accounts? — A correct and comprehensive view of the real state of 
the Company’s affairs, prepared on mercantile principles, and officially certi- 
fied, is the very thing that is now wanting, and ought, as I think, to be pro- 
duced. Meanwhile I can only add, that I have formed no opinion, nor 
drawn any conclusion as to the territory supporting commerce, except from 
the official docuinents I have seen in print. Those official documents are 
not now at hand, from my not expecting to be examined upon this particular 
point ; but I shall be ready to give all the information in my power as to the 
grounds upon which my present opinions are founded, whenever I am called 
upon for that purpose. 

528 k And from these official documents you have formed your opinion that 
the territory supports the trade ?— -Yes. 

5285. Do you conceive that you have seen official documents proving that 
the territory has produced a surplus competent to defray all the charges which 
have been paid in. England on account of the trade ?■— That is my conclusion, 
that the surplus revenue in India has been sufficient, and more than sufficient, 
to pay all the charges in England. 

5286. And that that appears from the official documents you have seen? 
— Yes. 

. . ' ' * ' * : .• I- 

5287> When you say that the territory has produced a surplus which has 
supported the trade, do you exclude from your estimate the territorial 

charges 
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cbailpes arising from a state of actual war, and confine yourself to what you IT May J 88 O. 

consider the ordinary revenues and charges of a time of peace ? — ^The official 

documents which I have examined appear to me to include all the charges of 
the periods of war ; and it is on this presumption that I say there is still a 
surplus.revenue exhibited on the face of the accounts. 

5288. How do you account for the accumulation of a large debt? — That 
would lead to a very long discussion, which I am prepared to enter into, but 
I have not the documents at hand to support the opinions I should give upon 
that subject j and, with deference to the Committee, I think it had better 
be postponed till these documents can be regularly laid before them. 

5289. Can you refer to the particular documents upon which you form 
your opinion that the trade is supported by the territory ? — The principal 
documents that I refer to are the annual accounts of the state of the revenues, 
and other matters, which are laid by the Court of Directors before the Hou.se 
of Commons annually. 

5290. For how long back ? — I think I have got them in my possession for 
about thirty-five or thirty-six years back. 

5291* Do you mean to say that those accounts exhibit annually a surplus 
revenue sufficient to pay the charges of the trade ? — They do, to my 
judgment. 

529^. Including all the expenses of war ? — Including the expenses of 
all the wars the Company have been engaged in during that period, presum- 
ing always, as I have said before, that those expenses are included as they 
appear, and ought to be, under the head of “ charges” in the accounts alluded 

5293. Then you conclude that the large debt contracted by the Company 
has arisen entirely from losses on trade, and would not have arisen from any 
transactions as sovereigns of India ? — If my opinion is correct as to the state 
of the revenue accounts, there is no other inference to be drawn in respect to 
the accumulation of debt. 

5294>. What does the surplus of the territorial revenue amount to, iti your 
estimation, during the last fourteen years?— I could not state that without 
having my papers by me. 

5295. Can you, by reference to the papers presented by His Majesty's 
command to this Committee, state what has been the advance b^ the terri- 
tory to the commerce in India, and what have been the payments in England 
for the territory by the Company for the year ISl't ?— In No. 15 of the Papers 
relating to the Finances of India and the Trade of India and China, presented 
in February 1830, the total amount of advances made at the several presi- 
dencies and settlements of India for the purposes of commerce in so far as 
regards the purchase of investments for Euiope from the year 1814-15 to 
1826-7 inclusive, is £30,545,069, of which £24,338,050 are stated to have 
been in repayment of territorial charges defrayed in England. ^In 
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£20,893,206. 
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Np. 2 of the lajne papers, being an accopnt of, the reyenu^ ai^ of 

India, the, total of the 'territorial charges 'ppi4 in fitigla’nd 
included^ and ibr the period here rtfeitea to ataount tij '£^8^^p. ^ 

appear^ therefore, from this account, that a balance bf£8,44W,d4^ ii^pufd to 
due to^the territory ; whereas in the Account No. 2d of the saine papets, tn^ 
territory is debited in the sum of £8,142,103. These afe discrepancibs^^^^^ 
the ofScial accounts before the public, which can only be refcopclledpy the 
officers of the India- House. There are no explanations giimn by whicn A 
private individual inspecting these accounts Can pOssibi^ e^ct mia reei^- 
cilement. , , , 

5296. Are the Committee to understand that Accounts No, 13 and No. 2, 
which you have quoteA support the view you have taken, that only twenty 
millions had been advanced in that time on account df territorttl chOTgbs 
in England ? — ^This is certainly one fact in corroboration of the view I have 
taken. 

5297. Will you state to the Committee what appears by these documents 
to have been advanced by the territory to commerce in the same perioA?-^ 
The sum total advanced for the purposes of commerce is thirty millions, of 
which twenty-four millions are stated to have been applied to the repayment 
of territorial charges defrayed in England. 

5298. Does it not further appear in a subsequent column that £6,207,019 
were issued from commercial funds in India ?--It does ; and I was going to 
add that when I was interrupted. 

5299. You were understood to state that the sum of £30,545,069 was ad- 
vanced in India from the territory for the purposes of commerce ; the Com- 
mittee also understood you to have said, that out of that sum of £30,543,(^9 
the sum of £6,207,019 was advanced to the commercial funds in Ipdia ; 
how do you reconcile these two answers, the one expressing that the whole 
sum was advanced i’or the territory, the other that a considerable part of it 
was paid for the commerce ? — I have, it is true, stated in a former answer, 
that I believe the commerce to be wholly supported by advanfces from the 
revenue funds ; but when I answered the question referring to this account 
I quoted the very words contained in the head of each column, and tbefc^oire 
I feel quite confident that I have quoted it correctly. 

5300. Then the Committee is to understand that you depute rite correct- 
ness of that heading of the last column which st^s the sum to have been 
issued from Ae commercial funds ? — The issue is here stated to have been 
made from qommercial funds, and I have no doubt is so } but according ^.my 
view of the Company's accounts, I should conclude that thia also Araa. ad- 
vanced in the first instance from the revenucau 

5301. Then, in fact, you do not speak now so much from the acqoiipta 
themselves as from the correction, which you conqeiye your knowledge 
enabled you to make of those aeqciints?^! speak fioiB 

5302. Is 
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la it your o|>iiiion, then, that what are stated in this heading to be ll May iwio. 

a^niercial funds are in point offset, when examined into, funds derired 

from the territorial revenue?—- In consistency with the answer that I have r-^/. 

jpven in the early part of the examination of to>day, I conceive these com* 

m^cial funds to have been also originally derived from the revenues^ With 

the funds thus derived goods are purchased in India, and consigned to this 

country. Out of the proceeds other goods are returned to India for sale, 

and constitute there also a head of commercial funds. In this way, if my 

view of the state of the Company’s accounts is correct, these £6,^07,019 are 

also in the first instance derived from territorial sources. 

5308. Then you conceive that the surplus revenue has been competent to 
siipply those advances to the commercial funds ? — That and the debt to- 
gether. This sum therefore of £6,^07,019 stands upon the explanation I 
nave just now given. 

5804. Upon what grounds more particularly do you form the opinion that 
these £6,207,019, which have been considered by the Company and by the 
]$oard of Control to have consisted of commercial funds, has in fact consist* 
ed of territorial funds — 1 have explained my reasons for entertaining that 
opinion very fully in the evidence I have just given. 

5805. You have stated that the territorial charges paid in England since 
the charter amount to about £20,000,000, according to the account No. 2, 
and you conceive that that column of the account, gives you the whole of the 
deficiency of the revenue in India ?— It seems to be stated here as the sum of 
the territorial charges paid in England. 

5806. Are you not aware that in the latter years of that period there was 
also a deficiency in India, appearing on the face of the accounts, to the amount 
of above four millions and one half , under the head of ** Remaining Indian 
surplus charge ?** — I have not that account before me ; but I dare say the 
ddroiency is So stated in the oflScial accounts laid before Parliament as they 
sfre how prepared. 

53^. Is not that sum to be added to the total amount of the deficiency 
of^he r-jevehues of India ?— In the statement 1 shall lay before this Com- 
mittee, to support the view I have taken of the Company’s financial accounts, 

I shall include that £4,000,000, and every other deficiency. My opinion i.s, 
that there is no deficiency upon the whole } that there must be a surplus, if 
tbw|>vkitcd’ official accounts are correct. I rest my opinion entirely upon 
them ■' 

v ^0(08. Ar^ you am^re that a sum of nearly £5,000,000 has been applied as 
OTtWe sniplus cbnimercial profits to the payment of the territonal debt 
since the charter ?— I have seen that sum stated as a memoranduin at the 
fbdt^bPdne’if theofficial documents in this collection of papers j but I cannot 
’t h or'ff<^ afiy other official document contained in this col- 
Uctiuot whence thit ^ormtnercial profit arises. 

5309. Then 
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you^onceivse th«t oait>caiEmg!i: iiie'cpr<Mred: to haare^ conne finiti 
ili,inu&t c<>Biie;^f^ .toriil^!?rr?-U it atapioaiblo to> teH rfiMHii 
this account where it comes from. ' '.iii L LVii /.!*. .v; ■ -n t i? 

, Does the accQunt of the twritorieL ^reveniie and ct^i^ershe^ a 
capacity not only to defray all the expeiises in England ; ^hut tJbls addidon^ 
stijn of £5,000,0^ in this circuitous way, returna . through cpiniu^ce ?-4-i 
think the territorial account, when fairly analyz^. Will exhibit a . very large 
surplus. 

53 1 1. Do you mean to imply that some heads, either of revenue pr charge, 
are improperly stated in the account No. I am sure that if T was th 
give my view of the case here, without having my papers at hand, and 
official papers to refer to, 1 should- only lead the Committee into a very 
troublesome' discussion, and occupy their time, in all probability, unnebes- 
sarily. „ 

5die, Does it not appear in account No. ^ that the whole of the interest 
on the India debt is charged separately from the territorial charges paid in 
India? — It does. ■ :* 


5313. Is not a part of the interest on the India debt paid annually in 
England out of the commercial funds ; and ought not therefore the interest 
so paid to be added to the territorial charges which are to be levied in India 
for advances made in England? — Certainly, if the debt itself b terfitorul. 

5314. If, therefore, the interest so paid be added to other chaig^es, may 
not the territorial charges paid in England during the period since J 8 14 
exceed, the sum of £24,338,050, which is stated in No. IS to have l^en 
repaid in India for advances in England ? — The official accounts will show 
that. I cannot state it from a cursory view of these, accounts. I cannot tell 
from these accounts whether any portion of the interest on the debt is 
included in the territorial charges paid in England; . but if after paying the 
whole interest on the bond debt, as included in that column, and after paying 
the whole of the territorial charges included in the other column, there shall 
still appear to be a surplus revenue, it appears to me to be quite indiftefent 
whether, as regards the ultimate result, any .portion of that interest on debt 
be paid in this country or in India. 

5315. If you will refer to answer 3454e in page 412, in your second State- 

ment, you will see that you have assumed that the average price at which 
tea could be supplied by the private merchant isilsi 6di, a pound, including 
a profit of 18 per cent, to the merchant ; does that tedude interest for :ihe 
capital employed, as there does not appear to be any . Inducted it doCs 

not include interest, because the money is soppoted, to he raitefi. by bdls^ in 
which case no interest would be chargeable ; the interest wpi^ Wlztduited 
in the rate of the exchange. ‘ ‘ ‘ 

5316. ll* !! is sopposed to/bo te**^ by biUv 

tea should be sold as soon as the bills became due ? — ^ThV tea imported^ Jalb 

'.this 
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tin* country by private nterchants would in all probability be sold either 
before the bills teU due, or much about that tiine, the bills being supped 
to be drawn at six months* sight. 

• 59817. Are you hot aware that the Commutation Act, by requiring a stock 

to be kept oh band, precludes the selling ol* tea before its arrival? It pre- 

dndes the Company, but it would not, on the supposition I have assumed in 
thbte statements, preclude individuals tVom doing it. 

8318. At what rate do you value a dollar in the computation of If. 6</. 
poupd ; do you not value it at 4f.? — I have in this statement valued it 
at 4f. 

' 8319. Supposing the dollar were 4f.6d., would not the profit be greatly 
reduced?— >1 have stated already that the effect of it would be to reduce 
the profit, and not to affect the sale price in this country ; but as the profit is 
every ample one, viz. 18 percent., there is abundant room for reduction 
^om any variation that might take place in the rate of exchange, and still 
leave the merchant importer an adequate return for the employment of his 
capital. 

83S0. If the dollar were at 5s. 6d. or 6s. Qd. or 6f., would there not be a 
loss ?— Certainly } but 1 cannot contemplate the possibility of the exchange 
rising to 5s, 6d. or fif. per dollar, in the event of a perfectly free trade being 
opened tp China. 

' 8321. Are you not aware that it is stated in the official documents before 
tlii^ Committee, that in some of the years since 1814 the dollar has, in actual 
transactions, been exchanged for even (is .? — 1 believe ir has been quoted at 
that rate ; but the exchange between Canton and Kngland during the period 
of the Company’s monopoly is no guide for concluding what the rate of 
exchange would be under the circumstances of a free trade. We have had 

* remarkable instance of that in respect to Indian exchanges. When the 
Company had a close monopoly of the trade to India, our rate of exchange 
we* then as arbitrary at Calcutta as it is now at Canton ; the rate of exchange 
fthbn wak- within my recollection as high as Qs. 9d. the sicca rupee, and very 
shortly after the trade was thrown open, and began to feel the operation of 
the -adventures of private merchants in India and in Kngland, it fell to 
illU lld. and£s. If the trade was thrown open to Canton I should anticipate 
,thht the exchange would be regulated by the same causes, and accordingly 
vibrate about the real par, being sometimes a little above, and sometimes 
|)i$ffO)V that *tabdard, which, as regards dollars, is 4s. 3</. 

W^e not the high exchanges which you speak of, 8s. and 6s., and 
excha the same period, in consequence of the Bank 

of England being at that time not open for payment in specie, and that dollars 
dw^ramie piiD^^cm^advanci^d in England? — ^Tbat msiy have been one 

Is it possible that the exchanges of China and India with England, 

4 Y any 
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any. mor? ,tli<ni . t\w exchanges hetweew . any tend 
vary l^pQii the expense of cpnveying the prapipps ipiatalf frpm pne^ou^JJ 
to the other ?— Certainly they' never wQuld* i|:.*he commercial iptercow»4 
bet>yeen the two countries wp|e %pe, : ;i^ pppra^ipnj?f the 

pany^s monopoly in Indiaj fo|r ej^aihpje^ thp pase was widely, pi^jrent^, - 4ho 
Company had adppte4 the 'exchange pf! the sicqa . rppee /ff», ijh^^ 

remittances to England, tp discharge intpirest pp their loans, and fqr. pthpr, 
purposes, and that had a material edect in regulating the then existi)^ 
exchange ; now 1 consider the exchange between, lingland and India to ^ 
operated upon by precisely tlie same laws which regulate it with- att the 
countries of Europe. 

5324. That is, by the charge of conveying the precious metals from OOe 
country to the other ?—r-Certaitily. . w. * 

5S^5. Are you aware*that an export duty was laid by the. East-lndia' 
Company on the exportation of treasure from India to England about the 
year 1811 or 1812 ? — I believe it was the case, but 1 cannot at this distance 
of time speak from recollection alone very precisely hs to the amount of the 
duty, or the time during which it was in operation. 

5326. In point of fact, do you know that the exchange continued as high 
as 2s. 9d. till the year 1817 or 1818, four years after the charter? — It cpor, 
tinued high until 181? or 1818 j that is, until it felt the full influence pf a 


freer trade. . 

5827« You have referred to ilie cflect upou the exchange, by ppcning. ihe 
trade with India; do you not think there is a gr^t difference Mween tee 
effect of opening the trade with India and what might be the etie9t or the 
same measure with regard to China, because in Ipdia^no internal I'egulatipiip. 
exist which interfere with commerce ; whereas in China internal regulations 
proceeding from the authorities in China would so in^rfere that the rate (jff 
exchange would not be so acted upon as it would be in India -I shpmp 
think that the rate of exchange would be in a great measure regujafed 
tween China and England, by the operations of the traders themsplves^ aP<4 
that altogether independent of the restrictions that might be laid ^Pp l^JTte^ 
Chinese government,' nipre especially when I perceive that in yeg^Q .W, 
some pf the most important articles of trade now yyitn C^ton, tee^e^tric^^^ 
lions of the Chinese goverrtment are coipplef^y spt at itopght by te^ 
chants who trade in those commodities. 


^ I i 


5328. If your computation of Is. Gd. per pound 
whole period since 1814 and 1815, is it not clear that the private nierphan^.¥fhd 
8old*his tea at that price would have bl5n left greatly out of pocket, m 


s, when, for instancei ihe dollar was worth Gs . ; and if your coin|»u;afto^ 
ot intended to embracb the whole period, then do you not, f fgt 
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fii its te^ultsP^My eompamon undei* the head ** Secondly,** with the Com* 
baity^a prices, is introduced incidentally. The actual comparison which I 
nave rested upon is the ** first ** comparison, wherein the rate of exchange 
iti China, ind the sale price of the Company in this country, are taken for 
ond and the same period. When I was examined upon this subject on 
Thursday, I observed that I really could not exactly comprehend the exact 
connection that was endeavoured to be established between the rate of ex- 
change in China and the sale price in this country, because these two things 
are governed by very distinct causes. If a private merchant cannot get 
la. 6<f . for his tea in this country, he must take less, or else hold the com- 
modity. The sale price in this country will always be governed by the state 
of demand and supply. As to the rate of exchange in China, when it is 
quoted at 6s., I take that to be a perfectly arbitrary rate of exchange ; the 
esfichanges quoted in private tetters from Canton ate very iVecpiently stated 
to be perfectly nominal. There is, in fact, no rate of exchange in China 
regulated by the same rules that govern the rate of exchange between the 
different countries in Europe ; but 1 do conceive, and I think it will be 
proved, if the trade should ever be thrown open to China, that the dollar 
can never rise to that amount again ; it will probably be confined within the 
limits of from 4s. to 4s. 6d., the real par being 4s. 3d., and in all probability 
neorer to the real par than the utmost extent of those limits ; and if the 
trade had been thrown open for the whole of the period alluded to in this 
second comparison, I for one must be of opinion that the exchange never 
would have exceeded those limits ; I therefore think that 1 was justified in 
introducing this second comparison in the way 1 have done it here, more as 
an incidental comparison than as a real comparison, such us that which is 
introduced under the first head. 


S3S9. You are aware that a great part of the purchases made at Canton on 
American account are effected by dollars sent out from this country or from 
America; what does that dollar cost the parties in China who send it out ? 
-^The price at which they can procure it in America, with tlie usual charges 
of exporting it to China. But the Americans, who were formerly in tlie habit 
of conveying dollars alone to China for the purpose of purchasing investments, 
and for the obvious reason that they could not supply themselves with funds 
in any other way, have now for a series of years taken also the manufactured 
godda of this country, which they have latterly carried in larger and larger 

Q uantities to Canton ; what therefore the dollar or the tale costs them in 
Ibiiia I Cannot exactly tell. 


'3^;^ Tp yopr last examination you said that Mr. Melvill’s corrected 
s^fferoents were arbitrary, because they contain precisely the same sums 
charges 'of interest and insurance for each year; have you not 
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official documents for the years 1820 and 1,821 to refer to ; havltl^^ lio 
other than those of 1820i-l, 1 was obliged' to include thfe charges contained ■ 
in that document as an ' estimate in all the other statements I delivered' 
in ; . but the case was widely different with Mr. Jfelvill : he had alf the ■ 
acCoymts of the India>House at command, consequently the means of stating 
the exact amount of the Company’s profit for each of the periods for which' 
those statements were given, instead of which he has adopted for every' one' 
the same amount of charges for salaries, charges in England, with interest 
and insurance, which of course, in my opinion, and I should think in the 
opinion of every merchant, must invalidate the whole of his corrected 
statements. Since those statements were drawn out I have had an dp|^or^ 
tunity of seeing other official documents, from which all the charges on the- 
Company’s trade for one year may be more accurately collected, and I coUld^ 
if the Committee desire it, deliver in a correction of former statements t<ii' 
the year alluded to; one that I think would at all events be a nearer ap^* 
proximate to the trutii, that is, to the real result, than any that have yet been 
exhibited. 

5331. In correcting your statements would not it be natural fur Mr. Md- 
vill to take the same years which you yourself had taken ?-— Certainly ; but 
when Mr. Melvill came to correct errors in my statements, which 1 admitted 
from tlie very beginning those statements were liable to, 1 should have thought 
it reasonable to expect that he would have produced an actual, statement of 
the out-turn of the Company’s trade with China, if not with India, for the 
years adverted to, and the more especially as no such statement has ever yet 
been exhibited to the public. 

5332. Althougli such a statement would be very valuable, would it be a 
correction of your particular statement ? — If he showed the exact result of 
the Company’s trade, and could show that there was such a profit upon the' 
trade as he has deduced from his corrected statement, then it Would be a real 
and satisfactory correction of my error, instead of the fanciful or estimat(id 
one he has now given, and which, in suci) case, I should be most ready to 
acknowledge. 

5333. You have expressed your belief thaftlie deduction to be made iVqih 

th,e tea imported by the Company for wastage and allowance must exceed 
two per cent. ; would not your opinion be changed if by official documferitk 
it should appear that you are mistaken ? — Of course it would^, as regards 
Company’s impoi'tations, if the document were complete, aUd certified 'U:tfd(l!r 
official responsibility. ■ 

5334. As you in your statements assumed the gross imports 

as the quantity all accounted for in the sales, of the succeet^ing* ycgiv 
koniiig the difference 4is wa8ta^, (in the empunt of Mrjbich, Xoa lan^ tflft 
Company are at variance* > was it^^jn$|>|^P|»er, in correptingiyet^ 
to bring to account the difiTerenc^r^jpi^i, should yofx 

is explanatory of the variatloit; bejtjj lpy ^he sale qaeotity. in . your ^s tet^fi^ 
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ao^ t}>9t iptroduced by .Mr* Melvill, as far as that diflerence went?— -Upon 17 May lt) 80 . 

my examination on Thursday last 1 explained very particularly the grounds 

on. which I adopted four per cent, as a moderate allowance for wastage, in- R^Hichardt, Jiat/. 

clpding what is called the allowance for draught in this country. Tliat two 

percent, should. cover those two heads of wastage appears to me altogether 

incredible j more especially as the allowance for draught, as it is called, 

ainounU to very nearly one and a half per cent, of the whole amount j and 

therefore to suppose that there has only been one-half or two-thirds per 

cent, of real wastage upon the tea on the pas.sage home, is a circumstance 

which I cannot account for ; neither is it consistent with the experience of 

any private merchant who has traded in tea that 1 have consulted on this 

head- I may further add, that the Company allow equal, on an average, to 

about one-half per cent, on what is called the turn of the scale. These two 

allowances, therefore, are equal to two per cent., leaving nothing for wastage 

on the passage home, or until the period of its being weighed off to the 

buyers ; a period generally of twenty months to two years. 

533.5. You have alluded to the allowance for draught by that term ; do 
you hot mean the allowance made’ by the East-India Company to the retail 
dealers for the wastage which they may suffer in retailing their teas ?— That 
may be the motive; but the allowance is granted to buyers at the public 
sales, and amounts, as I have explained, to one pound upon every chest, 
besides what is allowed for the turn of the scale. 


5336. Do you compute that one pound for every chest would amount 
to one and a half per cent.?— A chest of black tea weighs about 70 pounds 
on the average, a chest of green tea about 60 pounds ; tlicrefore one ponni^ 
allowed upon those chests is equal to something more than one and a tliiru 
per cent. 


5337 . You have included in your statement, in page 408, in answer to 
question 3435a, as charges, interest on the Company's own capital as well as 
dividend to the proprietors; are you not aware that any interest which t ie 
Company'.s capital may have earned must form part of the fund wlucli the 
law C53Geo. HI c. 155, 8.57, called the Appropriation Clause) has made 
apSliciie to the charge of the dividend; and that therefore to charge the 
infeest and the dividend is to charge the same thing twice r— I have already 
e^lained to the Committee my reason for giving in the statements which 
upon my former examination, and which were merely prepared to ascer- 
tain wheftier the received opinion was correct as to the net 
Company's China trade being sufficient, not only to pay the inteiest on I ime 
and thb dividends in this country, but to aid the territorial de- 
oxi?tniettt with occasionally large advances. From my own inspection of 
Sle ^ti^ dodumefits be^e the public, I was un»ble to draw the same 

; off tl»«'cbttt^ry^ ;it appeafeid to me that there was but .v . mal 
aSufffr bf net ffrtffit* ffff the China tradfe ; and at ti».u time, 

ascertaining the results oj^die 
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17 May 1880. India '1 was obliged to confine niyself to the profit which i^ppWhSe®*' 

. result from the China trade. I was consequently at a loss to concetti 

It. Sickard$,B 0 q. the Company could obtain funds for the payment of those two items^ uolc 
it were from the revenues of India ; and on drawing out my statement fro 
the Only official documents then before me, to shew what the net profit < 
that trade was, 1 had reason to be confined in my belief. In that stal 
ment 1 included, as 1 believe every merchant would do, interest, and pi 
cisely the same sum of interest which is charged upon the concern whe 
the Company make up a sum under the Act of Parliament to regulate ' t.h( 
upset prices of the teas. I took that as the charge for interest upon t] 
transaction, although it appeared to me that a much larger sum ought to I 
charged for interest upon mercantile principles. 1 have explained to t1 
Committee, that according to the principle laid down by Mr. Melvill hi| 
sel^ in his answer 4S98, wherein he admits that interest on mercantile pri 
ciples should be charged from the time of the first expenditure to the tin 
wnen the sale proceeds of the teas are realized, that the period which the 
sums had to run was upwards of three years instead of eighteen montl 
which he admits in another part of his examination to be the time for whit 
interest has been charged ; 1 should therefore say, that upon a fair merca 
tile statement of this account a much larger sum of interest is fair 
debitable to it ; notwithstanding which, 1 have only taken, as before me 
tioned, the sum of interest which 1 found in the official documents. As 
its being twice charged in this account, that I presume cannot be supposed 
be the case, if my position is correct, that the whole of the prime cost mu 
have been originally borrowed from the revenues. Indeed the dneumen 
which I have had occasion to refer to this day go a great way in support 
this fact ; and if this sura has been so borrowed from the revenues, wh« 
revenues are now charged with the interest upon the whole of what is calh 
the territorial debt, interest in this point of view is fairly chargeable upc 
this prime cost as due to the revenues, and therefore it is not a double entr, 
as it has nothing to do with the items of interest on the home bond-dej 
and dividends on stock, which are paid to other parties in this country. 

6338. If, as a merchant, you were called upon to return an account < 
the profit and loss in a distant adventure, and you returned that accom 
without debiting' the account for interest upon the capital employed, i 
without debiting it for the premium of insurance incurred, supposing yc 
were your own underwriter, should you not conceive that such a statement! 
profit and loss would be a fallacious one? — Perfectly so. The interest 
fairly chargeable upon the amount of the prime cost; because, even. i^ , 
was a portion of the capital of a private merchant, it is so muctr dedot;^ 
from the capital that was otherwise previously beneficially. emplaye^ U^ 
therefore deprives him of the means of making that interest 
the whole amount of his capital which, be otherwise ; dq. 
interest is returned to him at.'^,^^it must be returned 
proceeds of the goods ; and to' drediB'' if as: M^^Melvfil In 

''' dun 
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dpqe.^ (hit statefoent twice^ is» in my opinion, an erronaous entry ^ at all 
evojKtts as ragarda a profit and loss account. 

5339 . Should you not conceive that it is the custom, as well as the duty 
of arty mercantile man, who becomes his own underwriter, in keeping his 
books, to kepp an account of the profits of underwriting, or the loss of 
underwriting, separate entirely from the particular adventures upon W'hich 
he" underwrites ?— 'That is precisely what I have alreatly explained in com- 
menting upon Mr. Melvill’s insertion here of a credit on account of insur- 
ance. In a former examination I have stated tliat this sum which he has 
credited £44,593 for the amount saved by the Company in the mode of effect- 
ing their insurance, has no business whatever here ; it should be carried to 
the credit of the underwriting account j and if that account exhibits a balance 
in favour, it is of course the underwriter’s proBt ; but if the balance is unfa- 
vourable, as is often the case, it is then an actual loss j at all events, this credit 
item has no business here. I should also say the same of interest. 1 believe 
that most merchants on a large scale keep an interest-account. I know tliat 
Ido; and in such a case as the one here stated, I should carry the interest 
gained on the transaction to the credit of interest-account ; and if the interest- 
account exhibited a balance in favour, that balance would be a profit, but not 
otherwise. 


^340. Should you not consider that the interest on the Company’s capital 
waato be considered as a receipt that was to be made applicable to the charge 
of the dividend ? — Certainly, if interest is gained in the way I have men- 
tioned, and gained on the employment of real capital; but in the case before 
us interest would be chargeable, in the first instance, on the portion of capital 
which is employed in the China trade, since the capital would be losing so 
much interest during the time this portion of it was so employed, and if 
returned it must come out of the sale proceeds of the goods ; it cannot be 
gained in any other way. 


5341. You know that previously to 1813 the accounts of the Company’s 
territory and trade were made up together; but that by the 04th section ot 
the Act of 53 Geo. III. c. 155, they have since that period been separated, 
and are now kept quite distinct ; do you not also know that the annual 
aceoiints framed upon that law of separation show a very large amount of 
assets belonging to the commercial branch, and is not this large amount 
shbWrt kt pages 6l and 62 of the papers as to the finances of India, presented 
by the King’s command?— I know that the Act of 1813 required a complete 
B^amilbii of the territorial and commercial accounts, but the public have 
nweF^awii yet' istich statements of the commercial accounts as would satisfy 

a ^^(^rttilb niiin aS to the real result of the Company s commercial concerns. 
Irf f^bect to those assets which are enumerated in the voucher No. 25 o 
^pec^‘ I rtirceive that some of them are stated at a valuation, of whidi 


i they may be exactly value^ 
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17 May 1880. O' they may be undervalued or overvalued. 1 therefore take these aroouiits 
— !— to be no criterion of the Company's cpnamercial capital* more especially as 

R.Rickard$^ Etq. one of the items contained in it* videlicet, £8,142,103* is there given in very 
vague terms, for there is a note of reference from it at the bottom of this 
account, which contains this remark : ** This balance is subject to reduction 
by the amount of advances made in India from the territorial branch to the 
commercial branch in the Indian official year 1827-8. The documents 
whereby the amount of these advances is to be ascertained have not as yet 
been received from India, but which it is estimated may amount' to 
£3,124,900, which will leave a balance due to the commerce of £5,017*203, 
including interest." This, therefore, is at best but a mere estimate. Of the 
remaining items of this account, if my view of the state of the Company's 
finances be correct, the whole or the greater part of the other items must 
have been furnished from the territorial revenues. 

5342. Are you able to state how far the division of charges ordered at the 
commencement of the present charter under the heads of Political and 
Commercial, has been such as to charge commerce only with the charge 
which as a merchant you would admit ; and is not an examination of each 
item necessary before any person can give a correct opinion on the result of 
those public accounts between territory and commerce ? — 1 have seen no 
such account yet that would satisfy a commercial man as to the real out-turn 
of the Company's commercial concerns, or whether they included all those 
charges which a private merchant would put upon such an account ; and I 
have always thought it, and still think it is most highly desirable that such an 
account should be laid before the public, for without it all conclusions 
that may be drawn from accounts which have been produced are liable to 
error on the part of any private individual who may take the trouble to 
examine them. 

5343. Will you look at No. 25 of the Accounts before the Committee* and 
state whether the results at the bottom of that account, under the head of 
Commercial Credits at home and afloat outward* can be depended upon 
as a correct account by which the actual state of the Company’s affidrs can 
be judged of?-— 1 cannot draw any satisfactory conclusions from this 
statement. 

5344. Will you state the grounds of your opinion that no accurate con- 
clusion can be formed of the accuracy of this account?—! have remarked 
upon one item, which is very vaguely stated in this account, videlicet, the 
sum of £8,142,103. It is impossible for any body, without having the 
accounts of the.India>House before him* to judge of the entire accuracy of 
this item. There are other items upon which a valuation is placed ; and I 
submit to the Committee whether it is possible for any private individual to 
judge of the entire accuracy of that valuation. 

5345. Does not , the very fact of this note, in addition to the it^in of 
£8,142,103, prove a desire on the part of the Company to give the. liest 
information to the House that it is in their power to give ? — I have n6 doubt, 

from 
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ftomrtlietgreat respectability of the Court of Directors, that they are per- 
■ fecSy dii^osed to ^Te every informadon that can be desired by the Com- 
niitt3ee,and to give that information accurately; but I must repeat that that 
information is not yet before the public. 

’ d346. Does not this note refer to a sum of £3,1 24,900 which maybe esti- 
mated to be paid to the Commerce, and which is not pretended to be an actual 
statement ?— -Still it is' only an estimate; and an estimate, I maintain, is of 
-rio kind of value in an actual cash statement. 

. 5S4>7.' Do you consider that the sum of £1,207,560, being the value of 

3 per cent, reduced stock belonging to the Company, is not an actual asset 
in their hands? — ^That of course is. 


5348. Is not the cash balance an actual asset? — I presume it is. 

5349. Is not the amount of goods sold, not paid for, actuol casli state- 
ments ?— That will depend upon whether they are paid i'or or not. They 
may be sold for the amount stated, but tlie payment is not lealized. 

5350. Is it the custom of the Company to part with their goods till they 
are paid for ?— In that respect the Company’s sales are conducted in a very 
satisfactory manner ; but it often happens that goods retained in the way 
that the question supposes in the Company’s warehouses, till paid for, have 
never been cleared by the purchasers, and a loss has accrued upon the resale 
of them. 


5351. Gan you state whether that is not an accidental circumstance, arising 
ont of the depression of prices which has recently taken place? — It depends 
mi^e upon the circumstances of the buyer at the time. 

^352. Admitting, as you do, that those several items are actual cash state- 
ments, is it not reasonable to suppose that the other items are equally those 
which can be depended upon? — How, for example, can a private individual, 
Ifl^ thyitelf, say With precision what the value of the gootls in England unsold 
is,' bf of the exports, or bf almost all the other items ? What can 1 say is the 
Vhlueofthe ships, sloops, and vessels, exclusive of those stationed abroad, 
wd the value of the East-India House and warehouses ? 1 hey may produce 

’ihe'suihs stated in these accounts, or they may not. 

5353. Is not a private* merchant in the habit of valuing his property per 
estimate?— He is; but then the private merchant will probably well know 
ifie !«al value of his own property, when he cannot be expected to know 
itbevbliie of bthCr persons’. 

' 5354. Is lidt the Company in the situation of individuals likely to know 
te , value o^their own prop'erty ?— fcertainly they ought to know the value ol 

accurate valuation upon 


iCi^Wtin'r^pect to property ol this kind, even a private individual is e 
qucntly greatW deceived.% valuing it at a rate which will never be realized 


impany have leps means of valuing 
i. ^ their 


17 May 1880. 
liii‘Aor(it,Esq. 



17 M«y 1830. 
li. Niekards, Esg. 
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their prcmerty than a private individual has ? — -No ; but I say that 1 have no 
means of knowing whether this valuation is correct or not. 

5356. Have you any reason to doubt it? — I have no means of Judging. 

5357. For instance : how would you understand, or how would any mer- 
chant understand this item, ** value of goods unsold in England ;** may it 
not mean either goods unsold valued at the cost-price,^ or goods unsold 
valued at the probable sale-price, or goods unsold valued with a profit upon 
them ; or is there any means of ascertaining with certainty what is meant ? 
— That is precisely one of the items in which I feel that my information is 
defective. I have no hesitation in saying, that were I to value those goods 
in my own hands in an account of this kind, I should value them at the 
invoice cost ; whereas I judge, from the amount at which they are valued 
here, that they are rated by the East-lndia Company at the expected sale 
prices. 

535S. In page 208 of the Third Report of the Select Committee of the 
House of Commons, which sat upon Foreign Trade in 1821, it is stated that 
the China trade was profitably conducted by the Company, and constituted 
their most plentiful resource in aiding the administration of the countries 
entrusted to their government.** Do you, in contradiction to the opinion 
stated in this Report, still maintain that it is the territory which upholds 
and supports the trade ? — My opinion has been already given upon that head, 
in opposition, as it appears, to high authorities. I cannot, however, alter my 
opinion upon this subject, unless I have proof of my error. The opinions of 
other persons, any more than my own, do not amount to proof } and with all 
the respect I entertain for the authorities quoted at this table, I must still re- 
tain the view I have given of the Company*8 finances, till I can be convicted 
by actual proof of its being in error. 

5359^ You stated that, supposing the Company to have made a profit by 
being their own insurers, such profit has nothing to do in an account showing 
the adequacy or otherwise of the Company to pay the dividends and interest 
upon the bonds; are you not aware that the Act of 53 Geo. 111. c. Id3i, 
a. 57t which you upon a former occasion read to the Committee, distinctly 
appropriates to those and other objects the whole of the Company's profits 
and other receipts, and therefore that to charge, as you did, the whole 
amount of the premium of insurance, without re-crediting it as profit, would 
be to leave the Company in possession of what the law has directed them to 
appropriate ? — It will be recollected by this Committee that I prepared tlds 
statement with no other view than to shotv that the net profit upon the 
China trade was not equal to the amount of interest on the home bond-debt 
and the dividends on stock payable in England ; and I therelbre di^W but 
the statement in the w^‘ in which 1 believe every private’ bierehant trodld 
draw out an account of profit and loss, charging it witii intereM aivd iaab^ 
rance» taking these two items from the only ofllcial docuMentS' then befifire 
me. If the Company, being their own underwriters; have upon tl^dfiib^ 

ranee 
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ranee made a profit, my position is, that that profit ought to be carried to 
the credit of their underwriting account ; then, if on the balance of tlieir 
underwriting account there is also a profit, that profit would come in, aid of 
the payment of dividends, as required by Act of Parliament. The same 
may be said with regard to the interest. Tliat interest, when it is made good 
by the return of the teas from China, ought, as I conceive, to be carried to 
an interest-account; and if the interest-account is profitable, that profit would 
also constitute an item out of which those payments, according to the Act 
of Parliament, should be made ; but I conceive that these tw'o iteins have 
nothing to do as credits in an account purporting to exhibit net profit ; and 
this would be more especially the case if, as 1 conceive, the amount of the 
prime cost of the goods has been borrowed from the revemies. Hut an 
account exhibiting the real profit or profits of the Company, IVom whatever 
sources they arise, with the appropriation thereof according to law, i> pre- 
cisely the thing which is now wanted, which the public, in my opinion, has a 
right to expect, and which, if produced, would have been far more satisfactory 
in correcting errors or misconceptions than any thing that has yet come forth 
from the India House. 

^360. Have you ever seen the plan prepared in 1814, under the authority 
of the India Board, and submitted to this House, under which a separation 
is made between the territorial and commercial concerns of the Company ? — 


No, I have not seen the plan. 

5361. You have remarked upon certain discrepancies in the accounts pre- 
aented from the East-India House, and other papers presented by order of 
His Maiesty, which are now before this Committee ; are you not aware that 
some of thMe accounts are for a period of twenty years, and others are for a 
neriod of fourteen years, and that some are drawn up by the ofheers of the 
Est-India House, and that others are analyzed and put 
Accountant-General of the Commissioners for the Affairs of India? Ihe 
discrepancies I have chiefly remarked in the examination of those accounts 
occur in the items given in for specific years ; they arc in some accounts 
stated at one amount for a particuUr year, and in other documents they are 


sUted at another amount. 

5362. Are you aware of the fact alluded to, that they do come from 
different quarters, and for different periods r — I cannot be aware of it until i 
is explained. When I spoke of discrepancies, I alluded to *“ch m occurred 
at one and the same period. It often occurs, for example, that the quantity 
Sf lea sold, and the sale-prices of those teas, are differently stated in different 


accounts for the same year. . . . myf 

6863, You have particularly alluded to. the sum of £550,866, 

Maimll inserted for freight on tea exported from Canton 
aodithosiun of £647,819 stated in an official account dated the 17th March 
aware that the official statement in question comprises the 

iUic dniw whioh wved in Engtaud in 1»*7, Md, ther^ 


17 May 

R. Rickitrda, E»q- 



17 May 1830. 
R. Rickards fEeq. 


20 May 1830. 
R. Rickards, Esq. 
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fore, that cannot correspond with Mr. MelvilPs account of freight, charge^ 
able on tea exported from Canton in 1827; and do you not observe, in 
reference to N o. 8@ of the printed papers, that the quantity of tea exported 
in 18^6-7 was much larger than the quantity exported in 1827*8? that the 
quantity in 1826-7 was 38, 567, •'>05 pounds weight, and in 18^-8 was only 
31,593,176 pounds, and does not therefore this difference of quantity 
account for the great difference in freight ?— -I cannot possibly account for 
the discrepancy in this respect from the account before me, because no 
such explanation as that stated in the question is given here ; the reason 
fur that discrepancy may be the one now explained ; but 1 would beg leave 
to observe, in regard to Mr. MeivilPs corrected statement of 1827-6» that he 
gives us 31,593,176 pounds as the amount of tea exported from Canton, 
whilst the freight and demurrage upon that quantity being £550,866 only, is 
different from the amount of the freight charged in No. 19 of the Accounts 
and Papers delivered in to the Select Committee in 1830, which is given at 
£647,319, and expressly stated to be the ** freight from China to England ** 
in that year, and to be tlie ** actual amount ” in that as in the other years of 
that account. 1 must, therefore, still infer that the insertion in Mr. Mel- 
viil’s corrected statement is an estimate, or a discrepancy requiring to be 
reconciled. 

5364. But you are aware that one sum applies to the quantity of tea 
exported in 1827, and that the other is supposed to apply to the quantity of 
tea imported in 1827 ? — The sum of £550,866 for freight and demurrage 
is expressly stated in Mr. Melvill’s statements to apply to the quantity of tea 
exported from Canton in 1827-8. 

5365. The two quantities being very different in the subsequent years?-— 
Yet the sum before mentioned is applied in this statement unquestionably to 
the amount or quantity of 31,593,176 lbs. of tea, and can be applied to 
nothing else. 

5366. Are you not awai'e that the freights are not paid at the same time 
that the goods are sold, that they are occasionally paid before the goods 
arrive in port?— That does not alter my view of Mr. MelvilPs statement, for 
which we have his express words. 



Jovis, 20^ die 1830. 


ROBERT RICKARDS, Esq. again called in, and examined«v .. 

5367 . Have you, since you delivered in your statements of tbetradwiio 
China, which have been observed upon by Mr. Melvill, had an OppOitanity 
of examining the ieititns subsequently laid betbre this Cbolinmee^il^ 

porting 
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ranee made a profit, my position is, that that profit ought to be carried to 
the credit of their underwriting account ; then, if on the balance of tlieir 
underwriting account there is also a profit, that profit would come in, aid of 
the payment of dividends, as required by Act of Parliament. The same 
may be said with regard to the interest. Tliat interest, when it is made good 
by the return of the teas from China, ought, as I conceive, to be carried to 
an interest-account; and if the interest-account is profitable, that profit would 
also constitute an item out of which those payments, according to the Act 
of Parliament, should be made ; but I conceive that these tw'o iteins have 
nothing to do as credits in an account purporting to exhibit net profit ; and 
this would be more especially the case if, as 1 conceive, the amount of the 
prime cost of the goods has been borrowed from the revemies. Hut an 
account exhibiting the real profit or profits of the Company, IVom whatever 
sources they arise, with the appropriation thereof according to law, i> pre- 
cisely the thing which is now wanted, which the public, in my opinion, has a 
right to expect, and which, if produced, would have been far more satisfactory 
in correcting errors or misconceptions than any thing that has yet come forth 
from the India House. 

^360. Have you ever seen the plan prepared in 1814, under the authority 
of the India Board, and submitted to this House, under which a separation 
is made between the territorial and commercial concerns of the Company ? — 


No, I have not seen the plan. 

5361. You have remarked upon certain discrepancies in the accounts pre- 
aented from the East-India House, and other papers presented by order of 
His Maiesty, which are now before this Committee ; are you not aware that 
some of thMe accounts are for a period of twenty years, and others are for a 
neriod of fourteen years, and that some are drawn up by the ofheers of the 
Est-India House, and that others are analyzed and put 
Accountant-General of the Commissioners for the Affairs of India? Ihe 
discrepancies I have chiefly remarked in the examination of those accounts 
occur in the items given in for specific years ; they arc in some accounts 
stated at one amount for a particuUr year, and in other documents they are 


sUted at another amount. 

5362. Are you aware of the fact alluded to, that they do come from 
different quarters, and for different periods r — I cannot be aware of it until i 
is explained. When I spoke of discrepancies, I alluded to *“ch m occurred 
at one and the same period. It often occurs, for example, that the quantity 
Sf lea sold, and the sale-prices of those teas, are differently stated in different 


accounts for the same year. . . . myf 

6863, You have particularly alluded to. the sum of £550,866, 

Maimll inserted for freight on tea exported from Canton 
aodithosiun of £647,819 stated in an official account dated the 17th March 
aware that the official statement in question comprises the 

iUic dniw whioh wved in Engtaud in 1»*7, Md, ther^ 


17 May 

R. Rickitrda, E»q- 



30 May 1830. 
R.Richarda, Estj. 
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cost,** but which I find now ought to be included in that heterogeneous 

compound. , ^ 1 , n 

]^The Accounts referred to 'were delivered in and readt asjouows .*3 


1827-8. 


No. 1. Statement of the Cost and Charges on Tea exported from 

with the Sale Amount of a corresponding Quantity sold ^ the Comply s Sal® i ’ 

showing also the Deficiency of Profits on the Company s Commermat Transactiros to defray 
the Payment of the Dividends on Stock, and the Interest on the Home Bond-Debt. 


Cost in 1837-8 of 31. 593.176 lbs. of I 
tea exported from Canton, as per 
No. 32 of Papers relating to the 
Trade with India and China, 4th 

June 1829 

Freight and demurrage, as per No. 
ig of “ Accounts and Papers,” 
delivered in to the Select Com- 
mittee, 1830 

Salaries and emoluments to supra- 
cargoes and others, as per No. 18 

of ditto • • • 

Charges in England, as per 19 ditto 

Interest, as per ditto 

Insurance, as per ditto 

Profit • • 


Interest on home bond-debts for 
1828-9, as per No. 21 of Papers, 
^c*, Feb. 1830 ••«. 

Dividends on stock, per ditto 


Deficiency brought down 

Lost on India trade, as per 
No. 4 of Ripers delivered 
in to the Select Committee, 
March 1830 


Total deficiency . ... £ 


£. 


1.981.419 


647.319 


69.195 

205.537 

243.232 

61,381 

319.073 


3.527.057 


158,124 

629,071 


787.195 


468,133 

531.81a 


999.935 


Sale amount of 30.269,508 lbs. of; £• . 

tea in 1828-9, as per No. 41 of ; 

Papers relating to the Trade i 
with India and China, Feb. . 

1830, being a quantity with the ^ 

allowance of about 4 per cent, j 

for wastage, equal to that pur- 

chased in 1827-8 3.527.057 


3.537.057 


Profit brought down. 
Deficiency . . . 


*19.072 

468,123 


787,195 



SELECT COMMITTEE 


OF THE HOUSE OF COMMONS. 723 


1827 - 8 . 




Prime cost, &c. vide preceding state- 
ment 

£. 

Sales, &c. as per preceding state-! £• 

Freight and demurrage ...... ditto... 

Salaries and emoluments, &c. ditto... 

Charges in England ditto... 

Insurance, (say i per cent.) esti- 
mated 

C 47 , 3 »!> 

205.537 

““'""V'k'c” ' a.527.0.57 

^ 715.234 

i 

Loss on the India trade, vide pre- 
ceding statement 

1 y » 0 * 4 

53i.8>i 

i 


! 


3»455.oyG 

i 

Dividends and interest on home 
bond-debt, as per preceding state- 
ment 

787.195 

I 


1 

£ 

4 , 242,291 

£| 4,243,291 


5371. Are the Committee to understand that ^ou deliver in these state* 
ments in corroboration of the opinions you liave formed, and the statements 
you have previously given in ? — As far as regards a general conclusion, they 
certainly do confirm my former opinion ; but 1 must observe upon those state- 
ments that they appear to me, as I have always observed from the commence- 
ment, to be of little value besides. 

5372. To what statements do you refer ? — My own, and the whole of them : 
all the statements that have been laid before the Committee. 

5373. State the reasons why you place little value upon them ? — Because, 
in all the official documents which I have had an opportunity of inspecting, 
there is no such thing as a regular mercantile account of the profit and loss 
on the Company’s Indian or China trade, such as a respectable merchant of 
the city of London, or a professional accountant, would approve ; and until a 
statement of that description is laid before the public, which 1 think the 
public have a right to expect, no satisfactory conclusion can be drawn as to 
the real profit, or otherwise, of the Company’s trade. It is on this account, 
I say^ that estimates, particularly such as are framed from imperfect data, 
must always be considered of little comparative value. 

3374. The Committee are to understand that those statements made up 
by you are not. considered of any great importance, because the data or 
documents supplied by the India-House do not appear to you to be full and 

complete ? 


SM) May 1880. 
H- Jfickardi,Ji»f. 



20 May J880. 
U. Richardst Maq. 
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complete ?-— Exactly so; they only lead to the general conclusion with 
which 1 set out upon my first examination before this Committee^ that there 
does not appear, from any thing that has been hitherto published, a suffi- 
ciency of profit on any portion of the Company's commercial concerns to 
defray certain charges in this country. This conclusion is moreover strongiy 
confirmed to my mind, and 1 think will be obvious to other persons, from 
merdly reflecting on the following circumstances. Let any person acquainted 
with the course of mercantile affiiirs, and the admitted fact of an universal 
depression of profits ever since the close of the last war, and the difficulties 
which private merchants have experienced in realizing evert moderate 
profits upon concerns carried on with the most rigorous economy ; let thoae 
facts, I say, be compared with the known mode in which the Company*s 
trade is carried on ; the great establishments kept up at the India«House for 
commercial purposes ; the magnificent establishment at Canton, the equally 
magnificent establishments spread all over India for commercial purposes; 
the freights paid by the Company upon their shipping, averaging, accord- 
ing to one official document upon this table, £21. 105. per ton, and in 
another between £18 and £19 per ton, for doing that which a private 
merchant would accomplish for from £8 to £I0 per ton ; and likewise the 
very high rate at which the Company have on all occasions, paid for their 
goods both in India and in China ; and if he can, after combining all those 
facts, conceive it possible for the Company to realize any thing like a profit 
upon their trade, he must have other ways of computing profit to any which 
I am acquainted with ; but whether the Company realize a profit upon their 
trade or not is, in my estimation, of little comparative importance. The great 
question, in my opinion, to be considered upon this occasion, is that which 
I took the liberty of impressing upon the attention of the Committee at my 
first examination, viz. the immense advantages which must unquestionably 
result to this country, and to the eastern world at large, by the single act 
of opening the trade to Canton. We have here a question in which the 
great commercial interests of this country, the manufacturing interests, the 
shipping interests, and, by re-action, the agricultural interests, are deeply 
involved ; and this 1 take to be of far greater importance than whether 
£200,000 or £300,000 can be made out more or less by the turning and 
twisting of figured statements. 

5ST5. If all the documents submitted to Parliament, and those which you - 
have seen that have been submitted to this Committtee, of the commercial 
afiairs of the Company, are as defective as you have stated, that no merchant 
can make up a satisfactory account from them to show the actual result and 
profit and loss from their commerce, will you state what kind of accounts 
should be furnished to enable the Committee correctly to ascertain what 
has been the state of their trade? — Exactly such an account as 1 have just 
stated in a previous answer. 

SQ'jQ, What sort of an account do you conceive should be made out?«>>It 

should 
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should be such an account as a merchant would draw out to show the real 
result of his own affiiirs. 


5S77. Cin you give a projbrma account of the manner in which the 

Nilfhpr a proforma account 

1 "v* „ ®**^®*^ should I think a proforma necessary, if the accounts at the 
India-House are kept as mercantile books ought to be. From such books 
difficulty, I should think, of preparing such an account as 
would satisfy the public, containing ihe actual outgoings of the Company 
on one side, with their receipts on the other— a fair statement, in short, of 
mercantile transactions, prepared in mercantile form and on mercantile 
principles, such as any merchants are accustomed to prep.Tre of all bond fide 
transactions. '' 


5378. You are aware that by the 57th clause of the Act of .OSil Geo. III. 
it is directed that the profits on commerce should be applied for ceKain 
purposes, the last being that all surplus should go in reduction of the prin- 
cipal of the debt in India. Are you able from the accounts before the 
Committee, to show whether any surplus has been handed over to pay terri- 
torial debt agreeably to the Act?— In Account No. ‘23 of the Papers 
relating to the Finances of India, page 4<), there is a mcmorandtim at the foot 
of that account in the following words: — “ Amount set apart from surplus 
commercial profits for the lirpiidation of debt subsequent to the 1st of May 
1814, and not deemed repayable by the territory." This, however, is but a 
simple memorandum or assertion ; there is nothing that I can find in these 
official documents to show whence that surplus commercial profits aiisesj and 
this is another of the many instances which constantly meet us of the ilefec- 
tive or imperfect state of these accounts. I obseive also, in respect to that 
profit so set apart, that in the year 1824 it is stated at £4,7.04,903; the same 
sum is continued through the years I8‘25 and 1820, whence I conclude that 
there could be no surplus profits, real or cstimateil, in those years. In the 
following year, 1827, the amount is stated at £4,758,853, being a small 
advance on the preceding years of £3,950, whereas in the annual accounts 
laid before Parliament the increase of 1827 over 1820 is stated only at 
£124 or £l25. This again is one of the many discrepancies which we fitul 
in these accounts, which may be capable of reconcilement by the officers of 
the India-House, but which it is impossible for an individual to account for 
from any explanations that are here given ; and therefore it is that I say that 
those accounts, as now presented to the public, do not exhibit so satisfactory 
a result as the public have a right to expect. Neither can any such precise 
result be drawn or compiled from the imperfect information they contain. 


Mr. JAMES LAYTON called in, and examined. 

5379. What is your profession ? — I am a tea-broker. 

5380. It is your business as a tea-broker to purchase tea at the I'ust-India 
Gompany^a sales for the wholesale tea-dealers of this country? — Certainly. 

5 A 5381. In 


20 May 1830. 
H. Rickardnt Faq. 


Mr. J. Layton. ' 



20 May 18M. 
Mr. J.. Layton. 
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^381. In that business you are in the hf^it, at, every sale of tea, of exa> 
mining minutely the qualities of the different parcels ?-—I am, , 

338i2. Were you called upon to value some samples of teas which were 
brought from abroad ?-— Yes. 

5383. Where did you value them r — At my own counting'house. 

5384 r. From whom did you receive them ?—! received them froni Mr. 
Jones ; they were sent to me ; 1 believe they came from the BOard of 
Control. 

5385. They were sent to your office for examin^ion ? — They were. 

5386. Did you examine them in company with any other tea>broker iV— 
No ; by myself only. 

5387.. Did you give your opinion without any concert with any other 
person ?— No I we met afterwards and compai'ed notes, and gave a valuation 
of prices in conjunction with several others ; there were about a dozen more; 
there were many of those teas imported by the foreign companies. I look 
upon it that we have no such tea comes to the Company’s sale, because the 
bulk of the teas that we have consists chiefly of the general qualities of 
bohea and congo tea, which form the chief consumption of this country. 

5388. Did the other brokers examine them with you ?-^Xo, each examined 
them separately by their own samples j there were samples sent to ten or a 
dozen different houses. 

5389. For the purpose of afterwards fixing on prices, did you afterwards 
meet together?— We met together and compared prices, and gave the result 
of that to the gentlemen who sent the samples. 

5390. Was the result an average ? — Yes, an average, as nearly as we could 
put it, of what they would have sold for at the Company’s sales. 

5391. Was there much difference of opinion between you? — ^There was; 

in the finer sort of teas especially. ' » 

5392. Were there in the congos and boheas ?— No, very little ; hardly any 
at all ; merely fractional parts. 

5393. Were the samples of sufficient size to enable you to juilge fairjy ol' 

them? — Certainly. ' 

5394i. Were the prices you have affixed to the teas prices which 'vou 
thought similar teas would sell at at the Company’s sales, or were they prices 
that they would sell at in the wholesale shops?— We have lio idea what they 
sell at the wholesale shops, for they vary so much by le. per pound ; but we 
fixed it at the price at which we supposed, had they been put up by the 
East-India Company ,at their sale, they would have reached, subject of 
course to the variation whether there is more or less of the finer quality. 

5395. With respect to the teas of more general consumption, more pw- ‘ 
ticularly the congo and bohea, was the price that you estimated them' at 
with reference to the last sale>price of the Company, orr with referenda to 

tha 
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the actual market-price at the time? — We were obliged to reckon them at the 
price we supposed they would sell at; there were several of those qualities of 
tea that the East-India Company do not import on their own account, but 
which are generally brought over by their oHicers, who have a private trade, 
as it is called, which is a liberty to bring home such and such qualhies ; but 
we cannot answer for their qualities to compare them with the Company’s 
teas. The East-India Company’s teas are always clean teas, and well 
examined before they come to this country, which the others are not, for 
their trade is by barter. In general you cannot expect an olHcer who goes 
out to bring the dollars ; but they receive so many chests of tea as they may 
purchase by barter. Of the price we know nothing. 

5396. Were you told, when those samples were delivered to you, from 
whence they came ?— -No ; we were summoned by Mr. Jones to come ahd 
see them at the Board of Control Office ; the number was so great it. was 
impossible to form an opinion of them there ; each of the brokers had the 
samples sent, and tasted them, as well as examined them by the appearance. 

5397. Were you told from what part of the world they came ? — We knew 
not from whence they came ; the paper states them to be from the continent 
of Europe, but does not state from what countries. 

3398 . As to the teas of general consumption, particularly the bohea, 

Congo, the hyson, and the twankay, setting aside any of the teas of which 
little is imported, were they teas of the qualities used for general consump- 
tion, and, upon the whole, of good fair quality ?— Except the twankay tea, I 
think they were ; that was inferior to what the Company usually have. Ihe 
bohea tea was rather inferior, to the extent of Ir/. or per pound ; but 

that is a tea not used, or very rarely, in London ; that goes genei ally into 
the country, where they are obliged to sell it at a lower price, particulaily 
to the manufacturers. 

3399. Was the congo a fair quality ? — It was not so clean as the Company s 


5400. What do you mean by not so clean as the Company's teas? It hiul 
a particular taste, showing that it was not altogether so well selected. 

3^01. Some of the Congo is put as high as 9 s. (id. a pound ; hj»ve you 
much of the Company’s congo that sells at so high a price ? 1 here is some 

o^thpfCompany’s congo that sells as high as Ss. 

340 ^ Is the quality put here at 9 s. 6 d. a pound not a good quality t is 
aimodquality of tea vXed at 9 s. 6 d. a pound ; but wherever samples have 
bwii token, and have come from a distance, they depreciate, and also from 
the tea being in paper. 

3408^ is it your opinion that the samples have not quite so toir a chance as 
if rt^hadihein drawn fresh from the chesto in the Company s warehouses? 
— cdlvt ' Q 

.34^:. Did the manner of sending them put them to some f ^***^^ 
^Yes, particularly in the smell, which is a great thing we go by, a 

5 A. 2 
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taate« Maivy^of Uvom thaii are called coOgOo^ware a aoo^ong: kiad Jai. toai, 
which, hy the nanocs tliay gave thew, tiiey 'waitld not beac iifitli ourai >‘i ., * 

5405. Were the green ^teqia that eavne frbth^ New Ybf*k ^^-good- quhli^ ? 
— I'do aot know from whence they came/ the samplea- wiEirji taken fVoiii 
which we were to form ottr' 0 |»nion. 

5406. Were the green teas of a fair quality ?^Some of them Were, and 
some were very indifferent. - ^ 

5407* How long had those samples been taken out of the chest before you 
saw them ? — ^That I cannot say ^ 1 never saw the chests nor the packages. 

5408. The prices of your valuation are of course what qre-called the short 

prices, that is, without the duty? — Yes, because. we always buy and sell by 
the short price. . 

5409. Upon the whole, were the congos and boheas of a quality that would 
find ready sale in this country ?— Yes, they were sufficiently fine for sale j any 
tea that is clean and decent will always find a sale ; for what is not sold in 
London the dealers will send to manufacturing places, and if the price is but 
congenial they will take anything, if it really is tea. 

5410. Do you consider thsit the tea which is sold at the Company's sales 
is much adulterated at the tea-dealers* shops in London ?— Not in London ; I 
do not think there is any adulteration in tea ; they mix the bohea, which' sells 
at the Company's sales at about ls.5d. to 1^. 6r/., with congo teas, because 
the duty is so heavy the people in the country cannot afford to give it. It is 
the fashion now to have every thing at a low price, and that pervades every 
thing, on the supposition, I suppose, that the people get too much profit; 
but they drink such tea there as 1 would not drink. 

5411. Did you ever look at the quality of tea sold in country tovrns Shd 
villages ? — ^Yes. 

5412. Do you consider it very much adulterated? — 1 consider it so much 

inferior, that if I go out I always likely take m y tea with me ; if 1 jvere 
going out of town, I mean. r 

5413. Is the adulteration there merely a mixture of inferior teas, 07 18 14. 

that some ingredients are mixed which- are not teas at all ?■— I really cannot 
tell what it is composed of, and I defy. «ny person to say what,it cnu^ists off. 
it is like the coffee, which is sometimes mixed with what is, -I aiipppse,;: 
ground beans. ^ 

5411. If a mixed sample of tea were presented to you, you could point 
out the portion of the different qualities, pould you not ?— That is rather 
difficult ; I could no more tell than I could, ^ to a pipe pf wine, ^whether, if . 
was all of the right kind.. . I could .teJLiKl^pthier>it.^a8 gppd if ItastpdJL ,, , 

5415. Could not you tell whether thef« Was tiny part which was not teaf-^> 
At times I might. I presume the question alludes to the ’-mixture dfaduh* - 
terated leaves which took place some time agp. : ' 

5146. In 
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^5416. In your opinion, is not there a good deal sold in remote parts of 
the country as tea which is not tea at all^—Yes, I conceive there is: 
wh^ti l. have tasted tn considerable towns that they call tea, which is very 
bad I there has been black tea coloured and passed off as green tea when 
the price was very high — persons have been fined for so adulterating.' 

d417> Po not you consider that that disposition to adulterate arises very 
much from the people in the country not being able to get real tea at a 
reasonable price ?-~By no means, they may have it at a reasonable price } 
when a man sells six. or a dozen chests in London he would be ashamed to 
do that, and he would be subjected to penalties ; but in some part of the 
country, I think they will do those things: a country dealer is the most 
unfortunate being, living almost in a country shim. "When there was a 
quantity imported from the Continent, when the East-India CJompahy had 
not sufiicient.dfler the Commutation Act, there was the greatest importation 
of rubbish that ever was exhibited in this country. 

5418. Prom whence did it come ?— From Holland chiefly. 

5419* Is there a sufficiency of the low.priced teas put up at the sales ? — 
1 think that 1,200,000 pounds of the common boheas is sold every sale, or 
as nearly at possible. 

5420. Is there as much as the consumption will take ?— Quite so ; in fact 
we refuse tea almost at every sale. An observation has been made, from 
Scotland, principally, that the East>India Company did not put up enough ; 
but* as soon as they put up more, they found fault directly, because it 
lowered the prices oi their stuck in hand. 

5421. Do you mean to say tliat tea is refused at the upset price of the 
Company ?• — Yes. 

54i22. And that of qualities in ordinary consumption ? — Yes ; it has 
sometimes been bought at a higher price ; the Company is bound by charter 
to put up their teas at the price it stands them in ; the advance price is sup* 
posed to be their profit ; but when they do not fetch the upset price, at the 
following sale they are put up without a price and fetch as much as they can 
by competition. 

5423; Where they are put up at the upset price, arc there’ any of the teas 
of orditiarjr consbmption, such as congos, ever refused at the upset price ?— 
Yes,‘ thfere were, last sale. 

5424. Were they refused for quality, or for redundance of quantity ? — 
Partly from both. 

d425. ’HbV eoifnes it that you, as a broker, pay any advande upon the 
upset pHW' of the Company for any tea, where you are sure of geUing some 
at thePpsetllrice itsa^if the Compamr put up a suffident quantity to lower 
the^t>rice clowii to the upset price?— The fact is, we buy the bdter sort, and 
refuse the inferior quaUties if there is too much put up. I look upon the 
interest of the Company and the trade to be one ana the same thing, ii 
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2U May 18S0. they put up a larger quantity than the consumption would carry' off, then if 
' that tea is put up next sale, and bought, the price of it only serves to1o\ver 
Mr. J. Layton, the piice'of the other ; the redundancy of the quahtity Wifi occasion tha^. 

54^6. If the Company were in the hahit of jputting tip so much of any 
certain quality as that it should be rejected for redundancy, would it not 
necessarily follow that the teas of that quality must sell at the upset price? 
— The other teas would be refused, of course, if they put up the same 
quality, and they have refused some of them; they would not buy any 
more than were wanted for consumption, for the sale is four times a year, 
and we seldom have an advance of a penny a pound ; though the prompt is 
only the 29th of this month, any teas may be purchased at this time at the 
cost-price, except the common boheas, which have had a little run upon 
them,*or only at an advance of a penny a pound. 

5427« Generally speaking, the price at which they are sold is considerably 
above the upset price, is it not ? — Yes, all teas roust be above the upset 
price, unless where they have been refused at the former sale. 

54^8. If there were so much put up that a portion of it was refused, must 
it not follow that that portion so refiised might have been bought by the 
trade at the upset price ?— Supposing they had, and the consumption would 
not take it off, it would only remain on hand, and lower the price the suc- 
ceeding sale ; it would not answer the purpose of any one to purchase more 
than he required. 

5429. Would it not answer the purpose of any one if there always 
remains a portion which could at the close of the sale be got at the upset 
price, to purchase at that price ? — They cannot buy that again at the upset 
price which is once refused ; but at the succeeding sale they have the advan- 
tage of having that which has been refused at the upset price put up without 
a price, and they may purchase it at whatever it will fetch. 

5430. Is it not the interest of the tea-dealer who buys the tea that the 
price should not considerably fall in the market.? — I do not think the tea- 
dealers have much interest about it : if one could get tea a farthing a pound 
cheaper, he would do so. The squabble is .as great as if they were to gi\'e 
away the tea instead of selling it. 

5431. Is there any combination or agreement among the brokers as to 
the manner in which they shall conduct their purchases at the sale None 
at all. We hear one man say I want six lots, and another I want ten lots ; 
but they cannot obtain them by asking for them. 

5432. Do you consider the quality of the ten to be deteriorated by 
keeping ? — ^Not if it is kept in a dry place ; black teas are sometimes the 
better for it, but green teas suffer. I look upon it that in consequence of the 
mode of gathering it in China the bloom on the hyson and green teas falls 
off, and there is a rankness of taste comes upon it ; in consequence^ ^ if it 
is kept a twelvemohth, I should say that it is very jnterWM: to qpe pui»dia«ed 
at the last sale of the Company, though of the self-same description. The 
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same wil;h gunpowders, that are described under the denomination of eld that 
has aO unpleasant flavour. 

54^. The black teas are not injured by keeping? — No, not at all, if they 
are kept in a proper place, and in good lead. 

5434. You do not consider that if the Company’s teas were sold immedi- 
ately on their arrival they would be sold at higher prices ?— No, not in black 
teas ; but in green teas they would. 

5435. Does tea gain or lose in weight by keeping ? — I believe it gains, 
but it is so trifling ; in a chest of 84 or 85 lbs. it may gain a pound, but it 
must lose sometimes. But we always buy and sell by the Company’s 
weights. If they gave us more tea than we have paid for, we should sell at 
the same ; we sell by the warrant, and the person judges of the article him- 
self. 


543(). Does the tea imported by the privileged trade sell so high as tlie 
Company’s ?— V ery seldom ; it is onl^' when they import such tea as gun- 
powder tea, and such teas as the Company do not import, or there are 
scarcely any sold in the Company’s sale, but the Congo and hy.son teas are 
reckoned far superior to those imported by the private trade oflicers, and 
fetch a higher price ; we sometimes give as high as 5s. 6d. to 6s. a pound 
for Company’s, while it is a rare thing for the private trade teas to make more 
than 3s. lOd., to 45. 


5437. How happens it that the Company’s teas in their books are never 
marked as very good, or very fine, or superfine?— It has been left off' since 
the Commutation Act. 


5438. No teas are so marked now ? — No ; the trade taste the quality, and 
judge of them, as they take the samples for themselves, and where they agree 
they suppose they are right. 

3439. Do you mean to say that none of the teas that come to private in- 
dividuals are superior to many of those sold by the Company ?— -Supposing a 
person has a relation at Canton, he sends a present of a box of tea, which he 
obtains from the hong merchant, and he gets it as a particular sort of thing, 
like a friend sending from Oporto a particular pipe of wine, but that is not a 
thing to be regarded in the market. 

544a The Company do not sell such teas m those ?— That is a thing which 
is quite out of the way ; itis something choice, and out of the way, like fine 
fruit from ft' gentleman’s own garden. 

5441. Are you of opinion, that if the Company were to import some teas 
of lower qualities than they at present import, they would be 
consumption of the poorer classes of people ? — I think they might » 
it would be very great impolicy for them to do so ; that ^ ® 

trade Et large if they did so ; the low bohea tea now is sufficiently low for 

544j|j Vtmt ii the lowest price at which bohea tea sells ? — U.5d.i i^js 
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put up at that, therefore .one farthing per pound, above that will pur- 
chase H) hut it is mixed with other te^; it is then put down at the 
price av which they want to retail it ; it is written up in London at 3^. a 
pound in various shops, sometimes at 3s. 4d. ; that stands them in 2«. lOd. ; 
the duty they pay is 96 per cent, upon that, and 100 per cent, on all above 
2». per pound. 

5443. What does that sell at in the retail shops ?— From 3«. to 3s. 4d. 

5444. Do not you think that if instead of 3s. 4</., good bohea tea could be 
sold in the country at 2f. for instance, that would materially increase the 
consumption I recollect perfectly well when the Commutation Act was 
passed, and then the price of tea was lowered very considerably, being subject 
to only twelve and a half per cent, duty, and the public at that time were so 
displeased with the quality of the tea, though they had the self-same tea they 
would have had before, the Company took it ail back at the same cost ; the 
people would not drink the tea ; they said it was bad, and some were even 
fools enough to go to houses I coidd mention where they might have good 
hyson tea, which stood them in 5.9. a pound, and pay 12^., 14^.; and 165. a 
pound, because they said it could not be good if onered at those low prices ; 
and to this very day the best consumers of tea in this country, for the goo<i 
of the tea-dealers, are the servants at your own houses, for they drink black 
tea at 6s. and 8s. a pound, when you may drink it, in many instances, at a 
shilling or two a pound less. 

5445. In the instances you refer to, the people concluded that the tea 
could not be good because it was cheap ? — Yes ; and if the Company im- 
ported lower priced teas, they would find fault with the very article they were 
iri the habit of consuming, because it was at a much lower price. 

5446. So that if by the reduction of duty the teas were sold at a much 
lower price, you think they would refuse to take them ? — Yes ; they would 
not drink the lower teas. 1 am convinced that was the efifect which occurred 
at that time. 

5447. Was the tea you speak of that which was so bad which came from 

the Continent ? — No ; the tea I have seen on the Continent was a strange 
sort of mixture, it was bought of what are called the outside dealers in China ; 
they sent over stuff which is not tea ; it is prohibited now, but they only fine 
the officer for bringing it over ; a good deal of that was what was ciUled caper 
tea. ' . - — 

5448. You referred to some bad tea which came from 'the Continentt in 
what year was that ?— -I think about the year 1786 or 1787* 

5449. How came it to be imported into this country ?— -The consumption 
was so great in consequence of the taking off spdi a muss of duty as was then 
attached to it ; they paid l5. a pound, and 25 per cent««upon the cost-price | 
the two duties were added together, and l^^er cent, added to that.' Thtere 
was not a tenth part sold by the Kast-lndia tompanv ait that time whicb thbre 
is now. ‘ 

5450. That 
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5 ^ 0 . Ttiat was imported in consequence of the East-India Company not 
havip^ a sufficient supply ?— Tes, because they used to smuggle |t ; there 
waa hardly a tea^dealei^s house at that time but was under the necessity, either 
of .dplttS ^hat or shutting up his shop. 

5451. Do you conceive there is much smuggled tea in the trade now ?— ~ 
I think very little j there is a little perhaps at a few of the outports, but if 
there is, it is only the fine gunpowder tea ; they make that answer, but by 
the time they have hawked it about the country it is very much the worse 
for it. 

545S. Previous to the lowering the duty, during the great smuggling 
taking place, was not the best tea in the market the smuggled tea ?->-That I 
cannot say ; I do not think it was ; it was brought in bags from the Con- 
tinent by the smugglers, and hawked about the streets in various ways ; but 
they used to buy the Company's teas to mix with it. 

5453. You have stated that where a larger quantity than usual was put 
up by the Company complaint was made ; by whom was that complaint 
made ? — By the Scotch buyers ; they happened to have a surplus quantity at 
that very moment. 

5454. Supposing the tea-dealers generally to have a stock of tea on hand, 
it would not be for their interest that the teas at the Company's sales should 
sell at a lower price than at which they have purchased their own ? — They 
would refrain from purchasing when they have got a stock in hand, for they 
can only take a certain portion, and they are otdiged to pay the duty at the 
time they pay for the tea. 

5455. Therefore they are interested in the price not falling ? — It is their 
interest if they have got a stock in hand ; but where there are so many hun- 
dreds of them, they none of them keep a- stock ; they only buy what they 
conceive will be their consumption from sale to sale, for they would have to 
pay a large sum beforehand for the duty ; the sales come so frequently, and 
they «re delivered so early from the sale, that no person keeps a stock on 
hand ; the remnant at the end of every sale is, I apprehend, very small in 
the dealers' hands. 

5456. Are you at all acquainted with the foreign trade in tea ? — I have 
been on the Continent, and have looked at their foreign tea-trade, and was 
very much surprised at seeing how little they understand of thq matter. I 
went to Antwerp on purpose, and they took a chest of tea, and bored a small 
hole, and they took the sample out on a bare board, and said, •* there is some 
dne tea for you." 

5457 What- should you say is the general quality of tea they bring ?— It 
is chiefly the Congo tea. 

545^. A®d of an inferior description ? — ^Yes. 

5459. What is the comparative quality of the tea sold by the Company, 

^13 flncl 
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and th« ia^les you have examined ^^.think thlM;'80ite<tf those 
cea were^oked qualities of tea, superior. . # 

^^460i ^*rhe question refers to tl!ie OongoS end boheas hose not 'OO 

g^d as others. 1 suppose the fine pekoes and others come from Rnmjti ; 
tliat thf^ were overland teto. 

5461. Are you acquainted with the description of teas celled souehong, 
imported into America know the quality of that tea, but I- do not. know 
what are imported into America. ' We used to ship to America in general 
rather an inferior sort of tea ; we never sent fine souchong teas. Very few 
people will take very fine souchong teas, unless it is gentlemen. who have a 
fine taste in this country. 

546s. Did you ever drink tea made abroad ?^Yes. 

5463. What is your opinion of it aS to quality, comparktiveiy with that 
drunk in this country ?— That it is much inferior in quality. 

5464. At what places did you drink it? — It was in Holland, at Antwerp, 
and round about ; the teas were then inferior decidedly to ours. We went 
over and took tea with us, and tried their tea ; 1 did it from curiosity ; I 
found it very inferior, and very much neglected. 

5465. At what time were you there?— I was there in the year 1814. 

5466. You have not been abroad since that period ?— No. 

5467. Have you had any opportunity of ascertaining the quality of teas 
there at a later period ?— I understand they have taken a greater quantity of 
fine hyson in Paris of late, but that that is chiefly owing to the number of 
English there. 

5468. You will therefore 'infer that the demand for the better tea has pro* 
duced a supply of the article on the Continent ? — Where Englishmen go, I 
think it has. 

5469. Are you aware that up to the years 1814 and 1815 there was very 
little tea sent to the Continent of Europe ? — Y&cy Httle ; there had been no 
encouragement. 

5470. Are you aware that there is a considerable increase in the import of 
tea on the continent of Europe since that period ?— Yes. 

5471. The price of tea in Holland is lower than the price here, is it not; 
the short pricer— I understand it is that they can find ho iMle for a great 
deal they have there. There was. a great deal of mone^ 'lo^ by their fifst 
importation. 

5472. Do you conceive the difierence of price is commensurate with the 

deterioration of quality ?<^lti some instances it hr. ^ 

5473. Supposing the tea-trade to be thrown opeh like any Other 
a^ould it be for your interest *aa- a brok^, or not?-^l 

doubt which way it would operate. ■ I cannpt give a.h . to .that^^i|^ 

tion. • _ . , 


5474. A 
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' S4I74^>‘ A good deal < of tea, '|nrobably, would be sold at Liverpool and the 
outsorts ?>— Yes ; I suppose Ibat it would be taken about the strei|t8 in baft- 
tmwa as other things are* and that then people would not take it at all. 

' ‘9^/70. You think it is possible it might be to your injury, becaiisp peo|^e 
would leave off drinking it ? — That would be, no doubt, to the injury of the 
driers and the brokers. 


‘ 5476 . Did not you say that the reduction of price in 1786, from the re- 
duction of duty, was the cause of importation from abroad ?— -It was obliged 
to be brought, because the Company had only two sales in a year, and they 
sold much less than they do now. 


5477 . Did they sell less tea at the period of that importation from abroad 
than they did before or after ? — ^They sold a great deal more afterwards; but 
they had cleared the Company’s warehouses of all the tea. 

5478 . What caused the Company’s warehouses to be cleared ?— The de- 
mand, which produced a scarcity. 

5479 . Was that the effect of increased consumption ?•— No; they sent over 
to the Continent to buy teas. 

5480. What occasioned the scarcity ? — Not having the quantity by them 
at the time. Directly the Commutation Act of the year 1784 passed, when 
they reduced it to per cent., so many turned tea-dealers ; where there 
were 1,000 tea-dealers there were immediately 20,000. 

5481. Did not that reduction of duty extend the demand ?— Yes, because 
the stock held by those persons was excessive. If you have 100 or 1,000 
shops, every one must have a portion of stock in them ready tor sale, and 
there must be a surplus quantity on their hands, and there must be ten times 
the number provided. There were 1,000 instead of IW. and there are now 
60,000 or 70,000 tea-dealers altogether in England. This can be known from 


the Excise. 

5482. The taking off the duty at that time produced a very much ijncreascd 
demandinthiscountry?— Yes, itdid; but the tea was brought from the 
Cpntipent which used to be smuggled in, and the India Company were 
oblig^^ to buy that tea to supply their sales. 

5483. Was it not the case before the passing of the Commutation Act 
th 5 t *^he consumption of England in tea was in a very important degree sup- 

W Smuggled toa?— 1 suppose three-fourths were smuggled m. 

5484. As the demand increased from the lowering of the duty, and as t e 
towering of the duty checked the smuggling altogether, 

e 4 rir/ AV Biat thb deroabd upon thetjonlment 

cumstanceP-^ertainly. because the tea that they imported found its way 

to from the Continent previously? — Yes ; 
gdralsiri^ei-^sfribggleabefbrcthat. 

sBS 5486. Suppose 
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3486 . Siip^ethe duty now was lowei^ ^ ceiit.^ Jisi 

^the CoiMpautation Act, and that the Cotnpa% were to redude their, Ch^^ 
so as tb put the upset price SO per cent, lower, wc^d that iiiei^dle the neil> 
sllnipt^>n of tea in this country or not would increase the^dottsttivigieii^ 
nododk. ^ 

3487. You think that any thing that lowers the price would- Increase tlfe^ 
demand? — Yes; but if the government were to lower the duty, it weuld^. 
have a greater effect than the Company lowering the prices ; but that.effispt 
would be, that the prices would be better for the finer qualities, for they do 
not bear an equivalent to the lower qualities, 

5488. Supposing the Company were to lower their prices 25 per cent., the 
reduction of prices to the consumer would be more than double that amount 
at the present rate of duty ?— Certainly it would. 

5489. Would not the lowering of the price by the Company have a 
greater effect than the mere lowering the duty by government? — It would 
come to the same point whether the government or the Company lowered it. 

5490. You are of opinion thdt lowering the price would increase the con- 
sumption ?— Yes. 

5491. What is the ordinary advance upon the upset price at the Company's 
sales ?— The Congo teas, which they put up at Is. 8d. per pound, sell at about 
2«. Id. on the average to 2s. 2d. ; that is the principal profit, in my opinion, 
which the Company get upon their tea. 

5492. The average increase upon the congo teas at that price may be taken 
at about 5d. to 6d. ? — ^Yes ; but that is only on a portion of them j for when 
they put up tea at 2tf. Id., it frequently fetches only a farthing more, or is In 
some instances refused. 

5493. Do you know whether any of the brokers who attended at the Board 
of Control saw the tea in the chests in which it came over ? — I understood 
that two or three of them did. 

5494. How long had you the samples before you examined them ? — Ten 

days. ■ 

5495. Did not the brokers say that they thought they should be able to 
examine the teas better if they took them home r — Yes, at their houses. 

5496. At the time they made their request, they did hot, of cours^, feel 
that the tea would be at all deteriorated by being taken but of the chest ?- — 
No. 


5497 . Are you aware of what diiforence thereJiks^been in ihd j^ticb^df tea 

put up St the CoKUpEny*^ saIm* whaf fsill fhf»iv> hM hf>pn In fhnM utIppa In 
your recollection ?- 
has been 2d. or 3d. 

5498. Do you recollect farther back ?— 1 do not, wii^tht 

’ 
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sale bc^luji but I, do qot think there has been an/ material reduction since 
thn Cominti^tiQn Act. '0 ' 

I* the trade in the habit at all of remonstrating with the dompany 
as talK^ quantity of tea they put up at a sale ?•— No. 

»■ Are they never consulted ? — Sometimes the clerk asks the question ; 

vbult we never consider it of any consequence what answer we give, ^r we do 
not think it has any effect. 

<|k 50 ]. The trade never expresses an opinion that the quantity is too great 
or too small ?— ^Yes, that they are overloaded with tea. They come there 
with long faces, as they do in other places, but they are never much attended 
to. 


80 May 1880 . 
Mr, cA lAiyUrn^ 


\^The Account referred to by the witness was delivered in and read^ asjbllows : ) 


Samples of Tea from the Continent of Europe and America. 


No. 

I • Bohea. 

2. Ditto. 

3. Congo. 

4* Ditto. 

5. Campdi. 

6. Ditto. ‘ 

7. Souchong. 

8. Ditto. 

9. Ditto. 

10. Pecco. ^ 

11. Ditto. 

12. Ditto. 

13. H^son-skin. 

14. Ditto. 

15. Ditto. 

16. Twankay. 

17. Ditto. 

18. Ditto. 

19. Young Hyson, 
so. Ditto. 

21. Hyson. 

22. Ditto. 

23. Ditto. 

24. Imperial. 

25. l^inpoyrder^ 

26. Ditto. . 


No. 

27. Bohea. 

28. Ditto. 

29. Congo. 

30. Ditto. 

31. Ditto. 

32. Campoo. 

33. Ditto. 

34. Ditto. 

35. Souchong. 

36. Ditto. 

37. Ditto. 

38. Ditto. 

39. Pecco. 

40. Ditto. 

41. Songlo. 

42. Ditto. 

43. Ditto. 

44. Tonkay. 

45. Ditto. 

46. Ditto. 

47* Hyson skin. 

48. Ditto. 

49. Ditto. 

50. Hyson. 

51. Ditto. 

52. Ditto. 


No. 

53 - Young Hyson. 

54. Ditto. 

55. Ditto. 

^6. Imperial. 

57. Ditto. 

58. Ditto. 

59* Gunpowder. 

60. Ditto. 

61. Ditto. 

62. Hyson*skin. 

63. Songlo. 

64. Hyson. 

65. Imperial. 

66. Gunpowder, 
^oudre d Canon.) 

67. Bohea. 

68. Kempoy. 

69. Souchon. 

70. Ditto. 

71. Pecco. 

72. Black-flower tea. 

73. Ditto. 

74. Black family tea. 

75. Ditto. 

76. Green tea. 

77. Ditto. 


No. 

78. Hyson. 

79. Ditto. 

80. Ditto. 

8 1. Young Hyson. 

82. Ditto. 

83. Hyson-skin. 

84. Ditto. 

85. Souchong. 

86. Ditto. 

87. Ditto. 

88 . PouchoDg. 

89. Ditto. 

90. Gunpowder. 

91. Ditto. 

92. Tonkay Hyson 

93. Souchong. 

94. Ditto. 

95. Hyson-tkin. 

96. Ditto. 

97. Young HySon. 

98. Tonkay Hyson. 

99. Hyson. 

100. Ditto. 

101. Ditto. 

102. Ditto. 

103. Ditto. 


WILLIAM JAMES THOMPSON, Esq. called in, and examined. 
(i^^,^',te»-brpker?-— I am. 

' 5^3. Your business is to purchase at the Company's sale for account of 
the wholesale dealers in tea, is it not?-r-It is, for the dealers generally, both 


fV, J. 'rhunipiton, 
Efp 


5504 . Were 



20 May 1830. 


fV.J. Tiumpaon, 
Ksq. 
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5504. Wore you called upon to examine tertoin samples 

Boardhipf Control ?— Yes. # , pr; 

5505. Did you examine them at the Board of Control, or where ^^At the 
Board of Control. The brokers who were appointed* with the exccqp^n of 
one, 'attended, and we were shown into two rooms, w^re the paehagei-^re. 
They were opened in our presence ; and among us, dividing ours^l'^ into 
parties, we put up the whole 103 samples, ten from each paclmgdV t^ey 
were, with the lapse of one day, sent to our houses, where they >^4^^ex- 
amined by each of us separately. 

5506. You took that tea out of the chests at the Board of Control, and 
made it up into parcels to be senf to your own houses ?• — We took oi^t of siich 
packages as were chests, such as were boxes, such as were tin cases, such as 
were paper parcels, for they were ih various packages. 

5507. Were there many of them in paper parcels ? — The greater part 

were in chests, boxes, and tin cases ; not a very large part in chests, bul^ 
there were some in paper parcels. I could state what they were by iriy me- 
morandum. • 


5508. Do you consider that the samples of the teas of more generaTcon- 
suniption, the congos, boheas, and hysons, were in a state to enable you fairly 
to judge of their quality ? — ^Two or three of the samples were aomewhat 
injured ; they had a musty smell and a musty taste. 

5509. Do you mean, arising from the manner in which the samples had 
been treated, or do you suppose that bad taste and smell attached to -tbe arti- 
cle in its former state? — 1 should suppose that mustiness arose from adven- 
titious circumstances subsequently to its shipment in China, but whether 
from the original package 1 cannot say. 

5510. Did you suppose it to arise from the manner in which the sample 
had been kept ? — In the bohea and congo I did hot find any j in the cfrnppy 

I did, and in the pekoe I did : they were in paper parcels. ' 

5511. Upon examination did the brokers agree prett^r well amoit^ tliei^- 

selyes as to the value, or was there much difference of opinion ?— T|le^ t^^s 
on some" samples difference of opinion, but’ those were samples not i^ch in 
general use. i j Vif • 

551^. There was not much difference of opinion upon the sainpie^,bf t<eas 
of ordinary consumption ? — With the exception of two or three sahjplefib,Jthere 
was not ; ijot more than two or three. 

5513. Speaking of the teas of more general consumption, were tlf^ sam- 
ples of good mercharitable teas?— They Were. ^ ^ he/’ vv| 

5514. Were they of such teas as would have sold readily in this^dafefiy' ^ 
a large extent ?— Yes ; and that our prifc^-Avm iboW, 

Company’s. , ” ' ‘ ♦ 

5515. Were they tifioA tbe"' WHble bett^ of 

desd^ion of the East-India Company ? — ^Very similar to the teas we have 

been 
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been! accustomed to have in England by the Company’s own importation, and 
the importation of the officers in the privilege the Company permitted them 
to have. 

‘3316. If those teas had been presented to you at the Company’s sale, you 
woiild not have thought them either better or worse than the ordinary quali. 
ties oflfbred for sale by the East-India Company ?<— Just so. 

3517* You were not told where the samples came from? — It was under* 
stood that we were not to know ; ami, therefore, we did not inquire from 
whence the samples were brought. 

3518.. Did you know what the cost-price of the teas was at the places 
from whence the tea was sent before you made your valuation ? — No ; nor 
have 1 ever heard it. 

3319. Do you think the tea in this country is to any extent adulterated in 
the retail shops? — I think it is not. 

33S0. Did you ever examine the teas that were sold in the small country 
towns and villages in England ? — No, 1 have not had opportunity ; my 
residence has been in London for nearly twenty years. 

3321. Do the teas deteriorate much by age ? — 1 consider that the common 
black teas are improved by keeping, if they are kept in a proper place. 

.0322. By keeping two years? — Yes; I should say so decidedly, that the 
common sort of teas the East*lndia Company import are belter liked by the 
public than they would if quite fresh ; they used not to be ; they are now. 

3323. What is the quality of tea imported by the private trade ? — Gene- 
rally inferior to the Company’s ; some teas are better, but very seldom. 

3324). They generally sell at proportionably less prices ? — They do. 

3323. You are not at all acquainted with the foreign market for tea ? — 
No, i have seen samples of tea from abroad, but not very generally. 

3326. Does that opinion of your’s respecting the commoner kinds of tea 
being improved by keeping, apply to the very finest sorts of tea?---I mean 
to speak of black tea, because green teas become worse often by keeping; 
thebyson teas do; the black teas lose some of their finer properties by being 
kept ; but they get stronger, and we have an increased demand in this 
country for strong teas. 

33^. Do you apply that to the green trees?— No, the black only. 

3328i Do you conceive that the green is improved by keeping ? — Common 
green tea I do not think is much altered ; the hyson tea will become dete- 

riorated. . . . , . 

iCbe preservation of tea depends very much upon the place and 
mahner in whtcb it is kept, does it not?— Yes. 

r333l^ limavp jroin seep Cooapany’a tea warehouses ?— Yes, I have. 


ao May 18910. 
IK J. l^kotnpson^ 
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80 May 1830. 

IV. J . Thompson^ 
Esq. 


55311 Do* you think them very well adapted to the preservation of tea ? 
—Yes ^'^^the cellars are not, the warehouses are. 

5532. Is the tea kept in cellars ? — When the Company’s warehouses have 
been very full, the teas have been put into the cellars, and we had at the 
last March sale some teas which I have reason to think had been put into 
the cellars. I thought so from the smell. I inquired, and was informed 
they had been put there on being first imported, till they could be put above. 

5533. Do you think that conimon bohea tea improves by keeping ; is it 
not the case that if it has been kept more than one or two years, it sells for 
less ?— I should not be inclined to think that. I should think it would sell 
at rather a higher price, because it would be stronger. 

5434. The private trade teas are sold immediately on their arrival in this 
country ? — As soon as they can be, that the officers may have their accounts 
closed. 


5535. Do they sell at a higher price in consequence of being fresher ?— 
No ; but the quality is not so good as the Company’s in general. 

5536. It appears on looking at the broker’s book that there is no tea of a 
higher quality than good middling ; and that the kinds called good, very 
good, and superfine, do not appear to be mentioned in this account ; can 
you account for that? — Those tertps are now very much out of use; they 
were adopted very many years ago ; and when the Company importing a 
parcel of teas had in one break or chop two or three qualities, they were 
frequently obliged to take out chests that were very inferior, and perhaps 
mixed with leaves that were not altogether tea ; but of late years the 
Company have, I suppose from their- good regulations, avoided that, and 
we have rio occasion to use the highei; marks, so that they have sunk into 
disuse ; but we differ in our use of the technical terms from their common 
acceptatipn ; but what we call middling, persons in general would call fine, 
and so on ; our terms are too low for the real qualities. 

5537 . Since what time has the alteration taken place in the marking ? — 1 
have been a broker now for twenty-four or twenty-five years, and we have 
not used them since 1 have been a broker ; we hardly ever use higher than 
good middling ; we do now and then use the word good for some of the 
Company’s best, perhaps two chops of hyson. 

5538. Supposing teas of lower quality than the lowest now put up offered 
for sale, do you think there would be a considerable demand for those teas? 
— Yes, of the congos. 

5539. Have you any reason to believe there is any quantity of lyhat is 
called tea sold by the retailers in this country which is not t^a m realityy?^ 
I think there is not any considerable quantity ; there may«bq, att.einpt% tp 
make an adulterated article, but not to any great extent. 

Do you think there are t^ber vegetable subsUnces mixed witnVth^ 
tea t^ny extent? — I think nor. * ‘ ‘ 

5^41. There 
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5541. There is an impression that ash leaves and sloe leaves are mixed ; do 
you think that that is done to any extent ?— >I do not mean to say that it is 
not done, because it was stated in the Excise a few years ago that they 
had discovered it to be prevalent ; but I do not think that that goes to 
any extent. 

554^ You are aware that before the commutation that was carried to a 
great extent ? — So I am informed, but that was before my time. 

5543. Are not the lower.priced teas mixed to a considerable extent with 
the higher-priced ? — As a broker I cannot speak to that. 

5544. Are you of opinion that if the price was considerably lower the de- 
mand would be greatly increased r— I think it would be increased. 

5545. To a considerable degree? — I cannot indeed say } for the use of 
coffee is increasing ; though to what extent it is increasing I cannot speak. 

5546. Do you think the consumption of coffee has beat out the consump- 
tion of tea to any extent in the country? — I do not think it has beaten it 
out; but I see by the returns that the consumption of coffee is increasing, 
while the consumption of tea, I believe, is not increasing, if it be not 
retrograding. 

5547 . Supposing the reduction in the price of tea equal to that of coffee, 
should you be sanguine that the consumption would increase in any thing 
like the same proportion ?— I should rather look to the event than offer an 
opinion upon that. 

5548. There has been a considerable reduction in the price of coffee ?— 


There has. 

5549 . And not a similar reduction in the prices of tea ? — Not to the same 
proportion, perhaps ; but there has been a considerable reduction in the 
prices of tea. 

5550. Can you state in what proportion ? — If I go back as far as twenty 
years, looking to my commencement in life, in twankay teas it is one-tiurd ; in 
Congo teas it is one- third within twenty years. 

5551. How is it in bphea teas? — ^That has varied less than the congo and 
the twankay. 

5553 . At the Company's sales there is very little of the tea which does not 
sell above the upset price, is there ?— Sometimes we have had during the 
last Year, at two or thfee of the Company’s sales, tea which has not sold at 
the upset price; at the last March sale the whole of the black tea put up 
did sell. 

5558. At any considerable advance on the upset price?— The average, 1 
ahbdid think, but I have not looked at it, from a penny to a penny halfpenny 
pe^^kmhd oh iifti confinon contract teas. 

5554. Do you consider th^t the upset price has much to do J®]® 

pHcn ?— Y 4 «,^dccid^y it has to do with it ; because if the upset price were 


5C 


SO Msy 18S0. 

ff'. J. Thompton 
Eaq- 
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20 May isao, to be l0wered« from the system the Company pursue with rega^ to the 
, “iTiT" quantity thev offer at each quarterly sale, the trade would gave but a small 

m J, Advance upon that upset price. ' 

5555, Does not the price mainly depend on the quantity put up for sale ? 
— The price does depend upon the quantity put up for sale j but we have 
found that the Company have uniformly given quantities of tea equal to the 
expected consumption. The trade have considered that the Company being 
well informed, have taken care to do so. 

555G. Does the trade consider that the Company make a judicious decision 
as to the quantity put up at the sale ? — That I cannot say; there is a difference 
of opinion prevailing. 

5557. What is your own opinion ?— My own is rather a mixed opinion ; 
I should rather conceive the Company have a view to their own profit in the 
quantity of tea they put up, and that they do not overdo the trade. 

5558. You conceive that they do regulate their quantity with a view to the 
amount of profit they expect to derive from it ? — Yes ; at the same time that 
I conceive they dp regulate the quantity so as to be fully equal to the demand 
they expect, and that they calculate by former experience. 

5559. You do not think that the trade has much to complain of from the 
manner in which the Company regulate the quantity put up for sale? — I 
should think not. 

5560. Can you state when the fall in the price of tea you have spoken of 
commenced ? — I think it commenced from about the year 1814, from about 
the time of the renewal of the Company’s charter ; that it has been gradually 
declining from about that time. 

5.561. State any facts from your papers which will establish that fact? — I 
should think the East-India Company keep an account of the average prices, 
which would show that. 

5562. Do not you imagine that the fall in price has been much greater 
since 1827 than it was previously to 1823 ?— -Yes, I know that from recolieC' 
tion ; but I think there is a fall since 1814. 

5563. Do the brokers charge a commission on the piirchases they make ?— 
Yes, that is their only means of support. 

■ ■- ' = - . y ■ , » rr- 

JLunee, 24° die Maij 1830. 

PATRICK KELLY, LL.D., calleid in, and examined. 

24 May 1830. 5.564. You have been directed by the Committee of the Ehouse of Lend* 

""" to preMre a calculation of the results of the statements which have been 
F. KsUy^ LL.D. madqjifcthe prices of tea which have been laid before tlifft Committee' ^-^J[ 

havel^'H^Js. ♦ ' ' - - ^ ^ 

Can 
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5565 . Can you furnish this Committee with a copy of the same ?— I can • 

but the calculaxions are not quite ready. ’ ‘ ^ * 

5566. Will you have the goodness to explain, by a note on the paper, 
whether the duty is deducted or included in the prices, and on what principle 

the rates of exchange between the foreign and the British are computed ? 

1 will. 


94 May IMO. 
P. KeOy, LL.D. 


5567. You are the author of the Universal Cambist, are you not? — I am. 

5568. When the Court of Directors ordered .standar«l weights from dif- 
ferent parts of India to be sent to you, in order to complete that work, did 
you receive any standards from Cliiiia ? — No, nor could I learn that a«iy had 
been ever received in this country. 

5569. Will you state on what data you have made the calculations which 
appear respecting the weiglits of China in your Cambist?— From written 
authorities, chiefly German, French, and English, and ilu ir statements were 
found to agree with great exactness; but 1 have had a further corroboration 
of their accuracy by means of attested standards, which have been lately 
transmitted to England by Mr. Reeves, the East-Imlia Company’s Tea 
Inspector at Canton, and they are now in the possession of Mr. Goodhall, 
the Superintendent of the Company's tea warehouses in London. 

5570. Then what do yoti now consider the real weights of China ; and 
explain to the Committee how they arc divided ? — The tale is generally 
considered the unit, I6 of which make the catty, and 100 catties the pecul. 
The tale is subdivided into iO mace, 100 candareens, and 1,000 c.ish ; and 
according to recent experiments, verified at the Loiulon Mint, it equals 580 
grains troy, which is only one-fifth of a grain more than the statement in the 
Cambist. The catty and pecul are of course in proportion ; but there is a dis- 
crepancy in commercial practice in the cornpiltalion of the pecul, which 
ought to be noticed. It is reckoned to weigh l.'f'ii lbs. avoinliipois. but 
its true weight is IS'ilbs. 9 oz. it isolated in old books at the India-House 
to weigh ISSf lbs., and this addition of | lb. has no doubt been adopted for 
the convenience of calculation ; lor thus 3 peciils are reckoned to make 
400 lbs. ; 3 catties, 4 lbs. ; and 3 tales 4 ounces avoirdupois. It may like- 
wise diminish labour to observe that 124 tales answer exactly to 129 ounces 
troy. 

5571. How are accounts kept in Chinar? — In talcs of 10 mace, 100 can- 
dareens, and 1,000 cash. 

5572. What are the coins of China? — I believe they have no national 
coins, except cash, which are of base metal, and of vai iabic value. Foreign 
coins, however, occasionally circulate, especially SpaiUNh dollars, which are 
•dinetinies cuts into small proportions for change. Tfte tales, mace, and 
candareens are of course monies of account, and vary in their value accord* 

to circamstanceK . ^ 

5573 . What is tNli sterling value of a tale weight of silver in British silver 

. 5 C « in 



24 May 1880. 
/». X^eUy, LL.D. 


3 June 1830. 

Mr. J. Truelock, 
and 

Mr. IK. Wybrow. 
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in dolla^ silver, and in pure silver ? — The tale weight of B ritish standard 
silver at 5s, %d. per oz. is worth 74A<^. sterling, and of 'diijpir silver 73-Ad. 
sterling. The same weight of pure silver is worth SOfifvd. sterling, which is 
nearly the estimated value of the money tale in the books of the East-Iqidia 
Company, and was probably the origin of such valuation. 

^ 574 . What is the present value of the rupees of Calcutta, Madras, and 
Bombay, at 5s. 3d. per oz. British standard r— The sicca rupee of Calcutta 
is worth 34^o%d. sterling. The rupees of Madras and Bombay are each 
worth SStWod. sterling j and therefore the pound sterling equals of 

the former, and lOAVs of the latter. 


tIoviSf 3® die Junii 1830. 

Mr. JOHN TRUKLOCK, Surveyor of Tea Warehouses in the Excise, and 
Mr. WILLIAM WYBROW, Registrar of Tea Sales in the Excise, called 
in, and examined. 

5575. Have the goodness to state the manner iq which the East-India 
Company’s tea-ships are unladen, and the teas deposited in the tea-ware- 
houses? — (Mr. lYuelock.y When they are first , brought into the East-India 
Docks, notice is given by the Compapy to the principal officer of excise of 
their intention to unload those teas. We then despatch a Warehouse-keeper 
down for that purpose ; he sees each chest individqally unloaded. There is 
a person appointed to attend our mark, and a number is cut, I believe, by 
the Company ; but that does not come under miy notice. There are also 
two clerks belonging to the Company attend at the same time at the side of 
the vessel in the dock. They are then placed in a covered caravan,, locked 
by two locks, one of the excise and another of the Company, and sent up to 
the East-India warehouses. There are also two tickets sent by the same 
van in a box locked. When .they arrive at' the warehouse they are received 
by the revenue officers and the servants of the Company, who deposit them 
in the warehouses. That officer is galled a Locker ; be remains in each 
warehouse yard. 

5576 . What do those officers do P-^They unlock the van, having a dupli- 

cate key of the box in which the key, is sent from the docks enabling them to 
open the vans ; they then deposit the t4as in the warehouses, and examine 
to see that the^ correspond with the tickets placed In the box at the side |(i;>r 
their information. They theii return one of the tickets to,«show that they., 
have received the tea safe. Th8 other is sent to the Excise Office, to be 
entered in <1 book kept for that purpose. It is entered by two different 
officer)if a locker and a warehouse-keeper, in bpeita that purpose. 

Ifd77* Do 
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5^77. Do th^excise charge the Company, on this paper sei^t in, with the 
amount of tea iHded ?— We do not weigh them at the landing. 

5578 . In what mode is the tare of the chest ascertained before it is put up 
fbr sale?— That is ascertained by emptying a certain quantity of them ^ they 
are picked out of the different breaks and beds as they come home in the 
ships. Probably it is a variety of quantities which are opened ; thirty or 
forty chests may be opened, or five ; it depends on circumstances, ft is 
not a regular number that is examined ; generally in proportion to tlie number 
taken by chance from among them. 

5579 . Does the registrar of tea take an account of the prices at winch the 
tea is sold, and is the charge made on the Company accordingly? — (Mr. 
fVybrow.) Yes. 


S June 1880 . 

Mr.,/. Trutlvfk, 

■ anti 

Mr. fi: /f ylrpw. 


5580. What is the practice of registering the tea- sales with a view to ascer- 
taining the price at which the public are entitled to the duty ? — We receive 
catalogues, with the number of each chest printed, from the Company ; we 
have those ruled in order to mark the prices and lines for the account, and 
from those prices taken at the sale duty is charged. If a lot of tea is put up 
at a certain price by the Company, when there is any advance on that price, 
even a farthing a pound, the lot is peremptorily sold; if they do not bid 
beyond the putting-up price the lot is refused, and it is put by, and brought 
forward at a subsequent time without price. 

5581. At what periods are the sales of the Company ? — In March, June, 
September, and December ; there is a quarterly sale. 

5582. Does any other list come under your inspection beyond that you 
receive from the East-India Company r — No ; there are two catalogues, one 
kept by the accountant of excise, and another by me ; they are both fur- 
nished by the East-India Company. 

5583. After each day’s sale are the prices compared by the different per- 
sons who have made the account of them, the registrar for tea-sales, the 
accountant, and the auctioneer ?— 'Ihey are. 


5584. At the end of the Sale is the same* ptoceis pursued ?■— At the end 
of Che sale there is a compare between the excise accountant and myself, and 
the duty is charged on the account taken by os. 

5585. Are the teas weighed by the ejfcisc at the landing, or is the practice 
similar to that in respect of other merchandize ? — (Mr. Truelock.') I hey are 
not weighed on the landing, but after they are put up for sale. 

558t>. Is the government satisfied with the weights as taken at the 
India Company's warehouses ? — I never heard anything to the contrary. We 
cobsider the duty perfectly secure, being under our own lock ( we make up 
«Very ship sepaimely, and keep every ship's account completely separate. 

5a«7* Do you mean to say that the chests are unloaded agreeably ^ the 
manifest?— a es ; if 4iere.ii «iy variation we notice it. 

^^88. The 
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S June 1830. 5588. The whole of the labour is performed by the Company’s officers ? 

— Yes. 

^ *^i^”*****^ 5589. And without charge to the public?— -Yes. 

Mr. W Wybrotv. .5590. Is it not the officer’s duty to see that the cargoes turn out agreeably 

to the manifest sent home with the ship ? — That is the case. 

5591. At what time, as far as you have informaj^on, is the duty collected 
By the Company paid to the Crown ? — (Mr. Wybrovo^ In about a fortnight 
after the prompt day. 

559^. Have you any means of knowing whether there is any charge to 
the public in respect of that ? — There is none whatever, that I am aware of. 

5593. Are you solely employed about the tea? — (Mr. Truelocle.') Yes. 

5.594. Are you paid by the Company, or by the government?— By the 
King. 

5595. Have you no other duty to perform ? — None but tea ; we have 
nothing under our charge but tea. 

.5596. What is the total expense of the tea establishment in London ?— 
There are about eighty-two of us employed, and the whole expense is under 
£10,000. 

.5.597* Are those eighty-two persons employed in the receipt of the tea 
into the Company’s warehouses, and the discharge of it? — ^Yes, they are. 

5598. Are they re(juired also to look into the stocks of the dealers ? — -No, 
not at all ; those officers land the teas at the docks also. 

.5.599. Are not officers of customs and excise put on board the Company’s 
ships from’ China and India for the protection of the revenue, in the same 
manner as they are put on board other merchantmen ? — 1 have no doubt of 
that ; but it does not come under our department. 

5600. Do you not know tliat officers of customs and excise attend also at 
the East-India Docks, and the East India House, for the protection of the 
revenue, as they attend at any other docks — I have no doubt of that j but 
I cannot speak to it. 

5601. You know the fact, as far as the excise are concerned? — ^Yes; we 
have jqrfficers attending there during the time that the ships are being un- 
loaded, not at other times. 

5602. Are not the officers of the excise employed to protect the revenue 

arising from tea in tl«e same manner as they are employed to protect the 
revenue arising from tobacco, spirits, or any other article of import ?— Yea, I 
apprehend it is the same. ^ 

• 5603. {To Mr. \Vybrow.)-—\t. is in your department to H|POW the afnobllt 
paid to the Crown for excise-duty?—! think it is about £3,300,000. 

56<M. The whole of the charge to the public in the excise department is 
about £10,000 ? — I must refer to Mr. Trueloctf*for thaii 

# (Mr. 
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(Mr. ®T<e/ocA:.)— That is without the establishment of the stocking officers. 
I am n^it aware of the expense of the establishment tor superintending the 
dealers* stocks. 

5605 . Do you know any other amount of duty collected at so moderate a 
charge ? — I do not feel competent to answer that question. 

5606. Have you any means of knowing at what per-centage the duty on 
tea was collected in Ireland ? — No, I am not aware of that. 

5607. There is no other expense connected with your department in supeiv 
intending tea, except that incurred in London ? — No, I am aware of 
anything further than this establishment. 

5608. (7b Mr. H^^brow .) — Have you not known the duty amount to more 
than £3,dOU,000 ? — Yes ; I merely state that as the average sum. 

5609. The duty on tea has decreased of late years? — I am not prepared to 
state that ; but I think it has rather decreased. 

5610. Is there any superintendence of custom-liousc officers upon the India 
ships after they arrive in the river?— (Mr. 'J^ruclock .') — I believe there is an 
officer put in to take them up the river, what is called a tidesinan, but I can- 
not speak positively to that ; they arc generally brought up by the custom- 
house officers till the excise take charge of them, and the custoin-liouse 
officers remain in charge till the ship is discharged. 

3611. Where does the custom-house officer come on board the ship? — In 
the Downs or Gravesend. 

36ld. What detriment do you apprehend would arise to the revenue if the 
duty on tea was collected in the Same manner as the duty on other articles, 
instead of being collected at the India warehouses, as it is?— I cannot answer 
that question, it would depend on so many circumstances. 

5613. Would it be productive of loss, or not ? — I apprehend that there 
cannot be any doubt of that. 

5614. The qualities of teas are very different, are they not? — Very 
different. 

5615. What is the practice as to the sale ? — ^They are laid open, and the 
brokers take an ounce, if they please, out of each chest, returning an ounce 
of the same quality, which they bring with them ; they have a little tin 
measure for the purpose, therefore there cannot be any thing of consequence 
taken. 

5616. The quality is very various Certainly *, the prices prove the 
different qualities. 

• 5617. Do you know how long it is since the collection of the duty on tea 
has been placed under the excise ?— I cannot say } 1 have been there thiry- 
five years, and it has been so ever since I have been in the excise ; tne 
cu^tQins had a small duty as well, but now itHs entirely under the excise, 
iito you coj^sider tt|at there is a greater convenience in 
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3June l8So. , duty valorem than a duty of so .much a pound ?•— I should Ihtnk, with 
Mr J Trudock !•* collected very concisely, and wil!h very little ^M'ouble, 

' and * every person must know what the duty should be to a farthing ; I do 

Mr. IV. fVjfbrou ^ know how it might be if it was altered } I think there must be a great 
increase of business of every description. 

5619* Supposing the trade was thrown open, do you think the same system 
which is pursued in London might be followed in the out-ports? — 1 cannot 
My ; it depends on whether they have the samdiconveniences ; we have 
flocks anc^rarehouses which are very secure here ; if they have the same 
places of security, it might be done, but it would be attended certainly with 
great additional trouble. 

5620. Do you think there is any mode of collecting duty on teas so effectual 
and so likely to prevent Ifaud as the collection of the duty in the manner 
in which it is by the produce of the public sale ? — It is impossible there 
should be. 

5621. Have you any information of the extent of smuggling?— —We know 
of smuggling only from the seizures ; they are very trifling. 

5622. What experience have you had in the collection of other branches 
of revenue ? — None whatever ; 1 speak of the tea only. 

5623. The answers you give are merely with respect to tea ?— Yes. 

5624. And that conflned to the port of London ?— -Yes. 

5625. Have you had any opportunity of judging how far the tea might .be 
landed safely at Liverpool ? — None whatever ; I consider the thing as satis- 
factorily done at present. 

5626. What smuggling of tea have you ever known ? — That does not 
come under our department; the seizures are made by the . custom-house 
oflicers if there is any deflciency ; we have no seizing deputation, but that 
is with the customs. 

5627 . You know that custom-house officers are put on board the ships?— 
Yes, I know that to be the fact. 

JOSHUA BATES, Esq. again called in, and further examined. 

Bates, Esq. 5628. Have you seen the observations made by Mr. Melvill upon the 
evidence gi^en by you before this Cohamittee on a former occasion ?— I 
ha'0^e. . 

5629 . Will you state to the Committee how far you consider those observa- 
tions of Mr. Melvill upon your evidence to be conclusive or not ?— There 
are some slight errors in my evidence, which, with the permission of thct 
Conimittee, 1 will correct; and in doing that will make those observatiops that 
occur to me upon tlw evidence of Mr. Melvill. On my first examinatipii. 
Page 8S*. ray answer to interrogatory dHJKl should have been, that the freight praa 
included, in the 25 pbr cent, gross profit, which would leave from 

" ‘*''poe' 
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per cent. n«t profit, according to the description of tea composing ther cargo. 
On my second examination, in answering interrogatory 3989, • in order to 
save the time of the Committee, I gave from memory the sterling price 
of a pound" of congou tea ; on revising my evidence I found I had com- 
mitted an error, which I corrected, giving the true cost of tea at 29 tale, 
exchange 3s. 11^/., 14</. a. 19. From this 1 deducted, for 14 months* in- 
terest from the date to the maturity of the bills, 5 per cent, or 70, leaving 
the cash cost at Canton 18d. a. 49. As to wastage, there can be none on tea» 

1 had supposed interrogatories 3987 and 3988 related to the difference in net 
weight here and in China arising from different allowances, which 1 was 
aware varied in different markets. On inquiry I found that the Company's 
purchases and sales were by real tare, throwing up to the buyer the half 
pounds, and sometimes the odd pounds, which allowances I thonght mure 
than compensated by the gain in weight which is invariable on tea brought 
to a moist climate. Mr. Lloyd states the real difference in net weight to be 

2 per cent. He is probably right ; but I do not think it worth while to 
disturb my figures, as I have overrated the freight very much. I had sup- 
posed that for so large an amount of tonnage many ships must go out in 
ballast ; but Canton forms so natural a link in the chain of commercial opera- 
tions with India, that a great portion of the tonnage would come from Bengal 
and Bombay to Canton, and would not cost over 2r/. per lb. ; and from 
experience, since my last examination, I am convinced that 21«/. and 

per lb. is high enough to fix the freight for the present time, or any time 
within tliree years. Mr. Melvill states that the exchange is taken at too 
favourable a rate, and that the Company have not been drawn on at that 
rate ; he has not stated at what rate the Company were drawn on. By the 
statement of Mr. Lloyd it appears that more than 4,0(X),000 of tales of the 
6,000,000 required for the year 1828-9 were derived from bills on Bengal, 
and the sale of British manufactures, near 2,000,000 being for bills on 
. Bengal. The official valuation prevents my getting at the rate of exchange 
at wTiich these bills were drawn ; but I have here a Canton price-current of 
the 20th of February, which gives it at - - • 202 

of March 

and of April - - 
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If 202 sicca rupees, per 100 dolls., be taken as the probable ratwat which the 
Company negotiated their bills, the exchange at Calcutta bcin^ at 15. 104<f. 
the exchange in London would have been established at a fraction under 
3s, lOd. Bills in Calcutta are drawn at 30 days’ sight from Canton ; Uic 
interest gained would therefore compensate for the expense of passing 
the operation through Bengal. Mr. Melvill states that the Company have 
sold m 1829-30 only 27,455,063 lbs. of tea; but in the general account of 

I find the quantity of tea retained for consumption, 
colonies, &c. in 1828,*wa8 29,305,757, to this fhoiild 
200.000 exported to the colonies, making 29^ millions, 
S jy winch 


imports and exports, 
deducting exports' jto 
bt^m^dedlipwMrda ol 
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which corresponds with Paper No. SB, signed T. C>. Dloyd, •^by which it 
appears that the quantity sold in 1826 was > - 29>409>@51 lbs. 

1827 - - - 30,327,169 

^ 1828 . - - 29,982,080 

This amount includes the private trade, which, as now carried on in teas, 
is only a branch of the monopoly. Taking 291 millions, therefore, as the 
present consumption of those that are compelled to obtain their supply 
4through the Company, and the difference betweetr the price at which I have 
stated thot tea could be sold and yield a pro6t, if free, and the Company’s 
sale price, which is 12-p^, the total difference for the year 1829-30 would 
be £1,492,208. Since my last examination I have procured from Holland a 
sample of the tea which cost 29 tale, and also of that which sold at 3^. l^d. 
and 25. 'Jd. at the last sale of the Company ; in my judgment, the Com- 
pany’s highest priced tea has the preference in quality, but that which sold 
at 25. 7d. is barely equal to the sample from Holland. Mr. Melvill states 
that the average cost of the Company’s congo tea, 1828-9, was 29 tales and 
a fraction. The Committee will understand that he probably speaks in the 
language of the India-House, which means that the cost of the tea in tales, 
the expenses of the factory, loss on adventures in cotton, &c. &c. all added 
together, make that cost ; for I cannot bring myself to believe that the 
Company’s agents, w'ho are clever men, would have bought congo tea at 
the prime cost, on the average (in the common acceptation of the term 
prime cost) of 29 tales and a fraction, when the hij^hest contract “price was 
29 to private traders, and teas of nearly equal quality were 6o*l at tale 18 
in April, and the general prices-current quote it from 1 J to 20 tales, with 
a heavy stock from December to that time. I never intended to state that 
the. Company gained the sum of a million and a half, and can readUy 
believe what Mr. Melvill states in regard to that. 

5630. At what did the tea, which you state cost 29 tales, sell in Holland ? 
— -lu Holland it will not fetch the cost at present. I beg to state that I 
have with me the prices-current to which 1 have referred. 

5631. Do any other observations occur to you upon Mr. Melvill’s remarks 
upon your evidence ?— have no other observations to make. 

5632. Do those prices-current which you have produced now support the 
accuracy of the statement already given to the Committee as to the prices ? 
—They do. January 1829 congo tea is quoted 18 to 20 tales per pecul, 
and February the 20th from 15 to 18 ; with this remark, •’* There is said to 
be left over 40,000 chests of congo and souchong, , exclusive of the Com- 
pany’s winter teas ; the prices are likely to be very low hereafter.” March 
the 17 th 1829 the price had fallen to 15 to 17 tales. April the 6th congotea 
is quoted at 15 tales. 1 have quoted it at 15 to 18, because 1 kndw that 
very good congo tea was bought at thote prices. 

^^633. It would appear from yqur evidence that you rather think the Com- 
pany buy their tea dearer than the private dealers ?—Th^" amount ofwlwrt 

‘ * ThaVe 
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I have stated is, that 1 think the statement of Mr. Melvill embraces items 
which are not usually brought into the prime cost of tea ; tliat therefore, 
according to my mode of estimating the cost of tea, he is incorrect. 

5634. You observe that Mr. Melvill states that the Company pay at the 
rate of 29 tales and a fraction for their tea j and from the price-current to 
which you have referreil, it appears that the highest was to be had in the 
month of March at 18 tales? — I did not state that contract tea was to be 
had at that price. Mr. Melvill states that the average price of Congo tea 
was 29 and a fraction ; 1 state that I cannot believe that the Company*s 
agents, who are clever men, have purchased congo tea, of the qualities 
generally shipped, at the average prime cost, in the common acceptation of 
the term, of 29 tales and a fraction, when the highest contract price was 
29 tales ; and the inferior qualities and the winter teas, not bought on con- 
tract, would reduce that average much below the price of 29- 

5635. Have you not read from the price-current that the price of winter 
teas was 18 tales, and in April reduced to 15 tales? — I have. 

5636. Are you not aware that in the winter shipping is entirely over at 
that time ?— I am not aware that it is, because 1 have seen invoices of tens 
at that period. 

5637 . Are you not aware that the Company are- very large and extensive 
purchasers of teas?— I believe the Company make their^ purchases in a great 
degree by contract, which contracts must be entered into during pre^nous^ 
or early parts of the year, and that the shipments are made in December^} 
but that considerable portions of tea are purchased by the Company s 
agents in the. market, perhaps 50,000 or 60,000 chests, at prices much 
lower. I have taken the highest price at 29 ; even the contract prices go 
down, according to the quality, to 23 tales ; I think I cannot tlieretore 
believe that the average purchase price of the Company’s teas can be 29 and 
a fraction. 

5638. Are you not aware, that after the best articles have been taken out 
of the market the refuse only remains, that may be had at a much inferior 
price ?— 1 am quite aware of that. 

5639. Does it not appear that if 
those who have purchased at 29 ha 
tales may be a very fair contract pri< 
qualities of contract teas go down 

month of April congo tea, of No 2. _ . . u n 

5640 . Is that the CoSnpany’s contract? — It is the same thing; the Com- 
pany have not the exclusive privilege of contracting. 

5641. What is No: «. quality ?— It is a quality below 

5642. If it better or worse than what may be ^led 
—I should diiidt thlher b^ter; c<^o tea should be 

at * 9 . 

5 D2 


the first. 

the average quality ? 
of veiy good quality 


the Americans jiurchase teas at 14 tales, 
ve fuirchased dear ?— 1 should say 29 
ce, but the contract prices for the differebt 
below 29 tales. I have stoted that in the 
contract quality, cost but 18. 


SJune 18S0. 
J. Bates, Esq. 
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5643. At ^hat time of the year was that?* — ^The purchate was ' made in 
April 1829., The contract was entered into in the early part of the year, 
but the tsS|oWas shipped in December 1828. 

5644. By whom was that contract made? — Tiiat contract was ihade by a 
correspondent of our house. 

5645. Do private merchants make contracts as well as the Company for 
tea? — They do, and would oftener do so if they found it more profitable; 
but I apprehend they feel it more advisable to deal in the middling descrip, 
tions of tea. 

5646. On reference to answers to questions 3251 to 3256, it appears that 
you have averred that it is very difficult to make even a par.remittance in 
teas ; are the Committee not therefore to infer that the outward consign, 
ments have been profitable ?-~-l should conceive so. 

5647 . Have the goodness to turn to the account of the SOth of April 
1830, ordered to be printed 11th of May 1830 ; is it not the fact that since 
the Americans have taken manufactures from England, about two-thirds of 
their imports have been in specie ? — I should think it very possible that 
might be the case. 

5648. In that case, where was the profit to arise from to satisfy the mer- 
chants against the loss on absence of gain in the tea investments? — That part 
of the business relates to America entirely, and the profits alone on tea and 
.silks form the inducement to operate. The expeditions to Canton from the 
United States are undertaken by a variety of persons: one man will put 
in 5,000 dollars, another 2,000, and so on, making up the capital for a 
cargo of tea; those persons have not extensive credit abroad, and they 
have no knowledge of trade in British manufactures ; it is only the more 
extensive dealers who have made themselves acquainted with that, and have 
continued to operate in it. 

■ ' 5649 . You were never in China ?— Never. 

5650. You say the reason they sent dollars is that they are without credit ; 
how do they get credit?— The man who would send a few thousand dollars 
is unknown in the mercantile world ; he may have no knowledge of British 
manufactures, and very little to do with England. 

'5651. Do you think that persons Who have money could not buy goods 
if it was an advantageous thing ? — Tbey ore ignorant of the trade in goods ; 
they know nothing aboutft ; and it would require a double capital to send 
goods, the sales of which are sometimes slow. H 

5652. Do you mean in the great shipping ports of America ? — Yes, and 
even in London, whefb it is earried on, but few persons understand it ; I 
mean the details. 

ii5653. Do you think that if the traders of^'lLaiidon found it more- advan- 
tageous to send goods thaa.bullion,theyf(inuld no| adopt thi^ mode?— They 

would. 
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would, but it wjwuld take some time for them to understand it so as to con- 
duct it successfully. 

5654. Do you speak of manufactured goods? — Of manufac^|u||i^d goods. 
The persons who. send out small sums of money may have no correspondents 
in London ; they would have to deposit their money, and they prefer, in 
order to have less trouble, to send their silver ; but that course, like the 
course to Bengal, was formerly very necessary. I think now it is not and 
it is changing every day, and bills and credits are supplying the place of 
dollars. 

5655. Upon the former occasion you stated that you could supply tea at 
two-thirds the co.st price the Company's trade supplied it at ? — L stated that I 
would supply the consumer of tea at one-third less than the Company’s sale- 
prices, and 1 calculated on its giving a very great profit; 1 meant one-third 
of the price at which the t^a is sold at the Company’s sales. 

5656. Are you aware that prospectively the Company is likely to supply 
tea costing per pound for its carriage home ? — I ath nut aware of that. 
I am aware that the freight ought not to be more than that in 1854 ; 'St^ it 
appears from the paper shown to me, that the rate of freight will be that ; I 
shouHl think that probably competition might carry it a little lower, but not 
much. 

5657. Will you refer to the paper now shown to you, and state whether 
you are aware that the Company’s freights are likely to be as low as £VjS per 
ton in the year 1834 Ian estimate of J'uture Jireight being shown to the witness] ? 
— I see by this paper that £11. 19.v. llrf. is put down as the freight of twenty 
ships in 1834 ; but I do not know the object for which this is made up. 


3 June 1830. 
J. BateSf Bay. 


5658. If such be the fact, would not your computation be an excessive 
one, of the comparative cost of two-thirds r — I only made that offer for th# 
present time; I do not know what it might be at a future time ; th*.Cofn^ 
pany might reduce their prices by bringing more tea to ii||arko4; they might 
reduce it to a price at which no one would be willing to compete ; but*X 
merely remarked, as a proof of the sincerity of -my opinion, that 1 should be 
willing to contract to supply the tea at two-thirds -of the Company’s present 
sale prices. 

5659. And that you compute that those prices would still give you what 
you call a fair commercial profit ? — I ws^s not without an employer in making 
the offjjr. I knew where I should get commis8ion#ut oft. it. 

5660. How much wthild your employer get ? — He calculated on making»a 

considerable sum. * ^ » 

566t. In making this calculation, that you can furnish tea to the English 
market at one-third less thim theC^mpafly, at what rate per cent, do you 
reckon that you can purchl<^,jipur tea cheaper in China than the Company 

do ? — I cannot iay if it w^uld be^ bought any cheaper ; persons on fke spot 
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I 3in inclined to tbin 


differ as to the uiDde of btlying. 
rather cheaper.. 



^Id be bought 


5^62. cAyou give any thing like a proportion ?— I can«idtv. ^ 

5663*,^^rour calculation have you reckoned the teaaspurchaf^d jn'OInna 
at the ^^e rate at which the Company purchase ?— My calculation; was, 
that4i^ne present improved way of carrying on trade, saving the iti^enee 
expeose of those large ship% and the srajall expense. of the London, St. Cat^^f 
rine s, and other docks, in comparison with tlie present mode of managing' 
tea^ with the high price obtained by means of monopdly, would give a very 
large profit to the person who should import them on the present improved 
mode of doing, things j that a person unfettered by any Act of Parliament, not 
having purchased large warehouses or docks to carry it on, would carry it on 
at a much less charge than the Company now do. 

56 W, And riot being o)>lig^ to'ke’ejV a '^^k 7*;p:«Not being obliged to keep 
a .Stocks ; andfhe*w^l^«fipread1iis shipmedls ffom Canton ovei^a greater por- 
tiojn «ftitref*year than Company do. ^ ^ 

* m'uch per cent, advance upon th& prime, colt' ef^eas ^uld r0- 

.mulferate the private trader?— That depends on the quality-df tlm.taa?. , I 
stated to the Committee that 25 per cent, upon a cargo of .teas to the dbnti>» 
nent, but those cargoes comprise a greater portion of fine teaa; that would 
not be enough on teas to £Uigland* 1 should say he must carry it as high as 
35 pef cent, j that would leave a net commercial profit of 10 per cent., out of 
.which the agent in Canton would be paid, and the merchant here would take 
the remainder. 


5666. Would an advance of 25 per cent, on the prime cost leave a net 
profit 6f 10. pen cent, r— -On the finer qualities it would, for the expense of 
, freight does not bear the same proportion on them ; the finer the quality the 

gross profit may give the same result. > 

- to supply tea for the consumer for the Yiext five 

years fot two4lpi|||k^ of'^th price the Company will be likely to supply at, 
according to the do^mq^t^ on the table?— I could not make a contract 
which was to depend ofi ajpther party j I thmk that would be hardly safe. 
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